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1. The General Assembly, at its 1336th plensry meeting, on 24 September 1965,
allocated to the Second Committee agenda item 3¢ entitled "Establishment of a

' United Nations capital development fund”.
2. The Committee considered this item at its 985th to 988th meetings from
16 to 18 Novembver 1965,
3. In considering this item, the Committee had before it a note by the
Secretary-General (A/599T); the report c¢f the fourth session of the Committee on
a United Nations Capital Development Fund (A/57LS); the summary reccrd of the
3Zrd meeting of the Committee on a United Nations Cepital Development Fund
(A/AC.lOQ/SR.ji); a study by the Secretary-General of the practical sters involved
in the transformation of the Special Fund into a United Naticons caplital development
fund (E/3947}; the report of the Eeonomic and Social Council to the nineteenth
sesslion of the General Assembly;é/ and the Final Act and Report cf the United
Nations Conference on Trade and Development.g/
i, The Committee also had before it a draflt resolution )

(a/C.2/L.796/Rev.2 and Add.1-3) submitted by Afghanistan, Algeria, Argentina, Burma,

}/ Official Records of the General Assembly, Nineteenth Session, Supplement No. 3
(A/5803%) chapter V, section II.

g/ Final Act and Repcrt of the United Nations Conference on Trade and Development
| (United Naticrs publication, Sales No. 64.II.B.11)(E/CONF.LE/141, volume I,
third part, annex A, recommendaticns A.IV.,7 and 8 and arnex F, paras. 194-223)
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Camercon, Ceylon, Chile, Bthiopia, Guinea, Ipdiz, Tran, Irag, Jordan, Tebanon,

Maleysla, Mali, Mauritanila, Morocco, Nigeria, the Philippines, Somalia, Sudan,

oyria, Thailand, Tunisia, the United iAvrab Fepublic, the United Republic of

Tenzanis, Yugoslavia and Ysmbiz, which read as follows

"The General Agsembly,

"Recalling its resolution 1521 {XV) of 15 December 1060 by which it
was decided in principle that a United Nations capital dcvelopment fund
shall be established,

"Recalling Further its resolutions 170G (XVI) of 19 December 1961,
1826 (XVIIL) of 1F December 1962 and 1935 (&VILI; of 11 Dscerber lQCQ, on the

basis ol whica preparabtory steps have been under taken Jltﬂ a visw to starting
the operations of the Fund,

"Bearing in mind the provisions of part IIT of its resolution 1219 {(XI11)
of 14 December 1957 and part ¢ of its resolution 1240 (XITT) of
1k Getober 1958, as well =5 the provigions contained in the fifth paragraph
of the preamble of its rescliution ... of ... Hovember 1965,

"Teking into account recommcndations A.1V.7 {'United Nations Capitel
Development Iund') and A.1V.8 ( 'Gradval Transformation of the United Nations

Brecial Fund') of the United Nations Conference on Trade and Developwent
28 well a5 the provisions contailned in paragraphs & snd 7 of General Agsembly

resolution ... of ... November 1565,

"Being convinced that the United Nations assistance programmes are
designed Lo support and supplement the nstional efforts of developing
countries in solving the most important problems of their economic
aevelopment, anc above all in the Tield of industrial development,

"Taking note of the study prepared by the Secretary-Gensral of 'the
practical steps to transform the Special Fund into a Capital Developmment
Fund in such a way 2s to include both pre-investeent and investment
activities?,

"Heving considercd the report of the Comnittes on 2 United Naticns
Capital Develocmment Fund at its fourth session,

"1. Reaffirms the need for exterding United Nations economic sssistance

to the field of investment activities in the developing countries;

"2. Renevs 1ts appeal zddressed to the economically advanced countries
to reconsider the possibility of undertaking measures desipned to ensure the
veglnning of the oporations of = United Natiocns Capital Development IMund at
an early date;

"3. Urges the Governirg Council of the United Kations Developrent
frogramze To consider, 2t 1ts second meetirg in 1966, the ways and means
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for an effective implementation of recommendation A.IV.8 of the United
Nations Conference on Trade and Development;

"L. Decides to extend the mandate of the Committee on a United Naticrs
Capital Development Fund sco as to enable it to carry cut the fasks envisaged

in General Assembly resolutions 1826 (XVII) and 1936 (XVIII);

"5. Instructs the Committee:

(2) To undertake, taking intc account the work of the Governing Council
of the United Nations Development Programme and in co-operation with the
secretary-General, consultations with the Member States regarding the
additlonal rescurces which should be obtained through voluntary contributions
with a view to initiating activities of investment proper within the
framework of this programme;

(b) To meke further efforts with a view to reaching az large measure
of agreement on the draft legislation (statute) of the United Nations Capital
Development Iund, bearing also in mind the alternative of starting operations
through a gradual transformation of the United Nations Development Programme;

"6. Requests the Committee to report to the Economic and Sceial Council
at the forty-first session, which will transmit it, together with its
comments, to the General Assembly at the twenty-first session, for action.”

At the 985th meeting, the representative of Yugoslavia, on behalf of the sponsors,
introduced the draft resclution.

5. At the 286th meeting, the representative of the Union of Soviet Socialist

Republics proposed the fellowing oral smendments to the twenty-nine-Fower draft
resclution (4/C.2/L.796/Rev.2 and Add.1-3):
(a) Operative paragraph 3 should be replaced by the following text:

"Urges the Governing Ccuncil of the United Nations Development Programme
to consider, at its second meeting in 1966, the ways and means for an effective
implementation of the provisions of part III of General Assembly resolution
1219 (XII) of 14 Decewber 1957 and part C of its resolution 1240 (XIII) of
14 October 1958, the provisions of General Assembly resolution 1936 (XVIII) of
11 December 1965) as well as recommendations A.IV.7 and A.IV.5 of the United
Nations Conference on Trade and Development concerning = capital development
fund, including the possibility of ensuring through the United Nations
Develiopment Programme the beginning of the investment activities by the
apportionsent for this purpose of a part of the funds contributed for the
Programme by the participating countries;™:

() Sub-paragraphs (a) and (b) of operative paragraph 5 should be replaced

by the following text:
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"To undertzke, taking into acecount the results of the work of the
Governing Council of the United Nations Development Programme and in
co-operation with the Secretary-General and in cconsultaticon with the Member
States, further efforts with a view to reaching s large measure of agreement
on the draft legislation (statute) of the United Nations Capital Development
Fund, bearing in mind starting investment operations in the nearest Tuture
through a gradual ftransTormation of the United Nations Development Programme
by the apporbioment for this purpose of a part of the funds available for
this programme from participating countries, as well as other additional
voluntary contributions;'.

.

2. AL the 987th meeting, the representative of Jordan, on behall of the

CO-8PONsors, Wno were nov Joined by Gabon, Ghana and Nigev, introduced a Turther

revigion of their draft resolution (A/C.2/L.796/Rev.3), which contained the
following changes:

(a) In the third parzgraph of the preamble, the word "fifth" would be
changed to "siuth";

(b) In the Tourtk paragraph of the preamble, the words "paragraphs & and 7"
would be replaced by the words "parsgraphs 7 and 8";

{c) Operative paragraph 2 would be reworded as follows:

"2. Urges the economically advanced countries to undertake measures
degigned to ensure the beginning of the cperations of a United Fations
Capltal Develorment Fund at an early date;"”

(d) The word "Urges” in operative paragraph 3 would be replaced by the word
"Requests”™, and the following words would be added at the end of the paragTraph:
"bearing in mind the provisions of part ITI of General Asserbly resolubion 1219 (XII)
of 1k December 1957 and part C of General -ssembly resolution 12L0 (XIII) of
14 Oetober 1958; "

(e} A new operative paragraph would be inserted hetween operative paragravhs
3 and L, as follows:

"L, Invites the Secretary-General of the United Nations to undertake
consultations with The Member States regarding the additional rescurces which
should be cbitained through voluntary contributions vith a viéw to initiating
activities of investrenlt prover;’:

=0 ™ - s . . E o ) 4 |
(£} The following words would be added at the ernd of operative paragraph b
(now operative paragrapn 5): '"taking into account results of the work ol the
Governing Council of the United Nations Developzent Drogrammne, as well as the results
of the corsultations of the Secretary-General with the Member States;’;
/ e [ I . . 1 ]
() Operative paragraph 5 (now operative paragraph €) would be reworded as

inllowss
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"6, Instructs further the Committee to wske new efforts with s view o
reaching a large measure of sgreement on the draft legislation (statute) of
the United Nations Capital Development Fund, bearing 2iso in wind the
alternative proposals for starting operations through a gradual transformation
of the United Nzotions Levelopment Programme;” ;

(h) In operative paragraph & {now operative paragraph 7) the word "necessary"
should be inserted before the word "action”,

T The representative of the Union of Soviet Socizlist Republics thanked the
sponscre of the revised draft resclubticn (A/C.E/L.T96/Rev.5) for having taken
into account some of hls delegation's amendments. IHe did not request a vobe on
the amendments.

8, At its 586th meeting, the Committee vobted on the thirty-tuo-Power revised
draft resclution (A/C.2/1.796/Rev.3). The veting was as follous:

(a) Operative parsgraph 1, on which a separate vote had been reguested by
Denmark, was retained by 79 votes to 8, with 5 abstentions;

(b) The first pari of operative paragraph 3, "Requests the Goverring
Council... United Natlons Conference on Trade and Development”; on. which =z separate
vote had been requested by Denwark, was retained by 8¢ votes to T, with
6 abstentions;

(c) Operative parsgraph b, on which a separate vote bad been reguested by
the Union of Soviet Socialist Republics, wes retained by 6C votes to 5, with
26 abstentions;

(d) The draft resoluticn as a whole was adopted by T3 votes to &, with

2 shstentions.

|

RECCMMENDATZTION OF THR SECOND CCHMMITILX

9. The Second Committes therefore recommends to the General Assembly the

adoption of thne following draft resolution:

Hstablishment of a United Nstilons capital development fund

Tre General Assembly,

Recalling ite resolubion 1521 {XV) of 15 December 196C, by which it was
decilded in prineciple that a United MNations czpital development fund should be

egtablished,



Recalling further its resolutions 1706 (XVI) of 19 Decewber 1961, 1826 (XVII)
of 18 Lecember 1962 and 1936 (XVIII) of 11 December 1963, on the basis of which

preparatory steps have been underieken vith a view to slarting thae operaticns of

Bearing in wmind the provisions of section ITT of ite resclutiocn 1218 (XII)
a

1L December 1957 end part C of its resolution 1240 (XITI) of 1 Cetober 1958,
T

(0]

uell as the provisions contained in the sixth pzragraph of the preamble cf
resolation 2020 (XX) of 22 Novewber 1963,

Teking into scecount recommendations A.IV.T (United Nations Capital Tevelopment

Fund) and A.IV.0 (Gradual transicrmation cf the United Natiors Special Fund) of the
United Netions Conference on Trade and Developuwent, 28 well as the provisicrs
contained in peragraphs 7 ard & of General Assembly resolution 2029 (XX,

Reing convinead thai the United Hations assistance programmes are degircned to
- f) [

+

support and supplement the national efforts of developing ccuntries In solving the
most important problems of their ecoromic development, and above all theose relating
to industrial development,
Tokine note of the sbudy prepared by the Se oretary-General on the practical
steps to transforw the Speecial Fund into s capital development fund in soch a way
_c;/

as to include both pre-investment and investment activities

Having considered The repox ~t of the Commitbtes on a United Wetions Cspitel

Developzent Fund on its fourth session,~
1. Reaffirms the need for extending United Natlons economic assistance to
tne field of investoment mctivities ia the developing countries;

2. Traes the econcmically advenced countries to underfake weasures designed

40 ensure the bezinning of the cperations of 2 United Netions capital development
tund at an early date;

3. Requests the Governing Council of the United Nztions levelopment
Programme $o conslder, at its second weebing in 1866, thne ways ard mears for an
effective implementation of recommendation A.IV.E of the United Netions Conference
on Trede and Tevelopment, Tearing in anind the provisions of sectlon TIL of
Ganeral Assembly resolubion 1219 (XII) and part C of General Assemobly resolution
1250 (HIT1);:

37 8/39T.
b/ A/57HE.
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h. Invites the Sceretary-Cenersl tc undertske consultations with the Member
States regarding the additional rescurces which should be cbtained through
voluntary contributions with a view to initiating activities of investment proper;

5. Decides to extend the mandate of the Cormittee or & Ualted Nations
Capital Development Fund so zg to enable it to carry oub the tasks envisaged in
General Assembly resclutions 1826 (MVII) and 1936 (XVIII), teking into account
the vesults of the work of the Governing Council of the United Nations Tevelopuments
Programmie, as well as the resvults of the Secretary-Ceneral's consultations with
the Memper States;

£. Instructs further the Committee to make new efforte with a view to

reaching a large measure of agreeuent on the draft legislation (statute) of the
United Nations Capital Development Fund, bearing also in mind the alternative
proposals for starting operations through a gradual traansformaticn of the United
Hotions Development Programme;

T Recuests the Committee to submit i1ts report to the Economic and Social
Council at its forty-first session, for transmission, together with the Councilts

comments, to the General Assenbly at its twenty-first session for necessary action.





