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AGENDA ITEM 45 

Permanent sovereignty over natural resources: report 
of the Secretary-General (continued) (A/6018; E/ 
3840; A/C2/L.806/Rev.l 1 L.828 and Add.l 1 L.857) 

1. The CHAIRMAN said that, if the Committee agreed, 
he would allow those representatives whose names 
were on the list of speakers to speak on the item 
before inviting the Committee to vote on the proposal 
of the Chilean representative that further considera-
tion of the item should be postponed until the twenty-
first session. 

It was so agreed. 

2. Mr. DIAKITE (Mali) said that his delegation found 
itself in a rather difficult position with regard to 
draft resolution A/C.2/L.806/Rev.l. Earlier in the 
session (998th meeting) it had voted in favour of 
draft resolution A/C.2/L.822/Rev.l, which proposed 
measures to promote private capital investment in 
the developing countries, largely because it was spon-
sored by two African delegations. His delegation's 
reservations at that time had been based on the undue 
importance given to private capital and there were 
similar grounds for its doubts about the draft resolu-
tion before the Committee. The criterion for judging 
the value of capital investment in developing coutitries 
should be its efficiency, rather than its origin-private 
or official. Unless the fourth paragraph of the pre-
amble was amended so that it referred to foreign, 
rather than private, capital, he would be unable to 
support the draft resolution. 

3. A country's economic development should include 
the utilization of its natural resources. There was 
some evidence of a trend in international capital 
operations towards encouraging industrial research 
to concentrate on technical advances which, if applied 
in the developing countries, would guarantee high 
profits for investors at the expense of the countries 
whose natural resources were being exploited. In-
vestment in the developing countries should be di-
rected towards helping them to achieve economic 
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self-sufficiency, not to making it possible for their 
natural resources to be exploited for the benefit of 
foreign capital. There were territories, such as South 
West Africa in which urgent action was needed to 
halt the exploitation of human and natural resources 
and he therefore had doubts about the advisability 
of postponing further consideration of the item until 
the twenty-first session. 

4. His delegation considered draft resolution A/ 
C.2/L.828 entirely satisfactory and would support it. 

5. Mr. DELGADO (Senegal) observed that there had 
been a remarkable change in international opinion 
on permanent sovereignty over natural resources 
since the Committee first discussed the subject at 
the eighteenth session. It had come to be universally 
recognized that nations were bound to respect one 
another's rights over their own resources, irre-
spective of differences in ideologies or social systems. 
All the developing countries, however, were aware 
that their natural resources could not be exploited to 
the full without the assistance of imported capital 
and were seeking methods of attracting private capital 
without diminishing their sovereign control. The 
solution adopted by his Government was that of the 
mixed-economy company, in which State and private 
capital were partners, and the security of private 
investment was guaranteed. 

6. His delegation was in full agreement with the 
application of the principle of sovereignty over natural 
resources proposed in draft resolution A/C.2/L.828 
and was prepared to vote for it as it stood. Never-
theless, he shared the reservations expressed by 
other delegations about the fourth preambular para-
graph and appealed to the sponsors to consider amend-
ing it. 

7. His delegation also supported draft resolution 
A/ C. 2/ L. 806/Rev .1, believing that the adoption of 
the standards and procedures proposed in it would 
produce better mutual understanding between the 
developing countries and foreign investors. 

8. The amendments proposed in document A/C.2/ 
L.857, although helpful in some respects, would 
seriously weaken draft resolution A/C.2/L.828. 

9. l\lt. HOV.EYDA (Iran) stressed that permanent 
sovereignty over natural resources was of vital im-
portance for the developing countries. They must not 
merely derive indirect benefits from their natural 
resources: they must themselves exploit those re-
sources as soon as possible. Such exploitation must 
form an essential part of their development plans. 
Iran had been one of the first countries to put into 
practice the principles of permanent sovereignty over 
its natural resources and had played a leading role 
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in bringing the matter before the United Nations. 
Iran had also negotiated contracts with foreign com-
panies from which it had derived great benefits. In 
drawing up those contracts, it had fulfilled all the 
principles set forth in draft resolution A/C.2/L.828 
and, in particular, the provision concerning the proper 
training of indigenous personnel. 

10. His delegation therefore was in full accord with 
the spirit of the draft resolution but felt that certain 
drafting changes might be made in the preamble to 
make the text clearer. The wording of operative para-
graph 3 appeared to be illogi-cal. It implied that the 
developing countries had the right to increase their 
share in the administration, advantages and profits 
derived from the exploitation of their natural re-
sources only when such exploitation was being carried 
out by foreign capital. Nor was it clear exactly what 
the sponsors had in mind when they referred, in 
operative paragraph 5, to "free access to indispensable 
sources of supply of capital goods and know-how". 
Did they intend such a reference to constitute an 
appeal to the developed countries? With reference to 
operative paragraph 6, he did not quite see how na-
tional and international organizations could be "set 
up by the developing countries". Surely, international 
organizations included all countries, whether de-
veloped or developing. 

11. There was no real contradiction between draft 
resolutions A/C.2/L.828 and A/C.2/L.806/Rev"l. In 
fact, they complemented each other. The principle 
of permanent sovereignty over natural resources 
was closely linked with the attraction offoreign capital 
and, if time allowed, it should certainly be possible, 
as the Nigerian representative had suggested, to 
combine the two texts. 

12. His delegation fully understood the reasons 
underlying the United States amendments (A/ C. 2/ 
L.857) and could support the change proposed in 
operative paragraph 2. However, most of those amend-
ments appeared to be concerned only with the present 
situation, whereas draft resolution A/C. 2/L.828 looked 
towards the future. 

13. He hoped that the sponsors of the draft resolu-
tions would agree to postpone the discussion of their 
texts until the twenty-first session since there was 
really not enough time left for the Committee to 
discuss such a serious problem during the current 
session. But if the sponsors insisted that a vote be 
taken on the draft resolutions, he was prepared to 
support both texts subject to the clarifications he had 
requested. 

14. Mr. OSANYA NYYNEQUE (Kenya) said that the 
two draft resolutions in _question provided enough 
information for their merits to be compared. There 
was no need to appeal to ideological sentiments to 
gain support for either. He hoped, however, that the 
sponsors would be able to merge the two draft reso-
lutions into a single text; if not, his delegation would 
support draft resolution A/C.2/L.828, which had 
nothing communistic in it. He was forced to state 
his delegation's position in those terms because the 
United States representative had attempted (1015th 
meeting) to discredit the draft resolution on rather 
far-fetched ideological grounds. The impression had 

been given that only communist delegations could 
support the draft resolution. That representative had 
stated that the Polish delegation favoured the ex-
ploitation of natural resources by government rather 
than private enterprise because it fitted in with the 
Polish Government's ideology, that the real question 
was whether it was good for the developing countries, 
and that he was convinced that the opposite was the 
case. 

15. That argument had several flaws. First, no part 
of draft resolution A/C.2/L.828 suggested preference 
for the exploitation of natural resources by govern-
ment to the exclusion of private enterprise. Secondly, 
and for that reason particularly, the United States 
representative had unjustifiably brought ideological 
prejudices into the discussion. Thirdly, he had com-
mitted the mistake of presuming that developed coun-
tries always knew what was best for the developing 
countries. He had also claimed that the Second 
Committee had recently adoptee! a draft resolution 
on private investment that had had the unanimous 
support of the developing countries. Assum'.ng that 
the reference was to draft resolution A/C.2/L.822/ 
Rev.l on the accelerated flow of capital and technical 
assistance to the developing countries, the statement 
was untrue, because his delegation for one had a.P-
stained in the vote (998th meeting). 

16. Leaving those inexactitudes aside, the developing 
countries had had enough experience with private 
capital to assess its merits. He did not believe that 
approval of draft resolution A/C.2/L.806/Rev.l would 
necessarily boost the confidence of private investors 
nor that approval of draft resolution A/C.2/L.828 
would tend to undermine confidence between investors 
and the host countries, as the United States repre-
sentative had suggested. Draft resolution A/C.2/ 
L.828 did not express any hostility to private invest-
ment, but merely sought to establish a basis on which 
the developing countries could exercise control over 
their natural resources while accepting capital and 
organizational skills from outside, to the mutual 
benefit of both parties. Opposition to such an improved 
situation would signify opposition to the economic 
independence of the developing countries. He there-
fore appealed to the opponents of draft resolution 
A/Co2/L"828 to give it their support. 

17. There was little the developing countries could 
do for the time being to make foreign investors feel 
more welcome. Practically every developing eountry 
had taken appropriate legislative measures to protect 
private foreign investment. The measures had certain 
features in common. The investor was generally as-
sured of adequate compensation in the event that the 
industry concerned was nationalized and could usually 
repatriate a fair portion of his profits, regardless 
of the balance-of-payments difficulties of the host 
country. Often, too, he was granted freedom from 
taxation. That wa"' particularly significant because 
it was a good example of a deliberate sacrifice 
of sovereignty by developing countries to attract 
private capital and of discrimination against their 
own nationals for the benefit of foreigners. 

18. More important, however, was the fact that the 
development of the developing countries was their 
own responsibility. That was why they sought control 
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over their natural resources, regardless of the type 
of external capital imported. Draft resolution A/ 
C2/L.828 was the better suited to that needo It did 
not discriminate against private investment, but 
merely expressed the wish of the developing countries 
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to be masters in their own houses, notwithstanding 
their gratitude for foreign capital and organizationai 
skill so 

The meeting rose at L15 porn, 
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