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FOISWC8D_

The present report ls the second lE tb.e new serles of annusl revlews' of the
lnternationsl- f]-o?., of long-tern capital and offlcial doEatione. Part I e:<ernlnes

the fJ.oll of fund6 from the developed countries, the fLow of funds to the
under-developed countrles and the lnternatlonal- econoulc asslotance of the
centrally plarned econonles durlng the years L959-I96I. Tbts part 16 lrelared in
reEponse to General Assembly regolutlons 1522 (XV) of 1! Xecenber 1960 and

J.?ff (Xru) of L9 Xecembet Lg6L, and to Econornic and SoclaL CouncLl

reeolutlon 780 (nO() of , August 1960. Ir1 resolutions f522 (Xv) and L711 (XVI),
the Assenbly requested the Secretary-Geaeral to prepare an annusJ- report on the
extent of progress tor,rardg increasing the flor,r of lnternatlonal- asslBtaDce and

capltal to under-d,eveloped countrtes so as to reach, as soon as pogslble, an

enoullt aBproxlnately equivalent to J- per cent of the combined nattonal lnconee of.
the ecoaonlca]-ly adlEnced countrles. In resolutton 7Bo ( ?nO() the Cour.cll- requested

the Secreta4r-General- to a ssembLe data aud related lnforrnatlon nhlch vould 
facllltate the otudy of the loternatl-onal flov of publ-ic and prlvate capltal.,

;artlcuJ-arly to the uniler:developed countrle g.

Fart. If of the report revlerys the lnternatlonal- fJ.olr of prlvate capltal- dr:rlng
L9r9-I96L. This repre6e!.tB the second trlernial sunrey on the laternatloaal floit
of p?lvate capltal. as requeoted, by the Ceneral- AssenbJ.y ln its resofutlon 1Or5 (XI)
of 26 Febrirary L957; tine precedlng sr:rx.vey uas pubLlshed under the tltle of The

Tor the lnternatlonaL flows re].attng to the develotr€d and under-deveLoped

colintrles lased on prlvate enterprlse, eetlnates have been derlved mlnLy fron
balance of trn ynents statenents ao published ln the lal-ance of Rynents Yearbook

of the Internatlora]- Monetary trirnd. For tbe centrally planned econonleB, slnce
balance-of-payments data are not aval.Iable, estinates have been ba6ed on reportF
of the contrlbutlEg countrieB o11 the vo].ume of their eco!.onlc asoLstance,

, supplene!.ted by strntLar xelo"ts.from reciplent cor:ntrles. Eorfever, such estfuates
generally repregent eomltments rather tban a ctual flows 1n a glven year. fhe
estLtrates for both grouls of countries fronx these sources are supplemented by the
rep]-les of GovernBents to the epeclal- questlonnalre on the lnternatlonal- fl-ov of
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J.ong-ters capital and, central governnent txaDBfer layuents, lBsued J olntLy by the

Unlteal lVatlolo Secretariat and tbe International Monetary FuDd ln 1962.

Deftnitlons ln thls reporb dlffer in gome respects frorr those in the flrst
issue LD. tbie gerles ov.ing to revlslons lrr data and ln the system of cl-a ssl-fl-catlon

and presentatlon latroduced by the Internatlonal- Monetary trtund in th. 3"]"999-€
Fayroents Tearbook.

o
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EXPIANATORY NOTES

The foll-o!':ing s)rudbols have been used tn the tabj-es tbrouglout the relort:

Three dotg (...) fnafcate that data are not avalfable or are not BeparateLy
16n^r+6/:l

A a"*n 1-1 lndlcateg that ihe amoul3t j.s nll or neg].iglble.

A fuIL etop (.) le ueed to lndlcate declmLs.

A coma' (r) to used to dletlnguleh thousande and nll-l-lons.

Uge of a hyphea (-) betveen datee representiog years - €.8.r L956-I959 '
slgnlfles the fuIL perlod involved, includlBg the beglnnlng and end years.

References to fdo].lar6rt ($) fnafcate Unlted States doLl-ars.

The tera nbll].lon" slgil.fles a thousand nilLlon.

Detalls and percentageg in tables do not neceegarlly add io total-s, becauge
^€ ,^,,-,l.t, -vr t vl4ur!6.

Certaln abbrevlatlons have been used: ISRD for llxternatlonaL Baek for
Becon6trtctlon anrl XeveJ-opcrent; 13'C for IntematloraL Elnance Corporatlon; II\{F for

fnternatlonal Monetary tr\mdi SEC for Eu:eopean Econonlc Cormunity; OECD for
Organi zatl on for Ecouonlc Co-operation and Deve1oplent. "Rbodesla and l\Bea1and"

Etands for the Federatton of Bbodesla and Nyaoaland. Urlegs otherwlse indlcated,

the classlflcation and deflnitlon of capital f.Lolrs conform to those eEpl-oyed 1n the

Bal-ance of Faynents l&nueL ( tn:-rd editton) of the International" Monetary F\nd.

The deslgnationo enployed and the presentatton of roaterlal- 1n thts ptbllcatlon

do not i!$Ly the erpreeelon of any opinlon whatsoever on the part of the Secf,etarlat

of the unlted Natlons conce"ning the 1egal status of any cor:ntry or territory or of

its authorltles, o? concerning the delirnltatlon of its frontiers '



a /81 oE

Xugllsh
Fage 5

IIST OF TA]iIES

1. Deve]-oped countrLes: Net internatlonal flo'ws of long-terrn
capltal and offlcla]- donatLons, by country, 1919-196I

2. DeveLoped countries: Percentage dtstributlon of net
lntef,natLobaL fl-ows of long-tern capltal- and officiaL
donatlons by type, L959-I96I

DeveLoped cou::trLes 3 Net lnternatloDal fLo}/s of long-tern
cspltaL and official- donetlons by areas of destinstlon or
orl-g1n, ryou ano LyoL . .

SeLected capltal-exportlng countrles: Groes and net outfLo. vs
of, long-te:m capital to und.er-deveJ-oped countri.eo,
f95o and L96I . ,

lntef,nsti.ona]. Sank for ReconstructLon and DeveJopnent: Gross
and net loan dlsburseeents to under-deveLoled. coultrles,
ry>9 -ryor

Devel-oped countrles: Net iaternatlonaL fLows of Long-tena
capttaL and officlal. donatlons 1n reLatlon to sel-ected
variab).ee, 1960 and 1951

Under-develoled countrLee: i{et lntevnstionaL fl-ows of long-tere
capltal- and offlclal donatloog, by country, 1959 and 1960 . . .

Under-deveLoped countrleB: Fercentage dlstrLbutton of net
lnflovB of Long-tern capttal- and offlcla]- donatlons by tyIe
and by reciplent reglon, 1959 anA A960

Under-developed, countrles; Fercentage dlstributlon of net
lnfl-ovs of Long-tern capital- and offlciaL donatlons,
by source, 1960 . .

l-o. Under-devel-oled countriee: Percentage 6hale of bet l-nfl-o of
capitaL and officiaL donatloas in total supply of forel€P
exchange, 1959 ar,d, 1960 . .

lL. Net lnterest and dlvldend palments a6 lFrceutage of totaL
ouppl-y of foreign exchange, L959 and :1960 . .

!2. Centrally plaaneal ecor.onles i Conultnents of bllatera1 econolDlc
assistance to under-devel-oped cor:ntrieF , . .

l,

9.

Fa ge

2L

-14

l-o

18

2l+

20

42

3l+

14

16



Al >rY)
English
Prge 6

LIST OF TABIES (contlnued )

Fage

:.t. CentralJly planned economleg: GrosB co@ltl[eatB of aBsiBtance
granted abd recelved, 1958-196L

L4. SeLected develolred countrleg: Itlet outfLovs of p"lvate
Long-term cepital, averages for I9\5'L95o and fof, l95I-I959

15. Developed countrleg: l{et flov of prlvate loag-term cspltal,
by country, JgrB-I96J-

L6. Under-developed countrles: l\lbt lnfLow of prlvate LoDg-tetn
capital. by reglon, f95B-196O

I7. Uniler-develoled countriee: Percentage distrlbutl oD of couotrles
accordlng to rates of change of net recelpt6 of private
l"ong-term capltal, Igr9-r959 alLd I959-L960

18. seLected developed couatrles: rel-atl-ons betl'e-en Srogs and net
flove of prtvate long-term capltat., Lgr9-196o

19.'UnitedstatesofA.nerlcasRrcentasedlstributlonofgroos.outflow
of prlvate Long-tem capltal-, by reciplent reglon, f9rE-I96O

2c.. United l(lngdorn of Great Brlt€in and NorLbern lreland: Itsrcentage
distribuilon of gross outfLor of prlvate J-oog-term capital
by 

"eclplent 
reglon, LgrB-I96o

n. FediraL RetrntbLtq of Gertany: Percentage dlstributloa of gross
outfLov of private l-ong-tern eapltal- by reclpieat reglon,
L95B-t96o

22. srritzerland: New lsguee on forelgn account, L95B'I96L

21. SeLected countrl.es: Pe"centage distrlbutioB of,gro6s lnfLov of
prlvate ).ong-tels capltal, by soulce, L95B'L96L

2)+. SeLected developed cor:ntrLeg: Fercentage distribution of flov
of prlvate Long-tert0 cepltal- to reglons of deEtlaation by tyle
of investmeDt t L96o .

25. SeJ-ected u$der-deveLoled countrLeg: Gross lnflow of prlvate
Long-ter!0 .capital- by type, l-9bo - .

26. Unltdil states of Anerica: percentage dlgtrlbutlon of groee outflolr
of prlvate sapltaL for direct investment, by lndustry aad by
regioa, average for 1958-I96L

18

48

)I

o1

6t+

65

67

70

'72

7t+



A /Er oq
gDglish

LIST OF TABIES ( continued )

27. united Klngdorn of Great Brttain and Norttlern l-re]-and: Fercentage
dletributlon of groes outflov of private capital for dlrect
lrxve stment, by industry 

"oA 
ly t"ifo", .',tri ge for L958-1960 ''

zB. Selected couDtxles: perceata ge dlBtrlbutlon of prlvate ::!lt?i.^
ldlo\{ for dlrect inve stment by lnduBtry, average tor ry>o-LYov

29. UnJ.ted States of Aeerlca: Share of re-lnvested earnlngs and

ne},,flrndslndlrecttnvestnentiDdeve].otrtsda!-dunder-deve].oped.
countrieB, 1958-1961

10. Uulted Klngdon of Great Brltal-n aDd Northern I"eland: Share of
re-lnvested earnlngs arld Eew furds ln dlrect lnveetment In
'!'arious regloDs, L95B-L96L

1:.'. Selected developed countries: F].ovs of Bhorb-tern private
capltal, 1958-1950

Its ge

76

79

81

B2

BII

o



8/ql05
E:glieh
Fage 9

ghapter I

T,I{FI HLOII OF FUNIS FROM DEVFf.OPD COUNTRMS

1. Tre yearB 1959 to 1961 sere ch.aracterlzed. by rineven economlc progress Ln

tjle naJor industrtally develoled. areaE vhlch account for the buak of tJre

lDtematlonal flow of long-tern capital- atrd. offlclaf donatlons. In Western

Europe and Japan a setback to domestic e:gransj.ou ln 1958 \iae fol-Loiied by

sustaiued grol,rth ln the 6ub6equeut yeaxs. In North A:nerlcal oa tbe otber b.and-,

hicb. rates of expansJ.on ln 1959 1re}e subsequently curtalled by a receselon whlch

erEendeA fron the mid.dle of 1960 futo the early montJns of 1961. levelopr0elts 'rith
regBect to externaL balance s aLso varied. conottlerably. coEtinental vesteLn

European countries general.ly e4)erteaced. no Blgnlf,lcsnt deterioration in t'helI

exbernal paynents position ln splte of rlelng lEtrIorts in 1960 and' 1961, lihile

the externaL ba]-ance of the United. KXngdcm'Foreened ln tbe earty lart of l-951,

andt tJre unlted. stateer international reeerveg tlecllned rapldJ.y tn 1960 and to a

l-eseer e:(tent 1n 1961.

2. Desplte tbe North American recessJ.on; the outflo1i' of go1d. from the unlted.

states, and. the higb returns on eapltal obtainable in I'Iestern Europe and JepaE,

the net f:_ow of long-terur capltal- ana officlal donatlons flolc tJ1e deveJ.oped

countrles as a group to tlre reet of the vorld roBe substarxtlally, both ln 1960

and in 196L, Ure rate of lncrease exceeding that of the d.ome stlc product of

developed. countrleB. flte uneven pace of the aoeestlc er<pausion ltl North Al0erlea

and. \ileste:x1 Etrrope, and- tlxe lmbalance tn tJre uulted. states external trenss.ctlona

had., h.o{ever, a stgBlficant Lnlact on the pattem of ].on8-tern callta}
transactions betveen the varioug groups of aeveloped coulrtrles, and they alBo

affected the composltlon of captta.l flo1{s to the regt of tbe vorld'

1. TIre net fLolr of long-tern capital and officLaL donatlons fron d.eve!-oped'

caplta].-exFortlng countrLes rose fro& $7.6 tffffon fn 1959 to $8'l- bilLion ln

1960 and to $g.2 bllllon ln 1g6t- (see table 1). At the ease tlne, net floltB

lnto Aevelopef, capltal--iq)ortlng countrles de c1t[eil to eo!0e extent; t'he net

fLov of f'und.s to tfte rest of the {orl-d coneequeutly xoBe from $5., billion tn

1959 to a ne$ peak, of $?.2 bllLion ln 196L. lllre average annual flo{ for the
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three-year period. of $6.e tiftfon represents a very substantial lncrease over

the .]-evels attatned during the d.ecad"e of the nineteen fifties. Data presented.
1l

i.E, an ear]-ter reportJ show annua]- f]-olrs to the rest of the irorl-d. to have

a,nouEted" on the average to $1., bll-llon durlng the years 1pl1-1p55, and. to

S5.9 bl]-llon ln L956-1959. The average for the latter period. includes, however,

the ad-dltions.l callta]- subscription of the d.eveloped. eountrie s to tJ:e

fnteraatlonal Monetary tr1ud. in l-959, anountlne to $1.9 bl.ll-lon, r&i cb is excluded.
DI

froro the revlsed. data for 1959 shown ln table I below.f, lf this Bpeclal

tlansactlon ls excluded., tbe average annuaL net outfl-oli tor I956-L959 would. be

appro:aBarery u4.y or-rrron.

!1 Unlted- Nations, InternatLonal F].qv of ter$ Ca tal- and. Officlal
Donations, 195f-f959 [Unlted. Natloas callon, " wol:Zflrro-.r) .

Tlre data fot 1959-L96L EhouE ln table I also dlffer 1B sorle oth.er respects
fron those lrhlch had. beetr used. ln the comlutatlons of tbe f9r6-L959 average.
tl:e thtrd edltiob of thu @ of the Internatlonal
Monets.ry Fund. l|hlch lras lssued in l-961- lncl-ude s a number of revtBlons \t.lth
respect to the deflnitlon cf fl-o\is, and. tb.e talance-of-lalments statlstice
for the yearB since l-pl! vere revlsed. to conforn tlttr tbe changed.
deflnitions. Urc dets. prese[ted- in the preoent report are consequeutly
based. on thege revtsed d.efiEitlons, vbile tlto se shown lu the Unlted Natlons
report on Interuatlonal Fl-ovs of Long-terl1 Callta]. and.Offlclel- Dong.tlons,
l95f-].952 conforn to the deflnltlono pren:iously appIled.
Revislone affe ct prinarL]-y the treatnent of flows of offlicia]. end banklng
fuad.s, rtrich were prevlously comblned und.ev one headlEg. Undev the rerleed.
deftnltlons, capttal tran,sactlonE of the Government are sepe,rated. fron tbose
of central and prlvate mooetary lnstitutlonB. ConsequentJ-y the caplta.I
subseription to tlle Iotexnatlonel Mouetary Fund. iB 1959, whlch vaB a CentxaL
Bank traosactlon, le no J-onger lncluded in the flolr of offlciaJ- capltal as
1t iB current].y d.efined. As indlcated- lu footEote a to table 11 th.e data
ln t'b.e preseut study exclude alL trausactions of monetaxy instltutlons.
Consequently fJ-olrs of offLclal- capltal (terrred rrofflclal and banklngrl
eapLtal in the earl-ler report) exc-lud.e, ia addltlon to tlxe trs.nsection
w:ith the Iuternational- Monetary tr\rnd. nentioned- above, aLso sone l"ong-term
tra,rasactions of the tr)rlvate banklng 6ector, vb.ich had- prevlously been
lncludea. fllls onlsslon fron totals shovn Ln tJle preeent report $4,6

neceseitated- by the urxavallabllity of d.ata for eeveraf of tbe a€,J or couEtrlee.
Other revl-glons affectlng the conlarabillty of the deta ln the preeent report
vlth those tor L95L-L9rg includ.e a broadening of tbe definitlon of rrofflcial
d.onatlonsn to lnclud.e annual contributlons to meet oPer€,ting e:4)eEses of
lnternatiouaL agencteB and certaln other transfer pe.yments, vhich are bot of
najox eignificance. A coropari.son of d.ata tot 1959 cLassifled accordlng to
botb deftnitions sho$'s the uet florl from developed. countries to the rest of
the lrorld. to have been larger lv $4.:- blUion uuder tbe earlier
classification; of this amount $1.9 nllJ.lon ls accounted. for by the celital

(Foot-note contlnued oa followlng page)
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4. Aeong capltal-erportlng countrles the Unltetl States p1.edonlnate66s 1n the

Iast. tr'or the entire three-year perlod., ltB share ln the total- net fLov frcn'

the group ave"aged absut tvo-thlrde, Idri.ch wa6 slloilar to that of the second'

haLf of the nlaeteen flftles. Ilowever, apart from 1960, vhlch 1-46 a peak year

for United States capitaL cutfLovs, the proportlon of capLtal suppLLed. by the

Uatted St€.tes vas 'weLl- belov the three-year avesage. trbance, the Federal

ReFubUc of Gerea,rsf and the Unlted. Klngdon accounted. for the B.aJ or part of

the renalnlng outfLov.

5. Canada retained. its losltlon as the largest single net rectpijnt of calltal
anong the deveLoped- capltal-l mlortlug countrles, but u:e lnflov lnto tbls
cou4try was h8,lved. betlrcetx 1959 and 1951. Aust!a1j-a, dllch had. l-ong held second

place anong d.eveloped. capital-importlng countries, appeals to bave been dlEllaced

in 1961- by ltal-y, a couttry that recorded. exceptionally l-arge galus lE the

lEflov of capltaf both jll f96O and, f96l-. As net flows into sone of the smal-Ier

capltal-lnportlng countrleB also lncres,sed durlng the perlod und.er xev-Iew, the

Bhare of Canada feIL frorx over tuo-thirds of the total t\ L959 to fess tbas

l.lO per cent in 1961.

6. Iu 1960, the considexable recovery of prlvate long-terrn caplts,l fLo?s from

tb.e l-ov J.evel to vblch they had._dropped. 1n 1959 contrlbuted. to t&e accelexatioo

of luternational calIta-l f]-o$e.? [he ex;:aoslon had ltB orl-gin ln the

IJnited states, where the net outfloq of long-teln prlvate funds lncrteased by

close to oEe-thlrd and. ln a Bhlft ln tJre posLtlon of tr'rance from net lnpol'te1'

to net expofter of prtvB.te capitel. fhe 
"ecovery 

tn the outflol'' fvon the

united. state B elased- the lose of +lxe precedlng year.' Al-thougb a l-altge part of

the rLse vas abeorbed. by otber developed- countrles, d:lefly ln tilestern EuIope,

the net flo$ of aLt develope d countrie s to the rest of the norld regletered a

Bub staEtial adva.nce over 1959. fre deveLopnent vas xeversed- in l-961, when a

sharp contraction 1E the net outflow of united state s prlvate capital- reduced.,

o

(Foot-note y' contiaued, frou prevl.ous page)

subeerlptlon to tJxe Intercatlcr.eL Monetery tri:nd.. f,he renalnLng dxffereuce,
vhlch also include s revislons L!. the ba,slc data reported by lndlvidual
countri-es, Is thus of the order of $2OO ni}llon, or lese than 4 per cent
of the nei flov in 1959 excludlng the subscriltLou to th.e latelnatioua1
Mouetary Fund.

Prlvate capltal fJ-or,r is
of the pre sent report.

Blnal-ed- out for d.etailed coneideratlon ln part II
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on balance, the total a[xount of eudl fuods flowing from capital-e]@orting
countries. A].tbougb tbe net flon into the developed. capltaf -importing countries

s,J.so rlecliued., net receipts of private calital- by tJ:e reot of the norld
nonetheLesF feIL off substantla].ly. [rus, tn ]95f, it vas the Governments of
the capita3--e4:ortlng countrles rather tban lrlvate capital that bore the brrlnt

of tl1e burd.en of erq)andlng tlre fLofi of long-tern fr:ntts to the rest of the vorfd.

7. Ur.e net outflov of offlclal capltal fron capltal-exporiiing countxie 6, which

haat ircreaEed. by IeBE thau $1oo nrl].]-ion fron l-959 to l-960, tose froo $1.8 bi1]to!
in 1960 to $2.9 bil-llon 1n l-961. flris rlse orlglnated excluslvely lD i.Iestern

Europe elnce the net outflov of offlclaL ca,plta]. fron tbe Urlted States decllned..

NevertJeeless, the l-ncreage of $l-.1 bLLUon Ln the uet floff froB aeveloled

couatvLes as a group to tlle reBt of the world was 1n fact aot prinariLy d-ire ctLy

attrlbutable to the Wegtexa European countrle s. The trattern of traDsactlous in
L961 hvolved. Large d.oL].ar transferg by lndtwldual- coractrles ln !,Iestern Eurole to

tJre UElteA State s 1n connexlon lrtth advance repaynents of officlal loaus, a

neasule lrblch r.ra.s tleslgned. to reduce the preBsure on the Unlted Statesl leserves.

At Ure sarne tfune, the UnLted States Governnent accelerated the flon of offlclal-
ce,ptta]. to the under-developed. countries, partly ln the form of ].ocaL currency

1oans, and. 1t also subecrlbed. calttal to the neqly-e etabJ-l Blxe d. m:J.tiJ.ateral

]-ending agencles.

8. Chaugeo ln total- offlcla]- donations parallel-ea th.ose of officiaf capital;
tlxere 'was a substautial rise ln offlcla]- doaations tu 1961, after a year 1n

I{blch'such d.onations hatt teniled to feveL off. trle l^lestern Eulopean countries

and Jalan accounted. for tlle ].arge! part of thle increasel and. by 1961 thelr
conbLred. d.onatlonB \{ere equal to three-quarters of t&ose of the Uulted States.

9. IIre Bhar! recovery ln flowg froo the prLvate Eector in the capltal-e4)ortlng
countrLes ln L96O anA tbe alse fronx tJre publlc sector ln I!61 resulted ln Ehlfl6

J.u the comtrroeltion of lnternatlonal capital fl-ovs, wbich are lndlcated 1n table 2.

TIre share of prlvate capital- llq the net outf]-or fvom tbe capltal-e:Qqrtug
eountrle g roee ln l-960, but 1t subsequentl-y ite cllned. belov that ot 19r9t offlclal
capital gglned ne\r promlnence lu 1961 fiben ltB share probably exceeded. that of
auy per{od. eince the beglDrlng of the nineteen fifblee. offlcial donatlong

rernalned. the largest component throughout the th1'ee-year period., thelr ehare

recortllng onl-y Dinov fluctuatlon. fiLotrs Lnto d.evelopetl eapital-iq)ortlng



Al5195
Engltsh
Page 14

courrtrieE be ce,me lncreaBlngly concetltrated. in tlre private sector, as the rel-ative
share of flolrs lnto the pubJ.ic sector de cLinetl Eharply both 1n 1960 and 1961.

AB can be geen ln te,b]-e 1, tlle decllEe in the reLatlve share of official capital
rae attrlbutable to a sharp contraction of nes

authorltles, rhlch nae onJ.y partlal-Ly offset by
Changes ln the latterE of net fLovs to the xeEt

forelgn borrowLng by the Canadlan

lncxeaBes ln other countries.
of the lroxLd. refLected- Ui.e

gxox:lng entrtrc,B16 in dereloped. countlle s on offlclal- ].eEdlng. Althougb the
relatLve Blxare of prlvete capltal lncreased- te!ryoraxlly ln 1960, tJeat of offlcla]
capltal roee botlx in 1960 and 1961, vbLLe the reLatlve share of offlclal
donatLons to the total floar d-ecl-lned. Ln both years.

Table 2. DeveLoped. countrles: Perceltage dlstrlbutlon of net lnternatloae].
fl.ons ol long-tern capttal end. offlcLal doaations by type, f9r9-L96L

Itea and. year offlclal Net ].ong-'berro caplta,L
d.onatlons OfflciaL Prlvate

Tota].

Net flqw from caplt€,1--
exportlng countrlee

40

t7
21
22
1L

2)+

-LO

T2

ZA

4r-
4D

82

9\

1959 . . . . . . . . . . . .. . . . . . . . .
J-you ....... I
I:/OI ....... r r r r rr i r r r r r '.

r-00
100
100

-I

-,

5B
52
ho

'lo

15

24

,o

Net f].on into caoltal--
lntr)ortlng countrleB

Coeblned net fLow to
regt of the rlorld.

Source: fb.bl-e L.
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10. 0n the baels of the rellies of GoveraBeEts to a BleclaL questlomaire

lssued. Jolntly by the Unlted Natlooe Secretarlat s,nd the Intexnational Monetary

Fund-, lt ls nov lo8BlbLe for the ftrgt tlne to describe 1a qus,ntitatlve terns

tlo.e changes ln Ure dlrectlon of flo1{s from or lnto tbe naJor d.eveJ-oped cou.ntries

tE 1960 and 196L. As nay be eeen fron tabl-e ,, the Unltea stB,te s total net

outfLor,r to other aeveloped countrieg d.ecl-ined. fvon 1960 to 196f by close to

$I bll llon, as a re su].t prlnarlly of incxeased offlelal debt reps,yments by the

vestern European countriee e.nd. of reduced. prlvate long-terro lnve steent ln Canada

and. ia tbe united- Klngdou. At the saroe tineI ule najor }Jestern EuxoleaE capital-

erportin€ conntries as a group shlfted thelr tr)osltlon fron that of net reclpleots

of long-terB funds fron otbex aeveloped countrte s fu ]960 to tiat of !.et extr)orters

1n 196L. This ehift occurred. ln the Federal RepubLlc of Cernany aud the

N€therlands, r&tLe the 131ee net tn-flon iuto the United Kibgdon i! L960 $as

sharpLy reduced in Ig6I.3/ 0n the other hanil, there $ere tqcreases in Eet fLors

fron tbe unlted statee to the under-d.eve]-oped. countrie e and tnternatlons.l

lnstltutions, tlre Lncrease to tlae under-devel-oped. countries atnouating to about

$7OO nntfon. Net fl_ons fro& the capital-exportiag countrles ln Western Europe

to tlae se destlnatlons also rose, thougb l-ess rapidLy than tho Be fronl tbe

Unlted States. The coBbtned rlse ln the net flo.ll of long-tern capitaL and

offLcis.l- d.onatlonB frolo tb.e najor cepita]. exSrorting countries to t'he under-

d.evelotr)ed countrle s vas thug of the oraer of $900 nll-Il-on as tabLe J indlcates.

11. n1e data for tlne raJor developea capltal-iulortlDg couttrle s, thougb

inco0llete, lnd:icate a rlee fxon 1960 to L96L in tl1e net flolr lnto tl3e Western

Euroleaa countnie s aEd. Nev zeal-and. fron devel-oped countrleg. Iu several casee,

tl1e contributLoE, of devel-oped. capital-lmportLng coun'trles to the supply of capltal

a!,4 d.onatlons fl.olrlug to the under-deveLoped- countrle e lDcreased-, but ule anouDt

of Euch transactlong reroalned. sna]-l. A few countrle s also leAuced. their net

recelpto or increased. thelr !.et contributloqs of ]-ong-terB fulds to 1D'ternatLonal

lnstitutlons, aad the group aB a I'hole r wblch bs,d- been a net reciplent of firDds

froa tlxe Be sources ln 1960, probably becane a net contrLbutor iB 196l- '

nata f,or the unitea Klngdo@ have been a4justed. to ltlclude recel-ptE f1lon one

large traneactron ($167 u:i]jlloo ) wtth the uaited. states 1n the totals for
t96d hstead of those ior f96f as reported in the Uulted. I(lngdon balance of
paynents. flels traasactlon 'was 

""po"t"A 
by the United- gtates 1n 1960, the

year of its conpletlon. 
/...
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12. Tlrc transactiond of el-L developed. countrles vlth tbe cent"al ly planned

econouies vere characterlzed. by some edvance la the net outfLov of long-terB
funds. Net ]-oan€ and. grantg by the Unlted. States lncreased moderately vhl-le
the Western Eu-"opean countTies as a group record.ed. a reductlon tx net recelpts
chlefl-y from credLt repayments by the varlous Eastern European cormtrles.
J-1. The rlse 1n the net fl-orrr of funds to the uniler-deveLoped countrles
reflected iacreasee la offLctaL d.o!.atlonB and fu nell lendlng aad lnvestment, as

weIL as a s11ght decllne 1n repalrnents recelved flom them. Data on gross ard
net flolrs of J-ong-terro capital from 6o&e of the &aJor caplta.l-exgrorbing countrles,
n'hich are sho'dD in tabl-e \ lndlcate a 

"i6e 
ln tbe ratlo of net to gross outfl-olls

to r:nder- d.eve1-oped cormtrles. ['hese d.ata nay not be eatl"ely repreFentatlve of
a"L1 transactlons ldtb under-develoled. couatrleG, es they do not lDclude florrs
fron Bel.gft.m, where capital repatrletlon vas subetantl aL la f96I, nor those

from trbance. 3ut the experience of the other capltal-eleortlng countrl-es was

eufficlently conslstent to be ladicatlve of the tr)revaj1'l ng pattern In L96O-L96L.

fhe ratlo of net to gross outfLolrs lncreased. ln the case of the Netherl-and s,

the Unlted- Klngdom end the Unlted States, In the case of the FederaJ- Republic

of Gerroany, the ratio d.ecllned. as a resu]-t of a shar! r16e ln 
"epayments 

of
prtvate capital, llhl].e the ratlo for offlcial caplte]- renefued Inchanged.. The

rlse 1n the ratto of net to gross outfLows app].led to both offlclaJ- and prlvate
caplta]. flolrs, though there were sone inter- countly variatlouF i4 thls respect.
Perhaps a more sfunlficant fact tha:t the se short- rut chaages ln ratlos, whlch

le reveal-ed by the data on tabLe 4, 1s the dlfference betveen the ratlos for
of,fl-ciaJ. a!d. prlvate capJ.tal reFpectlvel-y. It appears that gross lnfllovs
have tended. to absorb a hlgher proportion of new outfloris of officlal funds

than of !"lvate celltal-. fh16 probabLy refLects the fact tbat contractual
obLlgatlons rels,tlng to officiaJ- loans involve a eteady flolr of repajrnent E,

whiLe fLows of lrlvate capltal to the e]ctent tbat they take the form of, dlrect
investneat do not glve rlse to 6uch repayeents.
I4. It has been polnted out that cont"lbutlons by the deveLoped cou!.tlles to
au]-tllatera]. agencles rose substanttalJy dulrl-ng the ped.od under revlew. To the
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extent that such contrlbutions were la the nature of capltal subFcrlptlons
to llettly establl6hed rod-tilateraJ- l-ending agencLes, they represent no[-?ecurrent
transactlons, irhLcb lrl]-l beneflt the under-developed. countrle s 1n future years
as addltlonal loans are nlade rather than at the tlne the frmds were tla,nsf,erred.
by the developed. countriee. ndoxeover' whll-e nev.egencles vere established. or
Ftarted operations, the gross fLoar of loens f,rom the laternatlonal Bank for
Beconstruction and. DeveLopment tapered off. At the Bame tl-me, recelpts on eccout
of repayraents of earLler ].oalxs rose ohazply. Consequent\r, the net d.lsbursenents
to the under-d.eveLoped. countries decl_lned fuon !9|19 to 196l as table 5 shovs.

15. Tbe receot advaaces in the net flLolr of Long-teno capltal_ and offlclaf,.
donatlons from the d.eveLoped capltal-erqlorblng countrles proceedetl at a rate
lte]-l ln excese of that of the ccmblned. dotrestic product a.nd d.oEe6t1c flxed
capltal fonuatlon of the countrLeg concezled.. {hls was notab\r the cese 1n

L96L, lrhen growth rates ln veste::a Europe sJ-ackerf,ed. to 6ome erbent and. groos

output ln the Unlted States recorded., on the average, on]-y a 6ma11 advance

owlng to the recesBlon. llhue, the net outfLow f"om capita,f-e:eortirg cor:ntries
ag a group rose from sonefihat more tha.n 1.1 per cent of thelr conblaed gross
d.omestLc product tu 1960 to J.,2 per cent ia L96l- (gee table 6). In 

"eJ.atlonto gross domestlc flxed. caplta]. foyoatLon the total !.et outf].ow rose from

5.9 to 6.5 per cent. In the devel-oped. capital- lnBortl4g couxtrieB the
contrlbutloo of forel.gn capltal- to tota^L resources a:rd to investment d.ec]-ibed

appreclably. In l-960 net capital recelpts rrcre equ:ivalent to about 1.7 per cent
of their comblned. gros6 d.ome stic product and to 7.1 per ceot of d.onestic ,caplta].
for@atlon. In l-961 the lltflo1{ of such fund-s declined to the eqtrlvaLebt of
J-.! per cent of the group t e total d.onestic prod.uct and to 6.6 ler cet1t of its
gross capltel formation.
f5. illle elq)anElon between J960 afld l96i- of the net ff.ov from all developed
countrieo to the rest of the lror].d. raised. the Bhare of thelr comblned product
ubich they devoted to thls plrrpose in a slng]-e year by one-tenth of one per cent,
fron 0.7 per cent to 0.8 per cent. Part of tbls lncrease .went to lnternattona"L
lnstltutlons but the bulk of 1t appears to have represented transfers to the
under- developed. countrles. Thus, by L)6I, ne]L flows to under- deveLoped corrltrles
l€re equlvalent to 0.72 per cent of the conrbl"ned. gross d.omestlc product of the
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5. Inte::natlonaJ- Bank fo3 Reconstructloo ard Developeeat: Gtoss and.

net lo€n dLsbureements to under-deveLoped cor]ntrl es t f95yf96L
(Mfl].ions of, dollars )

Gross
Reglon and yeer disbursements Repaynents TotaJ-

gros6 dL sbu"semeut s

Net dt sbur gement s

Afrlca
1959 ..
ryou ...
\96L ..

[ota]-, exclud.ing South Afrlca
1959 .. 79
Lg6o ...., Lo'
t at't 60-L)tv.L . .

Latla Aroerica
1959...
1 6(^L>ev ..
r_yol . .

I,ll.ddJ-e East:- ry)y ..
ry(Jv ,..
L\)O! . .

South-East Aste.._-___
L>>it ..
ryou ..
lyol ..

oL
6e

7t
98
]+2

1\

,4

!B

7
18

lL2
109

OU

rto
'74

263
210

aq

7t+
1+2

21+

1.7

B2
r-05

67
96

L7

l+6

1l!'7

l_Lo
rt2

11

U4
IY
DA

a2
(l<

7o

t+9

t+g

DO

qA

II
AP,

lo

gource: Internatlonal Moneta^Ty tr\ud, Intemationat Fllaanclal- statl6tlc6
(Wasntugton, D.C. ).
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TabLe 6. Devel-oled. countries: Net lnternatlonrr r]-ov9 of long-teru capltal-
and offtcial donatlons ln re]-atLon to selected. va"iabfes, l-960 and L961

Item
Net long-tern capitaL and official

Gross d.omestlc
capitaL fonoattoB
te66"----Te-d

DeveLoped. catr)ltaL-exporting countrles ..

DeveLoped. capltaj.- lqtorbll]g countrLes ..

Net fLov from deyeLopl r'g co1lntrles:

TotaJ- ...

To lntel1latLona]. lnetltutLoug .... ....

To rest of the llorLd
off,lciaL capitaJ. and donatLons .....
FrLvate capLtal

-J..I

-0.06

-0.62
-0. !B

-0.1,

-r.2

,.\ A

-o.72

- o. i-l_

-5.9

-).o

-2.12
nAr

-o. )
6.6

-l+.2

azA

zAz

-1.21
-0.50

gource: Sureau of General EcoBoElc Regearch a:ld. PolLcies of tle
Unlted. lYstLcrB Secretarlat, besed. on de,ta frcm tabLee J- and ],
and. frcm StatlstLcal- offtee of the Unlted. Natione, Iearbook
oj8 NatlonaL Ac colxttE Statistlcs.

y' wo etgn furdlcates net tnfl-or of fuutls; rnl nug sLgp. lrrClcatee net sutf]-ow.

i,

tl
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developed corrntrie.o, coupared. to ea average of, less than 0.5 Per ceat for the

years !95Gt959.4 Tire rise fron L96O to l96L was fully accounted for by the

net outflow of offlclaJ- capltal aod donatlons to the rest of the worLd whl1e the

proporblon of resorrces absorbed. by net prlvate caplta.l transfers decLfuetl

sub staotlallly.

I

Unlted . Natloas,
Donatlons 1951-

InternatlonaL
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Chapter 2

IEE !'IOI^I OF II'NDS TO I]NDM-DEVMOPED COUI]IBI$

]-7. At the tl-me of lrrltlBg of, th16 report, d.ata on the net inter.!.atlonal. fl_ov

of long-tern capltal- and offlcta]. alonatlons to tbe under- developecl countlrles
were generalJ-y avallabJ-e oE]-y up to L960. Tb.e recoriled. Det lEflov lnto the
unde"-d.evel-oped. countrlee for vhich comlrarable ilata are avaj.labl-e lncreaseal

fron sonewhat less than fl+.T lfUfon in L959 to over $5 ttt]-ton 1n 1p60, or
by about B per ceni; (see table f). 41"gsz' allow'Lng, hosever, for the r16e 1a

the prlcee of lEtenratlonal-Ly traAed. nanufactured. goods by nea"ly , per cent

durlug the same perlod., the lncrease ln rea:L terns auouDte to only 5 ler ceot.
18. lhe estinate of $5 b1U1oE does not, of course, pxovlde a fu1I lEdlcatlon
of tbe public aad. pf,ivate fuud.s received. by the uEtler-tleveloped. couBtrles.
gb16 estlloate, for ercample, doe6 not inclode data fo" such countrles as the
Congo (teopoldvftLe ), cuba, r,l:beria and Saudl Arabla slnce, as ls evldent

fron tabl-e ?, tbe balaBce of paynents returoB of the6e countrl-es diA not, at
the tlroe of v-rttlng, errtend beyond Lglg.9l Anat for a Eunber of other countrl.es,

the estlmateB cover o!-ly offlcla:- bllateral asslstance provltled by the developed

prlvate enter?rise economies and mu]-tl]-ateral asslstarxce provialed through

lEterEatlona]- flbancla]- organl.zatlone. Sucb blLateral and mdtilatexa].
asslstancep mofeover, does not lnc]-ude LoaBs $ith a Bchedu].e of repayneots of
l-eeE than flve years. ALso, the records of severa]- coutrtrlee tlo not cover

rel-nvested. earnlngB of prlvate capltal. If rougb adJustnents for these

omisslons are l-ncLudeal and. 1f, ln atlilitlon, afLovance 1s nade for the net fl-on

of capltal- anil officlal donatlotrs teceived. by the uBd.er-devel-oped. couxtrles

flom the central-Ly p]-aunett econonles and Lnte]3xatlona]- agenclqo in l-960, these

aata wou]-d. appear not to be lnconsistent ldth the eBtlmate of $5 b+Lion, shown

eaxlier aB the Eet outflolr fron the devel-oped to tb.e und.er-developed. courf,trieE.

A cooparison of data fot L959-L96O vlth thoee Bb.own for eaxl-1er periodB
1n fnternatlonal FIov of Lons-tenr ta]- and Of,flcla1 Douatlong, L
1s thus affected not oEly by the ons ln the
noted. 1n foot-note 2, page 2, but to some extent a].so by diff,erences il1 the
couatry coverage.
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L9. The bu.lk of the increased. flon of funds recelved by the under-developed
count"ies ln L96O orlglnated as bilateral_ assl€tance fron the devel_oped

countrles. Usere vere, however, severaL slgnlficant d.eve1op6ent6 concernlng
nu1t1l-aterar asslstance whlch nay welr Lead. to a greater quantltative in{:acr
lE the years to come. For exampl_e, a nevr aff1l1ate of the IntemationaL Bank

for Reconstructlon and Developnent (ffnn), the Internatlonal Developloent
Assoclatloa, was set up to prolrlde loans on llbera]. tentrs of repayment.
!\rther, the Interoatlonal Eluar.ce Corporation, another af,fi11ate of the
IBR!, vhose obJect 16 to 1nve6t la prlvate eaterprlses v"ith private capLta].
aad. nranagernent but ldthout ab'y govenmentaL gualaatee, lncreased lte
dlobursements to ttre und.er-ileveJ.oped. count:rlee by tvo-thlrds bet\'ree! l-959,zl
and. L96O.JJ The United Natlons ft)ecla]. tr\:nd, eetablished to assl€t tn
pre-Lnyestment actlvlty al-so marle Ltg lnitlal allocation of funds Ln t96O.9/
20. 0f the conponents of forelg!. fuads recelved by the under-d.eveLoped.

countrles, the large6t, absoLute as we].l as proporbionaL, lncrease ..r'as shovn

ln the net f].ov of offlclal capitalr9/ whlch lncreased. its share ln total-
recelpts as tabl-e B shovg. A maJor gain vas notably record.ed. by tratlE America,

Internatloual- Monetary Fund., InternatlonaJ- El4anclal Statlstlc s Aprll 1962.

For a brlef revlev of the l!ryact of o<16tiDg iEternatlonal ingtitutlons 1p
fld-fil"llng the exteraaL floanclal need.s of the u!.d-er-d"eveLoBetl countrles.

r./

!/

ol

see United.Natlons, The CapitaL DeveLopnent Neede of the less Developed
Countrles (Unl.ted. NatloBg pub3-ication, Sal-es No. z 62.II.D.J).
flle fact that reclpieat under-developed. countrles record.ed. a 6hlft 1n
the composltion of lnfl.ovs towa"d.6 offlclal- capltal- In L96O, l,rhen the
pattern of net outflows frorx d.evel-oped. countrles to the rest of the n'orl-d
changed. ln favour of prlvate eapltal, as noted in ehapter l-, can be
exllalned by several facto"s. These lnclude differenceE 1n the
attributlon of f:-ow8 by sectoro, where transactlons occur"ed betvee! the
lrivate sector of developed. countrles and the officlal oector of under-
deveLoled countrles; incompl-ete coverage of p"lvate flovs lnto the uBder-
developed couBtries, and- the j-ncluslotl 1n the fLovs into under-dev:loped
countrj.eg of recelpts of of,fLcla]. caplta]. fron muJ_tiLateral lending
egencies and. ceatrally pl-anned. economles. Tle'e lags ln the record.lngof t"aasactlons by capital exportlng and. reclplent countrlee
respectively nay aL6o occaslonally account for inconslstencl-es.
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Table B. Und.er-tteveloped. Countrles:3/ P"*"*otug. dlstributlon of
net lnflorls of l-ong-tenr catr)itat and offlclal donatLons
by type and by reclplent reglon, 1959 arLd. 1960

'I OEO 1960

' Offl- Prl-
officla]. clal rate

Cfft- Frl-
offlc1a1 cia]- vate

total- donatlons capitaL capltal fotal. donatlons capital capital

Distrlb}tton by
type

Afrlca .

Iotln Amerlca. .

lllddLe East

South-Ea6t Asla

Total-, l:nder-

countrleg...

regLon

Afldca .

latln Aroelica

llidd.le East

Soutb-nast Asla

Other

llotal, r:ader-
A6rEl 

^n6;
couatrles . . .

100

lCO

100

100

l_00

l_00

l_00

].CO

29 -l-B

24 
'7L7 2'

t6 rz
cD q<

BB

1B

5L

2l+

l!'7

4

'I 1I

6

2T

l.)

)Lr

1l

49

l-o

7

4l+

L2

n3421 2

18 9 -tL 65

11 rf 28

11 
'\677rl+ B r-2 25

22

-t6
t+6

+)

1B

l_00

1C0

rl
,7

t]"
4r
''I lr

100

32

IL
1"7

1@

Di etrJ.butlon by

Source: Tab].e 7.

g/ For coi:otry coverage, see table 7.
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where the net outfl-ow In L95g gave pl-ace to net Lnflov fu f96O. Thls large
lncrease ms compound.ed 1n the naln of, an expanslon in the offlclel- ]-oans
recelved. by Mexlco, a ghlft in the posltion of Venezue.ta to net recipJ.ent of
loans, and reductLous Ln the net outfloq of offtcio,l- capltal fron several otb.er
cor.rntries 1n tb.e area. African countries, and. the group conslstlng of the und.er-
developed. countrLes 1n Europe and tbe uni.ted. Klngd.ora col-onlal Territorles also
receLved. a l-arger anount of offielal loans Ln 1960. 0n the other hand., the net
fLov of offlcial l-oans to the ldid.dle EaBt contracted. sharlly, and that to soubh-
East Asla record.ed. sone d.ecllne.
n. fhe net fl-ov of officlal d.onations tncreased tn the aggrega,te by about

$r-oo niltton between L95g ard.1!6o, contrrared- \{ltb a decllne Ln the precedLng year.
By far the largest lncrease occurred. ln South-Eaet Asla, parttcularly in
chtna (Tair'rau), laklstan, the Republ-le of Korea and the Repubr-ic of vlet-Nam.
22. rhe record.etl lnfLolr of long-ter@ capl-ta} loto the prlvate seetor ( excrud.tng
beb.kg) decl-ired. to eone ertent. rt shouJ-d, however, be noted that the coverage

.of, flovs in thls sector is less complete than thet of offlclal fr-ons. Moreover
the alecllhe vas largely conflned. to two cor:ntrles, south Afrlca and. venezuel-a,
vhicb record.ed. l-arge increages 1n the outfl-ov of prlvate capltal-. Al-1 other
und.er-d.evel-oled. countrles taken together e:4rerienced. a substantlal Lncreage 1n
the net lnfLou of prlvate Long-tem capltal, wbich anounted. la the aggregate to
over $350 nl.rlLon. The la"ge changes ln th,e case of souttr Africa and. venezuela
affected. the totals for thelr respectlve ereas. rn the case of Africa there llas
a shlft from tbe lnf,Lov of prlvate long-teru fi:nd-s in 1959 to net outfLov in L96o,
wblre ln the case of ratln Anerlce. the net lnfLov declined. fron 1959 to 1960. Tn
the wd.dl-e East a sixall- net outflow rn L959 va,s xeplaced. in 1960 by a substantial
net lnfloli. The net fl-ov of prlvate capital lnto goutb-East Asta Eore than doubl-ed
and- substantlal increases were record.ed. ln sone of the und.er-develoi:ed. countl.les
ln Western Europe.

2). In 1960, by and- Large, offtclal' d.onatLone contlnued. to figure pxonlnently
ln the flov of furd.s recelved. by Afltca, the Mtd.dl-e East and. south-East Asla.
A sLgnlflcant part .eas algo llayed by official loans, partlcu:Larl-y ln south-East
Asia. In Latln Anerlca, ln narked. contrast, private capital continued. to
constltute nore than ha1f of the net fl-ov of forelgn fi.lnd.e.
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24. Thoug!. the trende 1n lndivldual. components d:iffered anong cormtrles, the

total fLov of forelgn furd.B tncfeaged ln most cases. It 1s tnte that as a reglon

Afrlca appears to have f,eceived. a substantially snaL].er aggregate flor+ and lrence

a sL€.1-1ev share of tb.e total- lnfl-ov lnto uader-deyeLoped. cou.ntries ln 1950 than 1n

tbe tr)recedlng yea". 3ut even in thie case, lf South Afrlca - nbere internatlonal
flnanclaL trangactLone ln 1960 nere profoundl-y lnfJ-uenced by the establ-lshment of
the Retrlubl"lc outside the Srltlsh Comoonveal-th of Natlons - liere excluded., the net

fJ.ov to the regtron $ouJ-d. aplear to have rlgen. It should also be nentloned that
the data for a number of terrLtorles in Africa vhlch. have not yet attained. sel-f-
goverment abe not avallabl-e selarately and. cannot therefo"e be lncLuded 1n the

Afrl-can total; ihey are lnstead. lncluded. al-ong !-1th the suns for other terrltorl"es
ln the group of other countrles. The coverage for Afrlca, thus, ls not as comtrtete

or as preelee as, say, for latln AeerLca, "

25. The distributlon of net flo\rs of long-tern capttal and offlclal- donatlons

accord:ing to sor:rce, shoen ln table g, refJ.ects the lnporbance of the Unlted. States

as a source of econonic and. prXvate lnvestnent funds. In 1960 that country

accounted. for over two-thlrds of tb.e total capital and. donatlong recelved by

thlrby-ftve uld.er-develoled. countrieg for vhlcb such da'64 are avall-abl-e. The share

of tbe United- States ves largest 1n the caoe of offlcial d.onatlons and of prlvate
calital. The contrlbutlon of tb.e ltrestexic European countries anounted. to 18 per cent

of tbe total net lnfl-ov lnto under-develoled countrles. Tbe centrally ptanned

economieg supplled 4 per cent of the total net receipts of long-term funds reported

by the 'thirty-flve countrles lnc].uded 1n the table; for offlcla]. capltal alone

thelr share constltuted 12 per cent.
26. The orlentatlon tovarde the Unlted StateB as a source of foreign fund6 eag

greatest ln latln Arnerlca and. Soutb.-East Agla. Westem Eusope predonlnated. ln th.e

suppl-y of capltaL and. offlclal donatlons to Africa, and. 1t al6o accounted. for a

relatively l-arge share of the ndt flov of fi]nds lnto tbe l'fidd]-e -Ea stern countrle s.

27, Ulxile tbe share of lnternatlonal instltutlons ln the total flov of fimds into
the und.er-devefoped count"les r'€,s onay ! per cent, their contrlbution to the fl-ow

of offlclal- capltal- at lB per cent lias a.h0o6t as ].arge aE that of Western Europe,

lrblch amounted to 20 per cent. Africa, Latln Arerlca and the MlddJ-e East in

C partlcular obtalned a relatlvely hlgb proporbion of offlcial loans from

lnterna'blonal agencleo. In the r:ader-developed cormtrles of I'iestem nurope



AlrL9'
Engl-1sh
Page )2

a/
Table 9. Under-devel-oped Countries: Percentage die'crlbu'clo#' of 19! infJ.owo

of ].ong-term capltal- and offlclal- donatlons, by Eource, 19bo

Source of lnfl-olr
Reglon and- type

of inf]-ov Unlted. llestern Internatlonal
instltutLons

Centrally
planrled.

econonlestriorld Sta"Eee

Africa b/
offlclal donatione .
n Pfl -r' E l ao-i {o l
D'lzq+a ao,r{ *o1

Total .

latln ]r,.nerlca
Offlcial donatlone
Official capital .
Dmi-taJr a -o- l+a l

Tota]-

Mlddfe.la6t 9/
Offlclal d.onatlon6 .
nffJ^Jqi aanJ_l-ol

Prlvate capltal
Total- .

Soutb-Iast Asla e/
Offlcl8,l donatlons .
OfflcXal- capltal- . .
Prlvate capital

'IotaL .

other countrles :_t
0ffi cia]. !:.onatlons .

. Offlciar capltal . .
Prlva'6e capital-

Total .

10c

100
1C0

100
-100

l_c0

OI
l+

1'7

842
-59 -53
AZ 1)
Bj 10

]-oo )+7 48
100 55 10
1oo 56 7
Loo 50 1

34
5t
40

40

26
t-o
'to

L

t7
I

)-a

31
I

4
7Z

b

-i

4
1

1B

1
7

244
lll
7a

1B
l-B
2C

IO

BB
6o

77

l-co 68
r_Oc 75
10o 5lt-co 68

-21

I

1C0
100
lC0
100

100 t00
L00 91
l-co 89
r00 95

-uo

-I4 -f
Tota]-, above cor:::trleg . .

Official donatlons . '.0fficlal capltal
Prlvate caplta].

Source: See table J.

9/

h,/
:t

:l

:t
:I

[ota]-s lncl-ude unal-.1-oceted. f].ovs and tranaactlong with other under-
d.eveLoped countrles. Percentage Bhs.res 6?10$]1 therefore do not ad'd' to
IOO pei cent. No sign lndlcates net inflolr of funds i elnus slgn
lndlcatee net outfl-os.
Ethlopla, Ghana, Nlgerla, Rhodesla and NyasaLand, 3oma11a and Sudan'

.\rgentlna, Sotlvla, Brazl]., Costa Rlca: Ecuador, !l Salvador, GuatenlaJ.a 

Meilco, Nicaragua, ?anama, Puerto Rlco ana Surinan' 
Iran, Israel, Jord.an aod. Turkey.

Buxua, Ceyl-on, China (fatvan), Federatlon of I'lalaya, Indonesla,
Ph|Llppines, nepubtlc of Korea, Fepubllc of Vlet-Nanr and Thall-and"

Greece, Iceland., lreland and. Portugal.
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as i{etl as of South-East As1a, qn tbe o'i;ber hand., l-oa! repayments together rrlth

contributlons to Lnternational lnstltu'tlons exceeded gross receipts from tbem.

ZB. The centrally planned. econodi.e g accounted for l-2 per cent of the total net

lnflolr in-i;o Soutb-neet Aslan countrles, and. tbeir share ln net official loans to

countrLes in that area amounted to as much ag 3? ler cenl: " Tbey also contrlbuted

5 per cer:,i of all officLal donatlons to South Eest As1a. In latin ABerlca end. ln
the uncler-developed countries of Western nulope l-oan repayraentS to the centrall-y-

lLaaned. econoules appear to bave exc€ed.ea nelt capltal recelpts.

29. The share of, tb.e net lbftol' of capl'lal- and offlcial donatlono ln the total-

suppl-y of forelgn exchange lncreased. relatively tlttle ln l-960 (see tabl-e 1O),

partlcularl-y elnce e:qlort earnlngs, the largest contrlbuto to tbe suppLy of

forelgn exchange of the unde"-deveLoped. couatrles, alao rose nod.erately ln 196C.

fhe lncrease in tbe share ir South-Eagt ,tsia Iias as much a re sul-t of the d.ecllne in

e:q:orb earnlngs as of tbe el$ansion ln -bhe net flov of forelgn funds. Io Latln

Amerlea, the rlse ln the Ehare I'Ias llkeldise parbly attrlbutable to the fac'6 that

e:4:orb earnlng6 rose nore o].ovJ-y than tbe average for all under-developed

countrLes. fbe sharp d.ec]-1ne ln the share of forelgn capltal and offlclal
d.onations in the tota]_ gullpl_y of foreign exchange ln Africa refl-ects tbe large

net outflon of fuldg froro goutb Afrlcs..

fr. The burden of foreLgn lndebtedness on the total sulply of forelgn excbange

Lncreased to some e:ccent. As le evld.ent from table ].L 'che net lnterest and'

dlvlden b paynents by those und.er-d.eve1oled countries for rvblch such data are

avaLlable atrounteA to lO.f ler cent of tbeir totat supply of forej-gn exchange in

L96O. [he under-d.eve]_oled countrles of lle stera, itua'ole bave retralned. on bafance

net reci-pients of lnterest and. dlvldends from abroad, 1'Ibil-e tbe level of sucb'

Baynrents by Soutb-[aEt Asia, d.espite sone increase ln re cent years has been

cotllpa ratlvely 1o1.r.
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Table l-0. Und.er-d.eve.l-o!ed. Countrles: Percentage
capltal and offlclal donatlong 1n total
exchange, I9r9 a\d 1960

share of net iaflo.w of
supply a/ of forelgo

Region 'I OqO 196a

Afrlca b 9.o
10.8

))q
L+')

)+.0
1< O

18.0
26.r
r l, 1

L6.2

LatJ.n rfni:rica c/
Middle traslr
South-last Asla
Ottrer d/

Tota.l-

Source : Bureau of General Economic Begearch and Pol-icies of the
United. ITatlons Secretarlat.

a/ lilo sign lnd:icates net lnflov of funds; mlnue slgn indlcates net outflow.
Total supply of forelgq exchange 

"efers 
to tbe algebralc sur of

nerchand.tse exports, net servlces, net prlvate and- official donablo4s and
net prlvate and offlclal capital; it does not includ.e changes l.n veserves
or trangactions v:i.tb the International- lionetary !bnd. For differences 1n
tlme perlod and concepts, see foot-notes to table 2.

b/ Excludlng Congo (Leopoldvjll e) and. LLberla.

/ nxcl-uding Cuba.c
d. IncJ-ud.Lng Greece, Iceland, Ire]and., Porbugal, Spaln and. United Klngdom

Col-onial- Terrltorle s "

Table 1l-. Net lnterest and. divldend paluents aE lercentage of total
supply of forelgn exchange, a/ f959 and- 1950

Reglon 1959 L96o

ArrlcaD/.,.
T o+{- Ar-rl ^o a /

South-East Asla
other ef. -1.I

Tota]. t-0.l_

oq

<A

r].. o

DD '7
),4

-1.0

Source : Bureau of General- llconomic Research and Po].lcles of the
Unlted. llailons secretarLat.

Y/'

:l

g/ s." foot-note g/, tarle tc,
nxcJ-udlng Congo (Leopo1dvtlle), Llberla and. llbya.
nxclud:Lna Cuba,

d./ 1lxcl.udlng Syrta .

Inctudlng Greece, Ice].and, freland-, Portugal and spaln. Tbls grou!
recorded net recelpts of lnterest and, dividend.s.
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Chapter J

ISIERNATfONAL ECONOI,IC ASSf,STANCE BY
CENSRAJ,LY PI,ANIIED ECONOIIIES

1I. lata avallabLe for the centrally planned. econonies refer to nell colulltnent6

whLch are general-1y utlllzed over a nunber of yearsj they d.o not therefore provide

an lndLeatlon of eLther the changes in annual fLpps of, econolllic a6slsllance from

these countrlea or of repe,ynents on past credits. trtrthenaore, o'gring to the

Locoropleteness of the data, the totaLs of aid. actuaLly extended. nay differ
substaxrtlal-ly fron those vhich cs,n be accounted for on the basls of, Bpeciflc

llforeatlon on c"edits and grants prorJ-ld.ed to individuaL countries. fn conseguence,

the data Ln tables 12 and. Lr, phich reLate onLy to auounts of, aLd. graated u::der

agreenents klolin to have been conc]-uded., shou].d. be consid"ered. as no noxe than

broad. approxinatlons of actuaL co@t1tme16".19

t2. [he avaii-ab]-e lnfol:!1atlon pregeoted. ln tabLe 12 indicates that ln each of

tlle yeare L959 and. 1960 the sum of, recoraed. credlt end. grant corod.tments of the

centralJ-y p].a!ned. econoxnles to under-AeveLcped- couatries outsid.e the gror& calxe

close to the cuaul-ative total- of such comltments 'f,or the years preced.Lng 1959.

Io L961 new coumLtment" 4""11ou6U owing to a reduction of neu aid co@itments
121

by the USSB.5 At tbe eane tllre, coumLtments for econonLc asslstance froo

Mainl-and chlna contlnued to rise in 1961- deq)ite tb.e econonic dlfflcul-tLes
besettlng that cpuntry. In addltiob, Sulgaria a.nd. Ronania, l{htch had. not been

naJor eourcee of assLBtance to i::rd.er-developed. countrie6 outslde the group tn the

past, nade substa,ntial credit comLtments ln L96L.

LO/ fhe f,olLor,"J.ng studies B"o\rid.e a re]rLelr of, interna,tlonaJ. economic assistance by
centrally pLanned econooles from the end. of the liar tbrough 1960; Uor].d
Econoe;ic (saLes No.: 6f.ff.c.f) chapter ,, and InternationaL FLglr

and Offictal- Donatlons (Sales No.: 62.TI.D.1)
pa.ge

It shouLd. be noted., hovever, that 1n soBe cases the avail-abLe infom@tlon vas
not slfficLent to deternlne the year d.urlng ?htch a gtven.l"oen was g"anted.

(he shs,re of the USSR in the tota,l conrnl tments of the centraLLy planned-
ecoBonLes to th.e und.er-Aeveloled countrles appears to have fallen fron
87 per cent In L957 to 60 per- cent 1n l-960, inA to onty rS per cent tn 1961.

!!t
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Tabl-e 12. centrally pl-arned. econonles: Co[tmiiiments of
bil-ateral economic asslstance to under-

developed countrles a/
(wllroo" of doltarsJ t/

country before 1!!f/ Lg59 Lg6o L96r

Eu].earia
ChLna (mainland- j . .
CzechosLovakl& . . .
Xastern Ger.many
!!u6sJ J
Po1and- .
Romanla
Unlon of So1rlet goclaliet

AGI/u!rre D

Yugoslaqia
T^-ls 1 al] d.)nn? nnuntl'Ies

!" -6Aln{ 6h+.eJ f vvryrvsv '
Afric a_::-:-.i-

r1'Eh1Op1A

Ghana
luinea .
!IUCIle

M4.11 . .
Morocco
Somal-ia
Sudan
[unlsla

Letln Amerlca-EgEniina -
BTazil .
Cuba . .

Tota].

l{lddl-e East
lrag . .
Unlted Arab Repub]-lc
Syrla
Yemen

TotaL
South-Iast A6ia

l|l. Brlraul. n {,.1!l

Bu::ma
Cambodla
Cey].on .
fndla
Indonesia
N.3pa]"
Pakl6tan

''I14

t-+o
oa

'1 1

J-, UOI

L,4Ag

:z

907
67

-t 'r I'A

I
't oA

I q1

22
4Ct

't2

6Bo
qA

't 't zA

1'7

DA'7

2L

l+26

10
rqA
L\6

111
,IB

10\
5

oa4

70
76
OU

Z

b

6

2
4o

5

15

zr:e
L6

,OA

22

zoo

1Uq

]+1

tf,

B

14

106
z

r-c6

''r ?o

lo
,o

2q't

LB6
1<

IOI

rzA
t_ov

12

11;

ra5

.:

aia
22
zo

41q

t*
109

zto

86
LL

1 )!4
rcB

178

22

15
468
1q2

Q+;TotaI
a]-J. reclplent countrlesTota]- 09 1rr 1 1Z o74
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(Source and. foot-Dotes to tatle 12)

Bureau of GeneraL Econolxic Research and. Policles, based upon
data fron Vneshnyaya Torgovlya, Nos. J, Ly, 6-tO, 196f (Noscow);
f romDenglT-6fft,-5o-lZl-196,-tloEj96z (l.,toseov); and fr.on otber
offlclal and unofflclal- sources.

fhe data ln thls table and 1n table 1, are rough estinates based
upon incomplete infor&ation. Th€ flgures for indirriduaL donor
and- reclplent couEtrles refer or:l-y to the anouuts of credlts and.
graants 

"elorbed. 
1n speclal aBnoubceneEts; they nay therefoxe

&iffer fron d.ata re].atlBg to totsl aid exteEd.ed. to, or received.
by, each couir.try fron otb.er ceatral-Ly planned econonles. They
dlffer to sone extent from those shovB 1n tab]-es L6 and 17 of
Iot ernatlonal- ELow of -terrn tal and offlclal

ons. I95r--Iy59. tbe years up were revised
llght of tlonaL abd. more precl"se inforrnatlon that has

pl

becone ava1lable slnce the publlcatlon of the earlier reporb.
Such ad.dltlonal- lnformation reLates to both tbe totaL volume of
comnitnents by eaeh doBor couDtry and to the dates a'b wtlicb
l-nd:ividual- agreene!.ts were conclutled.. Thus, 1n gome Lnstances
conmitr0entE attrlbuteA to one year in the ear].ler report are no!e'

included 1:! the totalF for the precedLng or Bub6equent year.

Llatlonat cu?rencles converted lnto dolla"6 at offlclal- rates of
exchaBge.

c/ curluLatlve total slnce the end. of, the second. worLd !iar, excludlng
credlts and grants entended but kE.oirn to have been subBequentl-y
cance].led or allowed to exllre.

1n
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TabLe 1r. Centrally pJ-anned. econouleg: Gross conmitnenlls of assLstance
granted. and recelved, f95B'L95.f 4

( t,,ttt:-:.ons of dol:.ars )V

Country t-958 r96a

By d.onor:
Chlna (Matd-and) "... ".......
CzechosLovakla, rcr rrr rr rr r r r
Eastern Germany
Unlon of Sovlet goclalisl:

RepubLics
Others..r...

Total.2 donor countries ....
8.. +aa{ni an$.

Fq e.|.arr 't-rrrnac

A].bania
Bulgaria
Czechogl-ovaki@ r. r. r.......
Eastern Gernany
Hu::garl

PoLand ......
Ronan:ia

Other
unane \ rvar_rll.anal .....co...
MongoLlan PeopJ-er s Bepubl-lc,

Nortb Vlet-Nam,
North Korea

Total, reclplent courf,trles

qn L!O
7'

r42
q

1fr

89

1'71+
zzA

^a^
'I 44

6l+

A^
.724

'I 20

.a^

z4q,

ZOAJ

57\ Azc

Lot
, -^c/

44

262
to

62
a

5o9
672

50
) t'+

Source: See table 12; lEg:!nvave-:9tg"Ugr. No. J, t962 (trtoscov); and.

luns"i i rreaitlT5l-ilT96r-( vlo 
"-c 

ov ) .

il

!/

PI

:/

see footnote a to table 12. credite granted. to and- recelved. from Yugoslavla
and credlts r&eived. fron d.eveloped. prlvate enterprlse economies are ercluded'
from all total-s. So far as is h:Iovn, crecits recelved. by Yugoslavls, from the
d.eveloped. prlvate enterprise econom:ies arounted. to $f69 nlUlon tn 1961; and
credlts 

"eceived. 
by Poland from the unlted. states amourlted. to s100 rnlllton

in 1!!8, $6e nifuln Ln L959t $t7t nruton 1n 1960 and $60.\ nLrllon in 196I.

National curencies converi;ed. into do]-la.rs at offtcial- rates of exchange.

ExcludLng $?5 miff:."n loan to Albanla under an agreeoent vhich 1s reported- toO
have been suspend.ed- in L960.

Credl-t granted. by the Sovie'r llnion to Eastern Gernany not lncluded. fhe
amount of irhi s cr€dLt has not been officlalLy Btated.
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t,. mrere sere several slpif,lcant changes ln the dlstribution of economlc

asgistance to under-develoled countlies. llhlle total ald comttnents to Africa

alrd l€,tia .Amel.ica lncrea'sed., notably ae a result of agreements I'fith G(lla'nat MaIi

and. Somal-la, and. of J-arge credits grantea to SraziL, new commitments to the

Ml"d.dle East seem to harre been al-most Lnslgniflcant in 1p61. The a,:nount of long-

tern credlts and grant s extend.ed. to south East Asia vas al-so lolter than ln the

precedlng year, althou€b Burrna and. Pa,lcietan were added. to the countries fecelvlng

ald.

54. By the en1 of l-96L, tJre cr:mulative total- of ecoBoulc assletance grented. to the

und.er-deveLoped. countfi.es, covered ln tabLe 12; a,:nounted. to about $J+.6 tittton of

whlch the UBSR had con+,ributed. cLose to $3 tf:-ffon. Sxe buLk of, thls aid va6 1n
1zl

the f,ore of credlts. On-ly arounA )l per cent of tlxe total. conslsted. of, grants.-r

Credl.tB, as a ruJ-e, were granted. at air lnterest rate of 2'5 per cent a'nd' were

repayab].eovereiglttot\.relveyears.InuostcaseFtheClebtorcountryrasentltled
to repay the Loan6 by meanE of thipments of its usual export products. fn general,

credlts took the form of uaterial-s needed for spectflc rmdertalLnEs, whlch have

varied. w5.dely in ibaracter. Ehusl a,:long the proJectB receiving asglstanee were

ouch u:dertak!.ngB e,6 the ShiLat netal-LlEgJ.caL factory and. oi.L flelds at anKleshwar

ln India, AglrElx Elgh Da,n 1n -bhe unlted arab Republ-lc, broadcastln8 st€,tions I'n

Iraq end Gu:inea, a, tecbnol-oglcal instltute and a bospltaL i4 Bulma, the

eetabi-lslment of, sugar a&d- te)(t1le. qlsnts in severaL count'rle6, es welL as road

buiLdLng and. krlgatr.on pro;ects,U In addltlon to provi&ing financial aid the

centrally plalned econooles have coDtrlbuted tech!:ical e,ud. tralnlng assistance in

tbe establ-16h@ent of teclufcal Lnstituteg, schoolB, and. other educatLonal centles.

ru Thls f,lgure may rmderotate, however, the reLatlve lnpoltance of grants as

in some iasee it uas not p6ssible to derlve a Talue estlmate of Srants elven
in klnd..

tl+/ Accordlng to the repl-y of, the Goverr:ment of tbe Sovlet lluion to the speclal
=J questloniaire, p*epirld. J olntty by t1'e Ilolted NatLons Secreteriat and. the

InternattonaL Monetary Fund., ovel JO per cent of, sovlet econonlc ald. to
under-d.eveloped coirltxtes reLates to the develolment of fersous and
non-f,errous roetalJ-wgr, englneering and Betal vorking industxies, and over
20 per cent to pover p].a,nts and. qatervorks.
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15. The avallable informa,tion on ald granted by the centTally pl-aaned econolies

to each other L6 presented ln table l-5" Accordjng to these data 1n114-g1'611p

cxedtts rose only suebtLy ln 196t but lfie flgwes d.o not lnclude credits grs,nted.

by the Souiet u!-19n to nastern Geru€'ny, the a4ount of which has not been

offlclally u1*1qtr.!/ flle other Eastern Surolean countrles receivtng Substantlal

econosd.c esststance in l-961 lrrere S.fbanLa and PoLend. fhe fo}ln.e]. country received.

a chinese credlt of $125 mfUon to be used. for the iEplenentation of 1ts

fhlrd Sive-Year PIan (tg6t-t96>). Poland. received cre&its a,@ountlng to

$U5 ntltton fro& CzechoslovakLa for the d.evelopment of the copper lnd.ustry, and

a credit of $64 mffffon fron Eastern Germany tomrd. the constructlon cost of a
Eection of tJre olL-pipelLne f.ron the Soatet Union to Eastern Gerrnany.l9

16. The totat of cormitnentB for econonic asslsbance to the Asian centrall-y

planned. econornies, other than l,{atn].and Cbinal vas lover in L961 than ln 1960,

thoug! sttJ.J- constderabLy hlgber than J.n any prewlouE yea,r. Mal'Laad. Chlna

coniiriued.'60 be s, naJor sou"ce of assietance to tbis area, in larttcuJ-ar by the

proviElon of a credit of $L57 nLllLon to No"th Ytet-Ne,la ln comexioa v'lth 1ts

Flrst tr'la-e-Year ?lan (tg6t-tg6il. North vlet-Na.n al-so recelved. assiEtance frou
severe,l Sastern trur:opean centrell-y plaru:ed econoaies, including a cred,:it from

Rorqania of $r?.5 rnLLlion for the ex;:ansion of apattte nining and rallroad
1nI

transportatlon.g flte Mongottan PeopLele RepubLtc received. a cre*it corrritnent

of $1r5 nl].lLon f,ron the Soviet UnLon at the lnLtlatioE of 1ts Thtrd Elve-Year

Pran (L961-I965); this vas addLttonel to the cred.lt of $L54 ntLLlon nhich lt
obtalned. tn 1960.

lJ/ Accordlng to 6one unconflrmed lbf,or4atlon thls credlt '!&Lch ls to be
utiLized d'Jlftne l-95L-I95!, anounted. to U{ 2 blLLlon.

19/ It ehould be ad.d-ed. that en agreement coverlng one of t'he Largest slngLe
cred.Lts ggaoted by the goviet llnion la reeent, years vas elgned. rdth BUJ-garla
on ,L Decerober t960. Tbis agree&ent prol-ldeE for the fLnaoclng of ehipments
to 3ul-gs,r1a of equllnent and Lnstallatlons for a metaLlurgtcal coqplex aJ1d'

a power p3-ant to be constructed vith Sovlet technLca.L aBslstauce.

Accord'Lns to Denal 1 ltTedlt, No. 9, L96] (Moscov), credlt comltments
erbend-ed.-to i{or-tftFf:ffi-by a1I tentrelly planned. eQononies ln tbe
beglntrlng of f96l- anorurted. to $127 nill-lon. the s1la of e:qnrted credlts for
the tndlvidual lend.lng colmtrLes a.nounte to $220 nlLl-ion. It Ls not clea'r
lrhether the &lfference of $1OT rq{ Lllon repreBents a So'xiet loan additlonal- to
the $2oo ulLj-ion extend.ed. tn l-960.

'rt /
=-l-,
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37. I,.{ainland. Chlna contlnued. to be a ne'i: lender tn l-96L. Ttre only assistance

obtalned. by this counllry seens to have been a l-oan of 50or0o0 tons of sugar from

the So\f,iet Ulion whlch is to be repald. i4 ktnd. u:ithout interest in the perlod'
'rA I

L96lr.-I967.-J In addllrlon, an agreenent uas slgned. iclt'h the gorr:iet Unlon ln
Aprli- 196l-, lrovlding for tl:e repaleent by Chtna of Lts previousl-y accululate1

aebtr. wlthout lnterestr in instal-ments over the nevj five yeff!.z' The Sovlet

Union had prerriousl-y, in October L960, conclud.ed. an agreement vlth North Korea,

uld.er lrhich the.repaymenf of a credit of $35 !d1I1on to i:hat country was postponed.t

.while its accumul-ated. debt to the Sovlet Undon of $t9O ntlffon was cancelled..

tB. As 1n the precedLng years, the bulk of credit conmlt&ents to other centrally

plarlred qcononies vas glven to countries initlating nev Long-teru! pLans of

econouLc devel-opment, or to courtries llhlch had encor:ntered. d:ifftcuLtles 1n the

process of fulflleeDt of thelr pl-an6 whLch could. not be solved. l't'lthout external

asststance. fhese credLts wel'e lerge]-y granted. by econonlcal.J-y e'bronger countrles

to weaJter neebexs of the grow, naneLy, by the sovlet unLon to Eastern nuropean

and. Asien centraLly llanned. econolries a.]rd by l,{alnl-and chtna to other Asl8"Yl

centralLy pLanned. colmtrles.

39. More recentb, howevex, the d.lrectlon of cred.lt colrmltnents and. the resultlng

capttal fl-ov has been considerabJ-y influenced- by the requLrenents a,LiEing f,rolo the

grea,6er speclallzatlon and co-ord.inatlon, of plgnB Of econolDlc d.eveloBnent. In nany

lnstanceg this cloBer lntegratlon enteLled an e:mauBLon of outtr)ut fof erpor'c 1n

sectors \Il.th reLatlveLy hlgld capltB,].-output ratloB. In order to reduce the

burden of Buch tnvestnents on the economieg of the proslectlve exlol|tlng countrLes,

and. to sBread. lt 4ore evenly, the pxoBpectLve inpo]|tlng cor:ntriee parblcipate ln

conBtructLon of ne,w capacLtles by provlding credlts. Und.er th,ese credlt agreenents

the omerghap of the plantB remains lxith the corrntry ln \llhlch they are located,

but d:e latter Ls coonLtted. to set astde a proportlon of the output of, Buch plaats

f,or erq:orts to the Lendlng country Ln repayoent of the cxedLts and' for a speclfied

perlod f,ollo$-lng the compLetlon of repayneot. Several bll-8.teral- credit agreeoents

S/ nstima'oud to be vorth about $40 4iLlion.
Most of the aflount probably repreeented ref,lna.ocing of old. l-oans, repBynents
of ahich had'fal-len behlnd Bchedul-e.

LYJ
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of thls klnd. rcere signed. d.urlng recent years by Bu-Lgarla, Errngary, !oland., Roeanta,

Czechoslovakia, Eastern Genmny and tJ:e USSB, provlding for tbe coroton financing
of copper, sulphur and- coaL nlnes, electrlc pover plants, pufp and. laper
factories and- other proJects. Slgniftcantl-y, arra&gements of this type includ.ed.

credits gr8nted. by CzechoBLovakia to the LtsSR ln the form of, shipments of
!@chlnery and. equipBent for certe,in feFous and. non-ferrous metalJ-urry plants whlch

rcil-J- export a conslderable proportion of their output to Czechoslovakla.
l+0. A slgnlflcant d-evel-opuent drich nay influence the pattern of capltal fl-olrs

of the central-Iy pla&::ed econonles ls the energence of dLyect state lnveetnent
by one country in plants constructed. in other cotmtries. Thus, for inetance,

Pol-and. and. Eunga.ry have organlzed., for the processing of oinl.ng traste 1n PolEnd,

a nlxed. corporatlon lfutch ls.based. on equaL tr)artlctpatlon of the t'!to countries in
flxed. and vorklng capital.ry The agreenrent prol/id.es fof, equal sherlng of proflts
and. for exports of )0 per cent of output to Eungary.

4L. The recent d.ecl-sions of the cormcil- of Mutual- Econonlc Asslstance snd.

au'ohoritatlve statemen'ss nede in thls connexJ-on indicate a tendency to exlB,nd the

neo forns of capltaL flow anong the centrally pl-ar$ed. econo&ieg. [he CouEci]- of

Mutuel Econon:ic AssLstance in Lts sta'cement of basic prtnclpLes of 'rlnternational-
SocLaList Divlslon of La,bourrr ad.opted. ln June i-962, ]l.sts alnong the recomend.atlooB

for securlng the most raiilonal dlv-isj.on of labour "co-operatLon in th.e expansLon

of rar,r naterla]. producJ.ng industrles larticularLy tnroueb fiuancla]. I}artlclpation
of countrleB interestea 1n obtainlng the products of these lndustrieg". Of evea

greater elgnLflcance ln the long run loay be the tendency tovard.s

nuLtlLatera].lzation of capltaj- fLows, in the f,ornx of jolnt lnternatlonal flnancJ.ng

These nlJ(ed. corporatlons dlf,fer frorn those establLshed. by the USSR in sone
centre.ll-y plarared. econonies during the years follol'dng the Second. Wor1d Wa",
rvlrLch nere dlssofved. ln 1954-1956. fn mosil instances the Soviet
pa,rtlcipatlon ln the flxed capital of these corloratLons vas based. on assets
omed. by former eneby countrles vhlch lt had- appropriated af,ter the end
of the war.
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of investment a,nd. of partlcipatlon lrr the operatlon of lnd.ustriaJ- facilitles. This

form of Lnternatlonal- co-operation may be considerably enlxanced. by the recently
erdlressed- lnte"est ln the creatlon of an lnternationa'1 credJt and. investment

bank of central-l-y planned e"ooorl"s.U

2I/ see N.s. I&rushchev, "vital- Que'tlon of the Developnent of the Sociall6t
!trorld. Systemrt, @ VoI. 5, No. 9,
SeBtelober 1962 (Praeue ).
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CONCLUSION

\2. Recent yearE have seen a numtier of encoura€ing developments In the floar of
Iong-trsm fr:nds to und.er-developed. coun'ilrie s. fhe net flo'lr fro@ the Aeveloled.

Brivate enterlrLse cor:ntries -bo. the regt of the worLd., 'si:lch had. aeouated. to
$5.3  ffffon in 1959 rose to $6.0 ttttton tn 1960 and. to a ne'w peak of

$7.a utruon 1n L96r-.

41. hiLe the uaJor parb of thLe lncreaBe vas accounted. for by bll-a,telaL
traneactions vith usrder-d.eve1oped. cou::trles, some pa,!t of it represen'{:ed

lncreaged. cont:|lbutlonB to LnternationaL inetltubLonB -. notabLy capital
subscrlptLons to a nrarber of nevLy-estabLLshed nulttLateraL lendLng agencLes.

These contributlons li:il-]. aleo beneftt prlnariLy the unAer-d.eveloled. coletries as

the new LnstLtutlons expand. thelr lendlng operations 1n the years to come.

44. A:id. comdtnents by the centraLly planned. econooles were substeJxtlaJ.l-y hlgher
durlng the yeare 1959 to 1961 the,n in the ead-Ler post-waf years. Il1 l96lt
however, the vo1ree of, new connitnente decLLned. bel-ov the L96o level, though C
the fLo\t of f,undB und.er existLng agreenento can be exSreeted. to rellaln substentLaL

for gone yegrs to cone.

t+5. The pubJ-lc sector hae becone LocreaslngJ-y lnportant as a, source of
deveLopeentaL f,r.mds for. und.er-d.eveloped. countrLeE. llre Bhare of of,ficLal
d.onatLons, captta]. subecrLpttone and. Loans by officla]. agencleB ln the oet flows
from d.eveLoped prlvate enterprLse countrles to the rest of the vorla averaged.

over BO per cent dwing the yea"B l-959-l-961. Offlclal d.onatLons aJ-one accounted-

for welL over half of the total outf].ov for 1959-196L, but their share has terded

bo declLne d.urlng the ttu'ee-year perJ.od ln favour of that of offlctal capltal.
l+6. f,lre share of private Long-term caplta]. in the net f,low of funds fron
d.eveloped. countrtee to the rest of the uorld. f,l-uctuated. $'lde1y duriag the ye8,"6

L95g to 1961, ana tb.e average share for tbe three yeers vas veLL belov that of
the nlneteen f,iftles. Prlvs.te Long-tern1 lendlng and. luvestmeo'b vas alBo very

rmevenly dlstrlbuiied anong tlle varLous under-d-eveLoped. regions and. indtuiduaL

recLpient cormtrLes. fhusl the gror,rlng lq:ortance of the public eector in
d.evel-oped. cou$trLes as a source of, d.eveLopmental fi-:rrd.s hae not onJ-y had a

stablLizing ef,f,ect on total fJ-ovs, but lb has also contrlbuted. tolrards a

le6 sentng of, inequal-ltLes in thelr dlstrLbution. 
/...
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W. thou€h the avdtlable data a e eufflclent to supSrort these broad concluslons,

they are still far frola adeque,te f,or cor{)rehenslve study. For a numbef of

uld.e"-deveLoped. countTles b€,Lance-of-patnnents d.alia are lnconTj}l-ete or not

sufflclently r4r-to'date to permit incLuston 1n the tabLeg in the BreBent report.

I{any countrl.es report the bu]"k of, capitaL transactions onl-y on a net basls, and.

lt ls therefore 1q)o6slbLe to shov grc6s fLolts ln a neanlngf,uL naDner.

DlfflcuLtlee al"so arlse tn conaexLOo lr-ith the terrs trprivate" and. "of,ficiaft. As

lndlcated earl"ler, tranBactionB are attrlbuted to dllfferent sectors ln the balance

of, paynentB statenentE of partlcipatlng countsles; tota:.3 reported by sectors ln
capttal--exporblng and. -lnportlng countrteB therefore do not agree.

\8. Sone of, theBe dlfflcuLtleB cannot read1ly be ellglnated ovlng to the nature

of the reportlng of basic d.ata. It ls, holteverl hoped. that a opeclal. questlonnalre

on the flov of l-ong-terro capltal and. offlcial dor€ttons vhlch vas prepared

J olnfl_y by the unlted. Natlons secretaxla'6 and tlre InternationaJ. l{onetary tr'und

earl-y ln 1962 rdLl- resul-t ln greater unlfonalty ln tbe reportlng of the rel-evant

data. Replles obtalned thue far for4 the baels of tabLee , and. 9 of thls report.

ff tlds eource of lnfor1aatlon is to be uore extenslvely used 1n the prepaxatlon

of f,uture reports on internatlonal capltal. fl-ove 1t ts essentlaL to obtaln the

$'Id.eg'b and eerllest losslbl-e response to tbiB questlonnalre, lthlch Ln the futtrre

v'lLl be lssued. annuaLLy.
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NET AND GROSS I'TOWS

Net Loog-tetax f]-ow

49. T]ne pef,iod from the end. of the Second World War 1rI) to 1958 had wltnesseal a

conslderable rlse l-n the net fl.o!'r of pdllbl. loDg-tertr capits,J. froB the
traditlonaL capltal-o<porblng coqntries. -/ For the flve ]'eers lmedlatel-y

fol].or.'lng the War, the conblned net ffol{ from the Unlted States, the Unlted
Kingdo&, S\'/ltzerl-and., Be].glue-Luxe!0bourg, the Federa]- Repub].l'c of Gereauy and

sweden had enouEted to only about $i-.8 bllllon anr:vsil+.z3gJ fhe pace of the net
fl-ov fron these ccuntrles accelera,ted. durlEg the nitreteen f,lftles; reachlng e

IBa,k of around $t.6 blllion 1n 1958; antl the annual avezage for the entlre decade

ernounted. to about $2.9 bllllon, representlEg an lEcrea6e of nearLy tso-fifths
over the average for the BrecedLng flve -yes,r perloct (see table fil).
50. Of the slx countries, the Unlted. Stateo $as by far the nost irportant
suppJ.ler of J-ong-term prlva,te capltaL. ftg shs,re in the rlElng total net outfLow

anounted to about tso-thlrtls for the nhole perlod. Howeve", tbe dlrectlon of the

Det fLow f"o!c the United Sta.tes appears to have undergone slgnlflcant changes

during the yeare !-p!J- to 1959. Data on dLrect lEvestmenty whicJr coDstltuted on

the average about !0 per cent of tota:. Unlted. States private l-ong-tern lnvestBent

abroad, lDdtcate a te[dency for the flows to western Europe, Australlal Canada

)21
=J

In the present eectlon countrles are classifled accordlng to thelr posltloo
as net qrporters or let linporbers of prlvate J.ong-terlo capltaL only. ft
wiLL be Boted that the grouplng of deveLoped. couEtrles differs frorn tbat
enp].oyed. irl chapter 1, whl-cb ls based or1 the posttion of each country as a
net exporter o" net lmporter of Lobg-tets offlclaL and. prlvate funds taken
together. The d-lfference ln the crlterla of cJ.asstfice,tlon affectg Dotably
the posltloE of, France and. the NetherLands whLch are net exporters of totaL
J.ong-teruo funds but r'et laporters of prlvate capltal..

Eg/ hrfne tbl.s and subsequetrt IErlodB up to 1959 the balance of ]Eynents data
f,or France do not Lnclud.e private long-tern capitaL fLo$s to fraEc a?ea
countries. BeglEnlng with tbe year L959 rough eetlnates for eueh flovs
are lncl-uded 1n the total"s sh.oxn 1n the tablee 1n the nresent chapter.
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TabLe 1ll. Selected deveLoped
caplta]., averages

countrles: Net outfl-ows of prlvate ].oBg-tern
to]. 19\6-1950 and for r95L-I959 a/

CountrT
Anru.al average

!iJ+o-!y)v Ly>L-Ly2y
(n1LJ-lons of dollars )

Fel-atlve share
194b-L950 r9rl-1959

(percenta6e)

Uaited. States . .

UELted. KtEgdoe

Swltzerland

.l,"\.aE

x^^b/

-t t-
.-e/

-o f"

-r,82fl

-2, Ol-L

-q1n=l

-89*t

-]ro

-2rBIB

7o

$
I

2

L

LBeJ.glum-Luxenbourg

Germauy (FederaL RepubDc )

Sl'ed.en

Tota]-

United Natlons,
(tti:ttea Natlons

Inte rnatioEal- FLow
publlcattoB, SeLes

of

of Private Capltal-, f9\6-f9r2
:--_=f-_--:--
I\O . 3 24..1_I .IJ. r-,/ anc

(Ws,6hhgton, D.C . ); AustralJa;
and- Steblstlcs, Annuel 3u11et1a of
,EEi96o(cantGiialTTra,--

?/
9/

el

Ll
e/

=t

c/

tlablLlties and

Includlng repolted reLnyegted earnings.
Bough estlnate based. upon date of reclpLent countrles ln the Brttlsh
Comoawealth, nallely Austra:.la, Ceylon, Indla, Neu Zeal.andl Paklstan,
South Afrlca, Southern Rhodesla and Co].onia:. Serrltorles. Converted
Lnto d.oJ.lars at pre-1949 re,te of exchange.

For !)JL, short-term tr)rtvate capltaL lncluded wlth J-ong-teru prlvate
captt@]..

Avera€e for 19t+7-1950.

Average for ].9i+7 -].:912.

Includtng ebort-tenr prlvate cepLtal.
Total for four countries only.

of, Paynente Yearbook
C omonrcealth Sureau of Ceneus
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and Nelr Zealand to increase at a substantlarly blghe" rate than those to the
und.er-developed countrles. Thus; r+h1le Unlted States dlrect Lnvestment
assets ln the und.ef,-tleveloped countrles doubLed _tturlng the nlne-year period,
assets 1n developed countrLeg r1ro"1 1""61u6.9
!J-. The United Klrgdou \,2a6 the second. largest exporter of private Long-ternr
capltal, contrlbutlng about one -fourth of the totaL net frow durlng the years
l-946 to 1959. Tbe funds suppJ-ied- by the Untted. KlDgdoro consLsted. largely of
reinvested earnl.ngs. [he sterll-ng area countrles, vhere unlted Ktugdon assets
were prlnarlly J.ocated.p were consequently the chlef 

"ecipient6. The orleDtatlon
of ltni.ted KiDgdon lnve6tme!.ts toward,s the sterliEg area was aLso eEhanced. during
the early post-war years by the effect of exchange restrlctLoEs on capltar flor.rs
to non-sterLlng countries. Accordlng to offlclel estr,nates?t/ sterllng area
coultrles accounted. fof, about nlne-tenths of the totaL net fl_on of prlvate 10!g-
tern capital frora the Ualted. I{ingdon durlEg the years J.pJp-j-!5?. Thls
conceEtratlon of, net prLvate long -tenn capltal f:-o!rs from the united lfi.ngclon

lerststed also Ln &ore recent years, llhen the balance of such capltal- tra1sactions
with non-sterllDg couDtries shoved. conelstently an excess of recelpts over
payeent's.

J2. rrte renalnlng capltal--exportlng countrles pl-ayed a relatlvely ninor roJ-e

as suppllers of prlvate Long-tern capttal-, es thel-r comblned contrlbution probably
amounted. to less than Lo per cent of the total net outf]-on slDce tbe end of the
war. while snitzerl-and, Llke the united states, appears to bave been consl-stently
an exporter of lrivate l-ong-terE caplta!- durlng the post-war perlod, it should
be bonre ln nind that the figures for net fl-ows from svltzerland may overstate
Eet outfLows owLug to the lnco&prete recordlng of the inftows into swltzerlabd.
durLng these years .

51. During the years 1958-L96L the net eDrrxal flolr of prlvate l_ong -t.erm capfiat
fTon the unLted states, Japan and the prlvate caplta,l-exportlng countries of
westeta Europe averaged 81.j b1l-l-1o8. whlr.e 1t thus exceed.ed. the everage for the

32/ unrtea states Departnent of comerce, united. states Buslness rnvestment 1E
Foreign CouEtrles, 1960 (washingtoE, D

24/ Unlted Kingdon Tyeasury, BuL]-etln for IEdustry (london),, Aueust L959.
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d.ecade of the f950'sr the f]-ow sbolred substant'ial year-to-year fluctuationg as

weLL as a dlstlnct tend.ency to decLlEe 1n tbe course of the perLod. In 1959 it

fe11 by more thaE 10 ler cent f"on lts J-!!B peakz and al-though it resovered'

IE rblalLy Ll !960 t a further reduction 1E J'961 brought it close to the annual

average fov L95L-!959. The decl-lne in the fLow from l-958 to L9'9 ua'E roalnlv the

!esult of a reduction of 23 per^ cen'r:e otr about $?00 u:illioE' of the net fLow frou

the UErited States, vhil-e rel3tlvely large lncreases lrere recorded' by net fl"olrs

from the Federal RepubLlc of Gersany and svltzerLand (see table I5). The reductloE

lntheorrtf].owfrootheUnltedStatesresu]-ted.}artlyfromadec].lne1Bforelgn
security issues in tbe Unlted States caplta]. market, fihlch had been uluqlaLly

farge ln }p!B vhen an l3RD bond f]-otatlon took pJ-ace, It also refl-ected a sharp

d.se ltx the 1nf,Loq of forelgn capital 1nto UElted Statee co"porate securLtles '
TheconblnednetflowfrcntheexlortevBofprLvatecapttal-shoved'somerecovely
in l_960 and, ln add.ltlon, the position of France shifted. fron that of Eet 1-nlorter

of prlvate capltal Ia Lgrg to net exporter in L96O ' The net flow from the

Unlted States regaLBed. 1n 1960 its level- of 195Bi at the sane tlue' however' botb

tbe Fedeval Republlc of Gelrany and the United Klngdol became net lnporterB of

long-tei3xprlvatecapltalnainfyasare6u.Itoflncreasedinflowsofcapltalflcn
the united states. Il1 the case of the unlted. Klngdom, thls llas 3artly due to

specl-al- clrcr:nstances, erlslng fron the lurchase by the I'ord Motor Coupany of tbe

sb.ares of its Uplted KlDgdon subsidlary lE the anount of $167 ni111on'-/

!4. The prel-lrntnary d.ata for 1961 lndlc€,te a xeDened' decJ'ine in the tota]- net

fLow fr@ capitaL-exportlng countrles. As comlared' rilth 1960' the f]'ov was about

1, tr)er cent J-ower end, thusl reached' the l-owest level- for the four yeare und'er

revielt. i,lhile the Unlted Klngdon resumed' lts tradlttonal rol-e aE an bportant

net exporter of prlvate loDg-tem caplta].l the net fl-ow frolo the UBited' stateB

d.eclined sharply. The downturo 1n tbe total- \{as accentuated by a l-arge lnf1oll of

prlvate caplta]- lnto the FederaL RepubJ'ic of Gereany and by a substanttal

repatriatlcst of BeLgtan prlvate ].ong -terB funde fron abroad'

As noted earller (see paragraph lO) the -transactlon 
}Ias.lnc1ul:d-11-th:

iltffi;;;;'A;;;; ir Gv'""t" LE rs6o'-q'.{"?" :{-1": i":::i:: :f"*:iliffi ;il;;t""i.ti"ti""' "rGinauv 
mcrudeo it 18. Lons-teT-:1li:*-1*::

ffirifi?"##[i"in.lT"r. "ai""t.a to,include"tne rransactlon 1n 1960il'ifiJ:,."-#l'i;";; ;.k"-in!-a.t"" r"" the !w: !?."b":' 1:li::1:"., :'?:2:t*t o

2c/

totals and-exc1ud.e il fron those for 1961'
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Table J.!. DeyeLoped countrles: Net flow of private long-tern capitaL,
by country, lgr1-W6f,il

(!Lil'l J ons of doL]-ers J

Country T95B ]960 l_yorJ-959

Coubtries exportlng I)r{,vate .

cel'ltal
leLglun-Lu:rembourg b/
Geruany (Feitera} Reflubllc) . .
JaBan
gneden .
SirltzerlaEd

UDlted KLDgdon
Unlted States

TotaL

CogEtrles t0portlEg prlvate

zQl,

-1rr6t
-7,62,

209

lr09,
14

''r {'!-.-11lr
127.

11D

'977

-1r 648

-226
-20
-t

_121

-1V>
-2tb&5
-5r2*

Lt J-cV

_iJrl

*g
262

D4

2r22O

-T
z

-o,

-rrt

-3rr77
z zA't

lvro

LroB4

t7

)r'7
,2r

oq
I

I'998

-]'167

BB
201
-15

J-Z

-4,!-L

-4719
-2t912

OJ

791
.:
46

zA
'1, 

^X+>v
A,Z

10

1 AAD -/

-1r 050

-Io
LO

-ZO

on:,f -21091

capttal
rTEEffitag/...
Austrie
L;anada e/
DeDaerk
FlELend

al
.b'rance-'
Italy ri.r
Netherlands
Nev ZeaLand
No&ay .

TotaL

Net f].ov to reet of the wor]-d..:

In oll-Llons of dollars
As percentage of net

aggregete flor frcm
countrles exportlng
p .vate caplta]. toht2t45

Source: See tabLe L and natlonaL sources.

No Elgrl LndlcateB net lnf,lov of firndsj nlnus slg! lndicates aet outflow.
Data lnclude relorbd. relnrreeted earnlugs. The cLassLficatioE of
countrtes tE tbis tabLe on tbe baslE of thelr net tr)osltlon as exporters
or lmporterE of private caBttal" Alffers from that ln tabl-e l where
countrles are claesifled. as exporters or lmporters on the baslB of
their net posltlon on aLL transactlorls 1n long-teru capltaL and officlal-
donationE.

2/

(Foot-notes contlriued on foJ.J-owlug page)
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sl

the UEited gtates.

L/ .Fisca:. year beglnnlng J. Ju1y.

s/

(Foot-notes contlnued from precedlng paee)

Including loanB fl-oated in the Belglen capitel na,rket by the Governnent
of the -Congo (LeopotdviLle ) and repatriatloa of capitaL froo tbe
Corgo (Leopo1clwl11e) . The entry for L96O is not strlctly comla,rabLe
wlth tho6e for earLler years as certaln transactlons not rel-ated to
Brtvate capltal. fl-ows ar€ lncluded ln the entrles fa? IgrB-:'959 blat
excluded in p60.
AdJusted to lnclude in t!60 and exclude tB 196:- $567 u::Uon,
repr€senttng proceedo from the 1urchase in L960 by the Ford Motor
conpany of shareE of 1t6 Untted. Klngdon subsldlary. Thls adJustnent
vas necessary 1n orrd.er to rend.er tbe data consLstent nlth those for

e/ Adjusted to lnclude estLmates fol relnvested. earnlngs.
Data for L958-f96O refer to the sum of net prlvate l-oug-terrn transactlo[s
r,tith non-franc area countrles settLed through uetropol-ltan France ant!
except ln J.p!82 estlnates of fLolrs of prlvate long-teru capLta]. fron

. France to tbe overseas franc area. fotaJ. for 195]. ls estlnated. on
basl6 of speciel questlonnalre.

Tncludlng eetlnate of Eet fl-ow of private l-oDg-te"n capitaL into
AustraLLa not sholin s epe,rateLy.
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55. Except for 1961, lavestnent of }rlvate ]-ong-ter]! fund.s in developed capital-
lntr)ortlng countrl.es moved in the opposlte dlrectLoB of the fl-ov fron the
Unlted States and the exporters of private capltaL Ln Westerb Europe. In Jgrg
tbe fLow iDto the lnporttng countrles lncreased by about $240 dl-l-ion vhlf,e the
net outfl-ow fron the grou! of capltaL-a(po"ters uas reduced by $!OO nll-1ion. fn
l-960r lrhen the net outfLow fron the latter group recovereil, the flor,r lnto the
caplta].-lEporting cor:ntrleo decl-iEed, J.argeJ.y as a result of a shtft ln the
poeltlon of France fron !,et I'nlorter to Det exlorter of private long-tere capttal.
PreJ.lrirlnary data, for L961 indicate a further ctecl-ine whicb vas probably fiirch

snaLl-er than tbat of the conbined. net outflolr fron the capltaL-exportlng countrles.
Canada, Austral-iq, Italy and ln L95B ariA. !959 a]-so France accounted for the bulk
of the [et lnfJ-ow of tbe gyoupr vhiJ.e the rene,lnlng slx capitaJ--loportlng countries
lncluded ln tabLe J-! obtalned durlng i:be pe"iod as a irboJ-e oEIy somewhat frore than
one -tenth of the total.
56. ls a consequence, the net f]-olr from the developed countrles as a group to
the rest of the vorLd felJ. 1n lpJ!, recovered in 1960 and fetL agaia in 1961.

Its average J-eve1 for tbe lerlod. 1959-\961 was belon that of 1p!8, hovever. The

share of the und.er-developed countries and iatematlona]. lnstltutLons iD the net
outfLon froo the capltal--e:clof,tlDg courtrlee averaged J6 per eent iD 1959-1961

as eompared. rl"tth 45 ler cent fn l-958.

5?. Ihe under-tteveJ-oped countrles lrere affected not only by the lnstablJ-lty of
the totaL outflow fron d.eveloped. countrles, but aLso by the uneven d.istrlbution
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of changes auong the varlous reclplents. Data based. on iafLoris3q/ lnto lndivlduaL
under-d.eve1oped. countries, vhl-ch lrere sbovn in tabLe J above, indlcate BlgDiflcant
sblfts betr'reen J-plB and 1960 in the relative shares of the varlous geographlc areas

in their comblned. net recelpts of l-ong teru. prlvate caplta]-.

58. whlLe the aggregate net fl-o\.r ioto the group of under-deveLoped. couutrlesy for
whlch data are availabl-e - and 1t shoul-d. be noted that the country coverage ls
far frcn comp].ete - decLined. both 1n L959 and. L96A, net fl-ons lato soBe lndivldua]-
areas rose significantly (see table 16). This lras notably the cage In South-East

As1a, whlch recorcled. a four-fol-d lncreaBe frcn 1!!8 to 1960 ln the net inflow.
Net idl-o\rs lnto the l41dd1e East and lnto the gloup of countrles conposed of the
under-d.eveLoped countries ln trtrestern Europe and of the United Klngdon CoLonlal-

Territories al-so advanced. fron J-!!B to 1960, though to a l-esser exteEt. At the
6ane tlne, the net infl-on lnto latin America decl-lned., r.rhll-e the 3oeltion o

Afflcan eountries as a g?oup shifted f"on that of net reclplent ln pJB and" J.959

to that of net exporLer of prLvate capltal- ln l-960.

Data on net outf].ows frou! the developed couotrles to the re6t of tbe world
shovrn in tabl-e 15 &re not ldentlcal- lrlth those for net lnflows of prlvate
capltaL lnto ua.d.er-deveLoled. qquntrles, wblch are pleeented ln table 7.
Soee part of the dlfference j.s accounted for by the fact thet the total net
outflov fron d.eveLoped. countrles inclrdes not onLy fLolrs to uader-d.evel-oped
countrles, but also fl-ow6 to lnternatlonal- lnstltutlons - notabfy prlvate
trllrchases of ISRD bonds, and. som.e seaL]. cormerclal- credit trangactlolB nlth
central-Ly planned econonles. Net inf]-ows LDto under-deveLoled couatrles
sinllarly lnclude uet capltaL recelpts of the private sector frou sourceg
other than devel-oled countrles. Other factors r.rhlch eccount for d.lfferencee
between the two sets of fLgures are: traosactions lavoJ.vlng the prlvate
sector in one group of countrLes and the lubl-lc sector in the othe4 whlch
vould. be lncluded ln prlvate capJ-tal fl-ows on].y 1r1 one groupj tlme Le€s ln
the recording of transactlonsi Lnconpl-ete country coverage for und.er-
deveJ-oped. eountrles; lncoopLete record.lng of cerrcain trar.sactlonB - Eotabf,y
of reinvested earnlngs - ln the statlstlcs of under-d.eve1oped, countriee.
In ad.dition, aggregate net fl-or'rs from or lnto the prlvate sector irx each
group of coulltrles a].so lnclud e statlstlcal- dlscrepaEcies nhich nay arlse
from the lnconslstent recordlus of transactloBs between the menbers of eacb
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Tabl-e l-6. Under-deveJ-oped. countrLes: Net lnfLolr of prlvate long-tern
capital- bY reglon; f9r8':r960

Reglong ]i9r8 1 050 rg60

other

Afrlca . .rrii.
Iatin Amerlca
Mlddl-e East
South-East A31a

rpdex (t958 : 1co )

100
100
'1 nn
'r nn
100

SotaL

ol
?1

4oLl
110

,74
Iv

18
98

189
L09

vl

o)

1
'zo

100

Afrlca....
Te,tln America
ldiddle EaBt
South-Es,6t Asla . . i r'. r

T otal-

Percentage dlstrlhltlob
to

tJ
v

4V
100

Otber

11
1'1

100

Source: See tabLe 7.

"l

V/ Net outf]-ov.

Reglonal totaLs include only those countries fo" wblch data are

uoilIubl. fov aLL three year6. The countries- lncluded are ag

fol].ows: Afrlca: Ethlopla, Ghana, tlbya, Morocco, Rhodesla and

Nyasaland, -ffi AfTrcat Sudan and Tuni'slai Elin Amerlcai
Argentlna, Bollvia, vtaz's-.y cn e, Coromroi;, d6E;-RE$T'oolnlcan
n.iuttf"r'nouador, E1 Salvado4 Guateeafa, Haltt, Eonduras' Mexlco'

Neiherlande AntLLLes: Nicaragua, Panamap Paraguay, Peru, Fuerto_Rlcot
Surlnaq Uruguay and'Venezuela; l'Edd].e East: Iran, Iraq, fsraeL'
,Tordan; Syrta, Turkey.and udt;d Iffi-HE!ffihc; - South-East Asia:
i"*"r' c"yi"t, chlna (Tainan), 

-r"a.rutro-" of M;l"a6-1661;;ffionesia'
Pakistan, the PhlflppLnesl Beiublic of Korea, Republlc of Vlet-NaE

""o 
rn"iit"a; Q*Si; Greecel Ireland, Icefend, ?ortugaL' Spaln'

and Unlted Klngdon CoLonial- Territorles.

o
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59. Tn Sor.th-East Asia, Chlna (talwan), Indonesia, the Federatlon of l{al-aya,

lakistan and the ?h1ll3Dlnes shared. in the lncrease of the arears net lDf].ow,

vhlch rqas al-so elhancetl by s, sharp reduction in the net outfJ-ov fron Indla;
cbaDges in the renalnilg couEtrles lnvolved only snall anounts. In the MlddLe

East, reletlvely J-arge lncreases occurred. ln the net recelpts of Israel- and the
Un:ited Arab RepubJ-lc. AnoDg the under-devel-oped. countrl.e s of Western EuroIE,

Slaln stood out e6 the only ccuntry wh:Lch recelved a l-arge abso.lute increase ln
net recellts of private Long-tem capltal-. [he reductlon Ln the f]-ov lnto
Latln A&erlca refl-ected l-argely a decllne ln the net receilts of BraztJ. and. Perut

a large outf].ov of fuuds frou Venezuela IE !960, and a shlft 1n the bal-ance of
pdvate capiteJ- transactions of Mexlco fron uet recelpts in l-958 and 1959 to net

laynents in 1960. The sharp rise ln the Eet fLofi of funds ll'to ArgentlEa

larblal-l-y offset the effect of these shlftg on the total for the area. The

enetgence of Af,rica as aE exporter of private capital i.ias attrlbutable to capital
relatrlatloE frou South Afrlca. It shouldl howeverl be added ths,t relatrlatlon of
fuads fron the Congo (koBoldvlj-J-e ) vas probably a16o sigoiflcaot lE 1960, but
ofiiDg to the unavalLablllty of d.ata for that year, that'countrT is not included
iD the area total-s for fgrg-].g(f .
60. tnts exlFrlence was reflected 1n chaDges ln the respectlve shayes of the

various und.er-d.eveLoped regions in the conblned. lnfLov of prlvate :.oBg-teflo
D.7 Icapital.- Al-tbough Latln America re&atned the l-argest recll)ient, ltB shere

feLL from cLose to two-thirds In l9r9 to Llttle nore than one-haLf ln l-950. The

share of South-East Asla, on the other hand., roee froe onl.y 5 per cent ln L95B

to { per cent in l-960, aad. that of the group of tr other ccuntrlestr from
20 per cent to over JO per cent durlng the sane leriod.
6L. Of the fifty-three couEtrLes aod. the group of Unlted Klugdon Colorial-
Tersitorles wblch are lncltded in tabLe 16, one -sixth recorded net outfLovs of

It should be notedy hovever, that whl1e the country coverage for each aree
1s ld.entica,l for each year, so that year-to-year couparLsons are neaniBgfuL,
1t 1s nore coop].ete in so&e regioBs tbaD ln others; consequently; the Level-
of the shares lE any one year, whl cb ls 6bo\,rn in table !6, ma,y not refLect
accurately the rel-atlve lnportance of the vartous reglons as reclpients of
Prlvate capltaL.

27/
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prlvate J-ong-tern capitaL. The proportlon of couatrles recording such outflovs
rda6 fairly s'cable fron year to year, though the conposition of, tile group of net

e:rporbers changecl. 0n1y two countrlesl Ind.Ia and the Netherlands Antllles,
recorded. net outflows ln eacb of the three years, wh:iJ-e tvelve countrles became

net exlorters only iE a 6iDgl-e year. Ne:b outflows totalled sone $500 n:il].Lon

during the three -year leriod. L958-L960, or l-ess than one -tenth of the toteL net

lecelpts. Moreovef,, a najor part of the aggregate outf].oll ltas accounted. for by

the repatrlatlon of funds fron only tr.Io countrles, South Afrlca and. Venezuela,.

52, gne dlgtrlbutlon of net infLolrs anoDg {ndividual countries \{as very uDeven.

fn each of the three yearsl the comblned net inf]'ows of nore tha[ ha]f of aLl
reclplent countrleB amouuted to Less then 10 pex cent of total iDfLows, fthile four
or five La!€e reclpleBts absorbed. hal-f of the total. Mogeoveq the flov lEto
lndividuaL ccuntrles fluctuated qid.ely fran year to year. In L959 over one -thlrd
of the countries lrblcb had. been net reclpients in 1958 recorded iEcreases

exceedlng !O per centl while over one-flfth experlenced decLlnes of that
nagnitude or shtfts fron net lnfl-ovs to net outfJ-ows. In L960 the proportlon of
net recipleBts obtelDllg lncreases of 5O per ceEt o? more rose, but at the sane

tfue that of coubtrieE erperietrcing sjmllarly J.arge declines or,shlft6 to Eet

exBorbs of funds advanced sharBly (see table 1?).

Tab1e 17. UEder-developed. countrles: Percenta€e dlstrlbutlon of
couatrles aecordtng to rates of change of net recelpts
of prtvate ]-ong-tern caplta]., L?SB-:.:959 a1d I959-L96O

Category 1958 to 1959 Ig59 to t96o

fflcrease ln receLpt6 in per cent
Les6than25.........
25 to 50
SL to 100
100 and more . .

Decrease 1n recelBts 1n per cent
Less thaE 25 . . .
qA +n Ea
-v uv 2e
/,JUvrwv

Change frou net infLolt to net outfLow

I

5

7'l

1l+
q

L6

-t-1

100

1.1

'1 I

2l+

11

100

Source: See tabLe 7.

TotaL
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Gross l-ong-tem flov

61. go far private Loug-tern flows have been revleved only ln Det terus. Thls
proced.ure Ls necessary Deln].y because data on prlvate capltal fl-olts are avallabl-e
for nost countries only on a net basls. Eoveve4 ln bhe a€gregate, gross fJ.o\ts

ref]-ect better than net f].olrs the volune of lEternational- trangactlons and the
scope of the lnternationa]. capltal uarket. Moreover, groes fl-ons in tbe cese of
lndlvidual- countries are nore neaningfuL es indlcators of lnvestnent latterns.
64. Tabl-e 18 attenpts to neasure gross fl-o\rs4/ ln relation to net flor,'s tn the
se].ected. d.evel-oped countries, for r,rhLch such data *t" uyu11661".4/ ft ls clear
that the vol.lme of internationg,L caplta]- tl:an€actlon6, as refl-ected 1n

the sum of gross outfl-ows, rose stead.ily frorn 1958 to l-960. Thus, the
decllne ln the net flow froo capital-e:eor!1ng countrles 1n 1959, lrhlcb
llas noted. earl-1er, dld. not resuLt fron a d.ecLiae in the volu&e of lnteraatl,onal
private capltal traasactions, but rather froll an tncreased. concentratlon o11 tbe

I:art of the countrles concerned. on traDBactlons wlth each. otherl or from lncreased
gross recelpts from Bources outelde the group, or frcm both factors. As nay be

seen ln table J.8, the conblaed gross outfl-on' fron the 6el-ected. caplta]--exportllg
countries rose from $l+.5 tfffion ln l-958 to $4.B blu.toE Ia 1959 a!'d $5.2 blL]-lon
in 1960, vhll-e the groupr s net outfl-olr feJ-J- by $4AO rntttton tn L959 and. recovered.

onl-y very s1lght1y 1n 1960. In the sel-ected developed capltal-inrporling countrles,

Sross lnflovs lacreased over the period as a vhol-e by a l-arger anouDt than dld

net lnflorfs, ow1ng to a relatlvel-y large lncrease ln gxoss outfl-ows - The corabLned

gross outfl-ov from the d.evel-oped cor:ntrles lncluded Ln table 18 rose from

$1r.9 ttttton la 1958 to $5.5 bll-l-lon In 1959 and $5.9 bl]-llon 1n 1960.

As foot-note a on tabl-e 18 indlcates the terms ltgross lnfJ.ow" and ttgross

outfl-ol/t are 6ere used. to denote the sum of recelpts and of paJnnents,
e6ch6^+ { rral rrfvv}/vvv!rvrjt.

Z2f UaSor d.eveJ-oped. countrLes not included 1n thls tabl-e ontng to lack of cornpi f
data are Selgium-luxenbourg, France and Svltzer]-and. fhe coverage and flgures
thus dlffer from those in tabLe l-5.
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Table 18. . Selected d.eveloped countrieg: Relatloo betveen gross and oet flofls
of prl.vate long-trsnn capltalz L956-196O aJ

(l,Blllons of dolLars )

Country
L96Or959

Net Gross ctd;-T'et flss Gross Net
lnfLort outf].ora fLov lnf,Iow outflolt fLow lEfLov outflolr ff'c-rt

countrles . e:eortlog
Drivate capltal
Gerrnany (Fedelal

BepubJ-lc)...
Jalan..'.,..
Sweden
Unltetl Klngdoe
United States . .

Total .

Italy .
NetherL@nds . . .
Ne{ZeaLand...
Norway.'....

Total .

[otalr Eelected
develo!ed
countrles

-225
-44
-5

-924
-5,295

-4'493

217 -2882 -4
3-r2O5 -109

$-4
4z -rA

201 ,28
37t -25t

Ll8 -6

2,276 -4hB

571 -t\1 30
6t -1h5 -83

D\z -l!1a
98 -rL9
5-B

55t+ -961
75r -1,t96

209
Bl+

5l+o
I <lr

969

-JO
)+o

-f+
-t1b

-t116r

') t 7z+'

209
.74

L'o95
1l+

aoh
111

J.L4

r,826

t,66t -\1765

-226

-1
-409

-Z t++>

-r,i.04 2,029 -5rj.:35 -1,r5'

LrJ'iau L,

tol

21
1EE

rr17r 2,7\5 -706 2,O\O

LroS-c

415-
tl

An
4.,

Lq4
?l' r

Alr

;N| 'L2 -.L)| -gl+o 90
-rt7l+2 -ttLn

.L'

284 -t6

rfii6 -!96
9-9

4n -D]

lt5 -76
179 -19425 -2
r>)

2,606 -715

-21 4r2
-42

-220 L,OB4
-9 51
-2\ 16

-1Tr 12t
-2\6 95

-68
2'<1

-) /tt

1,zt+j )+,g[:- -L,696 \,267 -r,5ao -L,zri 4,71+ -5'B9L -r'Lr5

9rc3 See table L.

e/ Gro*" lnfIow eqrral.e the Eue of aIL recelpts from nev long-terrn borroulng'
= direct lnvestrqAt and the repaynent of l"oans ertended ' Gross outfl-ow

equals the sun of new ].endh!, dlrect lnvestrnent and the 
"epa)ment 

of loans

recetved.
t/ f"cfuarne $567 rnffffon purchase by Ford Motor Ccnpany of shares of inlted
- I(lngdcn subsldlary.
g/ Inciudlng short-tenn capltal- lnfl-ov and unrecorded transactlone'
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6y' The lncreaslng concentratlon of, fr-ows in transactlons atnong developed
countrles ls il-luetrateil by the foll-ovlng figures nhlch are d.erived. frou tabl-e 18.

Suu of gross outfl-otrs
fron EaJor d.eveJ.oped.
prlvate capital-d$)ort-
lng and lEportlng
cormtrLes

guro cf g1066 lnf1ous
lnto private caplta!.-
ereoz'ting countrles . .

Sun of gross lnflovs
lnto developed private
capltal-luportl.ng .

countrles

Net flov to' rest of'
vorLd. . 1922

L.7

I+6

tll

5.9

2.72.6

r.2

o

rmi;fug- umre;am- ffii#%t.*-doLLars Ce. 6IIF; "s" aojjEE *.

4.9

2.1

t.7

66. ft ls cl-ear fron the above that a groelng proportloD of funds flowlng fron
developed couot'.les was absorbed by other deveLoped couatrlee, especlar.ly by tne
net exporters of prlvate caBltal., whlre net exbra-group transactions atlulnlshed in
reLatlve i!ryortance. gowever, lt shour.d. be noted. that, ln vlew of the lncoi4)rete
coverage of gross f,J-owe, the ftgure for the net flos to the reet of, the vorld
sholtn 1n the table l,'cludee the balance of, transactlons aot only vlth un<rer-
devel"oped cor:ntries but al'o wlth thoge deveJ-oped countrteg whlch have been
excludett from the tabl-e because ao conpJ.ete data on grooo fJ-ous are avalLable. 11
?artLcul€r, traasactlons wlth tr'rance and ssltzerLand lrouLd tead. to ef,fect the
e,naual fLguree for net flows to the rest of the vorr.d., although they are unr.lkely
to change the basic pattern lnd.l.cated by theee data.



' A/Jr95
Inglish
Page 61

Tbe 9lrectlgP of :ELgyF

67. Detailed lnformatXon on the directton of groos fl-olts, vhich iB available for
zaIgeveral- countrlesriY/ corfLrms 'ethat $as suggested by the relatlve changes 1n the

broad aggregate fJ.olrs shoiin above. fn recent yeare prlvate long-1sm capltal
hae ladeed tended to fl-ov aruong the d.eveLoped countrlee rather than to the under-

d.eveloped areas, Such lrfornatlou wlth respect to capital-exportlng countrles 16

avail-able only ln the caee of the Ulited States, the Unlted Klngdcn, SvltzerLand

and. the Federal- Republlc of Gertrany.

68. fatle l-9 presente data on the geographlc latte"n of the gross flou
from the Unlted States based upon flgures f." i:} changes ln United States

dlrect and porbfoJ-io lnveetnent agsets abroad-.4 The ehare of develoPed.

countrles in the gross fl-ow fron the Unlted. Statee has clearly tended to rlse
during the perlod pl8 to 1960. At the saEe tlne r/estern gurope h€,s dlspl-a'ced

canada as the ualn recLpient of gross unlted states lrlvate lnveatnent. Eovever,

the rl.se 1n the share of Western Euyope ln 1960 vas 1n l-arge part accouuted for by

the specla.t transrictlon wlth the Unlted Klngdo0, which was noted earl-ier. Durlng

thls. perlod ttre share of under'deveJ-oped cormtrles in the groes flow of United'

States private capLtal a,plears to have been rather stable. It vould, hovevef,,

have shorn a decllne fronr l95B to r95g, had lt not been for a J.arge lssue of IBRD

bonds la the Unlted States capltal- market in 1958, vhlch eccounted' for 1, per cent

of the gross outflolr and vhich correspondlngly reduced the shares of all other

flows 1n the Unlted States total- for that year. Such :€rge-scale ope"atlons of

internatlonal- lnstltutd.ons occur only at fufrequeEt lntervals, and in fact tbe

gross fl_olr.to sueh lnstLtutlons ln A959 aJlA L96O becane smal-l- or negllgible.

8J It should be noted that the terns 'rgtoss outfl-orvt and lgross lnflorlt' ln
the present contexb deaote net changes ln aseets and Llabilltles respectlvely'
ft 1s necessltated by the nature of the baslc data on d-Lrectlon and

comlosition of g"oss f1o1r6 as reported by the lndl-vtdual- couDtrles. Thls
deflnttlon of ,,gro6s ffovs[ thlrs differs fron that Lndlcated ln foot-note !Q/
to paragraph 64.

It Ehould be noted that the dlstrlbutlon betlreen the developed and under-
developed countrles 1s s3-1ght1y bla6ed ln favour of deveJ-oped countrles,
because all- unallocateO UnIteO- States portfoll-o invest'ent ha' been attributed
to devel-oped countrLes. Slnce lortfollo lnvestment is, 1n fact, largely
undertaken ln developed- countrles, as indlcated le,ter ln thls chapter, thls
lnperfectlon of cLas;lflcatlon 1s unl-j.he3.y to cause any serlous dlstortlon of
th-e general pattern of distrlbutlon as between the tr'ro country groups' 

,t...

2!l
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Table 19. Unltetl States of Afierlca: Percentage dlstrlbutlon of groBs
cutf,low of prlvate l"oug-terD_ caplj,*t g/ \r reclpient

reglon, LgrB-L9tr:.

Feclplent regLon r o(8 1959 ];96r

DeveloDed. count"les

Canacla....rt r t t! r.t t
Weetern Europe . I r, t
Oees^n1.a antl Japan!/

Tots l-

Und.er-deveLoped. cougprleg 
.

Iatln Anerlca ... r., t.r..
NIAsla, explpdlFg. Iapa!;/ .. '. r. . .

Afrlca:' .....t
trIeetern Eenlephere alepeualencles:/

ro:a].

Iaternat lonal- shlppine

27

77

7t

L
7

4

22

I

46

27
1n

7t

rt

1
1

11

i.l+

5

2

23

l+

z7

1.7

6o

Loo

q

100

Intematl.onal Lrietltutlong

TotaI 100

grc: Unlteal States Departnent of Co!@erce, Survey of Curre[t BuslnesB.

g/ CcrnbUea totaL of the Unlted Sbates dlrect and portfoLLo tnvestuent
abroad. Tbig Lacludles only net changee ln long-tem foretgn assetB.

" , - - -.V Including also portfotto lnvegtnents Ln aLl- under-deveJ.oped countrleg
except latln AnerXc€,.

y' Dkect lnve€tment on1y.



A/5L95
Engllsh
^/-rage o,

69. Prellnlnary flgures for 1961 shou that thto generaJ- pattevn renalned unchenged

except for so@e Bl-ight shljflt aoong the developed couotrleg 1n favour of OceenJa

and Jalan, aj1d. auong under-deveJ-oped countries ln favour of l€,tln 7r""1"u.t/
f0. Data on the geographlc pe,ttern of the gross fLows f,ron the United Kingdcn

are nolf avalle,bLe for dlrect lnvestBent assets for the years since 1958, but

lt shou1d be noted that the coverage for tbe yeal€ f959 aatt L960 ls less conpl-ete

tban that for 1958. l[oreove?, the Unlted Klngdou etatLstics do not lnclude

lnvestment in the petrol"eun ladustry antl Ln LneuxaEce. fhe avallabl-e data, whlch

are presented 1n table 20, show a sJ.ight shlft 14 the pattern of unttefl Kllgdom

fl-orts auay froB the utrder-deveLoled countrl.es. Tbie shlft wao Je,rgely confined

to South AfrLca, hofiever, where Unlted Klagtlon lnvestnents may have been affected

by po1ltlca1 aB nelL as by econohlc consld.erations. The rlse ln the Ehare clf

d.eveLoped couatrles was sinlJ-ar13r Locallzed as it resulted excluslvely from the

growlng outfLow of Brltleb caplta]- to AustTaLla.

7L. The oversead sterJlng area bag clearly contlnued. to pretlonlnate 1n Brltlsb
investneuts. Desplte a llberallzation of capital traneactlons with the }est of

tbe world, non-sterLlng countries - both atevefopetl aail r:nd.er-dleveloped - heve

fal}ed to galn srormd as outLets for Untted Klugdon prlvate capltal- drrrtng the

yeB,rs lncluded ln tabl-e 20.

72. Tbe groes fLo of prlvate capi:tal. ff,oE the 3ede"aI Bepubllc of Ger1lany

vas aLso ualaly dlrected tofiard.s the deveLoped cou:rtrles of lbstern Eulope anal

Nolth AEerica. [be restoratlon of convertlbtli.ty cf Westerb Eulopean currenclee,

anil especlal"ly the developBent of the Corunon }b,rket lnevltably attracted a large

abd growlng ehare of prlvate capital- from the FederaL RepublJ.c of Cerma'y to

I{estef,n European countriee (see tabJ-e 21).

73. Irafornatlon llegardlng the gToss flows from snltzerlantt ls conftneil to data

on Loan flotatlons lu the swlse eapltal aarket. slnce such fl-otatlons are

almost exciusively undertakel by developed or the Eo"e lndustrlallzed under-

developed cpuntrles, they glve no indlcatlon of the general dlstrlbutlon of

6ross flovs. llbe nost striking featuve of, tabLe E, vbLcb lresents new Loan

lssues 1n $rltzerl-andr ls the ghlft ln tbe resBectl.ve shareB of l{estem Eurole

and the Unlted State6. llhe rls1ng tendeney of the share 6f, Western Eur'6pq

reflected the lntenEiflcatlon of capltal- flolrs wlthln lleBtem Europe thich vas

Ihlte<l Statee Delartnent of Connerce, Survey of quxr€:lt Buslness,
Ma"ch 1962, w. 22-21. /...

I

2/
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Table 20. Untted. KlngdoB of Great 3"ltain and Northern Trela,nd: Percen'tage
dlBtrlbutlon of gross outflolt of prlvate- long-term capltaL !/

bY reciPlent regtoD, ]r95B-L9&

Reciplent reglon r95B 1959 rg60

DeveLoped- eEr4'qf :!9q .

Canada . ....'...
AugtraLta aBd Ne\r' Zeal€,nd . . ; '. . i
Western Europe . . ; . . . . r. i . r
Unlted states

lotal
Unde"-d.evelopeg, ggy!&rleq

South Afrlca . i.. . o i..
Indla
Fhoalesla and Nyasaland . .. ' ';..
Other sterling countrles
Non-sterLlng countrles

fotaL
UncL€,sslfled-

Iotal

L2
27
10

o
qtr

'lo
l.o
11

B

I
.7

1'7
1

?o

o

100

'ta
1'7

10
7

14
4

l+4

4

100

"7

'to

<o

e

100

u,/ ghts referg to net changeB ln long-tern foreigtr assets of the Unlted
- Kingdom, excluding assets 1n petroJ.eun lndustry 8,nd. lnslrrance.

Unlted Kl:rgdoq Soard of Trade, Soard of, Trade-.,:Joqlnal- (Ioadon),
,o March L962, p. 677.

o
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Tabl-e 2L. Feileral Republ-lc of Gernany: percentage dlstributlon
of gross outflor.r of prlvate long-t-erm capltal-, g/ by

reclplent xeglon, l-95B-i-960

Reclpieot reglon !958 ]-959 1960

Western Eurcope .

Unlted States and Ceaeda . . . . . r
Obher countrtes

49

L1

4r
L00

o2

20

L7

100

09

IO

t5
100

: Deutsche Erndesbank, Mogt4&,Egport (franmurt ), Jannery f962.
gl lA* refers to net changes ln 1ong-f,siu forelgu assetg of the Fede"al

FepubLlc of, Geroany.

Table 22. Svl.tzerlantl: Ilelr lesueg ou foreign account, L95B-L96L

Couotry and re€Lon

t929 _ 1960 1961l{lLllon Percent- l4lLLloE Pereent- lvll-l-lion Percent-
dollars dollars doL].ars

Augtralla.rrtrtr
Canacla rr..!
ilrl-tetl States . . t r.
Western Europe. .. ' r '
Argentlna..!rrr!
South Afrlca
Irternatlonal SaEk for
RecoDBtructlon a,nd
Deve].o!roeat

ltotaJ

5.7
IL.5
EQE

11.5

27.o

Ito.l

1z A

2L.B

5t.5

27.6

128.5 100

12 A

1r.B
t61"5

25 ro
220.8

10

L00

f,0
c?

'tn

2r

It
LL

1"1

40

b

6

4

qggs: SaaqLle Natlonal.e Sulesel 3u11et:j.n lGnguel (Zurfcn).
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notetl earller. flhe share of the laternatlonal- Sark for Reconstructlon a,nd

Developnent decLlned sbarply ln L96t when the anouat of caBttal ralsed by weEtern

Eurotr;een countrles recordled a partlcularly J.arge lncreaee. The under-deveLopeal

cotmtries are representetl only by South A.f,rlca, ln 1959 axid Argentina 1B 1961

wlth shares of LO and.5 per cent resBeetlvely.
?r. fne above nnafyels rel€,ted to gross fLons of prlvate capl.taL frce ileveLoped

countrl.es. Butl as lndlcated earLier, the eaJor erportere of prl.vate caplt€L

are also lqrortant t'nforter's of, such funds. fhe itlstrlbution ctr gross LrfLoas,

ttrat ls, net changeo ln llabll1tles, ln selectett capltaL-eltr)orting antl lnportlng
countries Ls ehorn ln table 29. In the caee ctr the Unlted Stateol Western Europe

accounted for the r€,Jor !a"t of, the groes l.lfl-ow of f,oreXgn capltal except tn
J.!!B 1 wben repaymento to that area exceeded new receipts froa lt. h the Unlted

Klngdor0 €,nd CaDada, the naJor part of, recelpts of forelgn capltal reBresented,

IJbiteil States lnvestnents, althougb capltal f,rolo ContlxentaL J,Iestern Ar3ope

countlles nade a grolrlng coatrlbutlon to the f,Lo[r lato Cane,da. fhe lji:ltedl KLngdon,

lrl tur:n, vas the lergest elngle oor:rce otr foreLgo Brlvate capltal. f,or AustralLa, 
Tndlar Paklstab and South Afrlca, nhlch are r0elaber6 of the sterllng area. Uo',tev r!
1n the fl.rgt three countrles the 6hgre of, the UnLteil Klngdon tended. to decLlne ln
the coulse of the three-year perlod.. nt AustraLla and hdla, thls retrlected
prluartLy rlsLng United States Lavestmenter. al.tbougb ln the cage of llilla, as

weLL as ln Pakiotan, the share of Contlnental Westera Euro?ean countrLeo and of

,lapan (tnctuded. l.n I'otherrr) Lncreased. subetantiaaly.

c
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Tabi-e 2J. Sel-ected. coltntrl-es i percentage distrlbu.ttoD of gross lrfJ-olr
of prlvate long-tern clpJtal,! by eource, I|SB-L}6L

Soufce of iDflov
Coutrtry of deBtlnatlon

.and. year States Kingalolr I.Iestern

))q

11

1L

O^

89
69

1i..

b/
b/
DI

u

-t-00
-L

-14
6

100
ro0

Unlted States
L956......;.
L959i'.'..i.!.
L960.;'.'.;...
1961 . .

.. dl...it

...7t

. ..f

B2
Az

Irr

L00 Br.
Loo 77Loo 1+

Canada-TF€'
r9r9
l-960

.dl

.al
ol

zo

"n
.L00
100
r00

l-00

100

7
14

i-2
o

l0

Auetrauag/
F/;.! .5\

55

T9Jfi1 .!.;.i
1959.......'.
1^r^-Lrvw . .

Iudta

l-o

'ra

I

IL

?n

75

Feiaee;-T957-rg6o . r_00

100

:

1B

18

r-B

lr

lt

100
lCO
L00

7o
86

ooF
Sol:r.ce: Australia, Comonwealth Elreau of Cengue- and. Statletlcs, A.rurua1

of Oversea Investment, L959-1960 (Caaberra); Can@
ctr l1t ernat lona1

(Source and foot-notes continuedl on folLolring page)

anal
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(Source and foot-notes contlnued f,rom preced.lnS !age)
Reserve 3ank, Querlerly Bulletln of Statlgtlcs (pretorla)j Unlted
Kingdou uoara @ (london);'and unlted
States Departuent of, Comr@fl6T-ffi6nt Business
(wasn1n8Ton, u.c. ,1.

Data on whlch lercentages are based general.ly represent net changes in
Long-term 1labt]-itlee; thus; rnlnus signs lndlcate a net reductlon in such
Liabll-ittes .

t/ t:rctuaea fur i{estern Eurole.

e/ Includlng only dlrect investnent ln the Lllited Klngdom. Secause
of the nature of the baslc data l-n thts table, no ad.Juetment was
atterryted for the L960 fleure to tnc.Iude the transactton of the Ford.
Motor Conpany, whlch ua,s noted earlier. If thie transactlon vere Lnclud.ed.,
the share of, the Unlted. States ln the fLo!, lnto the tltxited Klngdon vouLd.
have al-so rlsen 1n 1960.

A Includ.ed. la the lnflow Srom the Unlted Sbates.
ELscaJ. years endlag J0 June of, the year ladlcated.
fncl-uded ln the lnflov fron "Other".
fncludlng also the lrflo!, froe dollar area cor:ntries other than the
Unlted Statee.

el
tJ
2'
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Chapter J

COMPOSITION OF FOREIGN INVISTME]W

Direct Investnent and Other tong-tern ELolIs

75. The long-tern internatlonal capltal transactions of the prlvate secror
fall into two &aln categorles i d:irect Lnvestaent rrhich lnvor-ves control- of
the forelg:r enterprlse to rhich the capJ.tal- J.s supplied, and. other long-tern
capltal- transections r+hlch conslst, broadJ-y gpeaklng, of lending or borror+lng in
various forms. l{lthln the }atter category of trarxsactions a dlstinctioa 1s
usually nad.e between securlty issues by one country 1n the capitar narket of
another (or the purchase and sal-e by resid.ents of one country of outstand.ing
foreiga securlties) and. laternatlonal credits granted to or by private flrm€
'o" lndivlduaLs for a period. exceeding one year. fn practlce ,che distlnction
between these categories ls not ah'a)rs cl-ear-cut. I{oreover, some types of
transactlons, notably d.irect lnvestnent flnanced out of re-iavested. earnlngs, and
deallngs ln outstandlng foreLgn securlties are frequently dlfficuJ-t to ldentlfy,
and. they consequently tend. to be lnadequately covered. ln baLance of paJrEents

statLstLcs .

76. tr?orn the replLes by Governnents to the specLal questtonnaire Jolntly lssued
by the unlted Nations secretarlat and. the rnternattonal- Monetary Fund., to lrhlch
reference was nad.e earJ-ter, coraparable d.ata on the tJrces of inve6tr0ent for certain
couatrtes can be obtalned for a single year, 1!60. rn table 24, data for a fev
selected d.eveloped. countrles are shoFn. GeneralJ_y speaklng, gross capltal
outfl-ovs for dLrect investnent and the re-Lnveatnent of earnlngs were the largest
conponents of the prlvate capital- transactions of the capltal_-exportlng countrles
1o L96O; 1n fact, in the ease of the Unlted Klngdon and the United. States, rhese
accounted. for 7, per ceat and. 81 per cent of the total- outfloq respectivel-y.
'77. rn the Federal Republle of Gernany and ln Jalan long-1q3n export cred.lts
and other Loans vere a].so of consLderabl-e fu"portance, partlcularly in transectlons
a'Lth under-d.everoped countries. rt should, hovever, be noted. that in the case
of the. Fed.eraL Republic of Gernany the ehare of such fr-ows is to sone e*ce.n
overstated. ov-lng to the lnclusl-on of unldentifled. dlrect investnent fl_ow6. [n
the Netherl-end.s the purchase by resld.ents of foreign securlties was the largest
cou6:onent 1n L960.
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'JabJ-e z+. Selected d.evel-oped. countrles : Percentage dlstrlbutlon
of fLolr of prlvate ].ong-term eepltal g/ to regloos of

destlnatl"on by type of lnvestnent, 1960

Country of orlgln of
capltal outfJ-ox aEd.
twe of lnvestBent

ALL Developed under-develo
countrleg colurtrles cou[trleE

Oernany (FederaL Republlc )

ulrecr r_nvestmen! qrgl
Forelgn securltles
Obher assets

Tota1 ....
:--::

Dl"ect lnvestnent
Forelgn secuxltles
Oth.er assets

Total ....
Nether:Land.6

h/
Dlxect lnvestmenta .
tr'orei.go securlties . . ; .'. ;
other assets

Total-....
Uglted Kingdron

DlrectlDvestmeat . ; . . . ;

)+7

?1
p

100

I
41+

100

,79

28

100

2L
4

100

OI
r-B
I

to:

l-00

M
1

qrt

100

76

d+

Loo

Other aseets {

ualted States

Dlrect iavestnent
tr'o"eign securitles
Oth.er assets

Loo

ob
L'

'I

100

Source: Bireau of, GeneraL Economlc Sesearcb aud Policies, based 14)on data
froro specla]. qlrestlonr1atre lssued Jolntly by tbe Uldted Natlons
Secretarlat aEd the Ilaternatlonal Monetary tr'und.

9J BepreseDtiDg aet ehanges 1a long-term assets of, prlvete sectbr excludlng
tanks. n1e te"m rother assets" in tbl.s table ref,erg to long-term
corru.ercl-al- credLts alld otber tong-tetm caplta]. trausactlons 'b/ SccJ-uding reinreEted. earElngs.

-91 fucludlag some d.lrect itrvestnent f,IorB whlch canaot be ldentlfled;
tb.ese are lneluded ln rother asgetgn.

9/ Including tf,ansactlons ln foreign EecurLtles.
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78. In the United. I{l-ngd.otr and the Unlted. StateB the conpositlon of flows to
d.eveloped. and r:nder-developed countries, respectlvely, dld not dlffer
slgnlflcantly: d.irect lnvestuent predorainated. ln flolrs to each of the tvo
reglons. In the Federal Republlc of Gernany, Japan and. the Netherland.s, on

the other hand, the pattern of flows varled. accordlng to reclplent regions.
The flrst tvo countrles suppLled an lnportant share of the capltal- flowing to
und.er-d.eveloped countrles in the form of cred.Lts. ouch credlts, hovever,
played. a uuch snaLLer or even negl-lgible part ln their traasactLons lrith
deveS-oped. countrLes, vhere direct investnent predominated. instead. In the case

of the Netherland.s, securlty issues and. transactions 1n foreiglr securl.ttes
accounted. for over hai-f of, the gross fl-ov to developed. countries, vhtfe tbree-
quarte"s of the capltal supplied. to und.er-developed couotries llas 10 the forn
of dlrect investnent fund.s.

1?. l{l.th a fev exceltions the eotire inflovs of foreign capltal- into t}te

prlvate sector ln r:nd.er-developed. countries orleinated. in the d.eveloped prlvate
enterprlse econonleo, and. the pattern of lnflovs lnto these countries in 1960

can therefore be expected. to be slnilar to that of the outflowe to'them which

va6 exanlned. above.

BO. Data on gross 1D.flows as reported. by uoder-devel"oled countrles generalJ-y

d.istingulsh oLly between dlrect Lnvegtuent and other receipts of p"ivate J-ong-terro

capltal. The availabJ-e lnfo"nation on the coropositloa of lnflorls ln tventy-eight
under-d.evefoped. countTies is presented. iD table 25. It can be seen that in the

naJorlty of 
"eclplent 

countrles dlrect investnent predonlnated. fhls i6 readlly
elplained. by the fact that this forn of lnvestnent accounted for thl'ee-quarters

of the outflov frorn the Unlted. Klngdom and Unlted States, 'which suplly the bul-k

of prLvate capital flowlng to und.er-d.eveloped eountries. I'lhlle a number of
countrles had obtalned in 1960 substantial anounts of Long-tern credlts or othe"

loans from abroad., credit repayuents ercceed.ed. new recelpts in many lnstances.

In Mexlco and. China (tatvan), hor,{ever, the inffolrs of prlvate capltal 'rere
largely 1n the forn of Loans rather than of direct investueat, a pattern vhicb

reflected. perti-y the effec'c of government polLcieo of controlling the forelgn
d:irect partlclpatlon in donestlc industries.
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Table 25. Sel-ected. ulder-d.eveLoped. couiLtrles : Gros
of prlvate 1o'?g-term eapltal by type,

(Percentage )

inf,Loq
ryouil

Country Dlrect lnvestBeat other Total

fi+%l^n{o!u!reyrd

Rbodesle and Nyasaland

I€tin Anerlcg. .

Argentlna

Mov{ an

Puerto R:tco !r/

M{ dr{1 a Fa ct

-TnrAon

South- Ea.st. ABla
Rrrha
frarr"l ^h t- - \unr-na(ralvan/;..
Y-.i^-^^;r -
Eh{1{-n{aa-

Rq>ublic of Korea
Rqrubllc of Vlet-Nam
fhailand.

Other

Affca

t\-66^6

]:2\

to?

B4
'I nn
107
120

II
co

]-06
zlr

1C4

-tt
'74
tfi

619

2'7

9B

')l

11;

-zl+

-z

t-o

-i
)?
"rl
-6

-2t

-q<o
-28

f77
1.,,

100

l_00

t-00
100
100

--LL/U

100

Lo0
L00

100
100
100

100
-100

L00

M/

Source: See table 24.

e./ Rq)resenttng net changes ln long-telrn llabiLltles of prlvate sectof,
excludlbg baaks. nothern lncludes transactions ln foreig! securltlesl
]-olrg-tetl3 comnercial credlts and. other LoDg-texm eepltal tra!,6actlon6.
Tlansactlons vlth deveLoped countriee oo1y.
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Industrial- dlstrlbutlon of tHJect lnvestroent

81. Fbon the polnt of vlesr of the econooic iupact of the lnternatlonal flor of
private capltal- upon the worJ.d. ecouorny, lt 1s not on].y the size of the ffov that
natters, but aLso the dlstvlbutlon of lnflovs anong econonlc sectors and

iaaustries ln the lndlviduaJ- reclplent couatrles. Data on lndustrial- dlstribution
of forelgn caplta]- lnflovs are generally lacklng Ln the reclpient countrles.

It Ls, however, Bosslble to rnake some genera]-lzatlons on the basis of the

e:q)erlence of the es,!1ta1-exportlng couatries.
82. Data on capltal flov6 for direct investnent by lndustry are available for the

two largest exlorters of prlvate l-ong-texrn capltal, nauely, the United States and

the Unj.ted Klngd.ou. As shovn Ln tabl-e 26, t\E flow of Unlted States dlrect
Lnvestnent capital- Aurhg 1958-1961- vas, as 1n the earller years, concentrated in
nanufacturing and. petroLeum lndustrtes. The sharee of these sectors in the total
outflow auounted. to JB per cent ana JJ per cenl, respectlvely. However, the

d.lstributlon of the f]-oes to lndi\,"ldual countrles or regions by sectors varied.

consl-derably. In the d.eveloped couatries as a grou!, the pattern of tnvestrnent

strongly favoured. the nanufacturlng sector. Manufacturlng alone absorbed. aLnost

half of the total- fl-ov of Unlted. States dLrect investnett capltaL to tbis group

of countries, vhile petroleum accounted. for arouod 70 per cent, the renalnder

betng d.istrlbuted. ardong rnining and sneLttng, lubllc utilitles, trad.e aad other

industrLes. The predoninance of investnent Ln nanufacturing rias gxeatest in
'L'e6tern Europe and oceania.

Bt. The pattern of Uaited States direct Lnvestment florrc to under-developed

countries 'r,ras in nost respects the reverse of that prevaLLlng in developed

countries. The petrol-euro industry together with ninlng and sneLting accounted.

for riel-l over haLf of the tota], whll-e the share of nanufacturLng was oDfy one-

flfth. In fact, outsld.e latin Aeerlca, qhere the share of nanufacturing l-nvestuent

r'ras reJ-atively large, Un1.ted gtates investnent ln that sector anouated. to l-ess than

one-tenth of the total. The J-arge share of nanufacturing ln Unlted States dlrect
lnve6tr0ent in Latin Anerlca refLected. the tapering-off of lnvestnent in the
petroLeulo ind.ustry in recent years. Eence, the rel-atively smal.l share of United

States fund.s fLolrlng lnto the petroLeum sector 1,Ias not representetlve of the
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Tabl-e 26. Uulted States of 4merlca: Percentage tlistrlbutlou
of gtoBs outf,Low of prlYate capltal f,or dlrect
iEve6tneDt, g/ by industry aJd. by reglon, aver€8e

f,or 1958-1951

CouDtry
Manrfac-

Total turlng
I4tuing end ht

Petrol-eun sneltlng other:r

Dl6trlbutlon by tadustqf :

Developed cour*tles
Carxaala .
Westem Errope .
oceaula
Ja!an

llotaL

Untler-deveLoped couxtrles

Iatln ABerlca
Westero her[l6.pbere

d.eDendencleB
Other gr/

Tota].
.I

TotaL, aIL reglons3

Dl etributlon by teglon:
DeveLopetl cormtrles ... r i
Under- tleveloped eouatrle g

Toternatlonal shlpplng
Total-

100
100
t-00
LOO

100

r00

1CO
100

].oo

100

28
DO

44
...9J

27

4,7

4r-

15

L?
L9
1e

>I
r.8

10

1n

26

22

qq
zA

I

l-m

1e

r-5

1a

(il

100

/l
,9
lt

100

44

)v
I$
48

7n

zA

66 87
1L L7
t-

L00 100

It

o

gggg; United. States Delartnent of Coenerce, Survey of, CurreDt SusLDess'

gl This lefers to aet changes 1n forelgn direct ldvestnetlt assets of, the
Ualtedl States.

V fixcludlDg publtc utll-ltLeo, tracle aDd' other unspeclf,leil lbveEtoeats '
g/ f.ncluded ln rotbet!.

!/ lnclua{ng Af,rlca, Aela (e:<clutllng Japaa ) aad other countries not
epeclfi-ed.

e/ I:cluding lnteraatloual ehlpplng,

o
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post-l,Iar pattern of Unlted States lnvestment in that region. In under-d.eve1opecl

countrles outsid.e the Western Henlsphere the petroleum industry absorbed tr+o-ttrlrds
and minlng close to one-s{xbh of totaL Unlted States direct lnvestroent flovs.
84. During the years 1958-1961 the d.eveloped countrles accounted- on the average

for tlro-tblrds of all dlrect lnvestrnent und.ertaken by Unlted States firns. Although
the concentratlon ou developed countxles ruas greatest ln the case of nanufactuLlng
lnvestment, lt rr'as aLso ewld.ent Ln Lovestnent ln the petroleum lndustry, and ln
tracle and. nlscellaneous servlce lndustries, as table 26 shotrs. The rela.blve.Iy
large share of d.eveloped countrles in the fl"ow of United States capltal_ !:to
the petroleu:o gector ls 1n large part exp]-alned by tbe fact that recent cutbacks
affected prinarlly iDvestnent ln prod.uctlon fac11lties, vhich are chlefly located
ia und.er-d.eveJ-oped. countrles, whlLe the. errpanslon of reflning .capaclty and

dLstributlon netvorks in deveJ-oped countrles contlnued..
85. The data ob the industrlal tr)atteln of United l(lngdon p"lvate dirqct lnvestnent
abroad. durLng I95B-L96O are presented. ln table 2?.. The average outflo\,r for
these years amou$ted to about $5fO ril:.ton, but thls tota] d:ld not include the
outflov for lnvestnent ln the petroJ-eun Lndustry and 1n insu?ance. Accordlng to
one estlnate, lnvest4ent by United. Klngdon petrolerur conpanLes abroad. exceed.ed

an annual rate of li;8bO nffffon n tg6o-lg6:-.2/ If such investnent Ls taken lnto
conslderatioD, petroJ-eun vould. appear to have been the largest conponent of tbe
total outflow of United. Klngdon prlvate direct investrnent capltal. Excludlng
lnvestuent ln petroLeurl and insurance, nore than one-half of the total outflov
fn l-958-i-960 lrent lnto eanufacturing Lntlustrles. Agrlculture absorbed on]-y

J per cent of tbe total and. the rest wa6 accounted for by nlniag: construction,
tlistrlbutlo!, transport and. comunlcatlons, and. bankJng.

86. In contrast to the erperlence of the Unlted Stat€s, nenufacturlag lnvestnrent
was the largest slngJ.e couponeut of the outflo$ of Unlted Klngdon dlrect lnvestment
capltal- not onJ-y to developed. areas but also to l,atln Anerica. Uovever, tbe
excluslon froq the UnLted lfi-ngd.on totals of lnvestnent ln the petroJ-eun lndustry,
vhlch 1B prlnartly located. 1n und.er-d.eveloped coulxtrles, ls l-lkely to account

1n Large part for aEy differences be'fl,reen the pattero of Unlted ltlngdon investnent
as shoirn ln tabl-e 27, and that of the Uruited States.

2/ See Petroleun Press Seryice (Lonoon), Jvrre f962.
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Tabl-e 27. Unlted. Kingdg!4 of Great Britah and. Northern lreland:
Percentage dlstrlbutioa of grose outfLolt of prlvate
capital for dlrect investnent, a/ by lndustry and by

region, average fot-L9rB-L96O

Reglon - - o/llpfar_, Ivtranufacturlng Agrlcu1ture otned

DL strlbutlon by lndustry

Norbh Anerlca 100
Western Errope LCO

Iatln Amerlca LOO

Rest of, sterling €.ree r r . 1Oo
Obher non- sterllng area . . lOO

.IOIAI . . IUU

Dl stributlon by region

Norbh Amerlca 27
Western Surole LO
Latln Anerlca 5
Rest of sterllng area . . . 5B
other non- ster:l.lng area . . t

Total- . . Loo

t5
2\
10
4?
ao

4o

a
10

o

BI
'lo

100

67
76
8L
47
2
q4

L5
B

47
1

1n
eo

7

luv 100

Source: See tabLe 2Q.

e.l

s./

Sased on data re1atllg to net changes ln foreigp dlrect lnvestmeEt
assets of the Unlted. Kingdon.

Excl:rdlng investment ln the pelrroLeu0 lndustxy and lnsurance '
Includlng nl.nlng, constructlon, distributlon, transporb end
conmunlcattono and banklng.
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e7. Drrj.ng this perlod as ln earl-ier years, the dlrect investment fLow from
the United. Kingdom vas oriented tovard the sterling area countrj.es. As can be
seen from the table, about th"ee-flfths of the totaL }].ent to these countries,
ar0oEg vhlch Australls was the largest s1ng1e reclpient" i.Ihil_e the developed

soutrtrles of Norbh Auerica end. I,,restern Elrrope recelved one-third- of the total
outfl-ov, thelr shares 1n the f]-ov lnto nanufactu"lng investnent .eras

conslderably larger. Iavestment in l,atln Ane lca, although rlslng stea*ily
durlEg thls perlod., l!'as stlll relatlvely uElq)ortaDt in the total direct
lnvesi:ment of the United lc.ngdorn as vel-l as in the reglonrs total- receipts

4)lof private capltal.a fhe u1d.er-developed countries -vrithin and outsLd.e the
sterllng area received. the bul-k of the f1o1l of Britl6h capital- iato agrlculture
and. other sectors,
BB. fn the recipient co1mtrles, the lndustrlaL pattern of foreigo direct
investlxent reflects ch:iefly the natural re6ource enclovuent, al-though the

lnflovs are aLso inf,Luenced by f,actors such a6 the slze of tbe domestic

market and the vorld demand. for a coun'tryt s erport products. The l-a"ge f].ov

cf folelgn capi.tal into the d.evel-opment of the.petroler:m iudustry, eE)eciaLly

lb so@e of the under-d.evel-oped. countries, 16 a case ia point. Among the maJor

reclplent 3oustrLes, data on the lndust"lal &ibtrlbutton of forelgn dlrect
lnvestmeat are avall-abl-e onJ-y for Aus'bral-la, Canada, Indla, South Africa and-

Venezuela (see tabl-e 2B). In Canada and Ind:ia, a substantlal proportlon of
lnflows of foreign prirrate capitaL during the years r.rnder rel,-iell went to tb.e

petroleurn iBdustry for the deveJ-opment of donestlc production or of refinlDg

capacity to oeet the rising domestic requirements. fre sltuatLon vas even

more strlklng la the case of Venezuela, whe"e the expanslon of petro]-euE

production - !0a1]1]-y for er$)ort - absorbedqao l-ess than nine-tenth6 of the

total in{Lov of forelgn prlvate capital.z

United l(lngdon investment in the pet"oleud lndustry 1n I€tio Amerlca,
vhich is excluded. f,rorn total flows 1:o the regl.on, is, hovever, k]]own
to be large.
!e,ta 

"elatir3g 
to the Lndustrlal di,stribution of forelga capital flovs into

Venezuela are not available for t960. In viev of the large outffoii of Uuited
States capital chiefly froo the petrol-eum lndustry in that cor:rltry in 1960,
the inclusion of data for that year vould have changed- signLficantly the
pattern shovn 1n table 28.

./...
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89. I:: countrles vlth a broader base of regource er.downent and. a l-arger

d.ollestic oarket, l.nf].ofis of forelgn prlvate capltal- teaded to be nore evedy

dlstllbutecl anong d.omeetlc lndustrleg. Tn CaBada, for er<ample, maDufactuf,llg

lndustries accounted for the l-arge6t single share of the total lnflov of
prlvate capltal in l-958-1960. Next 10 ln$)ortance was loveBtoent in the

petroLeun anal natu?al- gae lndustry and in the developBent of, the countryr g rich
mlneral Aeloslts. ltrrlng these yeare, as.bef,ore, Unlted itates capital occupled

a d.ominant posltlon, accountl-ng for tiro-thlrds of, the totaL inflol{ of prlvate

capltal. A reLatlvely large prolortion of unlted. states loveetnent repreBeated.

the acgulsltlon of exlstllg Canadlan entelT)rises by United State6 aatlonaLs.

The loportance of lnlrestBent il1 manufacturlng ras al-so evldent ln the case of
Australia rrhere tte 6bare ln totaL direct lnvestment a@ountetl to almoBt thfee-

flfbhs. In both Canad.a and. Auetralta, the amount of pf,lvete capital f,lov'1ng

iato connerce, balklng ana lnsurance was aLso 
"elatlvely 

l-axge. 11 recent

years, the pattern of forelgn direct lnve6tBeot ln gouth Afrlca was dietorbed

by the repatrlatton of unlted Ktngdom prlvate capital. f1|oB the lrlElDg sector.

The l-argest part of the totaL lnf,Low of pslvate capital- durtne 1957-1959 was

devoted to the expanslon of tr€de and banling faciLl.tlee.
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Table 28. Selected. countrLes: Percentage dlstLibutioD of prlvat'e
.'criitel infloar for direct lnvestnent by industry,----- 

";;;";-i;; rt;B:itio 4"

CouEtry
Manufac-
turlDg

Ivllnlng and. Agrlcul-
Petrol-euB eroeltlDg ture OtherY

AustraLiad
Canade

rnar"9/
South Afrlca
Venezuela

r00

1n lrq

14
21

1l+

72

4

a'l

4B

_1 

-
JV

See table 27t al'd for VeEezuela, Banco Central de Venezuelar.
Memorla r Co?respondlente eL EJexgclo ArnuaL, l-960 (CaracasJ.

o
Annual averages for f[dia, South Afrlca aDd. Veneluela refer to
the year6 L9r7-19r9.

lvlalDl-y conBerce, banking and. lnsurauce.

Elscal years endlng 3Q June of the year lndlcated.

S(cludlng ISBD loans to the prl-vate sector.

90. I'lhiJ-e lEvestors 1r capltal-elqorbLng cormtries generaLly devote a

proportlon of the. earnlngs of foreign dlrect inveetment enterprlses to the

flnancing of further lavestment, data on the contrlbutLon of such relnvested

earnings to the expanslon of forelgo assetB are ].ackl.ng ln nost eountrles'

In fact, the luadequate coverage of this type of transaction in the balance-

of-Bayments statistics of al]- but a handful-- of countrles precludes a complete

assesErneBt of the Fig!:iflcance of prlvate capltal ln the foreigo flnancing

of investment trn tbe var:Lous under'-devel-oped seglons, as wel]- as la sotre

developed countrleE.

9L. Anong capLtal-e:q)ortlng countrles, compl-ete lDfofilatlon on relnvested'

earnlngs 1s, however, avall-able for the Unlted StateB and, on a nore llnlted
scaleralsofortlleUrltedKlngdom.SincethesetwocountrlesarethemaJor

4

bl
el
9/
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sources of internatlonal flolrs of prlve-[e long-terr capital, thelr ex;:erlence
provldes an lndlcatlon of tlie reslectlve contrlbutioas of nev f\rnd6 and.

relnvested. earnlngs to the fLnenclng of dlrect lnvestment.

92. In the case of the Unlted States reinvested. earnlngs accounted. on the
average for over tvo-flfths of aL1 direct lnvegtment &r1ag tbe years l_958-1961

(see table 2p). ltrh1le tbe floli of ner,r funds to the uld.er-developed countries
decllned. from tpl8 to !960, the relnvestment of earnlngs increased, and.

consequently thls fof,n of flnanclng contrlbuted. a rlslng share of investment
in that group of countrtes. In d.eveloped. countrlee, on the other hand., the
establlshment of new enterlrlses especlalLy 1n the'western European countrles
and Japan, requlred. a 

"eLatlvely 
J-arge increase 1n the flov of fresh calLtal

fron the Unlted. 3tates, and. the p"oporblon of such funds 1o the totaL direct
invest@ent advanced. both 1n l9r9 and. L96O. Ia L96L, b.olrever, there was a

substantiaL d.ecl-ine ln the share of new funds in lnvesi:ment ln l{estern Europe

and a rlse ln the share of such funds in virtuall-y aLL und.er-d.eveLoped 
"eglons,In the case of the Unlted KlEgd.om, reinvested earni-ngs accouated. oD the everage

for a simiLar proportlon of the total dlrect lnvestment as 1n the UElted

States (see table lO). But though llhe average share was slmil-ar ln the two

countrlesr ' changes Aurlng the perlod. vere strlkiBgly lifferent. ,;hereas the

6hare of nelr funds 'i{as falrly stable in the UDlted 5tate6, ln the ftrited
Kingdom lt rose sha4)ly fron l!!B to 1960 aLthough 1t stablLlzed tn f96f.
fhe distributlon of investrcent as betveen nen' fLrnd.s and relnvested. earnlags

does not seeo to have varled. as much aceordlng to reclpient areas as in the

caBe of the Unlted States dlrect investnent, but it shouLd be noted. that the

Unlted. ttingdom d.ata do not nake 1t posEible to slngle out under-developed

countrles and. examhe them as a group. Nor do they Laclude investoent ln the

petrol-eum lndustry, vhlch accouoted. partly for lnter-area d.iffexences 1n the

*lnanclng pattern of Ulited StateB d.lrect lnvestment.
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Tab1e 2p. Unlted. gtate6 of America: Share of relnvegted earnl-ngs
and. ne'er funds 1n d:irect ifirestnent la developed. and

under-deveLoled. couxtries, L95B-L96L
(Percentage )

Relnvested earnlDss Ne'g[ fundscountry W- tert-LB6-@ ts*--:B {86-@
DeveLoped. countrleg

canada . 40 )+9 \-, 49 6a ,L J, ,L
Japan L7, \ )+9 14 -275 52. 5L 66
oceanla 6o To 6l+ L9 40 to 16 B:.
Western I\rrope . . . . 56 ,1 2, 12 44 6, T, 58

rotar.... ]+B 44 t 57 J2 56 6, 6t

Under- deveLcrped. coulxtrtes

Af"ica . 54 55 fr 29 I+6 \, 52 7L
Aoia (occJ-uding Japan) 16 L39 2L, tt 6+ -19 -J.r5 67
Latln Aroerlca 12 hB 69 6t 68 52 3L 19
Western EemlsBhere

dE)endencles 62 17 5I+ 59 fr 67 )+6 47

TotaL . . . . 38 52 68 r+B 52 )+B t" 52

TotaL, aIL cou!.tdes , 4l+ 1+6 r+2 40 56 5\ 58 60

Source: Unlted. States Deparbnent of Conmerce, Suntey of _Curren! Bu6inesq.

I

I
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Table ,0. Unlted Klugdon of Great Brltaln and Northern lreiland:
Share of reluvested. earnlngs and. new funds 1n diaect

lnvestment, y'.in varlous 
. 
reglons, LgrB-L96l.

(Percentage )

North !,uerica

I,Iestern Eurole

Latln Amerlca

BeBt of stexl-hg a"ea .

other non- sterLtng area

oz

hn

41

0q

qq

z4

?q

dr
41

4'1

EA

28

77

4A

50

-1 q

q4

a9

4B

-t.

\2

q,

\6
69

oY

47

67

75

\5
An

7L

\6
,B

50

44

l}B

Source: United t(lugdom Board of TraAe, Bpard- of Trade Jouanal.

il Drcludlng lovestment ln the petrol-euo lntlustry aad lnsurauce.

!.1 CorfegpoBdlng to the ltem lunremitted plofit6n ln the Soard of
tratle lnqul}y.

3 RepresentlDg othet lncreases 1n assetB.

Shorb-term -cgpltal movemeEt g

gr. slnce the restoratlon of converblblllty of triestern E:aopean currellcieB, the

fl-ow of short-te"n capitat has been greatly lrltenslfLed, and such movenents have

frequentl-y overshadoned. changes 1n the baBic erdternaL baLancee of both the

countrtes of orlgln aad destlnation of, the fl-ovs. Thls I'raB notabl-y tbe case la

the Utxited States ln 1!60, when tbe belance of current and long-term capltel-

transactions lnrproved.r vhll-e the outfl-ov of shorb-tern funds acceLerated' the

loss of reserqes. At the sane t16e the 3-arge lnfl-ow of flrnds lato the unlted.

Illlgdon teqrorarlly offset the deterloratxon of the baLance of aLL otber

external- transactlonB.

9\. Large short-term novements of fund.g geuera].ly occur od'y between a feir

d-eveLoped countrles possesslng a hlgh].y develo'ped uoney ma"ket to accomoodate

euch f.utde. Data on the shorL-term trensactlons of the prlvate sector (which
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exclud.e changes iE the lnternatlooa]- assets and llabilities of baDks ) do aot

?efl-ect adequately the nagnl.tude of shorb-teno f:-ol,is durlng the period under

revLew, as the prlvate baEklDg gector vas pxlnaf,lly involved 1n these operatlons.

TabLe ,1, therefore, conblnea shorb-tern ffows froro of, into the prLvate sec'bol'

rlth flo'ers of, banking funds and it also shovs chao€es in the er"ors and.

ouigelons lten of taL€r.ces cf,laynents lthl.ch tend to refLect movements of Bhort-

term fund6. The d.ata on tabl-e ,t clearly 6hov the grolrlDg volune of

lntelnatlonal trangactlod$ 1n short-term funds durlag the perlod. under xev-Jeni

gross recelpts of, the courxtf,lee included lD the tabl-e rose from ulder

$6OO mitlton ln t95B to $1., bltlion in L959 ana $2.4 bill-loE ln 1960. The rlse

reached. itE cllnax trl L960, ,when a large volume of funds noved fron the Unlted

States to Western European fiDancial centre6, notably the United Klngdom, t'he

Fed.eral Republlc of Germaay, the Netherl-aDds and. SldtzerLand. To some extent,

Japaa al-so pafrlc1lated. ln thls developnent as a 
"eclplent.

9j. The xe- emerge!.c e of doveoeEts of lthot moneyrt slnce the latter parb of the

nlbeteen flfbleB has occurredl partLy 1n reelon6e to lntefest-rate alfferences

bet'eteeB the maJor financla]. centres on botb 61des of the Atlantlc ' It has led

to a reaBses6neot of policies rlth xespect to the use of nonetary meagures as

a means of controll-1ng cycJ-lcai fluctuatlons ia economic activlty. It has algo

resul-ted 1n lncreased. co-operatlon between central- noEetafy instltutlons for the

purlose of protectlng the lnternationaL paytrentE systen against a recurrence of

dlsturbances of tbe magBitude of those of L96O.

96. For the pulTose of the present etudy, nhlch ls prlmarlLy concerned' w:ith

tbe prlvate loog-term fo"elgn flnancing of econool.c d'evelopment 1n lesB

devel-oped countries, the flov of shorg-tem fund6 amoBg devel-oped countrles

&ay :lot appear to be of much relevance. Ite elgnlficance 1les prlnarlly in

1ts atestabll-lzlng effect on external balances vblch does affect to sooe extent

the abihty of the varlous developed. countries to provlde a stable and- rlslng

volune of ].ong-tern capltal to the under-developed countfies '
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SUI{MARY AN! CONCI,US IONS

97. Although the average annual net flo'w of prlYate long-terlo. caplta]. frcm

the maJor capital-eq)orting countTies in 1958-f961 'was larger tban the average

for the nlneteen- flftles, j-t decLined sha4)Ly alter L)JB and. renaj.ned vell
bel-ov the 1958 levet in the €ubseguent years. By L95L tts level vas vi-rtually
tbe 6ame as the average for the d.ecad.e of the nlneteen-fif,ties "

98. Lrh -e the net outfl-ow tbus decLlned. duriBg the three years reyiel'ed 1n

the present study, the gross outflov from capltaL-erporti"ng, as \rell- aE from

the developed. capital-inrporLlng, countrles rose, but an increaslng proportion

of tbe Long-tern prlvate capttal enterlng lnternational transactlons vas

absorbed- by the developed couatrles themselves. ConsequeEtly the share

avallable fo" flnancing development in the rest of the vorld vas d:iain1shed..

99. ,.rhe unlted states malntained lts domlnant positlon aE the largest 61ngle

net erporber of prlvate cap1ta1, folLoved by the United Kingdom. Together

these tvo countrles a.ccounted. for over 90 per cent of the totsl net outflov.

Changes i-n the pattern of iavestment were conseqrentl-y tn l-arge part d'ete"rnlned-

by the investment behavlour of these tfio countrleB. In both count"j.es the

emphasis in lovestmer1t shlfted f,roo the und.er-developed. to the deveLoped

countrj.es - to Westevn Europe In the case of the UEtted State6, aud to Oceanla

ln the case of the united Klngdon. The lnduetrlaL dlstrlbution of lBvestment

by both countrles Bhol'Ied. a strong enrphasl s on the uabufacturlng sector 1n

d-evel-oped" countriesr Lhil-e prlma"y productlon incJ-uding petroJ'eum predomlnated'

in the flovs of unlted stateg prlvate capltal- to uod.el-d.eveloped arear. A

s1!01La" tendency !,ta6 probably al-so preBent 1n the case of United Kingdom

iavegteents.
1OO. From L1SB to Li6a an lncreasi.ng proportlon of prlvate investnent by the

Uni.ted- States ln uader- develop ed couatrles was financed' out of reinvested

earniDgs, and tbe Fbale of these areas ln the flo$ of nev capltal consequently

decllned. even more than thelr shate ln total UElted states lnveEtment ' The

d.evelopment vas to 6olne exteBt reve"sed 1n 1961-. On the basis of, United

I{i::gdom data ao clear-cut dlstinctlon be''lweeo the latteln of financlng in

d.eveloled and und.er-developed. reglons is dlscerBlble '



N rr95
Eogl1sh
Page 86

1O1. lxe dinlnl shlng f].o!I of prlvate capital to und.er-d.evel_oped countrles durlng
I9J9-L96L had. an uneven Lmlact on the varlous reclplent reglonF. tr'l.orrs to
Soutb-East Asia and. the lr1l.d{Le East increased., while net recelpts by Latin
Anerican co'untrles es a group decllned., arld. Afrlca lecame a net e:q)orter of
fundE orrl.ng to capital repatriatlon fror0 serleraL cormtrles, particul-arly frotr
South Africa. Latin Amerlca aone the ]-ess reuained. the Largest reclplent ar€a.

Witbin the varlous reglo!.s'bhe distrlbutlon of lBflovs anong indlvlduaL cou!.tries
'wa6 very uneven. tr'or und€r- developed. countries as a gf,oup hal-f of total net
lnflovs ia each year1{a6 absorbed by four or flve countrles, vh11e oore than

half of the und.er-d.eve1oled. countrles included in thls study shared. ].ess than
oBe-tenth of the total.
l-02. Dtrrlng the years L958-I96O, aE 1n earLler years, the net fl-ons of prlvate
1on€-tevm capltaL lnto l.ndlvldua]. und.er-develoled countrles fluctuated'qdde].y.
WhlLe this vas also true of groes inflows lEto lndl-vldual developed. capltal-
exporblng and. inporblug countrJ.es, the econonLc lrryact on unfler-AeveJ.oled

couDtrles va6 iDevltably greater ln vlew of thei" gaeater d.ependence on thls
Eource for the flnanclng of donestlc lBvestnent.
IOJ. fhe d.ecLlnlng lr[lorbance of ttle contribution of p"1. vate capitaL to the

financing of lnvesteent 1n under-deveLoped coustrles durlng l9r9-L96L i6 tl
large part attrlbutabl-e to the tradltlonaL concentratlon of such caplta]. ou

prt0ary productlon chiefly for ertrtorb. Invegtraent ln these sector6, shere

lEdlvldual- proJects usuaLLy requlxe reLativeLy l-arge caplta]. outLays, teEdE

to be dlscontlnuous. [be perlod exarxined. ln the present study rl'as precetled

by a nuraber of yearB durlng vhlch Large capital expend.Ltures .were undertaken

by the devel-oped col.ultrles for the $q)an61oB of petxol-eun productlon and-

nintog and 6@eLting faciLltles 1n under-devel-oped countrle5. fhe conrpJ-etlon

of such proJects, together '9t"1th the relative]-y sl-or^t lncrease 10 lrcr1d d.emand.

for petroLeum and. other miaeral- products j.n trore recent years, Do doubt

coutrlbuted to the decLlne ln the f,Lolr of prlvate ]-ong-term capltal- to uniler-

developed. countrles. lvlaDufecturtDg lndustrles 1n sooe of the ].arger under-

develotr)ed couatrles have been attracting a g"ovlDg vofime of foreign capital-,

but ln most cases the aaounts lnvo]-ved have beea relatively sroa]-l, and

lnsufftclent 1! the aggregate to conQensate foa the 6hortfa1l of fo"elgn
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lnvestment 1n ttre petroleun lndustry and. ln trinlng and' sneltlbg ' Ia some

countries, restrlctloBe on foretgu capltal, ?hich Gove"Drxents had- i'rrposeil ln

the Bast aB a protectlon agatDst occesslve'forelgp lEjlueEce oD tbe doroestlc

econony, may st1J.1 have operated. aB a AisiEcentlve to forelgn lnvestoent '
There have al-so been casee lrhere polltlcal iaBtabltlty and. uncertalntles regardlDg

capita].repatdatlonar1.!thetransferof,earnir]gshavetend.eiltodlscouragethe
LBf]-oll of fimds.

LO4. Some of these probleEs are increaslngly belng net tlrror:€h a reasBessment

of attltudes on the parb of inrestors 1r1 the capltal-e:+orbiEg coultrles as $eLl

as by the colripeteEt autborltle6 in recipient courrtrles ' obhers wlLL eveBtually

&tsappear as the rlsl'lg lnport d'eroand for primary products J'n cleveloped' countrlee

stlmrlate.s a verxewetl erq)anslon of, productlve facil-ttles 1E ulder-d'evel-oped'

cormtties. I\frbbermore, aB the grol{th of dooeetlc narkets lrx under-developed

countlles acceleratesr otr)porbuDlties for forelgn prlvate lnvestneBt of nutual

bene*Lt to the ateYeLoped and the ulxd'er-developed- couatrles vil-Lundoubtedly

Er:ltlply.




