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I, INTRODUCTION

L. During Ip64, the Special Committee, in accordance with operatlve
paragraph B cf General AssenbLy resolution IB99 (XVIII), considered the

impLicaticns cf the activities of the mitring industry and other international
companies having interests in South West Africa, in crder to assess ttreil economic

and -alifiacl ih.l,,6^-- ahd ihai 7 m^Aa ^P ^raFrtion, and submitbed a report
1/

therecn tc the General Assembly at its nineteenth session.:/ Further, during

L965 and. f966 the S_oecial Conmittee, pursuant Lc a decisicn taken by it in fp62+,

undertdok a study of the activities of I'creign econornic end other interests which

are impeding the inpLementation of the Declaration on the Granting .rf Independence

to Cc]cnial Countries and Peoples in the Territcries under Pcrtuguese

admlnistration and. subnitted reports^tbereon to tbe General Assembly at its
twentieth and tuenty-first sessicns.S/ Moreover, during 1p56 the Special

Committee, pursuant tc a decisi"on taken by it the previcus year, studied the

activities cf foreign economic and. cther interests in So[thern Rhodesia and their
mode of operaticn in order to assess their econonic and pclitical influence, and 

/
submitted a r:epcrt thereon tc the General Assenrbly at its tventy-first session.Z/
?. In the chapters of its report to the General Assernbly at its tventy-first
session concerning the two last-named items-, the Special Comnittee recoruoended

that the General Assembly shoul-d j-nscribe on its agend.a for that session,

as a matter cf urgency, an itern i,ititled:
rrThe activities cf foreign eccncroi.c and other intexests vhich are
impeding the implementatlcn of the Declaraticn cn the granting rf
i ndependence in Southenr Bhodesia, South West Africa, the Territories
und.er Portuguese admi-nistration and other colonial territories".

1. On .i.2 December !966, fotloving its consideration of the report of the
Special Committee, the General Assembly by resolution 21tJ, (K(I) decided, inter
gfis, to include in the prcvisionaL ageud.a of the i:r,;e n11. -second session an itent

Official Records ...t the General Assenbl-v- IiaiJeenth Session. Annexes.
(A/td4o).

L

?

t

Ibld., Tveni:ieth Session,. €.ddencium to a€enda. Lten 21 (a/6OOO/nev.f),
chapter V, section Dj A

A /61oa /Add.L (part II) "

i61oo/xa.1 (rart rr).
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entitled "Activities cf foreign eccnonic and other interest' which are impeding
the implenentaticn of the Declaration on the Granting of rnd.ependence to colonlal
countries and Peopres in southern Fhcdesi-a, south west Africa and Terri.torles
under Portuguese donination anal in arl other Teffitories unaler coronia-l-
dominatiorir.
4- At its 4BBth meeti-ng on 20 Feb ruary Lg67, r]oe special conmi-ttee decided to
requesl-, Sub-Comnoittee I to undertake a stud.y of this question.
5. sub -ccnr-rnittee r first consid.ered. this questi-on in May L)6f and again during
August and septernber Lp6J. At the sub-coumitteers request, the secretariat
prepared for its consideration r^rorking papers on econonic condi.tions in scuth
west Africa, scuthern Rhodesia, Territories und.er portuguese administrationr
Fiji, Meuritius, Papua and Ne\,I Guinea and the Bahamas, as vell a6 one paper
contaj-ning excerpts of statements by petitioners. The working papers on the
Territories in southern Africa vere supplementary to the studies the sub-comnlttee
had previously considered. Ln L)6\, Lg6, and, Lg66.+ / On 2? September L967
sub-conmittee r adopted its report on this iten r.rhich is annexed. hereto.

\/ see A/6868 /Aad.l, Annex, paragraph ].
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If. CONSIDEFATION BY THN SPECIAL COI4MITTEE OI' TUE IEPORT
OT S1JB -COMMITTEE I

6. The Special Conmittee considered the report of Sub -Conmlttee I at its
565:'n to !68th meetings fron 6 to 18 october 1967.

7. At the 555th meeting of the Special comnlttee, Mr' Bafic Joueiatl (Syria),

Rapporteur of Sub-Corndttee I, introduced the report of the Sub-Ccmnnlttee on

this question (see Arl5868/Aad.1, Annex).

Ireland said that hi"s delegation had received the report, vhich prcvided a

considerabLe amcunt of factual material, only a few days earlier and had nct yet

been able to obtain instructi-ons from his Government. He noted that almost

half the report consisted. cf conclusions and recommendations, vhj.ch were

purportedly based on a large vol-ume of statistical and factual naterial. Some

members of the Sub-Comnittee had thought bhat the evldence presented had not

been sufficiently convincing and other nernbers had sald that they had not had

suffici-ent time to consider the raaterial. Scme cf the Territcries had been stud,led.

by the Sub -Conmi-ttee si,nce 1!6I, nan,ely South West Africa, Southern Rhodesia

and the Territories under Portuguese ad.mi ni stration, but it vas only in f967

that the Sub-Ccmlittee had concerned itself lith tb.: other four Territories.
The asserticn that alt the necessary infornation had been available fcr years

lould. thus seem to nean that the Sub -ccru0ittee I s conclusions and. recommendaticns

onnoarnino .rrrthr-r- Afri^a .^,'ld ?FAdi l.r ha annl.igd to othel pArts 3f the

rrorld. His delegation could not accept that contention.

9. The Sub-Committeers conclusions and recoromendations lncluded sc many

unsub stantiated. generalizatiins that his delegation coufd not possibly accept

the report. Both the language and ihe substance of the conclusions and

recomaendations shoved ttrat they vere inspired. by a set of assumpticns r'rhich were

thensel-ves based on an abstract theory that pre-selected. or ignored facts.
The report could nct be nade acceptable to his delegaticn by anendnent, for its
vhole approach \,ras ccntrary to his Government I s vierrts. The activities of
foreign eccnonric interests might, in certain circumstances, affect the

decoLonization process but, 16gt veTe cnly one of the nany factors influencing
that process. It vas unreali-stic and misleading to suppcse that vaLid ccneluslons
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of uni.versatr application regarding the reasons why some Territories had nc!
yet become ind.ependent could be draffn frcm a study restricted to the actlvities
of foreign eccnonic i.nterests. politi-cal- factors and. the inexcrable facts of
geography, 6ize and natural resources must also be taken into a.cccunt.
l0- IIis Government t s poricy regard.ing decolonization vas clearly d.emonstrated
by the su.ccession of forner united Klngdom cclonial- Territories lrhich had becone
lndependent States Menrbe t:s of the Uni-ted Nations dud.n€ the past ten years.
In his viev there roras no evidence tc suppcrt the theory that the presence of
fcreign economic lnterests lnpeded the colonial peoplesr progress tcwards
ind.ependence. on the contrary, the deterrnining facto" in the decolonizaticn
process nas the peoplers political vill_ to attain independence and the
administering Poverrs polltical vill to grant it. For example, the fact that
foreign lnterests had exploited important mineral resources in most of the
thi'rteen forner united Kingdon colonial rerritories in Africa had not prevented
those Territories from beconing ind.ependent,

II. The report contendecl (para. 1-12) that the proflts of foreign econonic
interests vere used in Uays detrimental to the interests of the indigenous people,
The fact wa6, however, that without the foreign capital, rhich in most cases

c ould. only be provided on the requlred scale by private interests, tlle natural
rescurces of nany former and s.ctual colonial Territories coul"d nevex have

been developed. In that connexion it 1^Ias significant that foreign enterprises
often remained i-n private hand.s after independence and that the Governments of
ner,Jly independent States continued tc make every effort to attraet furthe r
private fcreign investnent.
12, In general, the report vas superficial and ignored many lmportant factors
such as government policies on company taxation, mi nimum vages, Iegislative
guarantees against racial discrlminatlon and freedon of associaticn, Ccnsequently,
his delegation could. not endorse its conclusions and recommendati_ons , and

vculd vote against the adoption cf the report.
11 . The representative of the United States cf America said that after exanining
the report cf Sub-Ccmlittee I his delegation could not but express shock and

dismay s1 its tendentious and doctrinaire teyrrinology as well as its substance.
His deJ-egatlon c ould. only wonder hov the Sub-Corrmittee had arrived at its
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sveeping generalizaticns on the eccnomic activities cf foreign ccmpanies in aII

dependent Territories, when it had studled only eight Ter'"itolies in a lelatively

short period and in a relatlvely cursory narlner. The United states delegation

vas forced tc concl-ude that the reportts conclusions and lecommendations ve]te

based on preconceived. and unsubstantiated concepts.

Il+. The Sub-Committee had refused. tc take into acccunt the fact that ccnditions

in each of the Territories consid.ered vere videly different and that it was

difficult to nake strict ccmps.riscns. Such a comparison had been made,

hcwever, and conditicns in the ?acific Territories, for example, had been equated'

with those in the TerTltories in scuthern Africa. Political, econornic and sociaL

differences had been ignored, vith the cIea.r implication that they did nct

exist. The falture to r.eccgnlze such dj-fferences often led tc a dj,storted and

biased analysis of the actual econcnic impact of foreign investments on those

Terrltories and cf the role that such investnents played. in the process of

decolonizaticn.
tq Tr IJas interestino to note that at least two members of the sub-comrittee

had suggested that eccnondc experts might be called in to assist the Special

committee in its difficult task. others had nentioned the need. fcr more factual

and 6tatistical data ccncerning wage trends, ccst-of-Iiving indi-ces and so

forth on which to base conclusions. Nor'rhere in the report, hovever, l"ras it

indlcated that the sub -connittee had called cn the selvices of such expelts oI

that the suggested type of statisti-cal d.ata had been furnished' The use of

such sources could. have prcvid.ed for a more comprehensive analysis of the facts,

whlch i"rouLd. have enabled the Sub-Ccnmittee to prcduce ccnclusions and

recomnendations more in ccnfcrmity with the facts. No attempt had been made

to examine fully all the polici.es guiding the activities of the companies ' Nor

had any attenrpt been made to examine the policies pursued' by adninisterlng

Povers with regard tc eccnomic activities in Non-Self -Gove Ining Te]t].itories oI

to determine the extent to vhich the people of the Territories concerned would

or vould not suffer frcm the presence or absence of foreign companies '
15. Much of the statistical material in question had been compiled a number

^l. r/ae}'c -r1"liFr. a.nrl the data had n3[ been interpreted by qualified experts '

That, in the view of his delegation, r,ras one of the main shortcomings of the
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Teport and i.t was the reason rt hy his defegation woul-d not eonment speciflcarry
on any part except that reratlng to Territories under united states
adninlstraticn.
L7' rn paragraph rt6, the sub -coumittee had seen fit to mention the Trust
Territory of the Pacific rsrands in connexion with its drscussion of the question
of "alienation of land to European settlers and non-ind.lgenous interests,r. It
was indeed strange that that rerrltory shourd have been singred out, particularry
lrhen it lJas not a.mong those concerning which separate deta had been presented.
to the sub -conmi.ttee. rhe united states deregation rejected the i61np,1i6s
that 5B per cent of the land in the Trust rerritory had been alienatecl. {f the
sub -counittee had examineil more carefurly the table on page 28] of the offlciar
Report on the unlted states Trust re*itory of the pacific rslands fcr r)66,
vhich was shoun as the source of the figure given in the Sub_Comnitteets report,
it wcurd have concluded that not !B per cent but about r per cent of the rand in
the Territory was land. whrch night be calred "under alien contrcl-". As coutd. be
seen frorn the tabre, the figure of !B per cent was the figure for rand held by
the Trust Territory Government. Only 5 per cent of that figure reflected l-and
used by the Adrni-nisteri.ng Authority; the balance, about 5J per cent, was shor,rn
as belng in the public dcmain. There was no need to point out that land "in
the public domain" was hard.ry under "au-en contror". That was an exarnpre of the
tendency i-n the report to teach sweeping concl"usions which were not warranted
by fu1} and careful exanination of facts.
18 ' rtrere uere many other discrepancies in the report and alregations rrrith which
his delegation did, not agree. tror all those reasons, his de1-egation opposed
the adcption of the xeport and requested that a vote shourd. be taken on it.
19' The representative of Austral-ia said that his delegation had recelved the
report only a fev d.ays earller and had not had tlne to study it carefully.
His delegation had been struck by the ccntrast betr\'een the method of preBentatron
of the report under ccnsideration and those of sub-corulittees rr and rfr. The
language used in the report of sub-conmittee r vas imroderate and inappropriate
for an eeononic study.
?O. As a merber of Sub-Conmittee fI, he had had occasion tc mentlon the problems
which the Territory cf pepua and NeL, Guinea faced. in attracting the capital
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lnvestnent needed to promote econcnic developnent. He found it odd, therefore,

that the present repcrt inplied that any fcrm of foreign capital investment was

wrong. He wondered vhether the problems to whlch sone membels had referretl dld

not arise in independ.ent ccuntries themsel-ves. The fact of the matter r^'as that

the necessary sources of capita] tlid not exist in the Territories under

Australian administration and had to cone from outsi.de those Territories. The

report rnisrepresented. and distorted the facts in several instances. tr'or exanple,

paragraph 104 stated that profits in Papua and New Guinea in recent years were

estinated tc have amounted to $46 and $AtO mlltion a year' It vas interesting

to ncte that nc exact figure was given. That was all the mcre significant since

the Austrs.lian Governrnent vas planning to invest a considerable amount of money

in the Territories duri-ng the culrent year. The report was not a balanced and'

objectlve econcmic analysis but a polemical tract.
2L. The Sub-Committee Lrad clearly fail-ed to allow itself sufficient time for

thoroughstudyofthebroad'andcompJ.exquestionrrnderconsideration,which
. eovered. a vide gecgralhlcal area. Furbhermore, it had enployed methods vhich

did not sati-sfy the normal criteria of economic analysis and economic -histolical
research. For exanpl-e, the experience of independent countTies whcse econcmic

problems resembled those of d.epend.ent Territories was not touched upon' fhe

experience and docurnentation available in the secretariat had not been d1'alltn upon

and many aspects of the question had been ignored. No mention vas made of tuo

inportant problens: that of obtaining investment capital for the economic

deveLopment of dependent Territories and that of protecting the lndigenous peoplers

j-nterests agai[st the power of foreign investcrs. No reference had been made

to his Gove rrlaent I s efforLs to solve those problerlrs in the Terrltories for

which it wae respcnsible, which had often been explained in various Unitect Natlons

bodies. No attempt had been nad e to distinguish between foreign lnterests

which rnight Legitimatety be called detrimental to the intelests of the indiSenous

j-nhabitants and thcse which on balance uere obvlcusly benefj'cia]' The Sub-

Cornrni.ttee had not even tried. to establ-ish crlteria for drawing such a distincticn'

In fact, the report seemed to irrply that all foreign investment was s onehow

vronq .
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22. The ?easoning ueed l-n the repolt va6 lax. Moreover it had been presented in
such a vay that the terms of debate r,"er€ artificially restricted. concluEions
dxawn fron the circr:mstanceE prevaifing in one Tefritorf| were app]1ed al"mo6t wlthout
qual-ificatlon to different situatlons in Territories in other parts of the r.rorld.
F?equently no distinetion was nade between the activities of foreign investors and
the Policieo of the adminlsterlng lower. It had been euggested that it vas for the
colonLs.l- Povers to disprove the conclusLons reached in the report but lt seened

to hiu that it r"a s for the authors of the report to prove that their conclusionB
were correct. He had noticed that in sone instances the sources of the data
pxesenied were indicated but j.n others they uere not. i{hen dealing vith such

naterial the sou.rce shoul,d. al-1.Iay6 be identified.
2t. The report gave a seriously inaccurate pictu-Te of the situation in the
ferritories admintstered by Australia. It was generat-Iy unsatiofactory and. his
defegatlon woul-d therefore vote against it.
24, The repres€ntatlve of Tu4j- sia recall-ed that hls delegation had been one of the
first to 6ay that the questlon would require specialized. knowJ-ed.ge and that the
Secretariat shou-ld be asked. to assist in prelaring the report. It had continued
to consid.er that the work required- s, certain degree of epecis.llzation and expert
assistance, particul-arl-y uith Legard to the presentation of facts and rnod.els. It
had fe1t, however, that the need. for such asslstance shouJ.d, not prevent the
Sub-Conrnittee fron begj-nning ite exanLnation of the data avallab1e. He noted that
lltuch of the roaterial- in the r.eport had been available since the previoug year and

had been clrculated to neubers. The representatives who had spoken in the Speclaf
CoBl.llittee had accused the nembers of Sub-Connittee I of not having been objective
i.n their €xaminetion of the queBtion. If those representatives vished to nake a

constt'uctive contributj-on to the debate, they should take up the Sub-Conmittee ts

report Foint by point, offer crlticisn and, if necessary, subnit amendments. Hi6

delegation recognized the xight of each de.t.egatiot to have tine to study the
docr;ments.

25. He recalled that in the Sub-CorDnittee, his delegation had fomalfy proposed

the creation of a group of experts, to nake a general synthesi s of the documentati-on

subnitted to the Sub-Conmittee. Inforuation concerning the Territories in question

could thus be brought to the knovledge of the public at large and given vide
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publicity. He lroul-d l-ike to know the vie1,t6 of the menbers of the Special connlttee

regarding that proposal.

26, With regard to the Australian representatlve ts r€&srks concerning conditions

in independent cormtries, he woul-d point out that the Sub-Conalttee had been

requested to study cond-itj-ons in dependent lerritories, not independent ones.

27. The representative cf EElg noted that, althou€h some representatives had said

that they had not had time to study the report, they had comlented on that docrleent.

at length. He voufd ask tho6e del-egations to concentrate their attention on three

aspects of the natter: vhether the indigenous popul-atlon was being prepared to

assume the task of independence; lrhether the income of the indigenous peoples was

such as to enable then to build. up their country and prornote its economic and

technical developnentl and whether the econonic policy of the administering PoweIS

rras d-esigned to ensure the velfare of the indigenous inhabitants or was cent"ed on

the excluslve ne€ds of the mother cormtry or on naking the naximum profit, The

Sub-Coumittee had b*en of the firn opinion that the welfare of the ind.igenous

j-nhabitants should be the pri-naly consideratlon. The vast concessions Siven to

forej.gn capj.taliet monopolies for the expLoitation of the naturaf resource6 of the

Tenitories did not benefit the targe rnasses of' the population, r'{ho were being

subjected to a systen not r:ntike forced fabour. Econonic theories borrowed frorn

Western textbooks uhlch applied to highly indr-lstrial-ized and independent countries

should not bllnd anyone to the tTu€j situatloil in African and Asian Territories
stll,]- under colonia]- rul,e.

28. Wi iih regard to the Territories under Australian adninistration' the irtfor"]na. i',-on

conce$ing those Territories had been taken fron the 1965 Annua] Report on Papua

and New Criinea and fron the International- Eankrs 1965 report on the econcn,ic

developuer'.,t of the Terrltory of Papua and New Guinea.

29. The representative of the U41on of Sqviqt Social:le! 4gpl&ii:-C said that for the

past three years the Sub-Connittee had been stur\ring t]'e activities of foxeign

econolllic and other interests in Eouthern Africa. r;Iitir :reBard to the conplaints of
the representatives of llestern Povers that ti:iey l-rad. ?ecej,ved the report only a fev

days previously, he voull polnt out J;hat nost ot' ''-he j-nforuation in the report

had been available as early as 1961+. Tlhe nateri-al that had not been eircu-Iated in
l_956 amounted to only fifty or sj_xty pages and related to snal] Tenitories. The

/...
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connittee could not accept thei-r contention that the xeport provlded inporr,anr new
naterial vith whlch they had not had. an opportunity to acquaint thenselves.
)O. Seing unable to refute the concfuslons leached by the Sub-Conmittee concerning
the rol-e of the foreign nonopories 1n the cor-onial Territories, they nere evadlng
the main issue and quibbring over minor points in an attenpt to make it appear that
the repo"t was not based on fact. The Australlan representative rs rejrarks about
paragraph l-o4 were an exarnpl-e and the €n6rer to the question he had asked va6
sinlrl-e: the l-imited data on r^rhlch the Sub-Comnittee, faced with the col-onial
Povers I refusal- to reveal profit figures, had been able to draw showed that profits
of private enterprises in papua s.nd. Nev cui-nea varied betlreen $A6 and $Al_O nilhon
a year. The best the United States re$resentative had been able to d.o in his effort
to underlxlne the credibility of the report was to que.tion the statenent in
paragraph f16 that !B per cent of the fand in the Trust rerritory of the paciflc
rsl-ands had been al-ienated. yet that figure had been derived fron the united
states report fot a)66, vhich showed that indigenous persons hetd only 40 per cent
of the land. In short, the colonial powere had been unable to advance a sj-nsLe
convinclng argument to discredit the Sub-Connittee ls conc]-uslons.

1r. Despite the attenptE of certain d.elegatione to show that the report contained
too nany generalizations and ought to deal with Terrltories individually, he
considered that the sub-connlttee had been justified 1n reaching the concluslon
that the activities of foreign econonic and other intere6t6 i.n colonial Territorj.es
had certain cornrnon features. 46 the Special_ corulittee rs earlier study had
established., the same international- monopolies were operating 1n the various
dependent rerrltories in southern Africa, '"rhere they intended, to lreserve the fast
vestiges of cofoni.alisn in order to obtain naximun profits. rt was clear that the
lnvestnents of those nonopol-ies ylelded. higher proftts in such rerritories than in
d,omestic narkets: for example, united states companies earned 2o per cent annual-l-y

in cofonia] Territories and 25 to a? pe" cent in southern Africa, as against B to
9 ler cent 1n donestic narkets. In March 1p64, The Observer had repori,ed. that
foreign conpanies operating in southern Afrlca were able to recoup theix entire
capital- i-nve€tnents in a nere four or five years, so that profits anounted. to
two or thxee ti.mes the total- capltal- invested. T'ho se profits were obtained through
the nerciless er'?l-oitation of cheap fabour and the utifization of cheap rav
nate"ial-s. 

/
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32. No one had disputed the first thesis of the Sub-Corunittee ts report that ]ov
wage rates and bestial- exploitation characterized the s.cti.vities of foreign
rnonopolies in cofonial Terrltorles and. vere a pxincipal- factor ln the maxiaization
of profits. ColoniaL exlloitation of labour took the forn of vage differential-s
betveen white and local vorkers in the same enterprlse: the wages of fihite vorkers

in the Republic of South Africa vere ten times higher than those of the indigenou8

workers and. the ratio vas equally high in Portuguese and. other colonj"al

Territofies. In the Middle East, local workers in the oi1 lndustry received up to
six tiues less than white l'orkers, yet Unlted St8tes conpanies ealned

4iIr20O million, and United Kingdon cornpanies $25o tiil].ion, every year fron Arab

^i-l

11, Another chavacteristic of the operation of international nonopoliea lrae that
the profits obtained. vere not used to the advantage of the indigenous trlcfufation.
A part of such profits r,ras reinvested in econonlc sectors controlled by those same

nonopolies and by the vhite minority, but most of then were sent abxoad and not

used to lmprove the peopl-e rs living stand-ards or to fr,rrther econonic deveJ-opment.

The Sulr-CoruJrittee I s concl-usion that the economy of cofonial Territories was

divided. into two sectors, that of the foreign investors and. ffhite settlers on the

one hand, and that of the loca1 popufation on the other, vas irrefutablp. As a

resu.Lt of conplete segregation in the local sector, the indigenous inhabitants
suffered. from complete econonic degrad.ation and weae deprived of the 1and. In
colonial Terxitories in southern Africa, the best and nost fertile l-and was given

to nuropean settl-ers and firnns, including mining conpanies. In South West Africa,
hal-f the totaf land area vas given over to foreign monopolies for exploitatlon,
lrhil-e in Southern Fhod.esia nonopol-ies o rred 45 per cent of the agricuLturaf land,
yielding 9J per cent of agriculturaf produce by value, although only 5 per cent

of the population was European. A sinilar situation prevailed in the Portuguese

col-on ies.

))+. It vas clear that foreign nonopol-j-es invested capital orily where they could

na.xlnize profits and did not allow the d.evelopment of a properly balanced

lndustrialized economy. ry concentrating on the productlon of profitable exports
rather than meeting the needs of the people, they kept the econony at a primitive
fevel and naintained the difference i-n li-ving standards bet!,'een the European and

the focal populations. Moreove}. their activlties ha.d an adveyse effect on the
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politlcal-, econoni-c and social cond.itlons of the indigenous population. fn order
to preserve their position, the forelgn nonopol-ies condenned the peoples of
colonial- Territories to political injusttce, deprivlng then of erectora] rightE,
trade union rights and the right to educati.on and public heal-th. They sustained
lacial d.iscrinlnation in afr spheres and even maintaj.ned. their oh'n arEed forces.
rn the Portuguese Te"r1tolie6, fox exan pl-e! companies that received oil-refining
concessions were regally bound to hefp por.tugal maintai.n l-av and. ord.er. As was

pointed out ln docunenh A/6rOO/Add,.3 (fart II) t?ie Angolan Dlamond Con0pany had pald
more than t6 uill-ion escud.os in 1962 for nilitary activities in Angol-a and about
L0 nill-ion escudos betveen l96t and L961 for the protection of private property.
Oll nonopol-ies i"n southern Africa and the PersLan Gu]-f naintained prlvate ar1r)ies to
suppo"t the colonlal- authorities in their efforts to suppress national liberation
eovenents. The d.ecision of the security councj.l to impose sanctions against the
racist hinority ln Southexn Rhodesia r€.s being undemined by nonopo].ies which
suppl-led the $rith r€gine wlth oi1 and hel_ped Southern Rhodesia to export its
preducts.

15. For every lnhabitant of Mozarnbique enployed. ln the South African Republ_j-c, the
salazar rdgine received the sum of $6 and. a further $5 for the first three nonths
of enploynent - a source of incone thlch was used to help suppress aational_
llberation rnovements in Angota, Mozanbique and Bj.ssau Guinea. Thu6 every do1Iar,
pound. or escudo received by the Portuguese colonlalists frorn foreign nonopolies
bore the slteat and bfood of African inhabltants. The entire nachinery of col-onial-

exploltation was supported. not only by the State structure but also by the nil-itary
forces mai.ntained. in cofonial Tenitories, which the lnperial-lsts did not hesltate
to use in order to suppress national liberatlon novenents.

J6. None of the d.el-egations of the adminioterj.ng Povers had had the coulage to
counter the concl-usions and data in the 

"eport 
l,Iith specific facts. It was

Seneralfy knolrn that the capital exported by the cor,frtries r.'hich had investnents i.n

colonial Territories va! rnuch snal-ler than the p"ofits they derived fron the
Territories in question; for instance, in 196A a Lhited States Senator, Mr. Morton,

had. stated that betveen 1950 and f96O North American nonopoltes had invested

$B,OOO ntl-]-ton abroad, which had ylefded then profits of $25,OCO mi]-l-ion.

J7. ?he concLusion that the actlvites of foreign rnonopoliee in colonia.l TeFitories
vere the nain obstacle on the path to the irnplenentation of the lecl-aration on the
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Grsnting of Ind.ependence to Colonial- Countries and Peoples vas thelefore fu-lfy
justified.. Tnose activities must be firmfy cond.enned and the Carmittee should nake

recomnendations in accordance vith the interests of the indigenous inhabj-tants of
the Territories concerued, in ord.er to further their advancenent tovards sel-f-
determination and independence. The Soviet tlnion del-egation fuuy supported the

conclusions and reconmendations of Sub-Comni-ttee I.
18. The representative of Yugo€lavia observed that the critics of the report had

attacked. it in general- terms but had been unabfe to raise any serious obiectlons
to its actual contents. It ffas true that during the Sub-Committee rs discusslong

some d.elegations, including his ovn, had deplored the inadequacy of the infornation
available but that d.id not mean that the Sub-Conmittee had lacked sufficient data

to enable it to reach concluslons. Iio?eover, its inability to obtaln al-l the data

it had sought was due to the deternination of the colonial-ist Powers to vlthhold
that infornation, particul"arly in th€ case of certain Territories in southern

Africa. His delegation woufd, of course, be ready to discuss the report with an

open ni-nd but the delegations vhi ch vere criticizing it shou]-d be constructj-ve in
+-LAi i 

^hnF^a ^l-,

19. The representative of Australia had said that it was not for his de.l-egation to
provide data and infornation to sltow that the conclusions of the Sub-Cou.nittee .were

incorrect; it rather behooved. the Sub-Committee to prove that its conclusions were

indeed. true. Ihis vas strange logic, for, as a ruJ-c, anyone who chaflenged the

val-ldity cf certain d.ocuments and the infonnation contained therein nas duty bound

to provide +;he infornation in refutation. The Sub-Connittee had studied very
careful-ly the material placed. before it, and on that basis had formulated the
concfusions in the report. They were supported by concrete evidence and

iflustration. Thus, the Yugosl-avian defegation d.id not consider it to be the
Sub-Conmittee's task to provide information in support of its view but rather that
it was the task of those delegations r,rho questioned the refort. Tte fact th.tt the

latter had only expressed criticisn of a genera] nature vithout adducing concrete

evldence vas additional proof that the Sub-Cornnittee trufy reflected the negative

inpact of the activities of foreign nonopo}ies in colonial Territories.
l+0. The representative of BufAaria said that he thought Sub-Comnittee I had done

usefuf wolk - work which was a continuation of the efforts that had been nade by



A/6868
English
Page l-5

the Speciaf Connittee since 1964 urder General- Assenbly resolution 1899 (fruIl).
Hence 1t was no new problen that was being considered, though it i,ras easy to
urd.erstand vhy the admlnistering Powers and certain other Povers wou].d prefer not
to see it on the Assenbl-y t s agenda. Some menbers of the Special Corunittee !,ould
have l-iked to find more nev lnformati-on in the report. That would certaln-ly have

been desirable, but, as everyone knev, the administering Povers and the foreign
nonopolies never published. any figures for thej.r profits. The infornatlon
contained in the report vas, hor^rever, convincing enough to enable the Conmittee to
express its vieirs on the concl-usions and recon'rnendations of Sub-Connittee I. Since

tine vas short, the Connittee should adopt the report as soon as possible, and

delegations which had nxisgivings should txy to make constructive suggestlons
instead. of getting entangl-ed in generalizations.
l+1. The replesentative of Mq{Laqa6car said that, with reference to paragraph 19,

the Sub-Connittee raight have gone further in its inquiry into the l-abour codes in
force in the countries concerned. It might also usefu-lly have nade a detailed
su:wey of the legislation relating to investnent. He coul-d" not express any vlews
on the adoptlon of the report untll- he had recei-ved instructlons on the subject
fron h1s Governnent. He agreed that in preparing its report the Sub-Conmittee

shou].d. have avoideil systelnatic generallzations and gone into much more detail on

sone points. He also end.orsed the suggestion that a group of experts shoufd be

established to study the complex question under consid.eration nxore thoroughl-y.
l+2. The replgEentative of Ethlopia expressed astoni.6hnent at certain accudations
that had been Levied. against the members of Sub-Connittee I anal its report. l/hat
was "shoching and deplorable " was not the report itself, but the facts set forth
in iU the Sub-Connittee rs lntention had been to bring those facts to the notlce of
the SpeciaL Coa.mlttee, so that it could try to elininate their cause6. The facts
had not been invented. by the nenlbers of the Sub-Conmittee, as 6one woufd have it
bel-ieved, but had been taken frori publ-ications.
\1. The report did not condenm afl foreign investnents, as the representative of
Australia had inpl-ied. In fact, foreign investments, as such, vere encouraged by

the developing countries. What was j-ntolerable was the use of certain methods,

as for example i4rtien enterpxises financed by foreign capital hefped to perpetuate

a pol-itical clinate which r€s contrary to the legitinate aspirs.tions of the
population, or vhen, und.er the gulse of forej.gn i-nvestment, certain Territories
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vere exlloited wj.thout the population I s deriving any appreciabl-e beneflt fron the

activities of the investors concerned.

lil+. If the foreign investnents vere to the nutual benefit of the investor and the

popufation cf the Terrltories in question, it was inconbent on the administerlng

Powers to prove it, as it vas incunbent on them to prove that the necessary

legislative and administrative measr.res had been taken to safeguard- and preserve

the naterial and. hunan resources used. fhe Sub-Conurlttee and the Special Conni-ttee

eould only present the facts as they knew theu: lt was for those vho obiected to

then to belie them by producing other facts.
I+5. The representative of Poland said that the facts and da&a contained in the

report of th€ Sub-Connittee vere wel-l knovn to the nenbers of the Speciaf Connittee.

The plundering of the national wealth of Non-Seff-Governing Territori-es ' the

mercifess expfoitation of indigenous labour, the granting by the colonial"

admlni stration of long-term concessions to forel8n nonopol-ieg, the direct or
indirect support given by tho se monopolles and other foLeign interests to the

suppresslon of national liberation movenents - al-] those phenonena had often been

studied by the Specia]- Comnittee and other organs of the United Nations, vhieh had

alTeady condemned. such activities, notably in General Assernbly resolutions 20?l+ (XX)t

?1o? (xx), 2189 (xxl) and 2t!1 (xxr) or the ceneral- Assembry.

)+6. The ceneral Assenbl-y had adopted in particular resolution 2151 (XXI), in r^rhich

it had reafflrned the inaliena.ble right of afl countries to exerclse pernanent

soverej.gnty over their national resources in the interest of their nationaf

devel-opment in confornity with the spirlt and principles of the Charter. Since

lt vas the Special Conmittee r s task to assist the cofonial peoples in their
struggle for Liberation, it was also the Connittee rs duty to defend and secure the

interes-cs of those peopl-es; for, unlike the peoples of independent countries, the

peoples of South west Africa, Southern Fhodesia and the Territories under Portuguese

d.onnlnation vere not consulted on the subject of forej.gn capital investments.

\7. The conclusions and recorrnendations of Sub-Connrittee I accurately reflected.
the sltuation in the Territories concerned. and the Poli sh delegation vas prepared

to support then.

\8. The representatlve of Venequela said he was convinced that, in certaln
territories, foreign econonic and other interests were a real obstacle to the fufl

1...
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applicatlon of GeneraL As seubly resol-utlon 151_)+ (XV). Although, hovever, the
report dealt only with the actlviti.es of foreign intelests 1n $outhern Rhodesla,

South l^Iest Africa, the Texrttories und.er Por-buguese donination and., generaf\.
speaking, all- TerritorLes under coJonla]. doninatlon, Lt contalned generalization6
]ihely to distort certain factF anal'weaken the force of certain eoncluslons.
\9. The report dealt with natters to vhj.eh his d.elegatlon attached. the greatest
importance; it lras the"efore essentia]. that every aslect should be vieted ln the
proper f,ocus. I^Ihile in neny c&6es forelgn economic interests in coLonial eountrles
were inpedlng the inplenentation of cenera]. Assm.bly resolution 1511+ (XV), a nrore

thorough ana]-y6i- s of the subject vas needed"; in view of the inportance of the i.tee,
i.t shoul-d be studied at a higher level - for exaep:Le, in the Fourth Counittee of
the Gener€.1- Assembly. Al-though his d.elegation considered that the vordlng, and ln
solle cases the aetuaf substaJice, of sone psrts cf the yeport cou.l-d be inproved,
it vould neverthel-eEs support the report.
50. The representatlve of ln1ali sald. that the nevfy indelend.ent courtries were

fanil"iar, froe thelr o1{In experlence, with the probl-ems d.lseussed. in the report,
vhich' he felt, dealt vlth theu objectivefy. He doubted r+hether the representatlves
of the eol"onial Povers wou.ld, in any r,,a{ chsnge their position with regard to
the report lf they uere given nore time to study j.t.
5f. In reply to t,tre Australj.an representative rs reroarks about the need for capita.l-

inve$tnent to pronote developuent, he rrished. to point out that in a]l the ner^rl-y

independent cormtrles investment vas subject to leglslation which safeguar.d.ed the
interests of the public; that had. not been the ease before their accessLon to
t hnahahdAh-a

52. Hls deLegation, vhlch r^'as a nember of Sub-Coamittee I, was disappointed ttrat
the report und.er study lras not gAlnlng the gnanimous approval of the Special
Conmittee. T'he Secretariat had collected infornation of inestlmable value from
authorized sources and i-t was hard. to urlderstand how the Uraited Kingdoe delegation
could have said of the report, that "both the langusge anai the subetance of the
conclustons and. recomlendations shor,rcd that they we"e insplred, by a 6et of
assmptions which were themsefves based on an abstract theory that pre-selected
or ignored. facts".
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5t. The mere titl-e of the report of Sub-Con$ittee I e4)Lained. the contents of the

report and made the comments of certaj.n defegations al-l- the more surprislng.
However, it r{as scarcely to be expected that delegatlons whlch did not even approve

^f 
+}la iitlo ^f +Lra rah^'- '.^' - -!-rt would approve of its contents - al"thoughr instead of

criticizing it in general terlxs, they night have disputed the data set out in it
and supported thelr argunents with facts and fi-gure6. Whatever night be 6aid by

those vhose criticisns, as also their vote on Generaf Assembly resol-ution
1899 (XVIII) and other refevant Generaf Assembly resofutions, were linked to their
interests j-n the Temitories in questlon, it vas a fact that in certain col-onies

foreign capital was hampering the progless of the people to"ard6 freedom and

independence, and consequently Lnpeding the turplementatj-on of the Declaration on

the Granting of Independence to Col-oniaf Countries and Peoples.

5l+. The representative of Iran said that, vhile his delegation approved of the

report of Sub-Comxi"ttee I on the whofe, it had misgivings with regard to the

excessive sinplification and generalization in the reconnendatlong and conclusions.
Tt shared the view expressed by the Tunlsian representative that the question

shouad be studied further by a group of experts to provide a firmer basis for
conclusions and reconmend.ations.

55. The representative of Chile said that the report of Sub-Cormlttee I represented

the first attenpt nade to synthesize the study of the activities in question under

a stngle heading. In vie1,I of the conpl-icated. nature of the subject it was readlly
understandabfe that, despite the gr.eat anount of work done, there vere stil-l gaps;

there w€re also jud.gements whlch hi6 delegation found it difficuft to accept as

conclusive. His delegation considered that the situation voufd have been reflected
nore accu?ately if the xeport had dealt with each TerritorY separately. It sha"ed.

the Finnish delegatlonrs view that experts should be consulted before final
judgenents were reached.. fn viev of the tragic situation in southern Africa, hi.s

delegation woufd suppoxt the report but it had explicit reservations regarding the
points about vhich 1t had expressed doubts.

56. The representative of Flnland said that his delegation maintained 1t6

Teservations regarding the conclusicns and recoanendations of the report and lroul-d

therefore abstain in the vote on the renort.
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57. The representative of the Ivory Coas! said that the Sub-Connittee ts report
provided further evidence of the interest that the nenberB of the Speciaf Connl-ttee

took in the liberation of the peoples that were stiLl sufferlng oppression. The

report deaft with a nost important question, but at thj-s stage he wou.l-d confine
hinself to a fev brief corlnents of a general nature. The negative effects of
foreign intereste in Southern nhodesia, South'l{est Afri-ca and the Terrltories
under Portuguese d.om.Lnation end Ln al-l other Territories r.:nder col-onial- domj.natlon

were perfectly obvlous and the administering Povers had often nade use of those

inte"ests to subjugate the indlgenous inhabitants stlu further. It vas d.epforable
+^ 'aa e?^h +1.a -^-^-+ that in some Tenitories the indigenous inhabitants we"e

forced. to }et their land. to foreigners and that, olring to the almost conplete fack
of sociaf lavs, the workers generally bad no protection.

58. The Ivory Coast, too, had been expl-oited. by a foreigr. country, but since j.ts

attairnnent of independ.ence it had concl-uded agreenents, rmder certain conditions,
with companies that had al-ready been operating in the Terrltozy for a long tlne;
hence the activities of foreign interests did not necessarlfy prevent progress

towards independ.enc€. tfhll-e, therefore, he had no forma] objection to nake to the
report, he felt that it vould have been better to avold. systenatic generalizations
and to go into a gt eat many nore details on some point,s.

59. The representative of Ital-y said that his del-egation had many reservations
about the report. Sub-Cormittee I had been asked to study a nost couplex question

and it had. tackl-ed it in al-1 earnestness, but, as the Tuni 6ian representatlve had

poi-nted out, 1t 6hou1d have had the assistance of exlerts.
60. He noted that, al-though the report vas based on that of the previous yea!,
in which the Sub-Conmj-ttee had shovn some discretion, it tncluded nany concl-usions

and general-i zations that were not supported by specific facts. It woul-d have

seeried natu"al to distinguish between the interests that night impair the
development of tire count"ies in question and those trhich, on the corrtrary,
promoted theiJ. developnent, for, as the representative of the lvory Coast had
pointed out, the activities of foreign interests uere not necessarily an obstacle
to the attainnent of independ.ence. The devel-oping countries that were trylng to
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become ind.usttrj-ali zed and to adapt themselves to the systens establlshed 1n Eu.rope

and the llnited States voul-d have uuch to Sain from contacts \,rith foreign conpanles;

his delegation hoped that those systems and their variants wqu.Id enrich the

developlng countries and help then to struggle agalnst under-developnent and. to

becone econonical-ly independent.

6t. His delegation had reservations regarding the xelort because of the vague and

sonetlnres contradlctory forn of the concl-usion6 and reconnendatlons. In
paragraph 82, for exanple, it was stated that tbe study showed that the nain aist of
the international monopolies in the colonial Territories vas to make the ]algest
posslble profits - as if that r.ras not the objective of econonlc interestsr private

or pub}1c, ln any Territory. That nas not a very enlightening concluslon. The

real problen was to deternine l.'hy the peopfe of the colonia] Territories did not

receive their share of the pr"ofits, and the paragraph shou.Id have been formu.l-ated

accord.ingly. Moreover, the three causes of colonial exptoitatlon aentioned in the

paragraph wele treated in a vague and equivocal manner. Basically, r-hey wer.e a1l

includ.ed. in the last, na ely, the discriminatory favs enacted by the colonial Powers.

In the succeeding paragraphs there nas conflusion between the rofe of foreign
lnterests and that of the colonial Powers. That confusion !/as particul-arfy

noticeabfe in paragraph !1, vhere it was stated that "all- the naior sectors of
production are controlled by foreign capi.taf, incl-udlng that of the coloniaf Pover".

52. About haLf the paragraphs conprlsing the conclusions vere devold of any

indicatlon of the infornation on which the statements in then were based. That

va6 hardly surprlsing, since the n€nbers of the Sub-Conmittee thensefves had said

that lnfornation wa6 l-acking. The inpression rn'as unavoidabfe that the purpose had

not been to speei.fy foreign intelests and. to demonstrate, o:x th€ basis of fact
the obstacles they created in the vay of the independence of co]-onial- peoples, but

rather to put together a fev sel-ected observations deslgned to lay the blane

attaching to a fev colonial- Powers on the greatest possible number of foreign
countries. He shared the Tunisian representative t s view that the report under

consl.deration, as inde€d al1 the Special Cornnittee rs reports, would gain in
effectivcness if they vere more succinct and dxafted j.n a nore orderly fashion.
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61. gunning up his delegation r s reservations, he said that the effort to appl-y

generalizations about the effects of the activities of a few coloniaf lnterests
and foreign interests to the fargest possibfe number of countries was self-
d.efeatlng and coul-d only serve the purposes of those intere6ted in maintaining

the glglEj]to in South Africa, who night use it to show that the decol-onization

policy of the United Nations was in fact inspired. by certain Povers agalnst the

Western Fowers. fhe over-generalized. and over-systematic conclusions of the report

vere of no use to the policy pursued by the Special Conndttee.

6l+. Secondly, the report r,y€,s based on some abstract princlples thich were a

by-product of a certain ideol-ogy. His defegation vas convinced that the

relntrod.uction of European ideol-ogical quarrels into the field of decoloni.zation

in Africa could onl,y harn the decolonization process i-tself and lras therefore at
vari.ance with the purpose of the Special comnittee.

65. Thirdly, hls del-egation considered that the 
"eport 

shouLd have concentxated on

Territo"ies on thich ad€quate data rn'ere avaifable. It should have specified the

interests vhich real1y represented obstacl-eo to d.ecolonization by di stinguishing

thern fron those vhich night under certain conditj.ons help the coloniaL populations

to b€cone al,€re of their own j-nterests. The report could have addressed

reconmendations to internationaL organizations dealing naj"nly Inlth l"abour problens

vith a viev to enlisting the co-op€ratlon of workers I organizations.
66, Lastfy, the repcrt seened. to seek to prove that tbe cofonial problen vas

essentially econonic. In. his delegation i s view, that vas not the case and such

an approach night even cause the true purpose of th€ Spectal Conmittee to be

overlooked.. As the Flnnish representative had Pointed out, the cofonial problen

wes above al-l- a poLitica] problen.

67. For the reasons he had outlined, his iel-egation coul-d not support the reportt

68. Ttte representative of India said. he would consider the report of Sub-Connlttee I
in detail when it ca.ne before the Fourth conmittee of the General Assenbly. The

Secr.etarlat had done an excelfent job of putting together information, and the

Indian defegation accepted. the conclusions of Sub-Counittee I; 1t also supported

the generafizatlon that, desplte certaln nalginal beneflts which the populatlon

necessarily derived. from theu, foreign interests were an obstacfe ln the coLonial

cormtries to the progress of their peoples tovards freedon and independence. It
vas lndeed no secret to anyone that foretgn economic and financial circles had
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considerable infl-uence lrith the adminlBtering powers, and that when they exerted
that. inftuence it vas ohly to pronxote their ovn sel-fish and petty interests,
thereby inpeding the application of resol-ution 15rl+ (xv) or the General Assenbly.
69, He suggested that, to galn tlme, those menbers of the speeial connittee who
had. reservations to uake on the subject of the report of sub-connittee r shoufd say
lrunediately that they were opposed to the recoB'lendations 1n paragraphs rla (e)
and lrl (l). T'hose reconnendations were the most important of al-], for it was on
thenn that the appl-rcation of the Decl-aration on the Granting of rndependence to
Cofonia] Cor:ntries and peoples depended.

70. The Sepresentative of Uruguay said that he r"as not opposed to the condennati.on
and abplition of any systen inpedi.ng the implementatlon of General- Assembly
resofution f514 (XV), vhich vas a vital part of d.ecol-onization. Hovever, econonic
factors vere not the only inpedlnrcnt,s to the independence and advancement of
coLonial- Terultories; politicar, curtural, and even racial, factors were qurte as
inportant. Moreover, i-t vas not onl-y in col-onlal Temitories that those factors
formed. an impediment to the wel-frbelng and freed.om of the peopl-e; for there were
also sorne independent countries vhere hur€er, disease and poverty placed the
inhabitants at the mercy of foreign lnterests.
TI. Investnent was not in itself sonethlng evil. Ind.eed., it l,as desirable,
provlded that it served the interests and aspirations of the peopl_es of the
countries in whlch it vas made. If, however, investtxent became a factor of
exploltation and. oppresslon vhich innpeded- independence for the p€oples concerned,
it should be categorically condemned.

72. He pointed out that conments, in the report, sonae of vhich had been criticar,
vere not related in any vay to the vork of the sub-comrittee or of j.ts nenbers but
but to the qoncl-usions they had reached. The Sub-Conmittee rs condemnation should
have been restricted to speciftc facts proving that foreign investments rn'ere

impeding ind.ependence. The end.-])roduct would then be more useful, more
constructive and nore within the bou-rid.s of the Sub-connittee rs terms of reference.
what r,r€s ixnportant was to rise above i-deologies, because it was not the role of
the special commlttee to decide wheth€r a gi,ven systen rnEs good or bad for a
country; each coultry must choose its own course.
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71 . Apparently, s or4e delegations wculd have preferred that the item under
di.scussion should nct be included in the agenda of the Fourth Comittee of the
General Assembly. He did. not agree; the question had to be stud,ied, but lt was

very conplex. It could be seen in free ccuntries, vhere even independent
Government s had difficul-ty in ccntrolling the ToIe and the influeEce cf cornpanies

and moncpolies, Tine vas therefcre needed tc make a careful and llhorough study
of the repcrt, i-n crder that an informed d,ecision might then be taken cn it.
He for cne rrias nct oppcsed to the repcrt d.espite scme reservations.
74. His del-egaticn fiould suppcrt the repcrt of Sub -Committee I in so far as it
was in U-ne vi.th General Assembly rescluticn ?fB9 (XXI), but c cufd nct accept
any false generalizations which oight lead tc erronecus interpretations . It did
not think that the mere presence of foreign activities cculd be ccndemned vhen

they rere likely to be of benefit tc the people of the Territories. A clear
distinction shculd be made between beneficj.al international econornic cc-operation
and cther types of activity by forei-gn eapital rr?hich did in fact inpede the
development of peoples.

75. The representative of the United Repullic of Tanzania said that he would
confine himself to a fer,r observa.tlcns in replt tc cbjecticns vhich had been raised
regarding the report. The kind of interests which the Special Committee shculd
condemn vas nct a subject that need.ed prolonged ccgitation; the General
Assenbly had 6een to that when it had. adcpted, for the repclt under consideration,
a precise title vhich did not require any explanaticn. The Sub-Ccnmittee nas

not supposed tc be dealing vith fcreign interests vhich might have beneficial
effects fcr the peoples of colonial TerritcrJ-es; such interests did exist,
but usually the activities of foreign interests were a definite irnpedlnent to
the independence and advancement of cclonial peoples.

76- Sc far as foreign monopolies vere ccncerned, he was sure that nc member of
bhe speciaL canmittee could assert that they had a beneficial influence in
Southern Fhcdesia; no member cf the C.nnnitfss coul-d approve of the barbaTcus

campalgn carried cn by Portugat, vith the help of such monopolies, against the
peoples of Angc]a and Mozambique; nc rnember cf the Ccmnittee c cul_d atr)prove of
the fact that a ccl-ony l1ke the Bahanas vas not only explcited by the United
Ki-ngdcm Goverment but was also subject to the wlshes and the ccntrol cf another
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Power, namely, the Uhited States; no member of the Corunittee could. approve of
the exploitation tc i\'htch Nea Guinea vas subjectecl. No distinction cculd be

made between the colonlal Territories of southern Africa and others; for, vhile
i.t vas true that fcreign i-nterests were particularly hafltrful- in Africa, they
vere equall-y so elsevhere.

77. The representatives of adnlnlstering Powers still refused tc accept the

realities of the modern $rcrld, and did not realize that the era cf colonlalism
was over. If those Powers wished to promote investment by the companles of their
countrl-es, they should first liquidate colonialism. They rtould then have to
negotiate the p"esence of their companies and of^their interests in the countries
in questicn vith an independent opposlte number, In ccndemning ccloniaS-ism, one

nust elso condemn the kind of exploltation vhich resulted. from the activities
of fcreign interests in ccl-onial Territories,
?8. The Italian representative I s criticism of the report Ha6 unfcunded. Italy
was no Longer a colonj-a1 Power and. it vas astonishing that its representative
should gc to such lengths to defend the decad.ent systen of colonlal exploitation.
That systero, r,rhich had been ccndenmed byi the vbole cf the enlightened vorld,
had. reached such ettremes in some Territcries that even the colcnial Powers could

not defend it. The United Kingdom representativer s contentlon that the

investnent cf foreign capltal in cclonial Territories did not impede their
attainment of lndependence vas surprising, although, Elgnificantly, even that
iepresentative had. been cbliged to admit that Southern Fhodesia constituted an

excepticn to his theory.

79' The Sub-Committee had considered other Temitories besides those of
southern Africa and had concluded that the investment of foreign capital alvays

inrpeded the attainment of independ.ence. I'or exarnple., the economic exploltation
of the Sahamas had been so shameful that the colohial Por"er itself had been

forced to establish a Royal Conmissicn to investigate it. The recent changes

in the Territory suppcrted the vievs of Sub -Corunittee I, sinee there was ncw to
be an investigation into the crinxinal erploitation of th€ Territory, though no

such j-nvestigation had ever taken place during the 20O years of direct or indirect
United Kingdon d.ondnation. Although it ua6 not the only fot"m of explcitation,
gambling was certainly one foftr of econonxic exploitation. The people of the
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Bahamas had not been given a chance to elect thelr own representatives and so-
call-ed "Iepresentativeg'r had been ieposed upon then. certain ex-Ministe"6 of
the old BahauaB Governnent had subsequently admltteal their participation in the
foreign nonopclles that vere exploltlng the Terrltory. Not a slng1e econonlc
move could be nade in Nassau without the asBent of a nonopoLlstlc company

originatlng ln the unlted states. Foxei.gn economie lnterests were thus i.mpeding

the Sahamas I attainment of lntlependence and even threatenine tts territorlal
htegrity.
80. As regards the Australlan Telritorles, it shculd be renenberecl that the
economic exploitation of the Terrltories under Augtra|ian adalnistration flas so

extrene that the General Assembly had adopted a resolution calllng upon Auotralia
to nake reparations.
Bf. He uould vote in favour of the report, for its concluslons and. recomdend.atj.ons

vere entirely Justifled.
82. The representatlve of lraq sald that the critlclsus of the report formuleted
by the representatives of the aalelnistering PcwerB were nothing nore than
delaying tactlcs. Ttre Sub-Commlttee should be connend.ed for having proaluced an

excellent report despite the negativ€ attttuale adoptetl by those powers, He would

vote 1n favour of tbe report and hcped that lt vould be put to the vcte forthlrith.
BJ. The repl€sentative of Slerra. Lecne Baid that tn conslclerlng the report of
Sub-Ccnnittee I his <lelegation vaB naturally guided by its olrn recent experi"ence

anti the recent cclonlal hlstory of other Territories fihlch were soon to becone
I h/lanah; ah+

84. It had been claimed that the ccLcnlal ccuntries had benefited frcm the
exploitatlon of nining and other rescurces. Tbose benefits, hovever, uere purely
incidental. Wherever cheap labour vas needed, the lndlgenous people had generally
been given only the minlmum educatlon colxpatible rith th6t need, and simllar
considerationB had d,etermlned the l-evel of living corldi.tlons in genersl. The

pattern of trade, too, favoured. the administering Po ef. The colonial peoples,

earning low vages, had to pay extremely high pri.ces for products nanufactured from
raw naterlals obtained cheaply in their Territories. As to lnvestnent in those

Terrltorles by companies otber than thcse of the colonlal Powel, i.t vas ve1l
knoun that tadff barriers, unlfoll]l agreements and the ltke feBul-ted in
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unfavourable tefl1s for the lnd.igenous inhabitants. The Sub -Counittee deserved
praise for its d.isclcsures in that connexl-on.

8r. While foreign capital- was essenti-a1 in any eolonial or recently independent

Territory, the question vas how that investnent was made and how its profits
were shared, Through pressure exercised. by lobbying and. other means, l_aws were

eracted and agreenents nere mad.e rhich discrimlnated agalnst the people of the
Territories. As a result, agreenents frequently had to be radically altered
after independence. An exanpLe was the case of Nauru, where the Admj-nistering
Authority and the people of Nauru had had to alter considerably the trad,e

agreements made vith phosphate conxpanies before the request fcr independence.
A(, Th6 rdh^,+ ,i -r,i+ r ,.116'!rr di-rected attention tc the rel-uctance to educate the people

of the Territory, tc raise their level of l1ving and to treat them as equals,
and the d.eliberate efforts made to ensure that they reuained third-rate ci.tlzens
because of their lack of education.
87. The Governnents concemed had asserted that they had no control cver the
financial organizat)-cns involved., but those same Governments had cIearl-y been

able to apply in other areas the k:nd cf pressure they clained they were unable
to apply ln the cc].onial Telritories. They had applied embargoes i.n other casesl
if they could not do so in the case cf South Africa, then his delegation could
only believe that they had. no interest in seeing the pecple in southern Africa
move touard.s independence and freedom. His detegation vcul-d. support the
aeport as it stood.
BB. Speaking in exercise of the right of reply, the representative of the
United Kingdom said that scne mernbers of the Sub-Connittee had said that that
body had not sought tc condemn all forrns of foreign investment out cf hand but
that the situatj"cn changed after independence in that ad.equate safeguards rrere

applied to mi.tigate the effects of "exploitation". In that case lt vas difficult
to understand why those representatives had supported generalizati-cns vhich
suggested that foreign econcmic interests exerted a wholly negative influence
on the political, eccnomic and social evolution cf the colonial Territcries.
Hls delegation believed. that the activities of those interests produced, benefits
fcr the cclonial Territory whlch, although possibly not deliberate, .were undeniable
and clearly cutwelghed the dlsadvantages. In the case oj' United Kingdon
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Territories, such activitleg haal contributed elther directry or indirectly to
earl-y poli-tical i-ndependence and to the econoud_c vi.ability on which true
independence must be based.. Their ccntribution to the pubric revenue had helped
to improve social servi-ces, technicar training and basic econonic facllities.
with the excepticn of southern Fhod,esia, the Territories which remained und.er
united Kingdom adni.nistration were precisely those l''hich had attracted. the l-east
f.rFi oh i hlraeih^-+

89. rt was $onevhat surprising that the representative of sierra Lecne shoul-d
clain that deci.sions on foreign investmeEt in coronial rerrltories vere taken
without any reference to the wlrr cf the people concerned. rn fact, such d.eci-sions
had often been taken by responslble local ministers erected cn the basis of the
"one nan, one vote" princi.ple and. had been end,orsed by }ocal legisratules elected
in the same way .

90. As regards the Bahamas, the Ccrnnission of Inqui ry into Gambling - a sphere
vhich ntight be regarded as exploitation cf foreigners rather than exploitation
by foreigners - had not been set up by the united Kingdom Government, nor was

it a Rcyal Commission, Ihe Commissicn had, in fact, been proposed. by the former
Government of the Bahamas and estabrished by the present Governnent I since
bcth those Gcvernments vere erected Bahanian Governnents, it vas obvicusry the
Iocal pecple vho, through thei-r elected leaders, had decided that an inquiry
shculd be held ,

9L. The representative of Syria, speaking in exercise of the right cf reply,
said that unlike the rtalian representatlve he fert that the reportrs failure
to differentiate bet een the i-nterests of the colcnial Por,rer and fcreign interests
in general i"ras an advantage, not a weakness. sub-committee r had feli, that the
colcniar Pol,rer, too, ras fcreign tc the Territories under its ccntrol and.

should li-quidate its interests there as socn as possible. The ltalian
representative had stated. that econondc enterprises had the same goals in both
cclonial and non-coloniar rerritories, but it should be remembered. that in
lndependent naticns their activities vere regulated by labcur, scciar and cther
types of legislation and that any infringement resulted in regal sancticns and

trade union protests. that vas nct the case 1n the African ccronies. Furthe rmcre,
he quest)-oned. the United Kingdom representative I s asserticn that in thcse
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ccLcnies investment decisions vere taken. by Local- einisters elected on the ba€is

of the "one nan, one vote" principle.
92, Replying tc the statenent by the reBre6entative of the United Kin€dcn,

the representative cf Sierra f.reone said that the political uill of the peopl€

vas indeed the d.etermining factor in the attainment of ind€pendenee, bub th€

crucial issue vas the organization of that vill. In southern Africa, the
indigenous j.nhabitants in colonial Territorieg $ere not even.allowed to organLze

thenselves intc a labour unicn, Iet alone into a pol-itical party rvhich would

Iead. them tc independence. Education in colcnial Territories r'ras destgned to
prevent the organization of the peoplets viLI: i-n fcmer United Kingdcrr

Territories in West Africa, fcr example, the fev Afrieans who had aanaged to
obtain a uEiversity education had found it extrenely difficult to enter cornne rce

or government gervice. Si-erra Leone vas intereste in outside capital frcrn
f,ihatever scurce. the fault Lay not in inveBtnent itself but in the manner cf
investnent, including the tax l-alis governlns lnvestment, the agreements signed

and. the behefits, if any, alerived by the people.

91 . Tlxe Uniired Kingdom representative had stated that major decisions on foreign
investnents had frequently been taken and endcrsed by responsibJ-e nnen elected
on the basis of cne man, one vote. The record in West Africa, hcwever, sho$ed

that in alnost every case those agreernents had been made before the int.roducticn
of the cne man, one vote system. Ejrren when the people had attained a slight
neasure of i.nternal self-government: they had be€n advieed by the salre colonial
adrd-nistrators as before and final- decisions had still been taken by the
adni-nistering Pover. Once the system of cne mao, one vcte, had been introduced,
those agreenents had usually been changed.
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rII. ACTION TA]EN BY TIIE SPECIAL COMMITTEE ON THE
REPOBT OF SIIB -COMMITTEE I

9l+. At its 568th neeting, on IB October L967, tine Special Ccnnittee, at the

"equest 
of the representative of the United States, voted on the report of Sub-

Conmittee I. At the request of the representative of fraq, the vote ?as taken
by roll-call, and the Special Connittee adopted the report by Ip votes to l,
rith 2 abstentions. The voti-ng vas as follons:

In favour: Afghanistan, Bulgaria., Chile, E'thiopia, Indi.a, Iran, lraq,
Ivory Coast, Madagascar, Mali, Poland, Sierra L,eone, Sy?ia,
Tunisia, Unlon of Sovlet Socialist Republics, United Republic
cf Tanzania, Uruguay, Venezuela, Yugoslavia.

Against: Australia, United Kingdom of G"eat Britain and Northern
Iaeland., United States of Anerica.

Abstainlng: Finland, Italy,

9r. In adopting the report, the Special Committee endorsed al] the concfusions

and aeconmendaticns contained. in the Sub-Cormitteer s report (annex, paras. LJZ

and, IJJ). Accordingly, the Special Conrnittee recomnends to the General Assembly

that it:
(") Reaffirm the inalienable right of the peoples of the Territories over

their natural rescurees and their rlght to enjoy the beneflts thereofj
(b) Strongly condemn the policies of the colonial Por,Tefs which d.eprive the

cclonial pecples of these ri-ghts;
(") Ccnd,emn the colonial Govennment6 fcr their active supporb and

promotion of foreign ccononic activities and other interests vhich expLolt the
natural anal human resources of the Terrltories without regard to their need. for
balanced eccnomic d.evelopnent vithout regard to the vel-fare cf the lndigenous
peoples;

(d) Drav the atter.tlcn of the cclonial Polrers to the fact that, so long as

the people of the lerxitoriee are denied full pclitical rights and participation
in a govef,nment of their or^rn chcice, ccncessions to forelgn econonic and other
intefests in d.j.sregard. of the interests of the people run counter to the

recorfitrendati,ons of the Geneml Assembly and are a violaticn cf the provisicns of
the Charter, especially of Artlcle 'fj vhieh affirms the plinclpl-e that the

interests of the inhabj.tants of the Non-Self-Governlng Territories are trErartrount;
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(") Call upon the colonlal Powers to put a stop to all discrlminatory
neasures affectlng the use and enjoynent of the natural resourees, including in
particular fand. ovnershlp and 6ettl-enent, and to haft alJ- measures aimed at
granting concessions to forelgn companle6, establishing nore European imrigrants
and foreign interests in the Terrltories whr"ch perpetuate col-onial and economic

domlnatlon;
(f) Strongly condemn the present actl-vitles and operating method.s of foreign

econonic and other interests in the eol-onia1 Territorles which airo solely at the

amassing of large profits, resul-tlng prinarily from the exploitation of clreap

labour, and impede the progress of their people towards freedom and independencei

(g) Bpress lts grave concern that forelgn economic and other interests
are directly and indirectly assistlng the cofoniaf Powers by supplying them wlth
financial, materia]. and other support whj-ch enabl-e them to contlnue their cofoniaf
donlnationj

(h) Appeaf to the Governments of the United Kingdon of Great Britain and

Northem Ixefand, the United States of Anerj-ca, Belgium, France, tr'ederal- Republlc

of Gelllany and other Powers to take legi,sfative, adninistrative and other measures

with Tespect to thelr nationals who own and operate enterprlses in the colonial
Terrltories, and particul,arfy ln Southern Rhodesia, South West Africa and the

Territorles und,e} Portuguese adninlstratlon, to put an end to their actlrrities
nhlch are at present detrimental to the lnterests of the inhabitants of the

Terrltorles;
(f) nequest the Unlted Nations Council for South west Africa to urgentLy

consLder meagures for endlng the activities of foreign econonxic and other interests
in South West Afrlca, and especlall-y the ll-lega]- activities of South Afrlca;

(:) Appeaf to al1 Stateg to put a stop to al-l forms of assistance and the

sal-es of arns and affnunltlons through whatever channels which are intended. for
(f) tire illegal rdgime of southern nhodectaj (ri) ttre covernment of South Africa,
ana (fff) the Government of Portugal, so l-ong as they continue their present

policy of col-onia]. donination in Africa;
(t ) Appea} to al-l the speciaLized agencies of the United Nations, and in

particular to the fnternational Bank for Reconstruction and levelopment ( fBBD)

end the International- Monetary lund (IMI'), and request them to vi.thhold from
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South Afr:ica, Portugal and the il-fegal r6gtne of Southern Rhodesla any further
financlal, econonlc or technical asslstance so long as they contlnue their
policles of apartheial, col-onj.alism anil racial discrimination;

(1) Urge a]-l Member States to co-operate fuIly with the Unlted Natlons in
tfre rapid and effectlve impler0entation of the Declaration on the Granting of
Independ.ence to Co].onlal Countries and Peopl-es, so as to ensure to the peoples

their ful-l- enjoyment of fundanental hunan rights and freedoms and through self-
determination the attalnrnent of indepentlence;

(n] Request the Secretary-General- to give the widest possible publiclty the

lnformation on the ro]-e of forei.gn economic and other lnterests in Southern

Bhodesia, South West Africa, the Territorles under Portuguese admlnistration and

aIL other colonlal Territories and the concluslono and recomnendatlons adopted;

(") Decide to retain on its agenda of the twenty-third sesslon the ltem
entitfed:

"Actiuities of foreign econoulc and. other interests whlch are tmpeallng the
lmpl-ementation of the Dec]aratlon on the Grantlng of fndependence to Co].onial
Countrles and ?eopLes in the Territories 1n Southern Rhodesia, South West
Africa and. TerrLtories under ?ortuguese domination and in aLl- other
Terrltories under colonial domlnatlonr'.




