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fhis report has been prepared in accordance with the Pro-
gramme of Work and Prioritias as adopted by the Commission at
its Tenth Session for the biennium 1984-198%« It constitutes the
second of two annual reports envisayed during the biennium undar
Programme Eizment 1.2 of the International Trade and Development
Finance Progranme. The first report entitled "Current Issues in
Economic Lo-operation and Integratioan in HWestern Asia®

(E/ECWA/DPD/B4/17) was presanted to ti2 Commission at its

Twelfth Session in April 1985.
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INTRODUTTION

Joint economic action at the Pan-Arab lfevel has been adverse-
1y affected by a combination of unfavourable economic and poli-
tical developmants. The sprzad of the world economic recession
into the reqgion coincided with a widening rift in political
refations among sowe mamber countries, inability to resolve
peacefullfy the Iraqi-Iranian conflict and continued political
instability in Lzbanon and occupation of large parts of its ter-
ritory by Israel. Both conscisuss efforts (2«3 flOow Of aide set-
ting up of joint ventures) and traditioval flows {ee.ge labour
and commodity flows] sufferede thus attesting to the argument
that economic co-operation endeavours are wore Tikely to succeed
in an environment of economirc yrowth and to be retarted by poor

economic performance.

The performance of intraregional trade remained wuch below
expectations despite the concerted efforts to promote and expand
ite The share of intraregional exports in total exports of the
ECWA region grew from a neagre 5 to 7T per cent petwean
1980-1983y reflecting the unfavourable trends in 2Exports to taye
rest of the wdrlds Intraregional aid flows declined from $3.6

billion in 1980 to $1.B »illion in 1983 1/« The pursuit of joint

17 These figures refer to bilateral concessional assistance from
OPEL countriesy in which the share of the ECWA members aver-—
aged 95 per cent in the periosa 1980-1953.




ventures and investment projects slowed down (only twWwo new joint
ventures were recently estaplished) ana the implementation of
the resd>lutions adopted by the Amman Summit in 1980 came to a

virtual stand still.

Strongly conscious of the aboves efforts of concernzg
regional organizations and intergovernmental bodies were geared
to prevent the situation from further detarioratione Ambitious
pians for economic co-doperation and integration «ere set aside
in favour of more attainable targets. Ovzrall or comprehensive
planning and harmonization of plansy Yike the Pan-Arab Develop-
ment Plane gave way to sectoral planning and the establishament
of jJoint venturese. Issues of crucial importance to regional
development like food securitye industrializationes modilization
of capital and haoman resourcese and promotion of intraregional

trade were stresseds

In order to promote wmutual trade and particularly facilitate
access of goods produced by joint Arab ventures into Arab mar-
ketses the Suprame Trade Authority was created within the frame-
work of the new Trage Convention (1982)e. Among its first
achievementsy the Vrade Authority drew up a tentative Tist of
semi-processed goods to be exzmpted from tariffs in trage
between member Statese Moreovers the Arad Monetary Fund created
3 special window facitity for extending export credits for trade

among its memder Statese This is expected to have a positive

impact on the promotion of intraragional trade.




The ratification by 13 Arab States of the Unifiea Agreement
for Investment of Arab Lapital in Arab Countries and the estab-
Vishment of an Arab Investment Court for the settlement of dis-
putes prepared the grounde in Principles for increased and more
efficient investment capital flows within the regione In adagi-
tiony through Fforums like the Union of Arab Chambers of
Commerce, Industry and Agriculture and the Conference of Arab
Investors and Businessmensy the private sector is becoming

increasingly involved in regional development effortse

Mobilization efforts were also directed to thz labour forre
for its optimal use. Thusy the Declaration of Principles Relat-
ing to the Movement of Arab Labour was adopted by the Arab Ec>-
nomic and Social Councile Simultaneouslyy and Supported by the
work of the Foo3 Security TVask Force established within tie
framework of the League of Arab States and entrusted with the
impliementation of the food security plans two new joint venturas
were set ups largely through private sector fundinge These were,
the Arab Company for Food Development and the Arab Company for

Fishwealthe

Among the issues that are under active consideration by the
regional organizationsy mention may be made of the creation of a
funa for the. compensation of 1losses arising from tariff
reductionse in favour of the ieast develojed Arab countria2sy the

implementation of an integrated programme for the exchange




of commoditiesy the final utilization of the recently launcnea
{February 1985) Arad Satellite by ARABSAT 1/+ the establishment
of an Arab organization for the exploitation of deep sea waters
and the setting up of an Arab company for mechanical and engi-

neeringy industriese.

Yo SECYORAL DEVELOPMENTS

———— i ———— —_— — ——— S Y > " " o

Nithin the framework of the new Trade lonvention 2/ {the Con-
vention Ffor Facilitatiny and Developing Trade Detween Arab
States) and under Articie 25+ a Supreme Arab Authority for Trate
was established when the Convention came into farce in November
1982 Among its First achievementsy the Trade Authority drew up
a tentative 1list »>f 3Jodas to be exemptea from tariffse This
covered agricultural commoditiese raw materials and manufactured
goodss Yobaccoy coffee and tea have been excludel.
Semi-processed goods are also to be exempted from tariffse pro-
vided at Jleast #J per cent of the vatue added is of tocal pro-

duce and a certificate of origin is suppf¥ied in evidencee

————— ———— - _—————

17 The capital of AKABSAT was doudled to 82 bdillion in 1984,
27 For detailse see: ELWAe L[urrent Issues__in__Economic

Co-ppzration____and____Integration____in Aestern ASiay

(E<ECNA/DPD/8%4/1T)e 25 November 1984%4. As of December 1984,
twelve Arabp States had ratified the [onvention. These are:
Bahraine Democratic Yemeny Irage JOrdans Kuwaite Libyan Ar3ab
Jamahiriyas Saudi Arabias Somalias Tunisiay Jnited Arab Eami-
ratess Yem2n and the Palestine Liberation O0Organization
{(PLD).




In order to promote intraregional! trades the Arab Monetary
Fund has creata2d a special window facility for extenaing zxport
credit for trade among its member Statess From its sides the
Secretariat of th2 Council of Arab Economic Unity formulated an
Integrated Programme for Commodities ahich is expected to be
agopted by the [ouncil during its forthcoming session in June
1985 This Programme emphasizes the complementarity and compar-
ative advantages to be derived from the co-ordinated proguction
(for cCovsumotion as well as export of surptuses) mainly of
cements chemical fertilizers and petraochemicalse A list of
potential exports of otyer products enjoying similar advantages

is atso inclfudede.

In its decision 862 of December 198%y the Council of Arab
Economic Unity postponzd the formulation of the Unified Custons
Law in its final form until June 1987 M=2anwhiley member Statas
were gJiven a transitional period of five years {ending Decembar
1989) to gradually adapt their respective Customs Laws to the
Unified Laws Within this coitexty the Arab Economic and Social
Council advised its nembar States to start implementing thes Har-
monized System of the Lustoms Coaperétion Council which by 1987
will b2 universally appliede A decision was also taken to revise
the 1956 Agreement >f a Common [ustoms Vamenclature in Tight of

the new Yrade Conventione

At the bdilat2ral JVleva2ly {[raq and Sasdi Arabia concludea a

bilateral economic aygreement in Riyadh on 14 January 1984« Roth




parties agreed to promote industriale agricul tural and livestock
trage Dbetween thzme According to an attached listy certain pro-
ducts including petroleum products and petrochemicals were
exempted from customs tariffss administrative ana financial
restrictionsy provided at least 40 per cent of the value added

originated locallye.

Irag and Egypt have taken measures to implement thz trane
agreement concluded between tnem auring 1984 The total value of
mutual trade had been set at $106 million; of which $100 million
to be equally aistributeﬁ and the balance to be allocated for

the establishment of trade centres in Cairo and Baghdade

s o G ot o S e e . Y — S o o —— o Y — — o

Within the framework of the Unified Agreement for the Invest-
ment of Arab Capital in Arab countries 1/ and under Article 45,
an  Arab Authority for Investment was established following the
coming into force of the Agreement in September 1981. The
Authority meets biannually and the Secretariat of the League of

Arab States acts as its Secretariat Dy preparing the agenda for

1/ See: ECWA Current Issues in Economic Co-operation and Inte-
gration__in__Western _Asias (E/ECWA/DPD/B4s1T) 25 November

1984. As of December 1984y thirteen Arab States had ratified
the Agreement. These are the following: Bahraine Iraqy Jor-
dans Kuwaity Libyan Arab Jamahiriyas Jatars Saudi Arabia,
Somaliay Sudans Tunisias United Arab Emiratesy Yemen and the
Palestine L(ibda2ration Organization (PLO). Lebanon has noti-
fied the Secretariat of the Council that it was trasmitting
the instruments of ratificatione




“

the meetings and servicing theme In implementation of Articles
26 to 36 of the Agreements tha Authority®s efforts culminated in
the farmation Oof the Arab Investmant Courte Tha Court became a
Tegal eantity when its composition 1/ was approved by the Arab
Economic and Sozial Council (AESC) during its 37th regular ses-
510n in August 1984e The lourt is witnin the premises of the
League of Arab Statese Its main objective is the settlement of
disputes arising from inter-Arab investments. The Court will
continua to perfaorm tiese functions until such a time ~hen an
Arab Court of Justice is estaplished (Article %6 of the Agre=-

ment).

" T i, A —— - — ———— ———— . " T T —— . ———— —

The mobilization >f manpower resources for its optimal use in
the developmant process has also been receiving increased atten-
tione This is ra2flected in the Declaration of Principles Retat-
ing to the Movement of Arab Labour in Arab Countries which Wwas
adopted by the Arab Economic and Social Counci} during its Thir-
ty Sixth ragular session neld in Tanis in February 1984« The
main principles covered the optimal use of manpower resourcessy
pricrity For emd>loyment of Arab labour in Arab countriessy its
excess in joint Arab ventures and exerting collective efforts to

establish training programmes for thene This was primaraly

1/ The Clourt is composed of six memdars and six alternates
including a Head. They are assigned to serve for a period »f
three ya2ars.




intendea to re-inforce the Revisad 1975 Agreement for the Mova-
ment oJf Arap Labour (Nos %) which was ratified by few m2aders
States; ande in implementation of th2 Charter of Arab Labour

adopted dDy tha Amman Arad Summit in 1980.

Pursuant to its setting up in February 1983 a me2ting of the
Task Force on Food Secufity 17 was held in Riyadh in June 193%e.
Opon 1its recommend3ationy a Joint Ventures Promotion Committee
wds formeds The C(Committee is composed of the Arab Investment
Companyes the Arab Authority for Agricultural Investment, the
Arab Company for Fisheries Investment and the Arab Company for
Livestock Development. Its main task is to promote the estab-
lishment of joint vevtures in the food Jomain within the context
of the impliemantation of the food security pltans as elaborated
by the Task Forces. Such venturese it was ajreedy should de
attractive to private sector capital andy preferablyy should pe
of medium and small-scale siza2s A list of morez than 25 ventures
were identified an3 adopted Dy the Task Force on the basis of

pre—-feasidility studiese.

Pursuant to the reconmandations of tha Arab Organization for
Agricultural Development which met in Mogadiscio in December

1984y a Ministerial C(Comnittee was formsed to follow up on tne

1/ See: ECWAy Current Issues_in Economic_lo-operation_And_Intz-




inpiemehtation O0f the Food Security ?lans It was noted that,
despit2  oll  efforts exerted in this fiz2ld unly twd joint ved-
tureses were estanlished: Tha Arab Compaay for Food uUavelopment

(8ahrain) and the Arab Company tor Fishw2alth (Tanjan)e

If. JOINVT VENTURES
Pursuant to the reconmandations oF the Zoaference of Arabd
Investors and Busincssmeny held in Lasablanca 1n 1983y and in
line 4ith the priorities established oy the Food >ecurity Task
Force created in February 1983y the Arab €conomic and Social

Council approvea tnhz estaplisamant of twd joint venturas:

(2) The Arao Lompany for Food Develupmant was set up i1n B8ah-
rain early in 198%4. It 15 a holdinyg companys capitalizea at oae
billion ouJnited States dollars; ~ith 2% j2r cent of its capital
alreaay paid 1ne. The major shareholders are private investors
from th2 Jnited Arab Eniratess Saudi Arabiay Kuwait and the
aghreb countriess It aims at achieving self-sufficiency in fodsa
through productione 9arketing and distribution of foad products:
as well as chemnical fertilizarsy related agricul tural machinery

and eguipments livastock development and fisheriase

(b)) The Arab (ompany for Fishwealtn was sot up in Tanjan,
Morocco wWith a cadital of 3100 wmillione paid in by pravate

investors from the Gulf regione The Compaly held its first inau-

gural meetinj in Moroccd in January 1985s. It ains at developingy




fishwealtn production and marketing within the framework of

ensuring food Sacurity in the Arab worlde

Internationat Jil (INTIJIL) was established in B8ahrain, on 24
May 1984y as the first ot its breed of orivate oil firms in the
Arap worlde It is an exempt joint stock company with an author-
ized capital of $60 millions of which $15.5 million has alrealy
been paid ins Its main objaccive is to acquire and managje oil
and gas reserva2sy as well as to exglore and produce them in tae
Gulf area and internationvally. The company also aims to develop
Arab technical ana financial capabilities in the fiela of petro-

leume

The Council of Arab Economnic Unity approved during 1983 tne
establishment OF tW0 new joint ventures; namely the Arab Print-
ing Pra2ss and th2 Arab 3verland Transport Compatye So farey how-
avers paid-in Zapital has remained below the minimam

requirements stipulated for commencing apzrationse.

A numder OJf tne alr2ady establishel joint ventures have
incurr2d lossas auring 1933« The Arab Potash Company (Amman) has
reported a naet loss of $37 aillion in 1983. Its huga plant
instaltation for tne oraduction of pdtash from the dead Sea
whicth was 1naagurated in March 1982y up2rated at one fifth 1ts
desijnad capdcity 11 1983. “Moreovers sal2s were underpriced due

tuo depress2d d2mand conditions in the world fertilizers markete

Another 2xamuple (s the Jnited Arab Shippiag Company (UASC)e This




N

Kuwait-basea targest shipping 1line in the Arab worfd (50
vesselsy capital $14535 miliion) has recorded losses of $38 mil-
Yion in 1983 after a profit of $20 million in 1982. The losses
incurred reflect the parsistent world recaession and its depress-
ing effects on the region®s tradey a 20 per cent decrease in
worlad shipping rates and higher insurance rates as a result of

the Iraq-Iran Ware

e T e i S e - T ———————— — ] — —

The three ana a half years which have elapsed since the
establishment of the 5ulf Co-operation Couvcil (GCC) in Novemoer
1981s have witnessed a number of significaat developments
including: (a) Uliberalization of intra-GCLC trade since March
1983 with raspect to agricultural and industrial products of 5CC
originey provided that the value added amounts to at least 40 par
tent and a certificate of origin is supplied; this was relative-
1y facilitated by the fact thatey in genaraly the tariff level in
its member States is very 1low; (b)J Facilitation of transit
trade; (c) freedom of travely residence and right of employment
has been accorded to GCLC nationals; (d) Yaunching of joint
industrial proj=cts; and (e) agreement to> co-operate in training

for basic industriese.

In April 1983y a meeting among the 5Sovzrnors of Cantral Banks
and Monetary Agencies of the GUC was held to co-ordinate

@xchange price polizies ana to identify tve means through which

11




COo-oparations in generals can be imolamenteags It »ads decided
that GCL natianals may receive training i3 banking training cen-
tres in any GCC State. An adgreement wWas signed osetwean LCL a1g
DAPEC in 1933y to promote co-operation in tne fiala ot
energy-oraented so2cializea trainings exchange of eN2rgy 9at3a,

expertise and information 1/

The Manisterial Zountil of the R2gional 9Irgarization for the
Protection of Marine Environment (ROPME}y which includes Irag,
Bahrainy Kuwaity Omans 2Qatar ang Saudi Arabias approved a $5
miifion budget for 1984-1985 ¢p cCarry osut studies on the effect
of petroleum w~aste and merzury deposits on marine life in the
Gulf anag to compile a data-pank on oilfield spillages These stu-
dies are td b2 used in arawWing up a draft regional protocol on

tne protection Oof marine eavironmznte

- ——— i — i — o - (o Y ——— S —— i

The flow of Aras 2aidg apoears to have lost consideradble momen-
tum since 1931 with the increased pr2zssure o7 th> balance 3¢
dDayments exoeriesnced by tne Major dounor countries and the virtu-
2l Zessation Of 313 fronmn iraqg resulting from the conflict with

Irans For tha third year in a rows concessional assistance

l/ A& case in pdint 1s Apy dnapits policy to exchanije expertise
Am3ING  Arab  Countrizse For  this purdosey its vational S
Company has otfera? £5 train other nationals in the petrolo-
UM 1NJdustrye.




]
{Met disbursanents)

v P mitlion Jer cent ouf GNP
Jonor country 1980 1981 1962 19834/ | 1980 1931 19R2 19434/
Iraq Tu8 14D 9 (-3) 209 {047) (DaN3) -
Kuwait 1142 1154 11568 335 3852 3460 4s49 4eab
Jdatar 210 250 50 (22) 4205 3017  (JeB89) (Us42)
Saudi Arabia 5943 56564 4029 3915 5.09 3e54 2eb1 3.53
Jnited Arab Sairates 939 811 442 1u9 3.30 2e12 le45 U 42

TaTaL 3262 71879 564R 5D34 401D/ 344537 2469537 2.9305/

jource: Jrjanization for Scoaomic Covparation andg vevelopment (DEZD)., sevel -
Qpment_tooparatidny 1934 Raviaw.
a/ Provisional,
B/ Excluaing Irag.

> { ) = 2ECD secretariat estinatese

?
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gisovursed by the ECAA countrizs mamoers of UPEL 17 yeclined from
$8e¢3 dillion in 1980 to $5.6 nillion in 1722 ang $5.0 billion in
1983 without 2xcention, the laevel a1d from each of thas cour-
tries reviewed felle Saudi Arabias howevere remained the major
aid donory accountiig for 62 per cent ofF total a1d disbursed >y

the EZAA J3PEZ countries in 1983 {s5e2 taonla 1)e.

As 3 proposrtion of GNPy Saudi Arabia coltributed 3.5 per cent
ot its GNP in concessional assistances conpar2d to 2.6 per cent
in 1982¢ raflacting a lower proportionate reduction in aid.
With the corresponding per ctentaje covtribution of KXuwait
remaining hijhest at 4.5 par cent of its GNP, DDEN Cuwalt and
Saudi Arabia continued largely to surpass the Q.7 per cent tar-
Get of the International Jevelopmant Stratagy (15S) for DfFicial
Develooment Assistance (JCA)s By contrasty the p2rcentaa2 coy-
trioution of poth Jatar 3In1 the UYnited arab Emiratesy declinz2g
ts devels pelow the tarjet set Oy the ID5 for Ufficial Develop-
ment  Assistance tor the first tiney out ramaineds, nevertheless,
higher than taat axtendaq by the memd2rs of the tevelopment
Assistance Lonmittee (2AL) of DEl0s which avarageds for

1982-1983¢ Je37 per zent of their combined GNPe

Bilateral conzassional assistance from tn2 (WA countrias

mempa2rs of 3PcC continued to take precedence over aid channelled

ly These are Trage Xuwaite Qatary Saudi Arabia and tihe Jnitay
Arab LEmiratese.s Jurinjy 1980-19%3, an average of 2% par cent
2f votal concessional assistance vy IPzC g4rodp corioinated in
tn2 ECAA regtone




tnrough multilateral fingicial institucrionse In 15063y Dilateral
31d coastitated A3 per cent of the condined 1id disbursed dy
Kuwalte Jatary >audi Araniay ang the Unitad Arap tmiratess This
represented only a marginal decline of on2 percentaye point from
1982« In apbsolute t2rms nowevery net nultilat2ral disbursamants
declina2d by 15 dz2r cent in 1903 conpared to lJ par cent in tle
case of bilaterally channelled aide Thise w~itn the financial
constraints eaniountered Dy tne major aid Jonorss priorities tor
aid commitm2nts and disbursements had td b2 re-examined l/e It
shoulad be noted that it is mucn easier t> cut down on bilateral
31d than not t2 1onour commitnents at the multilataral teval

{see taola 2}

The destination of around 3£ per cent ot bitateral conces-
sional aid providad py che OPEC donors in 1783 could not Je
determineds. Tha butk cf the balance went in the direction of tne
Arab countries o7 a Ddilatera) basise fhe ECWA countrizs have
continued > rec2ive the targest shara2y albeit a fluctuatinag
onesy of over %0 per cent of these flows for the four years since
1980. iIn 1783, tnese countries received %4l per cent of net dis-
bursements mage dy the OPEI countries 27 compared to 45 per cent

in the previous year. The level of aid directed from the

17 For exampiey in an attempt to reduce its budgetary deficits,
Xuwait Parliam2nt decreased aid to th2 Syrian Arab Republic,
Joraan and the Palastine Liberation 3rganization by 39 pear
cent in 1984. This aid was originally agreea upon during tae
1978 Aran Summnit of Baghdad.

2/ See routnote 1/ on pe i%e




L982-1v83

{(Net disbursemants, $ millson)
1982 i943
r % share of biltateral €lows
Sonor Zountry difaceral Muiti- Tota);Bi!ateral Multi-  Total F -------------------------
i
Lateral i Later a) 198 1983
Iiray -2% 34 ¥ {40} £ -2
fuwait 253 309 1153 768 2217 99 T4 I1E4
datar 4 38 33 (1 ie 2z i4 3¢
Sauui Arabia 38027 &21 40¢3 3389 529 3916 s 87
Jaitey Arad Emitaras 308 Ss 31 61 40 100 76 561
Tavat 2662 994 5656 4135 849 5334 B34 33
fogrce: Jr3aenization for Economic Looperation and Deveiooment fJELD}e Development Codperationy
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1980-1983

{Net Disbursements)

$ miliion per centage share

1980 1981 1982 1983 1980 1981 1982 1983

Recipi2nts
ECWA Countries 3650 3295 2050 1779 4223 43.0 4%T7 410
Egypt 5 -18 -17 -25 - ~0e2 -Je4& -0eb
Bahrain 1483 139 80 108 1.7 1.8 le7 25
Jordan 1136 913 627 606 1322 119 137 14e)
Lebanon 193 365 82 12 2e2 4,8 1.8 Oe3
3 Bman 165 230 131 69 le9 3.0 29 1.5
Syrain Arab Republic 1655 1404 839 800 192 18+.3 1843 1845
Democratic Yemen 50 46 66 21 Jeb 0.6 lef De5
Yeman 298 215 242 188 3% 28 53 %3

3

Other Arab lountries 838 578 584 468 97 Te5 1227 10e8
Unallocated £ Unspecified 3098 3038 1329 1532 35¢9 39.6 29.0 375
YOVAL B632 7671 4585 4334 1000 100.0 1000 1004)

Source:  Organization Ffor Economic Cooparation and ODevelopment (OECD)w
Development Cooperationy 198% Reviews

s — . . . < o e W . S e S S e e . T, > e St s . . S b - S —— t—— ——
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OPEC group ¢to =2ach of the recipient ELWA countriesy, with the
exception of Bahraine was lower in 1983 than in 1982« 1In rala-
tive termsy howavers the shares of Bahraine Jorgan and the Syri-
an Arab Republic in net disbursements of concessional aid by the

OPEC growp improved slightly {see tahle 3).

The aid commitments by the major Arap Development Financial
Institutions declinza by 26 per centy to $1.95 dillion in 1983,
following a 6 par cent decVine in 1982. It should be noteds how-
evers that tha Arab countries have baan receiving a growing
sharz of totat aid commitments by the multitateral financial
institutions.s Thuse while the share of the Arab countries in
total! aid commitments was around 40 per cent in 1930 and 1982,
this shar2 grew t3 Over &9 per cent in 19383, reflecting perhass
a more lasting commitmente. Around 37 per cent of total aid com—
mitted has bdeen allocated to infrastruztural projectsy 15 par
Cent to ayricultural and livestock development projects and over

17 per cent to the inaustry and mining sectors 1/ {see table 4)a

Preliminary reports covering the first quarter of 1984 indi-
cate that Arad aid institutions committed $495 million. Gf this
totaly $295 million provided financing Ffor infrastructural,
agricultural and industrial projectsey whiVe $188 million were

for financing forazign traas Jperationse

1/ League ot Arab Statesy Arab Monretary Funds Arab Fund for Eco-
nomic and Social Developmant and Grgaazization of Arab Petroa-
teum Exporting Zountriess The Unified Economic Reports_ 1984
{(in Arabic)e.
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Until recentlyy developmant aid was largely diracted to the
implemantation of large-scale infrasturctural ang industrial
Projectss AN increasing portion of this aid isy howeversy oeing
provided in conna2ction w~itn mnedium and snall-scale agricultursi
projects and the rehabilitation of existing industrial firmse
New policies ang techniques have been emerging with respect to
development aigy including programme creditse co-financing 17,
and lines of credit for smali-scale private investars extended
with national developmant banks acting 3as mnediae The latter is
in Vine with the conscious efforts at the ragional level to
2nhance the role of the arivate sector tn financing developments
Within the context of programme credits and the advocation of
tied aid policiesy the Faderation of the Gulf CZhambers of Con-
mwercey in its awnual meeting of 26 May 1984 held in Dohas recum-
mend2d that aid originating in its member countriss should bdpe
tied to purchases of VYocal agricultural and manufactured goondse
It also recommended giving priority to contracting the services
and technical expartise of Arab coasalting and zonstruction
firms in projezts financea by Arab develsoment financial insti-

tutions.

A —— ————— o -

1/ The Arab Galf Fund for Uaited Nations Development Orgjaniza-
tions (AG Funa) committad for 1982~1983 through the Uniteg
Nations agencies around $37 million to 48 projects in 61
developing countriess The total cost of the projects is $121
million and the share of AG Fund is 30.5 per cent. AG Fuag
was estaobtished in January 1981 by Saudi Arabias Xuwait,
frage Qatar, Bahraine JIman andg the Jnited Arab Ewiratese. its
main purpose is to assist the work of United Nations agen-
ties in the development of tha Yhirc wortde.
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(Commitments)

By Institution {$ wmittion)

Islanic Development Bank 475 649 520 571
Abu Dhabi Fund for Arabd Fconomic Development 101 70 66 25
OPEC fFund for International Development 251 401 324 213
Sauwdi Fong for Devalopment 332 349 511 372
Iraqi Fund for Extarnal Development 743 373 38 -
Arab Fund for Economic and Social Develapment 112 148 233 310
Kawait Faond for Arab Economic Development 269 741 763 390
Arab Bank for Economic Development in Africa 81 70 80 67

TovaL 2363 2801 2634 1949

Geographical Distribution {per cent)

Arab countries 392 39.8 4Ja4 49.2
Developing Countrias in:
Afreca 3441 21«0 299 15.%
Asia 23.7 3649 288 333
Latin America 27 2.3 Jeb 1a7
Other D% - Jeh Jek
TOTAL 10040 1000 10)40 1002
Sources League of Arab Statas; Arab Monatary Funde Arab Fund for Eco-

nomic and Sacial Davelopment; and Organization of Arab Petrolesm Export-
ing Countriesy The Jnified Arab Economic _leporty 1984 (in Arabic)e
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