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DECISION TUEN BY THE SECURITY COUNCIL COMMITTEE ESTABLISHED HY 
RESOLUTION 661 (1090) CONCERNING THE SITUATION 8ETWEEN IRAQ 

AND ICUWAIT AT I'rS 51ST MEETING, HEl,D ON 15 oc·roBER :i991 

fi.0.~.d1u:.•.D.._..t.Q._ be omployti1._)2y the security ..t.QllllS:il convnit.t.e.L.o.llt1W.li.lhtt.d_by 
u,11olution__UL1.l.ll.QL@.n.<-.u.ning___th_t. llituaU.OJLl2a..t.u.tt..D._l__i._A~LAD.d_ tPA.it .. i.n. tbo 
Il h ChD[(lfL21 _j, tlL.I..HR™-"1.i UUea upder St,Ç]ll:.i_ty _ _.C_gjm_c.il .IHQ lut.ions 
7.Q.ti __ U9-2lL.cwLlll...Uil.l) 

I. f.rUlll.A.t.oU' 11tep111 

1. The Committee will select, upon recommendation by the Secretarlat, three 
independent experts in international oil trade as "overseers" at United 
Nations Hea~quarters, and entru~t them with the authority to approve or 
reject oil sale contracta on behalf of the Committee. The overseers will 
be authoriaed to correspond with applicants as needed. The nominati011 of 
three pftrsons will ensure a 24-hour availa~ility for contract approvals. 

2. Other experts, agents and inspectors (as requJred below) will be 
appointed by the Secretary-General. The Comrnittoe will take note of 
these appointments. 

3. States may, if they so wlsh, forward to the Commlttee a list of national 
oil purchasers (private companies, State-owned companies, State agencies, 
ministries, etc.) 11uthorized to communicate with the overseer. Once the 
Committee has t.aken note of these lista and passed thttm on to the 
overseer, these purchasers are entitled to communicate directly with the 
overseer (see sect. II, part A, para. 3 below). If States do not submit 
such a list, or if a certain purchaser is not included in the list, the 
convnunication wit.h the overseer must qo via the Permanent Mission in 
New York. 

4. For the purpose of section II, part A, paragraph 3 bel,,w, a Stand1u-d 
J\pplicntion Form will be olabornted by the Commlttoe and circulated among 
all States. Stole~ and national oil purchasors shall use only these 
Standard Application Forms. 
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5. The Secretariat wlll set up a new tax line to be used excluslvely tar 
correspondance with regard to oil transactions. Applicants are reque~t~d 
to send thelr relevant applications and relatinq correspondance only via 
this fax li.ne. < her correspondance with the Commit.tee shall go throuqh 
the already existing channels, 

6, Iraq and Turkey will have t.o conclude an anangement on the prlce and 
payment modalitles for the use of Turkish oil installations. Onc:e t.hi:-1 
arrangement is concluded, it must be forwarded to the Commit.tee which 
will take note ~fit. United Nations agents will check the 
implementation of this arrangement and report perioJically to the . 
Committee. 

7, Monitoring of dolivery to Iraq of foodstuffs, medicines, and materials 
and supplies for essential civilian needs will be done by independent 
inspection agents appoint.ed by an appro"9riat.A United Nl.\tions programme or 
organisation, such as, for example, the Office for Project Services 
(OPS). Monitoring of the distribution of these goods will be arranled by 
the E•ecut.ive Delegate i:1 cooperation with relevant United Nations 
programmes and organizations, includlnq approprlate humaniti,rian 
non-governmental organizations (NGOs). The Committee will bo ioformed 
about th~ rel~vant arr8ngements, including those for the purpose of 
section Ill, part A, paragraph 11 below. 

8. Upon recommandation by the Secretariat, the Commit.tee will uominate an 
e•pert (a staff member of one of the Unit~d Nations programmes or 
~r~anizatlons) who wlll actas an aide to the Con~itteff for the purposes 
of section 111, part~. paragraph 8 below. 

A. S_llfllLOt lroqi oil: 

l. The Iraqi State Organization for the Marketing of Oil (SOMO) siqn~ n 
contract wlth the purchaser. The contract must lnclude the provisions us 
specified in paraqraph 58 of the report by the r~cretary-General pursuant. 
to paragraph 5 of Security Council resolution 706 (199l) (S/23006). 

2. United Nations agents at SOMO review the contracts to assure compliance 
with the provisions of paragraph 58 of the Secretary-General's report and 
forward by fax copies of the apprcvl'ble contracts, supportinq documents, 
and their independent reports to the overseer in New York. 

3. The national oil purchnser or the Permanent Mission of the St.nln or 
purchase forwards by fax a formal request (Standard Application form) for 
approval to tho Committeo, toqather with a copy of the contrnct nnd all 
other support.inq documflnts. 
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4. 'fhe overseer reviews the contrnct. and support ing documents to ensure that.: 

they comply with paragraph 58 of the Secretary-General's report, 
including that n contirmed irrevocable let.ter of credlt is opened 
providing for payment lnto the escrow account; 

the conditions of pnyment env.isaged ln the lettttrs of credit are ln 
conformlty with ezisting market practices; 

they do not appear to contain any attempt at fraud or deception; 

the transaction's pricing is consistent with world prices and mark8t 
trends; anc:i 

the transaction d9es not exceed the limlts imposed by Security 
Council resolutions 706 (1991) and 712 (1991), 

5. If the contrnct nnd supporting documents are found to be in order, the 
overseer, on behalf of the Commit.tee, approves the sale (within the 
short.est perlod of tlme possible, nt the maximt~ 24 hours) nnd informs by 
faz the national oil purchaser or the Permahent Mlsslon concerned, ns 
well as SOMO. 

6. The overseer sends his notification of sales approvnl, together with a 
copy ot· the contract, supportlng documents, one! tho report ot· tho 1Jn1t.uc\ 
Nations agent at SOMO, by faz to the inspectorat Ceyhan who will 
authorlze loading only ~fter these documents are in his possession. 

7. Dopending on the number of applications, the overseer reports to the 
Commit.tee, ln a structured nnd stnndardized mnnner, at least twice n week 
on contracts opproved by him (lncluding the cumulative quantlt.y and value 
of oil author lzed for ezport), and informs the Seci·etnry-Genernl 
accordlnqly. 

8. The oil h pumped into storage tankB, Agents at tho pipeline check the 
pumplng. Subject to their confirmation, the oll cnn be londed on ship~ 
and the ships can leave the terminal. The agents will have the authorlty 
tu prohlblt. the delivery o[ the oil .if there is nny evldence of 
irreqularity. 

9. The ngents report to the Commit.tee on their asse~sment of the pumplng and 
loading. 

10. The purchasor mnkes payment into the escrow nccount. 

11. Twice a week, the Secretary-General forwards st.atoments of the escrow 
account., inclucl.inq out.lines of anticlpat.ec't future obligntions, to the 
Commltlee. 
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a. SDlH. ot. lrAQi oil pi:od\lc.U1 

The reglme for the aale of oil products will be broadly aimilar to th~t 
de■cribed above, but th• precl ■e arrangements wlll be elaborated at ft 

later stage, as and when the need aria••· 

II 1. P.lll.c.hACl ... _.by __ _1,n.~.-O.Lto01htuf.t11. _madic.J.nu-4.-_DJld....mD.taciAlll._.M<l. I\AP.PUH to, 
ua.en.t.llÜ...dvillu.. . .nud11 

A. P.\l[C.hU• .bl'----1.nq_,Q.f._.f.o.Qda.t.\lU.Cl .... ..mt.did.At.a~......JW.d... motodAl.l. D.ll<l 
a.wu1Uo1 ,or.unntial. -'.i.YiilAD...JlU.dA.c. __ .t.o. .b .. U.nAP.c..e.d .. 1.rom .. tha 
tl.c.r_QILII.Ç.C.Q.\lD.t s 

1. Iraq aenda a categorised liat of relevant requlrementa to the 1ixecutive 
Delegate. (Preferably, a two-montha 11st, quantity- and value-oriented.) 
If Iraq intenda alao to finance mediclnea from the eacrow account, these 
too ahould be mentioned in general terma on the 11st, togGther with their 
value, The overall valu~ of the llat mu~t not exceed that part of the 
arnount authorlaed by the Committee, in accordance wlt.h paragraph 2 of 
Securlty Council reaolution 712 (1991), which la avallable for 
humanitarlan purchaaea. 

2. The Executlve Delegate forwarda the 11st, revised by him if necessary, to 
the Conun l li t'fl. 

3. The Commit tee takea action on the l lat and forwards to the 
Secretary-General and the Executlve Delegnte the 11st as ~pproved. (The 
firat liat wlll be taken up at a meeting of the Commlttee, subject to 
agreement, later llsts might be dealt with under a "no--objection" 
procedure.) 

4. The Secretary-General will make the liat known to all States. 

5. The Executive Delegate informa Iraq about the cleftrftnce. 

6. Iraq Nigns n contract with the exporter, ln nccordanco with normal 
commercial praclice ancl lhe relevant Securlty Council resolutions. 

7. (a) Mo<l!ciuoa1 

The Permanent Miasion of the exporter' ■ country in!orms the Convnittoe of 
the exporter'a wlsh to be pald from the escrow account. A copy o[ the 
relevant contract must be attached ta this communication. 

The Permanent Mission of the e:aporter' s country notlfies the Conunl tten. 
This notification must contaln the information that the exporter wants to 
be pald from the escrow account. A copy of th~ relovant contract must bn 
attached to thl~ notiflc~tion. 

/ ... 
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( C') M.At.UiAll And .. l\lPPliH .. to, .■ IIU\t..iALcivUJ..on llHdl 1 

The Permanent Mission of the ••portar'a country requesta approval, under 
the "no-ob1uction" procedure, by the Comrnitt••• Thia rttqueat must 
contaln the information that the exporter wi ■h•• ta b~ paid from the 
e ■crow account. A copy of the relevant contract must be attached to thls 
requeat, 

8. An ezpert (a.ide to the Committee) chflt<:lts the contracta, in particular on 
the price/value relationahip, and informa the Chairman. Hia findings 
will be attached to the circulation note to Comm.lttee members. 

9 , ( a) MtfuiJUlll 1 

(1) If the contract h found in order, the Comm.ltt•• intorms the 
Permanent Mission concerned and the Secretary-General that the 
contract haa been found in order, i.e. the ezporter can expect 
payment from the escrow account. 

(ii) If the contract 11 not found in order, t.he Commitlee informa the 
Permanent Mission concerned and the Secretary-General that the 
contract has not bean found in order, i.e. thr ••porter cannot 
ezpect payment from the escrow account. However, medical ~upplies 
can be shipped anyvay if the exporter so wishes. 

(b) ?Qod1tu.U__11 

(i) If the contract is found in ore.1er, the Commit.tee takes note of the 
notification and informa the Permanent Mission concerned and the 
Secretary-General accordingly and states that the contract has been 
found in order, i.e. the ••port•~ can ezpect payment from the escrow 
account. 

(il) It the contract 111 not round in order, the Convnittee tatas note of 
the notification and informa the Permanent Mission concerned and the 
Secretary-General accordingly but states that the contract ha• not 
been found ln order, i.e. the expnrtor cannot expoct pnyment from 
the escrow account. Howaver, foodatuffs can be 11hlpped anyway if. 
the exporter so wishes. 

< c) MA t.o.ri.Dlll __ l.\ncl _ __un>plit1. __ .t.o..r .H._Hll.t.i a.l ___ c ivJ.li.AJ1..._nH~1. • 

(l) If the contract is round in order, and if the Comrnittee npproves the 
shipment undttr the "no-objection" proce1fore, it informa the 
Permanent Mission concerned and the Secretary-General of the 
approval and 11tate11 that the contract ha11 been found in ord~r, 
i.e. the exporter can ezpoct payment from the escrow account. 

/ ... 
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(U) If the contract la not. found in ordttr, and it the Commit.tee 
neverthele1111 approves the ahipmont '.•"dei· the "no--objectlon" 
procedure, lt iuforms the Permanent Miaaion concerned and the 
Secretary-General of the approval but atatea that the contract h~a 
not been foun.1 in on1er, i.e. the exporter cannot expect. paymerit 
from the eacrow account. However, the qooda can be ahlpped anyway 
lf the exporter 110 wishes. 

(lii) If the Commit.tee cannot approve tho shlpment, whether or not the 
contract ls found ln order, the qoods are nat allovod to be shlpped. 

from b.ore .Oll ODlY it: t.he COPtfOCt hc..i:t bovn Cound in or<lu 1 

10. 'l'he Sftcret.ary-General may affect part -payment t.o the export.or, nccord i nq 
ta commercial practlce. 

11. United Nations agents check the dulivery (the quallty, quantlty, 
labellin;, etc.) at the unloadlnq port and the entry points to Iraq and 
n•port to the Commit.tee. The nqentl'I wll l h11ve the authority to lni1pect 
the shlpment documents and, if nttCftl'll'lary, to op,m am1 examine t.ha 
contents as needed. 

12. Thtt Commit.tee evaluatos the reports. If satisfactory, lt 11pproves t.hn 
f l nal payment and .lnform!I t.he Secrotary--General. 

\]. The Secretary-General effect:s f inl\l paymont. 

li. United Nations nqents monitor ln-country dl~trlbutlon and report, via thn 
Executive Delogntn, ln a conaol illnted m1rnner to tho Commltttte. 

l5. The Commlttee evaluates thorn, reports lo onsurn that equltable lntornnl 
distribution 13 boing malntainod nnd tnkn~ ftpproprlatn action lr not. 

16. Twictt a week, the Sec1·ntary--Genernl forwl\rds statements or the Ol'lcrow 
account, lncludlng outllnes of antlclpatnd future obllgatianN, to the 
Committne. 

n. P~rcho=io by Iroq u! Cuudstu!ta, medlcinos, ond motorlol~ ond 
auppllea !or e~aontiol civlllon nuod5, tu bo Cinoncod Crom the 
oub-occount ut the e3cruw ~ccuunt1 

1. Accordinq to pRraqrnph 8 of Socurity Councll resolutlon 712 (lQQl), 
importa finnncftd from the aub-accnunt or the escrov nccount, nre, npnrt 
from the provlalon of parnqrnph 1 (r) o[ Socurlly Councll resolulion 706 
(1Q91), subject:. only t.o t:he provisions nnd procedures of paraqrctph 20 of 
Securlty Councll roaolution h87 (lQQl). 

I ••• 
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2. Monitoring (paragraph l (c) ot Security Council reaolution 706 (1991)) 
wlll be carried out aa indicated ln annex II of the Sftcretary-Oeneral'L 
report. 

3. Twice a week, the Secretary-Genel·al forwnrd11 ■ tat.ementa of the 
aub-account or the eacrow account, including outlinea of antlcip~teô 
future obligations, to the Committee. 

,,,__ .. ~ .,4--~ 
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