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14. On 30 April 1974, the representatives of Afghanistan, Algeria, Argentina,
Bahrain, Barbados, Bhutan, Bolivia, Botswana, Brazil., Burma, Burundi, Cameroon,
the {entral African Republic, Chad, Chile, Colombia, Congo, Costa Rica, Cuba,
Cyprus, Dahomey, the Democratic Yemen, the Dominican Republic, Feuador, Feypt,
Fl Salvedor, Fguatorial Guinea, Fthiopia, Fiji., Gabon, Gambia, Ghana, Guatemala,
Guines., Guyana, Haiti, Honduras, India, Indonesis, ¥ran, Irag, Ivory Coast,
Jamaics, Jordan., Kenva, the Krmer Republie, Kuwait, Iaos, Iebanon, Lesotho,
Liberia, the Libyan Arab Republic, Madagascar, Malawi, Malaysia, Mali, Mauritania,
Mauritius., Mexico, Morocco, Nepal, Wicaragus, Niger, Nigeria, Oman, Pakistan,
Panama., Paraguay. Peru, Philippines, Qatar, Bwanda, Saudi Arabia, Senegal,
Sierrs Leone, Singapore., Somalia, Sri lanka, the Sudan., Swaziland, the Syrian
Arat Republic, Thailand, Togo, Trinidad and Tobago, Tunisia, Uganda, the United
Arab Emirates, the United Republic of Tanzania, Upper Volta, Uruguay, Venezuela,
Yemen, Yugoslavia, Zaire snd Zambis submitted a proposal contained in

document A/AC.166/L.LT, which read as follows:
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"Declaration on the Establishment of a New International
Economic Order

"We, the Members of the United Nations,

Having convened in a special session of the General Assembly for the first
time to study the problems of raw materials and developnent, devoted to the
consideration of the most important economic problems facing the world community,
bearing in mind the spirit, purposes and principles of the Charter of the United
Nations to promote the economic advancement and social progress of all pecples,
solemnly proclaim our united determination to work urgently for

THE ESTABLISHMENT OF A NEW INTERNATIONAL ECONOMIC ORDER

based on equity, sovereign equality, interdependence, common interest and
co-operation among all States, which shall correct inequalities and redress
existing injustices, make it possible to eliminate the widening gap between the
developed and the developing countries and ensure steadily accelerating economic
and social development for present and future generations.

"l. The greatest and most significant achievement since the foundation of
the United Nations has been the independence from colonial and alien domination of
a large number of peoples and nations which has enabled them to become members of
the community of free peoples. Technological progress has alsoc been made in all
spheres of economic activities in the last three decades, thus providing a solid
potential for improving the well-being of all peoples. However, the remaining
vestiges of alien domination, colonialism, foreign occupation, racial
discrimination, apartheid and neo-colonialism in all its forms continue to be the
greatest obstaecles to the full emancipation and progress of the developing
countries. The benefits of technological progress are not shared equitably by
all members of the international community. The developing countries which
constitute TO per cent of the world population account for only 30 per cent of the
world's income. Tt is not possible to achieve an even and balanced development
of the international community under the existing international economic order.
The gap between the developed and the developing countries continues to widen in
8 system that was established at a time when most of the developing countries 4id

not even exist as independent States and which, by all its elements, perpetuates
inequality.

'2.  The present international economic order is in direct conflict with
current developments in international political and economic relations. Since 1970,
the world economy has experienced a series of grave crises which have had severe
repercussions, especially on the developing countries because of their generally
greater vulnerability to external economic impulses. The developing world has
become a powerful factor that mekes its influence felt in all fields of
international activity. These irresistible changes in the relationship of forces
in the world necessitate the active, full and equal participation of the developing

countries in the formulation and application of all decisions that comcern the
international community.
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"3, All these changes have thrust into prominence the reality of
interdependence of all the members of the world community. Current events have
brought into sharp focus the realization thet the interests of the developed
countries can no longer be isclated from the interests of the developing countries;
that there is close interdependence between the prosperity of the developed and
the growth and the development of the developing countries, and that the prosperity
of the international community as a whole depends upon the prosperity of its
constituent parts and international development is a shared and common
responsibility of all countries. Thus the political, economic and social
well-being of present and future generstions depends more than ever on co-operation
between all members of the international community on the bagis of sovereign
equality and the removal of the disequilibrium that exists between them,

k.  The new international economic order should be founded on full respect
for the following principles:

(a) Sovereipn equality of States, self-determination of all peoples,
inadmissibility of the acquisition of territories by force, territorial integrity
and non-interference in the internal affairs of other States;

(b} Broadest co-cperation of all the member States of the international
community, based on equity, whereby the prevailing disparities in the world may be
banished and prosperity secured for all;

{c) Equal participation of all countries in the solving of world economic
problems in the common interest of all countries, bearing in mind the necessity to
ensure the accelerated development of all the developing countries, while devoting
particular attention to the adoption of specizl measures in favour of the least
developed, land-locked and island developing countries as well as those developing
countries most sericusly affected by economic crises and natural calamities,
without losing sight of the interests of other developing countries;

{d) Every country has the right to adopt the econcmic and social system
that it deems to be the most appropriate for its own development and not to be
subjected to discrimination of any kind as a result:

(e) Every country has the right to exercise permanent sovereignty over its
natural resources and all economic activities. With this prineciple in mind:

(i)} Every country has the right to exercise effective control over its
natural vesources and their exploitstion with means suitable to its
ovn situation, including the right of nationalization or transfer of
ownership to its nationals; '

(ii)} The right of =all States, territories and peoples under foreign
occupation, colonial rule or apartheid, to restitution and full
compensation for the exploitation and depletion of, and damages to, the
natural resources, as well as the expleoitation and manipulation of the
human resources of those States, territories and pecples;
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(iii) Nationalization is an expression of the sovereign right of every
country to safeguard its resources; in this connexion, every country
has the right to fix the amount of possible compensation and mode of
payment, while possible disputes have to be solved in accordance with
the domestic laws of every country.

This principle may be applied according to the national interests and laws of
each country. It shall in no way affect the right of all States to conclude, in
the free exercise of their sovereign will, agreements consonant with the purposes
and principles of the United Nations.

(f) Control of the activities of transnational corporations by taking
measures in the interest ¢f the national economies of the countries where such
transnational corporations operate on the basis of the full sovereigniy of those
countries;

{g) Right of the developing countries and the peoples of territories under
colonial and racial domination and foreign occupation to struggle for their
liberation and for the purpose of regaining effective control over their naturel
resources and econcmic activities;

(h) Extending of assistance to developing countries, peoples and territories
under colonial and alien domination, foreign occupation, racial discrimination,
apartheid or which are subjected to coercion, economic aggression or political
pressure and neo~-colonialism in all its forms and which have established or are
endeavouring to establish effective control over their natural resources and
economic activities that have been or are still under foreign control;

(i) FEstablishment of a just and equitable relationship between the prices of
raw materials, primary products, manufactured and semi-manufactured goods exported
by developing countries and the prices of raw materials, primary commodities,
manufactures, capital goods and equipment imported by them with the aim of
improving their terms of trade which have continued to deteriorate;

(j) Extension of active assistance to developing countries by the whole
international community;

{kx) Establishment of a new international monetary system cne of whose main
objectives is the promotion of development of the developing countries;

(1) Improving the competitiveness of natural materials facing competition
from synthetiec substitutes;

{m) Preferentisl and non-reciprocal treatment for developing countries in all
fields of international economic co-operation, wherever possible;

(n) Securing favourable conditions for the transfer of financial resources to
developing countries;



{0) To promote the transfer of technology and the creation of indigenous
technolozy for the benefit of the developing countries in forms and in accordance
with procedures which are suited to their economies;

{p) HNecessity for all States to put an end to the waste of natural resources
including feood products;

{a) The need for developing countries to concentrate all their resources
for the cause of development:

(r) B8trengthening - through individual and collective actions - of nutual
economic, trade, financial and technical co-operation among the developing
countries on a preferential basis;

(s) Establishment snéd strengtheningz by developing countries of producers’
associztions in respect of major primary commodities of importance to the world
economy.

5. The unanimous adoption of the International Development Strategy for the
Second Development Decade was an important step in the promotion of international
economic co-operation on a just and equitable basis. The accelerated implementation
of obligations and commitments assumed by the international community within the
framework of the Strategy, particularly those concerning imperative development
needs of developing countries, would contribute significantly to the fulfilment of
the aims and objectives of the present Declaration.

"6. The United Nations is the cnly universal organization capable of dealing
with problems of international econocmic co-operation in a comprehensive manner and
ensuring equally the interests of all countries. It must have an even greater
role in the establishment of a new international economic order. The Charter
of Economic Rights and Duties of States, for the preparation of which this
Declaration will provide an =dditional source of inspiration, will constitute a
significant contribution in this respect. All the Member States of the United
Nations are therefore called upon to exert maximum efforts with a view to securing
the implementation of this Declaration which is one of the prinecipal guarantees
for the creation of btetter conditions for present and future generations to live
in peace and well-being worthy of human dignity.

i This Declaration on the Establishment of a New International Economic

Order shall be one of the most important bases of economic relations between all
peoples and all nations.”
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15. On the same date, the revresentatives listed in paragravch 14 above submitted
a proposal contained in document A/AC.166/L.48, which read as follows:

"Programme of Action

"In view of the continuing severe economic imbalance in the relations between
developed and developing countries, and in the context of the constant and
continuing aggravation of the jmbalance of the economies of the developing
countries and the consequent need for the mitigation of their current economic
difficulties, urgent and effective measures need to be taken by the internaticnal
community to assist the developing countries, while devoting partieunlar attention
to the least developed, land-locked and island developing countries and those
developing countries most seriously affected by economic crises and natural
calamities leading to serious retardation of development processes.

With a view to ensuring the application of the Declaration on the
Establishment of a New International Economic Order it will be necessary to adopt
and implement within the specified period a programme of action of unprecedented
scope and to bring about maximum economic co-operation and understanding between
developed and developing countries.

PROGRAMME OF ACTION

"I, Fundamental problems of raw materials and primary commodities as related
to trade and development

1. Raw materials

(2) To put an end to all forms of foreign occupation, racial discrimination,
apartheid, colonial, neo-colonial and alien domination and exploitation through
the exercise of permanent sovereignty over natural resources.

() Measures for the recovery, exploitation, development, marketing and
distribution of natural resources, particularly of developing countries, to serve
their national interests, to promote collective self-reliance among them, and to
strengthen mutually beneficial international economic co-operation with a view to
btringing about the accelerated development of developing countries.

(c) Establishment and improvement of effective and appropriate producers’
associations and joint marketing arrangements among developing countries to defend
the prices of exportable primary commodities, to increase the sharing of markets
and to stabilize markets for them.

(d) To establish a just and equitable relationship between prices of raw

materials, primary commodities, semi-manufactured and manufactured goods exported
by developing countries and the raw materials, primary commodities, food,
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manufactured and semi-manufactured goods and capital equipment imported by them
and to establish & link between the prices of exports of developing countries and
the prices of their imports from developed countries.

(e} Measures to reverse the continued trend of stagnation or decline in the
real price of several commodities exported by developing countries, such as
bananas, cocoa, tea, jute, kenaf, wool, bauxite, iron ore and tungsten, despite
a general rise in commodity prices, resulting in a decline in the export earnings
of these developing countries.

(f) Measures to expand the markets for natural products in relation to
synthetics, taking into account the interests of the developing countries, and to
utilize fully the ecological advantages of these products.

2. Food

{a} To take full account of specific problems of developing countries,
particularly in times of food shortages, in the international efforts connected
with the food problem.

(») To take into account that, owing to lack of means, some developing
countries have vast potentialities of unexploited or under-exploited land which,
if reclaimed and put into practical use, would contribute considerably te the
solution of the food erisis.

(¢) The international comminity should undertake concrete and speedy
measures with a view to arresting desertification, salination or any other similar
phenomenon involving several developing countries, particularly in Africa, and
gravely affecting the capacity of agricultural production of these countries.
Furthermore, the international community should assist the developing countries
affected by this phenomenon to develop the affected zones with a view to
contributing to the solution of their food problems.

() To refrain from damaging or deteriorating natural resources and food
resources, especially those derived from the sea, by preventing pollution and
taking appropriate steps to protect and reconstitute those resources.

(e) Developed countries should refrain from:

(i) Adopting any measures relating to production and stocks of food which
have a detrimentel effect on volume available and affect developing countries which
produce the same products and alsc affect developing importing countries by
artificially increasing prices.

(i1) Protecting by means of tariff or non-tariff barriers or other methods
inefficient producers in the developed world at the cost of developing countries
which produce the same products.
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Moreover it is necessary to:

(f) Fnsure that developing countries can import the necessary quantity of
food without undue strain on their foreign exchange resources and without
unpredictable deterioration in their balance of payments. In this context, special
measures to be taken in respect of the least developed, the land-locked and island
developing countries as well as those developing countries most seriously affected
by economic crises and natural calamities,

(g) Ensure that concrete measures to increase food production and storage
facilities in developing countries should be introduced, inter alia, by ensuring
increased availability of all essential inputs, ineluding fertilizers, from
developed countries on favourable terms.

{h) Fnsure unrestricted export markets for food products of developing

countries through just and equitable arrangements, inter alia, by the elimination
of protective measures and other measures which constitute unfair competiticn.

3. General trade

(a) Measures for the emelioration of terms of trade of developing countries
and concrete steps to eliminate chronic trade deficits of developing countries.

(i) Fulfilment of commitments already undertaken in UNCTAD and in the
International Development Strategy.

(ii) Improved access to markets in developed countries through the removal of
tariff and non-tariff barriers and elimination of restrictive business practices.

(iii) Expeditiocus formulation of commodity agreements in order to regulate and
stabilize the world market for raw materials and primary commodities.

(iv)} An over-all integrated plan should be prepared for ensuring just and
stable markets for a comprehensive range of commodities of export interest to
developing countries.

(v) Where products of developing countries compete with the domestic
production of developed countries, each developed country should allocate an
increasing percentage of its consumption of such products to exports from developing
countries. Pending the removal of teriff and non-tariff barriers and the
elimination of vrestrictive business practices, and when the importing developed
countries derive receipts from customs duties, taxes and other protective measures
applied to imports of these products, those receipts should be reimbursed in full
to the exporting developing countries.

{vi) Developed countries should mske structural adjustments of their economies

50 as to facilitate the expansion of imports from developing countries and thereby
permit a just and equitable initernaticnal division of labour.
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(vii) Set up general principles for pricing policy for commodities which would
be remunerative and equitable, taking into account the development needs of the
developing countries. In the case of exports of products for which prices and
markets cannot be stabilized, provide for arrangements financed at the international
level to pay the developing countries the difference between the minimum
remunerative price for those products and their real market price.

(viii) Implementation, improvement and enlargement of the system of generalized
scheme of preferences for exports of manufactures and semi-manufactures from
developing to developed countries and extension of that system to commodities,
including those which are processed or semi-processed. Developing countries which
are or will be sharing their existing tariff advantages in some developed
countries as the result of the introduction and eventual enlargement of the
generalized system of preferences should, as a matter of urgency, be granted new
openings in the markets of other developed countries which should offer them
export opportunities that at least compensate for the sharing of those advantages.

{ix) Setting up of buffer stocks and their financing by the international
financial institutions, the developed countries and - when they are able to do
80 - by the developing countries, the aim being to favour the producing and
consuming developing countries.

(®) New investment for the expansion of capacity of production of synthetic
materials and substitutes should not be made except to the extent that natural
materials cannot satisfy the requirements of the market.

{(p) Multilateral trade negotiations between developed and developing
countries should be guided by principles of non-reciprocity and preferential
treatment of developing countries, and seeking of sustained and additional benefits
for the international trade of developing countries, so as to achieve a substantial
increase in their foreign exchange earnings, diversification of their exports and
acceleration of the rate of their economic growth.

(e} Freight and insurance:
Measures will have to be taken:

(i) +to promote an increasing and equitable participation of developing
countries in the world shipping tonnage;

(ii) +to arrest and reduce the ever-increasing freight rates in order to
reduce the cost of imports to, and exports from, the developing countries;

(iii) +to reduce cost of insurance and reinsurance for developing countries and
o assist the groﬁth of national insurance and reinsurance markets in developing
countries and the establishment to this end, where appropriate, of institutions
in these countries or at the regional level;
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(iv} %o ensure the immediate implementation by all countries of the code of
conduct for liner conferences.

(d) Urgent measures to be taken to increase the import &nd export capability
of the least developed countries and to offset the disadvantages of the adverse

geographic situation of land~locked countries as well as developing island countries
in order to increase their trading ability.

{e} The developed countries must refrain from imposing measures or
implementing policies designed to prevent the importation, at equitable prices, of
commodities from the developing countries or from hampering the implementation of
domestic measures and policies adopted by the developing countries in order to
impreve prices and encourage the export of such commodities.

"II. International monetary system and financing of development of developing

countries

1. The reform of the international monetary system should have inter alis the
following objectives:

(a) Measures to check the inflation already experienced by the developed
countries, to compensate for its effects on the economies of the developing
countries and to prevent it from being transferred to thoze countries;

{b) Measures to eliminate the instability of the international monetary
system, in particular the uncertainty of the exchange rates, affecting adversely
the trade in commodities;

(c) Cuarantee of the real value of the currency reserves of the developing
countries;

(d) Full and effective participation of developing countries in all phases
ot decision-making for the formulation of an equitable and durable monetary system
and adequate participation of developing countries in all bodies entrusted with
this reform and, particularly, in the Governors' Council.

(e) Adeguate and orderly creation of additional liquidity for the developing
countries through the additional allocation of Special Drawing Rights (SDRs). Any

creation of international ligquidity should be made through international
multiiateral mechanisms.

(f) Early establishment of links between CDRs and additional development
financing in the interest of developing countries.

{(g) The Iuternational Monetary Fund (IMF) to ensure effective participaticn
by developing countries in the decision-making process through the reform of the
existing voting system.

(h) Establishment of rules to encourage an increasing net transfer of real
resources from the developed to the developing countries.
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2. Financing of development of developing countries and urgent measures to
meet balance-of-payment crises in the developing world

(a) Implementation at an accelerated pace by the developed countries of the
time-bound programme, as already laid down in the internmational development
strategy for the Second Decade, for the net flow of financial resources to
developing countries. The official component of the net transfer of finanecial
resources to developing countries should be incressed to meet the target of the
international development strategy and should exceed it.

{b) International financing institutions to effectively play their role as
development financing banks without resorting to political discrimination against
any developing country, assistance being untied.

(c) Establishment of new international fund facility to provide immediate as
well as longer term balance-of-payment deficits financing for developing countries.

() Review the methods of operation of the IMF, in particular the terms for
both credit repayments and “standby” arrangements, system and terms of
compensatory financing of commodity buffer stocks, to enable developing countries
to make more effective use of them.

(e) Exemption of the developing countries from all import and capital outflow
controls imposed by the developed couniries.

(£f) Promotion of foreign investment both public and private from developed to
developing countries in accordance with the.needs and requirements in sectcrs of
their economies as determined by the recipient countries.

(g} Appropriate international action to be taken before 31 December 1975 to
neutralize adverse consequences for the current and future development of
developing countries arising from the burden of external debt contracted on hard
terms.

(h) Appropriate measures to lighten the heavy debt-servicing burden,
specifically by rescheduling it in such a manner that no country in any event is
faced with payments more than 5 per cent higher than its =xport earnings, and the
granting of new loans to the developing countries on more favourable terms than in
the past, namely by extending the repayment period from 30 %o 50 years, having
interest rates of not more than 3 per cent and including a provisional derogation
clause.

(i) International financial institutions to increasingly reorient their
lending policies (long-term lending interest, grants, loans etc.) to suit the
urgent needs of developing countries. There is also need for improvement in
policies and practices of international financial institutions in regard to
inter alia, development financing and international monetary problems.

(j) Appropriate steps to be taken to give priority to the least-developed,
land-locked and island developing countries and to the countries most seriously
affected by economic crises and natural calamities, in the allocation of SDRs and
the availability of loans for development purposes which should include more
favourable terms and conditions.
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"IIT. Industrialization

Measures should be taken by the international community to encourage the
industrialization of the developing countries. To this end:

(r) The developed countries should respond favourably, within the framework
of their public assistance as well as international financial institutions,
existing or to be established, to the requests of developing countries for the
financing of industrial projects;

(b} The developed market economy countries should encourage private investors
to finance industrial production projects, particularly export-oriented production,
in developing countries, in agreement with the latter and within the context of
their laws and regulations;

{c) With a view to establishing a new international division of labour,
the developed countries and the agencies of the United Nations system in
co-operation with the developing countries should contribute to setting up new
industrial capacities including raw material and commodity transforming facilities
as a matter of priority in the developing countries that produce those raw materials
and commodities.

"IV. Transfer of technology

(a) Formulation, adoption and implementation of a code of conduct for the
transfer of technology corresponding to needs and conditions prevalent in
developing countries.

{b) Easier and less costly access to modern technology and the adaptation
of that technelogy, as appropriate, to specific economic and social conditions and
varying stages of development in developing countries.

(c) Signiricant expansion in assistance from developed to developing
countries in programmes of research and development and creation of suitable
indigenous technology.

(d) Harmonization of commercial practices governing transfer of technology
with the reguirements of the developing countries.

"W. Regulation and control over the activities of transnational corporations

Formulation, adoption and implementation of an international code of conduct
for transnational corporations in order to:

(a) Put an end to their practices and activities of interfering in the
internal affairs of the countries where they operate.

(b) Regulate their activities to conform to the national development plans
and objectives of developing countries.

[oes



-13-

{c) Bring about assistance, transfer of technology and menagement skills to
developing countries on favourable terms.

(@) Regulate the repatriation of the profits acecruing from their operations.

(e) Promote reinvestment of their profits in developing countries.

"I, Charter of Economic Rights and Duties of States

The Charter of Economic Rights and Duties of States, the draft of which is
presently being prepared by a working group of the United Nations apd which the
General Assembly has already expressed the intention of adopting at its forthecoming
twenty-ninth session, shall constitute an effective instrument towards the
establishment of a new system of international economic relations based on equity
and interdependence of the interests of developed and developing countries. It
is therefore of vital importance that the charter be adopted by the General
Assembly at its next regular session.

"™WII. Promotion of co-operation among developing countries

1. Collective self-reliance and growing co-overation among developing countries
will further strengthen their role in the new international economic order.

Developing countries, with a view to expanding co-operation at the regional,
subregional and interregional levels should take further steps inter salia:

{a) To support the establishment and/or improvement of appropriate machinery
to defend the prices of their exportable commodities and to improve access to and
to stabilize markets for them. In this context the increasingly effective
mobilization by the whole group of oil exporting countries of their natural
resources for the benefit of their economic development is to be welcomed. At
the same time there is the paramount need for co-operation among the developing
countries in evolving urgently and in a spirit of solidarity all possible means
to assist developing countries to cope with the immediate problems resulting from
this legitimate and perfectly justified action. The measures already takep in
this regard are a positive indication of the evolving co-operation between
developing countries.

(b) To protect their inalienable right to permanent sovereignty over their
natural resocurces.

{c) To promote, establish or strengthen economic integration at the
regional and subregional levels.

(d) To inerease considerably their imports from other developing countries.

(e} FNo developing country should accord to imports from developed countries
more favourable treatment than that accorded to imports from developing countries.
Wnerever possible preferential treatment should be given to the procurement of
import requirements from other developing countries. Wherever possible,
preferential treatment should be given to imports from developing countries and
the exports of those countries.
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(f) To promote close co-overation in the fields of finance, credit relations
and monetary issues, including the development of credit relations on a
preferential basis and on favourable terms.

{g) To strengthen efforts which are already being made by developing
countries to utilize available financial resources for financing development in
the developing countries through investment, financing of export-oriented and
emergency projects and other long-term assistance.

(h) To promote and establish effective instruments of co-operation in the
fields of industry, science and technology, transport, shipping and mass
commumnication media.

2. Developed countries shall support initiatives in the regional, subregional
and interregional co-operation of developing countries through the extension of
finanecial and technical assistance to an extent greater than that among the
developing countries themselves and through more effective and concrete actions
in the field of commercial policy.

"YIII. ©Strengthening the role of the United Nations system in the field of
international economic co-operation

1. In accordance with the aims and objectives of the Declaration on the
Establishment of a New International Economic Order, all Member States pledge
themselves to make full use of the United Nations system in the implementation of
this Programme of Action they have jJointly adopted in the establishment of a new
international economic order and thus strengthen the role of the United Nations
in the field of world-wide co-operation for economic and social development.

2. The General Assembly of the United FNations shall conduct an over-all
review of the implementation of the Programme of Action as a priority item.

3. The Economic &nd Social Council shall define the policy framework and
co-ordinate the activities of all organizations, institutions and subsidiary bodies
within the United Nations system which shall be entrusted with the task of
implementing this Programme,

In order to enable the Economic and Sccial Council to carry out its tasks
effectively:

(a) All organizations, institutions and subsidiary bodies concerned shall
submit to the Economic and Social Counecil (ECOSOC) progress reports on the
implementation of this Programme within their respective fields of competence
a3z aften as possible and in any case not later than every six months.
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(b) The Economic and Soc.ul Council shall examine the progress reports as a
matter of urgency, to which end it may be convened in special sessions or, if need
be, may function contiiv.usly. It shall draw the attention of the General Assembly
to the problems and Iifficulties arising in connexion with the implementation of
this Programme.

L. All organizations, institutions, subsidiary bodies and conferences of the
United Naitions system are entrusted with the implementation of this Programme of
Aetion,

S. Urgent and effective measures should be tsaken with a view to making the
existing international monetary and financial institutions fully responsive to the
needs and requirements of the developing countries. A fundamental reform of their
lending policies and practices should be undertaken. An agreement should be reached
on the reform of the international monetary system by 31 July 10T7h.

5. . The develoved countries should contribute substantiallv to the various
organizations, programmes and funds established within the United Nations system for
the purpose of accelerating economic and social development in developing countries.
The activities of UNCTAD should be strengthened for the purpose of following
the development of commercial transactions in raw materials throughout the world.

T. This Programme of Action complements and strengthens the goals and
objectives embodied in the International Development Strategy as well as the new
measures formulated by the General Assembly at its twenty-eighth session to offset
the shortfalls in achieving those goals and objectives.

8. The implementation of the Prosramme of Action shonld he taken into account at
the time of medium-term review and appraissl of the International Development

Strategy for the Second Development Decade. New commitments, changes, additions
and adaptations in the International Development Strategy should be made, as
appropriate, so as to bring it into conformity with the Declaration on the
Establishment of a New International Economic Order and this Programme of Action,

" . » + . . .
IX. Assistance in the exercise of permanent sovereignty of States over natural
resources

(&) The adoption of all necessary measures to defeat attempts to counteract
the positive effects of the nationalization of foreign property on the economy
of developing countries;

{p) Entrusting the competent agencies of the United Mations system with the
task of providing necessary technical and finanecial assistance, particularly the
secondment of exports and technicians, to developing countries requesting such
assistance for the purpose of ensuring continuity in the operation of nationalized
means of production.

oo



-16-

"X. Special programme, including particularly emergency measures to mitigate
the difficulties of the developing counbtries most seriously affected by
economic crisis bearing in mind the particular problem of the least
developed and land-locked countries

The General Assembly,

Considering that:

(1) The sharp increase in the prices of their essentia. imports such as food,
fertilizers, energy products, capital goods, equipment and services, including
transportation and transit costs, have greatly exacerbated the increasingly adverse
terms of trade of a number of developing countries, added to the burden of their
foreign debt and, cumnlatively, created a situation which, if left untended, will
make it impossitle for them to finance their essential imports and development and
result in a further deterioration in the levels and conditions of 1life in these
countries. The present crisis is the outcome of all the problems that have
accumulated over the years: in the field of trade, in monetary reform, the world-
wide inflationary situation, inadequacy and delay in provision of financial
assistance and many other similar problems in the econcmic and developmental fields.
In facing the crisis, this complex situation must be borne in mind so as to ensure
that the special programme adopted by the international community provides
emergency relief and timely assistance to the most seriously affected countries.
Simultaneously, steps are taken to resolve these outstanding problems through a
fundamental restructuring of the world economic system, in order to allow these
countries while solving the present difficulties to reach an acceptable level of
development .

(2) The special measures adopted tc assist the most seriously affected
countries must encompass not only the relief which they require on an emergency
basis to maintain their import requirements but also, beyond that, steps to
consciously promote the capacity of these countries to produce and earn more.

Unless such a comprehensive approach is adopted there is every likelihood that the
difficulties of the most seriously affected countries may be perpetuated.
Nevertheless, the first and most pressing task of the international commmity is

to enable these countries to meet the short-fall in their balance of payments
positions. But this must be simultaneously supplemented by additional develcpment
agsistance to maintain and thereafter accelerate their rate of economice development.

(3) The countries which have been most seriously affected are precisely those
which are at the greatest disadvantage in the world economy: the least developed,
the land-locked and other low-income developing countries as well as other
developing countries whose economies have been seriously dislocated as a result of
the present economic crisis, natural calamities, and foreign aggression and
occupation. An indication of the countries thus affected, the level of the impact
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on their economies and the kind of relief and assistance they require can be
assessed on the basis, inter alia, of the following criteria:

(i) Low per capits income as a reflection of relative poverty, low
productivity, low level of technology and development.

(ii) Sherp increase in their import cost of eassentials relative to export
earnings.

(iii) High ratioc of debt servicing to export earnings.

(iv) Insufficiency in export earnings, comparative inelasticity of export
ircomes and unavailability of exportable surplus.

(v) Low level of foreign exchange reserves or their inadequacy for
requirements.

(vi) Adverse impact of higher transportation end transmit costs.
(vii) RBRelative importance of foreign trade in development process.

(1) The assessment of the extent and nature of the impact on the economies
of the most seriocusly affected countries must be made flexible keeping in mind the
present uncertainty in the world economy, the adjustment policies that may be
adopted by the -developed countries, the flow of capital and investment. Estimates
of the payments situation and needs of these countries can be assessed and '
projected reliably only on the basis of their average performance over a number of
years. Long-term projections, at this time, cannot but be uncertain.

(5) Tt is important that in the special measures to mitigate the
difficulties of the most seriously affected countries all the developed countries
as well as developing countries should contribute according to their level of
development and the capacity and strength of their economies. It is notable that
some developing countries, despite their own difficulties and development needs,
have shown a willingness to play a concrete and helpful role in ameliorating the
difficulties faced by the poorer developing countries. The variocus initiatives and
measures taken recently by certain developing countries with adequate resources on
a bpilateral and multilateral basis to contribute to alleviating the difficulties of
other developing countries are a reflection of their commitment to the principle
of effective econcmic co-operation among developing countries.

(6) The response of the developed countries which have by far the greater
capacity to assist the affected countries in overcoming their present difficulties
mist be commensurate with their respomsibilities. Their assistance should be in
addition to the presently available levels of aid. They should fulfil and if,
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possible exceed the targets of the International Development Strategy on

financial assistance to the developing countries, especially that relating to
Official Development Assistance. They should alsoc give serious consideration to
the cancellation of the external debts of the most seriously affected countries.
This would provide the simplest and quickest relief to the affected countries.
Favourable consideration should alsc be given to debt morstorium and rescheduling.
The current situation should not lead the industrialized countries to adopt what
will ultimately prove to be a self-defeating policy aggravating the present crisis.

Recalling the consfructive proposals made by His Tmperial Majesty the
Shahanshah of Iran and His Excellency President Boumediéne of Algeria,

1. Decides to launch a Special Programme to provide emergency relief and
development assistance to the developing countries most seriously affected, as a
matter of urgency, and for the period of time necessary, at least until the end
of the Second Development Decade, to help them overcome their present difficulties
and to achieve self-sustaining economic development;

2. Decides as a first step in the Special Programme to request the
Seeretary-CGeneral to launch an emergency operation to provide timely relief to
the most seriously affected developing countries as defined in paragraph 3 of the
preamble with the aim of maintaining unimpaired essential imports for the duration
of the coming 12 months and to invite the industrialized countries and other
potential contributors to amnounce their contributions for emergency assistance or
intimate their intention to do so by 15 June 1974 to be provided through bilateral
or multilateral chamnels, taking into account commitments and measures of
assistance announced or already taken by some countries and further requests the
Secretary-General to report the progress of the emergency operation to the twenty-
ninth session of the General Assembly through the Economic and Social Council st
its fifty-seventh session:

3. Calls upon the industrialized countries and other potential contributors
to extend immediate relief and assistance to the most seriously affected countries
which must be of an order of magnitude that is commensurate with the needs of
these countries. Such assistance should be in addition to the existing level of
aid and provided at a very early date to the maximum possible extent on grant
basis and where not possible on soft terms. The disbursement and relevant
operational procedures and terms must reflect this exceptional situation. The
assistance could be provided either through bilateral or multilateral channels,
including such new institutions and facilities that have been or are to be set up.
The special measures may include the following:

(1) Special arrangements on particularly favourable terms and conditions
ineluding possible subsidies for and assured supplies of essential
commodities and goods;

(ii) Deferred payments for all or part of imports of essential commodities
and goods;
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(iii) Commodity assistance, including food aid, on grant basis or deferred
payments in local currencies, bearing in mind that this should not
adversely affect the export of developing countries:

(iv) Long-term suppliers' credits on easy terms;
{v) Long-term financisl assistance on concessionary terms;
(vi) Drawings from special TMF facilities on concessional terms;

(vii) Establishment of a link between the creation of SDRs and development
assistance, teking into account the additional financial requirement
of the most seriously affected countries;

(viii) Subsidies, provided bilaterally or multilaterally, for interest on
funds available on commercial terms borrowed by most seriously affected
countries;

(ix) Debt renegotiation on a case-by-case basis with a view to concluding
agreements on debt cancellation, moratorium or rescheduling;

(x) Provision on more favourable terms of capital goods and technical
assistance to accelerate the industrialization of the affected countries;

(xi) Investment in industrial and development projécts on favourable terms:

(xii) Subsidizing the additional tremsit and transport costs, especially of
the land-locked countries;

L, Appeals to the developed countries to consider favourably the
cancellation, moratorium or rescheduling of the debts of the most seriously
affected developing countries on their request as an important contribution to
mitigating the grave and urgent difficulties of these countries;

5. Decides to establish a special fund under the auspices of the United
Nations, through voluntary contributions from industrialized countries and othur
potential contributors, as a part of the special programme, to provide emergency

relief and development assistance, which will commence its operations at the
latest by 1 January 1975:

6. Establishes an ad hoc intergovernmental committee of Menber States

to:

(i) Make recommendations on the scope, machinery, modes of operation ete.
of the special fund, taking into account the need for:

(a) equitable representation on its governing body;

(b) equitable distribution of its resources;
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(¢} full utilization of the services and facilities of existing
international organizations;

(4) +the possibility of merging the United Nations Capital Development
Fund with the operations of the special fund;

(e) a central monitoring body to oversee the various measures belng
taken both bilaterally and multilaterally;

and, to this end, bearing in mind the different ideas and proposals made
at the sixth special session, including theose contained in documents
A/AC.166/L.15 and A/PV.2208 and comments thereon and the peossibility of
utilizing the special fund to provide an alternative channel for normal
development assistance after the emergency pericd;

(ii) Monitor, pending commencement of the operations of the special fund, the
various measures being taken both bilaterally and multilaterally to
assist the most seriously affected countries;

{iii) Prepare, on the basis of information provided by the countries concerned
and by appropriate agencies of the United Nations system, a broad
asseasment of:

(a) the magnitude of the difficulties facing the most seriously
affected countries;

(b) +the kind and quantities of the commodities and goods essentially
required by them;

(¢} their need for financiasl assistance;

{d) their technical assistance requirements, including especially
access to technology;

T. Requests the Secretary-General of the United Nations, the Secretary-
General of the United Nations Conference on Trade and Development, the President of
the International Bank for Reconstruction and Development, the Managing Director of
the International Monetary Fund, the Administrator of the United Nations Development
Programme and the heads of the other competent international organizations to
assist the Ad Hoe Committee in performing the functions assigned to It under
operative paragraph 6, and help, as appropriate, in the operations of the special
fund;

8. Requests the International Monetary Fund to expedite decisions on:

(a) The establishment of an extended specisl facility with a view to enabling

the most seriously affected developing countries to participate in it on favourable
terms;

(b) The creation of SDRs and the early establishment of the link between the
allceation of SDRs and development finaneing; and
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(c) The establishment and operation of the proposed new special facilivy to
extend credits #nd subsidize interest charges on commercial funds borrowed by
Member States bearing in mind the interest of the developing countries and

eapecially the additional financial requirements of the’ most seriously affected
countries;

9. Requests the World Bank Group and the IMF to place their managerial,
financial and technical services at the disposal of Governments contributing to
emergency financial relief so as to enable them to assist without delay in
channelling funds to the recipients, meking such institutional and procedural
changes as may be required;

10. Tnvites the UNDP to take the necessary steps, particularly at the
country level, to respond on an emergency basis to requests for additional
assistance which it may be called upon to render within the framework of the
special programme;

11. Requests the Ad Hoc Committee to submit its report and recommendations
to the Feonomic and Soecial Council et its fifty-seventh session and invites the
Council, on the basis of its consideration of this report, to submit suitable
recommendations to the General Assembly at its twenty-ninth session.

12, Decides to consider, within the framework of e new international
economic order, as a matter of high priority the gquestion of special measures for
the most seriously affected countries at the twenty-ninth session of the General
Assembly."
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16. On the same date, the United States of America submitted a draft resolution

(A/AC.166/L.4k9), which was subsequently withdrawn. The draft resolution read as
follows:

"Special programme

"The CGeneral Assembly,

"l. Decides in principle to estakblish a special programme with a
$4,000 million target for new additional emmergency relief and development -
agsistance for developing countries most seriously affected by the current
economic crisis in order to help them overcome their present difficulties
and to achieve self-sustaired economic development;

"2, Calls upon the industrialized countries, developing countries
whose income from exports has gresastly increased in recent months, and other
potential contributors, to extend immediate relief and assistance to the
most seriously affected countries. The relief must be of an order of
magnitude that is commensurate with the needs of these countries. Such
relief and assistance must be in addition to the existing levels of aid
and, if in the form of aid, provided on "grant™ or "soft" terms, and be
provided by the end of 1975. The criteria for disbursement and relevant
cperational procedures and terms must reflect the essential characteristics
of this exceptional situation. The assistance could be provided either
through bilateral or multilateral channels. The svecial measures may
include the following:

"(a) Concessional commodity assistance, including petroleum,
fertilizer, and food aid, on a grant basis or deferred payments in local
currencies; ’

"(b) Deferred payments for all or part of imports of essential
commodities and goods;

"({c) Long-term suppliers' credits on easy terms;

"{d) Specialized technical assistance to eliminate economic bottle-
necks, enhance food and fertilizer distribution and storage facilities,
and generally assist emergency and development assistance programmes ;

"(e) Long~term financial assistance on concessionary terms:

"(f) Contributions on special terms for drawings from a special
International Menetary Fund (IMF) facility;

”(g) Agreements for bilateral debt renegotiaticn on a case-by-casze
basis where default appears unavoidable;

"(h) Provision on more favourable terms of financial resources, capital
goods, and technical assistance to accelerate the industrialization of
affected countries;
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"{(i) Investment in industrial and development projects on favourable
terms;

"(3) Subsidy for additiocnal transport and transit costs, particularly
of land-locked developing countries;

"3. Requests the Secretary-General to launch a world-wide appeal to
Member States to provide relief to the most seriously affected developing
coumtries with the aim of meintaining unimpaired essential Imports and to
invite industrislized countries, developing countries whose income from
exports has greatly increased in recent months, and other potential
contributors to provide emergency relief to the most seriocusly affected
countries, either bilaterally or through multilateral institutions;

"4, Requests the FEconomic and Social Council at its present session to
establish an ad hoc committee of Council members which would on the basis
of information provided by member States and competent organizations of the
United Nations system:

"(a) Identify the developing countries most seriously affected by the
current economic crisis;

") Prepare an assessment of the volume and kind of assistance required
by the mozt seriously affected countries over the course of the next
18 months to overcome their difficulties;

"(c¢) Monitor various measures being taken bilaterally and multilaterally
to assist the most seriously affected countries;

"5. Requests the Secretary-General, the Secretary-General of the
United Nations Conference on Trade and Development, and the President of
the International Bank for Reconstruction and Development, the Executive
Director of the IMF and heads of other competent international
organizations to assist the ad hoe committee in performing functions
assigned to it under operative paragraph L;

"6, Regquests the ad hoec committee to submit its report and
recommendations to the Council at its fifty-seventh session and invites
the Council, on the basis of its consideration of the ad hoc
committee's report, to submit suitable recommendations to the General
Assembly at its twenty-ninth session;

"7, Decides to consider as a matter of high priority the question
of special measures for the most seriously affected countries at its
twenty-ninth session."
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17. At the 21st meeting, on 1 Mey 1974, the Chairmen of the Ad Hoc Committee
introduced two proposals contained in documents A/AC.166/L.50 and A/AC.166/L.51.
The Committee adopted these proposals without a vote (see parsgraph 19 below,
draft resolutions I and IT}. In the light of this decision, the sponsors of the
proposals contained in documents A/AC.166/L.47 and A/AC.166/L.48 (see

peragraphs 1k and 15 asbove) did not press for a vote on their proposals.

18. At the same meeting, on the proposal of Tunisia, the Committee decided to
recommend to the General Assembly that the draft resclutions contained in

documents A/AC.166/L.35/Rev.l, L.b41, L.42, L.hbk, L.45 and L.4E (see paragraphs 8 to
13 sbove) should be referred to the Economic and Social Council at its fifty-sixth
session.

RECOMMENDATIONS OF THE AD HOC COMMITTEE

19. The Ad Hoc Committee recommends to the General Assembly the adoption of
the following draft resclutions:
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DRAFT RESOLUTION I

Declaration on the Establishment of a New Internationsl Economic Order

The General Assembly

Adopts the following Declaration:
DECLARATION ON THE ESTABLISHMENT OF A NEW INTERNATIONAL ECONOMIC ORDER

We, the Members of the United Nations,

Having convened a special session of the General Assembly to study for the
first time the problems of raw materials and development, devoted to the
consideration of the most important economic problems facing the world community,

Bearing in mind the spirit, purposes and principles of the Charter of the
United Nations to promote the economic advancement snd social progress of all
peoples,

Solemnly procleim our united determination to work urgently for

THE ESTABLISHMENT OF A NEVW INTERNATIONAL ECONCMIC ORDER

based on equity, sovereign equality, interdependence, common interest and
co-operation among all States, irrespective of their economic and social systems
which shall correct inequalities and redress existing injustices, meke it possible
to eliminate the widening gap between the developed and the developing countries
and ensure steadily accelerating economic and social development in peace and
justice for present and future generations.

1. The greatest and most significant achievement during the last decades
has been the independence from colonial and elien dominestion of a large number of
peoples and nations which has enabled them to become members of the community of
free peoples. Technological progress has also been made in all spheres of economie
activities in the last three decades, thus providing a solid potential for improving
the well-being of all peoples. However, the remaining vestiges of alien and
colonial domination, foreign occupation, racial discrimination, apartheid and
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neo-colonialism in all its forms continue to be among the greatest obstacles to
the full emancipation and progress of the developing countries and all the peoples
involved. The benefits of technological progress are not shared equitably by all
members of the international community. The developing countriesswhich constitute
70 per cent of the world populationsaccount for only 30 per cent of the world's
income. It has proved impossible to achieve an even and balanced development of
the international community under the existing international economie order. The
gap between the developed and the developing countries continues to widen in a
system which was established at a time when most of the developing countries did
not even exist as independent States and which perpetuates inequality.

2. The present international econcmic order is in direct conflict with
current developments in international political and econcmic relations. Since 1970,
the world economy has experienced a series of grave crises which have had severe
repercussions, especially on the developing countries because of their generally
greater vulnerability to external econocmic impulses, The developing world has
become a powerful factor that makes its influence felt in all fields of
international activity. These irreversible changes in the relationship of forces
in the world necessitate the active, full and equal participation of the developing
countries in the formulation and application of all decisions that concern the
international community.

3. A1l these changes have thrust into prominence the reality of
interdependence of all the mewbers of the world community. Current events have
brought into sharp foecus the realization that the interests of the developed
countries and the interests of the developing countries can no longer be isolated
from each other; that there is close interrelationship between the prosperity of the.
developed countries and the growth and development of-the developing countries, and
that the prosperity of the international community as a whole depends upon the
prosperity of its constituent parts. International co-operation for development
is the shared goal and common duty of all countries. Thus the political, econcmic
and social well-being of present and future generations depends more than ever on
co-operation between all members of the international community on the basis of
sovereign equality and the removal of the disequilibrium that exists between them.

L, The new international econcmic order should be founded on full respect
for the following principles:

(a) Sovereign equality of States, self-determination of all peoples,
inadmissibility of the acquisition of territories by force, territorial integrity
and non-interference in the internal affairs of other States;

(b) Broadest co-operation of all the member States of the international
community, based on equity, whereby the prevailing disparities in the world may be
banished and prosperity secured for allj;
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(e) Full and effective participation on the basis of equality of all countries
in the solving of world eccnomic problems in the common interest of all countries,
bearing in mind the necessity to ensure the accelerated development of all the
developing countries, while devoting particular attention to the adoption of
specigl measures in favour of the least developed, land-locked and island
developing countries as well as those developing countries most seriously affected
by economic crises and natural calamities, without losing sight of the interests
of other developing countries;

(d) Every country has the right to adopt the economic and social system that
it deems to be the most appropriate for its own development and not to be
subjected to diserimination of any kind as a result;

(e} Full permanent sovereignty of every State over its natural resources and
all economic activities. In order to safeguard these resources, each State is
entitled to exercise effective control over them and their exploitation with means
sultable to its own situation, including the right to nationalization or transfer
of ownership to its nationals, this right being an expression of the full permanent
sovereignty of the State. No State may be subjected to economic , political or any

other type of coercion to prevent the free and full exercise of this inalienable
right;

(£) All States, territories and pecoples under foreign occupation, alien and
colonial domination or apartheid have the right to restitution and full
compensation for the exploitation and depletion of, and damages to, the natural and
all other resources of those States, territories and peoples;

(g) Regulation and supervision of the activities of transnational
corporations by taking measures in the interest of the national economies of the
countries where such transnational corporations operate on the basis of the full
sovereignty of those countries;

(h) Right of the developing countries and the peoples of territories under
colonial and racial domination and foreign occupation to achieve their liberation
and to regain effective control over their natural resources and economic
activities;

(i) ZExtending of sasistance %o developing countries, peoples and territories
under colonial and alien domination, foreign occupaticn, racial discrimination or
apartheid or which are subjected to economic, political or any other type of
mezsures to coerce them in order to obtain from them the subordination of the
exercise of their sovereign rights and to secure from them advantages of any kind,
and to neo-colenialism in all its forms and which have established or are
endeavouring to establish effective control over their natural resources and
economic activities that have been or are still under foreign control;

(j) Just and equitable relationship between the prices of raw materials,
primary products, manufactured and semi-manufactured goods exported by developing
countries and the prices of raw materisls, primary commodities, manufactures,
capital goods and equipment imported by them with the aim of bringing about
sustained improvement in their unsatisfactory terms of trade and the expansion of
the world economy;
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(k) Extension of active assistance to developing countries by the whole
international community, free of any political or military conditions;

(1) Ensuring that one of the main aims of the reformed international
monetary system shall be the promotion of the development of the develcoping
countries and the adequate flow of real rescurces to them;

{m) Improving the competitiveness of natural materials facing competition
from synthetic substitutes:

(n) Preferential and non-~reciprocal treatment for developing countries
wherever Yeasible, in all fields of international economiec co-operation, wherever
feasible;

(o) Securing favourable conditions for the transfer of financial resources
to developing countries:

(p) To give to the developing countries access to the achievements of
modern science and technology, to promote the transfer of technology and the
creation of indigenous technology for the benefit of the developing countries in
forms and in accordance with procedures which are suited to their economies;

(q) Necessity for all States to put an end to the waste of natural resources,
ineluding food products;

(r} The need for developing countries to concentrate all their resources
for the cause of development:

(s} Strengthening -~ through individual snd collective actions - of mutual
econcmic, trade, financial and technical co-~operstion among the developing
countries mainly on a preferential basis;

{t) Pacilitating the role which producers asscciations may play, within the
framework of international co-operation, and in pursuance of their aims,
inter alia, assisting in promotion of sustained growth of world econcmy and
accelerating development of developing countries:

5. The unanimous adoption of the International Development Strategy for
the Second Development Decade was an important step in the promotion of
international economic co-operation on a Just and equitable basis. The accelerated
implementation of obligations and commitments assumed by the intevnational
community within the framework of the Strategy, particularly those concerning
imperative development needs of developing countries, would contribute
significantly to the fulfilment of the aims and objectives of the present
Declaration

€. The United Nations as a universal organization should be capable of
dealing with problems of international economic co-operation in a comprehensive
manner and ensuring equally the interests of all countries. It must have an even
greater role in the establishment of a new international econcmic order. The
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Charter of Economic Rights =nd Duties of States, for the preparation of which

this Declaration will provide an additional source of imspiration, will constitute
a significant contribution in this respect. All the States Members of the United
Nations are therefore called upon to exert meximum efforts with a view to securing
the implementation of this Declaration, which is one of the prinecipal guarantees
for the creation of better conditions for all peoples to reach a life worthy of
human dignity.

T. This Declaration on the Establishment of a Vew Internations]l Economic

Order shzll be one of the most important bases of economic relations between all
peoples and all nations. '
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DRAFT RESOLUTION IT

Programme of Action on the Hetablishment of a New
International Economic Order

The General Assgembly

Adopts the felleowing Programme of Action:

PROGRAMME OF ACTION ON THE ESTABLISHMENT OF A NEW INTERNATIONAL
ECONOMIC ORDER

Tn view of the continuing severe economic imbalance in the relations between
developed and developing countries, and in the context of the constant and
continuing aggravatlon of the imbalance of the economies of the developing
countries and the consequent need for the mitigation of their current economic
difficulties, urgent and effective measures need to be taken by the internationsl
community to assist the developing countries, while devoting particular attention
to the least developed, land-locked and islard developing countries and those
developing countries most seriocusly affected by economic erises and natural
calamities leading to seriocus retardation of development processes.,

With a view to ensuring the application of the Declaration on the
Establishment of a New International Economic Order it will be necessary to adept
and implement within a specified period a programme of action of unprecedented
scope and to bring about maximum economic co-operation and understanding among
all States, particularly between developed and developing countries based on the
principles of dignity and sovereign equality.

PROGRAMME OF ACTION

T. Fundamental problems of raw materials and primary commodities as related to
trade and development

i, Raw materials

All efforts should be made:
{a) To put an end to all forms of foreign cccupation, racial diseriminaticn,

apartheid, colenial, neo-colonial and alien demination and exploitation through
the exercise of permanent scvereignty over natural resources.
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{(b) To take measures for the recovery, exploitation, development, marketing
and distribution of natural resources, particularly of developing countries, to
serve their national interests, to promote collective self-reliance among them, and
to strengthen mutually beneficial international economic co-operation with a view
to bringing about the accelerated development of developing countries.

(¢) To facilitate the functioning, and to further the aims, of producers
associlations, including their joint marketing arrangements, orderly commodity
trading, improvement in export income of producing developing countriss and
in their terms of trade, sustained growth of world economy for the benefit of all.

(d) To evolve a Just and equitable relationship between prices of raw
materials, primary commodities, semi-manufactured and manufactured goods exported
by developing countries and the raw materials, primary commodities, food,
manufactured and semi-manufactured goods and capital equipment imported by them
and to work for a link between the prices of exports of developing countries and
the prices of their imports from developed countries.

{(e) To take measures to reverse the continued trend of stagnation or deecline
in the real price of several commodities exported by developing countries, despite
a general rise in commodity prices, resulting in & decline in the export earnings
of these developing countries,

(£} To take measures to expand the markets for natural products in relation %o
synthetics, taking into account the interests of the developing countries, and to
utilize fully the ecological advantages of these products.

(g) To take measures to promote the processing of raw materials in the
producer developing countries.

2. Food
All efforts should be made:

(a) To take full account of specific problems of developing countries,
particularly in times of food shortages, in the international efforts connected
with the food problem, :

(b} To take intoc account that, owing to lack of means, some developing
countries have vast potentialities of unexploited or underexploited land which,
if reclaimed and put into practical use, would contribute considerably to the
solution of the food crisis.

{c) By the international community to undertake concrete and speedy measures
with a view to arresting desertificaticn, salinstion, ond damage by locusts or any
other similar phenomenon, involving several developing countries, particularly in
Africa, and gravely affecting the capacity of agricultural production of these
countries. Furthermore, the international community should assist the developing
countries affected by this phehomenon to develop the affected zones with a view to
contributing to the sclution of their food Pproblerns.
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(d) To refrain from damaging or deteriorating natural resources and food
rescurces, especially those derived from the sea, by preventing pollution and
taking appropriate steps to protect and reconstitute those resources.

(e) By developed countries in evolving their policies relating to
production, stocks, imports and exports of food to take full account of the
interests of:

(i) Develening irvcrtineg countries which cannot afford high prices for
their i ports, and

{i1) Develoring exporting countries which need incresased rarket
opportunities for their exports.

(f) To ensure that developing countries can Iimport the necessary quentity of
food without undue strain on their foreign exchange resources and without
unpredictable deterioration in their balance of payments. In this context, special
measures be taken in respect of the least developed, the land-locked and island
developing countries as well as those developing countries most seriously affected
by economic crises and natural calamities.

{g) To ensure that concrete measures to increase food production and sterage
fecilities in developing countries should be intrecduced, inter alia, by ensuring
an increase in all available essential inputs, including fertilizers, from
developed countries on favourable terms.

(nh) To promote exports of food products of developing countries through just

and. equitable arrangements, inter alia, by the progressive elimination of such
protective and other measures as constitute unfair competition.

3. General trade

A1l efforts should be made:

(a) To take the following measures for the amelioration of terms of trade of
developing countries and concrete steps to eliminate chronic trade deficits of
develcping countries.

(i) wulfilrent of relevant cormitments already underteken in UNCTAD and
in the Internationol Development Strategy.

(ii) Trproved access to markets in developed countries throurh the
nrosressiveé remodval of teriff and non-tariff barriers and of
restrictive business practices.

{iii) Fxpeditious forrulation of cormodity s~reerents where appropriate, in
order to re~ulnte as necessery and to stabilize the wvorld rarkets
for raw matericls and prirary commodities.
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(iv) Preparation of an over-all integrated programme, setting out
guidelines and taking into account the currvent work in this
field, for a comprehensive range of commodities of export interest
to developing countries.

(v} Where products of developing countries compete with the domestic
production in developed countries, each developed country should
feaeilitate the expansion of imporis from develcping countries and
provide a falr and reasonable opportunity to the developing
countries to share in the growth of the market.

(vi} When the importing developed countries derive receipts from
customs duties, taxes and other protective measures applied to
imports of these products, consideration should be given to the
claim of the developing countries that these receipts should be
reimbursed in full to the exporting developing countries or devoted
to providing additicnal resources to meet their development needs.

(vii) Developed countries should make asppropriate adjustments in their
economies so as to facilitate the expansion and diversificatlcn of
imperts from developing countries and thereby permit a rational,
just and equitable international division of labour.

(viii} Setting up general principles for pricing policy for exports of
commodities of developing countries, with a view to rectifying and
achieving satisfactory terms of trade for them.

(ix) Until satisfactory terms of trade are achieved for all developing
countries, consideration should be given to alternative means,
ineluding improved compensatory Tinancinz schemes for meetins
the development needs of developing countries concerned.

(x) Implementation, improvement and enlargement of the Generalized System
of Prefercnees for ervorts of agricultural primary commodities,
manufactures and semi-manufactures from developing to developed
countries and consideration of its extension to commodities,
ineluding those which are processed or seml-processed. Developing
countries which are or will be sharing their existing tariff
advantages in some developed countries as the result of the
introduction and eventual enlargement of the generalized system of
preferences should, as a matter of urgency, be granted new openings
in the markets of other developed countries which should offer them
export opportunities that at least compensate for the sharing of
those adwvantages.

(2i) Setting up of buffer stocks within the framework of commodity
arrangements and their financing by international financial
institutions, wherever necessary, the developed countries and - when
they are able to do so - by the developing countries, the aim being
to favour the producing and consuming developing countries and to
contribute to the expansion of world trade as a whole.

(xii) 1In cases where natural materials can sablisfy¥ the reguirements of
the market, new investment for the expansion of capacity of
production of synthetic materials and substitutes should not be made.
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(b} To be guided by the principles of non-reciprocity and preferential
treatment of developing countries in multilateral trade negotiations between
developed and developing countries, and to =zeek sustained and additional benefits
for the international trade of developing countries, so as to achieve a substantial
increase in their foreign exchange earnings, diversification of their exporis and
acceleration of the rate of their economic growth,

Trangportation and insurance:

All efforts should be made:

(i) To promote an increasing and equitable participation of developing
countries in the world shipping tonnage;

(ii) To arrest and reduce the ever-increasing freight rates in order to
reduce the cost of imports to, and exports from, the developing
countries;

(iii) To minimize cost of insurance and reinsurance for developing countries
and to assist the growth of domestic insurance and reinsurance markets
in developing countries and the establishment to this end, where

appropriste, of institutions in these countries or at the regional
level;

{iv) To ensure the early implemerntation of the code of conduct for liner
conferences,

(v) To take urgent measures to increase the import and export capability of
the least developed countries and to offset the disadvantages of the
adverse geographic situation of land-locked countries, particularly with
regard to their transportation and transit costs, as well as developing
island countries in order to increase their trading ability.

(vi) By the developed countries to refrain from imposing measures or
implementing policies designed to prevent the importation, at equitable
prices, of commodities frem the developing countries or from frustrating
the implementation of legitimate measures and policies adopted by the
develcoping countries in order to improve prices and encourage the
export of such commodities.
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II. Tnternational monetary system and finaneing of development of develoning
countries T 7T T

All efforts should be made:

1. To reform the international monetary system with, inter alia, the following
objectives:

(2) Measures to check the inflation already experienced by the developed
countries, to prevent it from being transferred to developing countries and %o
study and devise possible arrangements within the IMF to mitigate the effects
of inflation in developed countries on the economies of developing countries;

(b) Measures to eliminate the instability of the international monetary
system, in particular the uncertainty of the exchange rates especially as it
affects adversely the trade in commodities:

(¢) Maintenance of the real value of the currency reserves of the developing
countries by preventing their erosion from inflation and exchange rate
depreciation of reserve currencies;

(d) Full and effective participation of developing countries in all phases
of decision-making for the formulation of an equitable and durable monetary systen
and adequate participation of developing countries in all bodies entrusted with
this reform and, particularly, in the Governors' Council:

(e) Adequate and orderly creation of additional liquidity with particular
regard to the needs of the developing countries through the additional allocation
of SDRs based on the concept of world liquidity needs to be appropriately revised
in the light of the new internatiomal environment. Any creation of international
liguidity should be made through international multilateral mechanisms:

(f) Early establishment of a link between SDRs and additional development
financing in the interest of developing countries, consistent with the monetary
cheracteristics of SDRs:

(2} The IMF should review the relevant provisicns in order to
ensure effective participation by developing countries in the decision—
making process:

{h) Arrangements to promote an increasing net transfer of real resources
from the developed to the developing countries;

(1} Review the methods of operation of the IMF, in particular the terms for
both credit repayments and "standby” arrangements, the system of compensatory
firancing, and the terms of the financing of commodity buffer stocks, so as to
enable the developing countries to make more effective use of them.
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2. To tale the followin~ urgent recsures to finnnee the develeprent of
developing countrics and to meet the balance-of payment erises in the
developine world

{a) TImplementation at an accelerated pace by the developed countries of the
time-hound programme, as already laid down in the International Development
Strategy for the Second Decads, for the net amount of financial resource transfers
to developing countries. Increase in the official component of the net amount of
financial resource transfers to developing countries so as to meet and even to
axcead the target of the International Development Strategy’

(b) International financing institutions to effectively play thelr role as
development financing banks without discrimination on acecount of the political or
economic system of any MeMPeY country, assistance being untied;

(e¢) More effective participation by developing countries, whether recipients
or contributors, in the decision-making process in the competent organs of the
IBRD and IDA through the establishment of a more equiteble vattern of voting rights;

(d) Exemption, wherever possible, of the developing countries from all import
and capital outflow controls imposed by the developed countries;

(e) Promotion of foreign investment both public and private from developed
to developing countries in accordance with the needs and requirements in sectors of
their sconomies as determined by the recipient countries;

(f) Appropriate urgent measures, including international action, to he taken
to mitigate adverse ccnsegquences for the current and future development of
developing countries arising from the burden of external debt contracted on hard
terms;

(g) Debt renegotiation on a case-by-case basis with a view to concluding
agreements on debt cancellation, moratorium, rescheduling, or interest
subsidization;

{n) International finanecial institutions to take into account the special
situation of each developing country in reorienting their lending policies to
sult these urgent needs. There is also need for improvement in vpractices of
international financial institutions in regard to, inter alia, development
financing and internaticnal monetary problems;

(i) Appropriate steps to be taken to give pricrity to the least developed,
land-locked and island developing countries and to the countries most seriously
affected by economic crises and natural calamities, in the availability of lcans
for development purposes which should inelude more favourable terms and conditions.

A
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IIT. Industrialization

AL efforts should te wade by the international community to Toke measurcs to
enicourage the industrialization of the develaoping countries. To this end:

{a) The develcped countries should restond favourably, within the framework
of their official aid as well as internationsl financial institutions, to the
requests of developing countries for the financing of industrial projects;

{b) The developed countries should encourage investors to finance industrial
production projects, particularly export-oriented production, in developing countries,
in agreement with the latter and within the context of their laws and regulations;

(c) With a view to bringing about a new international economlc structure which
should increase the share of the developing countries in world industrial
production the developed countries and the agencies of the United Nations system
in co=gperation with the developing countries should contribute to setting up new
industrial capacities including raw material and commodity transforming facilities
as a matter of priority in the developing countries that produce those raw materials
and commedities:

(@) Continue and expand, with the aid of the developed countries and the
international institutions, the operaticnal and instruction-oriented technical
assistance programmes including vocaticonal training and management development of
national nersonnel of the developing countries in the light of their special
development reguirements.

IV, Transfer of technology

Ail efforts should be made:

{a) To formulate an international code of conduct for the transfer of
technology corresponding to needs and conditions prevalent in developing countries;

(b) To give access on improved terms to modern technology and the adaptation
of that technology, as appropriate, to specific economic, sccial and ecological
conditions and varying stages of development in developing countries;

{¢) To expand significsntly in assistance from developed to developing
countries in programmes of research and development and creation of suitable
indigenous technology;

{(d) To adapt commercial practices governing transfer of technoloegy to the
requirements of the developing countries, and to prevent abuse of the rights of
gellers,

(e) To promote international co-cperation in research and development in
exploration and exploitation, conservation and legitimate utilization of natural
resources and all sources of energy;

Jeoes



-38-

In taking the above measures, the special needs of the least developed and
land-locked countries should be borne in mind,

V. Regnlation and control over the activities of transnational corporations

All efforts should be made to forrulate adoption and implementation of
an international code of conduct for transnational corporations in order to:

(a} Prevent interference in the internal affairs of the countries where
they operate and their collaboration with racist régimes and colonial
administrations;

(b} Regulate their activities in host countries, to eliminate restriective
business practices and to conform to the national development plans and objectives
of developing countries, and in this context facilitate, as necessary, review and
revision of previously concluded arrangements;

{c) Bring about assistance, transfer of technology and management skills to
developing countries on equitable and favourable terms;

{d) Regulate the repatriation of the profits accruing from their operstions,
taking into account the legitimate interests of all parties concerred;

(e) Promote reinvestment of their profits in developing countries.

VI. Charter of Economie Rights and Duties of States

The Charter of Fconomic Rights and Duties of States, the draft of which is
rresently being prepared by a working group of the United Nations and which the
General Assembly has already expressed the intention of adovting at its forthcoming
twenty-ninth session, shall constitute an effective instrument towards the
establishment of a new system of international economic relations based on equity,
sovereign equality, and interdependence of the interests of developed and
developing countries. It is therefore of vital importance that the charter be
adepted Ty the General Assembly at its next regular session.

VII. Promotion of co-operation smonz developing countries

1. Collective self-reliance and growing co-operation among developing countries
will further strengthen their role in the new international economic order.
Developing countries, with a view to expanding co-operation at the regional.,
subregional and interregional levels should take further steps inter alia:

{a) To support the establishment and/or improvement of appropriate mechanism
to defend the prices of their exportable commodities and to improve access to and
to stabilize markets for them. In this context the increasingly effective
mobilization by the whole group of oil exporting countries of their natural
rescurces for the benefit of their economie development is to be welcomed, At
the same time there is the paramount need for co-operation amecng the developing
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countries in evelving urgently and in a spirit of solidarity all vpossible means
to assist developing countries to cope with the immediate problems resulting from
this legitimate and perfectly justified action. The measures already taken in
this regard are a positive indication of the evolving co~operation between
developing countries,

(b} To protect their inalienable right tc permanent sovereignty over their
natural resources,

{¢) To promote, establish or strengthen economic integration at the regional
and subregional levels,

(@) To increase considerably their imports from other developing countries.

(e) No developing country should accord to imports from developed countries
more favourable treatment than that accorded to imports from developing countries.
Taking into account the existing international agreements, current limitations and
possibilities and also their future evolution, preferential treatment should be
given to the procurement of import requirements from other developing countries.
Wherever possible, preferential treatment should be given to imports from developing
countries and the exports of those countries,

(£} To promote close co-operation in the fields of finance, credit relations
and monetary issues, including the development of credit relations on a preferential
basis and on favourable terms.

{g) To strengthen efforts which are already being made by developing countries
to utilize available financial resources for financing development in the developing
countries through investment, financing of export-criented and emergency projects
and other long-term assigtance.

(h) To promote and establish effective instruments of co-operation in the
fields of industry, science and technology, transport, shipping and mass
communication media.

2. Developed countries should support initiatives in the regional, subregional
and interregional co-operation of developing countries through the extension of

financial and technical assistance through more effective and concrete actions,

particulariy in the field of commercial policy.

VIII.Assistance in the exercise of permanent sovereignty of Statesover natural
resources

All efforts sheould be made:

(a) ™o defeat attempts to prevent the free and effective exercise of the
rights of every State to full and permanent sovereignty over its natural resources.

(v) By competent arccncies of the United Hations svstem to meet reguests fo?
assistance from developing countries in connexion with the operation of nationalized
means of production.
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IX. Strengthening the role of the United Nations system in the field of
international economic co-operation

1. In furtherance of the objectives of the International Development Strategy
and in accordance with the aims and objectives of the Declaration on the
FEstablishment of a Wew International Fronomic Order, all Member States pledge to
make full use of the United Nations system in the implementation of this

Programme of Action they have jointly adopted in working for the establishment of

a new international econcmic order and thereby strengthening the role of the United
Nations in the field of world-wide co-operation for economic and social
development.

2. The General Assembly of the United Nations shall conduct an over-all review
of the implementation of the Programme of Action as a priority item. All the
activities of the United Nations system to be undertaken under the Programme of
Aetion as well as those already plamnned, such as the World Population Conference,
the World Food Conference, the Second UNIDO Conference and the Mid-Term Review
and Appraisal of the International Strategy should be so directed as to enable
the Special Session of the General Assembly on Development, called for under
General Assembly resolution 3172 (XXVIII), to make its full contribution to the
establishment of the new international economic order. All Member States are
urged jointly and individually, to direct their efforts and policies towards the
success of that Special Session.

3. The FTeonomic and Social Council shall define the policy framework and
co-ordinate the activities of all organizations, institutions and subsidiary bodies
within the United Nations system which shall be entrusted with the task of
implementing this Programme. In order to enable the Economic and Social Couneil
to carry out its tasks effectively:

(a) All organizations, institutions and subsidiary bodies concerned within
the United Hations system, shall sutmit to the Economic and Social Council (ECOS0C)
progress reports on the implementation of this Programme within their respective
fields of competence as often as necessary, but not less than once a year.

{b) The Economic and Social Council shall examine the progress report as a
matter of urgency, bto which end it may be convened as necessary, in special
sessions or, if need be, may function continuously. It shall draw the attention of
the General Assembly to the problems and difficulties arising in connexion with
the implementaticn of this Programme.

. A1l organizations, institutions, subsidiary bodies and conferences of the
United Nations system are entrusted with the implementation of this Programme of
Action. The activities of UNCTAD (established under General Assembly resolution
1995 (XIX) should be strengthened for the purpose of following in collaboration
with other competent organizations the development of international trade in raw
materials throughout the world.

5. Urgent and effective measures should be tsken to review the lending policies
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of international financial institutions, taking into account the special situation
of each developing country, to suit urgent needs; to improve the practices of
these institutions in regard to, inter alia, development financing and
international monetary problems, and to ensure more effective participation by
developing countries -~ whether recipients or contributors - in the decisionwmaking
process through appropriate revision of the pattern of voting rights.

6. The developed countries and others in a position to do so should contribute
substantially to the various organizations, prograrmes and funds established
within the United Nations system for the purpose of accelerating economic and
social development in developing countries.

T This Programme of Action complements and strengthens the goals and
objectives embodied in the International Development Strategy as well as the new
measures formulated by the General Assembly at its twenty-eighth session to
offset the short-falls in achieving those goals and objectives.

8. The implementation of the Programme of Action should be teken into account
at the time of medium-term review and appraisal of the International Development
Strategy for the Second Development Decade. New cormitments, changes, additions
and adaptaticns in the International Development Stretegy should be made, as
appropriate, taking into account the Declaration on the Zstablishment of a New
International Economic Order and this Programme of Action.
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X. Special Programme

The Genersl Assembly adopts the followins Specizl rrorrorre, ineluding
particularly emerrency measures to mitivate the difficulties of the Ceveloping
countries most seriously nffecte” »v economic crisis hesring in mind the particular
problem of the least developed and land-locked countries:

The General Assembly,

Considering that:

(a) The sharp increase in the prices of their essential imports such as
food, fertilizers, enersy products, capital goods, equipment and services,
inceluding transportation and transit costs, have gravely exacerbated the
increasingly adverse terms of trade of a number of developing countries, added
to the burden of their foreign debt and, cumulatively, created a situstion vhich,
if left untended, will make it impossible for them to finance their essential
imports and development and result in a further deterioration in the levels and
conditions of life in these countries. The present crisis is the outcome of all
the problems that have accumulated over the years: in the field of trade, in
monetary reform, the world-wide inflationary situation, inadequacy and delay in
provision of financial assistance and meny other similar problems in the
economic and developmental fields. In facing the erisis, this complex situation
must be borne in mind so as to ensure that the special programme adopted by the
international community provides emergency relief and timely assistance to the
most seriously affected countries. Simultaneously, steps are taken to resolve
these outstanding problems through a fundamental restructuring of the world
economic system, in order to allow these countries while solving the present
difficulties to reach an acceptable level of development.

(b) The special measures adopted to assist the most seriously affected
countries must encompass not only the relief which they require on an emergency
basis to maintain their import requirements but also, beyond that, steps to
consciously promote the capacity of these countries to produce and earn more.
Unless such a comprehensive approach is adopted there is every likelihood that
the difficulties of the most seriously affected countries may be perpetuated.
Nevertheless, the first and most pressing task of the international community is
to enable these countries to meet the shortfall in their balance of payments
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positions. But this must be simultaneously supplemented by additional development
assigtance to maintain and thereafter accelerate their rate of economic development.

(c) The countries which have been most sericusly affected are precisely those
which are at the greatest disadvantage in the world economy: the least develcped,
the land-locked and other low-income developing countries as well as other
developing countries whose economies have been seriously dislocated as a result of
the present economic crisis, natural calamities, and foreign aggression and
occupation. An indiecation of the countries thus affected, the level of the impact
on their economies and the kind of relief and assistance they require can be
assessed on the basis, inter alia, of the following criteria:

(i) Low per capita income as a reflection of relative poverty, low
productivity, low level of technology and development.

(ii) Sharp increase in their import cost of essentials relative to export
earnings.

(iii) FHigh ratio of debt servicing to export earnings.

(iv) Insufficiency in export earnings, comparative inelasticity of export
incomes and unavailability of exportable surplus.

(v) Low level of foreign exchange reserves or their inadequacy for
requirements.

(vi) Adverse impact of higher transportation and transit costs.
(vii) Relative importance of foreign trade in development process.

(d) The assessment of the extent and nature of the impact on the economies
of the most seriously affected countries must be made flexible keeping in mind the
present uncertainty in the world economy, the adjustment policies that may be
adopted by the developed countries, the flow of capital and investment. Estimates
of the payments situation and needs of these countries can be assessed and projected
reliably only on the basis of their average performance over a number of years.
Long-term projections, at this time, cannct but be uncertain.

(¢) It is important that in the speciasl measures to mitigate the difficulties
of the most seriously affected countries all the developed countries as well as
developing countries should contribute according to their level of development and
the capacity and strength of their economies. Tt is notable that scme developing
countries, despite their own difficulties and development needs, have shown a
willingness to play a concrete and helpful role in ameliorating the difficulties
faced by the poorer developing countries. The various initiatives and measures
taken recently by certain developing countries with adequate resources on a
bilateral and multilateral basis to contribute to alleviating the difficulties of
other developing countries are a reflection of their commitment to the principle
of effective economic co-operation among developing countries.
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(f) The response of the developed countries which have by far the greater
capacity to assist the affected countries in overcoming their present difficulties
must be commensurate with their responsibilities., Their assistance should be in
addition to the presently available levels of aid, They should fulfil and if
possible exceed the targets of the International Development Strategy on
financial assistance to the developing countries, especially that relating to
Official Development Assistance, They should also give sericus consideration to
the cancellation of the external debts of the most seriously affected countries.
This would provide the simplest and quickest relief to the affected countries,
Favourable consideration should also be given to debt moratorium and rescheduling.
The current situation should not lead the industrialized countries %o adopt what
will ultimately prove to be a self-defeating policy aggravating the present crisis.,

Recalling the constructive proposals made by His Tmperial Majesty the
Shahanshah of Iran and His Excellency President Boumedifne of Algeria,

1. Decides to launch a Special Programme to provide emergency relief and
develorment assistance to-the developing countries most seriously affected, as =
matter of urgency, and for the period of time necessary, ab least until the end
of the Second Development Decade, to help them overcome their present difficulties
and to achieve gelf-sustaining economic development;

2, Decides as a first step in the Special Programme to reguest the Secretary-
General to launch an emergency operation to provide timely relief to the most
seriously affected developing countries as defined in paragraph 3 of the preamble
with the aim of maintaining unimpaired essential imports for the duration of the
coming 12 months and to invite the industrialized countries and other potential
contributors to announce their contributions for emergency assistance or intimate
their intention to do so by 15 June 1974 tc be provided through bilateral or
multilateral channels, taking into account commitments and measures of assistance
announced or already taken by some countries and further reguests the Secretary-
General to report the progress of the emergency operation to the twenty-ninth
session of the General Assembly through the Economic and Social Council at its
fifty-seventh session;

3. Calls upon the industrialized countries and other potential contributors
to extend immediate relief and assistance tco the most seriously affected countries
"which must be of an order of magnitude that is commensurate with the needs of these
countries. Such assistance should be in addition to the existing level of aid and

provided at a very early date to the maximum possible extent on erant basis and
where not possible on soft terms. The disbursement and relevant operational
procedures and terms must reflect this exceptional situation, The assistance could
be provided either through bilateral or multilateral channels, including such new
institutions and facilities that have been or are to be set up. The special
measures may include the following:

(a) Special arrasngements on particularly favourable terms and conditions
including possible subsidies for and assured supplies of essential
commodities and goods; '

(b} Deferred payments for all or part of imports of essential commodities
and goods;
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(c) Commodity assistance, including food aid, on grant basis or deferred
payments in local currencies, bearing in mind that +his should not
adversely affect the export of developing countries:

(a) Long-term suppliers' credits on easy terms;

(e) Long-term financial assistance on concessionary terms;

{f) Drawings from special International ilonetary Fund facilities con
concegsional ters: '

(z} EHstablishment of a link between the creation of SDRs and development
sssistance, taking into account the additional financial requirement
of the most seriously affected countries;

(L) Subsidies, provided bilaterally or multilaterally, for interest on
funds availsble on commercial terms borrowed by most seriously affected
countries;

(i) Debt renegotiation on a case-by-case basis with a view to concluding
agreements on debt cancellation, moratorium or rescheduling;

(i) Provision on more Tavourable terms of capital goods and technical
assistance to accelerate the industrialization of the affected countries;

() Investment in industrial and development projects on favourable terms:

{1) Subsidizing the additional transit and transport costs, especially of
the land-locked countries;

b, Appeals to the developed countries to consider favourably the
cancellation, moratorium or rescheduling of the debts of the most seriously
affected developing countries on their reguest as an important contribution to
mitigating the grave and urgent difficulties of these countries;

5. Decides to establish z Special Fund under the auspices of the United
Fations, through voluntary contributions from industrialized countries and othor
potential contributors, as a part of the Speecial Programme, to provide emergency
relief and develovment assistance, which will commence its operations at the
iatest by 1 Januasry 1075

6. TEstablishes an Ad Hoc Comamittee or the Specilal Programme. consisting
of _ Member States, to:

(o) Make recommendations on the scope, machinery, modes of operation etc.
of the special fund, taking intoc account the need for:

(i) CFguitable representation on its governing body;

(ii) Equitable distribution of its resources:
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(iii) Full utilization of the services and facilities of existing
international organizations:

(iv) The possibility of merging the United Nations Capital Development
Fund with the operations of the special fund;

(v} A central monitoring body to oversee the various measures being
taken both bilaterally and multilaterally;

and, to this end, bearing in mind the different ideas and proposals made
at the sixth special session, including those contained in documents
AfAC.166/1..15 and A/PV.2208 and comments thereon and the possibility of
utilizing the special fund to provide an alternative channel for normal
development assistance after the emergency period;

{b) Monitor, pending commencement of the operations of the special fund, the
various measures being taken both bilaterally and multilaterally to
assist the most seriocusly affected countries;

(c) Prepare, on the basis of information provided by the countries concerned
and by appropriate agencies of the United Nations system, a broad
assessment of:

(i) The magnitude of the difficulties facing the most seriously
affected countries;

(ii) The kind and guantities of the commodities and goods essentially
required by them;

(iii) Their need for financial assistance:

(iv) Their technical assistance requirements, including especially
access to technology;

T. Requests the Becretary-General of the United Wations, the Secretary-
General of the United Nations Conference on Trade and Development, the President of
the International Bank for Reconstruction and Development, the Managing Director of
the International Monetary Fund, the Administrator of the United Hations Development
Programme and the heads of the other competent international organizations to
assist the Ad Hoc Committee in performing the functions assigned to it under
operative paragraph 6, and help, as appropriate, in the operations of the special
fund;

8. Requests the International Monetary Fund to expedite decisions on:
(2) The establishment of an extended special facility with a view to enabling
the most sericusly affected developing countries to participate in it on favourable

terms,

(b} The creation of SDRe and the early establishment of the link between the
allocation of SDRs and development financing; and
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(¢) The establishment and operation of the proposed new special facility to
extend credits and subsidize interest charges on commercial funds borrowed by
Member States bearing in mind the interest of the developing countries and
especially the additional financial requirements of the most seriocusly affected
countries:

9. Beguests the World Bank Group and the International Monetary Fund to
rlace their managerial, financial and techmnical services at the dizposal of
Governments contributing to emergency financial relief so as to enable them to
asgist without delay in channelling funds to the reecipients, making such
institutional and procedursl changes as may be required;

10. Invites the United Nations Development Programme to take the necessary
steps, particularly at the country level, to respond on an emergency basis to
requests for additional assistance which it may be called upon to render within
the framework of the special programme;

11. Requests the Ad Hoc Committee to submit its report and recommendations
to the Econemic and Social Council at its fifty-seventh session and invites the
Counecil, on the basis of its consideration of this report, to submit suitable
recommendations to the General Assembly at its twenty-ninth session;

12. Decides to consider, within the framework of a new international econcmic
order, as a matter of high priority the guestion of special measures for the most
seriously affected countries at the twenty-ninth session of the General Assembly.

* * *

20. The Ad Hoc Committee also recommends to the General Assembly the adoption
of the following draft decision:

"The General Assembly decides to refer to the Economic and Social
Council at its fifty-sixth session the draft resolutions contained in
documents A/AC.166/L.35/Rev.1, L.41, L.Lh2, L.4L, L.45 and L.46." 1/

1/ A/9556 (Part I), paras. 8 to 13.





