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The meeting was callsd to order at 10.45 a.m.
AGERDA ITEM 79
DEVELOPMENT AND INTERNATIONAL ECONOMIC CO-OPERATION
(c) REVIEW AND APPRAISAL OF THE IMPLEMENTATION OF THE SUBSTANYIAL NEW PROGRAMME OF

ACTION FOR THE 1980s FOR THE LEAST DEVELOPED COUNTRIES: REPORT OF THE

SECRETARY-GENERAL (A/45/695)

Ihe PRESIDENT: As members will recall, at its 30th masting, on
15 October 1990, the Gsneral Assenmbly decided that the debate on agenda item 79,
sub-item (c), entitled "Review and appraisal of the implementation of the
Substantial New Programme of Action for the 16§0s for the Least Desveloped
Countries”, would, in view of the importance of the issue, be haid directly in the
plenary Assembly, on the understanding that appropriate action on the sub-item
would be taken by the Second Committee. Accordingly, the debate on sub-item (c) of
agenda item 79 is being held at this meeting.

The report of the Secretary-Gemeral on the Second United Nations Conference on
the Least Daveloped Countries has been circulated in document A/45/695.

I propose that the list of speakers in the debate on this item be closed this
morning at 11 a.m. If there is no objection, I shall take it that the Assembly
adopts that proposal.

1t was so decjded.

The PRESIDENT: I therefore request representatives wishing to
participate in the debate to put their names on the list of speakers as soon as
possible.

The first speaker is the representative of Bolivia,

Mr. NAVAJAS MOGRO (Bolivia) (interpretation from Spanish): Speaking on
behalf of the Group of 77, Mr. President, it is always a source of satisfaction to

see your important post filled by as digtinguished a member of the Group as you. I



AW/31 A/45/PV.40
3-5
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therefore wish to sxpress my satisfaction at the fact that you are presiding over
this important meeting to considar the outcome of the Sscond United Wations
Coaference on the Least Developed Countries, which vas held in Paris in
Septembar 1390.

In his recent report (A/45/635) the Secretary-General stated that, taken
togethsr, the Paris Declaration ard the Programme of Action for Least Developed
Countires for the 1990s, which was adopted at that Conference, ars a reflection of
the detormination of the international community to act urgeantly and sffectively te
arrest and revarse the dsterioration in the socio-economic situstion in the least
developed countries and to revitalise their growth and develcpment, based on the

principle of shared responsibility and strengthensd co-operation.



NT/bg A/45/PV. 40
6

(Mr, Navajas Mogro, Bolivia)

It must be recalled that in the Paris Declaration several priority areas of
the Programme of Action were identified. Their implementation will require
reinforcement of the efforts of the least developed countries by external support
measures. It was recognized, for example, that in an increasingly interdependent
world naticnal policies have little chance of succeeding without a supportivu
external environment and supportive international action. In that context, the
fundamental role of official dsvelopment assistance and, in particuler, the need to
increase its volums substantially was stressed. Similarly, the commitment of all
countries to provide a lasting solution to tﬁo deLt problem of ths least developed
countries, as well as to coantribute to the integration of those countries into the
internaticnal trading system, through greatsr market access, was roiterated.

In the Declaratioa of Ministers of Foreign Affairs of October 1990, the Group
of 77, while taking rote of the positive outcome of the Conferenca, also expressed
its firm conviction that thovintornationll community would continue to pay serious
attention to the spscial neslds of the 1lsast developed countries and fully implement
the commitment undertakes in the Substantizl New Programme of Acticn for the 1980s
for the Least Developed Countries, perticularly with regard to the three
aforementionsd issucs.

With respect to official development assistance, the Programme of Action
clearly estabiishes the commitmsnts asaumed by the Qifferent categoriss of donmor
countries, grouped according to their aiad polieioi and their activities with
respect to the least doveloped countries. In accordance with these commitmentsa:
first, donor countries which already provide morse than 0.20 per cent of their grozs
national product should continue to do 86 and even increase their efforts;
secondly, those couatries which have met the target of 0.15 par ceat set by the

previous Prograsme of Action should commit themselves to reaching the target of
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0.20 per cent by the year 2000; and, thirdly, those committed to the 0.15 per cent
target should reaffirm that objective and recommit themaelves to achieving it
within the next five years or do everything possible to accelerate thcir endsavours
to reach th;t figure. It goes without saying that all the countries agreed that
those resources should be provided in concessional terms.

According to preliminary estimatss made by the secretariat of the United
Nations Conference on Trals and Dovelopment (UNCTAD) mentioned in the report by the
Secretary-General to which I have already referred, the implementation of those
undortakings cculd result in an average growth rate cf the gross domestic product
of the least developed countries of about 1 percentage point lower than that
necessary to achieve the conditions for recovery presented by the UNCTAD
secretariat to the Conference. Thus, although these commitments can be thought of
&8 a positive outcome, they cannot fully meet the external capital requirsments of
the least developed countries, and conseguently other ways and means must be sought
to enabls those countries to cbtain additional financing in order to achieve
accelerated economic growth,

With regard to the external indebtedness of the least developed countries, in
the Programme of Acﬁion for the 19908 for the Leaast Developed Countries it is
recognised that the debt overhang continues to be a major obstacle to the
dsvelopment plans of the least developed countries. That overhang does not allow
for adjustment with growth and makes more difficult the political commitment
necessary for reform. Ths Programme also underscores the need to strengthen the
efforts made in the context of ths internstional debt relief strategy ard invites
the international community to take concrete measures to alleviate the debt burden

and increase concessicnal financing.
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As far as official bilateral debt is concerned, for example, all donor
countries are urged to implement measures to cancel or provide equivalent relief
for bilateral concessional - or official-development-asaistance debt - as a matter
of priority, and important recommendacions are made pertaining to other official
bilateral non-concessional debts. According to the report of the
Sscrotary-General, these appeals and recommendations sesm to have 2lrsady achieved
soms important results.

I should mention that the Government of Prance, which lent all jts valuable
coc-oparation to ensuring the holding of this impertant Conference in Paris,
anncunced during the Conference the cancellation of the bilateral concessional
debts of the least developad countries in other regions of the world, in addition
to measures already taken to cancel the debt of the least developed countries of
Africa. Siuilarly. mention must be made of the proposal of the Netherlands Guring
that Conference calling for the collective and complete cancellation of the
bilateral official dabt of the severely indebted least developed countries.
Mention must be made also of the United Kingdom proposal at the meeting of the
Finance Ministers of the Community ir September 1990 - a proposal for a significant
improvement in the Toronto terms through an initial reduction of two thirds of
outstanding official debt.

It is important to emphasize also that in the rscent report by the
representative of che United Nations Secraetary-General on debt matters, which was
based, among other things, on consultations carried out by the author with the
Governments of the developed countries, new forms of debt alleviation for
low-incoms countries, incluvding, obviously, the least developed countries, were
proposed, calling for the complete cancellaticn of official-devslopment-assistance
debt of the least developed countries as wall as for the conversion of bilateral

non-concessional debt into longer-term loans.
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To sum up, the international conmmunity seems to be perfectly aware of the
official bilateral debt problem of the least developed countries and to be
increasingly committed to making all the necessary #fforts to solve it.

Finslly, in the Programme of Action multilateral institutions and development
funds, particularly those providing credit under non-concessicnal terms, ara
invited to consider seriously the possibility of taking measures aimed at
alleviating the burden of the debt the least developed countries owe them, taking
inte account the need to pragerve those institutions' prestige in international
finsncial markets as well as their sound financial basis.

Lastly, donor countries, commercial banks and non-governmental crganizationz
are urged to consider various mechanisms to alleviate the commarcial debt burdern of

the least developed countries.
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With regerd to the Qifficulties facing the least dsveloped countries in
relation to their foreig.: wvads, in the Programme of Action emphasis is placed on
the agreement %o pay special attention, within the framework of multilateral trade
nsgotiations, to the needs of the lesast devoloped countries. early application of
the most-favoursd-nation clause, eiimination or substantial reduction of tariff and
other barriers, and increased liberalization of trade in textiles and clothiag,
together with other measures. Specific measures pertaining to greater use and
improvemont of the generalized system of preferences are also set cut. All these
measures will contribute to improving access to international markets for products
origirating in the least developed countries. In this regaré emphasis was placed
on the nesd for these countries to diversify their exports and strengthen
multilateral co-operation in the area of commodities. FPinally, the importance is
recognized of compensatory financing as a2 short-term measure to help absorb the
shock of strong swings in the export esrairgs of the least developed countries.

The Ggoup of 77 wishes toc express its deep concern at the unabated crisis
affscting the Gevelopment eafforts of the least developed countries. it hopes that
all the provisions in the Programme of Action for the Least Developad Countries for
the 1990s will be implemented as soon as pozsible.

Mr. TRAXLER (Italy) (interpretation from French): Speaking on behalf of
the Burcpeaa Community and its member States, I wish first to axpress our
Governments' satisfaction with the success of the Seccnéd United Nations Conference
on the Least Developed Countries, which was hel@ in Paris last September. I wish
also to thank not only the host country but also the United Nations Conference on
Trade and Development (UNCTAD), as secretariat of the Conference.

The Twelve believe that the Parisz Conference was an event of major importance

for international economic co-operation.
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The European Comsunity and its member States reaftfirm their full commitment to
the basic principie underlying the Declaration adnpted in Paris, namely,
streagthened partnorship bassd on viable national policiss, & kigher level of
international co-operation bauad on the rajsction of any merginalization of the
least develcped countries and on a favoursble international economic ciimate, ths
objective being te bring about zccelerated sconomic growth in the least developed
countries.

Furthermore, I wish to emphasize thet we see in the documeunts adopted in Paris
a redliam and overall balance that will certaianly facilitate the afforts to give
effoct to the agreed principles.

With regard to the fundamental agpects of development co-oparation, the
Conference on the Least Developed Countries adopted provisions that arve exemplary
from the point of view of clarity and their far-reaching neture: provisions on the
importance of human resources development, respect for fundamental freedoms and
human rights. a satisfectory system of government, democracy, the environmsnt, the
importance of officisl development assistance and the dgbt problem. All these
issues are dealt with most oloquently in the documents adopted in Paris.

In support of the Conference decisions, I wish to emphasize that the Burcpeasa
Community and itz member States continus to consider development co-operation with
the poorast countries a top priority. Our increazed co-operation with tha
countries of Basters Europe in no vay affects the determination of the Communicy
and its nember States to strongthen their co-operation with ths developing
countries, in particular with the least developed countriss.

The Twelve are very much aware of the burden on thase countries and of the
present deterioration of their economic situation, especially after the incresse in

energy prices as a consequonce of the invasion of Kuwait. If this asituation were
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Prolonged it could 1cad to a worsening of the development prospscits of a
considsrable number of the loast dsveloped countries.

In trying to assess the development prospects of thesge countries in the 19903
w2 must always keep in mind that there are substantial difforonces among them and
that their situation and prospects are not uniform. The least devaloped countries
with the major Aifficulties are those which in the 1930s experienced leocal
conflicts and insecurity. 1In the econcmic £ield scme of them followed unsuitable
national policies, including excessive military expenditure, which added
substantially to the impact of unfavourable external conditions.

Stagmation in agricultural production, excessive pojulation growth aad
degradation of basic natursl rescurces are the main siemsauts of ths negative
economic cycle of most of the least daveloped countries. This cycle manifasts
itself in different ways, with important variations from country to couatry, but
the link between thesa elements is common to most of them. This eycle must be
broken if the least developed countries are to resume their growth. It is clear
that the national policies that these countries must pursue to this end will
require the large-scale active support of both bilateral and multiliateral donors.

One of the priorities singled out in the Programme of Action is the promotion
of an integrated policy of rural development with the aim of incraasing food
production, enhancing rural income and developing the activities of the
aon-agricultural sector.

The Twelve recognize that during the latter part of the 1280s major policy
reforms were initiated by many of the least developed countricg to carcy out
structural transformations of their scononries, to reduce budgetary and

balance-of-payment deficits, to adapt to market conditions azd to stimulate the
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contribution of the private sector and private initiativa to the aconomic
development effort. The Twelve support these reforms because we are convinced that
they constitute the essantisl prorequisitss for reversing the coantinuous decline in
growth in these countriss in the last 20 years. The lsast developed countries that
are carrying out these reforms in a coherent way are alraady seeing growth rates
which, although certaialy still too modest, at least constitute 2 pesitive trond.
Before the recent energy prica rizas, the growth prospects of the ieast developed
countries wore better for the five ysars to come than thoy had becn in the past

five years.
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We recognize that a very important factor, in fact vital, factor in improving
the development Prospects of these countries will be the existence of a more
favourable international environment. The main responsibility for ensuring this
falls of course on the ahouiders of the industrialized countries. The least
developed countries need more open access to markets, a more liberal trade system,
sppropriate dabt relief and effoctive help in their national efforts to protect the
environment. At the same time, they will need higher levels of external support,
particularly in the form of official development assistance to supplement their
national foorts.

The Governments that I have the honour to represent in this discussion ave
committed to attainment of the targets agreed upon in Paris. Despite comstraints
on national budgsts, including constraints deriving from the macro-economic effects
of the Gulf crisis, the Europpan Community and its member States will continue to
make efforts that should allow the Community as a whole to exceed, by the end of
the decade, the official development assistance target of 0.15 per cent of gross
national product. Our commitment in terms of allocating such assistance to the
least developed countries demonstrated in tha latest Lomé Convention, to which
33 out of tke 41 least developed couatries have acceded,

In this framework, the member States of the Community reaffirm their
commitment to attain the accepted United Nations target of devoting 0.7 per cent of
their gross national product to official development assistance. The latest Lomé
Convention has brought about a 26 per cent increase, in real terms, in financial
aid and improvement in the cperation of such exzisting instruments as STABEX, and
sets out measures to Support structural adjustment, including provisions to deal,

in particular, with the social repercussions of adjus;mont programmes.
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The Community has also undertaken to co-operate with the least developsd
countries that are not signatories to the Lomé Convention. The Community will
further strengthen its development efforts with regard to these countries also.

Many of the least developed countries depend on the earnings from exporting
one or two basic commodities. The Twelve intend not only to assist these countries
in stabilizing their export earnings from basic commoditiss, but also to help in
developing diversification in productiom and processing. The Twelve enccurage
other countries to adopt co-operation plans similar to our STABEX facilities. We
have further liberalized STABEX and have extended it to the ieast devaloped
countries that are not parties to the Lomé Convention.

The dependence of many least developed countries on exporting a few basic
commodities has magnified the negative affects on them of adverse conditions in the
commodity markets. We must recognize that, despite the mitigating effects that
innovative instruments such as STABEX have had on fluctuations in export revsnues,
the impact of price movements on many least develcped countriss ha3 been
noticeable. That is why in the future & more genoral review of compensatory
financing mechsnisms should be undertaken. Economic reforms in a number of
developing countries are vulnerable to the long-term adverse trand in the real
prices of raw materials.,

The Community and its member States have indicated, in the Preparatory
Committee for the Paris Conference, that they are willing to make wider use of
various forms of multilateral co—opération likely to further assist the weaker
partners in the market; I kave in mind here also agreements free of economic
conditions, as well as working parties and study groups.

The Community and its member States will alsc play a full part in the

international co-operation which we hope will take place through the early
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implementation of measures to be financed out of the second window of the Common
Fund; through the improved functioning and the revitalization of existing commodity
agreaments, which must reflect and be consistent with market tronds; and through
commodity co-operation in other fieids.

The Europsan Community firmly believes that an open, multilateral trading
system, resisting protactionist pPressures, is an essential condition of growth and
sustained development. The Community. which has long been aware of the special
needs of the least developed countries, has baen in the forefront in affording
access to its markets to most of the exports of the least developed countries.

The European Community has a generalized system of praferences which has bean
continuously improved and in which several aspects of the original rules have bsen
liberalized. The Community reiterates the need to make further efforts to help the
least developed countriss to benefit more fully from the generalized system of
preferences.

Turning to the debt problem, the Paris Conference once again underlined how
heavy a bucden external indebtedness has become for many of the least developad
countries. The member States of the Buropean Community have formulated proposals
that are contributing to the search for solutions at the international level. The
Iwelvae have & special role to play in this fisld, because they are the creditors in
the case of 2 very larg; portion of the dsbt of the least developed countries. In
1988 sub-Saharan Africa owed half of its bilateral official debt to countries
mombers of the Community. The Twelve recognize that further improvement of the
relief moasures by creditor Govarnments in the Paris Club is necessary.

The Twelve have aiready made a considerable effort: §8 billion of cfficial
debt has been or is being cancelled by our Governments. The outcome of the Paris

Conference will facilitate further steps in this direction, and will give &an
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impetus to the cohsrent application of existing United Nations Conference on Trade
and Development (UNCTAD) resolutions on this type of official debt of thes least
develcped countries. We recall also that ;he Programme of Action calls upon
multilateral institutions to consider measurss to alleviate the burden of the debt
owsd them by the least dsvelcpad countries.

A3 I have said, one of the main prerequisites for lasting development iz the
development of human resources. I wish to draw attention to the vital role played
by women in national development efferts, and the need to ensure that their
contribution to development is fully recognized and maximizad. In this regard too,
the Programme of Action of the Paris Conference deserves the full support of the
Twelve,

We welcome the racognition in the Programme of Action of the major
contribution that non-governmental organisations can make to promotiag in ths least
developed countries devalopment based on participation.

The developing countries ares increasingly recognizing that there is & vital
connection betwsen an open, democratic and accountable political system, in which
human rights are respected, and the effective cperation of the economic system.
Respact for the irdividual through cbservance of fundamental humen rights is the
corner-stone of any policy of dsvelopment of the human potential. 1In this
connection the recent Maastricht Conference on Africa reached very iateresting
conclusions. In Maastricht the African countries strongly supported the corcept
that development must be a process centred on the human being and. that food
security and universal access to health services, education and employment rust be
the gcals of that process. There was also a broad consensus that better governmsat

is needed in Africa.
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The Declaration adopted at the Dhaka Ministerial Mesting of the Least
Developed Countries and the Arush Conference, which brought tcgether some
500 participants from a wide range of African organizations, are important
instances of the political will of the developing countries to adjust their
national policies and priorities. The Paris Conference ravealed “he existence of

consensus on these issues.
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The Twslve are coavinced that there is now in the developing countries,
jncluding the least developed cnes, a clesrsr and stronger demand for batter
goverament, greater accountability, transparency and popular participation in
public affairg. This will help Governments to target their social pregrexmas
better, in particular to combat poverty as well as to recrient public spending aad
reduce wasteful expenditure.

I should like to make scme comments on the environment - a subject on which
the Paris Confereuce adopted very comprehensive and balanced provisions. As I said
earlier, the least developed countries encounterad mejor difficulties in preserving
their natural resources throughout the 1980s. Desertification, deforestation, soil
and water degradation have reached dramatic proportions. In order to reverse that
trand many of the least dsveloped countriss are paying greater attention to
environmental maragement. This represents an extra burden for the already
overicaded national institutiorns and limited domestic resources.

The Community and itz member Statas recognisze that the ieast developsd
courtries have a special need for external assigtance in tackling eavironmental
problems. The least developed countries are especially vulnerable and need
additional resources for the environment. The environmental dimensicn is
integrated into the development policy of the Community and of the Twalve, whoss
central aim iz to make the environment a priority factor within the development
efforts of these countries. The new Lomé Coavention provides for the systematic
consideration of envirommental concerns at all stages of dsvelopment operations.

One last point that I should iike <o comment upon is that of the ravision of
the criteria on the basis of which the 1ist of the least devslcped countries was
érawn up many y»ars ago. The Paris Conferencs clearly reccgnized the need to
review these criteria, in particular in ozder to introduce 2 dynamic element into

their application. The Twelve are aware that, as requested by the Comnittes for
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Development Planning, its secrstariat has slready done some of the necessary
preliminary work on the economic irdicators of the least develcped countries. The
Tuelve recommend that the Committee for Development Planning preseat its report on
the revision of these criteria at the 1991 sessicn of the Economic and Social
Council in order to permit a thorough examination of the matter and appropriate
action at the forty-sixth session of the General Aszembly.

All countries, including the east developed, have no choice dut to adapt
their economic policies to the changing circumstances of the world economy. The
Iwolve will endeavour to sustain ths structural reforms taking place in the least
developed ccuntries. Those countries should create conditions ia which external
assistance will be utilizeqd effectively, thereby generating more resourcss and
facilitating the productive investment of domestic savings.

The Twelve recognize that, for most of the least developed countries,
private-sector financing will remain limited for soms time to come and that the
dependence of those countries on official development assistance will remain
crucial. Most of the least developed countries will need higher concessional fiows
of resources to cover external financing needs for years to come. ‘For this reason
the Twelve reaffirm their commitment to reach the official devélopment assistance
targets agreed upon in Paris. The Tweive will continue their efforts to exceed, as
a whole, the target of 0.15 per cent of GNP by the end of the decade.

The European Community and its member States will continue to strengthen their
support for the least developed countries and will implement the decisions of the
Paris Confsrence. |

Mr. LEMERLE (Franmce) (interpretation from French): My country had the
honour of hosting the United Natiors Conference on the Least Developed Countries,

and it is as a representative of the host country that I am addressing the Asssmbly
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today. I fully agree with the views expressed by the Permanent Representative of
Italy on behalf of the European Community and its member States,

Before the Conference met, one thing was clear - that the targets set for the
Substantial New Programme of Action for the 1980s for the Least Developed
Countries, with a few, rare exceptions, had not been attained, and that the
marginalization of these countries had not been checked. The Paris Declaration
rejects the notion that the worsening of their situation is inevitable. As a
consensus document it commits the international community as a whole to an actién
programme based on a strengthened partnership.

Under the terms of that Programme, the least developed countries, which are
basically responsible for thair owa development, shall establish sound national
policies based on democracy, aimed at economic progress and accompanied by measures
to guarantee the protection of the poorest strata of their populations. Under
those terms all their partners shall make available, in support of those policies,
increase¢ resources better adapted to the needs of the least dovelopsd countries.
Also, the international enviromment should be favourzble - which meanz that
exchange rates should be relatively stable and interest rates made accessible to
all by means of effective dialogue betwsen the major doveloped countries. Along
the same lines, too sharp fluctuations in the price of o0il must, in the view of ny
country, be discussed among the partners concerned since they do not reflact the
principle of competitiveness which is a condition for the sound functioning of the
market economy.

I do not wish to go into too many details about the commitments contained in
the Programme of Action., I merely wish to underline the appsal made by the
President of the French Republic at the Paris Conference and indeed at this session
of the General Assembly for the natural and induced solidarity of all the peoples

of the planet. Whether they want it or not, the North and the South are partners
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in a common history. The Gulf crisis has shown their solidarity in the face of the
invasion of Kuwait by Irag. That solidarity certainly applies to the countries
dirsctly affected. It also applies to all of those countries, and chief among them
the least dsvelepsd, which in applying thair structural adjustment policies ars
bearing the brunt of the crisis, and in particular the higher o0il prices. We
welcome the fact that the zction undertaken, particularly within the International
Monetary Fuxd, seeks to giva subatance to that solidarity.

This difficult situation makes it essential to implement the co-operation
commitments contained in the Paris Programme of Action in a @isciplined and
expeditious way and without any half measures. I am thinking of debt - bilateral
debt, of which my country has undertaken to cancel F28.6 billion, or almost
$6 billion, but also multilateral debt where the Paris Programme of Actioan is

following the right course.
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I am also thinkirg of co-operatiom in the field of commodities, whichk is no
nscessary to the least dsveloped countries, whose economies are largely based on
the production of a few of these products. The combination of classic co-operation
instruments, particularly commodities agreaments and balance-of-payments assistance
with sound diversification policies is essential for the least developed
countries.

Finally, I am thinking of increased official developmont assistance, which for
the first time has commanded a consensus among all partners in the intermational
community, without excepticn. That commitment is a guarantee of solidarity, which
is a necéasa:y corollary of Zuture growth for the least developed countries.

My country, together with Italy, has openly undertaken to attain by the
year 20600 the goal of 0.20 per cent of its gross national product to be given to
the least developed countries following the example of the Rordic countries,

An incroase in international co-operation is essential for the least developed
countries and is tied in with sound national policies. Gone is the era whan
certain ill-conceived policies were carried ocut largely because of the impasse in
East-West relations. Democracy has become one of the catalysts of dsvelopment.
Peopls - men and women - are both the protagonists and the beneficiaries.

The policy of growth must use market signals advisedly. It must be backed up
by appropriate population pclicies. It must also involve policies of health,
education, employmant and environmsntal protection as wall as policies for the
protection of thke poorest strata of the population.

Whatever sector I refer to, I see to what extent national policies and
international co-cperation are linked. That is why I welcome the strengthened
paertnership enshrined at the Paris Conference to combat and subsequently to

eliminate tke special vulnerability of the least developed countries. We shall
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have to see at future round tables of the United Nations Development
Programme (UNDP) and the Advisory Groups of the World Bank whether the commitments
undarﬁakon at the Paris Conference will be implenmented.

Mr. MOHIUDDIN (Bangladesh): The Second United Nations Confersnce on the
Least Developed Countries, held in Paris last September, marked the culmination of
& major effort on our part. Ia Paris we agrecd on a set of wide-ranging and
concrete mesasures urder a new programme of action in order to revitalise the
socio-sconomic growth and devslopment of these countriss. Ne also adopted the
Paris Declaration, soiaunly committing ourselves to implement these measures Quring
the present dec yde. Adoption of the Declaration and the Programme of Action
demonstrated the extraordinary unity of purpose of the international community.
Together, these documents reaffirmed our commitment to promots development in the
least developed countriss across a broad spectrum, on the basis of a spirit of
genuine partnership and solidarity. The Declaration and the Programme of Action
are aimed at triggering uctions that would reverse the continued deterioration of
the economic, social and acological situation in the least doveloped countries and
their incressing margiralization in the world sconcmy. We resolved colliectively to
put them back on the path of sustained growth and dovelopment.,

Today, I have the distinct honour andg privilage to speak before this Assembly
on bakalf of the greuvp of the least developed countries. The discussion of the
problems of the least developed countries and the outcome of the Paris Coanference
at the level of this Assombly once again attests, without any doubt, to the
importance with which the international community continuss to view sur devalopment
challenges,

Mr. President, I would be remiss if I 4id not pay a spacial tribute to you.

In your inaugural statement in September You underscored and articulated most
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@loquently the need to reverse the develcpmant crisis that our countries face. ¥e
wore deeply touched by your keen and abiding interest in the social ang economic
dsvelopment of the least devsloped countries. We are beholden to you,
Mr. President.

The Secretary-General of our Organisation provided the leadership for the
prepirations of the Conference and contributed immensely to its outcome. We are
grateful to him for his unwavering commitment to the cause of the least developed
countries.

The experieance of the least developed countriez during the past dacads was
indeed traumatic. Ia 1981, the Substantial New Programme of Action for the 1980s
adopted at the First United Mations Confaorence on the Least Developod Countries set
before it the goal of transforming the ecouomies of theso countries iato
self-sustained development. It sought to provide at least 2 minimum standard of
living to their teeming millions.

However, despite actions by the least developed countries and the sustained
efforts of many of their development partners, the socio-econcmic conditioas in
these countries as a whoele worssned. The growth of gross domestic product and
prograss in all major sectors fell well below the target set in the Substantiel Hew
Programme of Action. At the same time, the marginalization of the group of least
developed countriss in the world eéconomy continued unabated. Their share in world
exports dwindled to a mere 0.3 per cent in 1988, as compared to 1.4 per cent
in 1960. The human dimension of their endemic crisis has also been most tragic.
The ranks of the very poorest of the least developed countriss has swslled, their
unexployment has reached now heights, and heaith and education have suffered
tremendous set-backs. Above all, the continued crisis and the endiess suffering

have sapped the very hope of their peoples.
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The factors coxtributing to this worsening situation are only too well known.
Nany of their problems are deeply rooted in the vicious interaction of poverty,
rapidly growing populations and ecological dogradation. The deleterious
consequences of natural Gisasters and other emergencies addeq a major dimension to
their development impasse. These were compounded by a stagnating or declining flow
of development resources, mounting external indebtedness, persistent protectionist
Measures against the exports of least developed countries, a sharp decline in
commodity prices and secular deterioration in their terms of trade.

The serious situation Ccreated in the least developed countries by this complex
set of factors is morally and ethically unacceptable. The magnitude of the crisis
restricting the economies of the least developed countries cails for extraordinary
efforts to improwsu, significantly and irreversibly, the pace and quality of their
development process. We need to forge an action-oriented global alliance capable
of attaining this objective.

In Paris, we strove, together with our development partuers, to identify the
elements on which such an alliance could be founded. The Programme of Action
adopted in Paris sets forth a comprehensive package of development policy and
strategy tkat seeks to respond to this challenge.

The Programme provides a most valued framework for action for the least
developed countries at all levels - national, regional and global, It contains
several important features. The prime objective of the Programme of Action is to
arrest further deterioration in the socio-economic situation of least developed
countries, to reagtivate and accelerate growth and development and, in the process,

to set them on the path of sustained growth and development.,
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The Programms goes beyord a lineax rodel of growth. It snunciates four basic
principles governing development partoership and elaborates a macro-econonic policy
framework. It is premised on the need for development to be human-centred and

broadly based, enabling ail actors in society to participate fully and freely in

the development precess.



JUM/8 A/45/PV.40
31

(Mr, Mohiuddin. Bangladesh)
It emphasizes that men and women are the essentiai resources and beneficiaries of
the dasvelopment process. The Programne thus calls for measures for strengthening
humah capital through comprehensive action in three crucial areas: population
policies, health services, and education and training. The Programme also focuses
on the need to improve, expand and modernize the economic base of the least
dsveloped countries and on actions needed to infuse new dynamism and growth
impulses in such key areas as agriculture, rural development, food security,
industrial and service sectors, energy, physical and institutional infrastructure,
and science and technology. In Paris the nexus between environmental degradation,
boverty and underdevelopment was also at the centre of our discussion. It was
agreed that actions are urgeatly nesded to help the least developed countries in
these intarrelated but very important issues. We also agreed that aspecific
measures would be needed to cope with the special problems of the land-locked and
island least developed countries.

As with all cur collective endeavours, the success of the Programme of Actier
for the Least Developed Countries will depend critically on the implementation and
follow-up measures at both the national and the international levsl. The
Governments of the least developed countries recognize that they have the primary
responsibility for the development of their countries and the successful
implementation of the Programme of Action. We appreciate the need to define and
implement appropriate policies at the national lavel ensuring full involvement of
the populations of the least developed countries in their development process. Let
me assure the Assembly that, despite our most formidable structural handicaps and
other numerous comstraints, the least developed countries will strive to do their
utmost to initiate such action in all the priority areas identified in the Paris

Declaration and the Programme of Action.
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We must recognize, however, that, although national efforts are importent, the
international community cannot remain passive as the vulnerability of the least
developed countries is compounded and their problems become more and more
intractable. In a spirit of strengthened partnership, the Member States of the
United Nations pledged in Paris to reinforce international support for the least
developad countries in a number of key areas. These commitments are particularly
important. We sincerely hope that they will be fully and expeditiously redeemed.

In the first place, the Programme of Action emphasizes that external financial
support should be both sufficient in volume and efficient in terms of allocation.
It has ideatified urgent measures to increase substantially the flow of development
resources to the least developed countries. The Programme maps out for donors a
specific set of aid targets. We are confident that our development partners will
earaestly endeavour to attain theze taigets. We are sure that they will fulril
their pledges in this crucial area and help in the attaimment of the important
objective of providing adeguate development finances to the least developad
countries.

A comprehensive set of actions is also urgently needed to reduce decisively
the burden of external iadebtedness of the least developed countrios. This problem
was extensively discussed during the Paris Conference. We are confident that
immediate action will be initiated by our developmenﬁ partners, multilateral
financial institutions and other organizatioms, in keeping with the ganeral
direction outlined in the Programme of Action. Cancellation of, or provision of
equivalent relief for, the official Jevelopment assistance dabt of the least
developed countries should receive top priority in the implementation process. We
hops that the Paris Club will initiate measures to improve the Toronto terms and in
practice extend their coverage to all least developed countries. Rarly action on

the various additional options proposed in this context is particularly important.
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HWe appeal to all concerned to act quickly on these and other important proposzals.
Urgsnt, concrete measures algo need to be taken to deal with the dabts of the least
developed courtries to the multilateral institutions. Some general recommendations
on this important subject are made in the Programme of Action. They now need to be
followed up with the adoption of specific measures. Continuous work on the
evolution of policies and stratogy and new agreement on future specific actioen in
this area are an imperative ascossity.

It is esaential to provide greater assurance of stable export earnings by the
least developed countries. The need for further progress in this area was
particularly underscored in Paris. We hope that comprehensive agreements will be
reached during the curremt Uruguay Round of multilateral trade negotiations to
enhance significantly the access to markets of produets of the least developad
countries. We hope also that 2ew, concrete msasures will be taken to improve the
generalized system of preferences, commodity price stabilization and compensatory
financing to coatribute effactively to the least developed countries* growth in the
direction set forth in the Programme of Action.

The Uﬁited Nations system will have a crucial role to play in the process of
following up, monitoring and reviewing the implementation of the Programma of |
Action throughout the 1990s. The Conference decided to hold a medium-term review
of the implementation of the Programme. Annual reviews will be conducted by the
Tradé and Dsvslopment Board. We fully support the holding of &n end-of-decade
review, which would alsoc considsr the nesd for a further action Programme for the
least developed countries.

We alsc strongly believe that the streagthening of and improvement of the
country review mechanisme should be a continuous process. The leadership of the
Governments of the least developed countries, as a central factor in the

national-level raview pProcess, must be strengthened. We hope that our development
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partners will provide adequate assistance to enable the least developed countries
fully to discharge their role. The role of the United Nations Development °
Programme (UNDP) and its Special Measures Fund has been rightly identified as a key
element in this regard. Recommendations to increase the resocurces of the Speciai
Measures Fund and the United Nations Capital Development Fund should be implemented
urgently, |

Early action should be initiated to strengthen the focal points regarding the
least developed countries in United Nations crganizations and agencies and to
render them identifiable. Such focal points, where they do not exiat, should be
established immediately and should be enabled to participate actively in the
implementation of the Programme of Action.

An important recommendation of the Paris Conference is that the United Nations
Conference on Trade and Development (UNCTAD) secretariat's Special Programme for
the Least Developed Countries should be provided with sufficient capacity and
resources to enable it to implement effectively and in good time its mandatce
relating to the Programme of Action. The Secrstary-General has besn requested to
make proposals to this end; We lock forward im particular to these proposals, as
they are important for following up and monitoring the Programme, of which UNCTAD's
Special Programme would be the global focal point. Increasing the rescurces of the
Special Programme, financial and personnel, should be over and above its existing
level of resources. It is our earmest hope that such a proposal would have the
unanimous supporﬁ of Member States. The Director-General for Development and
International Economic Co-operation has an important role to play ia putting into
operation the commitments undertaken in the Programme of Action. We urge the
Secretary-General to provide adequate facilities to enable his office tc undertake

this very important task effectively.
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The Paris Conference also invited our development partners, UNCTAD and United
Nations ageacies to assist the least developed countries to undertake consultations
among themzelves on matters of common interest to them in the context of the
implementation of the Programme of Actien.

I might mention here that the least developed countries themsaives undertcok a
series of important initiatives Auring the entire preparatoery process of the
Conferencs. Besides aumsrous coasultative meetings in New York and Ganeva,
Niniltets of the least developed countrias first met regionally in Addis Ababa and
then globally in Dhaka. The Dhaka desclaration and the Dhaka document contained the
common position of the least developed countries on the issues before the
Conference. A ministerial-level mission of the least developed countries visited a
number of capitals of domor countries in June this year to hold consultations with
their counterparts. Immedisately following the Conference, Heads of State or
Goverament of least developed countries participating in the World Summit for
Children met last menth to consider the outcome of our endeavours in Paris. Their
declaration was & strong statement in favour of full, effective and timely
implementation of all aspacts of the Programme of Action. The efforts of the least
developed countries serva to indicate the seriousness with which we are pursuing
implemsntation of the Programme of Action, and need to be adequately supported.
Bepresentatives of least developed countries should be enabled to participate in
annuil and mid-tsrm review meetings, and resources for such participation should be
made avallable,

The economic growth znd development of the least developed countrics invelves
a long and arducus journey, but even the longest journey begine with a first step.
We hope that the optimism generated by the consensus adoption of the Programms will
not prove short-lived, as it was during the last decade. In implementiry the

measures agreed to im Paris we must proceed quickly, in a spirit of true
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development partnership, which is the key to the success of all our efforts. The
Paris Declaration underscored that refusal to accept the marginalization of the
least developed countries is an ethical imperative. This should inspire 211 our
future endeavours. We should all be ready to shoulder this responsibility fully

and with the much needed pragmatism and sense of urgency.
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Before concludirg, I should like to express on behalf of the least devaloped
countries our most sincere appreciation to the Government and the people of France
for hesting the Paris Conference and for their extraordinarily generous
hospitality, excellent arrangements and important contribution tc the outcoms of
the Conference. I should also 1likes to thank the Government of Japan for supporting
the holding of the first Ministerial Meeting of the Least Developed Countries in
Dhaka last June. Other Governments and United Nations organisations, agsncies and
programmes, including in particular UNCTAD and the Office of the Director-General
for Development and International Economic Co-operation, desarves particular thanks
for their support and assistance to varicus initiatives of the least developed
countries. Finally, a special word of appreciation is due to UNCTAD for
undertaking an elaborate process of preparation for the Conference and contributing
to its outcome in a most commandsble manner.

Mc. HATANO (Japan): My delegation would like to joia in welcoming the
unanimous adoption of the Declaration and Programms of Action at the Second United
Nations Conference on Least Developed Countries, last September. The Conference
was held amid growing international concern about the critical situation of the
least developed countries, and in particular zbout their sconcmic and gccial
marginalization within the world community.

Despite the Substantial New Programme of Action adopted in 1981, the serious
efforts of the least devaloped countries themselves and the gsnerous support
rendered by the international community, progresz during the 19803 in gvercoming
the problems of the least developed countries has not been satiafactory. Some
countries have even lost ground. Ecomomic stagnation, coupled in many cases with a
large increase in population and a resulting drop in per capita income, has led to

an increase in the number of pecple suffering from poverty and hungsr.
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Indeed, overcoming the critical problems confronting the least developed
countries is a goal the international community should make the utmost effort to
achieve during this decade. My delegation was therefore gratified that once again
we have made clear our determination tc attain this end on the basis of the spiric
of consensus and partnership between dsvelopsd and dsveloping countries that
emerged from the eighteenth special session of the General Asszembly laat April and
that culminated in the zdoption of the important agreement on an overall strategy
for the development of the }east developad countries.

Let me touch briefly on the thrse goals towards which we ars committed to work
during the 19908 in order to revitalize the ccomcmic growth of the lsast developed
countriess first and foremost, domestic programmes for development; secondly, a
sound international economic situatior; and, thirdly, increased fimancial flows to
least developed countries.

First, as the Programme of Action and ths Declaration clearly state, tha
efforts of the least developed countries themselves are of paranount importance to
the revitalization of their ecenomies.

In particular, least developed countries should give priority in their
national develcpment plans to growth-oriented macro-economic policies and
structural reforms; the deﬁelopment of human resources, including application of
effective population policies; protaction of the environment; promotioz of rural
development; and development of & diversified productive sector.

My delegation recognizes that these are aress in which the majority of theae
countries have already been making strenuous efforts, which often involve painful
sacrifices. We earnestly hope that thoy will continue these efforts and that the

international community will continue to render assi-tance.
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Secondly, the Conference confirmed the need for the international community to
discharge its responsibility to support the efforts of the least developed
countries to become self-reliant. It was emphasized that a sound international
eavironment would contribute to their development and growth. The responsibility
of developed countries ir this regard is crucial, and efforts to reduce fiscal anad
monetary disequilibrium must be enhanced. At the same time, the open multilateral
trading system is the essential framework within which to provide increased market
access to all, including the least developed countries. It was significant that
the Programme of Action confirmed the importance of the successful conclusion of
the negotiations of the Uruguay Round of the General Agreement on Tariffs and
Trade. For its part, my Government has accorded special treatment to the products
of developing countries, and especially those of the least developed countries,
permitting duty-free and ceiling-free tariff treatment for all products of
least-developed-country origin covered by the Japanese generalized-system-of-
preferences (GSP) scheme. In this connection, I may add that Japan is the largest
contributor to the Common Fund, which can play an important role in securing stable
earnings from commodity sxports from ieast developed countries.

The third goal towards which we are committed to work is increasing financial
flows to least developed countries. My Government is particularly gratified that
the new Programme of Action, in contrast to the Substantial New Programme of Action
of th? 1980s, does not set unrealistic uniform targets for donor countries but,
rather, adopts a menu approach, thereby providing a flexidle and feasible framework
which allows every country to pursue appropriate objectives as part of the
concertad international effort substantially to increase the flow of aid to the

least developed countries.
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In this regard, Japan has been working hard to expand its official develorment
assistance, giving special attention to least developed countries. Ir accordance
with the Substantial New Programme of Action of the 1980s, it worked towards the
goal of doubling its official development assistance to least develcped countries,
which was attained in 1986, and since then has continued to expand its assistance
systematically under its fourth medium-term target. At this stage, my Government
acknowledges that the gozl of devoting 0.15 per cent of gross national preoduct to
official development assistance has gained wide acceptance in the international
community. I can assura the Assembly that, bearing this aeriousiy in mind, Japan
intends to continue its efforts to ezpand.aid flows to the least developed

countries during the decade.
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The debt burden under which many least developed countries labour was the
subject of intense discussion at the Conference. My delegation would like to
affirm that Japan is committed to continuing its active effort to assist least
develaped countries by providing appropriate new money on concessional terms and by
granting debt relief, virtually cancelling its official development assistance
loans to least developed countries. My country will continue to participate
actively in any arrangement made within tye framework of the Paris Club for the
relief of other official debts of least developed countries.

Progress in implementing the Programms of Action must be kept under constant
review, and the United Nations has a critical role to play in this respect,
particularly with regard to decidiag what concrete programmes should be carried
out. It is in this context that my Govermment, together with the United Nations
Capital Development Fund, will host a seminar specifically on the prcblems of the
least developed countries next May in Tokyo. I may add that this seminar partly
originates from my recent conversation here in New York with my colleague
Ambassadors of Africa. My delegation strongly hopes that, with the participation
of domeor countries, the least developed countries and relevant United Nations
agencies such as the United Nations Development Programme (UNDP) and the United
Nations Conference on Trade and Devclopment (UNCTAD), the seminar will make a
concrots contribution to the work of following up the Declaration and the Programme
of Action.

Mr. PANDAY (Nepal): My delegation is happy that agenca item 79 (¢), on
the problems of the least developed countries, is being taken up directly in the
plenary Assembly. This underlines the importance and urgency attached by the
international community to this question. The decade of the 1.980s and in

particular the year 1989 were marked by improved international relations offering
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new opportunities for peaceful co-operation throughout the world. The end of the
cold-war period and the relaxation of tensions between the East and the West
naturally raises the hope that the ongoing North-South dialogue will find new
meaning and momentum. For it is obvious that there cannot be real peace when threaz
fourths of humanity continues to live in poverty and deprivation. The worsening
economic situation of the developing countries, particularly the least developed
among them, thus becomes the major challenge facing the international community
today.

Because of the time-limit, I shall not preface my remarks with an overview cof
the international economic situation but shall deal directly with the review and
appraisal of the Substantial New Programme of Action for the 19803 for the Least
Developed Countries.

The international community had long realized that it was imperative that
proper actions be undertaken to alleviate the worsening situations in the least
developed countries. However, significant action could only be taken during "'
thirty-sixth session of the United Nations General Assembly, when it adopted the
Substantial New Programme of Actiom for the 1980s for the Least Developed
Countries. The United Nations resolution emphasized the need for the international
community's urgent and special attention to and continued support for the
Substantial New Programme of Action for the Least Developed Countries. It further
urged all domors to fulfil their commitments.

The Substantial New Programme of Action for the 1980s for the Least Developad
Countries, as adopted, had three basic premises. First, the national measures
required to be taken up by the least developed countries themselves, in view of
their prevailing situations, were outiined. Secondly, the Substantial New

Programme of Actiom for the 1980s dealt with the international support measures.
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Thirdly, it also laid stress on arrangements for implementation, follow-up and
monitoring at the national, regional and global levels. On the face of it. the
Substantial New Programme of Action for ths 1980s for the Least Dsveloped Countries
seemed pretty sound. However, at the end of the decade of the implementation of
the Substantial New Programme of Action, the least developed countries, rather than
being well off, have fallen way down.

Conditions in these countries are worse than in the 1970s. As againgt the
gross-domestic-product growth target of 7.2 per cent per anrum in the decade, the
actual average rate came to 2.2 per cent in the least developed countries.
Moreover, some least developed countries ever witnessed negative growth rate.
Towards agricultural production, the actual ratec came to cnly 2 per ceat as against
a 4 per cent target per annum, and the manufacturing output dwindled to oaly
2 per cent per annum against a 9 per cent target set in the Substantial New
Programms of Action. The share of the least develcpred countries in world export
shrank to a mere 0.3 per cent from 1.4 per cent in the 1960s. 1In all, the picture
is totally disppointing.

The review of the worsening state of affairs of the least dsveloped countries,
despite the efforts made through the Substantizl New Programme of Action, revealed
that nothing worked wsll. Thers were policy shortcomings and a population
explosion leading to more poverty and envirommental degradation which rendered the
proposed national measures ineffective. This was furthsr compounded by natural
disasters in many least developed countries. With regard to international support
messures, so dearly required to prop up the economies of the lsast developed
countries, there were more impediments than support in the decade. Depressed
commodity prices, extremely difficult access to markets and iradequats aid-flows
adversely affected the good-intentioned and well-defined support measuras from the

international community.
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The ianternational experts, in their appraisal of the state of the least
developed countries, point to the rigidities in the oconomies of the least
developed countries, fiscal imbalances, monetary instabiiity and pricing policies
as obstacles that prevented the smcoth functioning of the intended national
measuras. Further, they attribute the problems to ﬁhe least developed countries'
policies of giving an enhanced role to the State in development and peying less
attention to individual initiative and enterprise. Ia addition, as many least
dsveloped countries had based their economic growth on domestic revenus and foreign
exchange earnings, any adverse changes in the international economy wers bound to
make them highly vulnerable. Tha capital required for broad-basad growth was
available neither domestically nor from foreign private investmeat. The other
input required - namely, the structural adjustments programmss - was adopted by
many least developad countries but the result was not favourable. Froper attention
was not paid te the specific developmental characteristics of individual least
developed countries ang greator emphasis was placed on restoring economic and
financial stability in the short run, while the need for esssntial minimum
investment in basic areas as a long-term mesasure was almost neglected.

Furthermore, the step towards exponding traditional export through devaluation
measures by the least developed countries did not matsrialize because of the

commodity glut in the worlid market.
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The least developed countries were hardest hit by the international economic
environment of the 1980s as the prices of primary commodities declined in the world
market, whereas the prices of goods generally imported by the least developed
countries rose continuously. The tariff and non-tariff barriers to the exports of
least developed countries and the exclusion of some of those countries from
enjoying the full benefits of the generalized system of preferences and special
measures in favour of least developed countries discouraged their efforts towards
diversification. While the need for substantial resources grew in the least
developed countries in the 1980s as they were taking up structural adjustment
programmes, the volume of official development assistance did not keep pace with
their requirements., 1In addition, the private flows, namely export credits and
direct investment, virtually disappeared. Some of the major international
institutions were not geared to back up the efforts of the least developed
countries, as those institutions have yet to recognize the least—developed-country
category. In addition, cumbersome pProcedures, protracted negotiations and
difficulty in meeting local costs have been identified as the major problems
impeding the timely flow of resources. External debt servicing became a major
problem for moszt least developed countriecs in the 1980s.

Fully realizing that the refusal to accept the marginalization of the least
developed countries was an ethical imperative and corresponded to the long-term
interests of the internatiomal community, the participants in the Second United
Nations Conference on the Least Developed Countries agreed on concrete measures
under a new Programme of Actionm to revitalize the development of the least
developed countries. As in the previous Substantial New Programme of Action, the
thrust of tha Programme of Action, in conformity with the Paris Declaration, rests

upon three premises: first, the effectiveness of national policies which should be
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aimed at accelerating long-term growth and development is deemed to be of paramouat
importance; sacondly, the externsl support, agreed to by the interrnational
community, entails a substantial increase in development assistance, the bulk c¢
which will be provided in the form of grants; thirdly, the follow-up and monitoring
of the effective implemerntation of the Programme of Action for the 1990s will be
carried out more effectively at the national, regional, and global levels.

In charting the New Programme of Action for the Least Devesloped Countries for
the 19908, many of the shortcomings experienced in the past decade have bean
removed. Emphasis is now being placed on long-term development while maintaining
economic and financial stability in the short run. Proper attention teo the
specific developmental charscteristiecs of individual least developed countries and
emphasis on private initiative and enterprise are some of the significant elements
of the Wew Programme of Actioa for the 1990s.

The Programma of Action covers many important areas of activity and provides
an integrated and complete package for the least daveloped countries. With regard
to international support measures, apart from commitments that are made by the
international community, the nature and method of assistance is clearly defined in
the Programme of Action. Furthermore, the follow-up and monitoring mechanisms have
been made more effective with clear-cut responsibilities at all levels.

My country, Nepal, is at the threshold of a new beginning with the restoration
of a multi-party democratic system guarantesing full human rights ané a much
desired system of accountakle govermment. The interim government, while
consolidating democracy under a stable political system, is also engaged in the
development of the economic and social sectors in Nepal. Nepal is poised to face
the new challenges offered by the international community in the form of national

action, as defined in the Paris Declaration, and it is fully determined to carry
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out its responsibilities in a forthright manner. However, as a least developed
country Nepal has very limited options for economic develcpment. The lack of
essential rescurces in the country, coupled with its land-locked state, further
restricts us in our dsvelopment efforts.

Repal supported the initiatives of the Substantial New Programme of Action for
the 1980s. It has undartaken a structural adjustment programme despite various
problems ard limitations, and it intends to continue the programme in the 1990s.
Although we agree to the nsed for adjustment, we strongly hold the view that the
programme of adjustments for the 1990s should be based on the specific needs of the
individual country. The allsviation of poverty | the least daveloped countries
should be viewed as a primary concern and not as a residual measure. The
responsibility of the international community in creating a favourable
intornationa; economic environment, relsvant policy mesasures and institutional
systems toc support the programmes cannot be overemphasized.

As the lsast dcveleped countries in gensral have limited develepment optiuia,
.tho doners should not have any restrictive policies on the flow of assistancs to
least developed countries in the name of demographic snd envirommental concerns.

We have always held the view that the primary functicn’of foreign aid i3 to buy
enough time to mobilize and manage interrally generated momentum for growth, Iz
cannot be a substitute for our internal efforts.

In the new context, there is alsc a need better to gear techrical assistance
to the task of institution building aimed towards enhancsd institutional
performance. In our vigorous efforts aimed at survival and the modest development
of our sconomiesz, the importance of the role of the developing countries in the
region cannot be overstated. However, in spite of the realization of the
importance of regional co-oparation for both the developing and the least developed

countries, not much has been achieved in the field of ecomomic co-opsration and
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activity. There is a dire need to pursue this activity fer the betterment not only
of an individual country but aiso the entire region. It is all the more essential
in the context of new and larger markets creatasd by the concept and near reality of
economic integration in Europe.

Globally, the important roie played by UNCTAD for monitoring implemcntation of
the Substential New Programme of Action for the 13808 for the Lsast Developed
Countries and for the preparation of the Second United Nations Confersnce on the
Least Developed Countries is to be commended. The Confereace assigned a very
important role to UNCTAD in monitoring and reviswing the inplementation of the
Programme of Action at the global ievel. 1In order to make the necessary links
batwesn the follow-up at tke national and at the global level, we stzongly
recommand that the UNCTAD secretariat continue to participate in the UNBP
round-table process and the World Bank consultative group process. We therefore
fully support that UNCTAD's special programwe for the least devslopad countries be
provided with sufficient capacity and resources to enable it to inplement
effectively its mandate for this Programae on a timely basis. We lookx forward to
raceiving a coacrete proposal from the Secretary-General in this regard.

In conclusion, my delegation is confident that, with prudent economic
managemént nationally and strong external support, we can achkieve the goals set out
in the Programme of Action for the Lesst Developed Countries for the 19903. W¥e are
all convinced that there iz no reason for 8 group of countries to remsin
underdeveloped snd to be lsbelled as lezst developed. Let us maks cur best

efforts. Together wo can do it.



PKB/ad A/45/PV.40
51

Mr. SILOVIC (Yugoslavia): The Aifficult economic and social situation in
the least developed countries is one of the gravest problems that the international
community is faced with today. It ia therefore understandable that the highest
body of our Organisation gives to that problem its special atteantion. This ysar,
perhaps mors than aver before, it should do so, since two months ago the Second
United Nations Conference on the Least Developed Countries adopted the Programme of
Action for the Least Developed Countries for the 19905, a balanced document, I may
say, of far-retching importance.

In Peris we undertook a thorough ovsrview of the implementation of the
Substantial New Programme of Action for the Least Developed Couatries in the
1980s. The picture that came through was blaak: the situation in moast of the
least developed countriss at the end of the decade was worse than it waszs at its
beginning. Whereas in the developed world major improvements have been achievsd in
standards of living, the per capita income of least developad countries as a greup
actually declined during the decade. Let ms recall thet recent estimates put the
annual per capita incoms of these countries at about $200, one seventieth of that
of the developed market economies.

It is also estimated that the gap betwaen the least developed countries and
the developed world is widening. I am coavinced that we all realize that such a
situation is untensble and that such teadencies camnot continue for very long. As
my Foreign Minister said in Paris, also not oaly because the tragic circumstancas
of one tenth of humanity are a moral issus for the remasining nine tenths but also
becaugse the social and political uphsavals likely to be gonsrated threaten the

peace, stability and security of all of us.
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My country wslccmes the results of the Psris Conference and fully supports the
documents adopted. At the same time, we undarstand why some participants,
particularly countries receiving assistance, may have mixed fealings about the
ocutcome of the Conference. Howevar, such an outcoms, in the opinion of my
delegation. was the realistic, balanced solution that was possible in the
circumstances. There could always be a better cutcome, yot there is also much
reason for cptimism with respect to the implementatioa of the provisions of the
Programme of Action that was adopted.

First, the world of today, rid of cold-war tenszion, ideological coastraints
and resulting confrontation, has a better chance of dealing more effectively with
2ll, even tha moat pressing, international problems. Accordingly, development
isasues, and among them notably the eradication of poevarty, should be sddrsssed more
forcefully and accorded their rightful place among the priorities of the
international community. Also, at a time when the world is burying the hatchet, we
have every right to hope, with the ancient prophet whose words havs been zn
inspiration to many generations, that it will turn swords into plowshares and
spears into pruning hooks and that at long last we shall stand to reap the benefits
of peace benasfits.

Secondly, the Programme of Action was adopted by consensus, uh;ch makes it
different from the Substantial New Programme of Action adopted, with reservaticns,
in 1981. 1If the implementation of the Substantial New Programme of Action was
hampered by the lack of a consensus on ite major provizions, the Programme for the
19908 has no such impedimeat and opens up much broader prospects for the least
developed countries.

Thirdly, we have every reason to believe tha: all countries have comprehended

that they must, 2nd ars ready to, assume full responsibility for their own
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development snd well-being. Ths Declaration of the special session of the United
Nations devoted to international eccnomic co-operation, held last May, the Paris
Programme cf Action and the International Development Strategy for the Fourth
United Natiouns Development Decade provids ample evidence of that understanding and
resolve. As my country sees it, this priunciple calls for the removal of
institutionel, organisational and political constraintz that impede ecomomic
growtk, for the full mcbilisation of all available human and materizl resources and
for the restructuring of our economies.

This last point merits a few additional words. As often happens, things are
casier said than done in real life. Reforming the existing or adapting to a new
social and economic system is a formidable task for cack and every societys it is
oven more 30 for the least davelopsd countries. Furthermore, with underdavelopsd
economic infrastructures, a lack of adaquate technoleogical and human resources, a
high lovel of dependencs on comwodity exports, and so on, they are seversly
restricted in thair efforts to integrate within the woria economy. Soms of them
are unabie to reach even the minimal necessary starting position that would exable
them to embark upon the path of sustained growthk and to enter into internatiomal
competition on a footing of equality,

These difficulties hamparing the ieast davaloped countries, in the opinion of
my country, must be taken fully into account az we move inte the first year of the
inplemsntation of the Programme of Action. The economic critsria for extending
assistance to countrias in need, which we consider to be justifisd in mogt cases,
should be moderated azné interprsted flexibly in the case of the least developed
countries.

In conclusion, I reiterats the readiness of ry Goverament tc assist tho least

developed countries in every peasible way. Yugoslavia, a developing couatry
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itself, has modest resources, nevertheless it will continue tc extend assistance in
the best tradition of solidarity among developing countries to those that need
these resources evern more. We also believe that intensification of economic
co-operation among developing countries offars abundant possibilities for economic
exchanges beaneficial to the least developed countries.

Finally, let me express the hope of my delagation that wa shsll all invest our
best efforts in implementing consistently the Programme of Action for the Least
Dsveloped Countries for the 1990s in thas interest of these countries, as well as
that of the entire international community.

Mr. JIN Yongjian (China) (interpretation from Chinese): This year marks
the final year for the implemontation of the Substantial New Programme of Action
for the 1980s for the Least Developed Countries. The Second United Nations
Conference on the Least Developed Countrisa, whick was held in Paris last
September, achieved positive results. The Conference reviewed the implementation
of tha Substantial New Programme of Action and adopted the Programme of Action for
the Least Developed Countries for the 19903 and the Paris Daclaration. The
adoption of the Programme of Action is of great significance in reiavigorating the

econonies of ths loast developad countries.*

® Mr. Mavrommatis (Cyprus), Vice-President, took the Chair.



BF/13 A/45/PV.40
56

(Mc, Jin Yongjian, Chipa)

The 1980s witne#sed & most unbalanced pattern of world econcmic development.
On the one hand, science and technology advanced by leaps and bounds, and the
developed economies maintained their long-standing, sustained growth. On the other
hand, the developing countries suffered serious setbacks in their development
process. This resulted in an even wider wealth gap between North and South, the
the least developed countries facing an ever-worsening economic and social plight.
For those countries the past decade was one of retrogression.

The Substantial New Programme of Action adopted at thes United Nations
Conference on the Least Developed Countries in 1981 was aimed at helping those
countries develop their economies and providiag minimum living standards and job
opportunities for their peoples. 1In spite of the efforts of the least developed
countries.tc develop their national economies over the past 10 years, their
economic and social conditioms, instead of improving, have worsemed further. This
has been caused by their highly fragile economic base znd the frequent natural
disasters. In particular, they are confronted with an adverse international
economic environment, with falling prices for primary products, worsening terms of
trade, growing debt burdens, mounting protectiorism and dwindling official
development assistance. Yet another reason is the failure to implement the
Substantial New Programme of Action in real earnest. The targets set out in the
Programme are far from being met. Even worse is the fact that in the past decade
the number of least developed countries increased from 31 to 41, with one
developing country per year reduced to the status of a least developed country.
This iz a great misfortume for the international community.

The economic development of the least developed countries must come about
through their own efforts. WHowever, as the world economy is interdependent, the
success or otherwise of the development efforts of the least developed countries.

depends tc a large extent at pressnt on the external economic climate and the
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support of the international community. For this reason, the qussation of how to
1ift these countries out of poverty and backwardness in the 1990s has become a
pressing issue for the world community.

The adoption of the Prograrmme of Action for the Least Developed Countries for
. the 1990s and of the Paris Declaraticn is a reflection of the pelitical will of the
international community and its recognition of the measures it must take to help
the least developsd countries te develop their economies. The Substantial New
Programme of Action was not implemented satisfactorily; we hope that the
international community will analyse that experience, draw the necessary lsssons
and properly implement the Programme of Action for the 1990s, with a view to
contributing to the economic development and social progress of the least developed
countries.

We fully support the provisions of the Programme of Action to the sffect that
the Secretary-General of the United Nations, in close co-operation with the
Director-General for Developmeat and International Economic Co-operation, the
Secreiary-Gsneral of the United Natioms Conference on Trade and Development
(UNCTAD}, the Exscutive Secretaries of the United Nations regional commissions and
the lead agencies for the aiad groups, should ensure at the secretariat level the
full mobilization and co-ordinstion of all organs, organizations and bodies of the
Uaited ﬁations system for the purpose of implementation and follow-up of the
Programms of Action; and that UNCTAD's Special Programme for the Least Developed
Countries should be provided with sufficient capacity and resources to emable it to
implement effectively its mandate for this Programme on a timely basis.

As is indicated in the Paris Declarationm,

“We believe that the dstericration in the economic, social ard ecological

situation of most of the least developed countries during the 1980s is not

irreversible.” (A/CONF,147/Misc.9. p. 1)
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If the least do&eloped countries, the international community and the dsveloped
countries, ia particular, can make a concerted effort and atrengthen their
co-operaticn to create appropriate interaal conditions in the least daveloped
countries and provide a favourable external economic enviromment, the difficult
situation of the least developed countries will be improved.

China is a developing country with a large population and, like other
developing countries, it is confronted with the difficult task of developing its
economy and raising its people's living standards. Although China is a low-income
developing country with limited economic capacity, it has, in order to fulfil its
international obiigations, done what it can to provide economic and technical
asgistance to the third world countries, and especially to the lsast developed
countries. Although our assistance is on a small scale, it reflects the desire of
the Chinese Government ang@ people for sincere co-operation and commen development
with the least developed countries. In future, with the development and
improvemeat of our national strength in the economic anﬁ other fields, we will try
our best to expand the scops and range of economic co-operation with the least
developed countries and help them lift themselves out of poverty.

M. GEBREMEDHIN (Ethiopia): My delegation fully endorses the statements
by the representative of Bolivia, who spoke on behalf of the Group of 77, and by
the representative of Bangladesh, the co-ordinator of the group of least developed
countries,

A programme of sction in support of the least developed countriss during the
19908 has become an imperative necessity. This necessity, however, emargas not
from the need for continuity but from the failure to attain the objectives set
forth in the Programme for the preceding decade. When the Substantial New
Programme of Action for the 1980s was adopted in 1981, a similar rationale and

international pledge to help the least developed countries underlay its formulation.
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The Substantial New Programme of Action axercise, as we all reocall, was
intended to promote the structural changes necessary to enable the least developed
countries to overcome their extreme economic difficulties, to provide rully
adequate and internationally acceptable living standards for the poor, to identify
and support major investment opportunities in those countries and to help mitigate
the adverse effects of disasters.

As regards development finance, a solemn pledge was made by the international
community to achieve the target of 0.15 per cent of donor gross national product,
in the form of official development assistance, to meet the resource needs of the
least developed countries. While we acknowledge that a small number of domors
fulfilled this pledge, even exceeding the aid target in some cases, the aid given
by most countries fell far short of expectations.,

Overail, therefore, the achievements of the Substantial Now Programme of
Action for the decade failed to make any discernible impact on the sociai and

economic lives of our peoples. On the contrary, despite the enormous efforts by

the least developed countries, not only did the number of least develcoped countries

increase during those 10 years, particularly ir Africa, but those already on the
list grew poorer and more vulnerable than they had been a decade ago. This has
been confirmed by the United Nations Conference on Trade and Development (UNCTAD),
which has indicated that the share of least developed countries' exports in worlad
trade cdeclined from 1.4 per cent in the mid-i960s to 0.3 per cent in 1988,
Likewise - a sign of their marginalization - the least developed countries' import
share declined from 1.6 per cent to C.6 per cent over the same period.

These figures may show only a partial picture of the malaise; the essence of
it is, however, that today over 420 million people in 41 countries are omce again

earnestly pleading for something better in their daily lives. Their hopes lie in
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the successful achievement of the objectives of the Programme of Action for the
1990s.

The majority of the least developed countries £ind their sconomic and soc .
conditions worsening. It is in recognition of this fact that, in the Progras~ . « -
Action for the 1990s, the prime cbjective outlined is the need to arrest the
deterioration in these countries before it goes any further by reactivating ana
accelerating their economic growth and development and, in ths process, putting
them on the path of sustained growth and development.

This objective is indeed welcome, but the challenge must be fuced squarely
both by the least developed couatries and by €he international wemnunity, whose
assistance and support are the most vital ingrsdients for the success of this

collaborative undertaking.
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We recognize that the primary responsibility for the development of each least
developed country falls on the country concerned; none the less, given the
evolution and organization of the increasingly interdependent international
economic system, no less is the responsibility of the developed countries in
creating a favourable international emvironment in which the national efforts of
the least developed countries coculd bear fruit. I have in mind in particular the
need for our develcpment partrers tc improve the quality and quantity of aid and
fulfil their share of responsibility in such important arsas as the need for
increasing resource flows in which officiai development assistance iz the principal
source of external support for the least developed countries, relief from exteranal
debt and debt servicing, the crsation of a stable and equitable international
trading system responsive to the least devsloped countries, and assistance for the
diversification of commodity production and the strengthening of compansatory
financing systems for sudden and unforeseeable shortfalls in earnings.

In view of the ecological problems faced by my country, we cannot emphesize
enough that environmental rehasbilitation and management is another area whers
Gonors could contribute a great deal to help ths least developed countries cope
with disasters snd pursue eavironmentally sound and sustainable development.

Ethiopia, as a least developed country, is Getermined to see the sucessful
implementation of the Programme of Action for the 1990s. Por its part, it has
embarked on 2 number of ecoromic reform maasures, amonrg which the enhancement of
the vole of the private sactor has become an indispensable compeonent of the
country's mized ecoromy. Undar the new policy 8ll forms of business - public and
private enterprises - are being encouraged and provided with the opportunities to
operata on the basis of competitiveness and profitability. A new iavestment code
has also been promulgated, aimed at ramoving restrictions on areas of operatioa for

both domestic and extarnal concerans. Indeed, for Ethiopia these mersures represent
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a fundamental shift of policy, the underlying motive of which is the stimulation of
economic growth ard national productivity. Side by side, as is very well known,
the Ethiopian Government has also undertaken several initiatives to resolve the
internal conflicts through peaceful means with a view to diverting scarce resources
towards development.

In spite of these positive and constructive measuras, the internationai
eavironment has not proved to be supportive. The price of our principal export,
coffee, has for more than a year and a half now continued to suffer a serious
decline, depriving the country and its farming population of huge earnings.
Moreover, before we have recovered from such heavy losses we are now being
confronted with the steep increase in the price of oil resulting from the crisis in
the Gulf. Like other countries in a similar position because of these negative
situations, we are also concermed that development in general, and the pace of
economic reform znd restructuring measures in particular, are being put to severe
strain. In this regara, my delegation joins the many that at this session of the
General Assembly have underlined the need for international solidarity and
concerted action in these areas in support of the lsast developed countries.

We believe that the time has now come to move from rhetoric to action. This
last decade of the century must witness the translation of the commitments which
the internatiomal community has undertakem in favour of the least developsd
countries inte concrste and meaningful actions to narrow the frontiers of poverty.
The yawnirg gap between the haves and the have-nots needs to be narrowed. As the
Paris Dsclaratioa put it, refusal to accept the marginalization of the least
dsvelopad countries iz an ethical imperative to which the international community
must recommit itself. The principle of shared responsibility established in the
Programme of Action now requires the transformational needs and the question of

econcmic growth and development of the least developed countries to be placed at
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the forefront of the major challenges before the international comirunity. As
countries locked in the vicious circle of poverty and stagnation, the severe
problems and emormous needs of the loast developed countries requira more than
sympathetic words and must be viewed in the light of their long-term implications.

In other words, putting into effect what was sgreed upon in Paris must become
an inescapable respensibility in keeping with the noble objectives the Programme of
Action is intendsd to achieva.

Further, the shared-reapons1bi1ity-and-strengthened-partnership approach also
demands full recognition of the specific ciicumstances, particular problems and
needs of each least developed country. Reform measures being set as conditicans for
assistance must rsflect the realitiss in each and every least developed country and
also be able to 1look beyond short-term gains in budget and fiscal policies. Here I
must emphasize that a good deal of political will and dialogue must romain the
basis of the exercise. Given concerted efforts, my delegation iz confident that
the Programme of Action for the 1690s will not, like its predecessor, prove to be a
forgotten cocument by the end of the century.

Mg. NYAKYI (Unitsd Republic of Tanzania)s Once again States Mambers of
the United Nations have an opportunity to focus attention on the plight of the
least developsd couantries of the world. The conclﬁsions of the recent United
Nations Confsrence on the Least Developsd Countries, held in the summer in Paris,
further demoastrated how vulnerable these countries are in the continuing malaise
afflicting the international environment. The increase in their number from 30 to
41 between 1981 and 1990 testifies to the worsening of the plight of the least
developed countriea. Not unexpectedly, the African continent has besn hardest
hit. It sew the number of its least developed countries rise by 7 from 21 to 28 in

the period betwsen the two confarences.
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Nothing in receant years has demonstrated the vulnersbility of the least
developed countrias more dramatically than the Western response to the changes in
Eastern Europe and the Gulf crisis. The overwhelming support for the changes in
Eastern Europe and the multi-biliion doliar emergency assistance organized for the
countries of the Gulf region most adversely affected by the Irag-Kuwait crisis are
in sharp contrast to the international responge to the plight of the developing
countries generally and the leoast develpped countries im particule The energy
bill, already intolerable for all least developed countries, has had a crippling
effect on the economies of these countries. Yet apart from acknowledging the
severe crisis faced by these ccuntries little has been done to alleviate it.

The least developed countries cannot succeed in breaking the vicious circle of
poverty if those responsible for the managemenc of the world economy continue to
ignore the need for structural changss in the present economic system. It cannot
be stressed ofteﬁ enough that in this incrsasingly interdependent world decisions
which affect the majority of humanity cannot remain the preserve of the few
poﬁerful countries and the multilateral institutions which they control. In the
long run it is not even in the best interests of the economically powerful nations
to continue to preserve a system that is manifestly unfair. As many prominent
people have warned, there is now a real danger that as the East-West tensions
disappeat and as the economic problems of the third world intensify and deepen the

world could £ind itself embroiled‘in a conflict slong the North-South divide.
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The two Paris Conferences identified the aress where ccncerted intsrnational
action is required to alleviate the plight of the least dsvelopad ccuntficlc~ The
area of trade liberalization is ecritical. In this rospect, the developed countries
must be willing to accord a fair share of trade to the least Jdeveloped countrie:
and other developing countries in the world markets. The developed countries must
allow manufactured goods from the least developsd countries and other doveloping
countries to compete in their markets. Similarly, the £all in the prices of
primary commodities from the least developad countriez and other developing
countries must be halted, sand full access of their products to the markets of the
industrialized countries, free from trade barriers of any kind, should be ensurod,

In thiz coanection, it is n3cessary that the ongoing Uruguay Round of
Multilaterai Trade Negotiations not be allowed to fail at the concluding session of
the negotiations next month. In present conditions the least daveloped countries
and other devziecping countries are at the wercy of the whims and vagaries of Zzhe
international market place. Unable to contrel the prices of their products, they
find themselves compelled to accept thoss dictaicd by the consumer markets in the
industrialized countries. Any further delay in concluding the Uruguay Round wiil
therefore oaly succeed in aggravatirg their plight.

We welcome éhc efforés made 3o far to help the least developed countries. But
we must stress that they are inadaquate to address the host of problems that these
countries are faced with. In most cases the incressse in assiatance Lhas been only
nominal, not im real terms, owing to inflation and unpredictabie currency exchange
rates. A3 we have already observed, the oil shocks at different pericds, including
the current one brought about by ths Sulf crisis, have had devastating effects on
weak economies, particularly those of the loast Geveloped countries. An immediate

solution to the Gulf crisis will not only provide asn opporéunity for a lasting peace
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in tho regions it will alsc pravent another worid economic receseion similar to the
one experienced during the 1970s that led early in the 1950s to tha eruptionm §£ the
existing dsbt crisis. The impact of this erisis is falt both in develcped countries
and in devnloéin@ ones, and in particular in the least dsveloped couatries.

Many least ﬁ.vslopcd countries have exbarked on a numbar of rgcovery
programmes, ineludln§ structursl adjustment programmes, in an sffort to revivs
their econcmies. ihoae programmas and other developmeant offorts will not yield the
envisaged results if the internatcionsl community does mot take bold supportive
measures in a number of critical areas. As so eany least developed countries
depend or a fow primary commoditiss, guaranteding atable prices for their primary
products is abaclutely essential. A hait must be brought to the net flow of
resources from the least developed countrios to the industrialised countriesz. The
persictent reluctance of the industrialised countriss to provide for or facilitate
the transfer of appropriate science and technology to the lsast developed countriss
in order to enable them to increase their productivity must be overcome. While
additional physical capitsl is essential to promote increased productivity, urgaat
supportive action in the area of eavironmental protection is also an importasnt
consideration, which has to be takem into account by the international community.
Exvironmentally sound toehnology vill not omly protect the environment frow further
degradatica: it is alsc one of the most impertant production factors in the fight
to oliminzte poverty.

It is now accepted that the Programme of Action for the Least Developed
Countéicu adopted in 1981 failed tc attain its objectives. Except in a fev
izolated cases, the commitments coutained in it have net been implemented by tha

parties concerned. Since resource flows into the isast daveloped countries f£all
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short of the targsts, they were able to cover only a fev programmes. Not
surprisingly, as I have already obsorved, the number of least developed countries,
instesd of decreasing, has increased stesdily - from 30 in 1981 to 41 at present.
And the host of problems facing them that cannot realistically bs solved through a
Piecemesl approach has aiso increased. an integrated approach with an appropriate
setting of priorities is therefors necessary to cover all sectors of ths economy.,
The hope of the least devaloped countries for relief from their problems depsunds
greatly on the 3§eady and timely provigion of sufficieat additional resources.

The zgreement on the New Programme of Action at the Second United ¥ations
Conforence on the Least Devioloped Countriss was reached on the firm basis of the
Declaration, adoptsd by consensus Quring the eightasnth special session of the
Gazeral Assembly, on International Economic Co-cperation, in particular the
Ravitalisation of the Economies of the Developing Countries. This Declaration has
now basn reinforced by the adoption by the Assembly‘s Ad Hog Committee of Che Whole
of the Ianternational Developasnt Strategy for the Pourth Unitea Mations Development
Decade. To facilitate the realisation of the objectives in the Mew Progcamme of
Acticn for the Least Davelopsd Countries, it is important that the commitments
contained ia these two consensus documents shouid be fully ispiemented.

It is my delegation's hope that, in addition to the attainzent of the targets
of devoting 0.15 per ceat and 0.2 per cent of the gross national product of tne
industrialized countries to official development assistance to the least developed
countrios, other equally important messures will bo undercaken by the
industrialised countries. These include cancelling all officisl development
assistance dadts of the least dsveloped countries and, so fer as possible, their
non-concessionsl debt as well. Measures aimed at alloviating the debt-gervice

obligationz of the least d.Qulopcd countries to multilateral financisl institutions
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also need tc be undertaken as a matter of urgency. In this connection, it should
bs noted that the least developsd countrics® oustandiang obligations to the
International Monstary Fumd and the Norld Benk in their total debt burden have
becoms more onerous, and the effects of the acw soft-term support facilities in
favour of low-izncome countries, structural adjustment facility snd snhanced
structural adjustment facility have not been very significant. All these measures
are spelled out in the new Progrémma of Action adopted in Paris. It is important
that all parties concerned include those measures in their own programmes for
implementation.

My dolegation is aware of the fact that the lsast developed countries
themselves are primarily responsible for their own development. These countries
are eager to break their vicicus cycle of poverty in order to achieve sustained
economic growth and development for improving the living standards of their
people. It is unrealistic, however, to expect thess countries to continue carrying
out painful policy reforms which are not covered by adequate resources. The
support of the intermational community for the efforts of the least developed
countries will ensure their political as well as economic stability and thus
ultimately help to promote world peace and security.

The challenges ahead are formidable, but not insurmountable. With proper
co-ordination through this body, involving all the parties concerned, it is
pbssiblo to overcome the preveiling andemic development crisis in the least
developed countries and to brirng about an improvement in their socio-economic
situation, allowing for the elimination of poverty and the raising of the living

standards of the paople of those countries.*

% The President returued to the Chair.
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Me. McLEAN (Canada): Last September I had the honcur to lead Canada‘s
delegation to the Second United Nations Conference on the Least Developed Countries
in Paris. For me this was an honour and an opportunity to continue my interest in
and concern for the devaloping world. I started my professional life living and
working for five years in Nigeria and have retained a lasting affection for the
African continent. The Conference in Paris was therefore an occasion for me to
renew friendships with leaders from Africa and around the world. It was also an
opportunity tc share in efforts to convey the urgency of the situation in the least
developed countries, so many of them African, as the representative of Tanzania has
juat reminded us.

The Second United Nations Conference on the Least Developed Countries was an
importaat meeting.

First, it was an opportunity for leaders and Governments around the world to
reaffirm their comnitment to the process of development and to the eradication of
poverty in the least developed countries. Despite the crisis in the Gulf ragion
which at times seemed to'overshadow the Conference, Governments recognized that
official development assistance plays an essential role for the least Geveloped
countries and that its amount should be substantially increasad.

Secondly, Governments from all parts of the globe agreed by consensus to a
programme of action. This Programms sets out the brozd policy directions covering
important subjects, such as macro-economic policy, structural adjuscment,
enterprise and market-based reforms, and environmental degradation. Governments
agreocd also on specific measures needed in health, education, agricuiture and
nutrition,

Thirdly, after much discussion, consensus was reached on measures required to
be taken by and for the debt-distressed countries among the least developed

countries in order to tackle this onerous burden and so contribute to the
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restoration oflgconomic heaith. Suggestions wers made on specific measures. These
are being discussed in the relevant bodies, including the Paris Club. For example,
Canada has worked and will continue to work with other Governments towards reaching
agreament o1 additional measures of debt relisf for those eligible for the Toronto '
Ternms.,

Finally, and this is perhaps the single most importaat result, participants in
the Conference affirmed the impertance of democratic freedoms and institutions in
the development process. Throughout the document, it is recognized that it is only
with democratic institutions and fresdoms, only with effective and accountable
Govermmant administration, and only with a fair judiciary that individuals and
communities will be able to seize opportunities and develop their potential,

In preparation for the Second United Nations Development Conference on the
Least Developed Countries, the United Nations Development Programme (UNDP) prepared
a booklet entitled “Human dsvelopment in the least developed countries". This
booklet presentsd very stark statistics concerring the least developsd countries.
It conveyed the magnitude of the task bafore us. Several statisties illustrate
what must be done.

Striking and devastating are the figurus on gross national product per
capita. 1In 1987, for example, the average per capita gross national product of the
least developed countries was less than 3 per cent of that of the industrialized
countries., 1In 1987, the gross nationmal product per capita averaged $300, whereas
the same figure for the industrialized countries was $10,760. Whatever we may say
about development being a concept broader than simple economics, the fact remains
that, without continuous ana significant economic growth, poverty will not be
eradicated in the least developed countries. Without growth, for éxample,
Governments dc not have sufficient revenues to deliver basic human rights to food

security, to health ard to education.
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The next statistic I wish briefly to discuss relates female literacy to
population growth. A fascinating chart produced by UNDP shows that there is a
clear link between these two factors, sspacially when literacy rates exceed
50 per cent. For example, as fomale literacy rates approach 80 per cent,
population growth drops to around 2 per cent; whereas in countries with female
: Jiteracy rates of only 20 par cent, population growth levels reach 3 per cent. We
cannot ignore the fact that womea have special needs and problems. These require
urgent attention, and efforts devoted to these problems will also have significant
benefits for others; think of their children, their families.

Human resource development must: be central to the development process. As the
Permanent Representative of Bangladesh stated here a few moments ago,

"eeo men and women are the essential resources and beneficiaries of the

development process." (supra, p. 31)

Women play a vital role, for example, in the all-important agricultural sector.
Yestetday the former Foreign Minister of Ghara, Mrs. Gloria Nikoi, spoke here at
the United Nations at the Fifth Symposium for Advocates for African Food Security,
which highlighted women's initistives. She urged that the invisible work of women
be recognized and that they be full partners in programme planning processes. She
stressed the urgent nsed for small loans to be made available for rural women, who
are the major food producers.

The UNDP booklet on Human Development in the Least Developed Countries, to
which I referred earlier, sets forthk the policy options which face these
countries. While similar in many respects, the differences among the least
developed countries are quite large, For example, Malawi and Botswana spend more
than double the least developed countries average on health as a percentage of
gross national product. Somalia, Mauritania and Yemen stand out for their

relatively high expenditures on education.



JUM/16 A/45/PV,.40
74-75

(Mr. McLean, Canada)

Finally, let me note, as a sad commentary, that during the past 30 years
military expenditures, expressed as a percentage of gross national product, doubied
among all least developed countries. Among developing countries as a whole,
military expenditures relative to the gross national product also increaszed. But
for this larger group it rose by 25 per cent instead of the 100 per cent by which
it rose for the least develcped countries. In industrialized countries, on the
other hand, military expenditures declined as a percentage of gross national
product. 1In the midst of tragic human need, the rapid growth in military
expenditures of the least developed countries are clearly unjustified. Security
must be found in non-military means so that precious funds can be released for
people programmes.

I have highlighted these statistics because they express and underline one of
the prime lessons that I drew from the Second United Nations Conference on the
Least Developed Countries, that is, that whatever the amount of resources
available, even if they ave few, we can make choices. These choices affect the
lives ¢f our people for better or for worse. These policy choices are the
fundamental building blocks for a better future. They are choices upon which
freedom from poverty and disease can be built. It is surely incumbent on us all to

chooge wisely. The rescurces available must be deployed in an effective manner.



JEM/se A/45/PV.40
76

(Mr: McLean, Canada)

Canada will continue to Place the higheat priority in its development
assistance programme on the aeeds of the poorest people, and in particular those in
the least developed c;untrios. e will continue to target 0.15 per cent of gross
national product for these countries in support of their effective efforts. We
will provide help to countries undertakiag necessaﬂv economic reforms. We will
help build schools, clinics and roads. We will kelp when natural or other
disasters threaten the survival of your peoples. Aud we will work with your
Governmenta, the international community and ianterested individuals to implement

the Programme of Action for the comiang decade.





