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1. The General Assembly, at its 1018th plenary meeting on 27 September 1961,
allocated the following items on its agenda to the Second Committee:

Item 12 Report of the Economic and Soecial Council

Ttem 28 Economic Development of Under-Developed Countries

b

(a) Industrial development and activities of the organs of
the United Nations in the field of industrialization;

(b) Establishment of a United Nations capital development
fund: vreport of the Committee established by General
Assembly resolution 1521 (XV);

(e) Accelerated flow of capltal and technical assistance to
the developing countries: report of the Secretary-CGeneral;

(d) Land reform: Interim report of the Secretary-General;

(e) Provision of foed surpluses to food-deficient peoples
through the United Natilons system.
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Item 29 Questions releting to intermational trade and commodities

(a) Strengthening and development of the world market and
‘ improvement of the trade condltions of the economically
less developed countries: report.of the Economic and
Social Council; '

(b) Improvemént of the terms of trede between the industrial
and the under-developed countries: report of the Economic
and Social Council.

Item 30 Questions relating to science and technology

{a) Development of sclentific and technical co-operation and
exchange of experience: report of the Secretary-General;

(b) Mein trends of inguiry in the natural scilences,

dissemination of scientlific knowledge and application of

such knowledge for peaceful ends: report of the Economic

and Social Council,
2. At its TL6th meeting on 3 October 1961, the Committee agreed tc have a single
general debate on,iteﬁs 12, 28, 29 and 30 which would. be followed by the discussion
of the various draft resolutions sutmitted., At its 775th meeting on
5 Decewber 1961, the Committee temporarily postponed consideration of these items.
Thus, the present report covers the Committee's consideration of ltems 28 (a)-(a), i/
29 and 30 and of ceéertain parts of item 12, Report of the Economic and Soecial
Council, as explained in the followling paregraph.
3. As regards item 12, chapters II, III, IV and V of the report of the Economic
and Social Councilg/ were allocated in their entirety to the Second Committee.
In addition, section II of chapter VI and paragraphs 648 and 650 of chepter VIII
elso relate to toples which have been allocated to the Second Committee. The
Committee considered, under the present group of items, all parts of the report
before it, eicept those which refer specifically to the other agenda ltems
allocated to the Second Committee, that is, except (i) chapter IT, section III,

1/ The Committee decided to take up item 28 (e) "Provision of food surpluses to
food-deficient peoples through the United Nations system" at a later stage
in its deliberations.

2/‘ Officlal Records of the Genersl Assembly, Sixteenth Session, Supplement No. 3
(/4820).
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"Provision of food surpluses to food-deficlent peoples through the United
Naetions system"; (i1i) chapter III, “"Programmes of technical co-operation";
(1i1) chepter V, section I, "Report of the Commission on Permenent Sovereignty
over Natural Resources"; (iv) chapter VI, section IT, "Population questions";
and (v) chaepter VIII, paragraph‘gﬁﬁ, which relates to African educational
development, | | \

4,  The Committee considered these items during sixty-four meetings held
from 5 October to 1h ‘December 1961 (7Ll7th to TThth, T78th, TT9th, T8lst,

786th, 787th end TYOth meetings). In all, twenty-four meetings (TLTth to
740th meetings) were devoted - in whole or in part - to the general debate,

in which seventy-three representatives took part. The opening and concluding
statements of the general debate were made by the Under-Secretary for Economic
and Social Affairs; the texts of his statements were clirculated as

documents A/C.2/L.549 and A/C.2/L.557.

’ 5« In addition to the report of thelEconomic and Social Council, the Committee
had before 1t the following papers: & note by the Secretary-General on
decentralization (A/4911); & note by the Secretary—eeﬁeral on the establishment
of a United Nations Capital;Dévelopment Fund and the repdrt of the Committee on
a United Netions Capital Development Fund (A/4878, E/3514); a report by the
Secretary-General.dn.the intérnational flow of lOng-ﬁerm capital end offieisl
donations, 1951-1959 (A/4906); a note by thé‘Secreﬁary-General on land reform
(A/4850); & note by the Secretary-eeneral_én questions relating to international
trade and cowmodities (A/4885); a report by the Secretary-General on trade
relations between‘uﬁdej-developed and industrielly advanced economies (E/3520);
a progress report by the Execﬁtive Secretary of the Economic Commission for
Europe on the action'taken‘by the‘Commissioﬂ pursuent to its resolution 6 (xv)
(E/3519); a note on the meetiﬁg held in accordence with General Assembly
resolution 1519 (XV) (E/3530); notee by the SecretafybGeneral on questions
relating to science and technology (A/h8987 A/4oOLk); and a report of the
Secretary-General on the development of sclentific and technical co- operation

and exchange of axperience (E/3515)
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6. Sections I to IX of the present report deal respectively with the
Committee's consideration of, and action on, each of the followlng proposals:

(1)

(11)

(IIT)

Draft resolution submitted by the Commilttee on & United Nations
Capital Development Fund (E/351L, para. 81).

Draft resolution submitted by Argentina, Bolivia, Brazil, Costa Rica,-
El Salvador, Guatemala, Peru and Uruguay (A/C.2/L.550, Rev.l and Corr.l
(English only), Rev.2 and Add.l, and Rev.3 and Corr.l (Spanish only)
and Corr.2) on "International trade as the primary instrument for
economic development"”, originally entitled "International trade as a
mein instrument for economic development'.

Amendments to the draft resolution in its revised form submitted by
Cameroun, Chad, Congo (Leopoldville), Ghana, Guinea, Indonesia, Jrag,
Libya, Mali, Mauritania, Morocco, Niger, Nigeria, Senegnl, Sierra
Leone, Sudan, Togo, Tunisia, United Arab Republic (A/C.2/L.559 and
Add.l and 2, and Rev.l and Corr.l (English only)), Netherlands and
the United Kingdom of Great Britain and Northern Ireland (&/C.2/L.560
and Rev.l), United States of America (A/C.2/L.561), United States of
Awerica (A/C.2/L.562), New Zealand (A/C.2/1.567 and Rev.l), Ukrainian
Soviet Socialist Republic and the Union of Soviet Socialist Republics
(A/C.2/L.568 and Rev.l), Afghanistan (A/C.2/L.560 and Rev.l).

Draft resolutlon submitted by Central African Republie, Chad,
Congo (Brazzaville), Congo (Leopoldville), Fthiopia, Guines,

Indonesia, Libya, Mali, Morocco, Nigeria, Senegal, Sierrs Leone,
Sudan, Togo, Tunisia and United Arab Republic (A;C;27L.556 and

Add.1/Rev.1) on "Promotion of international trade”.

Draft resolution submitted by Brazil, Colombia.’ Ghana. Indis,
Indonesia, Thailend, Tunisia and Venezuela (&/C.2/L.55L and Rev.l,
Rev.2 and 4dd.1, Rev.3 and Rev.t) on "Reglonal institutes for
economic development and planning and an Economic Projections and
Programming Centre", originally entitled "Regionel institutes for
economic development and planning".

Amendments to the above dreft resolutlon in its revised form submitted
by Iraq, Jordan, Lebsnon, Saudi Arabia, Syria and Yemen (A/C.2/L.571):

Praft resolution submitted by Czechoslovaekia and the Ukrainian Soviet
Socialist Republic (A/C.2/L.557 and Add.L). .
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Draft resolution submitted by Brazil, Colombisa, Czechoslovakia,
Ghana, India, Indonesis, Thailand, Tunisia, Ukrainian Soviet
Sociallist Republic and Venezuels (A/C.2/L.572 and Corr.l, and
Add.1 and Rev.l) entitled "Planning for economic development'.

Amendments to the above draft resolution submitted by Ethiopia
(a/c.2/1..573), Netherlands (A/C.2/L.574), Iran (4/C.2/L.575),

United Arab Republic (A/C.2/L.576), New Zealand (A/C.2/L.577),
Philippines (A/C.2/L.578).

Draft resolution submitted by Argentina, Brazll, Cembodia, Ghansa,
Indis, Tndonesia, Liberia, Nerel, Nigeria, Pakistan, United Arab
Republic and Yugoslavia (A/C.2/L.553 and Add.l, and Rev.l and

Rev. 2) on "Decentralization of the economic and social sctivities
of the United Nations and strengthening of the regional economic
commissions" . )

Amendments to the draft resolution in its revised form submitted by
Ethiopia and Sudan (A/C.2/L.579), Ukrainian Soviet Socialist Republic
(A/C.2/1,.580), Sweden and the United Kingdom of Great Britain and
Northern Ireland (A/C.2/L.581), Japan (&/C.2/L.582).

Draft resolution submitted by Afghanistan, Brazil, Colombis, Denmark,
Ethiopia, Federation of Malaya, Greece, Iran, Madagescar, Pakistan,
Philippines, Senegal, Thailland, Turkey, United States of America and
Uruguay (A/C.2/L.554 and Add.1-3, Rev.l, Rev.2, Rev.3 and Rev.lt) on

"Inited Natione Development Decade (I)".

Amendments to the draft resolution or to its revised texts submitted
by Czechoslovakia (A/C.2/1.586), Cameroun, Ghana, Indonesia, Irad,
Jordan, Lebanon, Liberia, Libya, Mali, Mauritania, Morocco, Niger,
Nigeria, Saudi Arebia, Sudan, Syria, Togo, Tunisie, United Arab
Republic and Yemen (A/C.2/1.587 and Rev.l), Ukrainian Soviet Socialist
Republic (A/C.2/L.588 and Rev.l), Poland (4/C.2/L.589 end Rev.l),
Mauritanie (A/C.2/L.591), Paneme (A/C.2/1..592), Union of Soviet
Socialist Republics (A/C.2/L.593), Union of Soviet Socialist Republics
(A/C.2/1..594 ), Union of Soviet Socialist Republics (A/C.2/L.595),
Ghana, Indonesia, Iraq, Liberis, Libya, Mall, Mauritenia, Niger,
Nigeria, Sierra Leone, Somalia, Sudan, Sweden, Syria, Tunisia,

United Arab Republic, Upper Volta end Yemen (A/C.2/L.596 and Add.l
and 2), Jagen (A/C.2/L.597), Bulgaria (4/C.2/L.598).

Draft resolution submitted by Afghenistan, Burme, Cambodia, Ceylon,
Congo (Leopoldville), Ghana, TIndia, Indonesia, Irag, Libya, Mauritanisa,
Nepal, Nigeria, Pakistan, Sudan, Togo, United Arab Republic, Yemen

and Yugoslavia (4/C.2/L.558 and Add.1-5 and L.558/Rev.l) on
TReaffirmation of General Assembly resolution 1522 (XV) on the
accelerated flow of capital and technical assistance to the developing
countries", originally entitled "Renewed appeal to the economically
advenced - countries to increase the net flow of capitel and technical
asslstance to the less developed countries so0 s to reach 1 per cent
of their combined national incomes”. y
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(VII) Draft resolution submitted by Poland (A/C.2/L.563 and Rev.l-3) on
"Activities of the United Nations in the field of industrial
development" .

Amendments to the draft resolution in its revised form submitted by
Argentina, Brezll, Cameroun, Iran, Mauritanle, Pakisten and Venezuela
(A/C.2/L.600 and Add.l and Rev.l), Netherlends, Norway and.Sweden
(a/c.2/1.604), Jaran (A/C.2/L.606), Ttely (&/C.2/L.COT)-

Sub-emendments by New Zealsnd (A/C.2/L.602 and Rev.l), France (4/C.2/L.603
and Rev.l), Nigeria (A/C.2/L.605) to the amendments submitted by
Argentine, Brazil, Cameroun, Iran, Mauritanle, Paklsten and

Venezuela (4/C.2/L.600 and Rev.l).

(VIII) Draft resolution submitted by Bolivia and Brezil (A/C.2/L.565 and
Add.l, Rev.l, Rev.2, Rev.2/Add.l and Rev.3) on 'The role of patents
in the transfer of technology to the under-developed countries”.

Amendments to the draft resolution in 1ts revised form submitted
by Netherlands (A/C.2/L.618, L.621) and by Denmark (4/C.2/L.627).

(IX) Draft resolution submitted by Bolivia and Brazil (A/C.2/L.564 and [
Rev.l and 2 and Rev.2/Add.l). ‘

Amendment to the draft resolution by Humgary (A/C.2/L.609).

/...
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7. The draft resolution submitted by the Committee on a United Nations Capital
Development Fund (E/351L, paragraph 81) read as follows:

"The General Assembly,

"Recalling its resolution 1521 (XV),

"Haﬁing considered the report of the Commlittee on a United Nations Capital
Tevelopment Fund, and the comments of the Economic and Social Council thereon,

"1. Decides to extend the mandate of the Committee;

"2. Instructs the Committee to prepare the necessary draft legisletion
(statute) for a United Natlons Capital Development Fund in the light of the
General Principles prepared by the Committee, the comments of the Economic and
Social Council, the discussions at the sixteenth session of tke General Assembly
and the Secretary-General's report on the financial needs of less developed
countries and on the impact of existing financial institutlons, as proposed by
the Committee;

"3. Requests the Committee to submlt the draft legislation (statute) to
the thirty-fourth session of the Eccnomic and Social Councill, which shaill
transmit 1t together with its comments to the seventeenth session of the
General Assembly; ‘

"l Requests the Committee to take into account the desirebility of
devising Bn arrangement for inter-governmental control and for voting such as
to inspire the confidence of all members of the Fund, in accordance with the
Principles and the Purposes of the United Natlons Charter.

" pfrmex

"General principles governing the establishment and operations of a
United Nations Capital Development Fund

"1. Asslstance from the Fund to under-developed countries should be
directed towards the achievement of sccelerated and self-sustained growth
of thelr economies. In keeping with this obJjective, amssistance should be
oriented towards the dlversification of thelr economies, with due vegard
to the need for industrial development as a basis for soclal progreas.

"2. The provision of assistance shall be in conformity with the Purposes
and Principles of the Charter of the United Natioms.

"3, Operations of the Fund should not serve as a means for foreign economic
and political interference in the internal affairs of assisted countries and
should not be influenced by considerations relating to the nature of thelr
economic and political systems.
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8.
9.

", Assistance should be of a kind and in a form in accordence with the
wishes of the recipients and should involve no unacceptable conditions for
them, political, economic, military or other.

"5. Assistance from the Fund should be provided in such forms and om such
terms as are compatible with the continued economic development of the assisted

countries, taking due account of their balance of payments position and
prospects.

"6. Assistance from the Fund should be given in a flexible manner and not
necessarily be limited to specific projects or groups of projects. Assistence
can also be glven in support of general development plans, where such plens
exist, or to general development requirements.

7. Resources of the Fund must be large enough to meke a significant
contribution towards the achievement of accelersted and self-sustained
economic growth of the less developed countries.

"8. While funds should be derived from contributions by all Members, the
bulk of the contributions to the Fund should come from the more developed
countries 1n a readily and economlcally usable form.

"9. The size and the nature of the contributions of the less developed
comtries to the Fund should not be such as to hamper the effective
mobilization of thelr resources for thelr own economic development.

"10. Contributions to the Fund should ensure the provision of assistence on
a long-term and continuing basis.

"11l. Resources available to the Fund should be augmented by a porition of any
savings from progress made in internationally supervised world-wide disarmament.

"12. Every effort should be made to co-ordinate the assistance rendered by the
Fund with assistance from other sources so as to achieve the maximum permanent
beneficial effect on the economies of the less developed countries.”

The Commititee considered this draft resolution at its Thlst and Ti2nd meetings.

Following a discussion, the Committee approved the draft resolution by a

roll-call vote (requested by Brazil) of 70 to X, with 7 abstentions. The voting
was as follows:

In favour: Afghanistan, Albania, Argentina, Augtria, Brazil, Bulgaria,
Burma, Byelorussian Sovief Socialist Republic, Cambodia,
Central African Republic, Ceylon, Chad, Chile, China, Colombis
Congo (Ieopoldville), Cyprus, Czechoslovakia, Denmark,
Dominican Republic, El Salvador, Ethiopia, Federation of
Malava. BFlnland. Chasna. Cuatemela. Gulnes. Humesry., lIceland.
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India, Indonesia, Iran, Iraq, Isreel, Italy, Liberia, Libya,
Madasgascar, Mali, Mexico, Morocco, Nepal, Netherlands, Niger,
Nigeria, Norway, Paklstan, Paraguay, Peru, Philippines, Poland,
Porﬁugal, Romania, Saudl Arabia, Senegal, Sierra Leone,
Somalia, Sudan, Sweden, Syria, Thailand, Tunisla, Turkey,
Ukrainian Soviet Socialist Republic, Union ef Soviet Socialist
Republics, United Arab Republic, Uruguay, Venezuvela, Yemen,
Yugoslavia. '
Againgt: France, South Africa, United Kingdcom, United States.
Abstalning: Australia, Belgium, Canada, Ireland, Japan, New Zealand, Spain.
10. At the time of voting, the Chairman brought to the Committee's attention the
financial implications of the draft resolutionr(E/3Slh; annex). At the
TS3rd meetirg, the Cormittee was informed that in the light of the over-all
budgetary situation that had emerged, the financisl implications of this draft
resolution would be met within the level of eppropriations spproved for 1962, and
that therefore ﬁo supplementary credilits for these purposes would be requested,
11. The Committee, the:efbre, recommends to the General Assembly the adoption of
draft resolutidn I as sét forth 1n the annex to the present report.
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12. The draft resolution submitted by Argentina (4/C.2/L.550) read as follows:

"International trade as a main instrument for economic development"

"The General Assembly,

"Recalling 1ts resolutions 623 (VII) of 21 December 1952, 132h (XTII) of
12 December 1958, 1421 (XIV) and 1422 (XIV) of 10 December 1959, and 1519 (XV)
and 1520 (XV) of 15 December 1960,

"Having considered the report of the Secretary-General of 7 June 1961 on
"Ways and means of promoting wider trade co-operation among States! 2/
and the comments thereon voiced in the Economic and Social Council, and
endorsing Council resolution 846 (XXXTITI) of 3 August 1961,

"Convinced that the economlc development of countries must be based
primarily on their own efforts through the rational utilization of all their
productive resources,

"AfPirming that, for this natlonal effort to achieve its objectives more
rapidly, it 1s essential to ensure the maximm expansion of their trade and an
increase in their foreign exchange income as a result of growth in the volume
and value of exports,

"Deploring the fact that, in addition to the existence of surpluses and
certain policies for their disposal which disturb the normal channels of
international trade, there are other factors of Increasing intensity impeding
the normal expansion of the trade of the countries In process of development
or which depend on a relatively small number of export products for the major
part of their foreign exchange income,

"Observing that certaln aspects of the regional and sub-regional economic
groupings lead to practices which, by increasing the obstacles and restrictions
of all kinds, impede the necessary expansion of the trade of the developlng
countries and discourage the essential growth of thelr production,.

""Noting Ffurther that certain industrialized countries sell part of their
industrial productlion on the international market at prices lower than those
prevailing in their own markets, which produces distortions and discourages
industrial production in the countrles in process of development,

"Noting the efforts made and progress achieved in the study of systems for
compensating for the fluctuations in commodity trade,

E/3520. [een
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"Recognizing that, at the present time, it is an inescapable duty of the
industrialized countries to make every possible effort to accelerate the
economic development of the developing and under-developed countries,

"Considering that a faster rate of growth is in the interest of all
countries and that the United Nations, together with other international
bodies - 1f this should be necessary - should provide the ways and means for
finding an effective solution to the problems raised in this resolution,

"1. Urges the economically developed Member States to take into due
.account, when formulating thelr trade policies, the interests of the developing
and under-developed countries, granting them the special adventages called for
by their economic situetion, and to initiate as a matter of great urgency
bilateral, multilateral and/or reglonal negotiaetions for the satisfactory
co~ordination of efforts directed towards eccnomic development; '

"2, (Calls upon the regional and sub=-regional econcmic groupings to take
especlally into account, in the policiles they adopt for the expansion of their
national markets, for meking thelr production complementary and for the
accession of new countries, the need to avoid measures which may be harmful to
the expansion of the trade of the developing and under-developed countries;

"3. (Calls upon the Governments of Member States to take urgent steps to
avold the harmful effects of the disposal of surpluses in ways which disrupt
the intermational market and to avoid restrictions and discrimination of all
kinds affecting the consumption and imgortation of primary commodities and
products which have undergone maximum processing and whieh originate in the
developing and under-developed countries;

"L, Recommends to Member States, especielly developed States, and to
regional and sub-reglonal economic groupirgs that, in order not to discourage
the industrial production of the developing countries, they avoid the
continuation or intensification of national or regiohal policies whlch may
distort the Industrialization of the developing countries;

"5. Notes with satisfaction that the joint session of the United Nations
Commission on International Commodity Trade end the FAO Committee on Commodity
Problems will consider ways and means of solving the problems created by
fluctuations in the commodity export earnings of the developing end under-:
developed countries, and urges the joint session to formulate specific
recommendations in this connexion; '

"6. Requests the Secretary-General of the United Nations t0 consult the
Governments of Member States with regard to the need for holding international
meetings and conferences in order to find an.effective solution to the problems
affecting the trade of the developing and under-developed countries; and.
especially those dlrectly connected w1th the dlSPOSﬁl of their basic output of
rav materials and foodstuffs "

Joui b
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153. Argentina, now joined by Bolivia, Costa Rica, El Salvador, Guatemala and
druguey, submitted a revised version (4/C.2/L.550/Rev.l end Corr.l (English
only)) of this draft resolutlon before the Committee began to consider it. The
following changes had been introduced in this new text:

(a) The fourth, fifth, sixth and seventh preambular paragraphs were

replaced by the following text:

and

"Affirming that, for these national efforts to achieve their objectives
more rapldly, it 1s essential to ensure the maximm expansion of thelr trade
and an increase in their foreilgn exchenge income as a result of growth in
the volume end value of their exports,

"Considering that the importance of such an expansion of trade,
especlally for under-developed countries or for countries that depend on a
narrow range of primary commodities, calls for constant attention to
protectionist policies which are detrimental to the growth of International
trade, with a view to the achievement of an increasing degree of trade
liberalization through their mcdification, and where surpluses arise, strict
adherence to the FAO Principles of Surplus Disposal,

"Observing that certaln aspects of reglonal and sub-regional economic
groupings mey introduce, perretuate or reinforce obstacles and restrictions
inimical to the necessery expansion of the traede of the developing countries
through the full snd efflclent use of their productlve rescurces,

"Observing further that the practices of dumping and the unrestricted
dlsposal of accumulated stocks on international markets impede the progress
of countries in the process of economic development, distort the most -
effective structure of thelr industries, and depress the levels of thelr
output of primary commodities and menufactures,”;

(b) The ninth preembular paragraph was repleced by the following text:

"Reaffirming that it is the recognized obligation of the more highly
industrialized countries to make all necessary efforts to co-operate in
accelerating the economic development of the developing and under-developed
countries,”;

(e¢) Operative paresgraphs 2, 3 and 4 vwere repleced by the following text
operative paragraphs 5 and 6 renumbered accordlingly:

2. (Calls upon tke Stetes Menters ¢f the United KNetions and of the
specialized agencles, and especially upon the more highly Industriallzed

countries and the developed countries belonging to regional and sub-regiounal
economlec groupings:

[eoe
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"(a) To promote, through individuael or collective measures, the
expansion of world trade, particularly by awoiding excessive protection
of their dcmestic production;

"(b) To avoid measures detrimental to the prospects of international
commodity trade for efficient producers outslde theilr own countries or
reglons;

"(e) To make every effort to liberalize the restrictive or
discriminatory practices that unnecessarily limit the consumption and
importation of commoditiles, especially those which have undergone mexlmum
processing, from the under~developed and developing countries;

"(d) To pursue policies which promote the industrialization of the
developing countries and to avoid practices such as dumping and the
unrestricted disposal of asccumulated stocks that msy hamper thls process;

"3. Recommends that the Governments of Member States, in recognition
of the profound concern of normal commercial exporters, pursue policies
deslgned to avold the harmful effects on international maerkets that mey
result from the disposal of surpluses and, to this end, strictly adhere
to the FAO Principles of Surplus Disposal;

"I, Notes with satisfaction that the joint sesslon of the United
Netions Commission on internetionel Commodity Trade and the FAO Committee
on Commodity Problems will consider ways and means of solving the problems
created by fluctuations in the commodity export earnings of the developing
and under-developed countries, and urges the joint session to formulate
specific recommendetions in this connexion;”.

14, Before the Committee began consideration of the six-Power draft resolution
the Committee had received, at its TUCth meeting, & request from the representatilve
of Tuniéia that the draft resolutlon be considered jointly wilth another

resolution on the subject of international trade (A/C.2/L.556) of which Tunisila
| was a co-sponsor. The latter draft resolution had been submitted by Ched,
Congo (Ieopoldville), Guinea, Indonesia, Mali, Morocco, Nigeria, Senegal, Togo,
Tunigis end United Arab Republic, later jolned by the Central African Republice,
Congo (Brazzaville), Ethiopia, Libye, Sierrs Leone-and Sudan
(a/c.2/L.556/Add.1/Rev.1), and read as follows:

"Promotion of international trade"

"The General Assembly,

"Recalling its resolutions 1519 (XV) of 15 December 1960 and 1520 (XV)
of 15 December 1960 on strengthening and development of the world market
and improvement of the terms of trade between the industrial and under-
developed countries,
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"Recognizing that under-developed countries have suffered from thelr
unfavourable terms of trade with industrialized countries and that this trend
has resulted in a declining share of the under-developed. countries in the
gaing from,international trade.and in a chronic gap between their export
capa01ty and. import reguirements for development,

Bearing in mind that the instability in primary commodity trade of
the’ under-developed countries results in variations in their national incomes,
their export capacity and. thélr foreign exchange earnings and that this
instability may jeopardize their development plans which are designed on a
long-term-basis, - -

"Being aWare that whereas most under-developed countries have followed
a liberal policy in lmporting menufactured goods, many industrialized ‘
ccuntries are still imposing tariff, tax and quantitative restrictions on
many items of raw materials and eapeC1ally if they are processed,

"Realizing that the diversification of trade is an important step toward
improv1ng the terms of trade of  the under-developed countries,

"Considering with appreciation the group of experts' report on
- International Compensation for Fluctuations in Commodity Trade
(E/3M47; E/CN.13/40),

"l. Calls upon the 1ndustrialized countries to follow a more liberal
policy in importing the products of the developing countries and to remove
as far as possible the quantitative, tex and tarliff restrictions imposed
on them;

"2, Requests, the International Monetary Fund to increase its activities
with regard to drawings and stend-by arrangements in helping the under-
developed countries to meet semsonal and cyclieal maladjustments arising
from variations in their export proceeds,

"3, Recommends the implementation in due course of measures suggested
by the group of experts in-their report on compensatory financing, referred
to above, especially with regard to the establlshment of & 'Development
Insurance Fund'

"4, Recommends to the under-developed countries that they pursue a
policy of diversifying their production and trade and that they avold any
policy which mey hamper the achievement of that end or may perpetuate their
present trade structure;

ng, Reguests ‘the Secretary—General of the United Nations to prepare,
- following consultations with the Governments of Member States (and with the
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(@) In operative paragraph 5 (now paragraph 6) the words "an effective
solution" should be replaced by the words "effective solutions”.
19. During the discussion, the following smendments (A/C.2/L.559 and Add.l) were
proposed by Cameroun, Chad, Uongo (Leopoldville), Ghana, Guinea, Indonesia, Irag,
Libya, Mali, Mauritenia, Morocco, Niger, Nigeria, Senegal, Sierra leone, Sudan,
Togo, Tunisia and the United Arab Republic:

(a) The words "on international markets" would be inserted at the end of

the fifth presmbular paragraph;
(v) The word "efficient" in operative paragraph 2 would be deleted;
(e) Operative paragraph 6 would be replaced by the following text:

"6. Requests the Secretary-General of the United Nations to prepare,
following ccneultaticns with the Governments of Member States (and with the
assistance of a preparatory committee appointed by the Secretary-General on
the basls of a wide geographic distribution), a provisionel agenda for an
international conference on world trade problems, especlally those relating
to the primary ccmmedity trade merket, for consideration by the Econcmic and
Social Councll at its thirty-fourth session and submlssion to the General
Assembly at its seventeenth session.”

20. The Netherlands proposed (A/C.2/L.560) that the sixth preambular paragraph
should be replaced by the following text:

"Deeming it desirable that the trade policy of the regional and sub-
reglonal econcmic groupings should avoid creating obstacles and restrictions
to the trade of the developing countries, hampering the expansion of this
trade and discouraging the necessary growth of the production of these
countries,”.

21. The United States of Americe proposed (A/C.2/L.561) that the words "by
reducing the difference between Import and sales prices"(orally revised to "and

to reduce ... ") should be inserted in operstive paragreph 2 (c) after the
word "practices" in line 2.
22. At the T45th meeting, the United States of America submitted the following
further amendment (A/C.2/L.562) to the eight-Power revised draft resolution:

() TIn the first line of the ninth preambular parsgraph the word "obligation"
would be replaced by the word "responsibility" and in the second line the word

"appropriate” would be substituted for the word "necessary"”;

[eoe
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() In the second line of operative raragraph 1 the word "trade" would be
replaced by the word "econcmic" and in the third line the phrase "granting them
the special advantages” would be replaced by the phrase "and the desirability
of creating conditions affording them the opportunities and advantages".

23. New Zealand proposed (A/C.2/L.567) the followiﬁg emendments:

(a) The lest part of the tenth preambuler paragraph beginning with the
words "if this should be necessary" would be replaced by the words "as appropriate
should provide ways and means for finding and furthering effective solutions
for achieving this purpose";

(b) The last part of operative paragraph 1 beginning with the words "granting
them the special advantages" would te replaced by the words:

"to consider steps not necessarily requiring full reciprocity to lmprove
their economie situatlon, and to pursue as & mstter of great urgency
bilateral, multilateral and/or regional negotistions, including
negotiations conducted under the GATT, as may best. facilitate the expansion
of their trade;";

(e) 1In operative paragraph 5, the words "Commission on International
Cerrcdity Trade at its tenth session end the" would be inserted after the words
"Notes with satisfaction that the” and the words "joint session" in the Fifth

line would be replaced by the word "sessions".

24, At the Th6th meeting, the representative of New Zealand modified his second
smendment (A/C.2/L.567) by inserting the words "where appropriate” tefore the
words "negotiamtions conducted under the GATT".

25. On the suggestion of the representaﬁive of Tunisia, the representative of
the Netherlands changed the first four words of his amendment to read "Beeming
it necessary that ... " and the United Kingdom of Great Britaiun and Northern
Ireland became & co-sponsor of this revised amendment (A/C.2/L.560/Rev.l).

26. The Ukrainlan Soviet Soclalist Republic and the Union of Soviet Socialist
Republics proposed (A/C.2/L.568) that the following paragraphs should be
inserted between the fourth and fifth preambular paragraphs:

"Recognizing that under-developed countries have suffered from their
unfevourable terms of trade with industrielized countries and that this
trend hes resulted in a declining share of the under-developed countries
in the gains from Iinternational trade and in a chronic gap between thelr
export cepacity and import requirewents for development,

[ose
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"Bearing in mind that the instability in primary ccmmodity trede of the
under-develored countries results in varietions in their national incomes,
thelr export capaclty and their foreign exchange earnings and that this
instebility mey Jjeopardize their development plans which are designed on
a long-term basis,".

27. At the T47th meeting, the Committee received a statement of financial
implications submitted by the Secretary-General (A/C.2/L.559/Add.2) with regard
to the nineteen-Power amendments (A/C.2/L.559 and Add.l). Subsequently, at
the Ti8th meeting, the representative of Tunisia, on behalf of the sponsors,
stated that 1t was envisaged that the preparatory committee would e composed
of representatives of Member States rather than experts. The Cheirman of the
Committee then informed the Committee that this emendment, if Incorporated in
the draft resolution as approved by the Committee, would have no financial
implicetions. At the 750th meeting, the Under-Secretary for Economic and Social
Affairs made a statement on this matter (4/C.2/L.5T70).
28. At the TL8th meeting, the Committee received a newly revised text of the
eight-Power draft resolution (A/C.2/L.550/Rev.3 and Corr.l (Spenish only)) which
contained the following additional changes:

(a). The words ™in respect of any possible effects on international markets
vere added at the end of the fifth preambuler peragraph;

(b) The sixth preambular paragraph had been replaéed by the following

words:

1"

"Deeming it necessary that the economic policies of regional and
sub-regional economic groupings avoild the introduction, perpetuation and
relnforcement of obstacles and restrictions which mey hamper the necessary
expansion of the trade of the developing end under-developed countries or
discourage the indpensable growth of thelr economies,";

(c) The words "and prices" hed been inserted after the words "depress the
levels of production" in the seventh preambular paragraph;

(d) The words "nedessary efforts" had been replaced by the words
"appropriate efforts" in the ninth presmbular paragraph;

(e) The last pert of the tenth preambular parsgreph had been revised to
read as follows:

" «s. together with other international bodies - as appropriaste - should

provide ways and means for finding and furthering effective solutious
for achieving this purpecse";
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(f) Operative paragraph 1 had been replaced by the followlng text:

"l. Urges the econcmically developed Member States to teke into due
account, when formulating and executing thelr trade and economic policies,
the Interests of the developlng and under-developed countries by meking
meximum efforts to create conditions through which they extend to these
countries advantages not necessarily requlring full reciprocity to improve
thelr economlc situetion, and to pursue as a matter of great urgency bilateral,
multilateral and/or reglonal negotlations, including - where appropriate -
negotilations conducted under GATT, to facllltate the necessary expanslon of
thelr trade and to attaln a satisfactory co-ordination of efforts in the field
of trade towards ecoromic development;”;

(g) The word "excessive" had been replaced by the word "undue" in operative
paragraph 2 (a);
(h) The word "efficient" had been deleted from operative paragraph 2 (b);
(1) The words "the Commission on Internetional Commodity Trade at its
tenth session and” had been inserted in operative paragraph 5 after the words
“Notes with setisfaction that" and the words "the joint session" in the fifth line
had been replaced by the words "these sessions”.
29, When introduclng the text of the revised draft resolution at the
T4Bth meeting, the representative of Argentina, on behalf of the sponsors,
informed the Committee that the sixth preambuler paragraph haed been further
changed tc read as follows:

"Deeming 1t necescary that the economlic policles of reglonal and
sub-regional economic groupings avoid the introduction and facllitate the
elimination of obstacles and restrictlons which may hamper the necessary
expansion of the trade of the developing and under-developed countries or
dlscourage the indispenseble growth of thelr economies,”.

30. In the light of the changes in the revised text of the elght-Power draft
resolution, the following smendments were withdrawn:

(2) The first and second of the nineteen-Power amendments (A/C.2/L.559 and
Add.1l);

(b) The revised two-Power smendment (A/C.2/L.560/Rev.l);

(c) The amendments by the United States of America (A/C.2/L.561 and L.562);
and

(&) The amendments by New Zealand (A/C.2/L.567).

fooo
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31. The representative of the Ukrainlen Soviet Socialist Republie, on behalfl

of his own delegation and that of the Unlon of Soviet Soeilalist Republies, modified
their amendment (A/C.2/L.568) by replacing in both paragraphs the words "export
capacity" by the words "export proceeds".

32. Afghanistan proposed that General Assembly resolution 1028 (XI) should be
amohg those clted i1n the first preambular paragraph and that the words

"developing and under-developed” and "under-developed" should be replaced by the
word "developing” wherever they appeared in the draft resolution
(A/C.2/L.569/Rev.1).

33. At the Thoth meeting, the sponsors of the revised draft resolution
(4/C.2/L.550/Rev.3) accepted the first amendment by Afghanisten (A/C.2/L.569/Rev.l),
namely, to clte General Assembly resolution 1028 (XI) in the first preambular
paragraph.

34, The representative of Sweden suggested that the two-Power amendments

in A/C.2/L.568 should be modified to reed as follows:

"Recognizing that the developing and under-developed countries have in
recent yeers suffered from their unfavourable terms of trade with
industrialized countries and thet this trend has resulted in a declining
share of the developing and under-developed countries in the galns from

international trade and in a chronic gep between thelr export earnlings
and Import requirements for development, -

"Bearing in mind that the instability in priwary commodity trade of
the developing and the under-~-developed countries results in variations in
their national incomes, thelr export earnings and thelr foreign exchange
earnings and that this instability may often Jeopardlze the developrent
plans of many countries which are designed on a long~term basis,”.

35. These suggestions were accepted by the Ukrainian Soviet Sociellst Republic
end Union of Soviet Socialist Republlics, and the revised amendment
(A/C.2/1.568/Rev.l) was then accepted by the sponsors.

36. At the TLOth meeting, the remeining nineteen-Power amendment (A/C.2/L.559
and Add.l) was revised (4/C.2/L.559/Rev.l) and it was now proposed to replace
operative paragraph 6 by the following:
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assistance of a preparatory committee appointed by the Secretary-General on

the basis of a wide geographic distribution), a provisional agenda for an

international conference on world trade problems, including those relating
to the primary commodity trade market, for consideration by the Economic
and Social Council at its thirty-fourth session and submission to the

General Assembly at its seventeenth session.”

15. At the 743rd meeting, the representative of Tunisia stated that the sponsors
ned decided to withdraw the,seventeeh—?owef draft resolution‘(A/C.z/L‘556 and
Add.1/Rev.1) on the understanding that the sponsors of the six-Power draft
resolution (A/C.2/L.550/Rev.l) would incorporate certain changes in their text.
16. The Committee considered the six-Power draft resolution at its 7h3rd to
750th meetings.,

17. The representative of Argentina, on behalf of the sponsors, introduced

the revised text (4/C.2/L.550/Rev.l) of the draft resolution.

18. At the Tilhth meeting, the Committee received a second revision of the draft
resolution (A/C.2/L.550/Rev.2 and Add.1l) now sponsored by eight Powers, Brazil

' and Peru having joined the co-sponsors., The following additional changes had
been made 1ln the text: . '

(a) The following clause was added at the end of the eighth preambular
paragraph:

“"particularly the report of the group of experts on international

compensation for fluctuations in commodity trade (E/3u47-E/CN.13/40)

and on the establishment of a development insurance fund";

(b) In the tenth preambular paragreph the words "an effective solution to
the problems raised in this resolution” were replaced by the words "effective
solutions for achieving this purpose";

(c) The following new paragraph would be inserted after operative paragraph 3
and the remeining paragraphs renumbered accordingly:

"Commends the efforts made by the International Monetary Fund to
increase its activities with regard to drawings and stand-by arrangements
in helping the less developed countries to meet seasonal and cyelical

maladjustments arising from fluctuations in their export earmings, and
expresses the hope that such efforts will continue;";
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"6. Requests the Secretary-General of the United Nations to
consult the Govermments of Member States concerning the advisability
of holding an international conference on international trade problems,
especlally those relating to the primery commodity market, and to
determine if need be, with the assistance of a preparatory committee
to be appointed by him on an adequate basis, the essential questions
that may be inecluded in the provisional agenda of such a conference,
and to report to the Economic end Social Couneil at its thirty-fourth
session and to the General Assembly et ite seventeenth session.”

¢

37. At the 750th meeting, thé representative of Afghanistan withdrew his
second emendment (A/C.2/L 569/Rev.l).
38. The Committee then voted on the eight-Power draft resolution
(A/c.2/L.550/Rev.3) and the nineteen-Power amendment to it (a/c.2/1..559/Rev.1) .
The Committee approved the nineteen-Power amendment (A/C.2/L.559/Rev.l) by
45 votes to 36, with 10 ebstentions, a roll-call having been requested by Tunisia.
The voting was as follows:

In favour: Afghanistan, Albenia, Bulgaria, Burma, Byelorussian Soviet

‘ Socialist Republic, Cembcdia, Cemeroun, Ceylon, Chad, Congo
(Brazzaville), Congo (Leopoldville), Cuba, Czechoslovakia,

Federation of Maléya, GChena, Guinea, Hungary, India, Indonesis,
Irag, Lebanon, Liberia, Libya, Medegascar, Mali, Mongolla,
Morocco, Nepal, Niger, Nigeria, Pekisten, Poland, Romania,
Senegal, Sierra Leone, Somalia, Sudan, Togo, Tunisia,
Ukrainian Soviet Socilalist Republic, Union of Soviet Socialist
Republics, Unlted Arab Republiec, Upper Volta, Yemen, Yugoslavia.
Against: Argentina, Australia, Austria, Belgium, Bolivia, Brazil,
Chile, China, Colombia, Costa Rica, Demmerk, Domlnicen Republic,
Ecuedor, El Salvador, France, Greece, Guatemala, Honduras,
Iceland, Ireland, Italy, Luxembourg, Mexico, Netherlands,
New Zealand, Nicaragua, Norway, Pefu, Portugel, South Africa,
Spain, Turkey, United Kingdom of Great Britain and Northern
Ireland, United States of America, Uruguay, Venezuela.
Abstaining: Canada, Cyprus, Ethiopia, Finland, Iran, Israel, Japan,
Philippines, Sweden, Thailand.

Jon
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39. The Committee then voted on the eight-Power draft resolution
(a/c.2/1..550/Rev.3), as revised at the T49th meeting by its sponsors and as
amended, as follows:

(a)‘ A request by the United States of America to have a separate roll-call

vote on the preamhle and operative peragraphe 1-5 having been objected to under
rule 130 of the rules of procedure, the Committee granted the request by a roll-
call vote (requested by Greece) of 46 to 25, with 22 sbstentions. The voting
was as follows: '
In favour:  Argentina, Australia, Austria, Belgium, Brazil, Cenada, Chile,
China, Colombia, Costa Rica, Cyprus, Denmerk, Dominicen Republic,
Ecuador, El Salvador, Federation of Malaya, Finland, France,
Greece, Guetemala, Honduras, Iceland, Iran, Ireland, Israel,
Italy, Japan, Lebanon, Liberia, Luxembourg, Netherlands,
New Zealand, Norway, Paraguay, Peru, Philippines, Portugal,
South Africa, Spain, Sweden, Thailand, Turkey, United Kinédom
of Great Britain and Northern Ireland, United States of America,
Uruguay, Venezuela.
Against: Afghanistan, Albania, Bulgeria, Burma, Byelorussian Soviet
Sceialist Republic, Congo (Leopoldville), Cuba, Czechoslovekia,
Ghana, Guinea, Hungary, Indonesia, Iraq, Libya, Mali,
Mongollia, Nepal, Niger, Poland, Romenla, Togo, Tunisla,
Ukralnian Soviet Socialist Republic, Union of Soviet Soclalist
Republics, Yugoslaviea.
Abstaining: Bolivia, Cambodla, Cameroun, Ceylon, Chad; Congo (Brazzavilie),
Ethiopla, India, Madagascer, Mauritania, Mexico, Morocco,
Nicarasgua, Nigeria, Pakistan, Senegal, Sierra Leone, Somalia,
Sudan, United Areb Republic, Upper Volta, Yemen.
(b) The preamble and operative paragraphs 1-5 were approved by a roll-call

vote of 93 to none, with no abstentions. The voting was as follows:
In favour: Afghanistan, Albania, Argentina, Australia, Austria, Belgium,
Bolivia, Brazil, Bulgaria,‘Burma,‘Byeiorussian Sovlet Socialist
Republic, Crmbodia, Cameroun, Canada, Central African Bépublic,
Ceylon, Chad, Chile, China, Colombia, Congo (Leopoldville),
Costa Rica, Cuba, Cyprus, Czechoslovekia, Denmark, Domlnican
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Republic, Ecuador, El Salvador, Ethlopia, Federation of Malaya,

- Finland, France, Ghane, Greece, Guatemala, Guinea, Honduras,

Hungary, Iceland, India, Indonesia, Iran, Iraq, Ireland, Israel,
Italy, Japan, Lebenon, Liberia, Libya, Luxembourg, Madagascar,
Meli, Meuritania, Mexico, Mungolia, Morocco, Nepal, Netherlands,
New Zealend, Nicaragua, Niger, Nigeria, Norway, Pakistan,
Paraguay, Peru, Philippines, Poland, Portugal, Romenia, Senegal,
Sierra Leone, Somelia, South Africa, Spain, Suden, Sweden,
Thailand, Togo, Tunisia, Turkey, Ukrainian Soviet Socialist
Republic, Union of Soviet Soelalist Republics, United Arab
Republic, United Kingdom of Great Britain and Northern Ireland,
United States of America, Upper Volta, Uruguay, Venezuela,
Yermen, Yugoslavia.

None.

(c) The draft resolution, as a whole, as revised and amended, was approved

‘by a roll-call vote (requested by the United States) of 81 to none, with

11 @bstentions.

In favour:

Against:

The voting was as follows:

Afghenisten, Albania, Argentina, Australis, Austria, Bollvia,
Brazil, Bulgaria, Burma, Byelorussian Soviet Soeialist Republic,
Cambodia, Cemeroun, Canada, Central African Republic, Ceylcn,
Chad, Chile, China, Colombia, Congo (Leopoldville), Costa Rica,
Cuba, Cyprus, Czechosloﬁakia, Denmark, Dominicen Republic,
Ecuedor, El Salvedor, Ethiopia, Federation of Malaya, Finland,
Ghana, Greece, Gﬁatemala, Guinea, Honduras, Hungaery, Iceland,
India, Indonesia, Iren, Iraq, Israel, Japan, Lebanon, Liberia,
Libya, Maedagascar, Mali, Meuritania, Mexico, Mongolia, Morocco,
Nepal, Niceragua, Niger, Nigeria, Norway, Pakisten, Paraguay,
Peru, Philippines, Poland, ?ortugal, Roﬁenia, Senegal, Slerra
Leone, Somelia, Sudan, Sweden, Thailand, Togo, Tunisia,

Turkey, Ukrainian Soviet Sccilalist Republic, Union of Soviet
Socialist Republics, United Araeb Republic, Upper Volta,
Uruguay, Venezuela, Yugoslavia.

None.
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Abstaining: Belgium, France, Ireland, Italy, Luxembourg, Netherlemds,
New Zeeland, South Africa, Spain, United Kingdom of Great
Britain and Northern Ireland, United States of America.
40. The Committee, therefore, recommends to the General Assembly the adoption
of draft resolution II as set forth in the annex to the present report.
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The draft resolution submitted by Brazil, Colombia, Ghana, India, Indonesia,

Tunisia and Venezuela (A/C.2/L.551) read as follows:

&/

"Reglonal Institutes for Economic Develorment ané Planning”

"The Qeneral Assembly,

"Being convinced of the urgent need of the less developed countries
to establish and to implement naetional, all-inclusive and well-integrated
development plans for building thelr socleties according to their own
individual precepts,

"Realizing thet to this end it 1s necessary to advance further the
development of planning techniques that can be adjusted to the specific
needs. and problems of various countries,

"Realizing further that it is imperative to train without delay
economlsts, other soclal sclentists and administrators, wlthin and without
government service, in planmming techniques and problems to permit not only
elaboration of plans but also thelr executlon,

"Bearing in mind the initiatives already demonstrated in this
comnexlon namely:

"(a) That some African States in a draft resolution of 12 April 19615/
requested, inter alia,'the establishment under the ausplces of the Economic
Commission for Africa, and wlth the assistance of the United Natlons
Special Fund, of an Economic Develoxment Institute for Africe for the
purpose of training sultable persons in the field of economic development,
in particular in the techulgues of economic planning and programming',

"(b) That the Economic Commission for Iatin America in its
resolution 199 (IX) of 13 May 1961 requested the establishment under the
asuspices of ECLA of an institute for plenning economic development which
would provide advisory services to governments and engage in training,

"(¢) That the Confererce of Asian Economic Plenners held in New Delhi on
26 September to 3 October 1961, under the auspices of the Economic Commission
for Asie and the Far East, recommended to the Commission to consider the
esteblishment of an Asian Instltute of Economic Development to overcome
the 'serious shortege of trained personnel for the formulation and
implementation of economic development plans?,

See A/C.1/L.27L/Rev.l,

[ooo
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"Recalling that the Mansging Director of the United Nations Special
Fund in his statement to the Governing Council of the Fund on 23 May 1961
announced that requests for this type of project through the initiative
of reglonal commissions had been made in the case of Tatin America and
were anticipated in the case of Africa,

"Noting that the Under-Secretary for Economic and Socisl Affairs on
5 October 1961 5/ declared that 'the increased participation of the
reglonal economic commisslons in technical asslstance programmes and the
esteblishment under thelr ausplces of economlc programming institutes where
Governments will £ind both advlsory services and tralning facilities for
the staff of their economic departments, will provide Governments with new
Pacilities on the reglonal level to which they attach so much importance?,

"l. Invites Governments concerned, acting through the appropriate
regional economic commlssions or their appropriate subsidlary bodies to
be established for this purpose to submit requests to the United Natlons
Specigl Fund for the necessary financial resources needed for the
establishment of development and planning instltutes to be closely linked
to the respective regional economic commissionms,

"2.” Recommends that ECA, ECLA and ECAFE consider this matter at their
fortheoming annual sessions and that ECE consider the expansion of its
in-service training programme to include a substantiel number of fellows frcn
less developed regions and the establishment of a centre of comparative
studies on programming techniques under various economlc and soclal systems,
for the benefit of the proposed regional institutes of economic development
and planning,

"3. Hopes thet the Governing Council of the United Nations Special

Fund will give prompt and sympathetic consideretion to the establishment

of regional institutions of the United Natioms referred to above, to be

proposed by the respective regional economic commissions.”
42, The sponsors, now joirned by Thailand, submitted two revisions
(A/C.2/T.e55L/Rev.l and Rev.2) of their dreft resolution before the Cemmittee
began to comsilder it. In the flrst revision, the sponsers had introduced the
folloawing éhanges:

(a) In the £ifth preambular paragraph, the words "by Governments" had been
inserted after the words "requests for this type of project through the initiative

of regional commissions had been made"; and

_5/ See A/C ‘2/11051"9‘
/.. L
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(b) The words "by the respective regional ecoromic commissions” at the
end of operative paragraph 3 were replaced by the words "by the Governments
concerned acting through the appropriate regilonal commissions"”.
43, TIu the second revislion, the sponsors made the followlng additional changes:
(a) The clause "and the establishment of a centre of comparative studies
on programming techniques under various economic and social systems, for the
benefit of the proposed reglomal institutes of economic development and planning;”
at the end of operative paragreph 2 was deleted; and
(b) The three operative paragrarhs became sectlon I of the draft resolution,
and the followlng paragraph was added as section II:

"Decides to establish an Economle Projections and Programming Centre
wilthin the Department of Economic and Social Affalrs, with sub=centres in
each of the reglonal economic commissions, to prepare a comprehensive
model of projections for the world economy in order to provide a consistent
internationel framework for the formulation of national economic plans,
end to conduct comparative studies on programming techniques under various
economic and soclal systems for the benefit of the proposed regional
institutes of economic development and planning.”

Lh, At the 75lst meeting, the represemtative of Frence suggested that the
eight-~Power draft resolution (4/C.2/L.551/Rev.2) be considered by the Commlttee
together with a draft resolution submitited by Czechoslovakia and the Ukrainian
Soviet Socialist Republic (A4/C.2/L.552) which was closely related to it and which

"was entitled "Study and utilization of the experience of different countries in

the planning of economic development". The latter draft resolution read as
£ollows:

"The General Assembly,

"Having regard to the urgent needs of the under~developed countries
for economic development,

"Considering that the limited economic and financial resources of those
countries necessitate a sound scientific and systematic approach in order
to bring to maximum effectiveness the efforts directed to the development
of their national economy,

"Recalling Economic and Social Councll resolution 830 H (XXXII), in
which note is teken of the importance of utilizing experience of planning
for balanced and co-ordinated economic and social development,

fees
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L“sl

"Paking Into considerstion the growlng trend towards the use of
different forms of planning in the economic policy of developlng countries
and noting the interest shown by those countries in the study of experience
gained by various countries in the planning of co-ordinated economic
development,

"Noting the activity of the reglonal economit commissions and other
United Nations orgens in the study and exchange of experience 1n the field

‘of economic planning and, in particular, the inltiative shown by ECAFE

in organizing and conducting & regional Conference on gquestions of economic
development planning,

"l. Invites the United Nations Secretariat, with the assistance of
a group of experts composed wlth due regard to their familiarity with
different economle systems and in co-operation with the scientific
institutions of different countries, to prepare a paper summarlzing the
experience gained in the planning of economic development, including
industrisl development, by different countries which have achleved effectlve
economic results by the plenning methods, such paper to cover, in
particular, questions relsting to the technique of preparing national
economic plans nad programmes, the determination of priorities therein,
problems concerning the domestic filnancing of capital construction, and
the most effective use of foreign ald;

"2. Requests the Economic and Social Council to exemine the
above-mentioned paper at its thirty-fourth session and to submit at the
seventeenth session of the United Nations General Assembly its recommendations
concerning the utilization of experlence of effective economlec planning
in the interests of developing countries, including the systematic conduct,
under the reglonal economic commlssions, of internatlional conferences for
the exchange of experience in the field of plenning and economic
development programming;

"3, Further invites the United Nations Secretariat to prepare a specilal
chapter on questions of economic development planning in one of the
fortheoming World Economic Surveys;

"L, Draws the sttention of the organs which carry out the technical
gasistance progremmes of the United Nations to the desirebility of
expanding technicel assistance to the less developed countries with a view
to thelr utilization of the experience of effective economic planning which
is available in different countries, in particular through the establishment,
under the regional economic commiss1ons, of joint educational centres for
the training of planning specialists.”

The Committee, after a vote requiring a two-thirds majority, adopted by

30 votes to 8 with 16 abstentions the suggestions of the representative of France.

, [ens
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46, The representatives of Colombia end Brazil introduced the eight-Fcwer draeft
resolution (A/C.2/L.55L/Rev.2) on behalf of the sponsors, and the representatives
of Czechoslovekia and the Ukralnian Soviet Socialist Republie introduced their
draft resolution (4/C.2/L.552). The Cormittee considered these resolutions at its
T518t-T55th meetings.
h?. At the 752nd meeting, the Comnittee had before it a third revision of the
eight-Power draft resolution (A/C.2/L.551/Rev.3) which contained the following
additional changes: |

() The words "the necessary financial resources” in operative paragraph 1
were replaced by the words "the necessary assistance"; and

(v) The words "the Governing Council of" were deleted from operati%e
peragraph 3.
48, Traq, Jorden, Iebanon, Seudi Arsbia, Syria and Yemen submitted an emendment
(4/C.2/L.571) by which the following paragreph would be inserted after operative
Pparagraph 3: '

"4, Hopes also that the United Nations Special Fund will give prompt
and sympathetlic conslderation to the establishment of similar regionel
institutes which may jointly be proposed by countries which are not members
of any regional economic commission."”
Lg. During the course of the meeting, the sponsors circulated a fourth revision of
the eight-Power draft resolution (4/C.2/L.551/Rev.t), in which they had introcuced
the following further changes:

(a) The followlng paragraph was added at the end of the preamble:

"Recalling General Assembly resolution 1517 (XV) of 15 December 1960
and Economic end Soclal Council resolution 777 (XXX) of 3 August 1960,"

(b) The words "to be proposed by the Governments concerned acting through
the appropriate regional economic commission;” at the end of operative paragraph 3
were deleted; and
(¢c) Operative paragraph Y was redrafted to read as follows:
"k, Requests the Secretary-General to establish an Economic Projections

end Programming Centre with sub-centres, as gppropriate, 1n the regional
economic commissions:

(a) To prepare in co-operation with the- international agencies concerned,
long-term projections of world economic trends in order to facilitate the
formulation of national economiec plans, and
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(b) To provide studies‘of programming techniques under various
economic and social systems which would be helpful to naticnal end
reglonel institutes of econcmic develorment and planning."
50, A4t the T53rd meeting, the Committee began consideration of & new draft
resolution (A/C.2/1.572) which had been submitted jolntly by the elght sponsors
of the draeft resolution contained in A/C.2/551/Rev.k and the two sponsors of
the draft resolution contalned in document A/C.2/L.552 and which replasced these
two texts and the six-Power amendment in document A/C.2/L.57Ll. The preamble of
the new text was the same as that in the eight-Power draft
resolution (A/C.2/L.551/Rev.lk), except that:

(a) The followlng prembular paragreph (the first part of the fourth
preambular paragraph in the two-Power draft resolution) was inserted as the
third preambular paragraph:

"Taking into conslderation the growing trend towards the use of
different forms of planning the economic policy of developing countries;”

(b) Eeonomic and Soclal Council resolution 830 H (XXXII) vhich was referred
to in the third preambular paragreph of the two-Power resolution was included
among those referred to in the final preambular paragraph of the eight-Pcwer
draft resolution;

(c) The operative paragraphs of the eight-Power draft resolution were
Included in sections I and II of the new ten-Power draft resolutlon, and the
operative paragraphs of the two-Power draft resolution in section III,‘with ‘the
following changes:

(1) The following paregraph was inserted between operative paragraph 3
and 4 of the eight~Power draft resolution:

"Hopes also that the United Nations Special Fund will glve prompt
and sympathetic consideration to the establishment of similar regional
Institutes which mey jolntly be proposed by countries which are not
members of any reglonal economic commission;"

(ii) Operative paragrephs 1 and 2 of the two-Power draft resolution
(operative paragraphs 6 and 7 of the new resolution) were redrafted to read as

follows:

[oos
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"6. Invites the Secretary-General, with the assistance of a group of
experts composed with due regard to their famlliarity with different econcmic
systems and in co-operation with the scientific institutions of different
countries, to prepare a study summarizing the experience gained in the
plamning of econcmie development, by different countries. The findings of
this study should be used, as well as other studies, by the Economic
Projections end Progremming Centre and regional institutes for economic
develcpment end planning referred to in Parts I and II, above;

"7. Reouests the Economic and Social Council to examine the above-
mentioned study at its thirty-sixth session and to submit at the eighteenth
session of the (eneral Asseuwbly its recommendations concerning the utilizatlon
of experience of economic planning in the interests of developing countries;"
(1i1) The words "United Nations Secretariat" in operative paresgraph 3 were
replaced by the words "Secretary-General", and

(iv) Operative paragraph 4 of the two-Power draft resolution was deleted.
51. The ten-Power draft resolution (A/C.2/L.572) was introduced by the
representatives of Colombia and Czechoslovakia. The sponsors accepted the
following additional changes which had been suggested by Japan
(a/c.2/L.572/Corr.1):

(a) Operative paragraph 1 was redrafted slightly to read as follows:

"1. Invites Govermments concerned, acting as appropriste through the
regional economic commissions or thelr appropriate subordinate bodies to be
established for this purpose, to submit reguests to the United Nations Special

Fund for assistance needed for the establishment of development and planning
institutes to be closely linked to the respective regionsl commissions;" and

(b) The words "Recormends that" at the beginning of operative paragraph 2

were replaced by the words:

"Invites also the Economic and Social Councll at its resumed thirty-
second session to recommend that".

52. During the course of the meeting, & number of additional smendments were
submitted to the ten-Power draft resolution (A/C.E/L.STE and Corr.l). Ethiopia
proposed (A/C.2/L.573) that in operative paragraph 1, after the words "for the
establishment of econcmic development and planning institutes", the following words
would be inserted: "with a view to giving propspective trainees the benefits of

practical training and acqueintence with the important work carried out by the

[one
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secretariats of the commissions, in addition to a prescribed course of training as
appropriate and as deemed fit,".
53. The Netherlends proposed (4/C.2/L.5Th) the following amendments:

(a) 1In operative paragraph 1, the words "acting through” would be replaced by
the words "in consultation, as appropriate with", and the word "subsidlary" by the
word "subordinate";

(b) In operative paregraph 4, the words "similar reglonal institutes" would be
replaced by the words "similar institutes";

(c) Operative paragraph 5 (b) would be deleted; and

(d) In operative paragraph 6, the words "economic systems" would be replaced
by the words "planning techniques"; the words "scientific institutions" by the
words "appropriate institutions"; end the words "experience gained" by the words
"techniques in use".

54. TIran proposed (A4/C.2/L.575) that the words "and which also will be open to
participation by member countries of the regional economic commissions” should be
inserted in operative paragreph 4 after the words "which are not members of any
regional commission". |

55. The United Arab Republic'ﬁroposed (A/C.E/L.S76) that operative paragraphs 3
end 4 should be combined to read as follows:

; "Hopes that the United Nations Special Fund will give prompt and
sympethetic consideration to the establishment of the regional institutes
referred to above; as well as to the establishment of similer institutes which
may jolntly be proposed by countries which are not members of any regional
economic commission;".

Tt also proposed that the words "to facllitate the formulation" in operative
paragraph 5 (a) should be replaced by the words "to guide in the formulation".
56. New Zealend proposed (A/C.2/L.577) that the word "prepare" in operstive
paragraph 5 (a) should be replaced by the following words:
"intensify his activities in the field of economic and soclal projections
ineluding the evaluatlon and development of technlques of long-term
projection as contemplated by Econcmic and Social Couneill

resolution 777 (XXX) with a view to the preparetion as scon as
practicable, +..".

oo
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The Fhilippines proposed (A/C.2/L.578) that operative peragraph 8 shouid be

replaced by the following text:

58.

"8. Further invites the Secretary-General to include, whenever necessary,
a chapter on questions of economic development planning in the World Economic
Survey."

At the T755th meeting, the sponsors submitted & revision of the ten-Fower draft

resolution (4/C.2/L.572/Rev.l) which contained the following additionel changes:

() The words "in a draft resolution’ of 12 April 1961 requested, inter

alia", in sub-paraegreph (a) of the fifth preambular paragraph were replaced by the

words "expressed their views in favour of";

(v) The following new prearbular paragraph was inserted between the fifth and

sixth preambular peragrephs:

"Cohsidering that each Institute should establish a programme of training
fully adjusted to the needs of the countries in each reglon,™;

(c) The word "sessions" in operative paregraph 2 was replaced by the word

"meetings" ;

(d) The word "regional" was deleted from operative paragraph 3;
(e) Operative paragraph I was repleced by the following text:

"Hoges also that the Unlted Nations Special. Fund will give prompt and
sympathetic consideration to the establishment of similar institutes which mey
be proposed by a group of Member States which are not members of any regional
economic commission, provided such institutes shall be open to participation
by developing countries which are at present members of regional economic

commissions;™;

(f) The words "to prepare” at the beginning of operative paragraph 5 (a) were

replaced by the words "to intensify the activities already initiated in this fileld

and prepare"; and

(g) Operative paragraph 6 was redrafted to read as follows:

"Invites the Secretary-General, with the assistance of a group of experts
composed with due regerd to thelr familierity with verious plenning technigues
under different economic systems and in co-operation with the appropriate
institutions of different countries, to prepare & study summarizing the
experience gained and the techniques in use in the planning of economiec
development by different countries, and at the same time expresses the hore
that the Govermments of Member States will help to carry out the ebove-

mentioned study;”.
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59. In the light of these changes, the representative of the Netherlends withdrew
his second emendwent to cperative paragrarh 1, his smendment to operative

paragraph 4, and his aemendments to operahive»paragrﬁph 6 {(a/C.2/1.574); the
representative of Iren, his emendment (A/C.Q/L.S?S); the representative of the
United Areb Republic, his amendments (A/C.2/L.576); and the representative of the
Philippines, his smendment (A/C.2/L.578).

60. As regerds the amendment by Fthiopia (A4/C.2/L.573), the sponsors agreed to
replace the words "to be closely linked to the respective regional economic
commissions” in operative paregraph 1 by the words "which will be closely linked

to the respective reglonal economic commissions with a view, inter alia, to giving
prospective trainees the benefits not only of theoretical but also of practical
training and an acquaintance with the important work carriled out by the secretvariats
of the regional economic commissions in their regions"; the representative of
Ethiopla withdrew his emendment.

6l. With regard to the remasining amendments by the Netherlands (4/C.2/L.ST4), the
sponsors replaced the word "programming” in operative paragraph 5 (b) by the word
"planning”, and the representative of the Netherlands withdrew them.

62. As regerds the amendment by New Zealand (A/C.2/L.5T77), the sponsors agreed to
revise the first part of operative paragraph 5 (&) to read: "to intensify the
activities already initiasted in this field and to prepare, as soon as

practicable, ...", and the representative of New Zealand withdrew his amendment.
63. At the request of the representative of the Lebanon, the sponsors deleted the
word "provided" in the fourth line of operative paragraph 4, and added the words
"or institutes of economic development and planning” at the end of the introductory
pert of operative paragraph 5.

64. The sponsors also inserted the words "in the course of the resumed fifteenth
session of the General Assembly” after the words "that some African States expressed
thelr views ..." in sub-paragraph (&) of the fifth preambular paragraph.
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65. The Committee's attentlion was drawn to the statement of financial
implications submitted by the Secretary-General (A/C.2/L.572/Add.1l), which
superseded the statements (A/C.2/L.551/Rev.2/Add.1l and A/C.2/L.552/Add.1)

of the Secretary-General circulated with régara to the previous elght-Power
and two-Power draft resolutions (A/C.2/L.551/Rev.2 and A/C.2/1..552). The
Committee then voted on the revised draft resolution (4/C.2/L.5T1L/Rev.l), as
further revised by 1ts sponsors, as follows:

(a) The words "and sympathetic" in operative paragraphs 3 and 4 (separate

vote requested by Argentina) were approved by 64 votes to none, with
14 abstentions;
(b) Operative paragrephs 6 and 7 (separate vote requested By the United

Kingdom) were approved by 63 votes to none, with 15 ebstentlons;

(c) The draft resolution as g whole was zpproved unanimously.

66. The Committee, therefore, recommends to the General Assembly the adoption
of draft resolution IIT as set forth in the annex to the present report.

[ooe
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67. The draft resolutlion submitted by Argentina, Brazil, Ghana, India,
Indonesia, Llberias, Nepal, Nigeria, United Arab Republic and Yugoslavia
(a/c.2/1.553) end also by Cambodia and Pakisten (4/C.2/L.553/Add.l) reed as
follows:

"Decentralization of the economlic and soclal activitiles
of the United Nations and strengthening of the regional
 economic commissions”

"The General Assembly,

"Recalling 1ts resolution 1518 (XV) of 15 December 1960 on
decentralizetion of the United Natlions econcmic and social aetivities
. and strengthening of the regional economic commissions,

"Noting the recommendations contained in part V on economic and
social activities of the report of the Committee of Experts appointed
under General Assembly resolution 1446 (XIV) 6/ and the Secretary-
General's comments thereon, T/

“"1. Notes with appreciation the Secretary-General's action and
proposed. arrangements with regard to decentralization amd the strengthening
of the regional econcmic commissions as reported to the General Assembly;_§/

"2. Welcomes Economic and Social Counecil resolution 823 (XXXTI) of
20 July 1961 and the emphasis placed therein on the important functions
to be fulfilled by the regional economic commissions in the initiation,
implementation and co-ordination of economic end social activities of
the United Nations at the regional level.

"3, Commends the Economic and Social Council for its resolution
856 (XXXIT) on co-operation between the resident representatives of the
Technical Asslstance Board and the executive secretaries of the regiomal
economic commissions, and the Technical Assistance Committee for 1ts
resolution 2/ recommending to the Executive Cheirman of the Technical
Assilstance Beard tkat he invite the executive secretarles of the regicnal
eccnomice ccrmissicns to present thelr views or the econcmic and sccial
fectors to be taken into account in the preparaticn of technical
assistance programmes;

-6/  A/NTT6.
T/ A/NToh.
8/ a/ho11.
9/ E/3547, para. 129.
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". Urges the immediate strengthening of the secretariats of the
reglonal econcomic commlssions as executive arms of the Organization in
the economic and social fields ineluding technical assistance operations,
by means of an increasing transfer to.the regional secretariats of
substentive and operational functions and responsibilities and the
provision of the requisite resources, including personnel, without
thereby lmpairing, in any way, the central substantive and co-ordinating
functions and without affecting the provision of assistance to countries
that are not members of any reglonasl economic commissions;

"5. Requests the Secretary-General to take immediate steps to
implement fully the policy of decentralization through comprehensive
aedministrative arrengements to be decided upon in consultation with the
Advisory Committee on Administrative and Budgetary Questions, and iIf
necessary, the Technical Assistance Committee, taking into account the
recommendations mede by the Committee of Experts in pert V of document
A/WTT6 and the Secretary-General'!s comments thereon;

"6. Requests the Secretary-General to report to the General Assembly
at its seventeenth session on the new organizational measures teaken to
enable the regional secretariats to function as full-fledged execubive
instruments for the programmes of technical co-operation, and on the
strengthening of the secretariats of the regional economic commisslons
as required for the effective execution of the above tasks;

"7. Invites the specilalized agencies concerned to adjust their
co-operative arrangements with the United Netions regional secretariats
as may be required by the decentralization of Unilted Nations economic
and. soclal activities."

68. The Committee considered this draft resolution at its 753rd, 754th and
756th to 759th meetings.

69. The sponsors submitted a revision (A/C.E/L,553/Rev;l) of thelr draft
reéoluiion before the Committee began to consider i1t, in which the following
changes had been made:

(a) In operative paragraph 4, the words "immediate strengthening of
the secretariats" were replaced by the words "strengthening, without delay,
of the secretarlats", and the words "increasing trensfer" were repiaced by
the words "increasing delegation”;

(b) In operative paragraph 5, the words "comprehensive administrative
arrangements” were replaced by “"arpropriate administrative.arrangements";

(¢c) In operative paragraph 6, the words "to function as full-fledged
executive instrurents" were ckanged to read "to disckerge fully their

respcnsibilities as executlve instruments”;
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(4) In operative paragraph 7, the words "executive heads of" were inserted
before the words "specialized agenciles" and the words "adjust thelr co-operative
arrangements with the United Nations regional secreteriats as may be required”
were dhanged to read "further to develop co-operative arrangements with the
reglonal economic commissions to the extent required”.

T70. The revised text wes introduced by the representative of Ghane, on behalf
of the sponsors, at the T53rd meeting.

71l. Ethiopia and Sudan submitted emendments (4/C.2/L.579) to the revised draft
resolution as follows:

(a) A new operative paragraph 1 would be added reading as follows,
re~numbering the subsequent parasgraphs accordingly:

"Urges that the decemtralizatlion of the economic and social activities
of the United Nations should, emong other things, aim at:

(1) achieving simplicity of procedure and administrative methods
of technical co-operation,

(11) paying special attention to certain selected critical areas,
and esteblishing a system of priority of needs in the interest

of economy;";
(b) In operative paragraph 1 (re-numbered 2) the words "the direction of"
would be inserted after the words "Notes with appreciation”;
(¢) In operative parsgraph 4 (re-numbered 5) the word "increaeing" would
be deleted and the word "substantive" would be replaced by the words "policy
guldance”;

(d) In operative paragraph 5 (re-mumbered 6), the word "continuing" would
be inserted before the word “consultation";

(e) A new operative paragraph would be inserted as operative paragraph T
reading es follows:

"Urges that the staff requested by the executive secretarles, as
outlined by the Secretary-Genersl in his report (A/h9ll, page 3#), be
provided to the regicnal econamle commissions as soon as practicable;";
(f) In operative parsgraph 6 (re-pumbered 8) the words "measures teken"

after the words "on the new organizational"” would be replaced by the words
"end finencial measures taken, or required to be taken";

/oo
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(g) Operative paragreph 7 (re-numbered 9) would be replaced by the
following text:
"9. Invites the executive heads of the specilalized ageﬁcies concerhed,
and the executive secretaries of the reglonal ecoromic commissions to

further adjust co-operative arrangements to the extent required by
decentralization;”;

(h) A new operative peragraph 10 would be added reading as follows:

"Reguests the regional econcmic commissions to develop further close
co-operation among themselves in thelr substantive and operationsal
activities".

72, The Ukrainian Soviet Socialist Republic sutmitted an smendment (A/C.2/L.580)
to the revised draft resolution proposing the addition of a new operative

paragraph as operative parmgreph 8 reading as follows:

"8, Confirms the importence and utility of all-round co-operation

between the regional economle commissions and recommends that the

executive secretaries of those commisslions should continue to broaden

contacts emong themselves with a view to the most effective and mutuelly

profitable use of the experience and resources at thelr disposal.”
75+ In the course of the discussion, the sponsors accepted scme of the
emendments of Bthiopla and Sudan (second part of amendment (c) and smendments (d),
(g) and (h) mentioned ebove) and & second revision (A/C.2/L.553/Rev.2) reflecting
these changes and other oral suggestions which hed been made was introduced ab
the 756th meeting. The second revision incorporated the following chenges:

(e) In operative paragraph 4, the words "central substentive and
co-ordinating functions" were replaced by the words "central policy guidance
and co-ordinating functions”;

(b) In operative parasgraph 5, the words "if necessary" were changed to
read "when necessary";

(¢) In operstive paragraph 7, the words "further to develop co-operative
arrangements with the regional economic cormissions to the extent required by
the decentralization of United Nations economic and social activities" were

replaced by the words ", and the executive secretaries of the regionel econcmic
commissions to further adjust co-operative arrangements to the extent required

by decentralization”;

[oes
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(d) A new operative paragraph 8 was added reading as follows:

"Reguests the regional economlc commissions to develop further close
co-operation among themselves in thelr substantive and operational
activities."”

74, The Ukrainiasn Soviet Socialist Republic thereupon withdrew its amendment
(a/c.2/1.580).

75. At the 757th meeting, the sponsors made the following changes in their
draft resolution (A/C.2/L,553/ Rev.é) :

(a) The last part of cperative paragraph 4 beglnning with the words
"without thereby impairing, in any way, the central policy guidance and
co-ordinating functions" were changed first to read: "without thereby impeairing,
in any way, the central substantive policy guidance and co-ordinating functions"
and then to "without unduly impairing the central substentive functions, including

poliey guidance and co-ordimation, ...";
{b) The words "to implement" in operative paragraph 5 were replaced by
the words "towards implementing";
(¢) The following clause was added at the emd of operative paragraph 8:
"and to report to the Economic and Socisl Council on the progress achieved in
thelr annual reports.”
76. Sweden and the United Kingdom of Great Britain and Northern Irelsnd

sutmitted amendments (A/C.2/L.581) to the second revision of the draft

resolution as follows:

(2) In operative peregreph 4, the word "reglonal" would e inserted
between the words "including” and "technical”;

(b) Also in operastive parsgraph 4, the words ", where appropriate,” would
be inserted after the words "substaentive and";

(¢) Im operative paragraph 5, the phrase beginning with the words "taking
into account” would be replaced by the phrase "taking fully into account the
Secr‘efary—General's comments on the recommendations made by the Committee of
Experts in part V of document A/LT76".

77, Japan proposed (A/C.2/1.582) that the words "the Economic and Social
Council at its thirty-fourth session and to" be inserted after the words "to
report to" in operative paragraph 6.

/e
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78. At thel758th meeting, the sponsors accepted the first amendment of Ethiopia
and Sudan (A/C.2/L.579) with the exception of sub-paragraph (ii), but inserted
the new text as operative paragraph 6 instead of operative paragraph 1, and also
accepted the amendment by Japan (A/C.2/L.582). The sponsors also accepted an
oral suggestion by the representative of Japan to insert the words "or to be
taken" after the words "measures taken" in operative paragraph 6 (re-numbered T,
after insertion of the new operative paragraph 6 described above).
T9. In addition, the sponscrs replaced the words "without thereby unduly
impairing" (which had originally read "without impeiring, in any way") by the
words "while maintaining"”.
80. Sweden and the United Kingdom thereupon withdrew their amendments
(A/¢.2/1..581) and Ethiopia and the Suden withdrew their remaining smendments
(the second part of their first emendment and their seventh amendment
(a/c.2/L.579)).
8l. The Committee then voted at its T58th meeting on the revised draft
resolution {A/C.2/L..553/Rev.2) as further modified orally by its sponsocrs.

(e) Operative paragrarh 4, on which & separate vote had been requested by

France and a roll-call vote had been requested by Ghana, was approved by
8l votes to none, with 2 abstentions. The voting was as follows:

In favour: Afghanistan, Albenia, Argentina, Australia, Austria,
Belgium, Bolivia, Brazil, Bulgaria, Burma, Byelorussian
Soviet Socialist Republic, Cambodia, Canada, Ceylon,
Chile, China, Colombia, Congo (Leopoldville), Costa Rica,
Cuba, Cyprus, Czechoslovakia, Deumark, Ecuador,
EL Salvadof, Ethiopia, Federation of Malaya, Finland,
Ghena, Guatemala, Guinea, Hungary, Iceland, India,
Indonesia, Iran, Irag, Ireland, Israel, Italy, Japan,
Jorden, Lebenon, Liberia, Libya, Madagascer, Mall,
Mexico, Mongolia, Nepal, Netherlands, New Zeasland, Niger,
Nigeria, Norwa&, Pakistan, Paname, Paraguay, Peru,
Philippines, Poland, Romenia, Saudl Arabia, Senegal, .
Sierra‘Leone, Somalia, South Africa, Spain, Sudan,
Sweden, Syria, Thailand, Togo, Tunisia, Turkey, Ukrainian
Soviet Socimlist Republic, Union of Soviet Soclalist

P



A/ 5056
English
Page 42

Abstaining:

Republiecs, United Arab Republic, United Kingdom of
Great Britain and Northern Ireland, United States of
America, Uruguay, Venezuela, Yemen, Yugoslavia.

France, Greece.

(b) The joint draft resolution as a whole, as revised, was approved by &

roll-call vote (requested by Ghana) of 86 votes to none, with no abstentions.
The voting was as follows:

In favour:

Afghanistan, Albania, Argentina, Australia, Austria,
Belgium, Bolivia, Brazil, Bulgaria, Burma, Byelorussien
Soviet Soelalist Republic, Cambodla, Canada, Ceylon,
Chile, China, Colombia, Congo (Leopoldville), Costa Rica,
Cuba, Cyprus, Czechoslovakia, Denwmark, Ecuador,

El Salvedor, Ethiopia, Federation of Malaya, Finland,
France, Ghana, Greece, Guatemala, Gulnea, Hungery,
Iceland, India, Indonesia, Iran, Iraq, Ireland, Israel,
Itely, Jepen, Jordan, Lebenon, Liberia, Libya, Madagascar,
Mali, Mexico, Mongolis, Nepal, Netherlands, New Zealand,
Niger, Nigeria, Norway, Pekistan, Panama, Paraguay, Peru,
Philippines, Polend, Romenla, Saudi Araebia, Senegal,
Sierra leone, Scmalia, South Africa, Spain, Sudan, ’
Sweden, Syria, Thalland, Togo, Tunisia, Turkey,

Ukrainian Soviet Socialist Republic, Union of Soviet
Socialist Republics, United Arab Republic, United Kingdom
of Great Britain and Northern Ireland, United States

of America, Uruguay, Venezuela, Yemen, Yugoslavia.

82. The Committee, therefore. recommends to the General Assembly the adoption
of draft resolution IV as set forth in the annex to the present report.
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The Qraft resolution submitted by Brazil, Coclombia, Denmark, Ethicopis,

Greece, Iran, Philippines, Senegal and United States of Americe (A/C.2/L.554)

read as follows:

10/

/
"United Nations Development Decade (I)'ééy

"The General Assembly,

“Bearing in mind the solemn underteking embodied in the Charter to employ
international machinery for the promotion of the economic and social
development of all peoples,

"Recognizing that during the decade of the fifties unprecedented
efforts to advence economic progress in the less developed countries were
made by both the newly developing and the more developed countries,

"Noting, however, that in spite of the efforts mede in recent years
the rate of economlc and social progress in the developling countries is
still far from adequate,

"Convinced of the need for a concerted action to demonstrate the
determination of Member States to give added impetus to international
economic co-operation In this decade,

"1l. Designates the current decade as the United Nations Development
Decade in order to mobilize and to susteln support for the measures required
on the part of both developed and developing countries to accelerate
economic and social progress;

"2. Calls upon States Members of the United Nations and of the
specialized agencies to pursue policies designed to eneble the less developed
countries and those dependent on the export of a small range of primery
commodities to sell more of their products at stable and renumerative prices
in expanding markets, and so increasingly to finance their own economic
development from their earnings of foreign exchange;

. "3. Requests the Secretary-General in consuliation, as appropriate,
with the heads of international agencies with responsibilities in the
flnancial, economic and social fields, the Menaging Director of the Special
Fund, the Executive Chairman of the Technical Assistence Board and the
regional economic commissions, to develop & co-ordinated plan of action for
the United Nations system of organizatlions with particulaer reference to:

"(a) The achievement and acceleration of sound industrial develoPment
in the less developred countries through appropriate measures, including the
strengthening &f the Industrial Develorment Centre;

A joint dreft resolution entitled "United Nations Develorment Decade (T )"
will be found in document A/C.2/L.555. [ons
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85.

"(b) Measures for assisting the developing countries to establish
vell-conceived and integrated country plens which will serve to mobilize
internal resources for Progress towards self-sustained growth;

"(c) Measures to improve the structure and use of international
institutions snd instrumentalities for furthering economic and social
develorment;

- "(d) The intensification of research and demonstration and other
efforts to exploit scientific and technological potentialities of high
Promise for accelerating economic and social develorment;

"(e) The importance of the collection, collation, anelysis and
dlssemination of statistical and other information required for charting
economic and social develorment and for providing constent measurement of
Progress towards objectives of the United Nations Develoxment Decade;

"(£) The ways in which the United Nations can stimulate and support
realization of the objectives of the United Nations Development Decade
through the combined efforts of national and international institutions,
Tublic and private;

"4, Further requests the Secretary-General to present his
recommendations for a programme to the Economlc and Social Councll at its
thirty-third session for its consideration and approprialte action;

"5. Invites the Economic and Social Council to transmit the
Secretary-General's recommendations, together with its views and its report
on actions undertaken thereon, to the General Assembly at its seventeenth
session." '

The Committee considered this draft resolution at its 759th to T6T7th meetings.
At the 759th meeting, the representative of the United States introduced

the draft resolution, the rederation of Melaya, Madagascar, Pakistan, Thailand,
Turkey and Uruguey heving joined the original sponsors (A/C.2/L.554 and Add.1l-3).

86.

At the T60th meeting, Czechoslovakia submitted the following

emendments (4/C.2/L.586):

(a) The following words would be added at the end of operative paragraph 2:

", suppcrting actively, at the same time, their efforts to achieve
balanced diversification in netional econcmic structures, which will
make them increasingly free from derendence on the exrort of a limited
mumber of priwery products and the importation of capitel goods;";

(b) The words "and to utilize available foreign resources" would be inserted

after-the word "resources" in operative raragrarh 3 (b).

[ea
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87. Iraq, Jordan, Libya, Syria and Yemen submitted the following smendments
(A/C.2/L.587):

(a) The clause "and also to enable them to secure an increased share of the

profit resulting from the exploifation and warketing of their natural resources
by foreign capltal which match a generally accepted recscrable earning on
invested caplital" would be inserted in operatlve paragroph 2 after the words

"remunerative prices in expanding markets";

(b) The following words would be added at the end of operative paragraph 3 (b):

?with a speclal emphasis on the implementation of agrarian reforms and the
elimination.of the feudal and out-of-date systeme of land tenures and methods
of agricultural production in the less developed countries as an important
prereguisite for an increase in thelr agricultural ocutput and the
acceleration of their economic and social progress;";

(¢) The following text would be added as a new sub-paragraph (c) of
operative paragraph 3 and the folloWing'sub-paragraphs renumbered accordingly:
"Measures to accelerate the elimination of illiteracy and to eradicate

diseases seriously affecting the productivity of the people of the less
. developed countries;",

88. At the 76lst meeting Czechoslovakia withdrew the first of its amendments
in document A/C.2/L.586.

89. A memorandum on "Measures to promote the speediest possible liquidation of
the economic conseguences of colonialism and the creation of-conditions for the
rapid growth of the national economies of the less developed countries” l
(A/C.2/1.590) was circulated at the 762nd meeting at the request of the
representative of the Union of Soviet Socialist Republics.

90, At the 762nd meeting, the Ukrainian Soviet Socialist Republic submitted the
following amendments (A/C.2/L.588):

(a) The following words would be inserted in operative paragraph 3 after

the words "Requests the Secretary-General":

"to circulate to the Governments of Member States all material relating to
the examination of this resolution; to solicit their proposals concerning
the contents of an agreed plan of United Nations action in connexion with
the Development Decade; and, taking into account the Governments' replies,
with the assistance of a group of experts established in accordance with the
principle of equitable geographical representation, and";

(b) In operative paragraph % the words "thirty-third" would be replaced by
the words "thirty-fourth”.
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91l. Poland submitted the following amendments (A/C.2/L.589):

(a) The following words should be added at the end of the third preambular
paragraph:

"and that the gap in levels of economic development and in per capita incomes

between the under-developed and the industrially developed countries is

continuling to widen,";

(b) The following new sub-paragraph would be inserted in operative paragraph 3
between sub-paragraphs (b) and (c):

"The study of the possibility of utilizing for the economic development needs

of the under-developed countries part of such funds as may be released through

uniyersal and complete disarmament;";

(e) The following new paragraph would be iuserted between operative
paragraphs 3 and 4:

"Invites the Economic and Social Council to expedite the examination of
and the adoption of a decision on the draft Declaration on the principles of
international economic co-operation, the adoption of which should foster the
improvement of world economic relations and stimulate international
co-operation in the interests of the developing countries;".

92, Mauritania proposed (A/C.2/L.591) to add the following text as & new operative
paragraph b, renumbering the subsequent paragraphs accordingly:

"Requests the Secretary-General, after consultation with Member States,to

outline those areas wherein these measures can effectively be implemented
within the economic plans of the respective States;".

93, Panama submitted the following emendments (A/C.2/L.592):
(a) Operative paragraph 3 {c) would be replaced by the following text:

"The advieability of inviting internaticnel institutes and bodles to
expedlte the arrangements or procedures for the employment and utilization of
the services which these institutions and bodies are sble to provide in order
to further the economic and social development of the developing ccuntries;”;

(b) The following additional sub-paragraphs would be added at the end of
operative paragraph .3:

"(g) The need to adopt new measures, and to improve existing measures,
for promoting general education and vocational and technical training in the
developing countries even further, with the co-operation of the specialized
agencles which provide assistance in these fields, and for *raining competent
‘national personnel in the field of public administration;
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"(h) The desirability of adopting more effective measures for Ilncreasing
the flow of private investment capital for the economic development of the
developing countries, on terms that are satisfactory both to the capital-
importing and to the capltal-exporting countries;" (A/C.2/1.595).

9k, At the 763rd meeting, the Committee received & revislon of the fifteen~Power
draft resolution (A/C.2/L.554/Rev,1) which contained the following changes:
(a) The first presmbular paragraph was revised to read as follows:

"Bearing in mind the solemn underteking embodied in the Charter to
promote social progress and better standards of 1ife in larger freedom and

to employ International machinery for the advancement of the econcmic and
socilal development of all peoples,";

(b) The following new paragreph wes lnserted between the third and fourth
preambular paragraphs:

"Recalling its resolutioms 1515, 1516 and 1526 of the fifteenth session,”;

(¢) The latter part of operative paragraph 2, beginning with the words
"to pursue policles designed to emeble ..." beceme sub-peragraph 2 (a) and the
following text was added as operstlve paragraph 2 (b):

"Po adopt or continue to pursue policies that will leed to an increase
in the flow of development capital to.developlng countries;";
(@) In the introductory part of operative paragraph 3, the words
"a co-ordinated plan of action for" were replaced by the words "proposals for the
intensification of metlon in the fields of economic and social development by";

(e) Operative paragraph 3, sub-paragraphs (a) and (b) were redrafted to
read as follows:

"(a) The achievement and acceleration of sound economic development in
the less developed countrles through industrislization and diversification;

"(b) Measures for assisting the developing countries at their request
to establish well-conceived and integrated country plens, including - where
appropriate - land reform, which will serve to mobilize internal resources
and to utilize resources offered by foreign sources for progress towards

self-sustained growth;";
(f) The words "structure and" were deleted from operative paragraph 3 (c);

(g) The following new sub-paragraph was inserted between operative
paragraphs 3 (c) and 3 (d):
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"(d) Measures to accelerate the eliminetion of illiteracy, alleviate
hunger and eradicate diseases seriously affecting the productivity of the
people of the less develored countries;";

(h) The words "the importance of" at the beginning of operative
raragrath 3 (e) (novw 3 (f)) were replaced by the words "the need to review

facilities for";

(i) The followlng new raragraph was inserted between operative
paragraths 3 end L:
"Invites the Economic and Social Council to accelerate its examination
of principles of international economic co-operation;"

(j) TIn orerative paragraph 4 (now 5) the words "his recommendations for a

programme" were replaced by the words "his proposals for such a programme”;

(k) In operative paragraph 5 (now 6) the words "to States Members of the
United Nations and specialized agencies and" were inserted after the words

"its report on actions undertaken therecn". v

95. Afghanistan became & co-sponsor of the revised draft

resolution (A/C.2/L.554/Rev.1).

96. The Union of Soviet Socialist Republics submitited the following
amendments (A/C.2/L.593, L.59% and L.595):

(a) The title of the draft resolution would be changed to read "United Nations
Decade of Develorment and of Elimiration of the Economic and Social Ccnseqpences
of Colonielism" and this expanded title would te inserted throughout the
draft resclution wherever the existing fitle "United Nations Develorment Decade"
occurred (A/C.2/L.593);

(b) The following two raragraphs vould be inserted afiter operative
paragrarh 1: '

"2, Proclaims that the princiral aims of the Decade are:

"(1) To foster the achievement by the under-develorment countries of
such rates of economic develoTment zs will enable them to close the wide
gap between the levels of development of their economies and the economies
of the industrislly developed countries and between the levels of per caput
nationel lncome in the under-developed and the industrialized countries of
the world; y
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"(2) To achieve the economic independence of the under-developed
countries and the elimination of the economic consequences of colonialism;

"(3) To liquidate the single-commodity character of the economy of
the under-developed countriles, to dlversify that economy end to create &
national industry and a highly-productive agriculture in those countries;

"(4) To secure self-susteining economic growth in the under-developed
countries by ensuring stable markets for the sale of their commodities and
by increasing their export earnings on the basis of Jjust and stable prices;

"(5) To create national cadres of specialists - engineers, doctors,
teachers, agronomisits, edministrators, etc. - and to eliminate rass
illiteracy;" (A/C.2/L.594)

"3. Decides that, whereas the remlization of the objectives of the
Decade of Developrment and of Elimination of the Economic and Social
Consequences of Coloniallsm reguire vast resources amounting to many
thousands of millions of dollars, the principal sources for financing the
Decade (other then assistance furnished by industrially developed countries
bilaterally and through the United Nations) should be:

"(1) The domestic savings of the under-developed countries, obtained,
in perticular, through the elimination of unequal exchanges in trade
between industrialized and less developred countries, enabling the latter
to recelve substantial additional funds for finencing their economic
develorment;

"(2) The return by the former colonial Powers to the liberated nations
of & rart of the wealth removed from countries in question during the periocd
of colonlel rule, through the assumption by those Pawers of a larger
financial share in the development of the under-developed countries by
granting long-term, low-interest or interest-free lcans to the CGovernments
of those countries and also by substantially increasing their contributions
to the United Nations technical assistance programmes;" (A/C.2/1.595).

97. The representative of Czechoslovakia withdrew the second amendwment in
document A/C.2/L.586 and the representative of Irag on behalf of the sponsors of
amendments in document A/C.Q/L.587 Withdréw the second and third emendments,
while maintaining the first amendment.

98. Ghana, Indonesia, Iraq, Liberia, Libya, Mali, Mauritania, Niger, Nigeria,
Sierrs leone, Somalia, Suden, Sweden, Syria, Tunisia, United Arab Republic,
Upper Volte and Yemen, submitted the following amendments (A/C.2/L.596 end

Ada.l and 2):
(a) The following text would be inserted between the first and second

preambular peragrephs:

[eo
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"Recognizing that the economic and social develorment of the economicallj
less developed countries is basic to the ettainment of international
Tolitical stability and to a faster and mutually beneficilal increase in
world prosperity,";

(b) The following clause would be added at the end of operative raragraph 1:

"so as to attain in all under-develored countries to the extent consistent
with the plans of irndividual countries, the target of a minimum annual rate
of growth of sggregate net national income of 5 per cent at the end of the
decade;";

(¢) The phrase‘", in the pursuit of the objective defined in paragraph 1
above" would be inserted in the introductory part of operative paragraph 3 after
the words "United Nations system of organizetions".

99. At the 76hth meeting, the Committee recelved a second revision of the
sixteen-Power draft resolution (A/C.2/L.554/Rev.2) in which the following

additional changes were introduced:

() The words “"the gap in rer capita incomes has increased and" were
inserted in the third preambular raragrarh after the words "in spite of the
efforts raede in recent years";

(b) The words "to accelerate economic and soclal progress” at the end of
operative raragraph 1 were replaced by the following text:

"to accelerate self-sustaining economic and social progress and to foster
the achievement by the under-develored countries of such increasing rates
of economic development as will enable them to reduce the gap between the
levels of development and per capita incomes of their economles and the
economies of the industrially developed countries;";

(c) The following words were added at the end of operative raragrath 2 (b):

"on terms that are satisfactory both to the capital-importing and
capltal-exporting countries”;

(4) Operative raragraph 3 (a) was redrafted to read as follows:

"(a) The achievement and acceleration of sound self-susteining economic
develorment in the less developed countries through industrialization,
diversification and the develorment of a highly productive egricultural
sectory";

(e) The following new sub-paragraph‘(e) was inserted in operative
raragrarh (3):

o
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"(e) The need to adopt new measures, and to improve existing measures,
for promoting general education and vocationsl and technical training in the
developing countries further, with the co-oreration of the specialized
agencies which provide assistance in these fields, and for training
competent national persommel in the field of public administration;";

(f) The following new sub-raragraph weas inserted after operative
reregrath 3 (e) (acw 3 (£)):

"Proposals for ways and means of finding and furthering effective solutions
in the fleld of trade;"

(8) The following new sub-paragraph was inserted between operative
paragrerh 3 (£) (now 3 (h)):

"The utilization of resources released by disarmament for the purpose of
economic and social development, in particular of the under-developed
countries;";

(h) The following new paragraph was inserted after orerative Paragraph 3:

", Reguests the Secretary-General to consult Member States, at their
request, with respect to the application of such measures in their
respective development plans;";

(1) The words "and the decision on" were inserted in operative paragrarh b
(now 5) after the words "to accelerate its examinaticn of".

100. At the T65th meeting, the following amendments were withdrawn:

(2) The amendments by Poland (A/C.2/L.589), except the last part of the
third amendment which read: “tke adoption of which should foster the
improvement of world economic reletions and stimulate international éo-operation
in the interests of the developing countries" (A/C.2/L.589/Rev.l);

(b) The amendment by Mauritania (4/C.2/L..591);

(¢) The amendments by Penama (A/C.2/L.592).

101. The sponsors of the amendment contained in document A/C.E/L.58? were Jjoined
by Cemeroun, Ghgne, Indonesia, Lebanon, Liberia,Meli, Mauritenia, Morocco, the
Niger, Nigeria, Saudi Arabia, the Sudan, Togo, Tunisis and the United Arab
Republic, and resubmitted the amendwent which they had meintained
(A/c.2/1..587/Rev.1), the only change being a consequential one, i.e. 1t now
referred {to operative paragraph 2 (a) of the revised texf of the draft
resolution (4/C.2/L.554/Rev.2).
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102. The Ukrainian Soviet Socialist Republics resubmitted (A/C.2/L.588/Rev.l)
its smendment, the only change being 1o substitute the phrase "to request them
to transmit by April 1962 their proposals" for the words "to solicit their
proposals® .
103. Japen preoposed (A/C.2/L.597) that the words "in menufactures as well as in
primary commodities" be added at the end of operative paragraph 3 (g).
10k. Bulgaria submitted the following amendments (4/C.2/L.598):

(&) The followlng new paragraph would be inserted‘between the third and
fourth preambuler raragrarhs:

"Recognizing further that economic inderendence is an essential

condition for the consolidation of political independence and for the rapid
and harmonious develorment of the under-developed countries,”;

(b) The words "the efforts of all Governments to give" would be inserted
in operative raragraph 1 after the words "in order to mobilize"; '

(c) The following new paragraph would be inserted between operative
raragraphs 1 and 2:

"Reaffirms its resolution 1421 (XIV) and 1519 (XV) on strengthening
and development of the world merket and improvement of the trade conditions
of the less developed countries and calls on States to develop thelr trade
relations on the basis of the prineciples of equality, mutual benefit and
non-interference in the domestic affairs of countries and to eliminate
discriminatory restrictions in international trede and to take immediate
practical measures for the application of these principles;".

105. At the T66th meeting, the sponsors submitted a third revisicn of the

sixteen-Power draft resolution (A/c.2/L.554 /Rev.3) which contained the following
additlional changes:

(a) The words "A programme for intermational co-operation” were added
to the title;
(b) The following paragraph was inserted between the first and second
Preambular raregraphs:
"Considering that the economic and social development of the
economically less developed countries is basic to the attainment of

international peace and security and to & faster and mitually beneficial
inerease in world prosperity,”;

fous



A/5056
English
Page 53

(e¢) General Assembly resolution 1519 (XV) was included emong the
resolutions mentioned in the fourth (now fifth) preambular reragraph;

() The last part of operative raragraph 1 after the words "self-sustaining
economlic and soclal progress" was redrafted to read as follows:

"so as to attain in each under-developed country a substential increase in
the rate of growth with each country setting its own target, taking as

the objective & minimmm annual rate of growth of aggregate uatlonal income
of 5 per cent at the end of the decade;";

(e) The words "and domestic savings" were added at the end of operative
varagreph 2 (a);

(f) The vords "on terms that are satisfactory both to the capital-importing
and capital-exporting countries" in operative raragrerh 2 (b) were replaced

by the words "on mutually eccepteble terms" ;

(8) The following additicnal sub-paragrarh was added to operative
paragraph 23

"(c) To adopt more effective messures for increasing the flow of private
investment capitael for the economic development of the developing countries,
on terms that are satlsfactory both to the ceapital-exporting countries and
the capital-importing countries and which will engble the developing
countries to secure an increased profit resulting from the extraction and
marketing of their natural resocurces on a basis which corresponds to a
generally accepted reasonable earning on invested capital;";

(h) The following new paregreph was inserted after orerative peragrarh 2:

"3. Requests the Secretary-General to communicate to the Governments
of Member States all documentation useful for the study and applicaetlion
of this resolution and to invite them to meke proposals, if possible,
concerning the contents of a United Nations Programme for the Develoxment
Decaede and the application of such measures in thelr respective plans;";

(1) The words "requests the Secretary-General” at the beginning of operative
peragraph 3 (now 4) were replaced by the words "Further requests the

Secretary-General, taking account of the views of Governments, and";

(3) The words "with particular reference to" at the end of the introductory
part of operative rarasgrarh 3 (now 4) were replaced by the words "with
rarticular reference, inter alia, to the following approaches and measures,

designed to further the objectives of raragraph 1 above;";

Jeos



A/5056
English
Pagesh

(k) The words "general education” in operative paregraph 3 (e) (now L (e))
were replaced by the words "education in general";

(1) Opermtive raragraph 3‘(g) (now 4 (g)) was redrafied to read as follows:

"(g) Ways and means of finding and furthering effective solutions in

the field of trade in menufactures as well as in primery commodities;™.
106. The sponsors of the smendments in document‘A/C.E/L.596 and Add.l snd 2
wlthdrew thelr amendments and the representative of Japan withdrew his améndment
in document A/C.2/L.597.
107. The rebresentative of the Unilon of Soviet Socialist Republics withdrew the
following parts of his amendment contained in document A/C.2/L.59L:
sub-paragraph (1), the second pert of sub-teragreph (3), i.e. the words "to
diversify that economy and to create & national industry and a highly-productive
agriculture in those countries", and sub-paragraph (4).
108. At the T765th meeting, the Committee received a fourth revision of the
sixteen-Power draft resolution (A/C.2/L.554/Rev.lt) in which the sponsors hed
introduced the following additional changes:

(a) The second part of the title was changed to read "A programme for
international economic co-operation”;

(b) The words "is basic to" in the second presmbular peragraph were
replaced by the words "is not only of primary ilmportance to these countries
but is also basic to";

(c) The word "unprecedented" in the third preambulaer raragraph was
replaced by the word "considerable";

(d) The words "between the economically developed and the less developed
countries® were inserted in the fourth Treembuler raragraph after the words
"in per capita incomes";

(e) General Assembly resolution 1421 (XIV) was included among those referred
to In the fifth preambular péragraph;

(f) The words "through the United Nations system, end on & bilateral or
multilateral basis," were added at the end of the sixth preambular raragraph;

(g) The words "to accelerate self-sustaining econcmic and social progress"
in operative paragrarh 1 were replaced by the words "to accelerate progress
tovards self-susteining growth of the economy of the individuel nations and

their social advancement";
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(h) The words "develorment capitel™ in operative reragraph 2 (b) were
replaced by the words "development resources, public and private";
(1) Operstive raragraph 2 (c) was redrafted to read as follows:

"(c) To adopt measures which will stimulate the flow of private
investment capital for the economle develorment of the developing countries,
on terms that are satisfactory both to the capital-exporiting countries and
the capital-importing countries;";

(3) The words "all documentation" in operative paragraph 3 were changed to
read "any documentation";

(k) The words "on both & bilaterel end a multilateral basis" were inserted
in operative paragrarh 4 (b) following the words "to utilize resources
offered by foreign sources";

(1) Operative paragraphs 4 (d) and 4 (e) were revised to read as follows:

"(d) Measures to accelerate the elimination of illiteracy, hunger and

disease which serlcusly effect the productivity of the reople of the less
developed countries;

"(e) The need to adopt new measures, and to lmprove existing measures,
for promoting education in general and vocational and technical training in
the developing countries further, with the co-operation, where appropriate,
of the specialized asgencies and States which can provide assistance in
these flelds, and for training competent nationsl personnel in the fields
of public administration, education, engineering, health and agronomy;";

(m) The words "bearing in mind, in particular, the need to increase the
foreign exchange earnings of the under-developed countries” were added at the
end of operative paragrarh 4 (g);

(n) The words "directed towards the improvement of world economic relatlons
and stimulation of international co-operation" were edded at the end of
operative reragrarh 6;

(0) The words "thirty-third session® in operative paragraph 7 were
replaced by the words "thirty-fourth session”.

109. The following oral changes were then made by the sponsors to the sixteen-Power
draft resolution (A/C.2/L.554/Rev.k):

(&) A reference to General Assembly resolution 1514 (XV) was inserted in
the fifth presmbular raragrarh;

(6) The following new sub-peragraph was inserted after sub-peragraph (a)
of operative reragraph 2:
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"To pursue policies designed to ensure to the developing countries
an equitaeble share of earnings from the extraction and merketing of their
natural resources by foreign capital ln accordance with the generelly
accepted remsonable earnings on invested capital;".

]

110, In the light' of these changes, fherepresenfativesof Irag (on behalf of
the sponsors), the Ukrainian Soviet Socialist Republic, Polend, the Unlon of
Sovlet Socialist Republies and Bulgaeris withdrew thelr smendments
(A/C.2/1..587/Rev.1, L.588/Rev.l, L.589/Rev.l, L.593, 59% and 595, and L.598,
respectively).

111. The Committee then unanimously epproved the revised sixteen-Power draft
resolution (A/C.2/I..554/Rev.k), as further revised by the sponsors.

112, The Committee;, therefore, recommends to the General Assembly the adoption
of draft resolutlon V as set forth in the amnex to the present report.

froes
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Vi

113. The draft resolution submltted by Afghanistan, Burma, Ceylon, Ghana, India,
indonesla, Irag, Nepal, Nlgeria, Sudan, United Arab Republic and Yugoslavia
(A/Ce2/1..558) and by Cambodia, Libys, Mauritania, Paklsten, Togo and Yemen
(8/C.2/1.558/A3d.1~5) resd as follows:

"Renewed appeal to the economically asdvanced countries to increase

the net flow of capltal and technical asslstance to the less

developed countries so0 as to reach 1 per cent of their combined
national incomes”

"The General Assembly,

"Bearing in mind the responsibilitles assumed by the Members of the
United Natlons under the Charter for international economic and social
co-operation for promoting higher standards of living and solutions of
internationel economic problems,

"Recognizing that the greatest of present-day economic and soclal
problems is the very low standard of llving of the less developed countrles,

"Concerned that the gap between the standards of living of the great
mejority of the people of the world who inhablt the less developed ccuntrie:
and those of the economically advanced countries is ever wldening because
of the dlspardty in thelr rates of economic growth,

"Recalling resolution 1522 (XV) on accelerated flow of cepital and
technical assistance to the developing countries, in which the Assembly
recognlzed the urgency of the problem for the promotion of world peace
and securlty and the promotion of better understanding among nations, end
expressed the hope that the flow of international asslistance and
developmental capltal should be increased substantially so as to reach as
soon as posslble approximately 1 per cent of the combined national incomes
of the economlcally advanced countries,

"l. Notes with appreciastion the informastion given in the report of
the Secretary-General (A/4906) on international flow of long-term capltal
and officieal donatlons 1951-1959;

"2, Expresses concern that the net flow of capltal to the less
developed countrles ln the years 1951-1959 hasg been substantially less
then 1 per cent of the combined national incomes of the economically
advanced countrles;

"3. Renews the appeal to the economicelly advanced countries to
Increase the flow of net capitel and technlcal assistance yearly to at
least 1 per cent of thelr combined national incomes, considering that

" such transference of capltal i1s the necessary minimum to help the less
developed countries in thelr arducus task of sccelerating their economle
Progress;

/l.‘
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"L, Requests the Secretary-General to submit annual reports on the
quantum of the flow of net cepital and technical assistance yearly from
the economically advanced countries to the less developed countries and
1ts relation to the combined national incomes of the economically advanced
countries;

"S. Urges the Govermments of the States ccncerned, the specialized
agencles and other related crganizaticns to assist the United Naticns
Secretariat in the preparation of these reports.”

114. The Committee considered this draft resolution at its 767th, T68th and
769th meetings. .

115. At the 767th meeting, the representative of India, on behalf of the
sponsors, introduced the text. In the light of certaln orel suggeations made

to them durlng the course of the T768th and T69th meetings, the sponsors submitted
a revlised text of the draft resolutlon in which they had intrcduced the following
changes:

(a) The title was changed to read as follows:

"Reaffirmatlion of General Assembly resolution 1522 (XV) on the accelerated

flow of capital and technical assistance to the developing countries";

(b) The words "dlsparity in their rates of economic growth" in the third
preambular peragraph were replaced by the words "inadequate rate of economic
growth of the less developed countrles"; _

(c) The followlng parsgraphs were inserted between the third and fourth
preambular paragraphs: ‘

"4, Recognizing further that the primery responsibility for the
economlc development of the less developed countrles, whether through the

creation of sppropriate soclal and economic conditions or the generation
of internal capital, is and must remain theirs,

"5. Realizing that speedy progress towards advancement of the less
developed countriles is possible only through concerted co-operatlive effort
of the international community,";

(d) Operative paragraphs 1 and 2 became the seventh and eighth\preambular
paragraphs, the former now beginning with the words "Noting with appreciation”
end the latter with the words "Noting further"; the word "substantlally" was
also deleted from operative paragraph 2 (now the eighth preambulaer paragraph);
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(e) Operative paragraph 3 (now parsgraph 1) was revised to read as follow: .

"1. Expresses again the hope that the annual flow of intermationel
asslistance and capital, in asccordance with operative paragraph 2 of
resolution 1522 (XV) of the General Assembly, should be increased
substantially so as to reach as soon as possible approximately 1 per cent
of the combined national incomes of the economleally sdvanced countries;';

(£) The words "the United Nations Secretariat" in operative parasgraph 5
(now paragraph 3) were changed to read "the Secretary-Genersal'.
116. At the T70th neeting, the representative of Indie introduced the revised
text, and the Congo (Leopoldville) joined the sponsors.
'117. The sponsors then accepted the followlng additional changes in the text:
() The words "ihich shows & progressive increase during the period" were
added at the end of the seventh presmbular psragraph;
(b) Operative paragraph 2 was revised to read as follows:
"Requests the Secretary-General to submit information so far as
possible en both gross and net flows of international assistance and
capital iIn the course of meking the annual reports called for in
paragraph 4 of resolution 1522 (XV) concerning progress wade towards
the objectives of that resoclution.”
118. The Committee then voted on the revised draft resolution (A4/C.2/L.558/Rev.l)
as further revised orally by the sponsors as follows:

(a) Operative paragraph 1, on which a separate vote was requested by
Czechoslovekia, was retalned by 65 votes to none, with ik abstentiqns;

(b) The draft resolution as & whole'ﬁas approved by Tl votes to none, with
8 abstentions,
119. The Commlttee, therefore, recommends to the General Assembly the adoption
of draft resolutlion VI as set forth in the annex to the present report.
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120. The draft resolution by Poland (A/C.2/L.563) read as follovs:

"Activities of the United Nations in the field of industrial development

"The General Assembly,

"Recalling its resolutions 1431 (XIV) of 5 December 1959 and 1525 (XV) of
15 December 1960, as well as Economic and Social Council resolutions 751 (XXIX)
of 12 April 1959, 817 (XXXT) of 28 April 1961 and 839 (XXXII) of 3 August 1961,

- "Recalling in particular provision of resolution 751 (XXIX) to the effect
that 'The Committee shall exercise its functions without prejudice to the
actlivities of the regionsl économic commissions',

"Noting with satisfaction the inauguration of the work of the Committee
for Industrial Development and the results of its flrst sessionm,

Bearing in mind the organlzational decisions of the Committee for
Industrial De Development relating to the establishment of the Industrial
Development Centre and of the inter-sessional working group,

"Expressing the hope that the Industrilal Development Centre will not only
collect and disseminate information but will also be an effective imstrument
for assisting the economically less developed countries 1ln the fileld of
Iindustrialization by means of lmparting to them the latest achlevements of
sclence and technology and of the planning of national industriel development
programmes,

"Taking into consideration the substantial and constantly ilncreasing
interest of the economicaelly less developed countrles in accelerating their
own industrial development as the melin way of diversifying their national
economies genersally, and thereby reising the per capita luncome of thelr
populations,

"L. Commends the Committee for Industrial Development for the
congtructive report on its first session;

"2, Requests the Committee for Industrial Development to exert every
effort with a view to ensbling the Industrial Development Centre to commence
its work without delay, one of its objectives being to set up as soon as
possible wvorking contacts, normeily acting through regional economlc
commissions, with natlonal bodies and research organlzations 1ln charge of the
problems of industrialization in all countries, regardless of their stage of
development;

e
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"3. Recommends that the Industrial Development Centre should co-ordinate
its activities with the activities of the reglonal economic commissions in the
industrial field in order to avoid duplication of work and not to impede
existing activities; '

"4, Recommends that the Committee for Industrial Development should
devote particular attention to the gquestion of financing ipdustrial development,
paylng special consideration to utllizing intermal resources of formation of
capital, while taking into account the past and present experience of the
highly industrialized and developlng countries;

"5, Further recommends that the Committee for Industrial Development
should undertake studies of the flow of assistance in the fileld of industrial
development of the economically less developed countries rendered under the
Expanded Programme of Technical Asslstence, the Speclal Fund, the Regular
Programmes, end from other United Nations sources, and submlt recommendations
wlth the view of expanding United Nations operations in this respect."

121, Before the resolutlon was considered by the Committee, the sponsor submitted
a revised text which contained the following changes:

(a) The words "the latest achievements of sclence and technology and of the
planning of national in&ustrial development programrmes," in the f1fth preambular
paragraph were changed to read "the latest achlevements of science, technology and
of the planning of natlonal industrial development programmes,” and

(b) The words "and the specialized agencies" should be inserted after the
words "the regional economic commissions" in operative paragraph 3.
122, The representative of Polend introduced the draft resolution (A/C.2/L.563/Rev.l)
at the 769th meeting, and the Committee consiaered the draft resolution at the
T769th and at the T7Lst-7T4th meetings.
123, The Committee also had before it the following amendments submitted by
Argentina, Brazll, Cameroun, Iran, Meuritania, Pakistan and Venezuela
(A/C.2/L.600 and Add.l):

(a) The following new paragraph would become the first preambular peragraph:

"Bearing in mind the provisions of Article 55 of the Charter which lays
upon the United Nations the responsibllity for promoting higher standards of
living, full employment, end conditions of economle and social progress and
development,";

feen
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(b) The following paragraphs would be added at the end of the preamble:

"Considering that the less developed countries need the greatest
possible assistance and international. co-operation in the solution of ,
technlcal, fipanclal, economic and commerclal problems connected with the
process of lndustrial development,

"Consldering further that urgent measures to arrange for lnternational
co-operation and asslstence to the less developed countries towards thelr
industrializatlon, under the segis of the United Nations, will make a
valuable contribution to the achievement of stable politicel, economle and
social conditions in the world.";

(c) The following paragraphs would be inserted as operative paragraphs 6 and T:

"6. Requests the Committee for Industrial Development to glve urgent
consideration to the necessity of establishing « specialized agency for
industrial development and to meke recommendations regarding the structure
and scope of such an organization;

"7. Further requests that the report should be submitted to the
Economic and Social Councll at its thirty-third session, and with the comments
of the Council, to the General Assembly at its seventeenth session.”

124k, At the 77lst meeting Polend submltted a revised itext of its draft resolution
(A/C.2/1..563/Rev.2) which contained the following changes:
(a) The following text was inserted as the first preambular paragraph:
"Bearing in mind the provisions of Article 55 of the Charter which lays
upon the United Nations the responsibility for promoting higher standards of

living, full employment, and conditions of economic and social progress and
development,";

(b) In the £ifth preambular paragraph, the words "and of the planning of
national industriel development programmes"” were replaced by the words “and the
planning of industrial development';

(c) The following paregreaphs were added at the end of the preamble:

"Considering that the less developed countries need the greatest
possible assistance and international co-operation in the solution of
technical, financlal, economic and commercial problems connected with the
process of Industrial development,

"Considering further that urgent measures to arrange for internatlonal
co~operation and assistance to the less developed countries towards their
industrialization, under the aegis of the Unlted Nations as well as on a
billateral basis, will make a valuable contributlon to the achievement of
stable political economic and social conditions in the world,";
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(d) The words "with national bodies and research organizations in charge
of the problems of industrialization in all countries” in operative paragraph 2
were repiaced by the words "with national bodies and both industrial and research
organizations in charge of or concerned with industrisl problems in all countries,";

(e) Operative paragraph 5 was replaced by the followlng two paragraphs:

"5. Requests the Secretary-General and the executive heads of the
Expanded Programme of Technical Assistence, the Special Fund and the
gpeclalized agencies to inform the Committee for Industrial Development on
assistance rendered by these bodies to the econcmically less developed
countries in the fleld of industrial development;

"6, Further reguests the Committee for Industrial Development to
study, in the light of information submitted in response to paragraph 5
above, the flow of asslstance taking place, actually, under these programmes,
and to submit to the Economic and Social Councll recommendations with a
view toward expandlng these actlvities for the bteneflt of ilndustrialization
of these countries,”

125, New Zealand submitted a sub-emendment (A/C.2/L.602) to the third amendment of
the seven Powers (A4/C.2/L.600 and Add.l) whereby, in the proposed new operative
paragraph 6:
() The followlng text would follow the words "Requests the Committee for
Industrial Development to give urgent":
"attentlon to the reports it has called for, reviewing the work being done
withln the United Nations famlly in the field of industrialization, and
concerning the pace of industrial growth in under-developed countries, as
well as to the identification of any gaps which may exist in this work, so

as to provlde a factual background against which the Economic and Socisal
Councll will find itself able, should it so wilsh, to glve due";

(b) The words "scope of such an organization" would be replaced by the words
"scope of any such organization".
126. France proposed a sub-amendment (A/C.2/1.603) to the third amendment of the
seven Powers (A/C.2/L.600 and Add.l) whereby the new operative paragraph 6 would be
replaced by the following texth:

"6, Requests the Committee for Industrisl Development to examine the
effectiveness of the exlsting instltvtional arrangements and the advisability
of establishing new ones, and to meke such recommendations as may be

necessary with regs.d to problems of organlzation, competence and
co-ordination;"
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127. At the 772nd meeting, Nigeria submitted a sub-amendment (A/C.2/L.605) to the
third seven-Power amendment (A/C.2/L.600 and Add.l) whereby the new operative
paragraph 6 would be replaced by the following text:

"6. Requests the Economic and Soclal Council to direct, at its
resured thirty-second session, the Committee for Industrial Development to
glve further comsiderstion to the expansion of the United Nations
activities in the fleld of industrial development, particularly the
advisabllity of establishing a speclalized agency for industrial
development and to prepare a special report on this question, including -
if need be -~ recommendations regarding the structure and scope of such an
organization.”

128, The representatives of Netherlands, Norway and Sweden submitted the following
amendments (A/C.2/L.604) to the revised draft resolution (A4/C.2/L.563/Rev.2)

(a) The words "economic and commercisl problems" in the elghth preambular

paragraph would be replaced by the words "econmomic, commercial and social problems";
(b) The followlng new operative paragraph would be lnserted after operstive
paragraph U4:

"5. Recommends further that the Committee for Industrial Development,
with the assistance of the United Nations institubions concermed, should
devote particular attention to the social ilmplicatlions of the
industrialization process;’;

(¢) The reference in operatlve paragraph 6 (mow parsgraph 7) would be to
"paragraph 6" rather then to "paragraph T".
129. Japan submitted the .following amendments (A/C.2/L.606) to the revised draft

resolution: *

() The fifth preambular paragraph would be replaced by the following text:

"Bearing in mind the recommendstion of the Committee for Industrial
Development relating to the establishment of the Industrial Development
Centre and its decilsion relatling to the establishment of the lnter-
sessional. working group”;

(b) The words "documentation concerning" would be inserted in the sixth
preambular paragraph after the words "by means of imperting to them"

(c) The words "and regional" would be inserted in the ninth preambular
paragraph after the words "as well as on & bilateral”;

(4) Operative parsgraphs 2, 3 and L would be revised to read as follows:

, /e
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"2, Requests the Economlc and Social Council at its resumed
thirty-second session to ask i1ts Committee for Industrisl Development

(&) To exert every effort with a view to enabling the Industrial
Development Centre to commence 1ts work without delay, one of its
objectives being to set up as soon as possible working contacts, acting,
as appropriate, through regional economic commissions, with national
bedies and both 1ndustrial and research organlzations in charge of or
concerned with industrial problems in all Members of the United Natioms
syatem, regardless of their stage of development;

(b) To see that the Industrial Development Centre should co-ordinate
its activities with the activities of the regional economic commissions,
the specialized agencles and the Tntermatlonal Atomic Energy Agency in the
industrisl field in order to avoid duplication of work and not to impede
existing activities;

(e) To continue to pay due attention to the guestion of financing
industrial development, paying consideratlion, inter alia, to utilizing
interpal resources for formation of capital, while taking into account the
past and present experience of the highly industrisllzed and developing

countries;".

130. At the T7T73rd meeting, Polend submitted a new revision of its draft resolution
(A/C.2/L.563/Bev.3) which contained the following further changes:

(a) The words "the organizational decislons” in the fifth preambular paragraph
were changed to read "the orgenizational recommendations" and the words "and of the
inter-sessional working group" were changed to "and its decision relating to the
establishment of the inter-sessionsl working group";

(b) The words "documentation concerning" were inserted in the sixth
preambular paragraph after the words "by means of imparting to them";

(e) The words “economic and commercial problems" in the elghth preambular
paragraph were replaced by the words "economic, commercial and socilal problems";

(d) Operative paragraphs 2, 3 and 4 were revised to read as follows:

2. Requests the Economic and Sociasl. Councll, at its resumed
thirty-second session, and the Committee for Industrial Development:

(a) To exert every effort with a view to enabling the Industrial
Development Centre to commence its work without delay, one of 1lts
objectives being to set up as soon as posslible working contacts, in
co-operation with the regional economic commissions, with national bodies
and both industrial and research organizations 1n charge of or concernmed

with industrial problems in all countries, at different stages of thelr
development;
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"(b) To ensure that the Industrial Development Centre should co-ordinate
its actlvities with the activities of the reglonal economic commissions and
the speclalized agencles and the International Atomic Energy Agency in the
industrial field in order to avold duplicatlon of work and not to lmpede
exdsting activities;

""(e) To devote particular attention to the question of financing
Industrial development, paying special consideration to utilizing Internal
resources for formation of capital, while taking into account the past .
and present experlience of the highly industrialized and developing countries;";
(e) The words "and theé International Atomic Energy Agency" were imserted

in operative paragraph 3 after the words "the speclalized agencies".

131. The seven sponsors of the seven-Power amendments (A/C.2/L.600 and Add.l)
withdrew their first two amendments and submitted in their place & new amendment
(a/C.2/L.600/Rev.1) whereby the following paragraph would be edded at the end of
the preamble:

"Bearing in mind the speclal responsibilitles of existing specialized
agencles active in this field,";

In additlon, they revised their third amendment to read as follows:

"6. Requests the Economlc and Social Council %o dlrect, at its
resumed thirty-second session, the Committee for Iudustrial Development
to give further considerstlon to the expasnsion of the United Nations
activities in the field of industriael development, particularly the
advlsablility of establishing a specialized agency for industrial
development, and to prepare a special report on this question, including -
if need be - recommendations regarding the structure and scope of such an
organization;

"7. Further requests that the report should be submitted to the
Economic and Sociel Council at i1ts thirty-third session, and with the
comments of the Council, to the General Assembly at 1lts seventeenth
seasion,™

132, In the light of these changes, New Zealand revised its sub-amendments
(A/C.2/1.602/Rev.1) to the seven-Power revised amendments (A/C.2/L.600/Rev.l), by
which .in the proposed mew paragraph 6 would be modified as follows:

(a) The words "the Economic and Social Council to direct, at its resumed

thirty-second session” would be deleted;
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(b) The following text would be inserted after the word "glve":

"attention to the reports it has called for reviewing the work being

done within the United Nations family in the field of industrialization

and concerning the pace of industriasl growth in under-developed

countrles, so as to provide a factual background against which the

Economic and Soclal Council will flnd itself able, should 1t so wish,

to give due";

(c) The words "and to prepare a speclal report on this guestion" would be
deleted;
(d) The words "scope of such an organization" would be replaced by the words

"scope of any such organization". | .
133. France also revised its sub-asmendment (4/C.2/1.603/Rev.l) to propose the
insertion of the words "or any other appropriate body" after the words "specialized
agencies for industrial development" in the proposed new operative paragraph 6.
134. The representative of Poland revised the last phrase of operative paragrapb??@)
- of his draft resolution (4/C.2/L.563/Rev.3) to read "regardless of their state of
development" and added a new operative paregraph 2 (4) reading "to take into account
with the assistance of the United Nations institutlons concerned, the soclal
implication of the industrialization process".
135. The representative of Pakistan, on behalf of the sponsors, lnserted the words
"or eny other appropriate body" in the second seven-FPower arendment
(4/C.2/1..600/Rev.l) to follow the words “a specialiZEd‘agency" and changed the
reference in the third seven-Power amendment to refer to the "thirty-fourth" rather
then the "thirty-third" session of the Economic and Social Council.
136. The representative of Polanthhereupon accepted the seven-Power amendments
(a/c.2/1.600/Rev.l) s revised by the sponsors.
137. Italy proposed (A/C.2/L.607) that the words "and all countries" in operative
paragraph 2 (&) should be repleced by the words "and States members of the United
Nations system".
138, In the light of the changes mentioned above, the three-Power amendments
(A/C.2/L.604), the amendments by Japan (A/C.2/L.606), the sub-amendments by France
(4/¢.2/1..603/Rev.1), and the sub-amendments by Nigeria (A/C.2/L.605) were
withdrawn.
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139. The Committee approved the amendment by Italy (A/C.2/L.607) by a roll-call vote
(requested by Greece) of 43 to 24, with 11l abstentions. The voting was as follows:

In favour:

Ageinst:

Abstaining:

Argentina, Australia, Belglum, Brazil, Canada, Chile, China,
Colombia, Cyprus, Denmark, Dominican Republic, Ecuedor,
Federation of Malays, Finland, Frence, Greece, Guatemala,
Iceland, Iran, Ireland, Israel, Italy, Japan, Jordan, Llberia,
Libye, Mexlco, Netherlands, New Zeaiand, Nicarégua, Norway,
Pekistan, Paname, Peru, Philippines, Portugal, Spain, Sweden,
Thailand, Turkey, United Kingdom of Great Britain and Northern
Ireland, United States of America, Uruguay.

Afghanlstan, Albenia, Bulgaria,-lurma, Byelorusslaen Sovlet
Socialist Republic, Caubodia, Ceylon, Cuba, Czechoslovakia,
Ethlopla, Ghane, Hungary, Indonesis, Iraq, Mali, Mongolia, -
Nigeria, Polend, Romanla, Togo, Ukreinian Soviet Socialist
Republic, Unlon of Soviet Socialist Republlcs, Yemen,
Yugoslavia.

Austria, India, Lebanon, Morocco, Nepal,‘Niger, Senegal,,
Sierra Leone, Sudan, Tunisia, Venezuela,

140. Turning to the sub-amendment of New Zealand (A/C.2/1..602/Rev.l), mow an
‘ ! .
emendment, the Committee voted separately, as proposed by Lebanon, on the words

"should it so wish", which it rejected by 4k votes to 20, with 12 abstentions.
141. The amendment of New Zealand, as a whole, was rejected by a roll-call vote

(requested by Iraq) of 40 to 19 with 19 abstentions. The vobting was as follows:

In favour

Azainat:

Australila, Austrie, Belglum, Canade, Cenmark, Finland, France,
Greece, Iceland, Ireland, Israel,-Italy, Netherlends, New Zealand,
Norway, Portugal, Sweden, United Kingdom of Great Britain and
Northern Ireland, United States of America.

Albenla, Argentina, Brazll, Balgaria, Burma, Byelorussien Soviet
Socialist Republic, Cambodia, Ceylon, Colombla, Cuba,
Czechoslovakia, Cominican Republic, Ecuador, Ghana, Hungary,
Indonesie, Iran, Irag, Jordan, Lebanon, Libya, Mall, Mongolla,
Moroceos, Niger, Nigeria, Pakistan, Peru, Polend, Romania,

Slerra lLeone, Sudan, Togo, Turkey, Ukrainian Soviet Socislist
Republic, Union of Soviet Socisllst Republics, Uruguey,

Venezuela, Yemen, Yugoslavia.
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Afghanistan, Chile, China, Cyprus, Ethiopla, Federation of
Meleys, Guatemale, India, Japan, Liberia, México, Nepal,
Nicaragua, Panamsa, Philippines, Senegal, Spain, Thalland,
Tunisia.

142, The Committee then voted on the revised draft resolution of Poland
(A/c.2/L.563/Rev.3), as amended, as follows:
(2) Operative paragraph 5 (separate vote requested by the United Kingdom

of Great Britain and Northern Ireland and the United States of America, roll-call

vote requested by Brazil) was approved by 57 votes to 5, with 16 abstentions. The
voting was as follows:

In favour:

Against:

Abstaining:

Afghanistan, Albanle, Argentina, Brazil, Bulgaria, Burma,
Byelorussiéh Sovlet Socialist Republic, Cambodia, Ceylon, China,
Colombia, Cuba, Cyprus, Czechoslovakia, Dominican Republic,
Bcuador, Ethiopia, Federation of'Malaya, Chana, Guatemala,
Hungary, India, Indonesie, Iran, Irag, Israel, Jordan, Lebanon,
Liberia, Iibya, Mali, Mexico, Mongolia, Mbrdcco, Nepal,
Nicarague, Niger, Nigeria, Paklsten, Panama, Peru, Phlllipplnes,
Poland, Romanla, Senegel,, Sierra ILeone, Spain, Sudan, Thailand,
Tunisis, Turkey, Ukralnian Sovliet Soclalist Republlc, Union of
Soviet Soclalilst Republies, Uruguay, Venezuela, Yemen, Yugoslavia.
Australia, Belgium, New Zealand, United Kingdom of Great Brlteln
and Northern Ireland, United States of America.

Austria, Canada, Chile, Demmark, Finland, France, Greece, Icelend,
Ireland, Italy, Japan, Netherlands, Norway, Portugal, Sweden,
Togo.

f (b) The draft resolution as & whole, as revised and amended (roll-cell vote

requested by Argentina) was approved by T4 to none, with 4 abstentions. The voting

was as follows:

In favour:

Afghanistan, Albania, Argentina, Australias, Austria, Brazil,
Bulgaria, Burme, Byelorussian Soviet Socielist Republlc, Cambodie,
Cenada, Ceylon, Chile, China, Colombla, Cuba, Cyprus,
Czechoslovakia, Denmark, Dominican Republic, Ecuador, Ethiopia,
Federation of Malaya, Finland, France, Ghana, Greece, Guatemala,
Hungery, Iceland, Indla, Indonesia, Iran, Iraq, Ireland, Israel,
Ttaly, Japan, Jordan, Lebanon, Liberia, ILibya, Mali, Mexico,
Mongolia, Morocco, Nepal, Nicaragua, Niger, Nigeria, Norway, '/;..
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Pakistan, Panams, Peru, Fhilipplines, Poland,; Pertugal.,
Romanie, Senegal, Sierra Leane, Speln, Sudén, Sweden,
Thailand, Togo, Tunisia, Turkey, Ukrainian Soviet Socialist
Republic, Union of Soviet Soclalist Republics, United States
of America, Urugusy, Venezuelsas, Yemen, Yugoslavia.

Agalnst: None. |

Abstaining: Belgium, Netherlands, New Zealand, United Kingdom of Great
Britaln and Northern Ireland.
143, The Committee, therefore, recomrends to the General Assembly the adoption of
draft resolution VII as set forth in the annex fo the present report.
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14k . The draft resclution submitted by Brazil (4/C.2/L.565) and by Bolivia
(A/C.2/1.565/Add.1) read as follows:

The role of patents in the transfer of technology
to under-~devel oped countrles

"The General Assembly,

"Recalling its resolution 1u29 (XIV) on the possibilities of a further
expansion of international contacts, as well as an increased exchange of
knowledge and experience in the field of applied science and technology,

"Taking note of resolution 375 (XIII), of the Economic and Social
Council, and of the reports on restrictive buslness practices prepared by -
the Secretariat and by the Ad Hoc Committee established by the aforesaid
resolution, ;}/

"Bearing in mind that access to experience in the field of applied
sclence and technology 1s essential to accelerate the economic development
of under-developed countries and to enlarge the over-all productivity of

' their economies,

"Observing that, in practice, access to thils knowledge and experience is
often limited by patents and siwilar arrangements designed to protect the
right of ownership and exploitation of investors of new processes, techniques
end produects,

"Realizing that the protection of these rights in foreign countries as .
well as in the country of orligin of the patent-holder is an imperative of
international Jjustice, and as such is fully recognized by most countries in
treaties and international conventions,

"Affirming that it 1s in the best interest of all countries that the
international patent system be applied in such a way as to reconcile the
legitimate claims of patent-holders with the needs and requirements of the
economic development of under-developed countries,

"Noting that in certain cases patents are requested by non-natiocnals
without any intention of manufacturing locally the patented product or of
applying the new technique, thus restricting the field open to local
Initiative and Industry,

"Noting further that the licensing agreements whereby a locel firm or
group of firms is authorized to utilize the patented lnvention often contain
restrictive provisions, such as (a) restriction on the freedom of the
licensee to sell the licensed products in certain areas, (b) a requirement

’ that the licensee purchase raw materials from or components manufactured by
the licensor, (e¢) a requirement that the licensee employ technical personnel
employed by the licensor, and (d) restrictions on price and output levels,
which prevent optimum use of resources, penalize the consumer and create
undue monopolistle pressures in the econcmy,

11/ /2379 end Add.l, E/2380, E/24k3, E/2671, E/2675.
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"Having in mind that royalties paild for the use of foreign
Inventlons in many cases constltute e heavy burden on the balance of
payments of under-developed countries,

"Observing thet balance-of-payments difficulties mey be aggravated
by the importation of patented products priced at artificlally high
levels established by the producers as a result of their monopolistic
position, thus contributing to the worsening of the terms of trade of
under-developed countries,

"Noting thet in some instances royalties continue to be paid in
spite of evidence indicating that the originel patents have explred,

"1, BRequests the Secretary-General to prepare a report, to be
submitted to the Committee for Industrial Development, to the Economie
and ' Soclal Councll, and to the General Assembly at its elghtezenth
session, containing.

"(a) A survey of patent leglslation in selected developed and
under-developed countries, with primary emphasis on the treatment glven
to foreign patents;

"(b) A study of the effects of royalties paid for the use of
patents in the balance of payments of under-developed countries;

"(c) A preliminary analysis of the characteristlcs of the domestic
legislation of under-developed countrles in the light of economic
development objectlves;

"(d) An indication of the possibility of revising legislation in
accordance with the principles of internatlonal law, with a view to
permitting the raplid ebsorption of new products and techniques to
accelerate the rate of economic development; and

"(e) A recommendation on the sdvisabllity of holding an
international conference with the aim of adjusting the existing patent
conventions to the needs of developing countries;

"2. Suggests that Member States, especially the under-developed
countries, in the granting of patents and in the elaboration or revision
of thelr patent laws, should take into consideration the needs and
peculiaritles of their economies as well as the rights of the patent-
holders, with a view to eliminating the distortions to which the patent
system may give rise, to encouraging the productive incorporation of
the new products and techniques into the netional economy, and to |
lmproving its productivity levels, without interfering with the rights
of industrial property, as recognized by international law,"

/oo
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th, Before the draft resolution was considered by the Committee, the sponsors
submitted a revised text (4/C.2/L.565/Rev.1) in which there were the
followlng changes:

(a) The fourth preambular paregraph was deleted;

(b) The words "these rights in foreign countries as well as in the
country of origin of the patent-holder" in the fifth (now fourth) presmbular
paragraph were replsced by the words "the rights of the patent-holders both
in their country of origln and 1n foreign countries

(¢) The word "patent-holders" in the sixth (now fifth) preambular
paragraph was replaced by the word patentees

(d) The last five paragraphs of the preanmble were deleted;

(e) The words "in consultatlion with appropriate international
institutions" were inserted in the Introductory part of operative paragraph 1
after the words "Requests the Secretary-General";

(£) The words "of royalties paid for the use of patents in the balance
of payments" in operative paragraph 1 Cb) were replaced by the words "of
patents on the economy”;

(g) The words "4 preliminary enalysis of the characteristics of the
domestic legislation" in operative paragraph 1 (c) were replaced by the words
"An analysis of the characteristice of the patént legislation”; J

(h) The words "revising legislation" in operative paragraph 1 (d) were
replaced by the words "reviewlng such legislation"; and

(1) The last part of operative paragraph 2 beginning "the patent-
holders, with a view to eliminating" was revised to read "the patentees,
in order to enéourage the productive incorporation of new products and
techniques into the natilonal economy, and to lmprove its productivity levels,
without impalring the rights of industriel property, as-recognized by
international law",

146. The representativé of Brazil introduced the draft resolution at the
778th meeting., The CGommittee considered it at its 778th, T79th, T8lst,
786th and 78Tth meetings. -

: feo
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147, At the 779th meeting, the representative of tke Netherlands submitted
the following amendments (A/C.2/I..618):

(a) The seecond preambular paragraph would be deleted;

(b) The words "knowledge and" would be inserted in the third preambular
raragraph after the words "access to";

(¢) In the fourth preambuler paragraph, the words "the rights of the
patent-holders” would be replaced by the word “"inventors"; the words "an
effectlive stimulant to technical research and therefore” would be inserted
after the words "in foreign countries is"; and the words "of international
Justice" would be replaced by the words "por international and nétional
industrial progress"”;

(d) The words "and natlional" would be inserted in the Pifth preambular
paragraph after the words "that the internationsl"”;

(e) Operative paragraph 1 (e) would be deleted;

(£) The words "the rights of patentees" would be replaced by the words
"the desirability of protection of inventors".

148. The sponsors subseguently submitted & revised text (4/C.2/L.565/Rev.2)
of their draft resolution in which they had introduced the following changes:

(a) The following new paragraph wes inserted after the second

preambular paragraph:
i
"Bearing in mind The United Nations Conference on the Application
of Sclence and Technology for the Benefit of the Less Developed Areas
to be convened under resolution 834 (XXZII) of the Ecomcmic and
Social Council,"

(b) The words "knowledge and" were inserted in the third (now fourth)
preambular persgraph after the words "access to";

(¢) The latter part of the fourth (now fifth) preambular paregreph
"is an imperative of intermationmal justice, ..." vas replaced by the words
"may contribute to technical research and, therefore, to international
and national industrial progress”;

(d) The latter part of the fifth (now sixth) preambulsr parsgraph
beginning with the words "to reconcile the legitimate claim of patentees ...
was vevised to read "to take fully into account the speclal needs and

1"

requirements of the economic development of under-developed countries, as

well as the legltimate claims of patentees,”;
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(¢) The words "and natlonal" were inserted in operative paragraph 1
after the words "with appropriate international";

(£) Operative paragraph 1 (d) was deleted and the following 'words were
added at the end of operative parsgraph 1 (c):

"taking into account the need for the repid absorption of new products

and technology, and the rise in the productivity level of their

economies;";

(g8) The words "adjusting the existing patent conventions to the needs
of developing countries" in operative paragraph 1 (e) were replaced by the
words "suggesting, if found appropriate, modifieations to the existing patent
conventions, keeping in mind the needs of developing countries”; and

(h} Operative paragreph 2 was deleted.

149, The Netherlands submitted a further amendment (A/C.2/L.621) proposing
deletion of the words "in consultation with appropriate international
institutions" in operative paragraph 1 and the insertion of the words "with
the assistance of a group of experts” after the words "to prepere".

150. At the 78lst meeting, Demmark submitted an smendment (A/C.2/L.627)
whereby the words "and utilizing the existing machinery of the International
Union for the Protectlion of Industrial Property" would be added at the
“end of operative paragraph 1 (d).

151. At the T786th meeting, the sponsors submitted a third revision
(a/C.2/L.565/Rev.3) of their draft resolution in which there were the
followlng additional changes:

(a) The introductory part of operative paragraph L was revised as
follows:

"1. Requests the Secretary-General, in conmsultation with
appropriate international and national institutions, and with the
concurrence of the Governments concerned, to prepare a report, to be

* submitted to the Committee for Industrial Development, to the Economic
and Social Council, and to the General Assembly at its eighteenth
session, and taking into comsideration any pertinent discussions which
might telke place in the United Nations Conference on the Application

of Science and Technology for the Benefit of Less Developed Areas,
containing:";

(b) Operative paragraphs 1 (a) and 1 (b) were reversed;



A/5056
English
Page 76

(c) Cperative peragrapu 1 (d) was revised to read as follows:

"(4) A recommendetion on the advisebility of holding an
international conference in order to exemine the problems regarding
the granting, protection and use of petents, taking into consideration
the provisions of exlsting international conventions, and the speclal
needs of developing countries,"”.
152. In the light of these changes, the representative of the Netherlands
withdrew his second, third, fourth and sixth amendments in
document A/C.2/L.618 and his amendment in document A/C.2/L.621. &n the
suggestion of the representative of the United States, the spomsors of the
draft resolution replaced the words "may contribute" in the fifth preembular
paragraph by the words "has contributed”.
153. The Chairman drew the Committee's attention to the financial
implications of the revised two-Power draft resolution (4/C.2/L.565/Rev.3)
which had been submltted by the Secretary-General in
document A/C.2/L.565/Rev.2/Add.1.
154. The Committee, at its 786th meeting, voted as follows on the draft
resolution and amendments:
The first amendment by the Netherlands (4/C.2/L.618) was rejected
by a roll-cell vote (requested by Pakistan) of 27 votes to 18, with
19 gbstentions. The voting was as follows: 7
In favour: Australia, Austria, Belgium, Canada, Chile, China, Denmark,
Finlend, France, Ireland, Italy, Netherlands, New Zealand,
Norway, Spain, Sweden, United Kingdom of Great Britain
and Northern Ireland, United States of Amerlca.
Againet: Albenia, Argentina, Brazil, Bulgaria, Burma, Byelorussian
Soviet Soclalist Republie, Colcmbia, Cuba, Czechoslovakia,
Hungary, Iué.onesia, Iraq, Jordan, Lebanon, Liby=a,
Mauritania, Mongolis, Nepai, Fekistan, Foland, Romania,
Scmeliae, Togo, Tunisia, Ukrainian Soviet Socialist Republie,
Unlon of Soviet Socialist Republics, Yugoslavia.
Abstaining: Afghanistan, Central African Repdblié, Ceylon, Cyprus,
Ethiopia, Federation of Maleyas, Indla, Iran, Israel, Japan,
Mpli, Mexico, Philippines, Saudi Arabia, South Africa,
Syrie, Turkey, United Arab Republic, Venezuela.-*
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The fifth amendment by the Netherlands (4/C.2/L.618) was rejected by

& roll-call vote (requested by Pakistan) of 35 to 17, with 12 abstentions.
The voting was as follows:

In favour:

Against:

:Abstaining:

Australia, Austria, Belglum, Canade, China, Denmark, Finlend,

- France, Ireland, Itely, Netherlends, New Zealand, Ncxway,

Spain, Sweden, United Kingdom of Great Britain and Northern
Irelsnd, United States of America.

‘Alvania, Argentine, Brazil, Bulgarie, Burma, Byelorussian

Soviet Socialist Republic, Colombia, Cuba, Czecnoslovakla,
Ethiopia, Hungery, Indonesia, Iraq, Jordan, Lebanon, Libya,
Mali, Mguritania, Mexico, Mongolia, Nepal, Pekisten, Poland,
Romenia, Saudi Arabia, Scmelie, Syria, Togo, Tunisia,
Ukrainlian Soviet Soclalist Republic, Union of Soviet
Socialist Republics, United Arsb Republic, Uruguay,
Venezuela, Yugoslavia.

Afghanisten, Central African Republic, Ceylon, Chile,
Cyprus, Federation of Malaya, India, Israel, Japan,
Philippines, South Africe, Turkey.

The apendment by Denmark (A/C 2/L 627) was adopted by a roll-call vote

(requested by Pakistan) of 21 votes to 20, with 25 sbstentions, The voting

was as follows:

In favour:

Against:

Australla, Austrias, Belglum, Canada, China, Colombia,
Denmerk, Finland, Frence, Ireland, Italy, Japan, Netherlands,
New Zealand, Norway, South Africa, Spaln, Sweden, Turkey,
United States of Ameriéa, Uruguay.

Afghanisten, Albanie, Argentina, Brazil, Bulgaria, Burma,
Chile, Cube, Hungery, Indonesie, Libya, Mauritenia,

Mongolis, Nepal, Philippines, Togo,'Ukréinian Soviet
Soclalist Republic; Union of Soviet Sociellst Republics,
Venezuels, Yugoslavia.

feee
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Abstaining: Byelorussian Soviet Socialist Republic, Central African
Republie, Ceylon, Cyprus, Czechoslovekia, Ethiopia,
Federation of Malmys, India, Iren, Iraq, Israel, Jorden,
Lebanon, Mali, Mexico, Pakistan, roland, Romenia, Saudi
Arabia, Somalia, Syrie, Thailand, Tunisia, United Areb
Republic, United Kingdom of Great Britain and Northern
Irelend.

The Committee rejected by 1k votes to 1k, with 35 abstentions, & request
of the representative of the Philippines, in accordance with rule 130 of
the rules of procedure, to have a separate vote on the part of the draft
resolution beginning with the wards "The General Assembly" and ending with
the words "developing countries” in operstive paragraph 1 (d).

The revised draft resolution as a whole (A/ c.2/L, 565/Rev.3) , 'as amended
and modifled by the sponsors, was aspproved by a roll-call vote (requested
by Phkistan) of 57 to noné, with 10 abstentions. The voting was as follows:

In favour: Afghenisten, Albania, Argentine, Brazil, Bulgaria, Burma,

Brelorussian Soviet Soclalist Republic, Cenada, Central
Africen Republic, Ceylon, Chile, China, Colombia, Cuba,
Cyprus, Czechoslovekia, Dermark, Ethiopia, Pederation of
Malays, Finlend, Hungery, India, Indonesia, Iran, Irag,
Israel, Italy, Jepan, Jordan, Iebanon, Libya, Mali,
Mauritania, Mexico, Mongolia, Nepal, Netherlands, New
Zealand, Norwasy, Paklstan, Philippines, Polend, Romania,
Saudl Arabia, Somalla, Sweden, Theiland, Togo, Tunisia,
Turkey, Ukrainian Soviet Socialist Republic, Union of
Soviet Socialist Republics, United Arab Republic, Unlted
~ States of America, Uruguay, Venezuela, Yugoslavia.
Against: None.
Abstaining: Australia, Austria, Belgium, France, Ireland, Peru, South
Africe, Spain, Syrila, United Kingdom of Great Britain and
Northern Irelend.
155. The Committee, therefore, recommends to the General Asseubly the adoption
of draft resolution VIII as set forth in the annex to the présent report.

/oo
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156, The draft resolution submitted by Brazil (A/C.2/L.56L) read as follows:

Infletion in under-developed areas

"The General Assembly,

"Recognizing that inflation may hamper economic development, by
channelling investments from productive to speculative sectors and by
creating undue obstacles to econcmle calculstion and to investment
declsions, ’

"Recognizing further that excessive inflation may haye undesirable
soclal conseguences, by shifting income from the lower-income groups to
higher-income groups, thus aggravating the alreedy unbalanced pattern
of income distribution characteristic of under-developed countries,

"Toking note of the tendency prevailing in lending institutions,
both national and international, to make financial aid conditional upon
effective antl-inflationary pollcies to be undertaken by the recipient
countries,

"Asserting that there is no inherent conflict between financial
stability and economic development, and that growth cannot be
indefinitely financed by inflationary means,

"Being aware that inflationary processes are not necessarily the
same in industrial and in under-developed economies,

"Having in mind that in advanced industrial countries inflation
generally occcurs as & result of excess monetary demand, in a full
employment situation, while in under-developed countries inflation
occurs before full employment is reached, and that as a result a
curtailment in investment levels will have no intrinsic stabilizing
effects,

"Recalling that in many cases the rise in costs and prices feeding
inflation in under-developed countries is the result of economic
bottlenecks, such as poor transportation and power facilitles, rather
than of an expanded money supply,

"Bearing in wind that inflation is often occasiloned or aggravated
by the process of urbanization and by the incorporation into the market
economy of populations previously living in a subsistence economy, thus
creating additlonal pressures on the available supply of goods and
services,

Jonn
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“Convineed that inflation in under-developed countries has
peculiarities of its own not to be found in advanced econcmies, and
that as & consequence some corrective measures adopted by the latter
are not necessarily appliceble to the former,

‘ "Belleving that a study of these pecullarities is a prerequlsite
to any effective anti~inflatiocnary policy In under-developed equntries,

"Commending the United Nations Economic Commisslion for Latin
America for 1ts study on 'Inflation and Growth - A Summary of Experience
in Latin America’, 12/ submitted on 12 April 1961, which investigates the
phenomenon of inflation in the light of Latin American experilence,

"l. BRequests the Secretary-General to appoint a Group of Experts
to undertake a thorough empirical. and asnelytical study of -inflationary
processes 1ln under-developed coumtries as a whole, including on a
preliminary basis, a list of measures consldered appropriate to deal
with the problem of inflation in those countries in the 1light of their
structural deficiencies and economlic peculilarities;

"2, Requests that this study be submitted to the General Assembly

for consideration at its seventeenth session.”
157« Before the draft resolution wes taken up 1n the Committee, Brazil, now
Jjoined by Bolivia, submitted a revised text of draft resolution A/C.2/L.564/Rev.1,
'in which there were the following changes:

(a) The word "often" was inserted after the words "a curtailment in
investment levels will" in the sixth preambulsr paragraph;

(b) The words "such as poor transportation and power facilities” were
deleted from the seventh preambular paragraph;

(c) The eleventh presmbular paragraph was revised to read as follows:

"Commending the United Nations Secretarist for its studies on

inflation, as contalned, inter alia, in the 'World Economic Survey'

of 1957 .and 1960, and the United Nations Economlec Commission for

Latin America for its study on 'Inflation and Growth',. 12/ which

Investigates the phenomenon of inflation in the light of T Latin

American experience,”.
158. Hungary submitted en amendment to the two-Power draft resolution (A/C.2/L.609)
proposing that the following paragraph be added after the eighth preambular
paragraph:

. "Bearing in mind further that the inflationary rise in the prices

of manufactured goods and especially capital goods has & certain impact
on the inflationary process in the primary producing countries,".

12/ IL/CN.12/563.
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159. Before the draft resolution was taken up in the Committee, Brazil and
Bolivia submitted a second revision (A/C.2/L.564/Rev.2) in which the following
additional changes were introduced:

(2) The words "thus aggravating the already unbalanced pattern of
income distribution charscteristic of under-developed countries,” were deleted
from the second preambular paragraph;

(b) The £ifth end sixth preambular paragraphs were replaced by the
following paragraph:

"Aware that inflation In under-developed countries may have

peculiarities of its own not to be found in advanced econcmies, and

that as a consequence some corrective measures adopted by the latter

are not necessarily applicable to the former,";

(¢) The words "in under-developed countries” were inserted in the eighth
(now seventh) preambular paragraph after the words "Bearing in mind that
inflation®;

(d) The ninth preembular paragraph was deleted;

(e) The tenth (now eighth) preambular paragraph was revised to read as
follows:

"Believing that an adequate kmowledge of these peculiarities
1s needed in order to enable under-developed countries to undertake
effective anti-inflationary policies,”;

(f) Operative paragraphs 1 and 2 were revised to read as follows:

/

"l.. Requests the Secretary-General to underteke a thorough
empirical and snalytical study of inflationary processes in under-
developed countries including, as appropriate, a list of measures
considered adequate to deal with the problem of Inflation in those

countries in the light of their structural deficiencies and economic
peculiaritiles;

"2, Reguests that this study be submitted to the Economic and

Soelal Council and to the General Assembly not later than at its

eighteenth session and 1f possible at its seventeenth session."
160. At the 790th meeting on 1L December 1961, the representative of Brazil said
that the relationship between inflation and economic development was an appropriate
subject which should be consldered in due course by the General Assembly; however,
in view of the lack of time for its consideration at the present session, the
sponsors withdrew thelr draft resolution (A/C.2/L.564/Rev.2) on the understanding
that 1t would be reprcduced in the Repporteur'e report,
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ANNEX

DRAFT RESOLUTION I

Establishment of a United Netions Cepital Development Fund

The General Assembly,

Recelling its resolution 1521 (XV) of 15 December 1960,

Having considered the report of the Committee on a United Nations Capital
Development Fund, and the comments of the Economic and Soclal Council thereon,

1. Decides to extend the mendate of the Coumittee;

2. Instructs the Committee to prepare the necessary draft leglslation
(statute) for a United Nations Capital Development Fund in the light of the
General Principles prepared by the Committee and annexed to the present
resolution, the comments of the Economié end Social Council, the discussions
‘at the sixteenth session of the Genersl Assembly end the Secretary-General's
report on the financial needs of less developed countries and on the lmpact
of existing fimancisl institutions, as proposed by the Committee;

3, Requests the Committee to submit the draft leglslation (statute) to
the thirty-fourth session of the Economic and Soclal Councill, which shall
transmit it, together with 1its comments, to the General Assembly at its
seventeenth session;

4, Requests the Committee to take into account the desirabllity of
devising an arrangement for inter-governmental control and for voting such
as to insplre the confidence of all members of the Fund, in accordance with
the Princlples and the Purposes of the Charter of the United Natlons.

Annex

General principles governing the establishment and operations
of a Unlted Nations Capital Development Fund

1. Asgistance from the Capital Development Fund to under-developed countries
should be directed towards the achievement of accelerated and self-sustalned
szrowth of their economies, In keeping with this objective, assistance should
e orlcnted towards the diversification of their economies, with due regard

0 the need for industrial development as a basis for socilal progress.

R
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2. The provision of assistance shall be in conformity with the Purposes and
Principles of the Charter of the United Natlons.

3« Operations of the Fund should not serve as a means for foreign economic
and politicel interference im the internal affeirs of assisted countries and
should not be influenced by considerations relating to the nature of their
economic and political systems.

Lk, Assistance should be of a kind and in a form in accordance with the wishes
of the recipients and should involve no unacceptable conditions for them,
political, economic, military or other,

5. Assistance frcm the Fund should be provided in such forms and on such
terms as are compatible with the continued economic development of the assisted
countries, taking due asccount of their balance of payments position and
prospects,

6. Assistance from the Fund should be given in & flexible manner and not
necessarlly be limited to specific prolects or groups of proJects. Assistance
can also be glven in support of general development plans, where such plans
exlst, or to general development requirements.

Te Resources of the Fund must be large enocugh to make a significant
contribution towards the achievement of accelerated and self-sustained
economiec growth of the less developed countries.

8.. While'funds should be derived from contributions by all members, the
bulk of the contributions to the Fund should come from the more developed
countries 1n a readily and economiceally usable form.

9. The size and the nature of the contributions of the less developed
countries to the Fund should not be such as to hamper the effective
mobilizatlon of their resources for thely own economic development.

10. Contributions to the Fund should ensure the provision of assistance on
a long-term and continuing basls.

11. Resources avallable to the Fund should be augmented by a portion of any
savings from progress made in internationally supervised world-wide
disarmament.

12. Bvery effort should be made to co-ordinate the assistance rendered by

the Pund with assistance from other sources so as to achleve the meximum
permanent beneficial effect on the economies of the less developed countries.

[oos
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DRAFT RESOLUTION II

International trade as the primary instrument for
economic development

The General Assembly,

Recalling its resolutions 623 (VIL) of 21 December 1952, 1028 (XI) of
20 February 1957, 1324 (XIII) of 12 December 1958, 1421 (XIV) and 1422 (XIV)
of 10 December 1959, and 1519 (XV) end 1520 (XV) of 15 December 1960,

Heving considered the report of the Secretary-Genéral of 7 June 1961 on

"Ways end means of promoting wider trade co-operation among States"l/ and the
comments thereon voiced in the Economic and Soclal Council, end endorsing
Council resolution 846 (XXXII) of 3 August 1961,

anvinced that the economic development of countries must be based
primarily on theirrown efforts through the utilization of all their productive
resoﬁrcea,

Affirming that, for these nationél efforts to achieve thelr objectives
more rapldly, it 1s essentiel to ensure the meximum expansion of their trade
end an inerease in thelr foreign exchange income as a result of growth in the
volume and value of their exports,

Consldering thet the ilmportance of such an expension of trade, especlally
for under-~developed countries or for countries that depend on a narrow range
of primary commodities, calls for constant attention to protectionlst policies
which are detrimentel to the growth of international trade, with a view to the
achievement of an increasing degree of trade liberalization through their
modification, end where surpluses arise, strict adherence to the Principles
of Surplus Disposal of the Food and Agriculture Organizatlon of the Unilted
Natlons in respeet of any possible effects on International markets,

Deeming it necessary that the econcmic policies of regional and sub-regional

economic groupings avoid the introduction and facilitate the elimination of
obstacles and restrictions which may hamper the necessary expansion of the
trade of the developing and under-developed countries or discourage the

indispensable growth of their economies,

1/ E/3520.
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Observing that the practices of dumping ard the unrestricted disposal of
accumulated stocks on international markets impede the progress of countries
in the process of economic development, distort the most effective structure
of thelr industrlies, and depress the levels of production end prices of primary
commodities and manufactures,
Recognizing that the developing and under-developed countries have in
recent years suffered from their unfavourable terms of trade wlth industrialized
countries and that this trend has resulted in & declining share of the developing
and under-developed countries in the gains from internetional trade and in a
chronicAgap between their export earnings and iumport requirements for development,
Bearing in wmind that the lnstability in primary commodity trade of the

developlng and the under-developed countries results in variations in their
national incomes, their export earnings and thelr forelgn exchange earnings,
end that this instebillity may often jeopardize the development plans of meny
countries, which are designed on a long-term basls,

- Noting the efforts made and the progress achieved in the_study of systems
for compensating for the fluctuations in commodity trade, particularly the
report of the group of experts on international compensation for fluctuatlons
in commodity tradeg/ and on the establishment of a development insursnce fund,

Reaffirming that it is the recognized responsibllity of the more highly
Industrialized countries to make all eppropriate efforts to co-operate in
accelerating the economic development of the developing and under-develdpea
countries,

Considering that a faster rate of economic growth 1s in the interest of
all countries and theat the Unitéd Nations together with other international
bodies - as appropriate - should provide ways and means for finding and
furthering effective solutions for achieving this purpose,

1. -Urges the economically developed Member States to take into due
account, whén formulating and executing thelr trade and economic policies,

the interests of the developing and under-developed countries by meking maximum

2/ E/3447 - E/CN.13/ho,

[een
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efforts to create conditions through which they extend to these countries
advantages not necessarlly requiring full reciprocity to improve thelr economic
sitgation, and to pursue as a matter of great urgency bilateral, multilateral
and/or regicnal negotiations, ineluding - where appropriéte - negotiations
conducted under the General Agreement on Tariffs and Trade, to facilitete

the necessary expansion of their trade and to attain a satisfactory co-ordinastion
of efforts in the field of trade towards economic development;

2, Calls upon the States Members of the United Nations or members of
the specialized agencies, and especlally upon the more highly industrialized
countries and the developed countries belonging to reglonal and sub-reglonal
economic groupings:

(a) To promote, through individual or collective measures, the expansion
of world trade, particulariy by avolding undue protection of their domestic
production;

(b) To avoid measures detrimental to the prospects of international
commodity trade for producers outslde thelr own countrieg or regions;

(e) To maké every effortlto liberalize the restrictive or discriminatory
practlices that unnecessarily limit the consumption and importation of commedities,
especially those whlch have undergone maximum.proceésing, from the under-developed
and developlng countries;

(d) To pursue policies which promote the industrialization of the
developing countries and to avoild practices such as dumping and the unrestrlcted
dlisposal of accumulated stocks that mey hamper this process;

.3+ Recommends that the Govermments of Member States, in recognition of
the profound concern of normel commercial exporters, pursue pollecies designed
to avold the harmful effects on lnternational markets that way result from the
disposal of surpluses emd, to this end, strictly adhere to the Principles of
Surplus Disposal of the Food and Agriculture Orgenization of the United Natlons;

., Commends the efforts made by the International Monetary Fund to
increase its activities with regard to drawings and stendby arrangements in
helping the less developed countries to meet seasonal and cyclical meladjustments
arising from fluctuatlions in thelr export earnings, and expresses the hope that

such efforts will continue;

[ooe
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5.’ Notes with satisfaction that the Commission on International Commodity
Trede at its tenth session and the joint session of the Commission on
International Commodity Trade of the United Nations and the Committee on
Commodity Problems of the Food and Agriculture Organization of the United Nations
will consider ways and mesns of solving the problems created by fluctuatlons
in the commodity export earnings of the developing and under-developed countries,
and urges these sesslons to formulate specific recommendations in this connexion;

6. BRequests the Secretary-Genersl of the United Nations to consult the
Governments of Member States concerming the cpportuneness of holding an

internationel conference on international trade problems, especially those
releting to the primary commodity market, and, 1f need be,'to determine with

the assistance of a preparatory commlttee to be appointed by him on an adequate
basls, the essential questions that may be included in the provisional agends

of such a conference, and to report to the Economic end Sociel Council at

its thirty-fourth session and to the General Assembly at its seventeenth session.

DRAFT RESOLUTION III

Planning for economic development

- The General Assembly,

Being convinced of the urgent need of the less developed countries to
establish and to implement national, all-inclusive and well-integrated

development plens for bullding their socleties according to their own
individual precepts, '

Realizing that to this end it 1s necessary to advance further ‘the
development of planning technigues that can be adjusted to the speclfic needs
and problems of varlous countries,

Taking into consideration the growing trend towards the use of different

forms of planning in the ecomomie policy of developing countries,
Realizing further that it is imperative to train without delay economlsts,

other social scientists and administrators, within and without govermment
service, in planning techniques and problems to permit not only elaboration of
plans but alsoc thelr execution,

[aen
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Beering in mind the initiatives already demonstrated in this comnexion,
namely:

(a) That some African States expressed thelr views in the course of
the resumed fifteenth session of the General Assembly in favour of "the
establishment unﬁer the auspices of the Economic Commission for Africa, and with
the assistance of the United Natioms Special Fund, of an economic development
institute for Africa for the purpose of training suitable persons in the Tield
of economic development, in particular in the techniques of economic planning
an.d.programming“,i

(b) That the Economic Commission for Letin America in its resolution 199 (IX)
of 13 May 1961 requested the establishment under its ausplces of an institute
for planning economic development which would provide advisory services to
Governments and engage in training,

(¢} Thet the Conference of Asian Econemic Planners, held in New Delhi
from 26 September to 3 October 1961 under the auspices of the Economic
Commission for Asia and the Far East, recommended to the Commission that it
consider the establishment of an Asian institute of economic development to
overcome the "serious shortege of trained personnel for the formulation and
implementation of ecomomic development plans“,g

Considering that each institute should esteblish a programme of training
fully adjusted to the needs of the countries in eaéh region,

Recalling that the Managing Director of the United Nations Speclal Fund
in his statement to the Governing Council of the Fund, on 23 May 1961, announced
that requests for this type of project through the initiative of regional
economic commissions had been mede by Governments in the case of Latin America
and weré anticipated in the case of Africa,

Noting that the Under-Secretary for Economic and Sociael Affalrs, on
5 October‘l96l,;/ declared that "the increased participation of the regional

economic coumissions in technical assistance programmes and the establishment

1/ See A/C.1/L.271/Rev.l.
2/ See EfCN.11/5TL, para. 53. ,
3/ See A/C.2/L.5h49.
[aos
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under their auspices of economlc programming institutes where Governments will
find both advisory services and training facllities for the staff of their
economic departments, will provide Governments with new facllities on the
regional level to which they attach so much ilmportance”,

Recalling General Assembly resolution 1517 (XV) of 15 December 1960 and
Economlic and Social Councll resolutions 777 (XXX) of 3 August 1960 and
830 H (XXXII) of 2 August 1961,

I

1. TInvites the Governments concerned, acting, as appropriate, through
the reglonal economic commissions or thelr appropriate subordinate bodies to
be established for thls purpose, tc submit requests to the United Nations
Special Fund for assistance needed for the establishment of economic development
and planning institutes which will be closely linked to the respective regional
economlc commissions with a view, inter alia, to giving prospective tralnees
the benefits not only of thecretical but also of practicel tralning and an
aéquaintance with the imporfant work carried out by the secretariats of the
regional economic commlissions 1n their reglons;

2., Invites also the Economic and Social Council at 1ts respumed thirty-

second session to recommend that the Economic Commission for Africa, the
Economic Commission for Latin America and the Economic Commission for Asia
and the Far East consider this matter at thelr forthcoming annual meetings
and that the Economic Commission for Europe consider the expansion of 1ts
in~service training programme to include a substéntial number of fellows from
less developed regions;

3. Expresses the hope that the Unlted Nations Special Fund will glve
prompt and sympathetic consideration to the establishment of the institutes

referred to above;
Lk, Expresses the hope alsc that the United Nations Special Fund will
give prompt and sympathetic consideration to the establishment of similar

institutes which may be proposed by & group of Member States that are not
members of any reglonal economic commission; such institutes shall be open to
particlipation by developlng countries which are at present members of regional

economi.c commissions;
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II

>+ Requests the Secretary-General to establish an Economic Projections
end Progremming Centre with sub-centres, as appropriate, in the regional
economic commigsions or institutes of economic development and plenning:

(a) To intensify the activities already initiated in this Ffleld and to
prepare, as soon as practicable, 1n co-operetion wlth the international agencies
concerned, long-term projections of world economic trends in order to facilitate
the formulation of national economic plans; '

(b) To provide studies of plenning techniques under various economic and
soclal systems which would be helpful to national and regional institutes of
economic developwent and planning;

Iz

6. Invites the Secretary-General, with the assistance of a group of
experts composed with due regard to thelr famililarity with various planning
techniques under different economic systems and 1n co-operation with the
eppropriate inatitutions of different countries, to prepare a study sumarizing
the experience gained and the techniques in use in the planning of economic
development by different countries, end at the same time expresses the hope
that the Govermnments of Member States will help to carry out the above-mentioned
study;

T« Requests the Economlc and Socisl Councill to examine the above-mentioned
study at its thirty-sixth sesslon and to submit at the eighteenth sesslon of the
General Assembly its recommendations concérning the utilization of experience
of ecopomic planning in the interests of developing countries;

8. Further invites the Secretary-General to prepare a speclial chapter

on questions of economic development planning in one of the forthcoming

issues of the World Econqmic Survey.

[eue
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DRAFT RESOLUTION IV
Decentralization of the economic and social sctivities

of the United Nations and strengthening of the regional
economic commissions

The General Assembly,

Recalling its resolution 1518 (XV) of 15 December 1960 on decentralization
of the United Nations economic and sociael actlvities and strengthening of the
regional economic commissions,

Noting the recommendations on economic and social activities contained
in part V of the report of the Committee of Experts appolnted under General
Assembly resolution 1446 (XIV) of 5 December 19592/ and the Secretary-General's
comments thereon,2 .

1, Notes with appreciation the Secretary-General's actlion and proposed

arrangements with regard to decentralization and the strepgthening of the
regional economic commissiocns as reported to the General Assembly;é/

2. Helcomes Economic and Social Council resolution 823 (XXXII) of
20 July 1961 and the emphasis placedltherein on the lmportant functions to be
fulfilled by the regional economic commisslons in the initiation, implementation
and co-ordinatlon of economic and social activities of the Unitéd Netions at
the reglonal level;

3., Commends the Economic and Sociel Council for its resolution 856 (X¥XII)
of 4 August 1961 on co-operation between the resldent representatives of‘the
Technical‘Assistance Board and the executive secretarles of the regional economic

commlssions, and the Technical Assistence Committee for its resolutionﬁ/

1/ A/LTT6.
2/ ATk,
3/ Afho11,

4/  ®B/3547, paragraph 129.
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recommending to the Executive Chairman of the Technicel Assistence Board that
he invite the executive secretaries of the regional economic commissions to
present theif views on the economic and social factors to be taken into account
in the preparatlon of technical assistence programmes;

L, Urges the strengthening, without delay, of the secretariats of the
regional economic commissions as executive arms of the Orgenization in the
economic and soclal fields, including techunical asslstance operations, by
means of an-increasing delegation to the regional secretariats of substantive
and operational functlions and responsibilities and the provision of the requisite
resources, including personnel, while maintaining the central substantive
‘functions, inecluding policy guidance and co-ordination, end without affecting
the provision of asslstance to countries that are not members of any regional
ecdnomic commission;

5. Requests the Secretary-Generel to take immediate steps towards
implementing fully the policy of decentralizetion through appropriate
adminlstrative arrangements to be decided upon in continuing consultatlon
with the Advisory Committee on Administrative and Budgetary Questions and,
when necessary, the Technical Assistence Committee, teking into account the
recommendations made by the Cowmitfee of Experte in part V of its report and
the Secretary-General's comments thereon;

6. Urges that the deceéntralization of the economic and social activities
of the United Natlions should, among other things, aim at achieving simplicity
of procedure and of administrative methods for technical co-operation;

T. Requests the Secretary-General to report to the Economic and Social
Council at its thirty-fourth session and to the General Assembly at its
seventeenth session on the new organizationsl measures taken, or to be taken,
to enable the regionel secretariats to discharge fully their responsibilitles
as executive instruments for the programmes of technicel co-operationm, and on
the strengthening of the secretariats of the regionel economic commissions
as required for the effectlve execution of the above tasks;

8. Invites the executive heads of the specialized asgencies concerned and
the executlve secretaries of the reglonal economlc commissions further to adjust

co-operative arrangements to the extent required by decentralization;

[oos
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9. Requests the regional economic commissions further to develop close
co-operation among themselves in their substentive and operational activities,
and to report on the progress made in theilr annual reports to the Economic and
Social Council,

TRAFT RESOLUTION V

United Nations Development Decade (I)L/

A Programme for International Economle Co-operation

The General Assembly,
Bearing in mind the solemn underteking embodied in the Charter of the

United Nations toc promote soclal progress and better atendards of life in
larger freedom and to employ international machinery for the advancement of
the economic and social development of all peoples,

Considering that the economic and social developmént of the economically
less developed countries is not only of primery lwmportance to these countries
but is also baslc to the ettainment of internatiomal peace and security and to
& faster and mutually beneficilal increase in world prosperity,

Recognizing that durdng the decade of the nineteen-fiftles conéiderable
efforts to advance economic progress in the less developed countries were
made by both the newly developlng and the more developed countries,

Noting, however, that in spite of the efforts made in recent years the
gap in per caplta incomes between the economically developed and the less
developed countries has lncreased and the rate of economic and social progress
in the developing countries is still far from adeguate,

Recalling its resolutions 1421 (XIV) of 5 December 1959, 1514 (XV) of
14 December 1960, 1515 (XV), 1516 (XV), 1519 (XV) and 1526 (XV) of
15 December 1960,

1/ A joint draft resolution entitled "United Netions Development Decade (II)"
will be found in document A/C.2/L.555.

/...
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Convinced of the need for a concerted action to demonstrate the
determination of Member States to give added impetus to international economic
co-operation in the current decade through the United Nations system, and on
a bllateral or multilateral basis,

1. Designetes the current decade as the United Nations Development Decade,
in which Member States and their peoples will intensify their efforts to
mobilize and to sustain support for the measures required on the part of both
developed and developing countries 1o accelerate progress towards self-sustaining
growth of the economy of the individuel nations and thelr social advancement so
as to attain in each under-developed country a substentiel increase In the rate
of growth, with each country setting its own target, teking as the objectlve a
minimum annual rate of growth of aggregate nationel income of 5 per cent at
the end of the decade; .

2, Calls upon States Members of the United Nations or members of the
speclalized agenciles: )

(a) To pursue policles designed to enable the less developed countries
and those dependent on the export of a small range of primary commoditieé to
sell more of thelr products gt stable and remunerative prices in expanding
markets, and so lncreasingly to finance their own economic development from
their earnings of forelgn exchange and domestic savings;

(b) To pursue policies designed to ensure tb the déveloping countries an
equitable share of earnings from the extraction and marketing of their natural
resources by foreign capltal in accordance with the generally accepted
reasonable earnings on invested capital;

(¢) To pursue policies thet will lead to an increase in the flow of
development resources, public and private, to developing countries on mutually
acceptable terms;

(d) To adopt measures which will stimulete the flow of private lnvestment
capitel for the ecdnomic development of the developling countries, on terms that
are satisfactory both to the capital-exporting countries and the capital-
importing countriles;
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%« Requests the Secretary-General to communicate to the Governmeuts of
Member States any documentation useful for the study and application of this
resolution and to invite them to meke proposals, if possible, conderning the
contents of a United Nations Programme for the Development Decade and the
application of such measures in theilr respective plens;

b, Reguests the Secretary-General, taking account of the views of
Governments, and in consultation, as appropriate, with the heads of international
agencles with responsibiiities in the financial, ecomomic and social filelds, the
Maneging Director of the Special Fund, the Executive Chalrman of the Technical
Assistance Board, and the reglonal economic commissions, to develop proﬁosala
for the intensification of action in the flelds of economic and social
development by the United Nations system of organizations, with particular
reference, inter alia, to the following approaches and measures designed to
further the objectives of paragraph 1 above:

‘(a) The achlevement and acceleration of sound self-sustaining economic
development in the less developed countries through industrializetion,
diversification and the development of & highly productive agricultural sector;

(B) Measures for assisting the developing countries, at their request,
to0 establish well-concelved and integrated country plans, including - where
appropriate - land reform, which wlll serve to mobllize internel resources
and to utilize resources offered by foreign sources on both a bilateral and a
miltilateral basis for progress towards self-sustained growth;

(c) Measurés to lmprove the use of international institutions and
instrumentalities Pfor furthering economic and soclal development;

(d) Measures to accelerate the elimlnation of 1lliteracy, hunger and
disease, which seriously affect the productivity of the people of the less
developed countries;

(e) The need to adopt new measures, and to lmprove existing measures,
for further promoting education in general aend vocatlonal and technical training
in the developing countries with the co-operatiom, whére appropriate, of the
specialized agencies and States which can provide assistence in these filelds,
and for tralning competent national personnel in the fields of public

administration, education, englineering, health and agronomy;
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(f) The intensification of research and demonstretion and other efforts
to explolt scientlfic and technologlcal potentialities of high promise for
“accelerating economic and social development;

(g) Ways and means of Finding and furthering effective solutions in the
field of trade in menufactures as well as in primary comiodities, bearipg in
mind, in particular, the need to increase the foreign exchange earnings of
the under-developed countries;

(h) The need to review facilities for the collection, collation, analysis
and dissemination of statistical and other information regquired for charting
economic and social development and for providing constant measurement of
progress towards the objectives of the United Natlons Development Decade;

(i) The utilization of resources released by dilsarmement for the
purpose of economic and socilel development, in particular of the under-developed
countries;

(3) The ways in which the United Nations can stimulate and support
realization of the obJectives of the United Naetions Development Decade
through the combined efforts of national and international institutions,
public and private;

5. IFurther reguests the/Secretary-General to consult Member States, at

theilr request, with respect to the application of such measures in thelr
respectlive development plans;

6. Invites the Economic and Social Councll to accelerate its examination
of, and decision on, principles of international econcmic co-operation directed
towards the improvement of world economic relations and the stimulation of
internationel co-operation;

‘7 Regquests the Secretary-General to present his proposels for such a
programme to the Economic and Social Council at its thirty-fourth session
for its consideration and appropriate action;

8. Invites the Economic and Social Council to transmit the Secretary-
General's recommendations, together with its views and i1ts report on actloms
undertaken thereon, to States Members of the United Nations or members of

the specialized agencies and to the General Assembly at its seventeenth session.

fon.
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DRAFT RESOLUTION VI
Reaffirmation of General Assembly resolution 1522 (XV) on the

accelerated flow Of capital and technical asslstance to the
developing countries

The General Assembly,

Bearing in mind the responsibilities assumed by Member States under the
Charter of the United Nations for international economic and. soclal co-operation
for promoting higher stendards of living end solutioms of international economlc
problems, '

Recognizing that the greatest of present-day economie and soclal problems
i1s the very low standard of living in the less developed countries,

' Concerned that the gap between the standards of living of the great
majority of the people of the world who inhaeblt the less developed countries

and those of the economically advanced countries 1s ever widening because of

the inadequate rate of economlc growth of the less developed countries,
Recognizing further that the primary re9ponsibility for the economlc

development of the less developed countries, whether through the creation of

appropriate social and econcmic conditions or the generation of intérnal
capital, is and must remain theirs,

Realizing thet speedy progress towards advancement of the less developed
countrles is possible only through concerted co-operative effort of the
international community,

Recalling resolution 1522 (XV) of 15 December 1960 on accelerated flow
of capitel and technical assistance to the developing countries, in which the
General Assembly recognized the urgenéy of the problem for the prowmotion of
world peace and security and the promotion of better understanding among nations,
end expressed the hoﬁe that the flow of international assistance and
developmental capiltal should be increased substaentially so as to reach as soon
as possible approximately 1 per cent of the combined national incomes of the

economically advanced countries, ’ ‘

Jees
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Noting with appreciation the information given in the report of the
Secretary-General on international flow of long-term capitel and official
donations l951—l959,l/ which shows a progressive increase during the period,

Noting further that the net flow of capital of the less developed countries
in the years 1951-1959 has been less than 1 per cent of the combined national

incomes of the economically advanced countries,

1. Expresses again the hope that the annual flow of international

assistence and cepital, in accordance with paragraph 2 of General Assembly
resolution 1522 (XV), should be increased substantially so as to reach as
soon as possible approximately 1 per cent of the combined nationsl incomes
of the economically advenced countries;

2. Requests the Secretary-General to submit information so far as
possible on both gross and net flows of international assistance and capitel
in the course of meking the annual reports celled for in paragraph L of
General Assembly resolution 1522 (XV) concerning progress made towards the
objectives of that resolution; f

3. Urges the Governments of the States concerned, the speclalized
agencies and other related organlzations to assist the Secretary-General in
the preparation of these reports.

DRAFT RESOLUTION VII

Actlvities of the United Nations in the field of industrial development

The General Assémbly,
Bearing in wind the provisions of Article 55 of the Charter of the Unlted
Nations which lays upon the United Nations the re5ponsibiiity for promoting

higher standards of living, full employment, end conditions of economic and
social progress awl development,

Recalling its resolutions 1431 (XIV) of 5 December 1959 and 1525 (XV) of
15 December 1960, as well as Economic and Social Counecil resolutions 751 (XXIX)
of 12 April 1959, 817 (XXXI) of 28 April 1961 and 839 (XXXTII) of 3 August 1961,

1/ A/4906.
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Recalling in particullar the provision of resolution T51 (XXIX) to the effect
that "The Committee shall exercise its functioms without prejudice to the

activitles of the regional ecomomic commissions",

Noting with satisfaction the inauguration of the work of the Committee
for Industrial Development and the results of its first session, |

Bearing in mind the organizetional recormendastionsof the Committee for
Industrial Development relating to the establishment of the Industrial
Development Centre and its decision relating to the establishment of the
inter-sessional working group,

Expressing the hope that the Industrisl Development Centre will not only
collect and disseminate information but will also be an effective instrument
for assisting the economically less developed countries in éhe field of
industrialization, by means of imparting to them documentation concerning the
latest achievements of science, technclogy and the planning of industrial
development,

Teking into consideration the substantial and coustently inereasing interest

of the economically less developed countriles in accélerating thelir own
industrial development as the maln way of diversifying their national economies
generally and, thereby, raising the per caplta income of thelr populations,

Considering thet the less developed countries need the greatest possible
assistance and international co-operation in the solution of technieal,
financial, economic, commercial and sociel problems connected with the process
of industriasl development,

Considering further that urgent measures to arrange for international

co-operation and assistence to the less developed countries towards their
Industrialization, under the_aegié of the United Nations as well as on a
bilateral basis, will make a valuasble contribution to the achievement of
stable political, economic and social conditions in the world,

Bearinglin mind the special responsibilities of existing specialized
agencies active in this field,

1. Commends the Committee for Industrial Development for the constructive

report on its first session;

[one
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2. Requests the Economic and Sociel Council, at its resumed thirty-second
session, and the Committee for Industrial Development:

(2a) To exert every effort with a view £0 enabling the Industrial Development
Centre to commence its work without deley, one of its objectives being to set up
as sooh as possible working contacts, in co-operation with the regicnal econowic
commissions, with national bodies snd both industrial and research organizations
in charge of or concerned with Industrial prcblems in States Members of the
Unlted Nations system, regardless of their stage of development;

(b) To ensure that the Industrial Development Centre should co-ordinate
its activities with the activitie~ ¢f the regional economic commissions and
the specialized agencies and the International Atomic Energy Agency in the
industrial field in order to avold dnpliéation of work and not to impéde
existing activities;

(c) To devote particular attention to the Question of financing industrial
development, payling special consideration to utilizing intermal resources for
formation of capital, while teking into account the past and present experience
of the highly industrialized and developing countries;

(a) To take into account, with the assistance of the Unite@ Nations
institutions concerned, the social implications of the industrislization
process;

3, Requests the Secretary-General and the Executive Chalrman of the
Technizal Assistance Board, the Managing Director of the Special Fund, the
executive heads of the specialized agencles and the International Atomice
Energy Agency.to inform the Ccmmittee for Industrial Development on assistance
rendered by these bodies to ‘the economically less developed countries in the
field of industrial development;

i, TFurther requests the Committee for Industrial Development to study,

in the light of information submitted in response to parsgraph 3 above, the
flow of assistance taking place, actually, under these programmes, and to
submit to the Economic and Social Council recommendations with a view to
expanding these actlvities for the benefit of industrialization of these

countries;
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5. Requests the Eccnomic and Socisl Council to direct, atf its resumed
thirty-second session, the Committee for Industfial‘DevelOPment to glve further
consideration to the expansion of the United Nations activities in the field
of industrial development, particularly the advisability of establishing a
specialized agency or any other appropriate body for industrial develdpment,
and to prepare a special report on this question, including - if need be -
recommendations regarding the structure and scope of such an organization;

6. Further requests that the repcrt should be submitted to the Economic

end Soclal Council at its thirty-fourth session, and, with the comments of

the Counecil, to the General Assembly at its seventeenth session.
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DRAFT RESOLUTION VIIT

The role of patents in the transfer of technoiogx
to under-developed countriles

The General Assembly,

Recalling 1ts resolution 1429 (XIV) on the possibilities of a further
expanslon of international contacts, as well as an increased exchange of
knowledge and experience In the field of applied science and techunology,

Taking note of resolution 375 (XIII), of the Economic and Soclal Council,
and of the reports on restrictive business practices prepared by the
Secretariat and by the Ad Hoc Committee established by the aforesaid
resolution,l

Bearing in mind "The United Nations Conference on the Application of
Science and Technology for the Benefit of the Less Developed Areas" to be
 convened under resolution 834 (XXXII) of the Econcmic and Social Council,

Bearing in mind that access to knowledge and experilence in the fleld of
applied sclence and technology is-essentlal to accelerate %he econcmic

development of under-developed countrles and to enlarge the over-all
productivity of thelr economies,

Reallzing that the protection of the rights of the patent-holders both
in thelr country of orlgin and 1n forelgn countries has contributed to
technical research and, therefore, to international and national industrial
progress,

Affirming thet it is in the best interest of ell countries that the
international patent system be applled in such a way as to take fully Into
account the speclel needs and requirements of the economic development of
under-developed countries, as well as the legitimate claims of patentees,

Requests the Sécretary-General, in consultatlon with appropriate
International end national institutions, and with the concurrence of the
Governments concerned, to prepare & report, to be submitted to the Committee
for Tndustriel Development, to the Economic and Soclal Council, and to the
Genéral Assembly at its eighteenth sesslon, and taking into comslderation any

[eoa
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pertinent discussions which might teke place in the United Nations Conference
on the Application of Seclence and Techhology for the Benefit of Less Developed
Areas, contalnling:

(a) A study of the effects of patents on the economy of under-developéd
countries; ‘

(b) A survey of patent leglslatien in selected developed end under-
icviulaped couulbries, wilth primary emphasis on the treatment given to foreign
ratents;

(e) An anelysis of the characteristics of the patent legislation of
under-developed countries in the light of economic development objectives,
taking into account the need for the rapid absorption of new products and
technology, and the rise in the productivity level of their economies;

(&) A recommendstion on the advisebility of holding an international
conference in order to examine the problems regerding the granting, protection
and use of patents, teking into conslderation the provisions of existing
international conventions and the special needs of developing countries, and
utilizing the exlsting machinery of the International Unlon for the Protection
of Industrial Property.





