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LETTERS OF TRANSMITTAL

30 April 1986
Sir,

Pursuant to financial regulation 16.1, I have the honour to submit the
financial statements of the United Nations Development Programme as at
31 December 1985, which I hereby approve.

Copies of these financial statements are also being trausmitted to the
Advisory Committee on Administrative and Budgetary Questions.

Accept, Sir, the assurances of my highest consideration.

(Signed) G. Arthur BROWN
On behalf of Bradford MORSE,
Administrato. of the
United Nations Development Programme

The Chairman of the Board of Auditors
‘United Nations
New York
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30 June 198¢

Sir,

I have the honour to transmit to you the financial statements of the United
Nat ions Development Programme for the financial period ended 31 December 1985,
which were submitted by the Administrator. These statements have bheen examined and
include the audit opinion of the Board of Auditors.

In addition, I have the honour to present the report of the Board of Auditors
with respect to the above accounts.

Accept, Sir, the ¢-2surances of my highest consideration.

(Signed) R. T. NELSON
Paditor General of Ghana
and Chairman
United Nations Board of Auditors

The President of the Governing Council
United Nations Development Programme
New York, N.Y.
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I. FINANCIAL REPORT FOR THE YEAR ENDED 31 DECEMBER 1985

1. The Administrator has the honour to submit herewith his financial report for
the year ended 31 December 1985, together with the audited financial statements of
the United Nations Development Programme (UNDP) for the year ended 31 December 1985
and the report of the Board of Auditors. This submission is made in conformity
with the Financial Regulations of the United Nations Development Programme. The
financial statements consist of 28 statements and 22 schedules, accompanied by
notes that are an integral part of the financial statements, and cover all funds
for which the Administrator is responsible.

2. The UNDP financial statements incorporate expenditure data obtained from the
executing agencies. As far as possible, the data are obtained from the agencies'
audited statements or, when such statements are not available at the time of the
year-end closing of the UNDP accounting records, either from the agencies'
statements as submitted for audit or from the agencies' unaudited interim
statements.

3. As at the date of preparation of the present firancial statements, the status
of information received from the executing agencies was as follows:

(a) Audited statements were provided by the following executing agencies:

Arab Fund for Economic and Social Development
Asian Development Bank

International Atomic Energy Agency
International Labour Organisation

World Health Organization

World Tourism Ovganization

(b) Statements as submitted for audit were provided by the following
executing agencies:

International Civil Aviation Organization
International Maritime Organization
International Telecommunication Union
Universal Postal Union

World Bank

World Intellectual Property Organization
World Meteorological Organization

(c) For the following executing agencies, the UNDP financial statements
incorporate information in respect of the 12-month period ended 31 December 1985 as
contained in the agencies' financial statements for the biennium 1984-1985 as
submitted for audit:

United Nations

Economic Commission for Africa

Economic Commission for Europe

Economic and Social Commission for Asia and the Pacific
Economic Commission for Latin America and the Caribbean
Economic and Social Commission for Western Asia

United Nations Conference on Trade and Development
United Nations Industrial Development Organization
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United Nations Centre for Human Settlements (Habitat)

Food and Agriculture Organization of the United Nations

International Trade Centre UNCTAD/GATT

United Nations Fducational, Scientific and Cultural
Organization

4. Any amendments to the datu obtained from executing agencies after the
completion of the audit of their accounts will be incorporated in the UNDP accounts
in a subsequent financial period and reported to the General Assembly and the
Governing Council of UNDP at subsequent sessions.

5. Changes in the 1984 accounts reported by the executing agencies after the date
of submission of the Administrator's 1984 financial report were as follows:

(a) A decrease of $76,354 representing a reversal of adjustments to the
project expenditure of the Ecoromic and Social Commission for Asia and the Pacific)

{(b) A decrease of $13,420 representing a reversal in the programme support
cost charges from the United Nations Developaent Programme/Office for Projects
Execution to the Unitcd Nations Institute for Training and Research;

(c) Net adjustments amounting to $48,320 representing a decrease in project
expenditure reported by several government agencies for projects executed by
Governments;

(d) An increase of $3,197,675 representing a reversal of duplicate recording
of adjustments in the project expenditure of the International Civil Aviation
Organization for the extraordinary sale of an alrcraft simulator)

(e) A net decrease of $622,086 in proqramme support costs for various
agencies for projects where there was a cost-sharing component for which those
agencies had waived part of the support cost reimbursement payable to them;

(£) An adjustment of $39,980 reoresenting an increase in programme support
coste of $19,990 each of the years 1983 and 1984 due to an oversight by the World
Meteorological Oitganization;

{9) Net adjustments of $439,317 and $9,284 representi' § a decrease in the
project expenditura and programme support costs of the United Nations Industrial
Development Organization and the United Nations Conference on Trade and
Development, respectively, due to duplication of co-operating agency expendituresy

(h) Net adjustments of $4,175 representing an increase in programme support
costs of various agencies due to the reversal of excess programme support costs
erroneously recovered from them;

(1) An adjustment of $4,381 representing a decrease in the project
expenditure of the United Nations Educational, Scientific and Cultural Organization
due to an erroneous iteporting for a project;

(1) A net increase of $134,221 in the project expenditure and programme
support costs of various agencies to reflect the actual final expenditures reported
by them.



6. Tn addition to the adjustments for the ahove differences, the following
adjustments to prior year's expenditure were made in the UNDP financial statements
for the year ended 31 December 1985:

{a) A transfer of $144,494 for project expenditure of the United Nations
Centre for Human Settlement from the indicative planning figure (IPF) to a trust
fund)y

(b) A transfer of $81,283 for project expenditure and programme support costs
of the United Nations Conference on Trade and Development from the IPF to the
appropriate trust fund)

(c) A transfer of $42,491 relating to project expenditure of the
International Trade Centre from the special programme resources to a trust fund.

The net total of the changes listed in this paragraph and paragraph S above

amounting to $1,894,621 is reported in statement I as "Adjustments to prior year's
programme expenditure and programme support costs®.

Changes in accounting practices and policies in 1985

Financial requlations and rules

7. The 1985 financial statements have been prepared in accordance with the
financial regulations for UNDP which were approved by the Governing Council at its
twenty-eighth session, 1/ and its thirty-second session. 2/

8. In accordance with financial regulation 14.1 (a), the Administrator
established revised financial rules that came into effect on 1 January 1985,

Accounting policies

9. A summary of significant accounting policies applied in the preparation of the
financial statements for 1985 is provided in note 1 to the financial statements.
The policies are the same as those applied in 1984,

Presentation of accounts

10. The 1985 accounts are presented in essentially the same format as that used in
previous years. However, the following changes have been made:

(a) The status of "Trust funds estzblished by the Administrator” as
previously shown in statement XVI has been expanded so as to refle t prior year
figures of the major funds. This information is now shown in statements XVI
through XXVI;

1/ Official Records of the Economic and Social Council, 198), Supplement
No. 11 (F/1981/61/Rev.1), decision 81/28,

2/ Thid., 1985, Supplement No. 11 (E/198%/32), decision 85/38.
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(b) Statement XXVIII, "Statement of income and expenditure of sub-trust
furds established by the Administrator® (previously statement XVIII) has been
expanded to reflect the following additional information.

(1) The expenditure amounts have been broken down into project costs and
programme support costs;

(1i) Information on "Unspent allocations" and "Contributions pledged by
Governmenta for current and prior years" has now heen provided for
each sub-trust fund, where applicable)

(c) Summary information on management service agreements is reflected in
schedule 9, "Status of bhilateral resources received under management service
agreements as at 31 December 1985%)

(d) Schedule 12, "Status of the Reserve for Construction Loans to
Governments" has been expanded to show an analysis of the loan halance between
current and prior years and amounts due in future years)

(e) Contributions to extrabudgetary activities of trust funds

established by the Administrator are shown in schedule 17.

Combined statement of income and expenditure for the year
ended 31 December 1985

11. Table 1 below represents a combined statewent of income and expenditure
for the year ended 31 December 1985 in respect of the UNDP Account, the
UNDP-administered trust funds and the Junior Professional Officers’

Programme. This provides an overall view of the financial activities during
the year of all funds for which the Administrator is responsible. The balance
of each fund as at 31 December 1985 represents the recorded value of the net
assets of each fund as at that date, exclusive of fully funded reserves.
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Table 1. Combined income and expenditure for the year ended 31 December 1985
(Millions of United States dollars)
Adjusted

balance as at Incame Expenditure Balance as at
1 January 1985 during 1985 during 1985 31 December 1985

Source of funds
UNDP Account

Voluntary contributions and other income 116.5 749 .4 681.4 184.5
Special Measures Fund for the Least

Developed Countries 27.8 10.5 9.6 28.7
Cost-sharing centributions 62.4 - 92.0 68.4 86.0
Cash counterpart contributions 6.9 6.6 7.5 6.0
Extrabudgetary activities 9.9 14.5 11.2 13.2

Subtotal (statement IV) 223.5 873.0 778.1 318.4
Trust funds
Trust Fund for Assistance to Colonial

Countries and Peoples (statement VI) 0.6 0.0 g.2 0.4
United Nations Capital Development Fund

(statement VII) 82.3 33.4 26.2 a/ 89.5
United Nations Revolving Fund for Natural

Resources Exploration (statement VIII) 13.8 5.6 3.9 15.3
United Nations Trust Fund for Sudano-

Sahelian Activities (statement IX) 8.9 18.5 10.7 16.7
United Nations Volunteers programme

{statement X) 3.2 1.8 2,0 3.0
United Nations Financing System for Science

and Technology for Development (statement XI) 9.1 0.7 3.8 6.0
United Nations Special Fund for Land-locked

Developing Countries (statement XII) 0.9 0.2 0.5 0.6
UNDP Trust Fund for the Nationhood Prograrme

of the Fund for Namibia (statement XIII) 2.3 0.3 1.0 1.6
UNDP Trust Fund for Projects financed by the

Voluntary Fund for the United Nations Decade

for Women (statement XIV (a)) 6.2 3.1 9.3 b/ -
Additional contributions to UNDP in support

of the United Nations Decade for Women

projects (statement XIV (a)} 0.7 - 0.7¢/ -
United Nations Development Fund fox

Women (statement XIV (b)) - 15.6 9/ 3.2 12.5
UNDP Energy Account {(statement XV) ’ 6.6 2.3 4.6 4.3
Trust tfunde established by the Administrator

(statements XVI to XXVI) 49.1 13.5 22,1 40.5
Other UNDP-administered trust funds

(statement XXVII) 0.9 0.3 0.5 2.7
Sub~trust funds established by the

Administrator (statement XXVIII) 16,9 19.0 12.¢ 13.9

Subtotal 191.3 114.3 100.6 205.0

Junior Professional Gfficers' Proqramme
(schedule 13) 4.1 7.4 a.8 2.7
Total 418.9 994.7 887.5 526.1

L
a3/ Includes transfer of $0.9 million to United Rations Capital Development Fund Operational Reserve.
b/  1Includes transfer of $8.7 million to the trust fund "United Rations Development Fund for Women®.
¢/ Represents the transfer of balance to "United Nations Developpment Fund for ¥Nomen®.

4/ Includes transfers of $8.7 million from the United Nations and $0.7 million fros additional contributions
{note 20).



UNDP_Ascount
12. As shown in the statement of income and expenditure (statement I), total

income for the year ended 31 DLecember 1985 amounted to $873.0 million and total

expenditure to $778.1 million, resulting in an excess of income over expenditure
for 1985 of $94.9 million.

13. Statement IV shows the excess of income over expenditure of $94.9 million
attributable as follows:

(a) A turplus of $70.6 million in respect of UNDP general resources;

(b) A surplus of $1.0 million in respect of the Special Measures Fund for the
Least Developed Countries);

(c¢) A surplus of $20.4 million in respect of cost-sharing contributions)

(@) A deficit of $0.9 million in respect of cash counterpart contributions;

(e) A surplus of $3.8 million in respect of extrabudgetary activities.
14, There has been an overall increase ir expenditure of $60.4 million compared to
1984 (statement I). For the same period, iazome increased by $83.3 million.
Statement III gives details of the changeeg in the financial position during the
year and shows that cash and investments held by UNDP increased from $352.1 million
at the beginning of the year to $544.4 million as at 3) December 198S.

Government contributions

15. The arrears of government contributicns to UNDP for 1985 and prior years
amounted to $104.2 million as at 31 December 1985, as shown in statement II. This
represented a net increase of $17.8 million over the position as at

31 December 1984, when these arrears amounted to $86.4 million, and is mainly
attributable to an increase in outstanding voluntary contributions from

$43.2 million at the end of 1984 to $56.0 million at the end of 1985. Note 6 to
the finarcial statements shows an analysis of the arrears as at 31 December 1985 by
type of contribution and by year.

Extrabudgetary activities

16. As shown in schedule 7, extrabudgetary expenditure in 1985 amounted to
$10.6 million. Income received for these activities in 1985 totalled #14.4 million
and the unexpended balance as at 31 December 1985 was $13.2 million.

Special Programme Resources

17. Expenditure incurred by executing agencies on projects financed by tie Special
Programme Resources in 1985 amounted to $5.4 million as shown in schedule 5. The
status of the Special Programme Resources for the third IPF cy:le is shown in

note 2 to the financial statements.



Special Measures Fund for the Least Developed Countries

18. Schedule 5 showa expenditure of $9.6 million incurred in 1985 out of the
Special Measures Fund for the Least Developed Countries. Contributions received by
the Fund durinag 1985 totalled $10.5 million, as shown in schedule 1. The excess of
income over expenditure during the year amounted to $0.9 million and the unexpended
balance as at 31 December 1985 was $28.7 million (statement IV).

UNDP biennial budget

19. At its thirtieth session in June 1983, the Governing Council approved gross

appropriations of $3%6,603,900, lesg income estimates of $77,072,800, resulting in
net appropriations of $279,531,100, for the purpose of financing programme support
and administrative services costs under the UNDP hiennial budget for 1984-1985. 3/

20. The total gross appropriations approved consisted of:
(a) $344,114,000 (net, $268,425,800) chargeable to the resources of UNDP;

(b) $5,587,000 (net, $4,931,800) in respect of the United Nations Capital
Development Fund (UNCDF) charqeable to the resources of that Fund;

(c) 83,017,700 (net, $2,691,400) in respect of the United Nations Revolving
Fund for Natural Resources Exploration (UNRFNRE) chargeable to the resources of
that Funds

(d) $3,885,200 (net $3,482,100) in respect of the United Nations
Sudano-Sahelian Office (UNSO) chargeable to the resources of that Fund.

21. At its thirty-first session in June 1984, the Governing Council approved the
Administrator's submission (document DP/1984/56) of revised budget estimates for
the biennium 1984-1985 totalling $332,615,200 gross, which, after deducting
estimated income of $70,296,900, resulted in a revised total of $262,318,300

net, 4/ These revised estimates represented a decrease of $23,988,700 in the
originally approved gross appropriations and of $17,212,800 in the net
appropriations.

22, The Administrator, after taking into account the strengthening of the United
States dollar in 1984 and early 1985 and some moderation in inflation, suvbmitted a
proposal for a further reduction of budget estimates for the biennium 1984-1985,
The revigsed eatimates totalling $318,552,200 gross after deducting income estimates
of $75,212,100 resulted in revised net appropriations of $243,340,100. These
revised appropriations, which represent a decrease of $38,051,700 in the original
qross appropriations and of $36,191,000 in the net appropriations, were approved by
the Council at its thiry-second session in June 1985. 5/

3/ Ibid., 1983, Supplement No. 9 (E/1983/20), decision 83/31.

4/ Ibid., 1984 Supplement No. 10 (E/1984/20), decision 84/32,

5/ Ibid., 1985, Supplement No. 11 (E/1985/32), decision 85/35.
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23. Table 2 below shows, for each appropriation line, the originally approved
qgross appropriation, estimated income and net appropriation, the
increase/(decrease) in original net appropriations, the final revised net
appropriations and the net actuval expenditure for the biennium 1984-1985,

24. Detajled information on the qross expenditure incurred during the biennium
ended 31 December 1985 against the revised gross and net appropriations for the
biennium 1984-1985 is given in sachedule 6 in respect of the costs met from the
resources of UNDP, and in schedules 19, 20 and 21 in respect of the costs met from
the resources of UNCDF, UNRFNRE and UNSO respectively.

Office for Projects Execution

25. The Governing Council, at its thirtieth session in June 1983, authorized the
Administrator to carry forward support cost earnings of the Office for Projects
Execution (OPE) at the end of each biennium up to a maximum of 10 per cent of the
qross appropriations for the next biennium. At its thirty-first session in

June 1984, the Governing Council noted the carry forward of $709,000 of 1982-1983
support cost earnings for use in the bienniuw 1984-1985. 6/

26. The total project delivery by OPE during 1984 and 1985 amounted to

$65.9 million and $84.5 million respectively, on which support cost income earned
amounted to $5.9 million and $7.2 million respectively whereas total support cost
2xpenditure amounted to $6.1 million and $6.8 million respectively. Thus the
expenditure level has remained within the gross appropriation and support cost
earnings of $0.9 million have been carried forward to the biennium 1986-1987.

Property written off, ex gratia payments and write-offs of cash and receivables

27. The value of UNDP non-expendable property written off during 1985 amounted to
$135,669. 1In accordance with UNDP financial reguiation 14.4, write-offs of
pronerty are investigated by the UNDP Headquarters Property Survey Board and are
subseguently approved by the Assistant Administrator of the Bureauv for Finance and
Administration.

28. One ex gratia payment amounting to $195 was made under financial regulation
14.3 to a former employee of the UNDP office in Mali. The payment was made as
terminal indemnity in accordance with local labour laws. It was determined that
given the former employee's long service, a moral obligation existed on the part of
UNDP to make this payment.

29, Write-offs of cash and accounts receivable amounting to $76,€74 were approved
under UNDP financial requlation 14.4 and financial rule 114.15. Details of all
amounts written off were made available to the Board of Auditors.

6/ Ibid., 1984, Supplement No. 10 (E/1984/20), decision 84/32, para. 9.
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Trust funds administered by UNDP

10. The status of the trust funds administered by UNDP as ai 31 December 1985 is
shown in statements VI to XXVIII. The administrative and programme support costs
for the United Nations Capital Development Fund, the United Nations Revolving Fund
for Natural Resources Exploration, the United Nations Trust Fund for
Sudano-Sahelian Activities and the United Nations Financing System for Science and
Technology for Development are given in schedules 19, 20, 21 and 22 respectively.
Details of contributions pledged for all trust funds are given in schedules 14, 15,
16 and 17, while investments made on behalf of all trust funds are given in
schedule 18, The financial position as at 31 December 1985 of the Junior
frofessional Officers' Programme is provided in schedule 13.

11. The number of trust funds administered by UNDP and the number of projects
administered by these trust funds continue to increase. A five-year pictorial
history is presented below.
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Trust Fr'r” “or Assistance to Colonial Countries and Peoples

32, Th.. trust fund was established following the implementation of the
Declaration on the Granting of Independence to Colonial Countries and Peoples, in
accordance with General Assembly resolutions 1514 (XV) of 19 December 1960 and
3118 (XXVIII) of 12 December 1973, to finance humanitarian assistance projects of
national liberation movements recognized by the Organization of African Unity.

33. Interest income earned in 1985 amounted to $11,088. However, an adjustment
for over-accrual of interest in 1984 in the amount of $34,719 resulted in a
negative amount of $23,631., Expenditure for the year amounted to $192,284 and the
balance of the Fund at the end of 1985 was $0.4 million.

United Nations Capital Development Fund

34. This Fund was established by the General Assembly in its resolution 2186 (XXI)
of 13 December 1966 and placed under the authority of the Administrator of UNDP and
the Governing Council by resolution 2321 (XXI1) of 15 December 1967.  The Fund
provides capital financing for projects that directly and immediately benefit
low~income groups in the least developed countries.

35. As shown in statement VII, the total income of the Fund in 1985 amounted to
$33.4 million and expenditure to $25.3 million. At its twenty-sixth session, the
Governing Council decided that the Fund should establish and maintain an
Operational Reserve of no less than 20 per cent of the Fund's project

commitments. 7/ As at 31 December 1985, the balance of the Operational Reserve
amounted to $25.0 million, which includes a guaranty reserve equivalent to

20 per cent of the total contingent liabilities for guaranties entered into by the
Fund in respect of bank loans granted by Governments. At the end of 1985, the Fund
had a balance of $89.5 million exclusive of its Operational Reserve.

36. At 31 December 1985, the unspent allocations amounted to $130.2 million, which
was $40.7 million more than the unspent balance of funds available at that date.
This reflects the decision made by the Governing Council at its twenty-ninth
session to continue the partial funding system. 8/

37. The Administrator established the following sub-trust funds in 1985 for UNCDF
under authority of financial regulation 5.1:

Sub-trust fund Donor
(a) Sor Hydroelectric Plant Italy
(b) Production of School Furniture Norway
(c) Suspension Bridges (Phase 1IV) Switzerland

The status of all sub-trust funds is reflected in statement XXVIII.

1/ Ibid., 1979, Supplement No. 10 (E/1979/40), decision 79/21, para. 4.

8/ Ibid., 1982, Supplement No. 6 (E/1982/16/Rev.1), decision 82/22, para. 6.

=11~



United Nations Revolving Fund for Natural Resources Exploration

38, This trust fund was established by the General Assembly in its resolution

3167 (XXVIII) of 17 December 1973, in which it recognized the need to extend and
intensify the activities of the United Nations system to meet the need for natural
resources exploration in developing countries in order to accelerate their economic
development. Governments receiving assistance from this trust fund have undertaken
to make replenishment contributions to the Fund when the projects financed by it
lead to commercial production.

39, As shown in statement VIII, the total income of the Fund in 1985 amounted to
$5.6 million and expenditure to $3.9 million. At the end of 1985, the balance of
the Fund was $15.3 million.

United Nations Trust Fund for Sudano-Szhelian Activities

40, This trust fund was established pursuant to General Assembly resolution

3253 (XXIX) of 4 December 1974 and Economic and Social Council reeoluticn

1918 (LVIII) of 9 May 1975. In October 1976, the Secretary-General of the Uniteu
Nations delegated to the Administrator of UNDP the full respons Lility for the
administration, control and operation of the Fund, including the administration and
direction of the United Nations Sudano-Sahelian Office (UNSO) at headquarters and
in the field. UNSO acts as the primary United Nations contact with the Permanent
Inter-State Committee on Drought Control in the Sahel (CILSS) and, in consultation
with CILSS and the Governments concerned, selects and implements priority projects
contained in the CILSS programme of medium-term and long-term recovery and
rehabilitation in the drought~stricken Sahelian countries.

41. As shown in statement IX, the total income of the Fund in 1985 amounted to
$18.5 million and expenditure to $10.7 million. At the end of 1985, tne unspent
allocations amounted to $20.0 million, which was $3.2 million more than the unspent
balance of funds available at that date. This excess allocation was made on the
basis that the outstanding cost-sharing contributions pledged by Governments for
current and prior years amounted to $7.9 million.

42, Under authority of financial regulation 5.1, the Administrator established the
followirg sub-trust funds in 1985 for UNSO:

Sub-trust fund Donor

(a) Fuel Briguette Production and Denmark
the Promotion of Improved Cooking
Stoves for Household Use

(b) Wind Energy Utilization for Penmark
Electrification

The status of all sub-trust funds is reflected in statement XXVIII.
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United Nations Sudano-Sahelian Office: Plan of Action to Combat Desertification

43. The United Nations Sudano-Sahelian Office is responsible for assisting, on
pehalf of the United Nations Environment Programme (UNEP), the countries of the
Sudano-Sahelian region in the implementation of the Plan of Action to Combat
Desertification. The work is carried out as a UNDP/UNEP joint venture, with both
programmes contributing equal shares of programme (operational) support and
administrative (institutional) support. Detail's of contributions received and
expenditure incurred on the UNDP/UNEP joint venture are given in note 15 to the
financial statements. Data relating to the UNDP/UNEP joint venture (institutional
support) for the biennium 1984-1985 is reflected in schedule 6.

United Nations Volunteers programme

44. This programme was established by the General Assembly in its resolution

2659 (XXV) of 7 December 1970. As shown in statement X, the total income of the
programme in 1985 amounted to $1.8 million and expenditure to $2.0 million. At the
end of 1985, the balance of the programme was $3.0 million.

United Nations Financing System for Science and Technology for Development

45. The General Assembly, by resolution 34/218 of 19 December 1979, decided to
establish a United Nations Financing System for Science and Technology for
Development, to finance activities intended to strengthen the indigenous scientific
and technological capacities of the developing countries, and decided that the
Financing System should be a vehicle for the mobilization, co-ordination,
channelling and disbursement of financial resources related thereto. By the same
resolution, the General Assembly also decided to create a United Nations Interim
Fund for Science and Technology for Development pending the establishment of the
long-term arrangements for the Financing System. The Interim Fund was established
for a two-year period ending 31 December 1981 and responsibility for its
administration was delegated to UNDP,

46. The Governing Council, at its twenty-eighth session, authorized the
Administrator to make arrangements to ensure an orderly transition from the Interim
Fund (termination date 31 December 1981) to the Financing System, operative as from
1 January 1982. 9/ The year 1982 was designated by the General Assembly, in its
resolution 36/183 of 17 December 1981, a year of transition for the Financing
System, during which time institutional arrangements should be determined,

inter alia, in the light of the magnitude of the financial resources and the nature
of operations of the Financing System. By the same resolution, the General
Assembly also decided that the general operational provisions of the Interim Fund,
including its resources, organization and management, as well as the procedures
established in the annex to resolution 34/218, would apply and be transferred to
the Financing System during the transitional period.

47. During 1980, a Programme Reserve was created by transferring from the
unexpended resources an amount equal to 2 per cent of the contributions received;

this was done in accordance with the operational procedures established for this
Fund by resolution 34/218.

9/ Ibid., 1981, Supplement No. 11 (E/1981/61/Rev.l), decision 81/9.
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48. This Programme Reserve shall be used by the Administrator at his discretion
for purposes consistent with the Vienna Programme of Action on Science and
Technology for Development 10/ and with the guidelines establishad by the General
Assembly and the Committee, to ensure the flexibility and innovative capacity of
the Financing System and its ability to provide catalytic support.

49, As shown in statement XI, the total income of the Financing System in 1985
amounted to $0.7 million and expenditure to $3.8 million. After transferring
$5,968 to the Programme Reserve, the halance in the Fund at the end of 1985 was
+6.0 million, excluding the Programme Reserve. As at 31 Decemper 1985, the halance
of the Programme Reserve was $41,706. Un=pent al cations of the Financing System
amounted to $6.2 million.

50. In its decision 39/428 of 17 December 1984, the General Assembly approved a
separate appropriation totalling $1.6 million net for the administrative and
programme support costs of the United Nations Financing System for Sciuvnce and
Technology for Development (UNFSSTD) for the year ended 31 December 1985.
Expenditure against this appropriation is reflected in schedule 22,

51. Under the authority of financial regulation 5.1, the Administrator established
the following sub-trust funds in 1985 for UNFSSTD:

Sub~trust fund Donor

(a) Reconnaissance and Exploration for Italy
Geothermal Resources

(b) Establishment of Beijing National Italy
Food Technology Centre

(c) Computer-based Management Training Norway
Programme

(@) Strengthening the Computer Education and Norway

Computing Capability at the Asian
Institute of Technology (AIT)

The status of all sub-trust funds is reflected in statement XXVIII.

United Nations Special Fund for Land-locked Developing Countries

52. This trust fund was established by the General Assemhly at its thirtieth
session in order to provide assistance to the land-locked developing countries in
reducing the additional transport and transit costs facing them. At its
thirty-first session, the General Assembly, in resolution 31/177 of

21 Decemher 1976, approved the statute of the Fund and requested UNDP, in close
collaboration with the secretariat of the United Nations Conference on Trade and

10/ See Report of the United Nations Conference on Science and Technology for
Development, Vienna, 20-31 August 1979 (United Nations publication, Sules
No. E.79.7.21 and corrigenda), chap. VII.
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Development, to manage the Fund during an interim period. Ae shown in

statement XII, the total income of the Fund in 1985 amounted to $208,073 and
expenditure to $508,364. At the end of 1985 the balance of the Fund was $657,761
of which unspent allocations amounted to $339,577.

53, At its fortieth session, the General Assembly, in resolution 40/448 of

17 December 1985, based on decision 85/32 of the Governing Council, requested the
Secretary-General to take steps to dissolve this trust fund by 31 December 1986 and
to transfer all uncommitted resources to the general resources of UNDP,

UNDP Trust Fund for the Nationhood Programme of the Fund for Namibia

54, By its resolution 31/153 of 20 December 1976, the General Asuembly decided to
launch, in support of the nationhood of Namibia, a comprehensive assistance
programne within the United Nations system. The Assembly further called upon the
United Nations Council for Namibia to elaborate, in consultation with the South
West Africa People's Organizatior (SWAPO), the gquidelines and policies for such a
programme and to direct and co-ordinate its implementation.

55. The United Nations Council for Namibia designated the office of the United
Nations Commissioner for Namibia as the co-ordinating authority for the Nationhcod
projects, under the direction of the Committee on the United Nations Fund for
Namibjia. The Council for Namibia further requested the Commissioner for Namibia,
within the framework of the executive and administrative task: entrusted to him, to
hold consultations with UNDP with a view to reaching administrative arrangements
for the implementation of the Nationhood Prigramme, including a proposal that the
disbursement of funds for all Nationhood Programme projects be channelled through
UNDP. Pursuant to the above, the Administrator of UNDP and the United Nations
Commissioner for Namibia agreed that the UNDP 7rust Fund for the Nationhood
Programme of the Fund for Namihia be established under the administration of the
Administrator.

56. As shown in statement XIII, the total income of this Fund in 1985 amounted to
$0.4 million and expenditure to $0.7 million. At the end of 1985, the balance of
the Fund.was $1.7 million after the transfer of interest income totalling $325,000
to the United Nations. The balance of unspent allocations amounted to $1.5 million.

UNDP Trust Fund for projects financed by the Voluntary Fund for the United Nations
Decade for Women

57. At its thirtieth session, the General Assembly decided that the Voluntary Fund
for the International Women's Year should be extended to cover the period of the
United Nations Decade for Women, 1976-1985 11/. In pursuance of this decision, the
resources of the Voluntary Fund for the International Women's Year were transferred
to the Voluntary Fund for the Unrited Nations Decade for Women, which was
established by the Assembiy by its resolution 31/133 of 16 December 1976. The
resources of the Fund are to be utilized to supplement activities designed to
implement the goals of the United Nations Decade for Women, priority being given to
the related programmes and projects of the least developed, land-locked and island
developing countries.

11/ Official Records of the General Assembly, Thirtieth Session, Supplement
No. 34 (A/10034), p. 100, items 75 and 76.

———
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%8, In June 1980, a memorandum of understanding between the Secretary General of
the United Nations and the Administrator of UNDP established a supplementary trust
fund entitled "UNDP Trust Fund® for projects financed by the Voluntary Fund for the
UInited Nations Decade for Women" and delegated the responsibility for its
administration and management to the Administrator of UNDP.

59, At its thirty-ninth session the General Aasembly, by resolution 39/125 of

14 December 1985, decided to close the Voluntary Fund for the United Nations Decade
for Women and continue its activitids through the establishment of the United
Nations Development Fund for Women under the administration of UNDP. On

30 June 1985, the Voluntary Fund for the United Nations Decade for Women and its
aupplementary trust fund were financially closed and all balances were transferred
to the United Nations Development Fund for Women. The activities of the closed
Fund for the period 1 January 1985 to 30 June 1985 are reflected in

atatement XIV (a). The activities of the new Fund for the period 1 July 1985 to
11 December 1985 are shown in statement XIV (b). The balance of the new Fund at
the end of 1985 was $12.6 million, of which $7.4 million represents unspent
allocations.

UNDP_Energy Account

60. The Governing Council, at its twenty-seventh session, authorized the
Administrator, on an interim basis, to seek and accept voluntary contributions for
projects to help meet urgent needs for assistance to developing countries,
especially the poorest among them, in the energy sector, without prejudice to

futur arrangements that may result from the review of the United Nations Revolving
Fund for Natural Resources Exploration provided for in Economic and Social Council
resolution 1979/65 and from the United Nations Conference on New and Renewable
Sources of Energy held at Nairobi in 1981. 12/

61, As shown in statement XV, total income in 1985 amounted to $2.3 million and
oxpenditure to $4.6 million. At the end of 1985, the balance of the Fund was
$4.3 million, of which unspent allocations amounted to $5.6 million,

The allocations exceeded resources due to certain future years' allocations that

were issued based on cost~sharing contributions receivable in 1985, 1986 and future
years.

Truet funds established by the Administrator

62. The following trust fdnds were established by the Administrator in 1985:
UNDP/CIDA Trust Fund for the Caribbean Project Development Facility
UNDP/CIDA Trust Fund for Pakistan Household Survey Capability Programme
Australian Development Assistance Bureau (ADAB)/UNDP Programme Trust Fund

UNDP Trust Fund for Support to the Programmes of the Ministry of Planning of
Costa Rica

12/ Official Records of the Economic and Social Council 1980, Supplement
No. 12 (E/1980/42/Rev.l), decision 80/27.
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UNDP Trust Fund for Assistance to the Technical Co-operation Fund between Peru
and Argentina to Alminister Food Aid

63. During 1985, the Administrator established the following sub~trust funds:
Assistance to the Centre for the Physically Handicapped (Bamako, Mali)
Ethiopia-Italy Programme for Rehabilitation and Development (EIPRD)

Trust Fund for the Training in the USSR of Specialists from Developing Countries

64. This trust fund was established by the Administrator in September 1982 to
finance training activities in the USSR for mpeclalists from developing countries.
As shown in statement XVII, total income in 1985 amounted to $1.4 million and
expenditure to $1.1 million. At the end of 1985, the balance of the Fund was

$2.2 million, of which unspent allocations amounted to $44,041,

Trust Fund for the Special Netheriands Contributions for the Least Developed
Countries

65. This trust fund was established by the Administrator on 5 December 1983 to
enhance the effectiveness of LDC round-table conferences, to mobilize additional
devvelopment resources for the implementation of projects and programmes identified
in the round-table conference process, and to contribute to the achievement of

development goals identified in LDC country programmes for which UNDP resources are
lacking.

66, As shown in statement XVIII, total income in 1985 amounted to $680,819 and
expenditure to $2.1 million. At the end of 1985, the balance of the Fund was
$4.8 million, of which unspent allocations amounted to $2.3 million.

UNDP Trust Fund for Developing Countries Afflicted by Famine and Malnutrition

67. By paragraph 1 (a) of resolution 38/201 of 20 December 1983, the General
Assembly decided to liquidate the United Nations Emergency Operation Trust Fund and
to transfer 70 per cent of the remaining balances of that Fund to UNDP for the
purpose of financing urgently needed projects, primarily in the food and
agricultural sectors, in countries afflicted by famine and malnutrition as a
result, particularly, of severe or prolonged drought, with s»ecial emphasis on
African countries. The Administrator established this trust fund on

20 December 1983.

68, As shown in statement XIX, total income in 1985 amounted to $2.8 million and
expenditure to $14.5 million. At the end of 1985, the balance of the Fund was
$18.1 million, of which unspent allocations amounted to $11.4 million.

UNDP Trust Fund for Economic and Technical Co-operation among Developing Countries

69, By paragraph 1 (c) of resolution 38/201, the General Assembly decided to
transfer 12 per cent of the remaining balances of the United Nations Emergency
Operation Trust Fund to UNDP for the purpose of promoting economic and technical
co-operation among developing countries according to the priorities set by them.
Since the Adminigtrator established this trust fund on 31 December 1983, a process

-17-



of consultations with the developing countries through the Group of 77 has been
initiated by him.

70. As shown in statement XX, total income in 1985 amounted to $521,684 and
expenditure to $142,476. At the end of 1985, the balance of the Fund was
$6.7 million, of which unspent allocations amounted to $2.2 millicn.

UNDP Trust Fund for Assistance to Refugee-related Development Projects in Africa

71. This trust fund was established by the Administrator on 30 October 1984 for
the purpose of financing refugee-related infrastructural projects of a
developmental nature, pursuant to relevant provisions of General Assembly
reso’ation 37/197 of 18 December 1982 and of the Declaration and Programme of
Action of the second International Conference on Assistance to Refugees in Africa.
The General Assembly, in paragraph 5 of its resoclution 37/197, requested the
Secretary-General of the United Nations, in close co-operation with the
Secretary-General of the Organization of African Unity and the United Nations Hiqgh
- Commissioner for Refugees, to convene a second Interna‘innal Conference on
Asgistance to Refugees in Africa in 1984, inter alia, "to consider the impact
imposed on the national economies of the African countries concerned and to provide
them with the assistance required to strengthen their social and economic
infrastructure so as to enable them to cope with the burden of dealing with large
numbers of refugees and returnees" (para. 5 (c)). The Declar-ation and Programme of
Action of the second International Conference on Assistaice to Refugees in Africa
stated, in paragraph 11 of part II, that "UNDP, in view of its central
co-ordinating role within the United Nations sysicem for development and its close
linkages with donor communities, could be asked to take as soon as possible a
leading part in the co-ordination, implementation and monitoring of refugee-related
infrastructural projects of a developmental nature in close association with its
partners and other donors".

72. As shown in statement XXI, total income in 1985 amounted to $2.9 million and
expenditure to $271,137. At the end of 1985, the balance of the Fund was
$7.6 million, of which unspent allocations amounted to $42,352,

UNDP Trust Fund to Combat Poverty and Hunger in Africa

73. This trust fund was established by the Administrator on 21 November 1984 in
the light of his concern and that of the i.ternational community for the economic
and social crisis affecting many countries in Africa as expressed, inter alia, in
General Assembly resolution 38/199 of 20 December 1983, on special measures for the
social and economic development of Africa in the 1980s, as well as UNDP Governing
Council decision 84/18, on the economic and social crisis in Africa. The resources
of the Fund are to be utilized to finance technical and/or capital assistance
projects designed to combat poverty and hunger in Africa.

74. As shown in statement XXII, total incom: in 1985 amounted to $569,180 and
expenditure to $588,929. At the end of 1985, the balance of the Fund was $19,581
in deficit. This was primarily due to the first year's operation of extrabudgetary
accounts relating to the Senior Professional Officers' Programme where a shortfall
of $153,542 occurred. Extrabudgetary contributions of $2.0 million are receivable
in 1986, which would ensure that funds would be available to cover this deficit as
well as future expenditure relating to the Programme.
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Trust Fund for the Norwegian Contribution to the Angolan Petroleum Training in Sumbe

75. This trust fund was established by the Administrator on 19 March 1984 to
expani the Angolan petroleum training school into a reqgional centre in order to
meet the training needs for manpower in oil industries of the Southern African
Development Co-ordination Conference (SADCC) countries. The assistance provided is
to upgrade the training capabilities of the instructors and provide teaching
equipment. t-

76. As shown in statement XXIII, total income in 1985 amounted to $1.1 million and
expenditure to $1.3 million. At the end of 198%5, the balance of the Fund was
$498,740, in deficit of which uvnspent allocations amounted to $1.6 million and

$2.1 million related to allocations issued in excess of resources, Efforts are
being made in 1986 to rectify the status of this Fund.

Other trust funds established by the Administrator

77. Other trust funds established by the Administrator are:
Initial Initiative Agailnst Avoidable Disablement (IMPACT) - statement XVI

Trust funds established by the Administrator in respect of World Bank
projects - statement XXIV

UNDP/CIDA Trust Fund for Caribbean Project Development Facility - statement XXV

Trust Fund for the Training in Bulgaria of Specialists from Developing
Countries - statement XXV

Australian Development Assistance Bureau (ADAB)/UNDP Programme Trust Fund -
statement XXV

UNDP Trust Fund for Action on Development Issues - statement XXVI

UNDP Trust Fund for Support to the Programmes of the Ministry of Planning of
Costa Rica - statement XXVI

UNDP Trust Fund for Assistance to the Technical Co-operation Fund between Peru
and Argentina to Administer Food Aid ~ statement XXVI

Other trust funds administered by UNDP

78. Other trust funds administered by UNDP as shown in statement XXVII are:
United Nations Trust Fund for Opera.ional Programme in Lesotho

United Nations Trust Fund for Provision of Operational (OPEX) Personnel in
Swaziland

UNROB Residual Funds -~ Bangladesh
Trust Fund Programme for the Republic of Zaire

UNDP Develnpment Study Programme
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79. At its fortieth session, the General Assembly by resolution 40/446 of
17 December 1985 authorized the closure of the following trust funds:

UNROB Residual Funds - Bangladesh

Trust Fund Programme for the Republic of Zai.e
The balance of unexpended resources:of $515 in the Trust Fund Programme for the
Republic of Zaire will be transferred, as an add-on to the Republic of Zaire
indicative planning figure in 1986, in accordance wit:, the same resolution. The

balance in the UNROB Residual Funds -~ Bangladesh trust fund was fully expended in
1985.
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IT. REPORT OF THE BOARD OF AUDITOR:H

Introduction

1. As required by General Assembly resolution 74 (1) of 7 December 1946 and
article XVII of the Financial Regulations of the United Nations Development
pProgramme (UNDP), the Board of Auditors has audited the accounts of UNDP for the
year ended 31 December 1985.

2. The examination was made in accordance with article XII of the Financiai
Regulations of the United Nations and the annex thereto and with the common
auditing standards adopted by the Panel of External Auditors of the United Nations,
the specialized agencies and the International Atomic Enezgy Agency. The
examination was carried out at UNDP headquarters in New York and at field offices
in Brazil, Morocco, Paraguay, the Syrian Arab Republic and Tunisia.

3. During the year under review, the Board of Auditors continued its normal
practice of reporting the results of specific audits and issuing management letters
containing detailed audit observations to the Administration. This practice once
again helped in maintaining a continuous dialogue with the Administration.

4. The following sections deal with the matters that, in the opinion of the
Board, should be d-awn to the attention of the General Assembly. We have discussed
all our observati« 'ith the Administration and, where appropriate, its views have
been reflected in tu.s report.

Summary of findings

5. We noted that in 1985 UNDP has reversed the trend of decline in programme
delivery and that it expects to record gradual but modest increases in keeping with
the availability of resources.

6. Our examination revealed that improvement is needed in the methodology used in
the assessment of the local salary scales; that UNDP should avoid the use of
outside expertise when in-house capacity exists and a still greater effort should

be made to reduce travel costs bearing in mind the attempts already made in this
direction,

7. Our audit further disclosed that a.“hough consultation exists between UNDP
headquarters and the Inter-Agency Procurement Services Unit (IAPSU), the use of
IAPSU's standards was limited to field offices and projects.

8. As regards the application of the rental deduction scheme, we noted that
notwithstanding well-established procedures, weak monitoring from headquarters led
to staff members owing substantial sums.

9. We noted that delays in project implementation had been caused, at least
partially, by highly optimistic estimates of the possibility of achieving project
objectives within established time frames as well as by unclear and incomplete
project design and formulation.
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10. Our audit revealed recurrent deficiencies in various aspects of the monitoring
of project and project budget revisions by UNDP headquarters and for some projects,

considerable delays in the submission of fact sheets of some projects to the
Governing Council.

11. Practically every project of our sample review was adversely affected by
internal or external factors and, as a result, there were delays in implementation
and weak performance in respect of major project input components such as

personnel, facilities and equipment, fellowships and training and other government
inputs,

12. Our zudit also revealed that under the revised UNDP procedures there is no
longer a means to ensure that dissenting assessments and recommendations of UNDP
are properly reflected in the agency terminal reports.

13. We noted that project PAL/83/003, Sewage disposal scheme, was approved by the
Governing Council although we understand that the mandate given by the General
Assembly does not include direct action by UNDP in the type of capital development
under takings required by such a project.

The financial situation of UNDP

14. Total expenditures of UNDP in 1985 amounted to $778.1 million against an
income of $873 million, resulting in a surplus of $94.9 million, which increased
the total of the unexpended resources from $223.5 million in 1984 to $318.4 million
as at 31 December 1985; its investments increased from $304.4 million as at

31 December 1984 to $494.7 million at the end of 198S5.

15. Unpaid pledges of voluntary contributions due from Governments amounted to

$56 million as at 31 December 1985, which compares unfavourably with $43.2 million
in 1984.

16. We noted for 1985 an increase of $60.4 million in total expenditure from
$717.7 million as at 31 December 1984 to $778.1 million at the end of 1985, bhut
compared to the 1985 expenditure forecast of $829.6 million, there was a shortfall
of $51.5 million occurring in every category of expenditure. In particular, field
programme expenditures increased by $39.1 million, totalling $571.7 million in 1985
as against 532.6 million in 1984, but remained $40 million below the planned budget
$611.7 million for 1985.

17. It had been explicitly intended to increase expenditure during the last years
of the third cycle. The Administration revised the expenditure estimates for 1985

and 1986 based on realistic delivery targets that would permit a transition to the
fourth programming cycle.

18. During its thirty-second session the Governing Council noted with interest the
information provided by the Administrator and it expressed its concern at the high
level of financial holdings and took a particular interest in the measures
undertaken by the Administrator. ,
19. The Administrator established a target of $500 million in indicative planning
figure (IPF) expenditures for 1985 and $540 million for 1986, but concluded that
for this period, and as 1986 represents the last year of the third programming
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cycle, it might be helpful to establish limitations on programming for the two
years together, rather than limitations on the individual years as was done in the
past.

20. 1In 1985 IPF programme expenditures amounted to $482.1 million, which
represented an increase of $45.5 million compared with 1984, but a shortfall of
about $18 million from the forecast of $500 million. However, the Administrator
explained that he is pleased to report that after experiencing a pattern of annual
decline in programme delivery in the last three years, UNDP has reversed this trend

in 1985 and from now on expects to record gradual but modest increases in keeping
with the availability of resources.

21. The Working Group of the Governing Council, in its sessions during 1986,
received clarifications on several matters relating to programme delivery and |~
implementation. The Administrator believes that as a result of the initiativeéiand
other programming measures already undertaken, the capacity of UNDP and the
executing agencies to achieve a higher level of programme delivery in the fourth

cycle, consistent with the requirements of quality estabiished by the Council, has
been enhanced.

22. While preparing to achieve a higher level of delivery in the fourth cycle, the
Administrator continues to maintain a target for IPF programme expenditure for 1986
of $540 million. Since 1986 is the last year of the third cycle, programme
expenditures will be favourably affected because of the attempt of many countries
to utilize fully their third-cycle entitlements during the cycle itself.

Staff costs

Assessment of local salary scales

23. Our audit in the field revealed that improvement is needed in the methodology
used in the salary survey exercise. In this regard, we noted in one country that
the number of local employers taken into account for comparison purposes had been
progressively reduced from four to two. In particular, we observed that an embassy
had been disregarded as comparator employer, although it applies virtually the same
rules as those of UNDP for the determination of the local salaries and therefore
constitutes an ideal reference.

24, 1In another country, we noted that no local salary survey committee had been
established to identify the best employers in the area and that the major part of
the survey work had been performed by a locally recruited staff member.

25. Finally, we noted that significant allowances granted by comparator employers
for housing, transportation and meals of their staff were taken into consideration

by the salary survey committee without deduction of taxes normally assessed on such
bonuses.

26. The Administration informed us that as at 1 January 1985, UNDP is applying the
revised methodology for local salary surveys promulgated by the Internaticnal Civil
Service Commission. Under the revised methodologs, six to nine employers are
normally surveyed and a minimum of five employers are retained for the purpose of
data analysis and salary scale construction. It furthermore agreed that although
the revised methodology does not require that any single employer be mandatorily
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retained for the survey data analysis, in many if not most cases an embassy is
indeed a very good reference point. It finally pointed out that a comprehensive
salary survey was conducted in the country mentioned in April 1986 and that the

issues raised regarding employers surveyed as well as the taxability of certain
benefits were addressed.

Consultants

27. We questioned the use of consultants for the selection of equipment such as
electronic memory typewriters, stating that the Division for Admiristrative and
Management Services and the Division of Management Information Services each have,
or should have, the technical knowledge to perform the job for their own
speciality. The Division for Administrative and Management Services replied that
UNDP does not possess in-house expertise in this fast-changing area of office

technology and consistent with prudent management has perforce to seek advice
externally.

28. We could not concur with this reply. We understood that the consultants in
qguestion were supposed to review the characteristics and capacities of these
typewriters and their compatibility with other in-house equipment. Considering the
overall responsibility of the Division of Management Information Services as set
forth in the Organization Handbook, its number of staff and their qualifications,
we opined that this evaluation should have been carried out by the Division,

29. The Division replied that the primary purpose of its staff is to develop,
maintain and enhance UNDP's information systems, and that permanent staff are
selected with the skills and experience necessary to support these major systems.
When specialized skills are required for short-term studies and projects it is more
cost-effective to use non-post staff to provide state-of-~the-art expertise than to
train permanent staff in these special subject areas.

30. We noted, however, that consultants were also hired for system development
purposes. We furthermore noted that the extensive dependence in 1980 on external
consultants from various firms working without co-ordination was a major cause of
later communication problems in sharing of data across systems.

31. Furthermore, we recommended that the use of consultants for matters relating
to electronic data processing should be restrained, since we noted that the fees
involved are considerably higher than usual.

Travel

32, Our review on the cost effectiveness of travel was to a great extent hampered
by lack of information on the justification for travel.

33. Therefore, and referring also to paragraph 89 of the Joint Inspection Unit's
report "Organization and methods of official kravel" (A/37/357), we recommended
that in future justification for travel should indicate clearly why the proposed
duration is essential and that the department heads should review this
justification with the objective of reducing the duration of travel to the minimum
actually required, taking into account the overall cost effectiveness of the
mission. Furthermore, draft travel plans should show the estimated direct and
indirect cost of each trip.
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34. Acting upon this observation, the Administration issued a circular dated

15 April 1986 (UNDP/ADM/HQOTRS/714) whercby all heads of organizational units are
requested to indicate the justification for the duraticn of the trip on each travel
authorization and to give consideration to the use of the most direct and
economical route for such official missions.

35. As we also noted that travel autho_izations were issued just bhefore the
commencement of travel, we stressed the importance of timely snbmission of travel
requests in order to obtain reduced air fares, especially for travel granted to
staff members in virtue of the staff rules such as home leave, education grant
travel, family visit and travel on separation.

36. In this respect, we recommended and the Administration agreed that a provision
be included in the General Administration Manual whereby such travel requests have
to be submitted to the Division of Personnel at least one month before the
departure date.

Procurement system

Use of Inter-Aqgency Procurement Services Unit (IAPSU) standards

37. Regarding the purchase of 150 Panasonic electronic memory typewriters over the
next four years, we noted that standardization of such equipment was hardly
feasible since new and less expensive models with increased features were being
released almost continuously. Moreover, no consensus on a standard model could be
at first arrived at between UNDP, the United Nations Purchase and Transportation
Service and IAPSU. We therefore recommended that the purchase of this equipment
should be restrained until prices and technical innovations were more established
and general agreement was reached.

38, Furthermore, we learned that IAPSU ana the United Nations Purchase and
Transportation Service agreed later on the Rank Xerox Model 610 as standard.

39. The Administration explained that IAPSU had never attempted to address the
need for standardization of equipment at Headquarters but that instead it focused
on the establishment of standards for field offices and projects,

40, As it is the function of 1APSU, according to its terms of reference, to assist
the United Nations system throughout the world to procure equipment at the lowest
possible cost consistent with the maintenance of adequate standards, we cannot
agree with the above standpoint. Such a concept would lead to uncontrolled and
split procurement, making it more difficult to negotiate preferential prices.

Capital assets

Rental subsidy and reduction scheme

41, A report of outstanding rental deductions/rent owed by staff members as at
31 December 1985 showed that a total amount of $208,185.78 is owed by 32 staff
members, of which some amount re due since July 1980.

42. 1In this respect, we noted that UNDP headquarters was unable to get an overall
picture of the staff members' debts without prior referral to field offices. As
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some arrears are substantial and outstanding since many years, we assumed
weaknesses or negligence in the control of these accounts by UNDP headquarters. As
regards the reimbursement of rental deduction owed by staff members, we stressed
that notwithstanding clear and well-established procedures and instructions, the
concerned staff members were remiss in paying rental deductions to UNDP. Actually
some of them are claiming deductions for repairs. However, it appears that in many
cases they did not reguest UNDP authorization and that they even did not inform
UNDP that there was a need for repairs.

43. We recommended that the amounts owed to the organization be immediately
recovered and that in cases where the staff members are still at post the amounts
due be immediately deducted from their salaries.

44, Furthermore, we suggest that disciplinary measures be taken against staff
members who failed to honour their obligations under the rental subsidy decuction
scheme.

45, The Administration replied that action is being taken to recover all
outstanding sums of money Jue by staff members for rental deductions. It also
informed us that the General Administ:ation Manual and Personnel Manual are being

amended to ensure that procedures are streamlined to avoid repetition of such a
situation.

Technical co-operation and project activities

Indicative planning figures - funded regional and country projects

Project identification, design and formulation

46. We noted that delays in project implementation were caused at least partially
by shortcomings relating to identification, design and formulation at the initial
stage of the project.

47. In this regard, we observed that a highly optimistic estimate of the
possibility of achieving project objectives sometimes constituted a main obstacle.
As a result, targets were found at some later stage to be unrealistic and
over-ambitious, and this sometimes necessitated substantial increases in UNDP
financial inputs afterwards. Similarly, the planned time frames were on several
occasions considered to be unrealistic.

48, Another shortcoming at the initial stage of the project cycle consisted of
vagueness and incompleteness in project design and formulation, this occurring
mostly in the wording of the draft and final project documents with regard to the
immediate objectives, project outputs and activities, the general terms of
reference and the project work plans,

49, 1In general, we observed that over-ambitious project design and poor
formulation of project documents resulted in delays in approving and signing of
project documents, extensions of the duration, numerous project revisions and
additional contributions by UNDP. Delays in the starting and implementation of
projects also caused the non-utilization of IPF funds for extended periods of time.

50. Our examination also indicated confusion at the initial project cycle stage on
the meaning, contents and interdependence of relative project components
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(development objectives, immediate objectives, activities, outputs, etc.), which
are often insufficiently elahorated and defined.

1. The Administration replied that the question of quality in all aspects of UNDP
activities has been receiving constant attentior from senior management and has
been the subject of legislative concern. Our observations have also been given the
closest attention by the Executive Management Committee and continuous action
within UNDP. Furthermore, it confirmed the establishment of a Project Development
Facility, intended Lo reinforce UNDP's technical capacity in project

identification, formulation and appraisal.

Project approval - fact sheets

2. Our audit revealed substantial delays in the issue of fact sheets, which have
to be submitted to the Governing Council on the approval of UNDP assistance of
$400,000 or more to a project, or when the $400,000 level is reached for any
approval action that increases the total in budget line 99 by $250,000 above the
amount reported in the previous fact sheet.

53, The Administration recognized that the timely issuance of fact sheets should
be a priority. It stressed that the persistent problems in this matter are
receiving management's constant attention.

Project revisions

54, Our review disclosed recurrent deficiencies in various aspects of the

monitoring of project revisions by UNDP headquarters that, in our view, require
adequate remedial action.

55. The Administration agreed that there is a need to improve the monitoring of
project revisions both at headquarters and field office levels. It furthermore
stated that this is a subject of continuous concern to the Administrator and

additional steps are being initiated to strengthen the monitoring process of
project revisions.

Project inputs

56, Practically every project of our sample review had been affectel adversely by
internal and external factors and, as a result, suffered delays in implemetation as
well as insufficient performance in one field or another.

57. Problems in recruitment of project staff occurred in 20 projects; 17 projects
suffered from difficulties with government counterpart staff, caused partially by
the Government's legal or administrative restrictions; 8 projects showed
insufficient qualification of staff.

58. Delays in the reception of project equipment and supplies have been found in
seven project files and problems with the technical specifications of project
equipment items appeared in eight terminal assessment reports; lack of adequate

facilities was another major cause of project implementation difficulties in nine
projects.

59. Deficiencies and weaknesses in eight projects with regard to project training
and fellowship components occurred as a result of delays in the presentation of
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candidates by Governments, cumbersome nomination procedures, clearance and flelding
delays.

60. We observed that financial problems and restrictions faced by the recipient
Governments have led to implementation difficulties in three projects.

61. The Administration replied that quality implementation has been receiving
constant attention from senior management of UNDP and that measures are being

considered for improving the quality and effectiveness of programmes and projects
financed by UNDP.

Agency terminal reports (ATR) and terminal assessment reports (TAR)

62. Under the system applicable prior to the proposed revision of the Policies and
Procedures Manual, the UNDP resident representatives could reflect their personal
assessment of projects in the ATRs through their TARs. According to the revised
procedures, however, the TARs will be prepared only after the issuance of the ATRs
and provided only to the Governments for their consideration, guidance and
follow-up in respect of ATRs.

63. Since the responsibility for finalizing the ATRs remains with the project
management staff and with the headquarters of the executing agencies,
comprehensible optimism could bias the objectivity and truthfulness of the new
terminal reporting mechanism.

64. We therefore recommended that in order to ensure full objectivity and
truthfulness, dissenting assessments and/or recommendations of UNDP headquarters or
its representatives should be included separately in the ATRs.

65. The Administration agreed with our recommendation and will give it the fullest
consideration,

Trust funds

Programme of Assistance to the Palestinian People

66. From the wording of General Assembly resolution 33/147 of 20 December 1978, we
inferred that the projects relating to the Programme of Assistance to the
Palestinian People that are financed from UNDP funds or funds collected by UNDP
always have to take place within the framework of the general UNDP mandate.

67. We noted none the less that, at its thirty-se.ond session in June 1985, the
UNDP Governing Council has approved a project PAL/83/003, Sewage disposal scheme,
although we understand that the UNDP mandate does not include direct action by UNDP
in the type of capital development undertakings required by such a project.

68. In addition we noted that for projects under the Programme in Gaza and the
West Bank, the prevailing special conditions have resulted in the development of an
ad hoc implementation system based on a series of flexible practical guidelines and
procedures that deviate from, inter alia, the normal United Nations procurement
system and the usual UNDP standards for project menitoring, reporting and
evaluation.
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69. The Administration informed us that, in Lhe circumstances, it considered that
the UNDP Governing Council should be invited to express definitive views on these
matters and that the Administrator therefore pians to raise these issues in the
context of the report on the Programme of Assistance to the Palestinian People to
be submitted to the Governing Council at its thirty-third session in June 1986.

Cases of fraud or presumptive fraud

70. The Board has been informed of five cases of fraud. Two cases concerned
misappropriations of official funds amounting to $22,003, of which $1,924 has been
withheld from the final entitlements of the staff members concerned and, in
addition, these staff members signed a request to the United Nations Joint Staff
Pension Fund (UNJSPF) to send the final settlement payment from their UNJSPF
participation "in care® of the UNDP Division of Finance, which will also be applied
against the remaining balance. Two other cases are related to misappropriations of
cheques amounting to $7,709 by temporarily recruited staff, of which $1,050 was
recovered, while recovery of $194 is being pursued and $6,465 is being considered
for write-off. The fifth case concerned a misappropriation of a bank transfer
amounting to $28,992. The bank accepted responsibhility and the amount has been
refunded.

Expendable and non-expendable property

71. According to UNDP financial rule 116.6, effective 1 January 1985, there shall
be provided to the Board, in addition to the accounts, information on supplies,
equipment and other property for which property records are kept.

72. Nevertheless, our audit revealed and the Administration confirmed that it was
not feasible to include such information in the financial report for 1985 since
only a physical inventory report of non-expendable furniture and equipment for UNDP
headquarters as at 31 August 1985 was prepared and to obtain such information from
the field offices necessitated a number of administrative actions and establishment
of procedures.

Agency statements

73. The financial statements of UNDP include amounts reported by the participating
and executing agencies. The Board of Auditors, as in prior years, and in
consideration of article XVII of UNDP financial regulations, has not audited these
balances and, as in the past, will rely upon certificates provided to UNDP by the
agencies' external auditors.

Comments on matters dealt with in the 1984 report

74, The Administration has either provided a satisfactory explanation or taken
appropriate action on the matters raised in the Board's report on the 1984
accounts. 1/

1/ Official Records of the General Assembly, Fortieth Session, Supplement
No. 5A (A/40/5/Ad4.l), sect. II.
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75. Although housing conditions for field persnnnel continue to constitute a
serious problem, we noted that the suggestion made in our report for the year ended
31 December 1984 that UNDP should give consideration to alternatives such as direct
ourchase or construction on its own account has been adopted, be it in a selective
and prudent manner.

76. As regards certain national currencies, their total value, which stood in 1984
at $33.3 million, increased slightly to $35.9 million at the end of 1985, This
increase was due, however, to a decrease in the exchange rate of the United States
dollar.
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III. OBSERVATIONS OF THE ADMINISTRATOR OF UNDP ON THE COMMENTS
AND RECOMMENDATIONS OF THE BOARD OF AUDITORS

Int roduction

1. The report of the Board of Auditors 1s reproduced in section II above. The
observations of the Administration on the points raised by the auditore are given
in the follow.ng paragraphs and are intended to supplement its views, as already
contained in the auditors' report, by providing further information or
clarification where this appears appropriate. For convenience, the relevant
paragraph numbers of the report of the Board of Auditors are shown alongside the
headings of the Administration's observationsa.

The financial situation of UNDP (audit, paras. 14-22)

2. A brief summary of the financial situation of UNDP is given in

paragraphs 14-17 of the report of the Board of Auditors and a detailed analysis of
the financial situation of UNDP as at 31 December 1985, including a forecast of
resource outlook for 1986-1987, was reported to the U.DP Governing Council at its
thirty-third session in June 1986 (DP/1986/56).

3. Following a detailed discussion of these matters at that session, the Council,
in its decision 86/42, noted the encouraging increase in programme expenditures
that had been achieved in 1985, while at the same time expressing its concern that
there had been a further increase in the balance of UNDP's general resources, and
urged the UNDP Administration, in co-operation with recipient Governments and
executing agencies, to continue to improve programme delivery so that it is better
aligned with the balance of available resources, without compromising the quality
of the Programme.

Staff costs (audit, paras. 23-2()

4, The views of the Administration regarding the methodology used in the salary
curvey exercise are fully reflected in the report of the Board of Auditors. We
have no further comments to offer on the observations made.

Consultants (audit, paras. 27-31)

5. We agree with the auditors' observations that the use of consultants should be
avoided when in-house expertise is available. With regard to the issue raised by
the auditors, we confirm that in-house expertise for this fast changing area of
office technology did not exist at the time undertake an in-depth study on the
type of equipment mentioned. It is, indeed, IDP policy to use in-house capacity
wherever such capacity and expertise is available within the organization.

6. We agree with the auditors that inadequate co-ordination existed in the past
within the Division of Management Information Services in the use of consultants
for systems development. We have now established procedures for performance
standards and reviews that will be applied to all staff of the Division, including
consultants.

7. We confirm that the use of short-term external expertise for matters related
to electronic data processing have always been fully justified on the basis of need
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and the fees paid are in line with the standard for the industry. It should be
pointed out in this connection that fees and honoraria in this rapidly changing
field are highly competitive.

Travel (audit, paras., 32-36)

8, Full justification for the purpose and duration of each travel has become a
permanent feature of each travel authorization issued. The UNDP Travel Services
Section is continuing to monitor this aspect with vigour and to ensure the use of
the most direct and economical route for each mission. Also, the timely
submission of travel requests in order to obtain reduced air fares has been
successfully achieved and it ig being continuousgly co-ordinated and monitored by
both the Division for Administrative and Management Services and the Division of
Personnel.

<. Appropriate guidelines along the lines indicated above have been formulated
for inclusion in the UNDP General Administration Manual.

Procurement system

Use of Inter-Agency Procurement Services Unit (IAPSU) standards (audit,
paras. 37-40)

10. It is an established practice to involve IAPSU whenever a standardization of
equipment is called for. In connection with the purchase of electronic memory
typewriters, we confirm that before actual procurement took place the advice of
both IAPSU and the United Nations Purchase and Transportation Service was sought by
the Division for Administrative and Management Services.

Capital assets

Rental subsidy and reduction scheme (audit, paras. 41-45)

11. As stated in paragraph 45 of the report of the Board of Auditors, action has
already been taken to recover outstanding sums owed by staff members and a system
is being implemented whereby rental deductions applicable to staff members will be
effected from hadquarters. 1In addition, the existing procedures governing the
rental subsidy and reduction scheme are being streamlined to prevent a recurrence
of the present situation.

Technicél co-operation and project activities

Indicative planning figures - funded regional and country projects

Project identification, design and formulation (audit, paras. 46-51)

12. As stated in paragraph 51 of the repport of the Board of Auditors, the question
of quality in all aspects of UNDP activities has indeed been receiving constant

attention from senior management of UNDP. The specific shortcomings referred to in
paragraphs 46-50 of the report are being addressed as part of these ‘erall efforts.

13, Certain measures have already been taken to improve the quality of (a) project
i1uentitication and selection, both of which are the primary responsibility of host
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governments and UNDP) (b) project preparation, which is the primary responsibility
of recipient Governments with the sssistance of UNDP and the agencies of the United
Nations systemj; and (c) project appraisal, which is the primary responsibility of
UNDP as the financing institution. These include:

(a) The establishment of a Project Development Facility. The Facility became
operational in December 1985. Briefly, it is intended to reinforce UNDP's
technical capacity in (i) Project identification, either during the programming
exercise or shortly following approval of the country programme, or in cases where
review of a project proposal indicates the need for further information before UNDP
decides to proceed with detailed formulation of the project) and (ii) Project
formulation and appraisal, in the case of complex, innovative or controversial
projects, especially those where difficult technical issues arise;

(b) The establishment within UNDP of a Programme Review Committee., ‘‘he main
purpose of the Committee is to ensure satisfactory observance of qualitative
standards and of established programme policies and procedures relating to country,
inter-country and global programmes. Each country programme in which the total
programmable resources exceed $10 million is reviewed by the Committee)

(c) The establishme of Project Appraisal Committees in the regional
bureaux. The main purpose :f the Project Appraisal Committees is to conduct a
thorough scrutiny of proposed projects with regard to technical, social, economic,
financial, institutional and logistical aspects, prior to approval of UNDP
financing, and, where considered desirable, prior to their inclusion in the
pipeline; and ensure effective compliance with established policies and procedures;

(d) Continuous substantive training of staff system-wide in project design,
evaluation and monitoring.

14. It should be noted that the Administration is required to report to the
thirty-fourth session of the Governing Council on progress regarding measures taken
to improve programme and project quality.

Project aéproval - fact sheets (audit, paras., 52 and 53)

15. The views of the Administration regarding the timely issuance of project fact
sheets are fairly reflected in the report of the Board of Auditors.

Project revisions (audit, paras. 54 and 55)

16. P:ragraph 55 of the report of the Board of Auditors reflects adequately the
views of the Administration regarding project revisions.

Project inputs (audit, paras. 56 and 61)

1/. We are fully aware that certain deficiencies exist with regard to the
implementation of some projects. As described in the report of the Board of
Auditors, the deficiencies in some of the projects are caused by problems in
recruitment, including government clearances of project personnel, difficulties in
securing government counterpart staff caused by host Governments' legal or
administrative procedures, delays in the receipt of project equipment and
weaknesses in the implementaticn of training and fellowship components of projects.
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18. These deficiencies and/cr delays in the implementation of certain projects
have been extensively reviewed by the UNDP Governing Council and its Working Group
at its thirty-second and thirty-third sessions, as well as at the inter-agency
meetings of the Consultative Committee on Substantive Questions (Operational
Activities) (CCSQ (OPS)) and +he Inter-Agency Consultative Meeting (IACM). The
igsue of programme implementction is on the agenda of the next meeting of the |
Working Group of the Governing Council.

19. As noted .bove, appropriate steps have been and are being taken to deal with
these shortcomings and to ensure quality and speedy implementation of projects. In
this connection however, it shonld be noted that the slownegs of decision-making in
recipient government bureaucracies has been an important factor in these
deficiencies and in the decline in project implementation.

Agency terminal reports (ATK) and terminal assessment reports (TAR) (audit,
paras. 62-65)

20. We agree with the obrervations made in the report of the Board of Auditors
about the ohjectivity anc truthfulness of the project terminal reporting
mechanism. In line with UNDP's proposals to the Governing Council (document
DP/1983/ICW/6, Arrangements for the evaluation of the results and of the
effectiveness of the Programme), the terminal tripartite review .aterial is
intended to be the tripartite decision-making source for the final recommendations
on the contents of the report. UNDP will therefore give fullest consideration to
the recommendation made in paragraph 64 of the report of the Board of Auditors that
dissenting assessmernt and/or recommendations of UND® be included separately in
ATRs, As affirmed in CCAQ (OPS), this recommendation will be discussed at the
Inter-Agency Working Group that will meet to review the fina. version of the
revised procedures along with other recommerdations that are being received during
the course of the field trial of UNDP's revised policies and procedures on
monitoring, evaluation and reporting.

Trust funds

Programme of Assistance to the Palestinian People (audit, paras. $6-69)

21. 1In paragraphs 67 and €8 of the report of the Board of Auditecrs, two aspects of
the Prorramme of Assistance to the Palestinian People were ralsed. The first
question was whether UNDP had the mandate to enjage in capital projects and the
secnnd was whether UNDP standard preject implementatich and monitoring procedures
weie being followed appropriately.

22, The Administration wisines to point out that throughout the existence of the
Programme of Assistance to the Palestinian People, there has been recognition by
the General Assmmuly, the UNDP Governine Council, the parties directly concerned,
and all Governments participating in the work of UNDP that efforts to render
development assistance to the Palestinian inhabitants of the occupied ter itories
would recquicve grea*t flexibility in pr~gramming, iwmplementation and review
procedin es, a8 well as broader than normal interpretation of the UNDP marda‘e.

23. "he administration believes that, while there may bhave been slight deviations

from normal UNDP procedures in bcth respects, there were gnod grounds for these
differences, based on the very special nature of the operatirn. environment of the
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Programme. UNDP was perceived as a general representative of the international
community and as representing the single major source of assistance, by an
intergovernmental organization, to the Palestinian people. There was therefore
good justification for engaging in capital, as well as technical co-operation
projects. Moreover, the absence of a host Government, limitations on backstopping
staff and the highly sensitive nature of the operational environment rendered
normal consultative review procedures inappropriate. None the less, in the
Administration's view, the principles of competitive bidding, careful monitoring
and full accounting had been upheld.

24. As indicated in paragraph 69 of the report of the Board of Auditors, these
matters were fully discussed by the UNDP Governing Council at its thirty-third
session in June 1986, The Council, in its decision 86/55% of 19 June 1986, took
note of the Administration's views and clarification and did not object to the

flexibility in operational and review procedures and for limited extensions of the
UNDP mandate.

Expendable and non-expendable property (audit, paras. 71 and 72)

25. The Administration agrees that it is desirable to reflect the value of capital
assets in the financial report. We are considering the feasibility of including
such data in the report for 1986. We will continue to provide to the Board the
most recent information available on supplies, equipment and other property for
which property records are kept, bearing in mind the time lag in obtaining
inventory data from field offices.

Concluding comments

26. In conclusion, the UNDP Administration would like to thank the Board of
Auditors and the staff assisting the Board for their valuable contribution to the
work of UNDP and to express its appreciation for their co-operation and assistance

in conducting the review of UNDP financial, administrative and programme-related
matters,
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IV. AUDIT OPINION

We have examined the following appended financial statements, numbered I to
XXVIII, properly identified, and relevant achedules of the United Nations
Development Programme for the financial period ended 31 December 1985. Our
examination included a general review of the accounting procedures and such tests
of the accounting records and other supporting evidence as we considered necessary
in the circumstances. As a result of our examination, we are of the opininn that,
subject to the observations contained in paragraphs 15 and 76 of our audit report,
the financial statements present fairly the financial position as at the end of the
period and the results of its operations for the period then ended. The financial
s-atements were prepared in accordance with the stated accounting principles, which
were applied (1 a basis consistent with that of the preceding financial period, and

the transactio. ; were in accorfance with the Financial Regulations and legislative
authority.

(Signed) R. T. NELSON
Auditor General of Ghana

(Signed) A. DEFOY
Senior President of the Court
of Accounts of Belgium

(Signed) Teofisto T. GUINGONA, Jr.

Chairman, Commi:3iion on Audit,
The Philippines

30 June 1986
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V. CERTIFICATION OF THI FINANCIAL STATEMENTS

{0 Apr1l 1986

I certtity that the appended statements, numbered [ to XXVIII, are currect.

(Signed) M. Douglas STAFFORD
Director of the Division
of Finance
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VI. FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 198%
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STATEMENT 1

UNDP: UNITED NATIONS DEVELOPMENT PROGRAMME ACCOUNT

Statement of income and expenditure for the year ended 31 December 1985

{United States dollars)

1984 1985
INCOME

Contributions from Governments and other contributors

651 135 792 Voluntary contributions (Schedule 1) 662 780 125
- Less: Transfers to Government local office costs {Note 1 (a)) {3859 421)
651 135 792 658 920 704
71 528 Assessed programme costse -
Voluntary contributions for the Special Measures
13 597 465 Pund for the Least Developed Countries (Schedule 1) 10 530 266
83 972 081 Cost-sharing contributions (Schedule 2) 92 Q30 046
8 533 050 Cash counterpart contributions for projects (Schedule 3) 6 565 211
757 309 916 768 046 227
Add: Exchange adjustments on collection of
518 908 contributions (Note 1 (c)) {846 071)
757 828 824 767 200 156
11 328 281 UNDP extrabudgetary income {Schedule 7) 14 441 505
- Government contribution toward SIDFA costs : {Note 13 (a)) 19 092
467 Donations 127
20 563 066 Miscellaneous income (net) {Schedule 4) 91 301 267
31 891 814 . 105 761 991
789 720 638 TOTAL INCOME 872 962 147
EXPENDITURE

Programme expenditure

436 648 869 Indicative planning figures (Schedule 5) 481 478 445
- Indicative planning® figures - add-on funds (Schedule 5) 564 882
5§ 313 s08 Special Programme Resources - {Schedule 5) 5 356 294
1 782 230 Special Industrial Services (Schedule 5) 2 685 243
Special Measures Fund for the Least
10 281 BO6 Developed Countries (Schedule 5) 9 569 662
73 468 976 Cost-gharing (Schedule 5) 64 655 837
5 095 019 Cash counterpart {Schedule 5) 7 339 649
532 590 408 571 670 012
3 288 016 UNDP sectoral support costs {Note 13 (b)) 3 058 079
Reimbursement Of programme support costs to .
70 126 728 executing agencies {Schedule 5) 72 985 007
606 005 152 647 713 098
Expert hiatus financing, extended sick
949 508 leave costs and compensation payments {Schedule 8) 801 693
Adjustments to prior years' programme expenditure
{3 912 849) and programme support costs (net) 1 894 621
603 041 8]1 650 409 412
107 803 154 UNDP biennial budget expenditure {Bchedule 6) 117 020 472
6 794 308 UNDP extrabudgetary expenditure (Schedule 7) 10 631 768
Adjustments for institutional support of
S6 518 UNDP/UNEP joint ventuze -
114 653 980 t 127 652 240
717 695 191 TOTAL BXPENDITURE 778 061 652
72 024 847 EXCESS OF INCOME OVER EXPENDITURE {Statement IV} 94 900 495

R ————

The accompanying notes are an integral part of the financial statements.
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62 40% 42)
6 917 402
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227 %48 1Y

STATRMENT I

UNDP1  UNITED NATIONS DEVRLOPMENT PROGRAMME ACCOUNT

Atatement of astets and. iishilities as at )1 Qecember 1943

(United States dollars)

ABNRTA
Cash

Convertible curcencies
Usahle non-corvertible currencies

Acoumulated non-convertible currencies

Cash at {ield offices

Government latters of oredit
Investments

Advanc:a and accounts reaceivahls

Operating funds provided by 'NDP
exeouting agenclen

Due from the United Natlans Pund
Population Activities

Due from trust funds adminiatered by UNDP
Other accounts receivable and deturred chacyes

Acrued interest

Investmenta of che Operational Rese
Loans of the Reserve for Construoti
loans to Governments

Investrents of Lhe Neserve for Construction Losns

to Governments

Contributions due from Governmernts snd other
contributoras for current and prior yoars

LIABILITIFR, RREEKAVES AND UNEXPENDED RFHOURCES

Lishtlities

Azcounts paysble

Unliquidated obligations of enecuting aten:lews

Management service ayreementa
Due to United Nations

Due to trust funde a¢ministered by UNDY
Junior Professiona) Officers’ Proqtamme

Contributions due from Governmints and ot' ~r

contributors
Reserves

Operational Reserve

Meserve for Construotion lLoans to Governmenta

Unexpsnded resousces

to

for

e
oun

Special Measureas Fund for the laast

Developed Countriea
Cont-sharing contrihutions
Cash countarpart contributiona
Fxtrabudcetary activities

Bajance of general resources

(Note 8)

(Note 1)
(Schedule

(Nate 4)

(Note %)

(Hohedule
(Bchedule

{Achedule

(Note €)

(iote )
(Note 4)

10)

m
12)

12;

(Schedule ¢)

(Note %)

(¥chedule 13}

(Atatement
{Statement
{Statement
{Atatement

(Rtatement

The accompanying notes are an integral part of the financial statements.
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)
w)
v)
W)

v)
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1 618 491

4 418

1 %06 223
19 646 2%
AL 224 080

04 567 212

200 000 000

7 3% m2

RYMILWLL]
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1984

789 720 638

4 666 352

I

794 386 990

\

717 695 791
9 376 661
20 123 637

747 196 089

i

47 190 SOl

|

304 937 773

\

(1 394 212)
161 377
{1 567 183)
{3 602 630)
{143 755)
53 737 304

i

47 190 %01

|

352 128 674

|

STATEMENT III

UNDPs UNITED RATIONS DEVELOPMENT PROGRAMME ACCOUNT

Statement of changes in financial position for the year ended 31 Dacember 1985 a/

{United States dollars)

SOURCE OF FUNDS

Total income for the year (Statement I)
Decrease in operating funde provided

to executing agencies
Increase in liabilities

Total funds provided

APPLICATION OF FUNDS

Total expenditure for the year
increase in accounts receivable
Decrease in liabilities

(Statement I)

Total funds used

INCREASE IN CASH AND INVESTMENTS

Cash and investments at beginning of year

Increase (decrease) in cash and investments:

In convertible currencies

In usable non-convertible currencies

In accumulated non-convertible currencies
In cash at field offices

In government letters of credit

In investments

Ccash and investments at end of year {Statement II)

1985

872 962 147

3 780 139
98 600 862

e

975 343 148

778 061 652
4 972 407

et e

783 034 059

l

192 309 089

|

352 128 674

531 952
4 276

2 542 513
{4 369 519)
3 345 000
190 254 858

PRSI O

192 309 089

oottt % m——

544 437 763

— e

a/ Exclusive of the investments of the Operational Reserve and of the Reserve for Construction Loans

to Governments.

The accompanying notes are an integral part of the financial statements.
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(9

44

35

1984

610

608

(40
47

004

651
68

720

360)

657

880)
064

481

257
954

211

123

_3 623

44

(9

(9

343

922
894

209
026

369

365

344
(21

365

a/

334

539
736

380
655

989

508)

358)
150)

508)

STATEMENT V

UNDP: UNITED NATIONS DEVELOPMENT PROGRAMME ACCOUNT

United Nations Development Programme as an executing agency for its projects

Status of funds as at 31 December 1985

(United States dollars)

Palance at beginning of year

Add: Cash drawings, inter-office vouchers
and other charges (net)
Miscellaneous income and exchange
adjustments (net)
Miscellaneous items refunded to UNDP (net)

Less: Expenditure during 1985

For projects executed by UNDP:
Executed by the Office for Projects Execution
Other amounts charged to IPFs ' {Note 11)

For projects executed by the
United Nations Volunteers programme

For support costs:
Administrative costss

Office for Projects Execution (Note 15)

Inter-Agency Procurement Services Unit (Note 15)
Support costs paid by the Office for Projects - )

Execution to associated agencies (net) (Note 10)

Balance at end of year
Represented by:
Unligquidated obligations
Office for Projects Execution -

United Nations Volunteers programme

{Note 4)

As shown in schedule 5 to the nearest thousand dollars.

e

The accompanying notes are ar integral part of the financial statements.
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1985

{9 365 508)

49 533 034

(31 213)
5 877

40 141 €90

B e

40 191 154
1 987 008

42 178 162 a/

5 434 546 a/.

47 612 708

3 859 640
877 938

__88 678
1
4 826 256

52 438 964 -

(12 297 074)

|

(12 282 174)
(14 200)

(12 297 074)



233 836
30 398
264 234
337 353

601 587

(554 090)

STATEMENT VI

UNDP: TRUST FUNDS ADMINISTERED BY UNDP

Trust Fund for Assistance to Colonial Countries and Peoples

Status of funds as at 31 December 1985

(United States dollars)

INCOME AND EXPENDITURE FOR THE YEAR
Interest income a/

Less: Expenditure
Project costs

Reimbursement of programme support costs

to executing agencies

Adjustment to prior years' programme
expenditure

Excess of expenditure over income

ASSETS
143 310 Investments
22 584 Operating funds provided to executing agencies
466 261 Due from UNDP
34 719 Accrued interest a/
666 874
LIABILITIES AND UNEXPENDED RESOURCES
45 234 Unliquidated obligations of executing agencies
Unexpended resources
1174 730 Balance as at 1 January
(554 090) Excess of expenditure over income
620 640 Balance as at 31 December*
666 B74
* Represented by:
1984
Unspent allocations 286 763
Unencumbered funds 333 877
Allocations in excess of resources -
’ 620 640
a/ Interest income earned in 1985 amounted to $11,088.

representing an over-accrual of interest in 1984,

(Schedule 18)

{Note 5)

1985

685 314

{280 589)
404 725

The accompanying notes are an integral part of the financial statements.
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1983

(23 _631)

170 163
22121

192 284

192 284

(215 215)

154 398

267 507

421 905

e————n.
oty

17 1890
620 640
(215 915)
404 725

421 905

This has been adjusted by $34,719



STATENENT VI

UNDP1  TRUGT PUNDS ADMINISTRRED BY UNDP

United Natlone Capitel Pevelopment Pund

Htatus of funds aw ot )} December 1983
(United States dollars)
28 R 1]
INCOMR AND EXPENDITURR POR THK YEAR
¢l 160 189 Voluntary contgibutions from Gavernmenta (Rohedule 14) a1 8768 782
Cost-sharing contributions (8chedule 1%) 13} 48]
21 660 189 22 810 24n
103 Rxchange adj © on colleotion of contributiona el 828)
21 660 292 22 608 617
11 %48 640 Interest inocome 10 702 819
——l203.389) Miscellanecus income (enpenditure) e dd0 809
RN IR FH 13,422 368
Lenss  Expenditure
a0 806 478 Project costa {Note 16 {a)) 22 837 136
Biennial budget expenditure {8chedule 19) a4uan
U4 ~412.200 %08
1 8%9 822 Bxcess of income over empenditure 8 1131 797
po =] 3z===3ross
ASEET8
Caah
12 W Convertible currencien 44 om
813 787 Usable non-gonvertible currencies 426 rao
—aaa824 438 Aocumulated non-oconvertible currencies 304 7
1211 070 1 06s 3172
- Government letter of oredit (Note 13} 655 000
84 989 %42 Investments (8chedule 18} 98 BAl 79%
693 510 Operating funds provided to co-operating agencien ~
3% 43) Due from UNDP -
42% 100 Aocounts receivable and deferred charges 695 K14
Aovzued interest . TOE1Y
Al.32¢.841 104 969 494
44190 900 Investments of the Operatlonal Reaerve (Bchedule 18) 2% 000 000
Contributions pledged by Governments and other
-2 352 263 contributors for curtent snd prior yeara {Note 7) 8046 2%4
119 030 110 132 013 448
e ———— e
LIABILITIRS, RESERVES AND UNEXPENDED RESOURCES
903 097 Aocounts payable 286 #21
- Operating funds psyable to ot~operating agencies 918 a46
7 732 019 Unliquidated obligations of co-operating agencies 7 271 996
- Due to UNDP {Note %) 1 238 o028
231 968 Due to sub-trust funds (Rtatament XXVIIT} & 290 478
Extrabudgetary account for support costs (Note 18 (b)) .. 450 751
2.106 334 2484 93
Contributtons pledged by Governments and other - 0
1393 369 contributora --2.046 35¢
24,100 000 Opetational Reserve (Note 16 (c))
unexpanded resources
7% 910 €83 Balance as at 1 January 82 270 %07
Excovs of income over expenditure .8 113 187
77 770 %07 90 384 264
4 500 000 Mds  Transfer from Operational Reserve -

- Leaus Transfer to Operational Kaserve 200 000
$2.370 307 Balance wa at 31 December* U9 484 264
119 030 110 132 01% 448
=zmecoosacs :Szm=sazaras

’
. kepreaented by,
A984 1983
Unspent allocations . 114 342 414 130 184 023
Allocations in excess of resovroes (note 1§ {d)) 3.3 un £40 693 759)
82 270 %¢7 89 484 264

The sccompanying notes are an integral part of the financial statements.
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STATEMENT VIII

UNDP: TRUST FUNDS ADMINISTBRED BY UNDP
United Nations Reve

Statue of funde ag at 31 December 1903

(United Btates dollare)

1984
INCOMBE AND EXPENDITURE FOR THE YBAR
190 462 Veluntary contributiona from Governments (Bchedule 14)
- Coat-sharing contributions (8chedule 1%)
1 768 61% Interesat income
———te.303 Miscellaneous income (net)
-1 983 379
Lenss Expenditure
3 638 414 Project costs 8/
Reimbursement of programme support
(7 39¢) gostas to executing agencies
1.2l 108 Biennial budget expsnditure {Schedule 20)
4 879 206
Mijustment to prior years' progranme
212 088 expenditure
<S.08i
Excegm of income aver expenditure
(3 097 912} (19841 Excess of expenditure over income)
Szmmon—aas
\SHETS
Cash
913 Convertible uurrencies
14 293 193 Inveatments {8chadule 18)
S 154 Due from WNDP (Note 8)
82 128 Acoounts receivable and deferred charges
-..298 022 Accrued interest
14 651 407
Contributions pledged by Governments
2032 293 for ourrent and prior years (Note 7)
16 673 700 ’
LIABILITIES AND UNEXPENDED RRSOURCES
1.037 379 ts payable
3022 293 Contributions pledged by Governments
Unoxpended resources
16 711 940 Bulance as at 1 January
Excess of income over expenditure
{3 097 912) (1984: Excess of expenditure over income)
13 614 038 Balance as at 31 December*
16 673 100

- ————

* Represented by

1984 1963
Unspent allooations 11 605 €93 18 372 829
Unencumbeted funas 2 008 338 -
Allocations in excess of reaources - 3 03¢ 140)
13 614 026 15 316 ce9

et — senemem——

a/ Includes $307,591 of pre-project expenditure.
The accompanying notes are an integral part of the financisl statements.
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4 397 4%
47
1 190 812

i 0l
S ECIHR L

2 573 806

4364304
3 940 190

——————

1940 199
1 702 €61

12 24
13 891 000
17 172
48 273

18 947 696

—.32.62

13 970 438
2:acmomas

41. %07
22 762

13 614 028

702 ¢6

43216 609

18 970 438
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LY RN IRY
6 837 W

1 604 26)
496

RRITRHH

A 338 076

462 I

10 308 304
--L338 912
2620 092

(981 840)
Seiensazs

B 88

14 99% 182
51 9

20 920

400 284
111 080
~ds

17172 314
s e

26 807 238
xsapsuan:

1 462 247
1 670 928

2 788 906

40313
Lo

9 913 882
--108) 040
L. 642

28 %07 238

mx==

OTATEMENT 1X

UNDFs  TRUBT FUNDS ADMINISTERED RY UNDP

tnited Netions Teugtk Pund for fudang-Gateiian Agtivitise

ftatus of funde a8 at )l Degember 1983

{United States dollars)

TNCOME AN! RXPENDITURR POR THR YRAR

Voluntary ocontrihutions from Governments
Cost-sharing contributions

Donations

Interent income

Minoellaneous income (expenditure)

Lassy  Rependituye
Project costs
Reimhuruement of programme aupport
costs to exsouting agencies
Riennial budget expenditure

Mijustment to prior years' programme
expenditure

Exoesr of incope over expenditure
{19841 Excess of eupe.diture over incoms)

ABSRTS

Cash

Convertible ourrencies

Actumuiated non-convertible currenciss
Investments
Operating funds provided to sxecuting agenoies
Due from UNDP

Due from UNBP for UNDP/UNEP joint-venture projecta

Acoounts receivable and deferred ohacges
Accrued intevest

Contributiona pledged hy Governmants for
current and pricr years

LIABILITIES AND UNEXPENDED REROURCES

Accounta payable

Unliquidated obligstions of executing agenoiss
Due to UNDP

Due to sub~trust funds

Entrabudgetary acoount for support costs

Contiihutions pladged by Governmento

Unexpanded reaoucces
Balance as at 1 January
Exaeas of inoome Over expanditure
{19841  Exoeas of expenditure over income)

Bslance as at 11 Decesber*

. Repranentad bys

Unspent allocations
Allocstions in excess of tesources {note 17 {4))

1204
14 631 619
43 699 777

¢ 9 2

{8chedule 14)
(Bohedule 18)

(Note 17 (a))
(6ehedule 21)

(Bchedule 18)

{Note 17 (b})

(Note )

{Note %)
{8tatement XXVITI)
(Note 17 (c))

1985

1988

LR AT ]
11 730 490
12 700
999 601

—ie00
10409 o0

0 118 9087

725 AAQ

10 338 707
—321.830

10,662 420

7 802 460
IZERR=RIT3

14 98)
8147

19 397 18¢
61 4

104 136
1 204

—211.434
20 164 382
21982 497

20 146 B79
B

534 836
1 970 307
132 368
1) 892

478 _8¢0
3420 o8
7 902 497

8 931 842

1808 460
18,734 302

28 146 879
=azasrooss

19 973 730
12,239 420

16 734 302

—————

The eccompanying notem are an inteyral part of the financial statements.

-hBa



as84

724 0807
327 787

__597 080
1649 674

1863 837

(213 863)
e

2 878 262
744 497
80 396
49 912

29 669
3 482 136

261 087

3 743 793
T=zz=omas

2% 228
206 976

312 204
261 057
3 384 295
{213 063
3170 332
3 743 193

e ————

BTATRMENT X

UNDPy TRUST FUNDS ADMINISTERED BY UNDP
ted Natiol (2] eers mme.

gtatus of funda aes at 3] December 198%

(United States dollars)

INCOME AND EXPENDITURE FOR THE YEAR

Voluntary contributions from Governments
Interest income
Miscellaneous income (net) a/

Lass: Expenditure
Project costs

Bxcess of expenditure over income

ASSETS

Inveatments

Nue from UNDP

Due from UNHCR

Acoounts receivable and daferred charges
Acorued interest

Contrihutions pledjed by Governments for current
and prior years

LIABILITIRS AND UNEXPBNDED RESOQURCES
Accounts payable

Projecte financed by donor Governments
Projects financed by UNPCR

Contributiona pledged by Governments
Unexpended resources

Balance as at 1 Januvary

Excess of expenditure over income

Balance as at 31 December*

* Represented by

{8chedule 14)

(8chedule 18)
{Note 5}
(Note 22 (b))

{Note 7)

(Note 22 (b)}
(Note 22 (a))
(Note 22 (al}

1984
Unspent allocations 5 291 928 5 885 346
Allocations in excess of resources (= 121 396) (2995 488)
3.170 532 2989 858

a/ Includes $827.718 recovery of externsl costs.

The accompanying notes are an integral part of the financial statements.
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1988

826 499
167 021
826 _209

1 819 729

2.000 403
(180 674)

P
f—————

2 977 834
262 667

170 596
—.230

3 417 447
294 768

3 N 218



STATYMENT X1

UNDPy  TRUST FUNDS ADMINIBTRRED BY UNDP
Unjted Netions tinanoing Svatem for golence and Teghnelegy ot Development
gtatve of funde ep ot ] December 1981

(United Btates dollars)

pLI 83
INCONE AND RXPENDITURE WOR THE YRAR

10 127 voluntary contritutions from Governmenta {8chedule 14) 298 181

16 qae Cont-sharing contributiona {Bohedule 1%} 60 000
1 079 343 Intersst income 830 984

.99 132 Miscellaneous income (expenditure) (315 848)
-L828 401 513819
joasy Expenditure
4 648 8%2 Project costa 2 403 494
Reimhursement of prograxme support *

299 908 oosts to exeouting agencies 259 and
14772188 Administrative and programme suppart cuats  (Schedule 23) R
6 42) Rea 3 682 509

Miustmont to prior years' programme
__222.514 expenditure 203 128
6 701 403 1708 634
(s 175 995) Excess af axpenditure over income {3 111 a1y
o ———— EIRRIRBBI
ABSETS
Cash
57 Convertihle currencies 12 199
11 121 08% Inveatments (Bchedule 18) 7 8%0 000
2 409 281 Cperating funds provided to sxecuting agencien 3 041 &%%

30 143 Pue from UNDP -

468 890 Accounts recelvable and defecred charges 181 406

188 447 Accrued interest 138 126
14 414 903 11 191 sa6

Contributions pledged hy Governmento for current
2327 994 &nd prior years (Note 7) M1 1
16 942 097 11 739 3%9

] mmo e

LIABILITIES, RESERVES AND UNRXPENDED REBOURCES

31 864 Accounts payable 70 224

1 383 613 tunliquidated obligations of executing agenciea 2 568 942

- Due to UNDP {Note %) 72 683

3 83% 614 Due to sub-trust funds (Btatement XXVIII) 2 185 686

e Bxtrahudgetary account for support costs {Note 18 (a)} ...222 €8¢

S.2%0 911 2130219

2.327 99¢ Contrihutionn pledged by Governments 1113

11 Programme Reserve (Note 18 (b)) 41,206
Unexpendod redourcen

14 312 ¢ Balance as at 1 January 9129 444

{3,173 99%5) Bxcess of expenditure over income {3111 a1%)

9 136 4%1 § 017 629

1.007 lesss Trsnsfer to Programme Reserve {Note 18 (b)) . 3 968

9 119 444 Balance as at 1) December* $ 011 661

16 942 897 11 739 359

==zmz=2zs sss===czac

Ll Reprosented by

1994 1983
Unnpent allocations 6 196 398 6 240 242
Lnencumbered funds 1 & 931 04¢ -
Allocations in excess of roscurces - {a1g _%81)
2139 444 £.011 661

The acoompanying notes are an integral part of the finannial statements.
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STATEMENT X171

UNDPs TRUST PUNDR ADMINISTERED BY UNDP

United Nations Specia] Fund for Land-jooked Developing Coungrise
Statue of funds as at 3) Decembey 1965

{United Btates dollars)

1984 1983
INCOME AND EXPENDITURE FOR THE VEAR
116 738 Veluntary contributions from Governments {8chedule 14) 49 604
- Cost~sharing contributiona {Bchedule 15) 7 145
8] 022 Interest income 6B 750
. 221789 Miscellaneous income (net) .82 574
--220 549 208 073
Leasy Expenditure
111 104 Prject costs 395 781
Reimbursement of programme support costs
.14 702 to executing agencies 48 294
125 891 444 075
M3justment to prior yeara' programme
.12 486 expenditure .54 289
198 347 508 364
Exceas of expenditure over income
22 202 {1984y Excess of income ovar expenditure} {300 291)
=SIE=SEsss =7 oo
ABBETS
Caah
- Convertible cuirencies & 031
969 504 Investments (Bchedule 18) 84> 000
110 Due from UNDP (Note §) 125 194
.16 887 Accounts receivable and deferred charges -
1 046 521 976 225
Contributions pledged by Governments for current
94 899 and prior years (Note 7) 91 114
1 141 420 . 1 067 339

o .

LIABTLITIES AND UNEXPENDED REBOURCES

6 499 Oparating funds payahle to executing agencies 79 447

81 970 Unliquidated obligetions of executing agencles 017
.88 469 318 ded
.94 899 Contributions pledged by dovernments .91 14

Unexpended resources
915 850 Balance as at 1 January 95. 052
Excess of expenditure over income

-——-22_202 (19841  Excess of income over expenditure) {300 291)
_.958 032 Palance as at 31 December* . 657 761
1 141 420 1 067 139
5 msmsmmsos

- Represented bys

1984 1985
Unspent allocations 464 742 339 577
Unencumhered funds 493 310 318 184

938 052 657 761

The accompanying notes are an integral part of the financial statements.
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STATEMENT XIII

UNDP1  TRUST PUNDS ADMINISTERED BY UNDP

UNDP Trust Fund for the Nationhood Programme of the Fund fox Nanihia
Status of funds as at 3] Degembe, 1993

(United Btates dollara)

1964 1983
INCOME AND EXPENDITURE POR THE YEAR

Contributiona from the United Nations Pund

806 961 for Namibia {(Nationhood Programme) {Bchedule 14) 191 166
350 441 Interest income 168 732
9 201 Migcellaneous incuwe (net) 1 892
1 166 603 361 790
lesst Expenditure
1122 7154 Project costs 733 %1¢
Reimbursersnt of programm support costs
98 596 to executing agencies 82 418
1 22) 3%0 815 914
Adjustment to prior years' proaramme
_ - expenditure (977117
1 221 3%0 718 217
Tranefer of interest income to the
371 917 United Nations (Note 19) 32% o000
(426 664) Excess of expenditure over income (681 427)
=RT==Te==2 ===
ASSETS
Cash
- Convertible currencier 8 928
2 256 701 Investments {8chedule 18) 2 405 009
893 126 Due from UNDP -
28 267 Accrued interest 3 807
3178 094 2 417 738

o—— mm—
P _—=——=====

LIABILITIFS AND UNEXPENDED RESOURCES

- Accounts payable 32% 000
592 234 Operating funds payable to executing agencies 242 993
2%1 A&7 Unliquidated ohligations of executing agencies 147 953
- Due to UNDP {(Note %) 49 223
844 101 165 169
nexpended resources
2 760 6%7 Balance as at 1 January 2 333 993
{426 _664) Excess of expenditure over income (681 427)
2333 993 Balance as at 31 December* 1 652 %66
te
3178 094 2 417 73%
* Represented by
1984 . 1968
Unapent allocations 1 %67 332 1 524 s08
Unencumbered funds 766 661 128 0s8
2333 993 1 652 %66

The accompanying notes are an integral part of the financial statements.
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UNDP Additional
Trust Fund contributions
1984 1984

1122 640 -
247 842 -
{15 777} -

1 354 70% -
962 908 54 531

Bl 465 4 505

1 044 373 59 036

(83 145) 83 145

_961 zi5 142 181
393 477 (142 181)

— —— —_———

- 100 000

4 921 468 -

2 782 040 -

- 283 882
A3 145 -
44 118 -

7 831 a7 383 882

212 491 83 145
- 59 038

501 467 -

437 184 -

1153 1427 142 181

€ 284 752 383 82
393 477 (142 181)

€ 678 229 241 70}

7 80 383 882

—— e,

* Represented by

Unspent allocations
Unencumbered funds

STATEMENT ¥TV (a)

UNDPs TRUST FUNDS ADMINISTERED BY UNDP

UKNDP Trust Fund for projects financed by the Voluntary Pund for the United Nations Decade for Wemen

and additional contributions to UNDP in support of such prajects

Status of funds as at 30 June 1985

{United States dollars)

UNDP Additional
Trust Fund contributions
1985 1985
INCOME AND EXPENDITURE () Januvary to 30 June 1985)
Allocations from the Voluntary Fund for the
United Nations Decade for Women 2 574 343 -
Interest income 519 457 -
Miscellaneous income (expenditure) (46 _316) -
3 047 484 -
Lless: Expenditure
Project costs 515 242 -
Reimbursement of programme support
costs to executing agencies 61 821 -
577 063 -
Mjustment to prior years® programme
expenditure {20 486) -
556 577 -
Excess of income over expenditure 2 4%0 907 -
{Excess of expenditure over income)}
ASSETS
Government letter of credit - -
Investments 6 168 167 -
Operating funds provided to executing agencies 3 454 295 -
Due from UNDP - 644 972
Accounts receivable and deferred charges - 2724
Accrved intereat 70 154 -
9 692 616 647 696
LYABILITYES AND UNEXPENDED RESOURCES
Accounts payable 118 354 -
Operating funds payable to executing agencies - -
Unliquidated obligations of executing agencies 316 197 -
Due to UNDP 522 976 -
. 957 529 -
Unexpended resources
Bplance as at 1 Janvary 6 244 180 647 696
Excess of income over expenditure
(Excess of expenditure over income) Z_490 907 -~
Balance az at 30 June* {Note 20) 8 735 087 647 696
9 692 516 647 696
UNDP Additional UNDP Additional
Trust Fund contributions Trust Pund contributions
1984 1984 1988 1985
6 331 3158 164 132 7 842 535 515 030
346 871 17 569 892 552 132 €68
& 678 229 241 101 B 735 087 647 696

The accompanying ‘nines are an integral part of the financisl statewents.



STATEMPNT %1V (b)

UNDP: TROST FUNDS ADMINISTERED BY UNDP

United Nations Development Pund for Women
Status of funds ac at 31 December 1985

{United States dollars)

INCOME AND EXPENDITURE (1 July to 31 December 1985)

Voluntary contributions from Governments {Schedule 14)
Cost-shacing contributions {Schedule 15)
Donations

Interest incowme
Miscellaneous income {(net)

Legs: Expenditure
Project costs
Reimburesement of programme support
costs to executing agencies
Administrative and programme support costs

Adjustment to prior years' programme
expenditure

Excess of expenditure over income

ASSETS
Cash
Convertible currencies
Investments {Schedule 18)
Operating funde provided to executing agencies

Due from UNDP . {Note 5)
Accrued interest

Contributions pledged by Governments for current
and prior years {(Note 7)

LIABILITIES AND UNEXPENDED RESOURCES

Accounts payable
Unliquidated obligations of executing agencies

Contributions pledged by Governments

Unexpended resources
Balance as at 1 July
Transfer from United Nations {Note 20)
Transfer from additional contributions {Note 20)

Opening balance
Excess of expenditure over income

Balarce as at 31 December®

» Represented by:
'1985

Unspent allocations 7 378 227
Unencumbered funds 5 197 573

12 575 800

The accompanying notes are an integral part of the financial statements.
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1985

2 014
88

87
426
18

13
596
352
134
208

2604

2 561

143

306

3011

S0

421

222

546
456

224

000

B

224

3 081

(426

803)
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B Ut O
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84
492

577

624

12 354
647

162

169

907
696

—_—

13 002

603

(426 803)

12 575

800

13 777

131




STATEMENT XV

{MNDP: TRUST FUNDS ADMINISTERED BY UNDP

UNDP _Energy Account

Status of funds as at 31 December 1985

(United States dollars)

1984 1985

INCOME AND EXPERDITURE FOR THE YEAR

72 895 Vo‘luntary contributions from Governments (Schedule 14) 40 00O
3 664 920 Cost-sharing contributions {Schedule 1%) 1 730 158
710 175 Interest income 461 384
{15 180) Miscellaneous income (expenditure) 18 833
4 432 8l1¢o 2.250 375
Less: Expenditure .
3 437 653 Project costs 4 292 232
Reimbursement of programme support costs
54 409 to executing agencies 80 800
70 194 Administrative and programme support costs 157 887
3 562 256 4 530 919
Adjustment to prior years' programme
- expenditure 40 958
3 562 256 4 571 877
Excess of expenditure over income
870 554 {1984: Excess of income over expenditure) (2 321 502)
ASSETS
Cash
- Convertible currencies 7 358
6 427 253 Investments (Schedule 18) 4 511 000
348 134 Operating funds provided to executing agencies -
34 490 Due from UNDP -
33 786 Accrued interest 37 621
6 843 663 4 555 979
Contributions pledged by Governments for
176 252 current and prior years (Note 7) 1 790 357
7 019 91S 6 346 336

LIABILITIES AND UNEXPENDED RESOURCES

61 650 Accounts payable 1 150

- Operating funds payable to executing agencies 10 037

1332 073 Unligquidated obligations of executing agencies 203 620
- Due to UNDP (Note 5) 13 734

194 723 228 S41
176 252 Contributions pledged by Governments 1 790 357

Unexpended rescurces
5 778 386 Balance as at 1 Januvary 6 648 940
Excess of expenditure over inceme

870 554 (1984: Excess of income over expenditure) {2 321 502)
6 64B 940 Balance as at 31 December* 4 327 438
7 019 915 © B 346 336

» Represented by

1984 1985
Unspent allocations 6 984 590 5 590 005
Allocations in excess of resources {335 650) (1_262 567) a/
6 _G48 940 4 327 438

.a/ The allocations exceeded resources due to certain future years' allocations that were issued based
on cost=sharing contributions receivable in 1985, 1986 and future years (schedule 15},

The accompanying notes are an integral part of the financial statements.
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STATFMENT XVT

UNDPs  TRUST FUNDS ADMINISTFRED RY [INDP

Trust funde established by the Administrato:

Initial Initiative against Avoidable Disahlement (IMPACT)

Status of funds as _at 31 December 1985

(United States dollars)

1984
INCOME AND EXPENDITURE FOR THE YEAR
Contributions from Governments and
161 061 other contributors
- Migcellaneous income (expenditure)
161 061
less: Expenditure
151 029 Project costs
10 032 Excess of income over expenditure
ASSETS
340 Due from UNDP
LIABTLITIES AND UNEXPENDED RESOURCES
13 234 Unliquidated obligations of executing agencies
- Due to sub-trust fund
13 234
Unexpended reaources
(22 926) Balance as at 1 January
10 032 Excess of income over expenditure
(12 894) Balance as at 31 December*
340

b Represented by:

Unspent allocations
Unencumbhered funds
Allocations in excess of resources

984

(Schedule 14) 101 174
- A1

101 041

{Note ”) 3% 404

(Statement XXVIIT) 13 292

(12 894)
32 556

12 662

1985

17 861
1 801

19 662

The accompanying notes are an integral part of the financia. statements.
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STATEMFN?T XVIT

UNDP:  TRUST FUNDS ADMINISTERED RY UNDP

Trust funds e

tablished by the Administrator

Trust Fund for the Training in the USSR of Specialiasts from Developing Countrien

Status of funds as at 31 Decemher 1985

(United States dollars)

INCOMF. AND EXPENDITURE FOR THF. YFAR

1 %530 731 “ontyibutions from Governmentn (Schedule 14) 1 360 %70
42 057 Intetent income 52 050
— Miscolleneous income (net) _.12 458
1372 788 1 425 078
lessy Expendi.ure
1 409 683 Project costs 930 607
Reimbursement of programme support
_.185 125 costs to executing agencies 121 806
1 594 808 1 052 413
Adjustment to prior years'
.48 844 programme expenditure —
1,643 652 1,052 413
Excess of income over expenditure
{70 864) (19843 Exceas of expenditure over income) 372 665
ASSETS
- Operating funds provided to executing agencies 293 ®3%
2 944 0958 Due from UNDP {Note 5) 2573 692
w 2 944 095 2 B&7 227

LIABILITIES AND UNEXPENDED RESOURCES

202 343 Operating funds payatle to executing agenciea -
| 190 993 Unliquidated obligations of executing agencies ._623 ROY
| 1073 336 621 803
Unexpendad resourcesn
w 1 941 623 Balance as at 1 January 1 870 759
Excess of income over expenditure
{70 _864) (1984%  Excess of expenditure over income) ..372 665
1870 7%9 Balance as at 31 December* 2.24% 424
2 944 095

* Reprerented hys

1984 1984
Unspent allocations 731 103
Unercumbered funds 1. 119 656

1870759

The accompanying notes are an integral part of the financial statements,
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Trust Fund for the Special Net

RTATFMENT XVIIT

UNDPt TRUST FUNDS ADMINISTERED RY UNDP

Trust Funds Established by the Administrator

Status of funds as at 31 December 198%

(United Statea dollars)

1984
INCOME AND EXPENDITURFE FOR THE YFAR
.50 691 Interest income
leassy Expenditure
136 489 Project cotuca
Reimbursement of programme support
.37 014 costs to executing agenciex
373 503
(122 812) Excess of expenditure over income
ASSETS
6 540 742 Due from UNDP {Note 5)
LIABILITIES AND UNEXPENDED RESOURCES
262 894 tnliquidate obligations of executing ayencies
Unexpended resources
6 600 660 Balance as at 1 January
(322 812) Excess of expenditure over income
€277 848 Balance as at 31 December*
6 540 742
* Represented hys
1984 1985
Unspent allocations 351 113 2 336 982
Unencumbered funds 5 926 735 2_490_188
6 277 848 4 827 170

The accompanying notes are an integral part of the financial statements.

herlands Contribution for the leaat Developed Countrien

1985

680 819

—

AR% 770

6 007 1352

6 217 848
(1_450 678)

4 827170

6 007 352



STATEMENT XIX

UNDP: TRUST FUNDS ADMINISTERED BY UNDP

Trust funds established by the Administrator

UNDP Trust Fund for Developing Countries Afflicted by Famine and Malnutrition

Status of funds as at 31 December 1985

(United States dollars)

1984
INCOME AND EXPENDITURE FOR THE YEAR
Contributions from Governments and
41 448 other contributors
3 976 777 Interest income
- Miscellaneous income (net)
4 018 225
Lesss Expenditure
8 160 238 Project costs
(4 142 013) Excess of expenditure over income
ASSETS
Cash
- Convertible currencies
31 496 782 Investments
34 9 Operating funds provided to executing agencies
- Due from UNDP
1 105 931 Accrued interest
32 637 684
Contributions pledged by Governments
- for current and prior years
32 637 684
LIABILITIES AND UNEXPENDED RESOURCES
3 150 Accounts payable
2 B48 493 Unliquidated obligations of executing agencies
9 782 Due to UNDP
2 859 425
- Contributions pledged by Governments
Unexpended resources
33 920 272 Balance as at 1 January
(4 142 013) Excess of expenditure over income
2% 778 259 Balance as at 31 December*

32 637 684

pimeermee e

* Represented bhy:

1984 1985
Unspent allocations 13 050 099 11 426 180
Unencumbered funds 16 728 160 6 624 499
29 778 259 18 050 679

(schedule 18)

{note §)

{note 7)

The accorpanying notes are an integral part of the financial statements.
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2 752 586
2 948

2 755 534

14 4B3 114

(11 727 580)

22 457 225
30000

22 487 225

4 406 546

-

4 406 546
30 000

29 778 259
(11 _727 580)

e atrrrre—sev——

18 050 679

22 487 225
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STATEMENT XX

TRUST FUNDS ADMINISTERED BY UNDP

Trust funds established by the Administrator

UNDP Trust Fund for Economic and Technical Co-operation among Developing Countries

Status of funds as at 31 December 1985

INCOME AND EXPENDITURE FOR THE YEAR

Contributions from Governments and

Project costs

Excess of income over expenditure

LIABILITIES AND UNEXPENDED RESOURCES

{United States dollars)

Operating funds payable to executing agencies
Unliquidated obligations of executing agencies

& 378 674

Represented by:

Unspent allocations
Unencumbered funds

Excess of income over expenditure

1984
7 105 other contributors
566 383 Interest income
573 488
less: Expenditure
37 719
535 769
ASSETS
Cash
- Convertible currencies
6 067 799 Investments
277 812 Due from UNDP
33 063 Accrued interest
6 378 674
- 2B 000
28 000
Unexpended resources
5 814 905 Balance as at 1 January
535 769
£.350 674

Balance as at 31 December*

1984

1 977 281
4 373 393

-6 350 674

1985

2 197 312

4 532 570
6 729 882

(schedule 18)
(note 5)

The accompanying notes are an integral part of the financial statements.
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1985

142

379

6 390
388
95

6 880

41
109
150

6 350

6 880

521 684

521 684

476

208

660
000
428

715

803

887
034

921

674
208

379

882

6 729

803



STATEMENT XXI

UNDP: TRUST FUNDS ADMINISTERED BY UNDP

Trust funds established by the Administrator

UNDP Trust Fund for Assistance to Refugee-related Development

Projeccs in Africa

Status of funds as at 31 December 1985

{United States dollars)

1984 1985

INCOME AND EXFPENDITURE FOR THE YEAR

5 010 000 Voluntary contributions from Govermments {schedule 14) 1 719 089
- Cost-sharing contribution {schedule 15) 776 0G0
- Donations 50 015
~ Interest income 339 619
5 010 000 2 884 693
Lesss Expenditure
- Project costs 89 673
Reimbursement of programme support
- costs to executing agencies 9 864
Administrative and programme
- support costs 171 600
- 271 137
5 010 000 Excees of income over expenditure 2 613 556
ASSETS
5 000 000 Investments (schedule 18) 7 500 000
10 000 bDue from UNDP (note 5) 156 517
- Accrued interest 14 101
5 010 000 7 670 618
Contributions pledged by Governments
85 000 for current and prior years (note T) 4 46)
5 0%5 000 ) 7 675 079
LIABILITIES AND UNEXPENDED RESCURCES
- Unliquidated obligations of executing acencies 47 062
85 000 Contributions pledged by Governments 4 461
Unexpended resources
- Balance as at 1 January S 010 000
S 010 000 Excess of income over expenditure 2 613 556
5 010 000 Balance as at 31 December®* 7 623 556
5 095 000 7 675 079

* Represented by:

1984 1985
Unepent allocations - 42 352
" Unencumbered funds S 910 000 7 581 204
5 010 000 7 623 556

The accompanying notes are an integral part of the financial statements.
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STATEMENT XXIT

UNDPt  TRUST FUNDS ADMINISTERED BY UNDP

Trust funde established by the Administ:ator

UNDP Trust Fund to Combat Poverty and Hunger in Africa

Status of funds as at 3] December 1985

(United Scates dollars)

INCOME AND EXPENDITURE FOR THE YFAR

Contributions from Governments for projects (schedule 14)
Contributione from Governments for

extrabudgetary activities (schedule 17)
Donations

Miscellaneous income (net)

lesss Expenditure
Extrabudgetary activities

Excess of expenditure over income
(19843 FExcess of income over expenditure)

ASSETS

Due from UNDP (note 5)

LIABI".ITIES AND UNEXPENDED RESOURCES

Accounts payable
Unliquidated obligations of executing agencies
Due to sub-trust funds (statement XXVIII)

Unexpended resources
Extrabudgetary activities (note 21)
General resources

Balance as at 31 December®

Represented bys

Unspent allocations - -
Unencumbered funds ~ general resources 168 133 961
Deficit in extrabudgetary resources

(153 542)
168 (19 581)

The uccompanying notes are an integral part of the financial statements.
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101 408

435 387
32 385

569 180

588 929

(19 749)

6 800 044

—

87 650
644 933
6 087 042
6 819 625

(153 542)
133 961

(19 581)

6 800 044



STATFMENT XXII1

UNDPy  TRUST FUNDS ADMINISTFRED BY (INDP

Trust funds established by the Administrator

Trust Fund for the Norwegian Contribution to the Angolan Petroleum Training Centre in Sumbe

status of funds as at 31 December 1985

{(United States dollars)

INCOME AND EXPENDITURE FOR THE YFAR

1 558 _469 Contributions from Governments (schedule 14) 1 094 891
Lessy Expenditure
1 677 523 Project costs 1 188 023
Reimbursement of programme support costs
_.218 078 to executing agencies _.118 80
1 895 601 1 306 825
Adjustment to prior years' programme
—_— expenditure (50 326)
1 895 601 1 256 499
(337 132) Excess of expenditure over income (161 608)
ASSETS
1 558 469 Due from UNDP (note 5) 114 282

LIABILITIES AND UNEXPENDED RESOURCES

1 339 078 Operating funds payable to executing agencies 13 022
556 523 Unliquidated obligations of executing agencles 600 000
1 895 601 613 022
Unexpended resources
- Balance as at 1 January (337 132)
(337 _132) Excess of expenditure over inc me (161 608)
(337 132) Balance as at 31 December* (498 740)
1 558 469 114 282
* Represented by
1984 1985
Unspent allocations 2 904 399 1 647 900
Allocations in excess of resources (3_241 531) (2 146 640)
(337 132) (498 740)

The accompanying notes are an integral part of the financial statements.
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STATEMENT XXIV

UNDP: TRUST FUNDS ADMINISTERED BY UNDP

Trust funds established by the Administrator in respect of World Bank projects

Status of funds as at 31 December 1985

{United States dollars)

Trust Fund
for Technical
Assistance
in Jamaica
INCOME AND EXPENDITURE FOR THE YEAR
Contributiong from Governments {schedule 14) 208 578
Interest income -
208 578
Less: Expenditure
Project costs 387 067
Reimbursement of programme support
costs to executing agencies 19 354
406 421
Excess of income over expenditure
(Excess of expenditure over income) {197 843)
ASSETS
Due from UNDP {note 5) 177 654
Contributiones pledged by Governments
for current ané prior years (note 7) -
177 654
LIABILITIES AND UNEXPENDED RESOURCES
Unliquidated obligations of executing agencies 107 086
Contributions pledged by Governments -
Unexpended regources
Balance as at 1 January 268 411
Excess of income over expenditure
(Excess of expenditure over income) (197 843)
Balance as at 31 December® 70 568
177 654
* Represented bys
Unspent allocations 70 568
Unencumbered funds -
Allocations in excess of rescurces -
70 568

Trust Fund

for Technical

Assistance

in Panama

1 243 607
50 607

1 294 214

649 828
51 986

701 Bl4

592 400

452 159

312 527

764 686

296 998

312 527

(437 239)

592 400
155 161

764 686

584 157

(428 996) a/

155 161

Trust Fund

for Technical

Assistance

—in zambia

5 948

5 948

21 658
1 083

22 741

(16 793)

6 090

22 081

i

(16_793)
5 288

6 090

5 288

5 288

a8/ The allocations exceeded resources due to future,years' allocations that were issued based on contributions

receivable in 1985 and 1986 {schedule 14).

The accompanying notes are an integral part of the financial statements.
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STATEMENT XXV

UNDP: TRUST FUNDS ADMINISTERED BY UNDP

Other trust funds established by the Administrator

Status of funds as at 31 December 1985

{United States dollars)

UNDP/CIDA Trust Fund for
Trust Fund the Training
for Caribbean in Bulgaria of
Project Specialists
Development from Developing
Facility Countries
INCOME AND EXPENDITURE FOR THE YEAR
Contributions from Governments (schedule 14) - -
Interest income - 1 027
- 1 027
Lesss Expenditure 3
Project costs N 37 609
Reimbursement of programme support
costs to executing agencies - 4 889
-~ 42 498
Excess of income over expenditure
(Excess of expenditure over income) - (41 471)
ASSETS
Due from UNDP {note 5) - 61 940
Contributions pledged by Governments
for current and prior years {note 7) 360 000 -
360 000 61 940
LIABILITIES AND UNEXPENDED RESOURCES
Operating funds payable to executing agencies - 1 889
Contributions pledged by Governments 360 000 -
Unexpended resources
Balapnce as at 1 January - 101 522
Excess of income over expenditure
{Excess of expenditure over income) - (41 471)
Balance as at 31 December* - 60 051
360 000 61 940
* Represented by:
Unspent allocations - 18 469
Unencumbered funds - 41 582
Allocdations in excess of resources - -
- 60 051

Australian
Development
Assistance
Bureau
(ADAB) /UNDP
Programme
Trust Fund

635 243

635 243

91 875
9 269
101 144

534 099

538 113

538 113

4014

534 099
534 099

538 113

635 044

(100 945) a/

534 099

a/ The allocations exceeded resources due to certain future years' allocations that were issued based on

contributions receivable in 1986 and future years (schedule 14).

The acco@panying notes are an integral part of the financial statements.
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STATEMENT XXVI

UNDP: TRUST FUNDS ADMINISTERED BY UNDP

Other trust funds established by the Administrator

Status of funds as at 31 December 1985

(United States dollars)

UNDP Trust Fund

UNDP Trust Fund for Assistance
UNDP Trust for Support to to the Technical
Fund for the Programmes Co-operation Fund
Action on of the Ministry between Peru and
Development of Planning Argentina to Admin-
Isgues of Costa Rica ister Food Aid
INCOME AND EXPENDITURE FOR THE YEAR
Contributions from Governments and
other contributors (schedule 14) 585 126 322 594 405 494
Interest income 2 195 - -
587 321 322 594 405 494
Lessy Expenditure
Project costs 750 551 - -
Reimbursement of programme support
costs to executing agencies 37 528 - -
Administrative and programme
support costs - 6 548 -
788 Q79 6 548 -
Excess of income over expenditure
(Excess of expenditure over income) (200 758) 316 046 405 494
ASSETS
Operating funds provided to executing agencies - 34 816 -
Due fram UNDP (note 5) 170 148 281 230 405 494
170 148 316 046 405 494
Contributions pledged by Governments
for current and prior years {note 7) - 346 619 -
170 148 662 665 405 494
LIABILITIES AND UNEXPENDED RESOURCES
Unliquidated obligations of executing agencies 154 615 - -
Contributions pledged by Governments - 346 619 -
Unexpended rescurces
Balance as at 1 January 216 291 - -
Excess of income over expenditure
(Excess of expenditure over income) {200 758) 316 046 405 494
Balance as at 31 December* ' 15 533 316 046 405 493
170 148 662 665 405 494
* Represented bys
Unspent allocations - 1 006 610 -
Unencumbered funds . ) 15 533 - 405 494
Allocations in excess of resources - (690 564) a/ -
15 533 316 046 405 494

a/ The allocations exceeded resources due to future years' allocations that were issued based on contributions
receivable in 1985, 1986 and future years (schedule 14).

The accompanying notes are an integral part of the financial statementsg.
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INCOME AND EXPENDITURE FOR THE YEAR

voluntary contributions from Governments
Interest income
Miscellaneous income (net)

Lesst Expenditure
Project costs

Reimbursement of prodramme support

costs to executing agencies

Excess of income over expenditure
(Excess of expenditure over fncome)

ASSFTS
Investments

Due from UNDP
Accounts receivable and deferred charges

Contributions pledged by Governments for
cucrent and prior years

LIABILITIES AiiD UNEXPENDED RESOURCES

Operating funds payable to executing agencies
Unliquidated obligations of executing agencies

Due to UNDP

Contributions pledged hy Governments

Unexpended regources
Balance as at 1 January
Bxcess of income over expenditure
(Excess of expendilure over income)

Balance as at 31 December®

* Represented by

Unspent allecations
Unencumbéred funds

STATEMENT XXVII
UNDP: TRUST FUNDS ADMINISTERED BY UNDP

Other trust funds administered by UNDP
Status of funds as at 31 December 1985

{United States dollars)

United Hations

United Nations Trust Pund for

Trust Pund Provision of
for Operational Operational
Progranme (OPEX) Personnel
in Lesotho in Swaziland
{schedule 14} 110 448 -
42 562 -
8 905 1233
161 915 1233
302 123 2 924
_40 666 _3m0
342 789 3 304
{160 874) {2 071)
{schedule 18) 454 466 4 054
{note 5} 113 427 -
567 893 4 054
(note 7} —_— ——
567 893 4 054
37 971 702
15 574 2 600
{note 5) - 170
53 545 3 472
695 222 2 653
(180 874) iz 071)
514 348 582
567 893 4 054
213 363 475
300 985 107
514 348 582

The accomp;anying notes are an integral part of the fipancial statements.
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UNROB
Residual
Punds -

Bangladesh

87 141
3_486
90 627

(90 627)

43 51

43 57}

43 571

90 627

{90 627)

43 571

Trust Fund

Pragramee
for the
Republic

of Zaire

515

515

5 411

{4 896)
515

{note 23)

444

515

UNDP
Development
Study
Programme

154 924
11 620

166 544

75 410

75 410

91 134

186 376

S0 000
236 376
70 000

306 376

70 000

145 242
91 134
236 _376

306 376

107 110
129 266

236 376
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SCHRDULE 4

UNDPs UNITED NATIONS DFVELOPMENT PROGRAMME ACCOUNT

Miscellaneous income and expenditure for the year ended 31 December 1985

(United States dollars)

1984 198%
46 584 996 Tncome from investmentes 50 336 410
461 184 Interest on construction loans 54 478

Miscellaneous income from accounts
17 203 of execnuting agencies (net) 2 471 417

Prior year interest on cost-sharing
contributione transferred to
(3 053 029) extrabudgetary resources (5 102 072) a/

Net sundry income (expenditure)s
Savings in liquidating ohligations

of prior hiennium 456 977
Rank charaqes (20 951)
Premium on currency options (965 994)
4 996 671 Other 513 R68 16 100
Net adjustmenta on revaluation of
(28 443 959) currencies and gains/losses on
exchange (note 1 (c)) 43 557 134
20 563 066 Total (statement T) 91 301 267

e

a/ Transfer to extrabudgetary income for programme and administrative support in field
offices {achedule 7).

-83-
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SCEEDULE 5

NDP: mmmmm

a
(Thousands of United States dollars)

nditure

1985

Zotal
9 923

Programme
suppo-t
—Costs

12 032
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United Mations

sod ki

i
Bsabssiernnsteely

Governments

72 985 c/ 644 655

571 670

545 593

9 706 15 390

69 118

451 379

507 014 65 955 572 969

73400 &/

5 356 a7 26854/ 9 sI098/

481478 8/ s8s &/

66 313 7 543 14 333

393 289

27 030

64 656 &/

2 163 1 057 64 115

2 B80S

Cost-sharing

72 985 4/ 644 655

571 670

545 593

9 706

69 118

451 379

coct-sharing)

TOTAL (inclusive of

15 390

2/ Yoclodes cost—sharing expendituxe, where applicable .

b/
</

United States doliar.

¥ to tbe

As shown in

n.

t coatr

Inclodes $164,230 charged to

United States dollar.

I to the

As shown in

o
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SCHEDULE 8

UNDP: UNITED NATIONS DEVELOPMENT PROGRAMME ACCOUNT

Expert hiatus financing, extended sick leave costs and compensation
payments for the year ended 31 December 1985

(United States dollars)

Expert hiatus financing

25 671 ILO 11 943
160 856 FAO 249 317
12 841 UNESCO -
5 772 ICAO 4 589
2 233 United Nations Department of Technical
Co-operation for Development 12 741

38 549 ESCAP -

245 922 278 590

Extended sick leave

- United Nations Department of Technical

Co-operation for Development 36 030

43 676 United Nations -
32 057 UNIDO 66 895
89 782 ILO 14 758
172 003 . FAO _ 297 668
38 868 ~ ICAO 9 025
13 853 ITU 25 587
9 556 UNESCO 11 079

74 528 WHO -
- UNCTAD 21 750
481 323 482 792

et ——

Compensation pay.sents to experts
financially completed projects

222 263 UNIDO 40 311

———————

|

949 508 Total (statement I) 801 693

—
e ——

|
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SCHEDULE 10

UNDPs  UNITED NATIONS DEVELOPMENT PROGRAMME ACCOUNT

Investments as at 31 December 1985

(United States dollara)

Interest

1984 Type Currency rate

Current accounts
4 427 Austrian schillings 0.5000

61 072 Belgian francs &/
179 491 Canadian dollars a/

18 944 Danish kroner a/

30 013 Dautsche mark 0.5000

4 170 Finnish markkaa 5.0000

35 530 French francs a/

312 Israeli shekels a/
6 180 Italian lire a/

83 593 Japanese yen 1.5000
212 192 Netherlands guilders a/

16 875 Nerwegian kroner 1-Y4

53 098 Pounds sterling a/

981 Senegalese CFA francs a/

10 605 Swedish kronor a/
297 336 Swiss francs 0,2500
304 735 United States dollars 5.2500

1l 319 554 Total

Interest-bearing accounta

United States dollars 1.2500
United States dollars 9.6850
United States dollars 7.3750

20 839 301 Total

Call accounts

United States dollars 7.3750
Austrian schillings 6.2000
Belgian francs 7.5000
Canadian dollars 12.0000
Danish kroner 8,2500
Deutsche mark 4.2500
Finnish markkaa 11.7500
French francs 11.2500
Irish pounds 8.5000
Italian lire 11.7500
Norweglan kroner 14,0000
Swedish kronor 14.7500
Swiss francs 1.5000
Pounds sterling 11.0000

15 326 648 Total

-89~

2

1
8

3

791

631
894
114

640

250
135
229
699
049
662
293
032
110
4080
343
771
377
353

623
556
128
394
668
640
744
854
247
429
146
439
117
184
538
074
178

067

194
836
271

301

000
593
4)2
275
451
000
578
680
429
178
046
242
990
116

31 787 9487



714 815

203 901 824

8 /93 104

2 253 :21

5 691 060

5 435 114

Ivpe
Depoait-at-notice

Time~deposite

BCHEDULE 10

Cur .oy

Japanese yen

United States
United States
United States
United States
United States
United States
United States
United 8tates
United States
United States
United States
United States
tInited States
United States
United States
United States
United States
United States
United States
United States
United Statea
United States
United States
United States
United States
United States
United States
United States
United Stater
United States
United States
United States
United States
United States
United States
U.ited States
United States

{continued)

dollarm
dollars
dollars
dollars
dollars
dollacs
dollars
dollars
dotlara
dollars
dollare
dollare
dollars
dollars
dollars
dollars
dollars
dollars
dollars
dollers
dollars
dollars
dollars
dollars
dollars
dollars
dollars
dollars
dollars
dollars
dollars
dnllars
dollars
dollars
dollars
dollars
dollars

Australian dollars
Australian dollars
Australian dollars
Australian dcllars
Australian dollars
Australian dollars

Aug*rian schillings

Belgian'france
Belgian francs
Belgian francs

Canadian dollars
Canadian dollars
Canadian dollars
Canudian dollars

-9G~

Interest

rate

6.,2500

14,0000
88,2300
8,3750
8.3750
a,1250
8.,1250
A,1875
8.1250
8.1250
8,1250
8.62%0
8.4375
8.2500
8.1254
8.0100
8.1875
8,2500
8.00C)
8,0ud0
8.0000
8,1878
7.8750
8.187%
8.0000
8.0625
8.0937
7.9300
8.1250
8.0000
7.8750
8.062%
8,187%
7.9375
8.1875%
8.0500
7.4750
8.9000

17.1875
15.0000
16.0000
17.1875
15.7500
18,5000

8.8750
28.8750
9.1250

9.19%75
9.1500
8.6075
€£.8125

10

10

10

10

15
16

000 000
600 000
000 000
0oo0 000
00 000
200 000
100 000
000 000
00 000
000 000
000 000
200 0900
000 000
000 000
000 000
000 000
(00 000
000 200

000 000
000 000
000 000

000 000
000 000
000 000
000 000
000 000
100 ooon
300 000
000 000

250 000

§50 000
000 000
126 688
400 000

000 000

724 138
103 448
517 241
724 138
344 828
327_586

JLC NI XY

W ~aN

058 824
058 824

058 823

173 913
246 37
623 189

556 139

1985

1 569 000

275 326 688

5 741 379

6 176 /71

13 599 638



1984

[

363 638

229 509
299 212

9 446 808

1 421 08%

5 802 470

1 318 840

312 195

1 016 9%¢0

3 428 571

9 680 000

7 832 929

266 226 19y5

304 427 113
[ty

SCHEDULE 10 (concluded)

Typ2 Currency

Time~deposits (continuad)

Danish kroner

Deutache mar:
Deutsche mark
Deutsche mark
Deutseche mark

Finnish markkaa
Finnish markkaa

Frenoh francs
French francs

Italian lire
ttalian lire
Italian lire
Italian lire

Japanese yen
Japanese yen
Japanese yen
Japanese yen
Japanese yen
Japanese yen

Netherlands guilderr
Netherlands guildars
Netherlands guilders
Netherlands guilders
Netherlands guilders
Netherlands guilders
Netlherlands guilders

New Zealand dolla:s

Noxwegian kroner
Norwegian kroner
Norwegian kroner
Norwsegian kroner
Norwegian kroner

8wedish kronor
Swedish kronort
Swedish kroncr
8wedish kronor
wedish kronor
swedigh kronor

Bwies franrs
Bwiss francs

Pounds sterling
Total

Grand total

a8/ Interest rate varies.

-9} -

Interest
rate

4.6878
4.6250
$.1250
4.812%

12,3125
11,8750

10.5620
10,7800

14,1250

1.7500
14,1250
13,9000

6.5000
8.0628
8,0000
7.8128
6.5000
7.6250

5.7500
5.7300
$.812%
5.8125%
5.6250
5.9375
5.7500

12,0000
12,3750
12.0000
12,0000
12.0000

13,2000
13.1000
12,8000
12.7000
12.6000
11.750¢

4.4375
4.5000

7 200 000
14 000 000
4 400 000

5 560 080

91 743
850 4389

3 267 974
108 3

1 166 181
291 848
1 166 181

991 233

2 250 000
18 000 000
8 000 000
5 000 000
9 300 900

1.000 000

285 714
571 429
871 429
928 571
871 429
500 000

357 142

A~ W W W W&

264 901
649 007
198 675
198 675
264 90)

~N

653 595
1 307 189
653 595
1 307 189
653 535
1307 190
4 784 689
526 316

(Statement 1I)

-
b
Lad
Lt

31 160 030

642 202

10 326 797

3 618 160

46 750 000

31 78% 714

3 876 159

5 882 353

S 311 005

439 893 616

494 681 971
E



88 000

10 000

40 000

20 000

20 000

3 000
§ 000

45 000

2 000

200 000 000

000

000

000

000

000

000
000

000

s evn s a—

UNDPy

UNITED NATIONS DEVRLOPMENT PROGRAMMR ACCOUNT

SCHEDULE 11

Investments of the Operatioral Reserve as at 31 December 198%

Ixpe

Call accounts

T -

1]

Partioipation in World
Bank d bond

Non-b8

Total

= Other

(United Btates dollars)

Currenoy

Pounda

United
United
United
United
United

sterling

Btates dollars
8tates dollars
Btates dnllare
Atatea dollars
ftates dollars

Canadian dollare
Canadian dollars

Deutsohe mark
Deoutsche mark
Deutaoche mark
Deutsche mark
Deutnche mark
Deutache mark
Deutsche mark

Japoriese yon
Japanege yen
Japanose yen
Japanese yen
Japanese yen
Japanese yen
Japanese yen

Netharlands guilders
Netherlands guilders
Netherlands guilders

Swise franos
Bwiss francs

pounds

United
United
United
United
United

sterling

8tates dollars
States dollare
States dollare
States dollars
fitatey dollars

Deutsohe mark
Deutsche mark

Bwios francs

Canadian dollars

-92-~

Interent
rate

11.0000

8.%000
7.87%0
7.,9378
7.937%
8.0000

8.8000
8.0%2%

4.6078
4,7500
4,7%00
4.6250
4.6250
4.,8128
4.012%

7,5000
7.2%00
7.2500
6,3780
6.3750
7.9000
7.6250

5.8780
8.937%
5.7%00

3.9375
4.5000

11.437%

12.6100

9.2300
10.3800
12.760C
11.2730

54,7500
4,7300

%.0625%

9,600

10 000 000

7 000 000
20 600 009
10 000 000

3. 228 128

3 623 188
3 067 029

12 000 000
8 800 000
6 000 000
3 800 cOO
2 8OO 000
4 400 000

439 950

8 10 00Q
2 530 000
2 500 000
1 500 000
1 800 000
6 000 000

1000 000

5 357 143
7 8%7 143
1 785 714

4 784 689
2 822 966

4 771 87%
% 000 000
10 0O 000
10 c0n o000

20 000 _000

2 000 000
160 080

(Btatemant IT)

1988

548

80 228

6 690

37 839

20 000

18 000

2 160

2 392

3 309

961

128

217

950

000

000

655

039

878

030

345

783

oot s s

200 000

000

o
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UNDPs

Bources of financing
Governments

Austria
Belgium
Canada
Denmark
Finland
France
Germany, Federal Republic of
Italy

Japan
Luxembourg
Netherlands
Norway
Sweden

Switgerland

SCHEDULE 13

UNITED NATICNS DEVELOPMENT PROGRAMME ACCOUNT

Junior Profeasional Officers' Programme

Btatus of funds as at 31 Decemher 1985

(United Statea dollars)

Balance Balance
31 December 31 December
1984 Receipts Subtotal Disbursements 1985

(19 406) - (19 406) 9 87 (29 283)
32 322 140 287 172 609 252 91F (80 306)

20 310 978 544 948 (154 747 770 251 076
696 593 784 036 1 480 629 1 023 965 456 664
285 226 502 244 787 470 459 195 328 275
189 411 158 240 347 651 292 161 55 490
292 728 944 ré2 1 237 590 780 438 457 152

1 602 852 - 1l 602 852 1 336 182 266 670
396 145 799 493 1195 638 781 931 413 707
"8 996) 40 336 11 340 9 484 1 856
49 058 2 047 418 2 096 476 2 184 052 (87 576)
207 101 361 173 568 274 233 996 334 278
244 266 459 419 703 685 563 474 140 211
140 627 216 582 357 209 158 533 198 676

4 108 237 7 432 634 11 8540 871 8 833 981 2 706 890

=

e e — Sttt - 0
R pe

(Statement II)
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UNDPs

Truet _funds/type

Trust Fund for Al
Countries ard Peoples

-t¢ Colonial

Current accounts

Call accounts
Total

United Nations Capital 10] ) 4

Current accounts

Interest~bearing accounts

Time-deposits

Total

Investments of the Operetional Resegve
world Bank honds

Total

SCHEDULE 18
TRUST PUNDS ADMINISTERED BY UNDP
t t 9838
{United States dollars)
Intereat

currency ~fate Amount
United Btates dollars $.2500
United States dollars 8.0000
Netherlands gui ‘ers 8/ 2 464
Swedish kronor %.2500 $3 004
Turkish lira 327
United States dollars 7.2%00
United 8%utes dollirs 7.0128% 2 000 000
United States dollars 7.07%0 2 000 000
United Btates dollars 7.0128 S 000 000
United States dollacs 8.2500 5 000 0c¢O
United States dollara 8.12%0 5 000 000
United States dollars 10.8750 7 000 0Cc
United Btates dollars 9.43)8 2 000 o000
United States dollars 0.5000 7 800 000
United States dollars €.3125% $ 000 000
United dollars 8..12% 8 000 000
United dollars 8.2%00 % 000 000
United dollare 6.5625 2 100 000
United Btates dollars 8,4278 8 000 000
Ur.ited Btates dollars 08.1878 $ 300 000
United Btates dollars 9.562% 6 000 000
United Btates dollars 8.3000 4 000 000
United States dollars ¥,5628 4 000 000
United States dollars 9.187% 3 000 000
Unitcd States dollars 8.1250 3 300 000
United Btates dollars 7.0750 6 200 000
United Stutes dollars 8.0312 1 300 200
United States dollars 7.87%0 400 000
United States dollars 8.1250 600 _000
United States Jdollacrs 11.2600 10 000 000
United States dollacs 12.7600 10 000 000
United Btates dollars 10.3800 5 000 000

=117~

Total

14 398

140 000
154 398

(Btatement VI)

55 79%

606 000

98 200 000
98 861 79%

(Statement VIT)

N

S 000 00

25 000 00

o

=]
-3

{Statement VII)



Trust funds/type

United Nations Revolving Pund fog

Natu ou ] on

Interest~bearing accounts

Tine~deposits
Total
United Nations Tryet Fynd for

Sydano-Sahelian Activities
Current accounts
Interest-bearing accounts

Tise~-deposita

Total

United Nations Volunteers Programme

Current accounts
Interest-bearing accounts

Time-deposits

Total

United Nations Financing System for
Science and Technology for Developmant

Interest-bearing accourts

Time~deposits

Total

SCHNENULE 18 (continued)

Cugrency

United States dollars

United States dollars
United States dollars
United States dollara
United States dollars
United Gtates dollara
United States dollars
United States dollara
United States dollars

Italian lire
United States dollars

United States dollars
United dollars
United dollarse
United States dollars
United Btatas dollars
United ftates dollars

United States dollars
United States dollars

United States dollars
United States dollars

United States Jollars

United States dollars
United Stateas dollars

United dollars
United dollars
United dollars

~-118-

Interest
cate

7.2%00

8,1200
8.1878
8.12%0
8.187%
8.437%
8.287%
7.8128
7.937%

s/
7.2%00

8,1250
8.,125%0
8,0828
8.0000
8.0000
8.0000

5,2500
9.%000

7.9375
7.8100

7.25%00

8.125%0
8.2188
8.1250
7.937%
8.0400

Amount Total
841 000
1 800 000
2 000 000
2 000 000
2 000 000
2 300 000
2 000 000
1 500 000
1 330 000 14 730 000
1% 391 Q00
(Statement VIII)
€ 156
791 000
4 600 000
2 000 000
2 600 000
3 500 000
4 000 000
1 900 000 18 600 000
19 397 156
(Statement IX)
98 834
979 000
600 000
1 300 000 1 900 000
2 977 8N
(Statement X)
750 000
1 600 000
2 000 €00
1 000 000
800 000
1 700 000 7 100 000

7 850 000

{Btatement XI)



S8CHEDULE 18 (continued)

Interest
Truat funda/type Curgency fate Amount Total
tpites Nations Special Pund for
- d t
Interest-bearing accounts United States dollars 9.0000 630 000
United States dollars 7.2500 195 000 845 000
Total 845 000
(8tatement XII)
Fupd N
Pr
Interest-bearing accounts United States dollars 7.2%00 855 000
Time~-deposits United States dollars 8.062% 850 000
United States dollars 7.81C0 1 000 000 1l 85 00
Total 2 40% 000
(Statement XIIY)
/] N t P { n
Interest-bearing accounts United States dollara 7.2%00 494 000
Time-deposits United States dollars 8.123%0 750 000
United States dollars 8.0625% 1 500 000
United States dollars 8.0000 1 300 000
United States dollars 8.0600 300 000
United States dollars 7.87%0 1 000 000
United States dollars 8.2500 1 000 000
United States dollars 8.2500 1 300 000
United States dollars 8.312% 600 000
United States dollars 8.0313 900 000 8 850 000
Total 9 344 000
(Btatement XIV)
DP_RB t
Interest-bearing accounts United States dollars 7.2500 761 000
Time-deposits United States dollars 8.1878 250 000
United States dollars 8.1250 1 300 000
Unit.d States dollars 8.0000 1 000 000
United States dollarcs 7.6100 1 200 000 3 750 000
Total 4 511 000
(Statement XV)
UNDP Trust Fund for Developing Countries
Afflicted by Famine and Malnutrition
Interest-bearing accounts United States dollars 7.2%00 1 043 000
Time-deposits United States dollars 8.0312 1 300 000
United Btates dollars 8.3125 7 500 000
United States dollars 10.8125% 1 000 000
United States dollars 8.3125 3 500 000
United Btates dollars 7.2375% $ 000 000 18 300 000

Total 19 343 000

(Statement XIX)
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Truat funds/type
UNDP_Trust Fund for Economic and

Technical Co-operation among
Developing Countries

Interest-bearing accounts

Time-deposits

Total

UNDP Trust Fund for Assistance
to Refugee-related Development
Projects in Africa

Time-deposits

Total

United Nations Trust Fupd for the
Operational Programme in lesotho

Current accounts

Intereat-bearing accounts
Total

United Nations Trust Fund for
Provision of Operationsl (OPEX)

Personnel in Swasziland

Current accounts

a/ Interest rate varies,

SCHEDULE 18 (concluded)

Currency

United States dollars
United States dollars
United Statea dollars

United States dollars
United States dollars

United States dollars

United States dollars

United: States dollars

United States dollars

United States dollars

-120-~

Interest
rate Amount Total
7.2500 890 000
8.12%0 1 000 000
68,1875 2 0V0 000
7.7%00 1 000 000
8.0000 1 500 Qoo 5 500 000
6 390 000
(Btatement XxX)
7.8100 $ 000 000
7.8100 2 %00 000 7.500 000
7 500 000
{Btatemant XXI)
5.2500 34 466
9.5000 420 000
454 466
(Statement XXVIT)
5.2500 4 034
4 054

(Statement XXVII)
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NOTES TO THE FINANCIAL STATEMENTS

Note 1. Summary of sianificant accounting policies

The financial statemenis reflect the application of the following significant
accounting policies:

(a) Income

Interest income is accruved am income in the year to which it relates. All
other income is accounted for on a cash basia.

Government contributions receivable for the current and prior years are shown
in memorandum form in the balance sheets of UNDP (statement II) and the trust funds
(statements VI to XXVII). Contributions pledged for future years are reflected in
detail in schedules 1 to 3 for UNDP, and in schedules 14 to 16 for trust funds
administered by UNDP.

At its thirty-first session, the Governing Council auvthorized the
establishment, with effect from 1 Januvary 1985, of an accounting linkaae between
voluntary contributions, (including contributions to voluntary programme costs) and
contributions to local office costs in such a manner that contributions are first
accounted for against any shortfall in contributions to the local office costs.

The total amount transferred from voluntary contributions (statement I) in respect
to such linkage is reflected in schedule 6 and explained in note 15.

(b) Expenditure

All expenditure of UNDP is accounted for on an accrual basis. Project
exp'nditure includes unliquidated obligations raised by the executing agencies in
resp. :t of goode and services provided for in the project budgets for 1985 and
contracted for by the end of that year.

{c) Exchange rates

UNDP financial rule 104.2 provides that voluntary contributions received from
Governments shall be translated into United States dollars using the United Nations
operational rate of exchange in effect on the date of payment.

In accordance with UNDP financial rule 104.3, exchange adjustments of $846,071
arising from the receipt of ccntributions from Governments have been recorded as a
reduction to these contributions, and are shown on statement I accordingly. All
other exchange adjustments have heen recorded as miscellaneous income (expenditure)
and are shown in schedule 4.

(d) Capital expenditure

The full cost of non-expendable equipment used for administrative purposes is
charaed to the UNDP biennial budget in the year in which it is purchased. An
inventory is maintained of all non-expendable equipment (defined as items of
equipment valued at $400 or more a unit and with a serviceable life of at least
five years, and items of equipment included in any special lists for which formal
inventory records are maintained).
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Note 2. Special Programme Resources

The Governing Council, at its twenty-eighth session in June 1981, avthorized
the carry over of the unspent talance of the Special Programme Resources as at
31 December 1981 as an addition to the authorised level of the Special Programme
Resources for the third IPF cycle (1982-1986). In accordance with thias
avthorization, the unspent allocations of the Special Programme Resources,
recalculated at $6.7 million as at 31 December 1981, have been added to the
allocation approved for the third IPF cycle amounting to $45,870,000, The stztus
of this account as at 31 December 1985 was as follows:

United Statea

dollars
Unspent allocations brought
forward from second IPF cycle 8 720 123
Amount allocated by the Governing Council 45 870 000
54 590 123
Ceduct:
Expenditure during 1982 5 033 574
Expenditure during 1983 4 052 558
Expenditure during 1984 5 313 508
Expenditure during 1985 {schedule 5) S 356 294 19 755 934
Balance of Special Progra.me Resources as at
31 December 1985 34 834 189

g t—————
————————

Note 3, Government letters of credit

The amount shown in statement II represents two letters of credit in respect
of contributions made to UNDP by a Government to the following:

$2,845,000 - Support of child survival activities in Africa
$500,000 ~ A reqional project in Latin America.

The amount shown in statement VII represents a letter of credit in respect of
a contribution made to UNCDF for the support of child survival activities in Africa.

Note 4., Operating funds provided by UNDP to, and unliguidated obligations of,
executing agencies

Operating funds provided by UNDP to executing agencies and shown in
statement I1 in the amount of $31,638,493 consist of (a) balances amounting to
$31,513,834 (net), which after taking into account unligquidated obligations are
consistent with the balances as reported by the executing aagencies, and
{b) $124,659 in respect of transactions that were not reflected in the operating
fund accounts as at 31 December 1985 but will be recorded in t»nLe accounts in 1986.
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r
Unliquidated obligations of executing agencies are shown separately in
statement II in the amount of $142,961,567 and consist of $130,664,493 in respect
of agencies for which operating funds are provided and $12,297,074 in respect of
UNDP a8 an executing agency for its projects as shown in statement V.

Note 5. Amounts due from/to trust funds administered by UNDP

UNDP advances funds to, and receives funds for, the trust funds that it
administers. The balance of these transactions as at 31 December 1985 is shown in
the financial statement relating to each truat fund (statementa VI to XXVII) and
can be summarized as follows:

Dve from trust funds administered by UNDP

(United States Aollars)

1984 1985
- United Nations Capital Development Fund (statement VII) 1 238 028
- UNDP Enerqy Account (statement XV) 13 734

UNDP Trust Fund for Projects financed by the Voluntary
690 362 Fund for the United Nations Decade for Women -

UNDP Trust Fund for Developing Countries Afflicted by
9 782 Famine and Malnutrition (statement XIX) -

United Nations Trust Fund for Sudano-Sahelian
- Activities (atatement IX) 132 385

United Nations Financing System for Science and
- ~ Technology for Development {statement XI) 72 683

UNDP Trust Fund for the Nationhood Programme of the Fund
- for Namibia (statement XIII) 49 223

United Nations Trust Fund for Provision of Operational
- (OPEX) Personnel in Swaziland (statement XXVII) 170

e —————

700 144 Total 1 506 223

m——————

(Statement II)
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1984

466 261

35 431

5 154

20 920

744 497

30 143

130

893 126

383 882

34 490

340

2 944 095

6 540 742

277 812

10 000

Due to trust funds administered by UNDP

(United States dollars)

Trust Fund for Assistance to Colonial Countries and
Peoples (statement VI)

United Nations Capital Development Fund (statement VII)

United Nations Revolving Fund for Natural Resources
Exploration (statement VIII)

United Nations Trust Fund for Sudano-Sahelian
Activities (statement IX)

United Nations Volunteers programme (satatement X)

United Nations Financing System for Science and
Technoloqy for Development (statement XI)

United Nations Special Fund for Land-locked Developing
Countries (statement XII)

UNDP Trust Fund for the Nationhood Programme of the Fund
for Namibia (statement XIII)

Additional contributions to UNDP in support of United
Nations Decade for Women projects

United Nations Development Fund for Women
(statement XIV (b))

UNDP Eneray Account (statement XV)

Initial Initiative Against Avoidable Disablement (IMPACT)
(statement XVI)

Truat Fund for the Training in the USSR of Specialists
from Developing Countries (statement XVII)

Trust Fund for the Special Netherlands Contribution for
the Least Developed Countries (statement XVIII)

UNDP Trust Fund for Developing Countries Afflicted by
Famine and Malnutrition (statement XIX)

UNDP Trust Fund for Economic and Technical Co-operation
among Developing Countries (statement Xx)

UNDP Trust Fund for Assistance to Refugee-related
Develorment Projects in Africa (statement XXI)
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267 507

17 172

262 667

125 194

47 053

35 404

2 573 692

6 007 352

34 093

388 428

156 517



1984

168

1 558 469

391 917

101 522

371 191

3 966

628
90 627

5 411

98 142

e e

15 099 790

r———————.
P ————————

Due to trust funds administered by UNDP (continued)

(United States dollars)

UNDP Trust Fund to Combat Poverty and Hunger in Africa
(statement XXII)

Trust Fund for the Norwegian Contribution to the Angolan
Petroleum Training Centre in Sumbe (statement XXIII)

Trust Fund for Technical Assistance to World Bank
Projects in Jamaica (statement XXIV)

Trust Fund for Technical Assistance to World Bank
Projects in Panama (statement XXIV)

Trust Fund for Technical Assistance to World Bank
Projects in Zambia (statement XXIV)

Trust Fund for the Training in Bulgaria of Specialists
from Developing Countries (statement XXV)

Australian Development Assistance Bureau (ADAB)/UNDP
Programme Trust Fund (statement XXV)

UNDP Trust Fund for Action on Development Issues
(statement XXVI)

UNDP Trust Fund for Assistance to the Technical
Co-operation Fund between Peru and Argentina to
Administer Food Aid (statement XXVI)

UNDP Trust Fund for Support to the Programmes of the
Ministry of Planning of Costa Rica (statement XXVI)

United Nations Trust Fund for Operational Programme
in Lesotho (statement XXVII)

United Nations Trust Fund for Provision of Operational
(OPEX) Personnel in Swaziland (statement XXVII)

UNROB Residual Funds - Bangladesh (statement XXVII)

Trust Fund Programme for the Republic of Zaire
(statement XXVII)

UNDP Development Study Programme (statement XXVII)
Total
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1985

6 800 044

114 282

177 654

452 159

6 090

61 940

538 113

170 148

405 494

281 230

113 427

43 571

515

186 376
19 266 122

(Statement 17)



Note 6. Governments' and other contributors' contributions - UNDP_Account

Contributions due from Governments and other contributors for current and
prior years that had not been paid by 31 December 1985 were as follows:

Voluntary
contributions
for the Special
Measures Fund

for Least Cash
Voluntary Doveloped Cost~sharing counterpart
contributions Countries contributions contributions Total

{United States dollars)

1981 and

prior

years 1 085 084 - 57 250 3 378 767 1 480 101
1982 1 164 199 - 38 849 242 158 1 445 206
1983 1 265 664 2 632 1 156 511 573 334 3 018 141
1984 4 980 462 4 386 2 011 209 1122 204 8 118 271
1985 47 472 032 472 33 497 921 9 211 386 90 181 811
Total 55 987 441 7 490 36 761 740 11 486 849 104 243 520

-—-——_—_=.=_—-—._—~—_——.———.
e s s S evetme—

(Schedule 1) (Schedule 1) (Schedule 2) (Schedule 3) (Statement II)
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Note 8. Cash at field offices

The majority of field offices maintain United States dollar bank accounts this
are operated under the "zero-balance" system. The time-lag resulting from the
issvance of cheques by the field offices to their clearance in New York results in
a float at the end of the year. Such uncleared cheques as at 31 December 1985
amounted to $19,381,916 and are included in accounts payable.

Note 9. Accounts payable

The amount of $88,990,046 as shown in statement II includes, in addition to
uncleared cheques of $19,381,916, the sum of $22,615,384 in respect of funds
received from agencies for their reqular programme.

Note 10. Support costs paid by the UNDP Office for Projects Execution to
associated agencies for UNDP projecte

The UNDP Office for Projects Execution has paid support costs to associated
agencies in respect of work carried out on its behalf under inter-agency agreementc
and has received reimbursements from executing agencies in respect of work carried
ovt on their behalf. It has also received reimbursement in respect of work that it
has carried out as a co-operating agency for government-executed projects. The net
total amount paid, of $88,678, as shown in statement V, comprises:

United States
dollars

Support costs paid to associzted agencies 198 615

Less: Support costs reimbursed by executing agencies 18 822
Support costs reimbursed in respect of government-
executed projects 91 115

109 937
Total 88 678

Note 11. Other amounts charged to IPFs

The amount of $1,987,008 shown in statement V as "Other amounts charged to
IPF8" during 1985 represents:

(a) 81,189,047 relating to devaluation of the Zaire currency in 1983;

(b) $522,556 representina project expenditure for the UNSO~UNDP/UNEP joint
venture (programme support)

(c) $275,405 in respect of projects administered by units of UNDP other than
the Office for Projects Execution.
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Note 12. Unspent allocations and forward commitments

Unspent allocations issued against resources of the UNDP account as at
31 December 1985 amounted to approximately $871.4 million, against which
forward commitments entered into by the agencies were approximately
$218.2 million.

Note 13. Government contribution towards the costs of the senior industrial
development field advisers (SIDFA) programme and sectoral support

(a) Government contribution towards SIDFA costs

The Governing Council, at its thirtieth session, called upon Member States
to provide voluntary contributions to the senior industrial development field
advisers programme aimed at maintaining and increasing the number of SIDFA
posts on a global basis. The amount of $19,092, as shown in statement I,
represents contributions received in 198S.

(b) Sectoral support

The Governing Council also approved the carry-over of any savings arising
from previous years to cover the net costs to UNDP for the services of asenior
indvstrial development field advisers. In accordance with this decision the
balance « %595,852 has been added to the allocation of $5,885,000 for sectoral
support fo. .he biennium 1984-1985. Expenditure for the biennium 1984-1985
amounted to $6,346,095, and consisted of:

United States

dollars

3 288 016 Charged to 1984 resources (statement I)

3 058 079 Charged to 1985 resources (statement I)
. 6 346 095

A t—————
e ————

Note 14, Extrabudgetary activities

Schedule 7 shows the resources available for financing UNDP core
activities apart from the appropriations approved by the Governing Council.
During 1985, $14,441,505 was received for these activities and expenditure for
the year totalled $10,631,768, The balance of unexpended resources at
31 December 1985 is $13,247,301, as shown in statement IT,

Note 15. Income received for the biennial budget

The amount of $70,940,111 shown on schedule 6 for income received in the
biennium 1984-1985 consists of the following:
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Note 16. United Nations Capital Development Fund

(a) Project expenditure of $22,837,136, shown in statement VII, is composed
of $6,480,181, representing disbursements made, or due to be made, to Governments
of least developed countries under grant agreements with UNCDF for the
implementation services and execution of projects by those Governments, and
$16,356,955, representing costs ircurred by co-operating organizations in carrying
out, with the agreement of the Governments concerned, international procurement
services for equipment or supplies provided for in the grant agreements. The
latter costs include support costs paid under the terms of grant agreements with
recipient Governments to the UNDP Office for Projects Execution, in the amount of

$496,152, which is included in the total amount of $14,710,911, as reflected in
schedule 6 and explained in note 15.

(b) The amount of $458,761 shown on statement VII as "Extrabudgetary account
for support costs", represents the unspent balance as at 31 December 1985 of

amounts charged to UNCDF projects for its indirect costs. The status of this
account is as follows:

United States

dollars
Balance as at 31 December 1984 (statement VII) 239 250
Amounts charged to UNCDF projects during the year 1 195 388
Amounts utilized during the year (975 877)

Balance as at 31 December 1985 (statement vII) 458 761

(c) At its twenty-sixth session, the Governing Council decided that UNCDF
should ‘establish and maintain an Operational Reserve of at least 20 per cent of
the Fund's project commitments. Accordingly, the fully funded Operational
Reserve established in 1979 was adjusted at 31 December 1985 to $25.0 million,
which includes $235,835 representing 20 per cent of the total contingent
liabilities as at that date for quaranties entered into by UNCDF in respect of
bank loans granted by Governments and excludes commitments related to trust
funds and cost-sharing arrangements, which by their nature require full funding.

(d) At its twenty-sixth session, the Governing Council approved, for an
experimental period not to continue beyond the regular session of the Council
in 1981, a change to partial funding not requiring additional resources. At
its twenty-ninth session, the Governing Council decided that the Fund should
continue the partial funding system. In conformity with this decision, actual
project allocations were made in 1985 amounting to $35.0 million. excluding
sub-trust funds but including cost-sharing arrangements, and, as shown in the

footnote to statement VII, unspent allocations were $40.7 million in excess of
resources as at 31 December 1985.

=135-



Note 17. United Nations Trust Fund for Sudano-Sahel'an Activities

(a) The amount of $725,556, shown on statement IX as "Reimbursement of
programme support costs to executing agencies", includea $488,!78 paid to the
UNDP Office for Projects Execution, which is included in the total amount of
$14,710,911 as reflected in schedule 6 and explained in note 15.

(b) The amount of $104,136, shown on statement IX as "Due from UNEP for
UNDP/UNEP joint-venture projects", represents the net balance due as at
31 December 1985 for contributions payable to the United Nations
Sudano-Sahelian Office by UNEP for programme support in respect of the Plan of
Action to Combat Desertification in the Sudano-Sahelian region. The status of
contributions received and expenditure incurred as at 31 December 1985 is as
follows:

United States

dollars
Ralance due as at 31 December 1984 (statement IX) 400 284
Contributions received in 1985 from UNEP

For 1984 and prior yeara (400 284)

For 1985 (390 127) (790 411)
Corntributions received from UNDP (494 263)
Expanditure

For UNEP 494 263

For UNDP 494 263 988 526
Balance due from UNEP as at 31 December 1985
(statement IX) 104 13¢

e

UNDP's share of the joint-venture expenditure on programme support is
included in the expenditure total shown in sc-hedule 5 for UNDP as an executing
agency. The expenditure incurred on inatitutional aupport for the biennium
amounted to $1,700,207 and is shown in schedule 6.

(c) The amount of $478,660 shown on statement IX as "Extrabudgetary
account for support costa” represents the unspent balance us at
31 December 1985 of amounts charged to its sub-truat funds &s support costs by
UNSO., The status of this account is as follows:

United States

dollars
Balance as at 31 December 1984 (statement IX) 298 291
Amounts charged to sub-trust fui.des during the year 200 034
Amounts vtilized during the year {19 665)
Balance as at 31 December 1985 (atatement IX) 178 660

- or———rr—
- c—
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(d) The unspent allocations, as show~ in the footnote to atatement IX,
excaaded resources by $3,239,428 as at 31 December 1985. The excess
allocations were made or. the basis that outstanding cost-sharing contributions
rledaed by Governments for current and prior years for the main UNSO trust fund
amounted to $7,897,302, as shown in schedule 15.

Note 18. United Nations Financing Syatem for Scisnce and Technology
for Develor nent

(a) The amount of $222,684 shown on statement XI as "Extrabudgetary
account for support costs" represents the unspent balance as at
31 December 1985 chiraed to UNFSSTD's sub-trust funds as support costs. The
atatua of this account is as follows:

United States

dollars
Ralance as at 31 Decembher 1984 (statement XI) -
Amounts charged to sub-trust funds during the year 447 655
Amounts uvtilized during the year (224 971)
Ralance as at 31 December 1985 (statement XI) 222 6384

(b) The operational procedures established for the United Nations Financing
System for Science and Technology for Development, which were approved by the
General Aasembly at its thirty-fourth session (resolution 34/218 of
19 December 1979), include the provision that the Fund shall be authorized to
establish a programme reserve by earmarking 2 per cent of the total annual
contributions.

Aa reflected in statement XI, an amount of $5,968, representing 2 rer cent of
the contributions of $298,383 received in 1985, was transferred in 1985 from
unexpended resouvrces to the Programme Renerve, Total savings credited to the
Proqramme Reserve dyring 1985 amounted to $1,190, leaving a balance of $41,706 ir
the Programme Reserve as at 31 December 1985,

Note 19, UNDP Trust Fund for the Nationhood Programme of the Fund for Namibia

The amount of $325,000 shown in statement XIII represents a transfer of
interest earned by the Fund to the United Nations in accordance with the guidelines
established for the operation of the Fund.

Note 20. United Nations Development Fund for Women

At its thirty-ninth session, by resolution 39/125, of 14 December 1984 the
General Assembly established the United Nations Development Fund for Women in order
to continue the activities of the Voluntary Fund for the United Nations Dacade for
Women., The amount of $12,354,907, as shown in statement XIV (b) represents the
transfer of unexpended resovrces of the Voluntary Fund and the Subsidiary
Supplementary Trust Fun~ On 30 June 1985, the Voluntary Fund and its subsidiary
supplementary Trust Fun vere finuncially closed.
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The amount of $647,696 shown in atatement XIV (b) represents the tranafer of
unexpended resources as at 1 July 1985 in respect of the additional contributions
made directly to the UNDP in 1984 in support of projects financed hy the Voluntary
Fund.

Note 21. UNDP Trust Fund to Combat Poverty and Hunger in Africa

The unexpended resources for extrabudqetary activitiea on the above trust fund
as showr on stacement XXII relate to the Senior Professional Officers' Proqramme.
The Senior Profeasional Officers are ussigned to targeted countries in Africa and
to backstopping economist positions at the Reqional Bureauv for Africa whenever UNDP
determines that there exists a need for strengthening its ataff.

As at 31 December 1985, the extrabudgetary resources are in deficit in the
amount of $153,542. However, extrabudgetary contributions of $2,044,000 are
receivable in 1986 (achedule 17).

Note 22, United Nations Volunteers procramme

(a) The amounts of $249,815 and $132,410 shown in statement X represent the
unspent balances as at 31 Decembter 1985 of resources provided by donor Governments
and by UNHCR for the financina of specific projects. Project expenditure incurred
during 1985 under these arrangeiments amounted to $225,617 and $641,464 respectively.

(b) In statement X the prior year accounts payabl - amount of $231,808 as
shown in the 1984 financial statements has bean reclassified as follows:

United States

dollars
Accounts payable (25 228)
Projects financed by donor
Governments (286 976)
Projects financed by
UNHCR 80 396
1984 accounts payable {221 808)

————

Note 23, Trust Fund Programme for the Republic of Zaire

In accordance with General Assembiy decision 40/446 of 17 December 1985, the
Trust Fund Programme for the Republic of Zaire has been closed as at
31 December 1985. The balance of unexpended resources as shown in statement XXVII
will be transferred as add-ons to the UNDP indicative planning fiqures of the
Republic of Zaire in 1986.
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