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Item 4l of the agonde

PERMANENT FINANCIAL REGULATIONS OF THE UNITED NATIONS

Third report of 1950 of the Advisory Committes on
Adninlstrative end Badge tary Guestlons

1. The Advisory Committee on Administrative and Budgetery Qusstions has
exsmined the text, submitted in docwment A/1331, Annex A, of tho rogulations
which the Secretary-General propnses for adoplion by the General Assembly &s |
the Financiel Regulatlons of the United Nations,

2, The Advisory Committes tazkes note of the fact that the draft regulations
hove been agreed to by the Adminietrotive Committee on Co-orxdination aend that
they hsve beem, or will be, submgbted by the adminletrailive heeds of the
sveciilized agoncies thiouzb the approprlute channele, for adopilon ss the
financial roguletions of thelr respective organizetions, In view of this fact,
end of the imporisnce which the Adviesory Commlttee attaoches to the adoption of
uniform yculations &8 « meons to secure co-ordineted administration spong the
Unlted Hations end tho specielized agencies, every effort has been made o
focus atbontion on the moet Jmportent pointe, whother of substance or of Lorm.
The emendments cet forth below ers, for the most part, thope iikely, in the
opinlon of the Commitise, to ensure a sounder {inanciol administretion. In a
few casen dvefting emendments oye proposed which, while not indiepensable, may
obviate amhigulty of meaning,

3. Tho financlal reguletions which 1t i now proposed to replace viere
desimmeteod by the General Asgembly as "Rrovisionul Finsnciel Reguledione"
(resolution 163 (II)). 1in the report submitted by the Secretery-Gemerel (A/1331)
the term "Pexmanont Finenciel Reguletions" is used, which the Advisory Committee
intedpge I8 @ BldodfyihdDe {transition from experimenial to esteblished
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procedures, Since, however, 1% seems probable thet in the process of unifying
aedministretive snd financial procedures in the United Ne.tiqnss and the ppecialilzed
agencies, other matters not covered by the present proposals mey ccll for

regulation, the Committee sugyests that the title might appropriutely be limited
to "Financial Regulations of the United Natilons,"

/Amenémonts proposed
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procedures, Since, however, 1% seems probable thet in the process of unifying
aedministretive snd financial procedures in the United Ne.tiqnss and the ppecialilzed
agencies, other matters not covered by the present proposals mey ccll for

regulation, the Committee sugyests that the title might appropriutely be limited
to "Financial Regulations of the United Natilons,"

/Amenémonts proposed



Arondpents proncsed by the Adviecry Comittee on
Adminigtretive and ﬁﬁa}getary »Z};@_estions 1o *l:z araft
JFinereiel Regulations of +tho United Tetione (4/1231,
annex A

1l.1 ¥o chenrse
ARTICIE II - TEE FINANOIAL TEAR
2.l 10 chernge
&EXICIE ITI -~ THE BUDGET
3.1 o change
3.2 Lo chapge
3.3 o thsuse 3.3
34 o chesge.
2. Q‘T’T‘:"-"‘-
3.5 No change
2 z -r s
S50 }‘10 Cﬂg\nge
5.7 o change
M.

12
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g
B
}ote
o}
3
&

Zvldence was tendered to tae Commities to ihs.
affect that the ipformetion reguired under
the provi sicnal Tegulations w.ll ‘continue

to be- supplied without iregtricticn of ita...

- Scope. On thet understandins the Cormitfes
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agrecs to the proposed
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Arcndments ;ro*osed by the Adviscry Cormittes on
Adminigtretive and Eud zetary O uestions 1o +i:s araft

Finerciel Regulations of tho United 1etioms (4/1331,
:anrex A

AFDICIE T - (PPLICATIIITY
1.1 ¥o chenrse

ARTICIE IT - TEE FIDANCIAL TELR

2.1 10 chenge
4PTICIE ITT - THE BUDGET
3.1 Iw C.lun{’"
3.2 I’ change |
33 g chc;n_ge 3.3
3 lf— o chazge,
3.5 Tio chénge
3.6 o change
5.7  Ho chatge

O
U‘
o]
]
1
&
}ote
o}
3
&

Svidernce was tenderea to the Commwea to <hs
affect that the :.nforma't" on reguired .under
the provisional Tegulations will ‘sontlr

o be. sunnl.ea withous raa‘bmuhou of‘ lts

scora. On thet und'm'r{'mﬂ*’r" the Corm it+ee
agrecs to the pronosed ek,
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Supplementaz'y' estimates may be submitted. by the
Secretary-General whenever necessary.

The Secretary-General shall prepare supniementary 3.0
estimetzas in & form consistent with the ammusal
estimates and ghall submit such estimates te the
General Assembly Eaé-%e~@he-Aévéesyy-@egmét§eg7e

The Advisory Cormitiee shall review such estimates

end. report thereon [to-the-Gereral-hsserbiy/.

LEOICLE IV
Yo chenge .

- APPROPRIATIONS

No chenge

Appropriations shall remain available for twelve L.3
months following the end of the financial year

to whick thoy relate to the extent that they

are. required to discharge obligations in

regoect of joods su'oplned and services rendered

in the. firencial year and to liquidate any

other outstanding legel obligation of the

year. The balence of the approvriations shall

be surrendered,

“ The Committee considers that;

definition of the term "le sal lel"

Referznce to a body subsidiary to the
Generel Asserbly which is requ'red,

under 1is terms of refercnce, 5o examine,
and veno“t on, the estirates to the

Genecy .88embly is considered superfluous.

in so far as
the Upited Nations is concsrnel, 2 .
tions?
is not necessary. Experience ias shown .theg
they fall intc the following categories:
services rendered and goods sujplied up

to 31 December; commitments to an
unspecified amount arising out of General.
Assembly resolutions, for examile,
reimbursement of travel expenszs of
representatives ta sessions of the General
Assembly, and reimbursement of national
incoms taxation levied upon staff menbers.

4.} o chenge
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Supplementaz'y' estimates may be submitted. by the
Secretary-General whenever necessary.

The Secretery-Genersl shall prepare supnlementary
gstimetss in a form consistent with the annual
estimates and shall subnit such estimates to the
General Assembly Ené-%e«@he-ﬁévéesyy-@em%eg7e
The Advisory Cormitiee shell review such estimates
end. report thereon [to-the-Gereral-hsserbiy/.

LEOICLE IV
Yo chenge .

- APPROPRIATIONS

No chenge

Appropriations shall remain available for twelve
months following the end of the financial year
to whick thoy relate to the extent that they
are. required to discharge obligations in
resnect of zoods su'oplned and services rendered
in the. firencial year and to liquidate any
other outstanding legel obligation of the

year. The balence of the approvriations shall
be surrendered.,

3.9

k.3

“ The Committee considers that;

definition of the term "le sal lel"

y odsg
STHT/V

Referznce to a body subsidiary to the
Generel Asserbly which is requ'red,

under 1is terms of refercnce, 5o examine,
and veno“t on, the estirates to the
Genecrel Lssermbly is considered superfluous.

in so far as
the Upited Nations is concsrnel, 2 .
tiong®
is not necessary. Experience :1as shown -thet
they fall intc the following categories:
services rendered and goods sujplied up

to 31 December; commitments to an
unspecified amount arising out of General.
Assembly resolutions, for examile,
reimbursement of travel expenszs of
representatives ta sessions of the General
Assembly, and reimbursement of national
incoms taxation levied upon staff menbers.
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5.1
52
5.2a

5.2%
2.2¢

.28

243

o change

Yo transfer between appronriation ssctlions mey
be riede without autherizeticn by the
Genoral Assembly.

ARTICIE ¥V - PROVISION OF FUIDS
¢ change

e changs

Supp}ementary aporopriations for vwhich contri-
butions bhave not previcusly been asscssed on

the Merter States;.
To chang;

Contributions reeulting from the assssment of
rew Merber S18188ceesee”

-

To chran e

Afber; the General Asserbly has ednptel the
budget and fetermined the amowrt of ihe
Working Capltal Fund, the Secrétory-
General shall:"

4.5

S.28

3

The resulation proposed by the Sscretary-
General should, in the goinicn of ths
Committes; Deireplaced by & rezulatiam ta
2pply when no speciel Airection, for example »
in the agpropriation résolution, is given.
by the General Adsembly. However, tie -
Asegelibly srmnwally prepts enexsmptioa-in that
resclution, the exemption being subjact to
the concurrence of the Advis~xy Cormittee.

. ) T * e ., ‘:“F
Arendment prorosed Ffor the. sake of maiformity.

Swendment proposed for the sale of wniformit -
jeraejee

L1thovzh rot proposing an srondmert to thiam
regulaiion, the Commitice notes the view |
expresggst -by the Sensulitative Commitisee that
savings on anproprigtiors-should-be credried
to_the contribvutions of Member. Stetes:orly
or conditlor that {1) contributions ars peid
prouptly and in full, and (1i) the Working
Capital Fund is estebliched in an adequate
aiotnt (21331, paregresh 8).

Amendment proposed for the sare of wmiformity
with Article III, 3.7.

G oflag
STHT/v

/2. Fo casige




L i Lo change

L.5 Yo tranafer between apvronriation ssctiong ey

Y& riede without authorizeticn by the
General Assembly.

ARTICIE ¥ - PROVISION OF FUMDS
5.1 "¢ change

5.2 e changs

5.28a _ Supplemen’carv appropriations for which contrie

mrb tons Jhave not pre 'vicusly been asscssed on
‘tb.e Merdax States,

5.2b° o cheng

2.2¢ Contribvitions res:l 1ting from the agsesspent of
) 'nﬂ NE"ﬁbv.. g -uuv.o.;..

.
- . . =

528 T’o a':;’
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5.3 . After; the Gemerel Asmserbly has ednphed +he
nuaget aut {etermined the amourt of the
Working Capltal Fund, the Secrétory-
General ghali:"

The regulation proposed by the Secretarye
General should, in the goinicn of ths

'Com"n_i-uea ; be replaced By & rezulatism ta
"~ apply when no specisel ﬁirectmr-., Tor oxample,

in the agproprietion résolut tion, is given,

by the General Assembl:y. } ovever, tie

A SSembly anma.ll:* Zrents an’ ‘exsmpbion-in that
resclution, the exemption being subjzct to
tZe concurrence of the Adv18’\3:"’ Committee.

Apeniment prowo sed for the. s2ke of L:lf. rmty.

Awendment proposed for the sake of wiforritye.

L1thouzh not proposing an smendment o thiam
regulation, the Commitiee notes the view
expressed - by the Sengultative Cormitisee that
savings on amn“cnrnatm: -showid-be credried
Tto_the caonitributions of Member States: only

.on, conditior that (1) contributions ars peid

Promptly and in full, end (11) the Working
Canital Fund is esta‘b"iahed in an adsquate
aoint (£/1331; phregreph 8). :

Amendment proposed for the sare of wmiformity
with Article III, 3.7.

G oflag
SIHT/v
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506

27
5.8

a. No change

b. Inform Member States of their commitments
in respect of annual contributions and .
advances to tlie Working Caplital Fund:

e« NO change

Contributions end advances sh2ll be considered
ag due and payeble in full within 30 days
of +the receipt of the cormunication of the
Secretary~General rzferred to in Regulation
5.3 ghove, or as of the first day of the
finercial rear to which they relate,
wkichever is the later. As of 1 Jauery
of the following financisl year, the

unpaid 'al«..ncc: cf saeh contribuiions and
edvances shall be cons: Lé‘.n.r'ec. to ove one
FS&r in SXTeErS. -

Armuel contributions and aivences to the
Working Capitel Fund of the United Nations
gkall bo ass~=ssed and paid in United S'butﬁs
Goliars.

- Fo charx

Tio change

New m=ubers shell be reguired to make & contri-
bution for the year in which they become
Iembers, ard provide their proportion cf the
total aﬁvances to the Woriking Capital Fund

at rates to be determined by the General
Assembl;.

5.3b

5.4 a.

b.

S

, B o
Amendwent propossd for the sake of °x
uniformity. &G
The reference--is to the firanﬂlel year of

the Umted I‘a:blons,

The Comm.«.tuee corsiders -that. the. propesed
2dditional sentence serves to clarify the

provisicas of Axrvicle 19 of the ‘Charter
of the United HNations.

In view of the fact that the currency of
asssssuent snd peyment has been ledt to the
individual decision of each organization
ccncerned, the Comm’tiee propeses the
ingertion. of the words Yof the Uhitcd Nations®.
It further considers that since & uniform
regulation carmot in eny case be 2chleved,
tas drafting changes pronosbu by tas
Secretary-General olfer little advantege.

The drafting cherge proposed by ths Committee
:’.s intended Yo remove any posSsivis am'blru...ty,
ince the words "sn advance +o the Working
“"ni“*"‘ Fund" might Bs construed a3 ‘z.saning.

a partial payment on account.

,’5 .9 States
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27
5.8

a. No change

b. Inform Member States of their commitments
in respect of ‘annual contributions and
advances to tlie Working Caplital Fund:

e« NO change

Contributions end advances sh2ll be considered
ag due and payeble in full within 30 days
of +the receipt of the communication of the
Secretary~General rzferred to in Regulation
5.3 ghove, or as of the first day of the
finercial rear to which they relate,
wkichever is the later. As of 1 Jauery
of the following financisl year, the

unpaid talcnce uf gacn contrihuitions and
edvances shall be cons: Lé‘.n.r'ec. to ove one
Feer il SICEXS, .

Armuel contribduticns and aivances to the
Working Capitel Fund of the United Nations
skell teo asssssed and paid in United States
dollexrs. . ' ’ "

- No charge

No change

New menbers ghell be rsgquired to make & contri-
bution for the year in which they become
Iembers, ard provide thelir proportion cf the
total aﬁvances to the Woriking Capital Fund

at rates to be determined by the Ceneral
Assembl;.

5.3b

5.4 a.

b.

5.8

"insertion.of the words Yof

Arendment propossd for the sake of
uniformity.

9 e8ag
olfii/v

The reference--is to the firanﬂlel year of
the Umted I‘a:blons,

The Comm.«.tuee corsiders -that. the. propesed
2dditional sentence serves to clarify the

provisicas of Axrvicle 19 of the ‘Charter
of the United HNations.

In view of the fact that the currency of -
asssssuent snd peyment has been ledt to the
individual decision of each organization
ccncerned, the Comm’tiee propeses the
the Uhiicd Nations®.
It further considers that since & uniform
regulation carmot in eny case be 2chleved,
tas drafting changes pronosbu by tas
Secretary-General olfer little advantege.

The drafting cherge proposed by ths Committee
:’.s intended Yo remove any posSsivis am'blru...ty,
ince the words "sn advance +o the Working
“"ni""" Fund" might bs congtrued &3 reaning

a2 partial payment on account.

,’5 .9 States
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States which are not Merhere of the United
ratiors bub vhich becomc gerties to the Statute
of twne Internmational Cow't of Justice or
[etkex/ treaty bodiss fimenced from United
Imations aypproprietions chall contriluve

to the, estimated expenses of such bodies at
rates tc be deternined by the General
Asseiably, | such coatribubionc chall be taken
into account as misceliaaeous income.

ARTICLE VI - FUNDS

o chenre

There skall be estahlished a Workinz Canital 5.2-
. J Py ey

Fund in an eucunt awl. o purposes 0 be
determined from vime to time by the General
Leseably. The source of menlez of the Worlking
Canital Funi shail be advances Trom ieiber
States, and these edvances, made in accordance

with lic slals ofF asseaoiianbs as etemined

by the Genewal assembly, shall be carvied to

the creii-s of the Merber States vhich have
nade sucid aivances.

o chane

oxcens vhen such advances are 1ccoverable Trom: S5
scme other source, advances made from the

Vorkinz Canital Tuné for -unferescen and

extraordinary expenses or other authorizZed

purnoses shall bte reimbursed through

the supnisgion of supplementary estvimates,

Tio chaige

Trust Funds, Reserve and Special Accounis may be 8.7
established by the Secretary-General amd. shall

be repcried to the Advisory Commitieo on
- Administrative and Budgetary Questions.

o changg

A drafting change is proposed:s

The deletion of the word "other" is vro-
nosed since the remlation i ivtended
to cover caces such as the one conieuploted

in res~Taticn 553 (IV) of the General

Lssextl; (Tormcnent Ceniral Cpiwn Seard).

The Committee is of opinion that the two
regulations may uvsefully be combined, in
order to do away with unnecessary overlapping.

the treans-
position of the two parivs of the reguwlation,
The Counittee further susgests that it may

be desiable to claxify the words "from

some other source™, for example, through

the resayment of loans to specialized anencies
or advances Trom the rovolving funds.

The Cormittee considers it desirable Lo make .
a distinction betwesn Trust Funds which the o
Secretary-General cennot .estabiisu out of - - @
budget funds without a cspeeific auntiorizetion I
of the General Assembly, and accounts whicn

can he s0 established,

JARTICIE VII
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5.9

States which are not Merhere of the United
rations bub vaich becomnc gertles Lo the Statute
of twne Internmational Cow't of Justice or
cther/ treaty boliss Finenced from United
Tiations aypropriations shall contrilute
to the, estimated expenses of such bodies at
rates tc be deternined by the General
Asseiably, | such coatribubionc chall be taken
into acconnt as misceliaaeous income.

ARTICLE VI - FUNDS

o chenre

There shall be established a Workinz Canital
Fund in an eucunt awl. o purposes 0 be
determined from vime to time by the General
Leseably. The source of menles of the Worliing
Canital Funi shail be advances Trom ieiber
States, thess advances, made in accordance

th Vi sle.ls OF assessiionts as ceverrined
hy the Genrral asserbly, shall be carvied to
the cred? s «f the Menmber Statzs vhich have

nade sucid aivances.

PN Tot

~ A

o chane

oxcepns vhen such advances are rccoverable Troni S5
scme other source, advances made from the

Vorking Canital Fund for -unfcorescen and

extraordinary expenses or other authorizZed

purnoses shall bte reimbursed through

the suvnpiisgion of supplementary estimates,

Tio chaige

Trust Funds, Resorve and Speciacl Accounis may be 5,7

established by the Secretary-General and shall
be renxcrsed tc the Advisory Comrittec on

- Rdministrative ana Budgetary auestions.

o changg

The deletion of the word "other" is nro-
nosed since the resulavion ic intendedl

to cover caces such as the one conieuploted
in res~iation 553 (IV) of the General
Lssextl; (Tormcnent Ceniral Cpiwn Seard).

The Committee is of opinion that the two
regulations may uvsefully be combined, in

order to do away with unnecessary overlapping.’

A drvafting change is proposed: the tranas-
position of the two parivs of the reguwlation,
The Counittee further susgests that it may

be desiable to claxify the words "from

some other source™, for example, through

the resayment of loans to specialized anencies
or advances Trom the rovolving funds.

The Cormittee considers it desirable o make
a distinction betiwreon Trust Funds which the
Secretary-General cennot .estabiisu out of - -
budget funds without a speeific autiorization
of the General Assembly, and accounts whicn
can e s0 egteblished,

JARTICIE VII



LRTTICIE VIT - OITER INCOME

Q ey

T.1 4311 otaer income, excevit: - T.1 The drafving chznge is proposed foir the sake
of unifermity with the heading of the article.

7.2 Voluntary contribubtions, whether or nct in cash,
may be accented by the becrevary-General vrovided
that the murnoses for which 'the coatwibuticns are
made ai'e consissent

S G080 ¢ RPOOGNESPRITISITESPI ORI NIERNGOOLO GO RNaYy

7.3 iio change
Tk Iio change

+HREICLE VITT - CUSTODY OF FUNDS

8.1 o chan:se

£ariCLo I - INVESTMECNT JOF FUNDS

9.1 s changs

g.2 The Secretary-General may make long-term invest- 9.2 smendment proposed for the sake of wniformity
nments of rmonios stending to the credit of Trust with ixticle VI, 5.T.
Funis, Reserve and Special isccountsS in such
manner as may be provided by the apnrorriate
authority in reszect of ezch such Fund
or ficcount.

g.3 No change

JEETICIE X



LRTTICIE VIT - OITER INCOME

Tl 411 otaer income, excepti: T.1 The drafving chznge is proposed foir the sake
of unifermity with the heading of the article.

7.2 Voluntary contributions, whetaer or nct in casgh,
mey be accepted by the becrevary-General vrovided
that the murnoses for which 'the coatwributions are
made ai'e consissent

S G080 ¢ RPOOGNESPRITISITESPI ORI NIERNGOOLO GO RNaYy

7.3 iio change
Tk Iio change

LRTICLE VIIT - CUSTODY OF FUNDS

8.1 o chan:se

£ariCLo I - INVESTMENT JOF FUNDS

9.1 s changs

g.2 The Secretary-General may make long-texrm invest- 9.2 smendment proposed for the sake of wniformity
ments of monios starding to the credit of Trust with ixticle VI, 5.T.
Funds, Reserve and Special isccountsS in such
manner as may be provided by the apnrorriate
authority in reszect of ezch such Fund
or ficcount.

g.3 No change

JEETICIE X
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10,1
10,2

10.3

10k
10.5

1.1

ii.2

I[RTICLE X - INTERNAL COXTROL
o c.
NO change
il’o é‘zarige
:Ho change

.No ¢ (=)

ARTICIZ XTI - THE ACCQUNTS

The Sscretary-General shall meimtain such
accounving recoris a8 sre necessary end

shall-su};mt anmial aCCOUNtS e anevoosonse

es e osrenyn

The znmual accounts of ths Crganization sasll 11,2

‘be mresented in TS dollars.. . Accounting records

may. however, Ge kent in such currency or
cwrrensies as the Secretary-Generzl may Ceem
necessayy,

1}0 change
R e

The annuel accounts shell be submitted by the
Szervtary-General 4o the Board of Auditors not
later than 31 March follovwing the end of the —
finzncial year,

1L

The drafiing change is propgsed.fbr\'tpe“_
sake of clarity, in opder to avoid the .
use of the same term for different things,

' Ses above (ﬁ.i} .

This amendment is proposed in order o ‘
Indicate theé desirability of subni tEing

‘the enmmal accounts at the earliest

~

possible date.

ot
-,
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10,1
10,2

10.3

10k

10.5

1.1

ii.2

I[RTICLE X - INTERNAL COXTROL
o change
NO change
il’o é‘zarige
:Ho change
I‘Io_ic Q
ARTICIE XTI - THE ACCQUNTS

The Secretary-Gemeral shall meintain suich
accounving recoris a8 sre necessary end

shall-su};mt anmial aCCOUNtS e anevoosonse

es e osrenyn

The eamual accounts of the Grganization snall
be mresentel in TS dollars.. . Accounting records
may. however, Ge kent in such currency or
currensies as the Secretary-Generzl may deem
necessayy,

1}0 change
R e

The annuel accounts shell be submitted by the
Szervtary-General 4o the Board of Auditors not
later than 31 March following the end of thae —
finzncial year,

The drafiing change is provosed .for the
sake of clarity, in opder to avoid the
use of the same term for different things,

Ses above (ﬁ.i} .

This amendment is proposed in order o ‘
‘Indicate theé desirability of submi tting

the enrual accounts at the earliest
bossible date.

b
&=

el
=]
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ARTICLE XI1 - EXTERNMAIL AUDIT
{ew text for the whole of the article)

Subject to any svecial direction of the General
Agsembly, each audit which the Board of Auiitors
established wmder vesciuvtion 74 (I) is required
to meke sh2ll be conducted in eccordernce with
the principles set out in the Aanex to these
regulations.

£t the commencement of each finenciel yeex the
Beard of Auvdibtors an? the Alvisory Comnitiee’
.shall he notified as to the sum provided to
jefray the cost of 2ulit of each Trust Fmd,
Regerve ani Special Account to be performed by
the Boari Juring the year, Thereupon, the .
Board shall comsult the “dvisory Cormitbee-
relative to the scope of the several aulits to:
‘be made by the Boari.

The Board of fullitors may allccate, subject to
the condurrence of the Aivisory Comilttee, the

audit work among the members of the Board:
Provided, two menters shall Jointly certify the
‘annual accounte swhnitted by the Secretary-
General in eccorience with the provi sions of
Article XI, 11.i. )

Vhenever any finencial statement is certified by
only one memhez of the Board of Auditors, there
shall de associsted viaerewith a certirl icate of
another member or the Board to the effect that
the audit progrer e nad been epprovel by the
Board and that .. special Instructions given
by the Bocaxd to the member were carriel out.

0T o7eg
ST/ v

The Committee provoses this text (12.1 to 12.5)
in place of the iraft regulatlons subtmitiel by
the Secretary-Genersl, vhich reproduce a part
only of the nrovisions and »rinciples sebs forth
in General Agsembdbly resolutions T4 (I) aad

347 (IV). In the opinion of the Comittse, two
alternatives #rs pogsible: either to inccrpcrate
ir the financieX regulations egll releven’ parts
of the above resolutions or to set out in =m
arnex the principles governing auvdit rprocedures
wiich tihe General Assembly has alreaay aicpted
(resolution 3W7 (IV)). The Comittee favours
the seconi sltermmative. The amenied 4ra’é
regulations submitted herewith are limited to
thcse deemed Aecesscry to supplemsnt res)ylutiona

347 (IV) and 74 (I).

The Camittee believes that the »provision
12.4%, proposed in Article 12.2 is desirable as
a guijence to the Bodrd cof* Auvditecrs and
as 4 limitation uwpon wmdue expenilture.
Tn adopting the original resolubion

(74 (I)) on the system of audit, the
General Jissewbly had in view the
examination of the budgetery accounts ox
the United Nations. Slnce that tinme,
however, various Special Accounts have
been created, anl audit reporbts to be
subnittel to the General Assembly at its
fifth session cover buigetary
expeniitures of approximately
$40,000,000 as against non-bulgetary
ezpeniditures of approximately
$100,000,000.
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ARTICLE XI1 - EXTERNMAIL AUDIT
{ew text for the whole of the article)

Subject to any svecial direction of the General
Asgsembly, each audit which the Board of Auiitors
established wmder vesciuvtion 74 (I) is required
to meke sh2ll be conducted in eccordernce with
the principles set out in the Aanex to these
regulations.

£t the commencement of each finenciel yeexr the
Beard of Auditors anid the Aivisory Comnittee’

shall he-notified as to the sum provided to
jefray the cost of 2uilit of each Trust Fund,
Reserve anli Special Account to be performed by
the Board during the year, Thereupon, the .
Board shall comsult the “dvisory Cormitbee-
relative to the scope of the several auiits to
‘be made by the Boari.

The Board of fullitors may allccate, subject to
the condurrence of the Aivisory Comilttee, the

audit work among the members of the Board:
Provided, two menters shall Jointly certify the
‘annual accounte enbmitted by the Secretary-
General in eccorience with the provi s ions of
Article XI, 11.i. )

Vhenever any finencial statement is certified by
only one memhez of the Board of Auditors, there
shall de associsted viaerewith a certirl icate of
another member or the Board to the effect that
the audit progrer e nad been epprovel by the
Board ani that z.. special Instructions given
by the Bocaxd to the member were carriel out.
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The Committee provoses this text (12.1 to 12.5)
in place of the iraft regulatlons subtmitiel by
the Secretary-Genersl, vhich reproduce a part
only of the nrovisions and »rinciples sebs forth
in General Agsembdbly resolutions T4 (I) aad

347 (IV). In the opinion of the Comittse, two
alternatives #rs pogsible: either to inccrpcrate
ir the financieX regulations egll releven’ parts
of the above resolutions or to set out in =m
arnex the principles governing auvdit rprocedures
wiich tihe General Assembly has alreaay aicpted
(resolution 3W7 (IV)). The Comittee favours
the seconi alternative. The amenied 4ralté
regulations submitted herewith are limited to
thcse deemed Aecesscry to supplemsnt res)ylutiona

347 (IV) and 74 (I).

The Camittee believes that the »provision
proposed in Article 12.2 is desirable as
a guijence to the Bodrd cof* Auvditecrs and
as 4 limitation uwpon wmdue expenilture.
Tn adopting the original resolubion

(74 (I)) on the system of audit, the
General Jissewbly had in view the
examination of the budgetery accounts ox
the United Nations. Slnce that tinme,
however, various Special Accounts have
been created, anl audit reporbts to be
subnittel to the General Assembly at its
fifth session cover buigetary
expeniitures of apprcximately
$40,000,000 as against non-bulgetary
ezpeniditures of approximately
$100,000,000.
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Whenevor it ls necessary to make a local or
gpscial exominaticn, the Board of Aulltors mey,
subject to the bulgetery provision for the
auilt concerned, arrange Tor the services

of eny nationel auiitor-genercl (o

equivalent bitle) vwho is eligitble to be

aptointel to the membership cf the Bosrd ox

of coumercial public enditoirs of imown repuie.

Dyraft regulaticns

12,2, 12,3 2nd 12,4 provide

other safeguards which the Cumm* ctee consiiers

desirebles
a, the de egaﬁm of recponsibility for the
) aulita Sﬁec.,_al Acccunts is mele subdject
_t tha ¢ onqwe_enqe oi tvhe Advisony
i i'L oH

12.5

Ca

‘ a’c'léaet't'?o nmembers of the Board- muskh.

participate in the p"lnc:mal audit - that

of the buigetary accowmi

s of the United

llations: eand

the

“Beard must collectively agree %o the

programmes -of auiit, and certify thet the

gullt
iirec-'ced py” the Boaz‘ﬁ. )

.. The

Hrondown
in ordex

TS~ b PR
-1532 ‘:crs

rorferred -In the manuner

Ccmm tee cons*ievs 1t o.es:.rabie to
2 scope’ of tre relX e"e*ﬁ' e ::*cl?t‘- on
* ¢ perwmit the 3oard of Ama’.:ors

to engage national amitors-"eneral 1*110

ars
the
nay
the

who,
tnlmowm in an intermasional

not menbars of the Posrd. s _*e;a'*ﬁ.s

ofwagensat of comercial muditoce, it
in certain cases he necessary to use
servicos of local Tims of auditors
vwhile of established repubation, are
senss.
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Draft regulaticns 12,2, 12.3 end 12.h Trovide
other safeguards which the Cumm* ctee consiiers

desirebles
as the del gaﬁm of recpongibility for the
auiiva cf Spegial Acccunts is mele subject
to tha coﬁqmence of the Advisonry
Comaittee; '
b. at Teast tro members oi‘ the Board:- must..

participate in the principel audit - that
of the huigetary accomis of the United
llations; and

of coumercial public enditoirs of imown repuie.

the

who,

¢« the Soaxrd nust collectivsly agree %o the
‘programmes -of auiit, and certify that the
gullt licy beén porferred In the manuer
iirec-tgzd py” the Boaz‘ﬁ. )
VWhenever it 1s necesgsary to make a local or 12.5 The Commitbes COD.S" ievs 1t o.es:.rabie to
gpseial exeminaticn, the Board of Aulitors mey, Hrondgn the asope’ ¢oF the relevent » ;1*1?1:‘- on
subject to the budgetary provisicn for the In onder Tc permit the 3oard of Aa:u’.:ors
auiit concerned, arrange for the services to engage national amitors-"eneral 1*ho
of eny nationel auiitor-genercl (o are aot menibors of the Bodrd. ~As - e;a'*ﬁ.s
equivalent title) who is eligitle to be the enugagensab of comuercial auwdito.s, it
aptointel to the membership cf the Bosrd ox nay in certeain cases be necessary to use

servicos of local Tirms of auditors
vwhile of established repubation, are

tnlmowm in an intermational. senss.
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ARTICLE XTI - RESOLUTIONS INVOLVISG EXFENDITURES

13.1 IHc change

13.2 1No change
ARTICIE XIV - DELEGATION OF AUTHORITY
14,1 [ DELETE J

ARTICIE XV - GENERAL PROVISIONS
15.1 Mo chanze

152 [DEmET

13.1

14,1

i5.2

g =
While not proposing an amendment, the R~
Cormittee 1s of cpinion that in the o

preparation of the relevant revorts,
fuller ccnsicéeretion should be given

to the loag-term Implicetions of
proposals., Ixperience has showvn that
proposed proJjects, although involving
littie expenditure at the outset, often
call for a considerable outlay in
subsequent years.

The Commditce pxoposes the deleticn of this
reculation, as peing redundant., The Charter-
of the Urnlited Nations has designated the
Secretary-Goneral as the chicef gdministrative
officer of the Urgenization, and the
delegation of auvthoxity is thersfore a
function implicit in his office., The vext
might more argronriately form part of the
Zinsncial rules promlzated by the Secretaxy-
Genexral.,

As in the case of proposed regulation 1hk.l,
the Committee considers it more appropriate
to incorporate such a provision in the
financlal rules,

J-RTICLE XVI



ARTICLE X1IT - RESOIUTIONS INVOLVING EXPENDITURES o =

.- 0

13.1 Ho change 13.1 Vhile not proposing an amendmsnt, the ig
Commitiee 18 of crinion that in the no

preparation of the relevant revorts,
fuller ccnsicéeretion should be given
to the loag-term Implicetions of

. proposals. Ixperience has shovm that
proposed proJjects, although involving
littie expenditure at the outset, often
call for a considerable outlay in
subsequent years.

13.2 1No change
ARTICIE XIV - DULEGATTON OF AUTHORITY

14,1 [ DELETE ' 14,1 The Commiitce prsposes the deleticn of this.

- regulation, as peing redundant. The Charter-
of the Urnlited Nations has designated the
Secretary-Goneral as the chicf siministrative
officer of the Urgenization, and the
delegation of auvthoxity is thersfore a
function implicit in his office., The vext
might more argronriately form part of the
Zinsncial rules promlzated by the Secretaxy-

General,
ARTICIE XV - GENSRAL FROVISIONS
15.1 Mo change
15.2 [ DELETE ] i15.2 As in the case of proposed regulation 1.1,

the Commitvtee considerrs it more appropriate
to incorporate such a provision in the
finenclal rules,

J+RTICLE XVI



ARTICLE VY -~ SrnCiadl, PROVISIONS

The estiuates cf the Internaticnal Cowrt of i1c,.1
uustlce /M d-eZ-khe-Formanent-Sentrat-opivm

Board-and -Heresiie -Pra ,g-:Supe"sw-s@":y—Be&’v]

shall e prepured. vy tae Court /smd-she-Saurd

respees rcvelfj in consultation with the
Secretary-Geaeral, These ostimates ghall e

subnitted to the General Assembly by the
Secretary-General, together with such

opservations as he ray deem desirable.

The Cormitiee sees 210 &
‘readon oo a change in
provigional regulatia
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t.le
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ARTICLE VY -~ SrnCial, PROVISIONS

The estiuates c¢f the Internatiocnal Court of 18,1
Justice jand-eZ-the-Ropzanens-Central-dpiwa

Board-and -Hereatic -Prass-su pemv—g@'-ay—?_»e&’v]

shall e prepured. vy fae Court [smd-she-Saurd

respees rcvelfj in consultation with the
Secretary-Geaeral, These ostimates ghall De

subnitted to the General Assembly by the
Secretary-General, togesther with such

ovservations as he rmay deem desirable.

The Cormittee sees no sufficient
‘readon oo a change in t.le

provigional regulatia
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ANNEX TO FINANCIAL REGULATIONS

Prianciples to govern tne audi*q procedures of the United NWations

(For the text of these Principles, see
Annex A to General Assembly resoiution 347 (IV)).
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