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EXPLANATORY NOTES

n1e follovlng symbol-s have been used. ln the tables througbout the report:

fhree dots (... ) tnAtcate that data are not available or are not
sennr.si,el v nenorted

A d.ash (-) tnillcateg that the amount ts nil or negliglble

A futl stop (. ) ts usea to lnd.lcate decleals

A coma (, ) ls used. to dlstlnguish thorsand.s and El.lllons.

Use of a byphen (-) betveen dates representllg years, e.e., fgr6-L959,
slBnlfies the ful-I perJ.od. lnvo].ved, iacludlng tlie beginnj ng arrd end. years.

References to "do-llars" ($) fnAlcate United States doltars.

She tern "bl].llon" stgnifles a tbousand- nll}lon.

Detail-s aEd percentages 1n tables d.o not t1ecessarlly add to totals, because
of ronndlEg.

Certal.e abbreviatlons have beeo used-: BRD for Tnteraatlonal Sank for
RecoEstructlotl and. Devefopmentj IFC for Internatlonal Flnanelal Corporatlon;
IMF for Tnternatlonal Monetary trtnd.; EEC for European Econonic Comunl-ty; OEEC

for Organlsation for European Econonlc Co-operat!.on. "Bb.od.esLa arid l[yasaland"
stand-s for the Fed.eratlon of Rhod-esla and Ny€,saland,.

tata for the unloD of South Afrlca (sloce ,I Wy L96Lt tbe Republic of
Soutb Africa) cover tre!.6actloDs of the Ualon and the terrltorles of South-west
Afrlca, Basuto1ar]d., Bechuanaland. and- s"1-aziland.

The deslgnatlons enployed arxd tbe preeentatlon of naterLal ln tbl.s
publlcatlon do not lnply the expresslon of any oplnion wbatsoever on the pait
of the Sec"etarlat of the UElted. Natloas concerning the legal status of any
country or terrltory or of lts authorlties, or conce?Dlng tbe delllnl.tatloa of
lts frontlers.
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Tn its resolutlon LJ22 (XV) of 15 December L96O, t}l.e GeneraL Assembly

requested. tJre Secretary-General to prepare an alnua.]. reporb o! the erbent of
progress toriardls lncreaslng the fLoF of international aBsi6tance ard. calttaL to
the under-developed countrlee Bo aF to reach as Boott as posslbJ.e approxfinateLy

]. per cent of the conblBed !'atloBaL incomeE of the econoelcal.J.y advanceal countrles.

Earller, through lts resolutl-on 7BO (nAt) of 3 August l-960, the Econoelc and

Soclal Coudcll requested. the Secretary-General to aesenble data a:ad. reLated

lnforuation vblch vou:l-d. faeilitate the study of the lDternatlonaJ- fl-ov of pubLlc

asd prlvate capltal-, parblcularly to the untler-d.evelopetl countrieg. The present

report has been prepared. ln response to botb theEe re6o]-utlons.

Tor the lnternatlone] flows re]-atir8 tc the deveJ.oped. and untler-d.eve1oped.

cou::trles, estlnatee have been d.erlved. ne,lnLy from the balance.of paynents

statements. For the cdrtrel l y plenned- econoIo:ies, sLnce balance of palrnents clata

are not avallable, estlnates of econolLtc asslstance refer to corn Ltnents roade by

contributing courtries. In tbe balanee of payneats etatenents, l-ong-te1]r cepltal
flovs are deflned as 1m/e6teents n-ithout naturlw, or maturi ng after one year.

Deflnltlons and countrlr coverage 1n thls report tliffer lb sone respects

from those 1n rtToternatlonal- econoclc aselgtance to under-d-evel-opetl countrles:

statlstLcs of cootrlbutlons ln lp6or' (n/YS6), fihlch bas beeu preparetl 1n response

to Econoal-c and. SocleL counelL reBolutlon 662 a (xxfV) ot 30 Jt;Jry 1957. The

tatter report d.ea.l-g excluslvely vlth offlcleJ. econo&lc asslstance and ls based

].argely on replles to a questlonaaire distrlbuted. by the Seeretary-GenereJ- to
the contrlbutlng countries.

[he ltlnternatlona]- fl-olr of J-ong-tern caplta,l and official donatlons,

L9rL-L959tt has been prepared. by the Diviolon of General- EcoBomlc Research and-

Po].lcleg of the Uulted. Natlons Secreteriat.

I
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I. Tffi IT,OI{ OF FUNIS FNOM DBTELOPED COU1SIRES

A. A€gregate flow durlng L95L-L959

1. Durlng the years l!!1- to 1959, the net flor of Long-term capltal and offiela].

donations frons the united- states, Ja,pan and. the capltal- eElortlng countrles of

Western Europe reached. a cumulative total of nearly $54 t:fUon (see table 1)'

fl:e United. Stbtes accounted. for.well over tvo-thlrds of the fLow, foLLowed. by

the unlted. Klngdou of Great Britaln arrd Northern lreJ-and., the Fed-era.l Republic

of Ger[a$y, S?ltzerland aild- 3'rance, lu that order of Jr$orbance' The renalnlng

cor:atrles of the group contrlbuted less than 4 per cent of the eggregate fl-ov'

2. Approximately one-third' of the net flov of long-terl1 capltal and official-

d.onations vaB ln the fora of donations by Govennmerts, and another quarter took

the foro of offlclal a-]ld. baaking J-oans. Loaxl-a.nd. ldrestment fuads suppl ied- by

the private sectors $ere consl-d.erably greater - about 9O per cent in the aggregate -

than those p"ovlded by official- agencies and balks. Brls was Botably the case lu
the tradltional capital- e:rlortlrg countrles, euch'as the Unlted States, the

United Klngdoto and. s'ltltzerland. SeJ.gl.m; f-ikewise, 
"el1ed 

prl-narily on the

domeEtlc capital narket for the export of lmlestnent fuads, vblch rrere dlrected

roainly to the uad.er-d.eveLopedl countries lql.thia 1ts o$n monetary area' By contrast,

the Fed.era.L ReBubllc of Germany antl Fxa.nce pLaced. greater eu;:hasls ou officlal
u114 lonk loans in their l-ong-tejm capltal- transactions v'ith the rest of the vorLd'

In the ca6e of the Federa,l- Republic of GerBaIy, this pattern reeulted. partly

fr:om a reLatlve veakness of the domestlc caplte]- me,rket, especially dufing the

earlly nineteen flftLes, aad partly from the fact that the Governoent had
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und.ertaken large- scal-e repaynents of 1ts pre-var end. early post-var foreign
'1 I

ind.ebtedness.j/

1" fhe Goverxment of tr'raace, on the other hand-, t,ras financing very substantlal
publlc investments ln its overseas ter"ltorles and- asEociated. courrtries und.er

a long-term d.evelopment progralm.e, It should. be noted., hovever, that the estimates
of net fLows from Fyance are d.eficleot to the extent that data on FTench private
investmebt in the frdnc area are .l-ack1ng. The gross flov of such investBents has
been estl-mated. at around. $550 mtttton per annum durlrg the years I)J6 tu A959.?/
But even lf this estlnate of gross fl-ow were assumed to be equal- to the net flolr
of prlvate capital, it rrouLd. stl]-l faJ-l far short of the floIr of pubJ-1c capital.
fzom France. Most of the sllaJ-ler capttal e4rorLing countrLes, as is indlcated-
ln table l-, were net erporters of offlcla]- and. banking ca?itaL, lvhi].e at the same

tlrae they vere recelvlng net l!ryorbs of prrrate capLtaL. firus, Denmarlc, Firland,
Japan and. the Netherl-ands, together, recelved. a net flo,w of long-tem private
capital equlvalent to firo-fifths of the net fl-on of officlaL and tanklng capltal
n7^1-i dod lrr' +;^h

L/ Esttmtes of i:rternatlon'l flotrs of offlclal and. private funds 1n this reporb
ar:e derived. 1n the nain from Internationel Monetary Fund., Balance of palreents
Yearbook (I,Iashington, D.C.). fhe terros 'offlcLal- ""a 

t"ifrtG"Ea-. t]lFffi'5
accord.lDg to the llnd.r s defiai-tlons, refer to the sectors ln the country
for vlrlch data are reported. and not to those in the rest of the leorJ.d.. In
thl-s sectlon, tberefore, they stand for the offictal- barklng end. prlvate
sectors, respectlvely, in the d-eveloped. countrles. It shoufd. be noted thatFll banklng t"ansactlons, officleJ- or private, are i_nc].ud.ed. rr-ith otheaofficlal ftnancla]. transactlons. Thus, 1t is pogsible for the seme item to
appea", 6ay, as trofflclel- and. bankingrr' 1n .the bel-ence of palmentg of the
eontrlbutlng country and as rrprlvate" in the accounts of the reclplent
coun'cry. For exanple, a nunber of loans provid.ed. by the Erport-Tmdort Bank
of fiashLngton to foreign firns felL ln thls categosy. The problems a,Tlsin€
from d.efinitlons of baslc tenns shor:l-d. be hept in nind. vhen lnte"-countrr
comparisons e.xe nad.e.

The net flo'w of capltat respresents the atgebralc 6um of changes 1n
asaets and liabllities, long-tetr caBital refers to investments n"ithou,c

, naturtty, or'maturlng a.fter one year.
Orga::lzatlon for European Economlc Co-operatlon, The !,Low of Fllancial
Begoutrces to countrles ln Course of Econonl.c lu.t"1@@T9561@-=l
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TABIE 2

Developed. countrles: percentage dLstributton of net interuational
f]-ovs of lorg-tetnr caplteJ- a,nd offlclaL d.onatlons from caplteJ-

exportlng countrles tV type ard by recipient group, I9rl-L959

IteJ!

Net
Total officia.L

d.onatlons

Net ]-ong-ter-:]r calll'cal

Total Offtcial Pt:ivate
and.

banklng

Dlstr:ibutloa of net fl-o$ from
d.eveloped capital- exporblng

Total a/

Net ftolr lnto developed- .capttalirTortlng countrl-es b/

Net contrlbutlons to lnte]lnatlonaL
flnanclal agencies

41100 24

-4 Lo2

25

hq

28

69

oA

)o

f)

o
L00 L00

Fq
Net fLolr to under- develop ed

couatr:ies c/ 100

Total a/

Net fl-o'er lnto tlevel-oped. calitaJ-
jo;lorlllg countrles !/ z)

Net contrlbutions to 1tlte rnational-
flnancLei- agencles

Net fLo\{ to und.er-developed. countrlut9l 6o o1

lL'7

too 100 L00L00

L

100

46

Source: tabl-e l-.

a/ afber statlstlca.] ad.Justrnents; see footnote J/ to tatte t.
!/ Ufrus sLgn lndlcates net outflov.
g/ See footnote 1/ to.tabl-e L.

d./ Centrally plaaned. econonles are Bot shovn separately.
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4. f:hree-ftfths of the net flo1{ of long-tern capltal and. offlci€]- d.onatr.ons
froo the capltal exporblng cou:rtrles was d.irected- to the und.er-devetoped. countries.
DeveJ-oped. capltal- t4)orting countries and lnternatlonal finatcial lnstLtutlons
recelved. 2t per cent and. 12 per cent, respectively, (see table 2)1 the re alndex
gorng to the centrpJly pranned econon:ies. The share recelved by intenxational
flnanciaL institutlons, however, 1s not representatlve of transactions du'ing
the perlod. as a lrcIe, as the flgure tnclud.es large paynents in 1959 ln cornexl.on
uith the lncreased nenbership quotas of the r-ateraational MoEetery trlrnd. as wel-L
as captteL subscriptions paid. bli llestern European countries to financtaL
lnstltutlons of the Eurolrean Economr.c comunlty. such fr-oFs from the capltar
error-bibg countries IL L959 alone totfrr ed. $r.5 bilhon. Apart from these rather
speclal factors, lorg-terrn borrov-Ing by t?re fnter.natlonal Banlr for Beconstjuction
and. Development (]3BD) ln the eaSrltal- rna.rkets - chlefly in the unlted. states and
Sldtzer3-and., but to a gror;ring exteht a^l_so in the tr'ed.eral Republic of Gen'arv and.

elsevb.ere ln Wester:: Europe - clal_ned. a slgnificant share of the net.fLoI,]. of
long-tem prLvate capltal- froro the d.eveloped. catrrltal exporbing countries.
5" The bulk of long-term fund6 lnvested 1n d"eveloped. capltaJ. inporting countTles
'want to Canada aad. AustralJ.a, the four other cou.ntries lncluded in tabte 1
obtalnlng one- slrth of the totar infr-ov of the group. rn contra't to the fr-o.r,r.

of capltal to other tlesttnetlons, the fl-ov to the d.everoped. ,capltal. iq)or:ting
countries conslsted. prllnarily of prlvate f,und.s. In fact, ao nay be seen fl:om
table 2, the net lnfl-oo' of 6uch ceptta,r- into the d.eveloped. countrles exceed.ed. on
balance thelr totel- net recelpts of l_ong-tena capitaJ- snd. donati"ons. As a group,
these countrie' eere net eryortere of offlclar capltar. severar of them, on the
other head, recelved substantiar anounts of offlclar d.onatlong, but euch receipts
r'Iere in large lart offset by dtsbursenent' from other6. Tbus Austrla; rtaly ard.
Norway received grants, totel'llng cl_ose to $650 Tntr 1ie1i _ chlefly fron the
united states - but the Governeent' of Audtraria, canad.a end. New ZeaJ-and. provrd.ed.
$40o 'nttLton as grants, nhlch'were partly 1n connexlon v-lth the colonbo p1an.
6' 0f the I0ng-tem fund.s provid.ed. to the und er- devel.ped countsles, the net
flol' of prlvate capltal., aJ_though substanttal, ,was not the largest component.
As 1s eiplalaed 1n sectlon rr beJ-ov, among the wder-d.eve1oped, countrles, prrvate
capital- has been st"ongly lnfr-uenced. t[r the natuve of tbelr export mar]rets and

o
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by thetr re].atlve stage of econoEic d.eveLopment. offlcia]- funds., on the other

hand-, have been glTen bJr Governqents and. official institutions as a matter of

deliberate Bol-icy, which has frequently taken lnto account the relative needs of

the und.er-d.eveloped countrles. ft is not a coincid.ence, therefore, that official
d.onattons aJ-one have constl.tuted. atnost hatf of the totaL fl-oll of long-tc11a fundB

to these countries.

B. Trends ln the f].olr

I. The d.ecad.e of t.lre nlneteea flftles was a period of r:apld econonic elq)ansion

ln the Western European countries anal in Jatr)a!, ln the course of rvhich the

d.epend.ence of these coultries on long-term externel asslstatlce lqas finally
eliminated.. fn the second. haJ-f of tbe d-ecad.e, currency converblbillqr vas

virtuaLly restored. lE most of the d.evelopecl countries, a'nd' restrlctLonE on

lnternatlona;1. movepentg of capitel were eonsid.erabJ.y eased. llhe rapid- grol'th of

lncome and- output enabled rnFny of the Europeen countries to coot"ibute lncreaslngly

to the Lnternatlonal sutr)ply of Long-tefid capltaJ. and officlal d.oaations " At the

Fame tlre, hoveves, their oltll prosperlty attracted- a grow"lng volume of pl:lvate

capital from the uLited. states. The decad.e slso if"ltnessed i-ncreaslng use of

internatlonal financlaJ- agencies on the parb of the d.eYeLopeil countries to chalnef

ca,pttal to the und.eweloped. countrles.

B. Theoe d.evelopments are cl-early refl-ected. ln the chaDglng Level ard' conpositLon

of the flolt of ].ong-te1n funds fron the tleveloped' countvles ' As nay be seen frotn

table J, the net anaual- flow of long-tern capltaL end offlclal donatlons fron the

deveLotr)ed. caplta3- e:Qortirg countrles rose from $4.5 tUffon In I95L-L955 No

$?.8 tffffoa h Lg56-].grg. flre sha.re of 'che Uo-lted. States 1n the total flov
declLned from three-fourbhs to about tlrc-thlrds, thus indl-catlng a greater rate

of increase Ln net fLovs frou other capital oporting countviesl/

TIae ratios take into account statlsticaJ- adjustnents ln 'che data
for tbe Ubited. States ?bich are lncluded' 1n the total listed ln
t;a}'Le J, but are not sholdr. oeparately for individual- countries '
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9" fhe increase in the totaL flov of l-ong-tern fund6 was pe,rtlcularly uarked

in the Tederal- Republlc of Genclaqr and- tn Jap8,n, vhere post-war reconstruction

had contlnued. lnto the ear\r nlneteen flfti.es (end. vhere reparatloa palments

had also $relfed. the outflov of offlclal dopatlons in the Latter part of the

d.ecad"e). Several of the lleetern European eapital- e,.eortlng countrles doubled

or more than d.oubled. the flolr froB 1951--l-955 to L956-L959. Thls 'was notably the

case 1n 3eJ-glul, France, the Netherlands and. the United lflngdon.

Lo. In LgSL-l9rr, al$ost al_t western Buropean capltal- exporbing countrles, ao

1te11 as the net capitef Ir4:orters ln the veglon, vel:e net reclpieats of official
donatlons. Together v"ith Japan, the capitat exlortlng countrles absorbed annually

cl-o.se to $5oo ntLtion of such Aonatlons from the United' States. I:n 1956-1919'

on the other hand, they tbelnselves coatributed on the aTerage over $B0O Billlon
anrually a6 offlcla,l donatlons.l/ [Ixelr economlc expanslon enabled the unlted.

states not only to d.iver-t the flow of funds to the ur1d.el-developed. countrles, but

aLso to reduce its o.tin outlay on official d.onations v:ithout Los6 to the latter
grow. f]1 fact, as lndicated 1n table J, the adiusted. net annual- flo$ of offlclaf
d.onatlons from th.e developed capit€l- eteortlng countTies rose frolo $t.6 tiffton
La L95l-L955 to +p.Z bllt_lon In Lgr6-a959. Slnce during this perlod the developed

capl-tal- iuportlng countlrles shifted. from the status of net reclplents to that

of contributors of officlaJ- donationB, tbe tota.l amount of such funds avallable

to the rest of the lrorLd lncreased. by nearly $l- brl lion.

1l-. ryre net annua,l flov of long-tel:n capital from the d.eveJ-oped caplteL e:QoTtlng

count"Lgs increased. even mo?e rapldly tlran that of'official donations: it rose

fron qin.9 billion ia L95L-L955 to $5.6 bil]-lon In L956-L959. In coDtrast to

the d.eveLopnent ltlth respect to offlcial donatlons, the bu-Lk of the lncrease in
the outflow of long-tern ca.titaL was contrlbuted. by the unlted. states, largely

as a reFult of a very rapld. expanslon tn the outfl-oq of Unlted. States privs'te

capltal. I,[hji_e the flov of ]-ong-tera ]rlva'ce funds frou the united states more

-i;han doubled, a, mmber of Western European countries record.ed. lncreases 1n recelpts

of such fund.s. And ln tbose hleEtern Europeen count]lles lrhel'e the net floq of

About tuo-ftfths of thls totaL llas accounted for by Ge]marr indennlfication
payments to i.ndlvldua].s ].argely 1n other developed. countrieB. These

-transactlons are not tnclud.ed- in the adJusted. total outflorl of official
douations from capltal expovtlng countrles.

/.".

I IL/
-:t
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private caplta]- to other perbs of the wor].d. d.1d. rLse, tbe et1)anslon .I{as relairlvely
srnal].. Consequently, the net contributlon of other ca;]-ritaL ereorbing collntries
to, the increase in the net outfLow of private capital a.:rouated. to or\r LO per cent"

L2. Although the net fl-or,r of offlclaJ- ar]d. banhllg capltaL lncreased from both
groups of deveLoped. countrles - for the group of cepltal- l4rortlrg countries, the
net lnfl-ov tn L95L-L955 gave vey to net outfloa, In L956-L959 - the lncrease lqas

largely reeelved. by inteynatLohal finaaclaJ- agencles. Hovever, a6 e:rpLalned

earlier, a substaotla]. part of the lFcrease resu].ted. from sleeiel- cLrcuFtances
in L959.

L1. Even though the net aFnual fLow of long-texq fullds. to the under-deve1o::ed. _,
countrles expanded. from $2.9 bil-l-Lon in LgS]"-Lg55 'Eo !i4.5 bllflon In L9r6-1959,21

the share of th16 group of corl:trles 1n the totaJ. f].olr from the group of deveLoped

ca?ital ocportlng countries d-ecLined. from nearly two-thlyds to und.er three'fifths
(see table 4). By far the nost rapld. increase was recordeil- by the ehare golng

to tntexnatlona.]- finaacia]. ldstitutions. llhe lncreoEed. f1o!r of contributlons
fron the d.eveLoped. cor:ntrles to intenEtional- flnabciaJ. lnstl.tutlons reflects
the gxovfug lnporLance of 6uch agencies as channels of lnternatlonal lending.
Tlils trend., as can be 6een froro the table at the end. of the preEent paragralh,
lras furbher strengthened- t6r the estabLlshnent 1n recent years of a numbelr of ne!l'

l.nstltutions, notab\r the lnte1"natlona]. Flnance Corporatlon (:f'C), tfre European

Development trirnd. ard. the European Investment Baak., the capltaL stock of vhlch was

e.ubscylbed prtxarily by the develcped. countrles. In ord.er to oq:end. 1ts tehd.ing
operatlons, IBFD lncreased. lts ]-ong-teru borrowlng in the capital markets of the
devel-oped ccuntd.es nearl-y threefold. between f95I-L955 and" L956-1959. As rDay be

6een from table !, the under-d.eve1oped. countrles accoubted. for e. najor and rLslng
proportlon of loar d.lsbursementg from the InteroatloneL Bank. A:raual_ gross
disbursements to the6e countrles nore than d.oubled. between Lgrf-L955 arLd- L956-L959,
eInountlng to nearLy $3:OO nll-lton p_Sg_gl$g tn the latter period. Such ].oans have

been particularly iryortant for a number of countries, notably in Asie, ghich
did not recelve any si.gnlflcaat f].ow of prlvate capltaL.

tr:e estlnate of $11"5 bil-l-l.on per antrun to]" I956-t9r9 differs frona that
publlshed t$t the Organlsation for European Econom:ic Co-operation on
account of dlfferences in coverege. For a d.LscussLon of theEe dlfferences,
see amex to the present report.

o
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TASLE 5

InternatiorF:l Sank for Beconstructlon and Development and foternational
Finance Corloratlon: 1end.lng operatlons, I95I-L959

=----_---=-_- t Totd, F4_elgl9€e rg!31, ryj,sP=Iqff.Regionry rgrr- W:-rg36l_ Lg5r-' 
-g11- 

ry)o-
r9r9 ]-955 L9r9 I OqO 1oqq I OEO

Developetl. countries .
Uniler-deveLoped. countrles. . . .

Ifrl no

Latin Amerlca
Mld.dle East
South East Asla ...

v,,-^^1 --.-: -ru6vEr4Y !d

T otal

Developed- countries
Uailer-d.eve1oped. countries . ..

Lati:r Auerica

South East Asla .,.
r u6vo:e r r.rl

of dollars )
7T 56 LLt

L,OLZ rZ> Z+)]+L1 44 49
5r7 58 

't+rt5 B zE
5)+o 14 rr-T

\9 fo
2,192 r9L 1r5

1.'n Anfrvu l vlr,8gg uBl+82 t+5

648 6\

(niJ.li.ons
L41
200

b4
79
28

':'

\+t

r59 10
604 rB

ol-
)6 rL

, a6h DaE

aL zi| 12
6+ 58 68
16 19 r,
22 27 r-B

5t+6
DO820:--

;;:
]00 100 100

(percentage)

1J,' 29 12
o( oo oo
L7 21'.,'.'. 14
DO '<'\ 

'I 6

6h'7
21 111
-1

l-00 100

Source : IJlvlslon of Gene al Econonlc Research and. Po]-lcles of the Unlted.
Natlons Secretarlat, besea on data frcr! Internatlonal- Monetar;r Fund.,
TnternatlonqL Ftnancial- Stqtlstics (Washlrgton, D.C.) and frcn the
IBternatlonel- BF.nk for Beconstructlon and. Development.

al DeveloBgd. countrles: Austxalla, Austria, 3el-gium, Dermark, F :-land,
France, Italy, Japan, Luxerabouxg, Netherlandg, Norlra,yi Unae"-devefoled

Al.etG;-ir1ti6h East Afrlca, Congo (LeololdviXe), Ethlopta, forfr6i
gepqtqlgs refer to the countrles l-isted by regions, as follov6: Africa:

French West Afrlca, Gabon, Ntgerla, Rhodesla and. Nyaealand, Buand-a, -U"und.i,
Sudan, Unlon of South Afrlca; Lat in America ! BtazII, Chile, -Co].cmbla,

l:H:';;^fxl"", "*****++p- :. ^*y',-::f4fffi* io" oi u'r*.i", I
Costa Rlca, Ecuador, E"L Saf-vaaoi]6frffi81 Haitl, Eon&rras, Mexico,
Nicaragua, Panama, Paraguay, ?eru, Uruguay; lvi1d.d]-e East: Irax., lraq, Uruguay , Iraq.,

lndie, Paklstan, Fh|lipplnes, Thall-and.; Other: Iceland-.

9l Gross allsbursement s mLous relaynents.
ulner: .l
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Net contributions bv deveLoped countrles
to tnternational f fuancia]. in6tltutlons a/

Subscrlption payoents to the lltlF

Subsc"iptlon IEyr0ents to IBRD, 13C, IEC
Develoleent Fund. and mC Investtrent Bank

Net acqulslt ton of ISRD Funtled. Debt

less net dlaldngs on Loans obtatned- frcm IBRD

(Blrrions of doLl-ens per annurn)

TotaL

10q1 -l 065
=zz=--=4.4

nl

o

L956-r9r9

1.0

0.1

Source: See tabLe 1.

il Includ.lng paynent 6 ln connexlon \rlth quota lncreases '

]4. Whlle the lncreesed. flow to the InternatioEaf Monetary Fund (IMF) woufd- not

beccme d.jxectly avalJ.able to the under -tlevelopeil eountrles for J-ong-tern

lnvesteent, the erpand.eA flov to the lateynational lnetltutlons dlrectfy concerned

rllth tnvestnent J.eaiilng can be erpected to play a valuable roLe ia financ in€

develotrment Brojects. When these considerations al.e taken lnto accourt, the

decllne in the proport ion of fu.nd.s goJng to the unde!-develoled- couBtrles

lndlcateal ln table I+ le nore aBparent than 
"eal.

Lr. Although the net flo1t']. of long-tem funds frcrn the aeveloleil capital exportl ng

countries r,rae substantial la absoLute tems, lt auounted. to llttle more than

1 per cent of thelr ccnblned. gross Aomestlc product and. lees than 6 per cent of

their cotrblnetl gross d.omestlc savlng ln J-956-i-9r9 (see table 6) . The per caplta

contributlon rrae nearly $ry per annun. Holtever, lf AlI Aevelopeil countrles are

treateil a,6 a, group, the net flow of lorg -term fuBd.s to the rest of the sorld' was

equlvalent to $IL per cgpila or 0.8 per cent of the conbined. domestlc product. 0f

thls anount, the uriiter -developed. countrles receivetl approximately three -fourths or

$B per heatt of the developeA countrleE, the renainiler golng to the lnternational

flnanc Ial ageneies. fn l'elatlorl to the comblned tloBestlc product of tbe developed

countries the flolir to und.er -clevelopetL countrles ltas approxilatefy 0.6 per cent,

whlLe in 
"elation 

to domestlc savlng it wae about , pe? cent. 0f this amount,

approxi.nately half conslstett of, offlclat donatlons, vbiLe officlal and. p?i'vate

long-term caplta]- took about ,O and 20 ler cent, respectively.
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TASTE 6

Developeil count"ies: net tnternatiooaL flovs of long-tern capitat and
offlcial d.onat ions lE rel-atlon to selected varlabLes, L956-L959 il

Net long -terr capltaf and offlciaL clonations

It€st Per caplta
\ ool-laf6 J

As percentage of
Grosg d-one6ti.c G?o6s dcrdestic

product Bavlng

Developed. caplta]- extrrortiEg
F^rr.+r{ aa

Developedl capital- inlorblng
couatrtes , . .

Net fJ.ov' frcn al-l developed
countyLes . .

To tnt ernat lona1 financ ial-
a€encles.....

To u!.de"-tleveLoped, courtrles :
Total...."...
Offlc ial- flonatlona. .
tong-tem capitall

Offic ial- and. bcnkiag.,"..."
Fr{ fa+a

-l I

-1.1

2.r

-0.8

-U.O

-0.1

-r.9

Y.o

-1.9

-0.9

-2.9
i J'

-U.O
-L .0

-o
-4

Source i Dlvlslon of Genera]- Econcmtc Resea"ch and Po1lcle6 of the Uuited
Natlons Secretarlat, based on Aata frcm table , and fron
Stetistlca]- Office of the United. Natlons. Statlstlcal Yeartook and
Iearbook of Nationaf Accouute Statietlis: 

-

el No Elen lnd.lcates net infl-owj trlnus slgn inalcateg net outflow. Data
vefer to aEiusted. estLnates; Eee footnote f/ to table l-.

o
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II. TEE FTOW OF FIINXS TO UNDM-DEVtr.OPED COUITTRG.5

A. Aggregate f].ov durtng L9rf-W59

f6. In recent years, the infLow of forelgn Bavlng la the fon! of an excess of
funporte over e:4:orts of goode and serirlceB hae made slgntflcaot addltlors to the

reBourceE for econonlc dlevelopm.ent in tbe under-developed couDtrles. I! fact, lt
le eboliD 1n the Wor]-d EconoEl c Survey, l-960 that lnc"eases ln tbe rate of capltal-

fornation 1n theee countrles ln the decade of the nlneteen flftles vere flnanced to
a la"Be exbent by the lncreaeed fLol* of such savlng from abroad.9

I7" Tbe lnportance of the lnf].ov of forelgn savlng for the maler-developed

cou:trles, lndeed, goes beyond lts rol-e as a BuppleBent to alomestlc savlng. Even

if lt were feasible to generate a J-eveJ- of domeBtlc eawlng to rnatch a tlesired rate

of capttal formatj.on, the tlependence of tbe6e couEtrles on lnports of strateglc
goods iB so great that v"ithout an lnflow of forelgE savlng lt 1e usually not

poseibJ-e to meet the aaldltioaal. fo?elea exchabge requlrementB. Tt ls aot eurprlslng

therefore that, rrith the acceleration of the paee of econonLc atlvance, under-

cleweloped, countrlee have incaeasingly teaded to lncr:r deflclts iE tbeir balance of
payoents on current account. Bequlreroents of nachlnery aad othe" investment goode,

of eseential- xalt materials and,, ln a number of cases, even of footlstu.ffs have often

reEulted 1n sa excege of nerchandlse lnports over exporbs. Althoug! severaL

under-deveLoled countrleB, Eotably thoBe lthose priEary lroalucts have been in
vlgorous d.emand abroad., have recoriled Butf)]-uses 1n merchandise trade bal-anceB,

these surp.Ll.ses have generally been more than offset by deficits on services

account. It ls a comoo characteristlc of the under-developed countrles that their
Bervj.ce patrroente ugua]-ly exceed receiptB. MoBt of theee countrlee have contlnueil

to delend heavll-y oo the more devel-opeal cormtries for transport, lniurauce and

,other serrrlces. Serviclng of forelgn debts, too, hao connorly requlred sizabLe

payments to the caplta]. export countrles. As a resu.It, tbe e:cbernal accounts of

rost rrnder-developed cormtrles vere ln defl-cit lD the yearB I95I to 1959 -

18. Il1 a number of coustTtes r part of the deflclt on curlent accor]llt ves net

tbrouglr sb.ort-temx creditE provlded by lrlvate and pubLic sources abioad and

See World EcopoElc Survey, l-960 (unttea Natlong pubJ-icat1on, oales
I\O.: bJ-.II. U.J-J, C.napEer -r.
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through dravtngs upon rese"vee of gold and foreign exchange (see tatfe 7)./ In
sone countriee, Brlvate d.onatlons also heJ-ped to fiLf the gap betweeB cu"reDt
payrnente antl recelptB. Tbis vae paxtlcularl_y lrrpor-bant in Greece, IndLa, Israe].
and Fuerto Blco, for exar!.1e, where subetantlal amountB of sucb f,unds are recelved
tbrough renittanceg of enlgranto or as a reoult of eloee cuftural. ttes wlth peop,le

abraad. As a genera]- rul-e, b.ol€ver, theoe forne of flnsDciDg trere t1ot the prtnclpa].
nleanE by vhlch deficits vere met. Itx eeny couBtrieE, la fact, Bbort-terr cf,eilitE
and prlvate ilonations constltuted a cLalm on forelgn exchaDge LlI the nibeteen
fiftiee, aDd therefore attdeil to the loJ/Ioents cleficltE rether than contrlbuted to
flnancing then.
\9" 11 1s gvr.4ent from tabl-e 7 that the najor source of forelgn funds recetved,

by the unaler-deveLo!,ed countries durlng the years 1951 to a959 1€B offlcla]-
alonatlons aDd long-tem capita].. llhe cr:mrlative net flow of theBe fundle'nhLch

can be ldentlfled in the balance of payments of the uacler-clevelotrFil countrtee for
any larg of the perlod beglnnlng r'rlth 195i- apleare to have been $1O.2 blllioa.
Thls anount conslsts of $u.6 bllLloD recordetl a6 offlcis]. doaations, $to.B urLuon
Tecorded as l-ong:terrr. prlvate eapltal- anrl $6.8 bllLloD aE Long-tem offlclaL and

AI
banking callta1.J
20. 3ut thle estlaate of $to.a bl]-llou doeB not provide a ful-L tEdlcation of tbe

nagnitude of l-ong-term fi:nde reeelveal by the under-developed countrles, In the
flrst place, the lnconplete tlme coverage for cerbaln couxtries nay lepresent

SalFrce of lalmento on current account is equal to tbe bal-atrce of leJnaeuts
on capltaL account rr'Lth the elg1 revereed,

As lrldlicated ear]-ler, the terns I'prlvatelr anal trof,ftcl,a]- anal banklngrt !n tlxe
balance of paynents data coupl].eil by IMF refer to tb.e sectors Lo the reportlng
couatry. h tblB EectioB, tberefore, they connote tbe tran8actlons of the
p?ivate and of tbe offlctaL alld banklng Eectorg io the uadler-develolEd
countrLes. A part of the net lnf,l-o$ of offlclaL and bank'l Dg capltal nay have
been obtalned from Brlvate lnvdBtore abroail; and gc,me of the aet lnfl-oiv of
lrlvate capltal my have been prorrldetl by offlctaL s4d lsnk'l ng lnetltutloae
ln tbe ].endlng coubtrleE.
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under-estinatlon of the total inflov to the exbent of arormd $e t16oo.2/
Secoadl-y, ln a number of cases, data for certain components - for exarople, official
donationF in l,tJrocco and pxlvate capltal 1n Thalland - are not avallable. fhlrdly,

data on pflvate capital flov for a nunber of countxles exclude reinvested earnlngB.

Flnally, for sone countriee euch as Afgbanistan, Cambodia, Kuwalt, L8os aEd Nelal- '
although balance of paytrents data are completely lacking, It lc. lcirovn tbat Itlflowe

of J-ong-te:m. forel-gn fund6 have by no lxeanB been inBignificant'Y If crude

adlustneDts'for aLL these onlsslons are incl-udled, it aplears that the net fl-ow

recelved by the uhdes-developed countrieB day have reacb€d a 1eve1 cl-ose to

$J4 bl]-tlon.
2L. trUrthermore, lt Ebould be eulbaetzed that tbe crude estlnate of $14 blllion
does not make any aLlouaBce for tbe layments made by the under-d,eveloped countrles

ln connexlon 1iith the iEereaseE in !0ember6hip quota s of II4F. Such trEyments

anounted to $f'6 billlon. If an adiustnent 1s aade for tbis Bum, the culou1ative

net lnffow du.?lEg tlre yea?s 1951 t'o ]grg vou]-d appear to have been $75 to

$J6 tr::.:-on.-

gl ff tbe aBsurption were Esde that the average arulua]. tnf].o'w of forelSn fuxds.J 
dr:ring the ylare for vhich data are not avallable .e,Es of the salne order as

aurlng tne portion of :gr:'-lg5g for lthLch lnforlnatlon ls availabLe, the
eetin;tes oi Long_tern iipitai- ana officlal clonatlons wouLd aplear as fol-lorqs:

( Biuions of dollars )

Net long-tern capltal and officlal- donatloos ".. 12'7
Offi cial- dobati.ons
Long-teflo calital 1B'7

Offi"t"t and barrltl ng 7.2
Prlvate 1}' l+

Eor,rever, Bince data a"e lacklng geuerally for the earl-ier lrearB of the
nlneteen fifties rqhen the a.tutig- annusl lnfLow nay have beea smal-l-er tban ln
l-ate" years, tbi6 cortrputatton mdy exaggerate the rsgni tude of the ositted
data .

In the years 195, to :-grgt for exampl-e, the Unlted States a].one provl'led net
grants imormtrne'to $o.5 ttttion to AfghanistaD, caebodla, Laos' Morocco'
iuu ny''rtyu Iela'6e and the Trust Terrltory of the Faciflc Isl-aads' Unlted
States Delart{.ent of Comerce, Stati'ticai Abstract of the Unlted States, f96O

o
(Wa shlngton, D.c" ).



A/\906
Eng].ish
PaBe 27

22" Tlxe dlscusBlon in sectlon I above, tt wllL be recal-led, indicated that the

net fl-ov of long-tenr funds from the devel-oped cor.mtrleg of North Amerlca,

WesterD Eurole, Austral-l-a, JspEn and Nelr ZeaLaod to the under-developed count"ies

anounted to over $r2 blUlon ln tbe yearB L95L fo I9r9. Under-developed countries,

however, also recel-ved. fi]nds fron lnternational organlzationB as weIL as f"om the

centrally trflanned econo&1es du:rtng this period. For exaspl.e r as was Lndicated

ln table 5, BRD and Ec provlded over $1.6 blllion aB loans (net of repaynente )
to the uDder-developed cormtrles. As Fil-L be shovn in Eectlon III beJ"ov, although

lnfo1natiol]' about dtgbur6enentB 1s J"acklng, counitments of econonic assistance by

the centraLLy pJ-anned cormtrLes total-l-ed nearLy $2.2 billlon by the end of 1959.

The6e facts conflmr that the aggregate fl-o'i{ received by tbe u::der-deve.l-oBed

countries nay have leen $r5 to $56 t:.::ion.
2r, Of, the adJusted estiuates of total long'-teim fundg recej.ved by the unde"-

deveJ-opeti courltries, offlclal doratlons coDstltuted the .l-argest couponent, and

were followed by private capltal and officla]- and banElng capital-, 1n that order"

Eoriever, the reLatlve lnportance of these components varied Mide].y frolr country to
country. 3or exanpl-e, wbl.J-e prlvate capltal vas the most importent sou?ce of

].ong-1'srn finance for Latln A.eri.a,E/ offtcial d.onatlons vere the predonlinant

Bource of funds ln South East Asla durlDg the period L9JI to L)J) as a nhole.

B. Trend.e in tbe f]-ow

24" Not onJ.y has the flow of fuads recelved by the und.er-deveLoped countries been

Elzable, but, what ls more lloportant ia the conterb of economic deveLopnent, there

has been a marked, up$ard trend lD the total- iEflov in tbe nineteen. fiftie6. As is
ehorin ln table 8, the net fJ.olr of J.oog-te:rIr capltal- and officlal donations into

1tl
unile"-deve.l-oped colmtrles for vhlch comparable data are available-/ ibcveaBed by

o

Xd,rect lnvestment has often dontnated the f].ow of prlvate capltal into the
under-developed courtriee. Iata on d1"ect lnvestnent for tyte ]-95I-1959
period are avall-able for on-1y flfteen cou4txies, nainly in Istln Anerlca.
In al-inost af1 tbese cormtrl-es, dlrect j.nvestment has accounted for either
rdrtually tbe vhol-e or the l-argest parb of l-ong-term private capltal inflow.
It shouLd be enphaslzed that the coverage in table B 1s not complete. only
tbose countrieE have been l-ncl-uded for vhich comFarable d.ata for L95L-I955
and, I956-L959 are avail-ab]-e. Xata 1.,rith regard to change over time or wlth

"espect 
to lhe relative lmporbance of varlous conponents nlust therefore be

treated as indlcatl-ng broad ortlers of negnitude only.
t...

--:=l
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(Source and Foot-uotes to Table 8)

t" ** ind.l-cates net inf]owi ninus sign lndicates net outflov.
Segirtrlng period., \951-L955.
Begllr]lng period., L952-I9r5 "
Prlvate capital includes both long-term anA short-tern capital.
Data refer to estiuetes of assistance by the Government of tr"rance to the
franc area couni;rles i.n Afrlca othe" than Molocco and Tunlsla.
Fisca1 years endlng JO Septenber.

31sca1 years ending JO Juae.

tr'l-s cal- years beginning 2.1 l4arch.

fincr perroo, LY>o-ry) t.
Beginning period, L95Lt-f955.

See foot-note n/ to teole 7.
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three-fifths betneen f95f-L9r, arid 1916-1959, rlelng from an annual- average of

$a.4 tittfon to $3.9 bill-lon. Ehe increase 16 eveE rnore oharp lf elfolEnce is i[ade

for the paynents rnade by tbeBe countrles during the l-ater perlod 1n conaexlon l'l|ltb

Lh.e lncreases ln nembership qrlotas of ntr',LJJ fbe latln Anerican collntrles

receLved the largest absol-ute Lncrease in tae net flov betveen L95I-L955 and

L956-L959, although tbe rate of lncrease vas tbe btgbest in Soutb Eaet Asla. fhe

rate of lncrease vaB a].Bo eharp ln the Mldd]-e East, but ttre ottrer reglons recorded.

onJ-y noalnal. lncreaBes.

25. ghe lncreased flo$' of long-terrr funds to under-deveLoped areas has been the

conblaed result of a nunber of favourable develognents. In the earl-y post-var

years, ruch of the lnternatlonal. econornlc asslstance fron the Unlted S'tates $aE

geared to tbe econonlc recovery of ],leetern Eurole. Wlth the streuglheuing of tbe

WeBtern Er:ropean economy, not onl.y has the fl-ov of asslstance fron Norbh Amerlca

been cbannelled largel-y to the und.er-developecl areas, but the f,ottrer r€ctBl.elt

coul1trles 1n Europe have thenselves been coEtributlng signtflcant anrou:ets for
econotrlc developnent ln Africa, Asla and l8tin Amerlca. lx recent yeara, as 1o

diEcussed, ln sectlon IIT beloa', the centrally pl-an]1ed ecoDon:ieB have a].so stepped

up tbetr ald to the under-developed cou.ntfleB. Substenttal f].ow of asBigtaDce hag

al-so been prorrl-ded through tbe lnternatlonal organlzatLonB, whlch hsve contlnued

to expand their technlcal. asslstance atrd relsted activltl-es. At the eame time,

GoverneentB 1n the r:l1iler:-deve]-oped cou1t"les have also undertakea a wlde I€nge of

Jf,eaBures -bo fscl]-ltate the fuf]-ow of forelgn funils. In uany cor:ntrles, developnent

goa].s have been deflned nore sharl]-y and atl&lnlstrative fischlnery has been

established to achLeve them. In.centives have been provlded to folelgtr prlvate

caBital through sucb measures'as guarantees igalnst natlonallzatlon, tax exemptloo,

accelerated depreclation all.ovances and assuxances teJ.atlng to tbe renittaaceg of
't)!/

proflts and capital.-

Tbls adjustnent vou].d ralse the anEua]- average tor ]956-l919 from $r.9 bltl-lon
to #+., blllion, thus lndlcatlng aa tncreaEe of four-fiftbs over the average
tov L95I-L955.

o

For deta11s. see fbe Internatl onal- I'Loe of ltlvate
Nations pubflcation, E NO. :

d.ocunents E/512:- arld Corr.l and E/r\92.

-:!l

Flov of Prlvate Capi"tal'r,
fHil: o
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26. lnorlg t'he rnal or conponents of long-tern foreign fund's recelved by ttre

countrles includ.ed. 1n table B, the largest absoLute as 1{elI 4s percentage

increase oecurred. ln the net f,lon cf prlvate capltal-, vhich ro6e from an E'nnual

average of, $0.9 bl]jllon tn I95L-1955 to $r.6 mll-tion Ia ]:956'L959 ' Agalnst thlB

increaee of nearJ-y four-fffthF, the expa'nsion in the recetpts of offlclal funds

va6 IeEs than one half. Ho.oever, ve'e colDlete flgures avaj.lable for countlles

not lncluded. ln the totaLs shoal1 In tabJ-e 81 the rlse ln the flov o3 offtclal

fundo 'wou-La have apleared far more etriklngl for such cor::rtrles as Cambod'Ial

IaoE, tbe Repub]-lc of Korea and" the Repub3-1c of Vlet-Nam received substautially

l-arger a,taounts of officlE,l- dons'tions ln tbe latex pe"lod'' As for offlclal and

baDking capLtal-, 1f an adJustment is lncl-ud'ed for palments fot the lncreased'

nenbershlp quotas of IMF, the net ennuaL lnSLo1l !Iou].d appear to heve lncreased'

tron $0.6 biLl-lon in L95L-L955 to $l-., bltllon In Lg56'.9r9 t the rlse belng more

than t.'ofold. Vle1red. ln thls ma,nner, by far the noet dlmani-c conponent of th'e

foreign. f,undB Bov1ng to the und'er-developed areas vas officlal end' banxlng

capitat. In part tlxe rapld gro$bb of thlB type of fins'nce reflects tbe expanslon

1r1' the publ-lc aector of tbe econory in trany rmder-develoleA coiintxies' ft al-so

Ieflects tfte eqgansl-on 1n the avaj-l-4b13-1ty of funds' such as tbe lnc"eased supply

of l-oans by ISBD and th'e greater rel-te'nce placed oa Lending as an lnstrlment of

econoni-c asslstance by the contributlng cou:trles ' Moreove?' ln oeny

uld.er-devel-oped- cou!1trles the greater reso"t to offlcial loans va6 also

lnfluenced by the more favouxable borror'ring terms of such fund's io contras'b !o

those perte,lniDg to private capttal'

27. 46 a re6ult of dlffering rate6 of increase' the f,elatlve. trrportale o

various tytrles of forelgn funds received by the uJxder-developed' comtries changed

stgnlf,lcantl-y during the nineteen fiftles' Fo" tbe 
/group 

of under-deveLoped'

countrle' f,or lft1ch conparabrb data are availabl*Z, long-term lrlvate capltaL not

only contlnued to be txe most iEportant soltrce of foreign fund'B but lts share ln

ill natter of necesstty, the ana1ysl6 1n the vest of thls section tras had

to be conducted nostlv tit i"t*" tr"tn" a"t" 9q ":""111":-i:t:::^":?"1::.ll"li""lll"!lil#li3'i-t"oi" e' certat' addustmerxts r'thich were stated in

the te:(t in order to:-norsJi! tne nagnitudee ior atl- undef,-devel-oped

countries can!.ot be ;"""-"p"r"t"o ro in* tu,lt." 9 to 
'4 

lihlch forn tbe ba6ls

of dl-scusslon that folLot's' See al-so foot-note 12 above '
l '"'
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the total fuflov actue]ly increased (see table !). The reletlve shares of both
officLal d.onatlons and long-teru officlal (i.nc1-udlng banking) cepltar for thls
group decLlned d.wing the perlod r.mder reviev.. Hoqever, as noted. before, 1f. data

TABLE 9

Urd.er-d.eveLoped. countrleB 3 percentage dlstrlbution of net iEternatlbnalflovs of long-16ynr capitaL a+d. offiatal donetlons, by type, Lg|,t_t9|,5
and. L9j6-L959, alnual_ averages a,/

Perlod and 
"ugtooY Total

Net
official
d.onatlons

Net l-ong-terla capital_

Official Prlvate
and.

banklng

t95r.-L95'
r956-t959

Afrlca
r95l-r955
L956-1959

Latln "America
L9rL-t955
LYlo-ry)9

IVj].OOIe .Uas'L

L95L-L955
L956-L959

South East A61a

195r-L955
L956-L959

Otber

L95L-1955
t9r6-t959.

100
100

100
100

t
c

I

I

I

I

I

'l
I

I

I

.l
in

18
\2

lo

7

o-z

26

17

11

18
42

lrl

'lo

6+
oo

75
5o

87
86

\6

1'7
I+l+

52
"tq

)o
1lr

'la
't4

Bl!
)o

2\

L00
100

6g
clr

100
100

100
l_00

]00
100

lource: labfe B.

il No slgn lnd.icates net lnflov.
V EegLonel- covers,ge ls ld.entical v-ith that sho\rn 1n the sub-totals of table B.

Dlffexences ln tlne lerlod are lndJcated. in the footnotes to the same tabr-e.



-

a/\9o6
English
Page tj

were complete, trends in the recelpts of official fuads by the under-d'eveloped

cou:rtrie s aB a \.Ibo].e would- have appeared' differeut from tbose lndJcated- by tbe

records of a ere,lLer grcup of, countrles'

28. The e:rperlence of lnd.lviduaS' groups of under'developed colJ3trie€ vaE qu-lte

varled.. In Afrlca, tbe share of, offlclal- donatLons in t'be total lnflo'w increased'

from one-fourth. In :Lgr:-Lgll to one-hale Ifi L956-L9',gt vhlIe in otbex reglorls

the Bhare generally declined' Eo'wever, the d'ecIlne 1n South EaFt AEia Eay be

nds]-eedlng slnce d.ai:a for a number of InaJo" reciplents of officlaf d'onatlons are

o@itted from the reglonal_ totar_s. rn contTast to the er;:erleoce of Africa, 1n

LEtln Amerlca, p"lvate capitaL, the J-argest conponent of the net lnfloe of

long-tern fr::rd.s in L95L'LI55 t beca&e even more 14)ortant tn 1956-L959' Much of

the lacreased- fro,,r of prrvate capltal to rF,tin Anerlca, bol'ever, 1'r8's received- by

Venezuel-a, Largely utrd.er the irItr)etuB provj-ded by the Leases for tbe exploration

and aevel-opnent of letroleun' ID fact' 1f Venezuela vere excl-uded'' offlcial-

d.onatioBE lcoul-d. show tbe largest rate of increase ln lB'tln A@erlca' flhe share of

prlvate capltaL s,lso lncrea'ged' - lndeed' very sba'4rly - for 'che group incl-uaing

tb'e ulder-aeveloped countries of EuIotrE, and. the Unlted Ktngdon Coloniaf

[e""itorLes. In tbe Mlddle East aBd 1n South East Asla' offlcia] d'onatlons'

tboug! declinlng consld'erabl-y 1n reLative lnportance' relaaiDed' tbe largest source

of fund.s. Tbe retatlve lmportance of ].ong-term offlclat aicl banklng capltal

increa6ed substantially in botb reglon6' hi]-e the share of fong-tern Brlvate

capital rose soue\'that in tbe lllddl-e EaBt' its 3e1at1ve lnl:ortance d1E-ifllshed

cossiAerably i11 Soutb East Asla"

29. Anotber signiflcant aspect of the changing pattern of capital movements bas

been lts effect on tbe dlgtribution of forej gn funds anong the und'er-developed

couatrleg. Irr LgrL':lglr, Soutb East Asla vhlch accoulted' for more than halg of

the total popul-ation of tbe und'er-developed regions xecelved l-ess th8'n one-tenth

of the ldrov of forelgn fund.s. r," a1r'othe" reglons, tbe percentage share s

1n the net iDfro'i of foreign funds lrere substantxally larger than tbose 1n tbe

totat popu-lation (see table 1O)' Afthoueb the share of South East Asia 1t] the

total furds f,ose slgllficantLy fron LgS:-Lg5l to L9'6-r959 ' 
it continued to renain
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Under-d.eveloped. countrles: pe"centage dlstrl.butloa of net internatioua]-flons of long-trear capltal- tnd. offl;ial d.onatlone, \r reglon, :.:sil_:gll
and. I956.19j9, annual- averageo a,l

Perlod. and. ruefooV pcpulatlouy'

Net Long-tern capltal and offlcla]- d.onatlons

TotaL off1cial Iong-tst1 capltali:;;:::;;ffi
aod.

banklng

L95L-t955
' Und.er-d.evelcped. count"Les

latln Xeerlca
ldlddLe East
South East Asla
Other

100
L6
I+9

4
26

l n,\

I

100
10

7
qA

1L

26
l-lf

2,7

L956-1959

Und.er-developed. countrle s
AfrLca .
IB,tln Amerlca
Mlddl-e nast
South East Asia
0ther

100
'ln

I

100
zo
28
14

100
L6
1T
L6
IO
15

100
rR

10
2'7

23_

100

r5
25
26
IL

100
12
48
l_1
1t
II

l_00
50
24
10
1

'1.7

100

00

''|

Source ! Dlo.ision of General- Eco!.onlc nesearch and. poricles of, tbe 1lxtted. NatloneSecretarlat, based. on.data frou table B and from Unlted. Nations.StattBticaL yeaglook, 1959 (Sales No.: ig.rvll.r).
e/
v/

el

No slgn hdicateB tret luf1ortr.

!:40na1 coverage is ld.entlcar $-ith that shorib 1n the sub-totals of tabl-e B.Differences in tlee pertod. are indlcated. 1n tbe fdotnotes to th.e saBe table"
Populatlon total-s a"e for I9j3 and. 1p!8, reepectlvel_y. Data for porrugal_
refer to Metropo:_itan portuga]- on1y.

;

c
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far beloll the reglonts share of total popuLatlon' fhe latin Anerlcan sha"e of

forei.ga fulds al-so increased' substantially ln the later perlod'' as a coosequence

of tbe great ex;:aneion tn tbe flow of prlvate capltal- lnto tbe /eglon' tn Afrlca

and In'bh.e regl.on lnc].uding tbe unaer-develoled' countries of Europe a'nd- the

colonlal_ Terrltorles of the ujBited. l(lngdon, tbe shares of forelgn firnd's decllned'

sha4)ly. Decllnes notlr:ithstandaug, the shareg of these reglons'were stilL

slgniflcantty larger thao tbelr shares of populatlon IB 1956-L959'

10, Dlstrlbutlon of forelgn furds by colltr)ooents sho1{s even more strlklng

differences eJ]ong regLons than that of tbe total fLolr of theee fuqds ' For

instance, 1R L9r6i}glg latl-n Amerlca' tlrlch has l-ess bhan one-sixtb of the total

popul-atlon of the uoder-developed' countriest recelved' tqo-tblrds of the total

f].or of long-term privete capital ' on the other hand' the fLol'r of p"Lvate caplta]

to South East A31a was no nore tban I pe! cent of the total' 1o 
t":t countrles'

however, the fLow of off,lcial flmd'E off set to varying degrees the higb

concentratlon of Prlvate fuld's '
b) ;;.-;.;-;ut tl"" reveallns tnslg[t lBto the nature of the &istrlbutlon or

foreign funAs ln relat'ion to popul-atlon energes vheo countrles are grouped'

accortllng to thelr per capita income levels' as 16 sborm ln table 1l' n3e share

of forelgn funds received by the lovest lncome gro14) lncreased- substantlally

betveen lg5L-L955 arfi !g56-L95g' But even r^{th thls galnr t'he lo$est lncooe

grow, numberlng about' thj'ee-f,lfths of totaL popul-ation' recelved LeEs thatr

one_fourth of al} forelgn funds in :|g56-Lgrg. Tbe gain 1n the share recelved by

thls incoBe group vas at the expense of tbe t$o lnternediate lncome groupg' 0f

tbenalnco!ryonentBofforelgnfr:nd.e,officlaJ-fr:nd.s.weleleceived.predonlnantly
by the l-ouer incoroe gf,o1&)s 

' 
a tend'ency 1dalch has increased conslderably in recent

yea,rs. Many of theBe very ]-ov lncome countrles have been recelvlng signl-ficant

a,nourrts of f1mds from lnternational lnstl-tutlons' sucb as IBBD' Mo?eover'

countries such ae lol.ivla, chlna (rai$an) and the Cong" ( 

"':::t*11]Ie 
) have

recelved Bubstaotlal econool,c aosistan6e from Goverrnents H'ltb wbom they trave

close por-itlcat ,,nks. :*1956-t959t a,,otfi 6t per cent of the net lnflolr of

,_ officiat capltaL and aonatlons fias recelved by the two lolre st per capita incone

gro4)s, vhich togetber eccount for 86 per cent of the pcpulation of under-developed'

/...
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lreder-d-eveloped. countries: percenta,ge distributlon of net internetional_flot+s of l-ong-temc capltal ina offldtat d.ons,tions, 
_ 
by pu, 

""pftg irr"oru
€aoulsr rgjl_]-g|j srLd, L9j6-L959, anjf,ual aveFa[-dF?/-

Perlod. and per
capitB, lncon'e
eroup V

Popu].a- Total
rLon !

Officlal
donatLons

long-1grr capital

TotaI offlcla]-
and.

banklng

Prlvate

r-95L-L955

Under-d.eveloped countriee
e?^rh T

Gro1& II
er.\rm TTT

Groq) IV

Under-d.eveloped. countrles
vr u4.[i r
vrv4! 4

r:"'.rm TTT
r:?^rm TII

l_00
41

o

l_00
2l+
2\
't?
4o

L00

-LO

4l+

100
-L
20
14
(8

l_00
Lo
l+g

z6

100

I?
41

l_00

28

44

l_00 l-o0
't'7 <1

)o '1)
'1.7 )A

"8 
21
)L

L00
La
rl'
L2

t-00
6o
?o

6
B

l_00

'1 'l

10

e/

Source :

No

\/

See table 10.

elgn lndlcateB net lnflovi,.fiinus 61g0 indlcates net outf]-o.w.
Dlfferences 1n tlne perlod. are Lndlcated. ln the footnotes to table B.uourtTl.es have been Croweq accor,ring to the annual avera€e of thelr pe?caplta natlonal_ lncone 1n 1956-1958" Group I _ countrlee".with ;;"-;uffi"national incoa.e of less than-$loO: AolffiE-Er:rna, Chlna (f"f"uffi-
( Leopoldvil-l-e ), Bthlcpla, Eaiti, fndia, fraoo"ui*, Jordan, liberia, paklstan,
sudan; cloup fr - countrr.es :'d.th per caplta natronai i";;";-$io6 io $rsp,3raz1lr@El colonbia, l"riJ"ffi"lc-rut"rara, Eond.uras, rran, rraq,
Ilcarg.gp, P€ragir€,y, peru, ?hlJ_Xppfnesl fortugal (escud.o area), nhodesla and.Nyasala^nd, ,uglted. Arab Republic; Group-rrr - dorurtrles vrth per capita, natlonallnsoIne of $20o.to $299: costa B1cffi-atvaao", cr.uo", l,,t xi#i##"]Twkey; Group rv - countrles wlth per captta nairooat ri""..-"i'+Joo oi'ro".,ars:ntrnil-dml;, cuba, rret_and., rffi"iJi, puerto Rico, spatn, unlonof South Africa, Venezuel-a.

9./ Popul-atlon total-3.Te !* :.Lg>S and. 1!!8, respective].y. Data for portugalrefer to MetropoLltan porbugal onl_y.
I
1...

H
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comtries. [he conc].usion that the di.stribution of offlclal fund-s has been a

naJor offBet to the dletrlbutlon of prlvate capital is thus conflrned frorn

table LI. P"ivate capita]- bas by and. la"ge beea attracted, to countrles end.oxted

Ii'lth prt@ary coonodl-ties having buoyant exlort narkets, sucb as Fhod.esia and'

NyaseJ.a,nd, and. VeEezuel-a, 1{he]4e l-arg€ aeounts have beeo lnvested by,forelgpers

ln the productloD and export of copper and. petro]-el.m, respectivel-y, aad to the

nore advanced. und.ey-d-eveloped countrieg duch as Axgentlna, 3raz1l- and South Afrlca,
'where domestlc narkets are l-arge and. vhere basic infra-structure facll-1ties are

well developed.y AB a resu].t, Ln l9r6-L9r9 nearty three'flfths of prlvate

capltal was recelved by the hlgbest per capita lncome group of uader-d.eveloped

countrles, vhlch have together ]-ess tharl one-tenth of tbe total popuLation of the

unaer-developed. reglons. Durlng the couvBe of the d.ecad.e, tbe tendency for the

dlstributlon of pub3-1c . fr::td-s to off6et that of prlvs,te fund.s waB accentuated'.

fihil-e tbe floe of Brlvate caBltal becane even more concentrated 1n the hlgbest

incone grroi4) of under-d.eveloped. cor:atrles, a[ incxeaslng proportlon of official
f,unds was received. by the l-o\iest per ca!1ta incorae group.

C. The contributioD of forel€n funds to econorni.c resources

12. Althoug! a f,uLl- dlecussloa of the econoalc isportance of the net flow of

fong-term fund s received by the under-clevel-otrled. countrles goeo beyond the scope

of the present report, Lt ls useful to arrtve at a f,ew, lndlsators on this subJect.

Sucb tnAicatore bave the hddltionaL merit of facllltating lnter-cormtry
cou;lerisons.

,3. The extent to uhlch long-tern funds from abroail heve swpleEeoted- forelgn

exchEnge receipts from merchendl,se exlo"ts of the uDd.er-developed countrles

prorldes one crude indicator of thel.r luportance. In L95l-L955 t as may be seen

from table l-2, one-teDth of the coEblned fo"elgn exbange recelpts of the

und.er-developed. countrtes froo tbese t'$o eaJor sources va6 d.erived. froB long-tern

capltal and. offlclal d.onatlons. Tn fact, tb.ere has beeb a signlfLcant rise ln

Fo? a none coEp]-ete dlsguBslon of tbis polnt, see.World- Esgnonlc Survey, 1960
(unttea Natlons pubLlcatlon, sales No.: 6t.II"C.1), cnapter e.
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TASI;E 12

Und.er-developed. couotrles : lercentage dlstrlbutlon
of naJor sourceB of forelgn exchange, by reglon.

L95L-I97, arid. I956-L959, aDDual averages g/

Net long-tern
Reglon and. pertod. Eotal capltal ancl offlcial Merchandlse

donatlons ex$orts

Und.er-d.eveloped. cou]1trles

r9fl-L955 . 1oo
L956-t9r9 . i-00

Afrlca
L95L-L955
r956-L959 . loo
T,atin AnerLca

t95l49r' . r-oo
r95|r9r9 . 1oo

Nlld&Le East

L95r-r955 . 100
ry>o-Ly)y . ruu
South Ea6t Asia
L95r-t955 . Loo
L9r6:L959 i... . l-oo

Other

r95t-L95' . loo
t9r6-r959 . l-oo

ryg: See table LO.

gl negt-onaJ- coverage r-s ldentlcal wltb that shovn tn the sub-total of table B.
Dif,ferenies ln tlne perlod ere indlcated. in the f,ootnotes to tbe ssne
tabLe.

10
I\

90.
oo

RR

8t

B?

BJ+16
''I O

86

87
8o

ad

L4

17
11

i

I

I

v
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the re].atlve Lmportance of such fmds as a Eouxce of foreign exchange 1n recent

years. 46 1s tndlcated 1n table Lr, betveen lgrL-L95, arle :-g56-Lgrg, the fuflov
of loog-terld f1mds to tbe mder-d.evel-oped- countrles tncreaged. ly 6o per cent, tbe

increase being nore than three tlneB as l-arge ae the erpansion of nerche.Edl-se

orportE. consequently, the xelative 6hare of l-oDg-telt1l funds 1D totel- recelpts of

forelgn exchange rose fron f0 to 14 per cent.

tl+. flre contributlon of long-tem funds to the Lncreese ln the conbined. recelpts

of foreign exchange has been nost strikiug 10 South East Asia and lp'tLn Amerlca,

vhere the e:.q)ort treDds have generally been lesa favourebJe ttran tbcee in otber

und.er-d.evel-oped. reglone. In South naBt Asia, the lnflov of long-tern fuDds

TABIE T'

Under-develoled- countrles: lndl-ces of net lnternatlonal flow of,

l-ong-tern capita-l and c,fficial donatlons a.nd' of merch€,n&ise exlorts,
by regLon, I9r6-Lg59; aroual averages 9/

(L}5L-L955, s.r:aua]. averages; roO) g

Reglon
Net long-tem captta]-
anA offtclal d.onatlons

Merchand:L ee
exports

Under. develoled. countrle s 160

1.)2

208

tB4

zgt
104

11'7

I lr4

oA

Afrlca
I€,tln Anerlca .

llidd]-e East . .

South naEt Asls
other .

souf,ce: See table L0.

el Reglone]_ coverage 1s ldentlcal wttJr that sh.oeD iE the sub-total-s of table d.
Dliferences ln ttne period. are indlcated 1n tbe footnotes to tbe Bame

table.
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cont"lbuted. ne&fLy one-seventh of tbe tota]- supply of forelgn. exchauge in
I956-L959,. as coEpared. fiith no nore than one-tveBtleth an t951--:9|,9; ta
I€,tLn lmerLca, tbe relatlve 6hare of these flmds 1n the total rose froln B to
I, per cent. In the Mld.dl-e nast, where e:q)o ts rose substantlally, the 1dj_o1r of
long-1srm furds rose even Ilore sha4)lyj conseqj.rentLy, tlaere $1a6 al-so a elgniflcant,
lncrease 1n the relatlve illtr)ortance of 1ong-term fund.s as a Gource of fo"elgn
exchange. 3y contraot, ln Afrlca where the irflov of l_ong-tern funds shoved

Little q).![ard. trend., the lncreese ln foreign exchaage receipts betveen the earllet
and the latef perlod. resuLted. na!.nJ-y fron lncreases in exporb proceeds.

15. A fu'tber in ncatlon of the iryortance of long-term capltal and. offlclal
donatlons to the econonles of the ulxder-devel_oped" countrl-es nay be gauged. frolo
the!. relatlonships wlth other econ.onic varlB.bles (eee table 1l+). In 1958, for
lnEtance, the g_""Bfta lnfLolr of these foretgn fund6 lnto the untter-d.eveloped.

cor:ntrleg a,mounted., on the average, to alout $4.b. Anong reglons tbe larges.o
pg caplt3 lnf].ort rlaE recelved. by la,tin Smerlca vhere the averege receipts
amounted to nearJ.y $J.!. At the other extreme, the BnaLlest &verage per capita
lDflovltas e:<perlenced. 1n South East Asla ehere lt lras onl_y sone,what aore than
ha].f the average recelpts for all u[aer-d.eve1oped. coilj3.tries. Measuxed. as a ratlo
to groas d.onestlc product, the lnf].or of forel.gn fuDds aJ_so varrled.!ddely, fron
aB r0uch ae 23 pe]. cent ln Puerto Rlco to l_ess than L per cent id Morocco" For
the und.er-d.eve1oped. countrles as a whol_e, the ratlo averaged about 2 per cent ln
L958.

16. hldte 1t 1s pos6lble that ln 6ome cor:ntries 8, ?art of the lEfl-o.w of forelgn
funcls has been ut1llzed. to raise l-eveIs of consumptlon, ln a large naJorlty of
then these fund6 have been instrumental ln augmentlng the capltal stock. t4uch of
the prlvate capltal flo,w to Ule und.er-developed. countries has been for pua?oses of
dlrect lnve 6troent, and. offtcial econonic asslstance has al-so general.ly been tled
to Epeclflc d.eveJ-opnent proJects. It l-s not r:lreaIlstlcp therefore, to aseume that
l-ong-te?I0 fund.s have mE ln].y been fox the purposeB of capltal_ formatlon. The

relative slgnlflcance of forelgn fmd.s In the fina.ncing of capltal forDatlon 1s

indlcated by the fact that ln :-qlg, on the average, the6e fund.s a!0ounted. to nearly
onejiftb of domestlc Bavlng Ln the und.er-d.eveLoped countrles" In a feu cou:trles,

^-,t-

l

I
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Und.er-developed. countries: Eet internat'ional flow of long-tern

"Ioiiui uoa Lrri"itt donations 1n relation to selected
variables, bY courtry, Lg,d 9l

a

i

\

Latin Aner1ca

-rl

Puerto Ricor
PanBma .
Cuba . .

Eonduras !,/naitl l/
EL Salvador
Uruguay l/ .

Doninican Republtc

Chile
So].i-via

Net -teru tal ancl offic donations

Per caPita
(aotrars )

As percentage of
Country

AJrica

@o"s- o*r,c,r:ts domestic donestic

27.1

22.6

1L.'
IO.J
9.L

28.9
t7
O^

l.o.{

)o.v
)) .+
1.7.O
zA

t> .a

22.8
irt]. )

"9.9rt 'r)
12.4
25.7
18.9
22"9
tB.8
o.r
o.o

IL. O
'tE

Average 7., 15.7

Libyey
Rhod.esia and- NYasaland
Liberla

2r.o
L6.2
10.9

Aq
8.4

Al

1.0
0.9
0.8

o.J-

L29.o
26.2
2L.t
L4.1

11 lr

t-0.7

).4
6.8
o .-L
5.0

2.4
o7
ai
1.4
o.B
aA

10.0
..:
1.8
9.o

o+.1

OQ

Unlon of South Africa
Congo (LeoPoldvlll-e )

FraEc area other than Morocco and'

Tunisia g/ .
Tunisia
Sudan
Ethlopia.,
Morocco d-l
Ghana gf-

Average

-Z.O

21."

-2r.9

g.l
111 1

z^O

).o
jt.2
28.1

Lr.9

o,1
1l' r

Aa

).o
A)
on

Venezue].a
'It

2.0

z.o
5.0Costa Rica . .

Guatetrala
Nicaragua

Argentina
Mexico
Pefu.'...
Paraguay '. . .
Braz11 ....
Colotrbia . .
Ecua dor

1.1" r

^ " 
I\l

\.2
1.4
L.1
1.1-
1.0

( Table continued on foJ-lowine page) l'
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Teble l-l+ ( continued )

Country Per caplta
\ do_Llars J Gross

exlortg dcnestlc dorestic

l,flddle EaEt

----'- Jl a?:'an^n -I a I:-"-*:::t tlran !/
rllasJ .

fraq . .
Unlted Arab Republ-tc (Syrfa) e/
Unlted Arab Republic (egypt ) : . . .

Average
South East Asia

Republlc of Vlet-Nan , .

ryluor1g of Korea-t : . : : : : : :unrna(1a1van)...
Federatlon of l,/gJ.aye*Slngapore . . .
Philipplnes

Average

LzL.g
44.9

o.o

-o.2
-o.5
J1

9.6

OA

1.t'
l-.o

25.o
on
.?A
F(

'17)r 1

798.9
2.7

l-8,4
56.o
\.2

-o.5

22.4

414 7
Lroy(.O

(ri z

2.I

21.7
o).t
27.8

40.].

"7, 
A

7.7znt

D9d

J-o.,

20.4

24n A
<r )'

19.9

D.7 A
'I 2 {

'lo q

19 7 lJ'-Q ^

t. l-

''| 
^ -aI.a

LO.2

1Z

4.2 ,
t, ^nl
1l

L.4.,- ^Kt

i J,

1.9

other

:--*--*
Tr.a l ah^ ,l /:/ "'Un.lted Klngdon Col-onia]. Terrttories y'

Avexage

AVmAGET' under-devel-oled cor]ntrles

(Source antl footnotes continued, on follorrrtng page )

-
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source: Divlsion of GeneraL Econonic Research and. Pollcies of the unlted Nations

becrerarrat, oasea on data frc,n Unlted. Natione/. EErbo?k, ?f_$Pna! .

Accounts statistics, 1960 (Sates No. : 61.XmI.4)IS["t14itur y"gI!g"E,

@) ; fron rnternatlonal^Monetary.Fun*l }!++Fffiuot" YearboqE (washlngton, D.C.); and frcm organlsation fot European
E d;6rd-e6-;eerat ion, The Flow of Financlgl Resoulcgg"to Countrieg-in

tl
!

a
=l

9/
J

:J

9l

lJ
lJ

\J

sl

(Source and foot-notes to table 14)

Econcmlc

el No slgn lndicates net lnflow; nlnus sign indlcate6 net outffoH ' Group

"vurale" 
of per capita fong-ten1 capital antl donations have been calculated by

d.ivtd.ing the sr:m of these taternatlonal. funds by tbe 6um of popuJ'atlon data"
tikeltise, group averages of the ratios of J-ong-tert capltal and' official
donatloni io nerchand.ise exports bave been obtalned as an arltbmetic mean'
Othe? group averages a"e med:ans of lndivlduaL country ratios'
Official donaticrs cn1y.

Data refer to estfuaates of assistance by the Governuent of France' to franc
a"ea countri,es tn Africa other thar Morocco and- Tunlsla.
ExcLud.ing offleial dbnations .

IncJ-ud.lng prlvate short -term capital.
Year ending JO June for ?uerto Rico and year endlng ]0 Septenber for Haiti '
G"oss tloBestlc saving negatlve 1n the year indlcated'.

As percentage of gross natioDal product. For Pakistan, gross natlonal product
refers to fiseal year endlng ,O June l-958.

1957.

Exclu&ing prlvate Long -tern capttal-.

As percentage of net douestlc pro&rct. For Indta, aet donestlc product
refers to flscal year beginning f April- 1958.

Year beglnntng 2l March.

As lercentage of gross dc,mestlc savtng for flscat yeaf, endlng )O June 1958'
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such as Israel, Paua,ea ar.d- the BepubLlc of Korea, the lrf].ov of l-ong-term fund.s

rras actual-l-y greater than the level of doneBtlc 9a\t-1n9.

17. A far nore Btrl.klng evid.ence of the part played by forelgo savlng, conslsting

largely of long'term capltal- aDd offlclal donationsr in the flnancing of cs,pltaL

forEatlon ln the und.er-d.eveloped. countries is provlded. in tabLe ]-'t Ovef, tbe

perlod- 1950 to L959 as a whol-e, forelgo saving au€lleoted the donestlc suppJ-y by

anoulxts ranglng f"on l- to , per cent of grosB dor4estic product ln about ha]lr of the

cor:atries 1nc1uded. 1n the table. Of great sl€nlflcance vas the narket utr)trend

1D the inflow of forelgn savlng d.urlng the d.ecad.e i betTeen L95O-L952 a!'d

1957-1959 t in a naJority of t&e under-d.evel-oped cou]1trles, 1t lras nainly tbe

en]-arged. llflolr of forelgn sav:ing that mad.e it possLble to ralse or to naintaln

the totaL supply of sav1ng for economl-c developnent.ry

18" Tt 1s cleer, even from thls brlef discuseion, that l-ong-terB forelgn caplta,l-

and. officlal d.onatlons have ad.d.ed slgnlflcantly to tbe reBources avallabl-e to
uany und.er-developed. countrles" Eovever, it nust also be borne ln rnind that
lnflovs of forelgn capltal. eventuallJr carry the obllgatlon to sertd.ce these Loans

and- lnvestlxents through the payrxeDt of interest and d:irrldends. -If lnve6tnent

serv-ice requ:iJexnents rise rapld]-y rel-atlve to total foreign excba.nge recelpts,
1t nay be necessary for courtries to adJust the l-evel- and corrpoeitlon of thelr
lls)ortB. ff the proceFs of adJustBent lnvolves reductlons ln 1m!or66 of

strateglc capltal good.s, the pace of econooic developuent le likeIy to be

adversel-y ef,fected. That the exland.ed lnflov of foretgn offlclal- and- prlvate

capital hae in recent yea.:ce pJ-aopd a greater dra.ft on forelgo exchange earnlnge

is il-lustrated. ln tb€ table based. on- data for forty-nlne qourrtrles irhlch appearg

at the end of thls pa,ragraph" Betlteen I95L-L915 and' L956-1959, for these

countries as a grol4), tbe ratio of investr0ebt Eervlce paynenta to e:Qo"t

earnlngs rose from.9.4 to }]-.6 per cent. GLven the vaetJ.y dlfferent e:cperlences

For e:q)lanatlons of trend-s 1n the l-eve]-s of d.omestlc and foreign sarrlngi
6ee Worl-d. Econoa:ic Su1'v'eyr_I960 (Unftea Natlons publlcatlonl
sate@.
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Und.er-developed. countries: forelgn and doneetic savlng, ]-eveLs
Ln I95O-I959 end. changes ln l-eveLs f?on L95O-L952 +'o ]1947 -1959 ?/

(Percentage of gross dornestlc lroduct)

0ountry

Leve].s

TotA------------ NeE-
net Forel-gn d.omestlc

sav-ing saving saving

Changes ln fevel-s

TotaL Net
net Foreign donestic

saving Bav:lng Eavlng

Rhodesla End NyasaLand ,
Yenezuela
- f-Longo \Leopo].ov-IJl-e,, . ,
Ma].ta
Trinidad and- Tobago 16

Jamaica
Union of South Afbica
Costa Rtca
Tlranf n Di aa

eeece . 12
Chlna (Talwan)..... !2
Brazil . 11
PortugaL ]-L
Spain ..... 10

Morocco
Honduras LO
Argentina 10
fi:rkey 10
Ecuad.or 9

Col-onbia
Ceylon
RelUbl-ic of Korea
India
Panana

-1

L0
-4

1
.7

L

-t-o

l-o
't3
10

l-4
1L

L

L4

4

l_o
6

It

o

L
4

'lA

-1

D4

19
LB
18

A

8

B

-1
7

-1

I

7
4

o

2

l-
d

10

2

1

-9

-1

1
D

1
-t

L

-5

t5

17

-l-

-5
f+

t1

-;
-I
-1

2

-)
-1

B
7
L

-L

I

I
o

1
\
)
1

.,

5

:
-2

t_

2

;
4

1

-2
1
q

JI

-1

9
8
I
o

(Source and. foot-notes on fol-l-owinc page)
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(Source and. foot-notes to table 12)

Souxce: United Natioos, World Economic Survey, 1960, \abLe 2-a2.

Fo1 the foLloviDg countrieB, the peqlod dlffers froll that stated: 3urne,
r9l+9/5o-1958/ 59 (fiscaJ- yeais encllng in septenter) i Btazll antl Panarna,
I9rO-t91Bt Eonduras, 1950-1957 i f'rldi;a,. !)JO/JI-I927lr8 (fiscal vears
beginnllg 1n Aprll); Puerto Rico, l95O/r7-I959 / 60 (fiecal yeers begirning
in Jul-y); Argentlna aad. hinl-dad.-and Toba€o, I95L-L958: Portugal, l9r2-I959t
Morocco, I952-195U China (Taivan), Jaroalca, Republlc of Korea and-
Unlon of South Afrlca, L95t-I959 t lrlal-ta and Rhodesla a.nd Nyasaland.t
I954-L959; Greece, L95t+-I958t SpaLn, I95t+-L957. Where the period. is
shorter than stated, the changes 'in levels are based- on averages of two
tertlra] years only.
For Inilonesla and the Phi11pp1ne6, the dle,tes €re based. on gross latlonal
productj f6r India, they are basi:d. on net lations,L trroaluct at factor

Forelgn Eaving is equal to payrnents for lmports of goods and. sesrrtces nlnus
recelpts from good.s and serri:ices. A positive leveL of forelgD savlEg
reflects an excesE of such payments over receipts and a Degatlve level
an excess of recelpto ove Bayeents.
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oflndlviduE,lcountrl'eg$"1tJ1respec,ctothena4ltudeof,caplta].lnf}owandtothe
profltabtllty of lDvesttrent and te:me of rera)'Eent of loane' tlle rate of growth

of invegtnett seryice !a]ment8 has heqits,bly sbo$n conslilerable Yarlatlon afiIong

reglons. Tbe LsJgest lBcrea6e 1n theEe SaynentB durlng the perlo'l uixaer revlell

took place 1r1 the MltldLe East. {Ihus, eveD tJrougp e4routs fTom thl.E regton

erlaEd.ed. substaatlaLly, tbe !'atio of lntereet and cllrridend paynente to exports

rose froB 13 to trearLy IJ per cent. lflle ratlo also iBcreaaes: substantlally ltx

I€,tlo Inerlsa, ebere lt anor]nted to approxlEetely 15 per cent ln 19'6'1959' In

Soubh East Asis,, ho\{ever, the ratlo recorded' orJ-y a fractlonal lncrease and

renalnetl at a corparatlveLy 101{ LeveI.

I{St lltere6t and .ttl.lrldend pay@nt6 ae perc-ents€e of e:rgorts

Nunbef, of
couttries r95t-L95' L9r6-t9r9Beg1otr

Under-deveLotr)ed. soinltrles

Afrlca .

T,s,tln AEerica

Mld.dl-e East

Soutb East A61a

Other

Source: See tabLe 7.

t..'r
Y.Y

72.2

t1.L
z.A

0.7

LL.6
11 n

L6.8
l|.4
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Ifi. IhITER]VATTOIVAT ECONOMIC ASSTSTANCE BT CENTRAI,IY PIANNED ECONOMIES

59. Data for the centrally plenned. econo:ries do not provlde an lud.icatLoo of the
a4nual fLoFs of loan6 and. graEts to other countlies. Comonly the,availab].e
Lnfonuatlon referB to comltments, vhlch nay o" Eay nbt have beetr utli-1zed.. Iong-
terar cf,eallt agreenentE generally 6t1pu1ate onJ-y the va.Iue of gooilg to be d.ellverecl,
but the actual r&t€ of utlLizatlon of credits Ls governed. by aanual tr""u1iuu.}V
lvlcreover, data on cred.lts extend.ed. exc}rde repalre.eEts 

"ecelved. 
by the lenctlag

couatries. Whlle euch deflclencteg preclude exect cogparlson v-lth calital- flows
fron d.eveloped. prLvate enteryrtse econonles that were dlscuseed eaf,l_1.ef,, bxoad.

lttrpressioEE of asELstance provtd.ed by centrelly pl-anneal econonlee can neverbheless
be gaugeal fron varLous offlclal 6tatel8eate.

40. Econonlc assLstance from the centralfy pJ-anned. econotrl-es to the und.er-

d.evelopeil countries began ln lpJlr.. Slnce then the cleul&tLve amouEt of aesistance
has increased. rapld.ly. The avallable lnfornatlon Bhows that by the encl ot L96O

comLtments anouatlng to at Least $,.a ttfftoa hail been nad.e (see table J.6).JZI

Otr the utillzatlo4 of thls aLtt, hovever, only very scenty lnfonnatlon ls ava,ilable.
The bu"Ik of ecoaonlc aldl for rhLch conrnitnents have been Ead.e has been 1n the
form of creclLts. Grants have amounteiL to lese than J per cent of total aid..
l+1. By far the largest par! of &6gl6tance fro:n the centxafly planned. ecoEor0:ieg

has beeo provltted by the SovJ.et Uoionr fn recent years, however, the share of
othe" centrally planaed oconotrLes in the total cumulative colmltmente has been

lncreasibg: 1t rose fron l, per cent IL L957 to over { per cent 1B f960.
U2" Ihe ctLstrlbution of asBl.stance anong reclBleBts hag algo shown a tenclency

tovartlg concentratl.o!." As nay be seen from table 16, of the comltmeats nade by

the ce[tra,Lly plaaaeiL economles, South Eaet Aela and- the lfld.d]e East have

r8,/ See figrld. Ecoggrdc Sr:rsey, ].960 (Unttea Nattone publlcatlon, Sales
No. : 6I.II.C.L), chFftr:ter ,.
fhe total a@ourt of aselstance cltecL ln the WorLdl nconontc Survey, 1960r
$l+.6 ttttton (r8.4 t 'uon roubles), 1s rarg@ecause
of the inclusLon of RlnLand, IcelandL auct Yugoslavla a&oug leclplents as well
as the lnclusloa of data on assLstance for non-econonlc purT)oses. DEta 1D
table 16, ho'wever, are 6tated- to lnclutle only bllateral econonic as8lsts,nce to
tbe und.er-ileveloped. countrLes of AfrLca, I€tin Amerlca2 the t'diddJ.e East and.
South EaEt Agia.
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TABIE 16

Centrally BlaEned. econonl.es: cormLtnents of bllaters,l econonlc
asBtatance to unilef,-d.eveJ.opetl couatrl ee t L95l+-t960 {
(l,ItUtono of ao].lars at off,Lcial rates of exchange )

Country Before $!8 L9591958 t96o TotaI

I - - -\unana (n€,r-Er€,no,/ . . . . . . . . . ' .
czechoslolrakla ... ... '. ' ..
Ea6te!:n Genllany
Poland ......
Rooania
Uulon of Sowiet SoclaLlst

Retrn:.bltcB
Yugoslavia

foltal, DoNoR corrNTRlEs

of rhich:
CretlltE
Grantg

Ev@.:
Afrlca
ffipra

Ghana ...
Guinea .;
Ll.beria
Itrorocco
Sudan ..
fudste

Total

Ie,tln Audrlcg
Argeatina
Guba .......

Botal-

I J-a

8zz

L'
29
aA

11

tn

?n

801+

961

o40
24

4o
5
4

60

76

r}

782
67

951

945I

- t2,
1,1

'tc
- L.)

-ul

26I
IL

,t+5
1n

460

oil
ZL

I

769
EA

lt60

2r6l+1

'.L98
a 114

AE

I

I

I

)
I

{
L

1

t
'.
1

I

I

\
it
i

I

)

I

{

to:

102

120

w
l+o
146

4

tr

2\L

]8,
596
10l
57

LPzf
/...

t]2
L20

212

Idtaldle nast Ltg 4,
Ln 225

:,:
zl2 40

2lrl

)+i-

282

)+

B
L't9
IO

n1

frao...
Ud+d Arab Retrrubltc (nwBt )
UulteA Arab RelublLc (Syrta)
Yenen .

Total-
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Table 16 (contlnued.)

Country Before 1!lB L9'B 1 oco L96o TotaI

South Eest Asla
Afghan:istan
Bu:me' ..
CambodLa
u€Jr|',I.t. .
Intlia ....
fndoDesla
l|rry.1r ..

Total

roTAt, IECIPIEI\II CoUNIIBIES

]-to
zo
2U
L9

280
14'7
14

or,

822

hco

hoh

oE4

t25
26
4n

7t+
916
4bo

41
698

L95
297
2L

El? 1

L5

In
.11
10

46o 951
',L98

Source: DLvlslon of Geueral Econonic Begearch and. Pollcl'es of tbe unlted-
Natl'onBSecretar1at,baseaoadatafromunttetlNat1o?s,@
Ecouonlc Aeslstance to the Iess DevelopeiL' Couqlqles (Sales

teE 4,
; flrom Itfonetary trhnd,

Internatlonal Elnanclal Newo Survey (llaohlngton, D'C'); and from
RA.nk fn? Tnte?na.t:l onal Settlements. P]:ese t{evl.elt tcasre/.t.6asre / .aank for IEternatlonal Settleeents,

4 Taforne,tlou Eay not be coupl-ete '

accounted for 5J and. J2 per cent, reepectively. Afrlca anil Latln Amerlca, togetber,

have receLved r,"ather less than J-5 per ceat. Ia part, tbls conceutratlon has

ste@eti. frorn the fact that the. centrally planned. econorl.es have geperally conflned 
r

thenselves to a lLoiterl nrsber of naJor dealE. For exa4rle, at the end. of t!6O,

ft fteen credlt agreeueuts, each amouEting to $too mlflion or tnoxe, accounted :
I

for about 87 per cedt of the total Sovlet alil connltmeats ' i

\1. Anong und.er-d.evelopedl countrles, Inilia, the Unlted. Arab Republtc and lnd'onesia' ,

I

d

In thlB ord.er, have recetved. the targest ehareB of agsistance frolo the ceatmlly

plauned- ecouomles. However, oE e g,-9gg!g basiB as vell ae tn relatlon to

netLonal lncoue, the syrLan reglotr of the unlted Arab RePubflc has been the fargest jnetLonal lncoue, the SyrLan reglotr of the Unlted Arab RepubEc has been lae rargeEE 
I

beneflcLary. The loene by the centrally plauned. economleB are stated' tt_T::-tt 
one thlrd. of the total coEt of the sJnelan clevelopment progratme, tf al]. projects 

I

(

I
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llsted. ln the agreements are lupleueated. In tbe 864:tlan region, cred1ts

ead.e,avallable by the centrally planned. econoutes for iEaustrlallzatlon are

stated to represent about half of, the forelga exchange cost of the reglonrs

industrLallzation progralo[e. The Sovlet UElon haB offered- substantlal cred.itg

for flnancLag the constructlon of the Asllan Eig?' Dan' [Irc !4)ortance of tbe

ald from the centrally plaaned. econouiee to AfghanL6tan ls lbdlcated by the

fact that l:R. I95g ovef, tvo thlrds of the countryrs forelgo d.ebts vere olted.

to tbe Sovlet Unlon alone. For lr4tlla, vhlle the abgolute enolrnt of co@itments

ls targe, asslstance fron the centratly planned. econonles €Eounted' to less

than one flfth of total erbernal aliil recelvetl tn the ainetee[-flfb ft" '4
U+. Sone estiroateF of as6istance by the centrally plannetl ecoDololeB to other

eentrally plabned econoBles are proviaeal 1n table IJ, It shoulil be enphaslzed,

however, that the tlata in thls table are not strlctly comparable wltb those

in table 16. For exa,mple, lt has not beea posoible to exclude nllltary atd''

lbrbher, the amounts of Loans wblch caa be accounted. f,or on the basis of

lnforroatton reLatlng to tnttlvtdual countrLes and. years, antl whl-ch have been

lnclirded'ln table {, are substaDtlally enalLer than the totals ln offlLclal

stateBents. These statements p"ovid.e global fltguree vhlch pxesunebly cover

alL loans erbended. durlng a glven period. As the coverage of tlata to table t7

varles fron country to country end' from periotl to perlod', lnter-country

conparlson can be uad-e only ln telss of very bload. orders of nagnltutte '
\5" Accord.lng to official statenents, total creditB e:*endeA by the Sov:iet

Uslon from the end. of the Second Worttl War to L96O amouoteil to nearly

$t1.5 ttttton. l4lre than trso thlrde of thiE a,nount vent to other centrally

planned ecoEoDleB. A tentatlve estleate of alil cotml-tuents durlng L9'O-L959

by aII centrally planned. econonlee, both anong theuselves and' to otber

countries, lntllcates an anount of over $tO ltfffon'

yt Accordlng to oi:"e source of Lnfornatlon, the total connltnents of bllateraL
econonl.c altl to India fron the centraliy planned econonieg to the end of
lgao, Epe-;riiloo, ""p"""eated 

16 per cent, of the total authorizatlon of
erteraal asslstance fro& the lnception of the first flve-year pJ-an ln J-!13-

to tL. ""a ot L96o. See Record.o end. Statletics, a quarterly bulletln of
in*-su"i;t"Eo""otl"t,re6ffi rETTft-ev-5-eEf )'

\
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Centraljly planned. econonies i co@.ltmentB of assLstaEce graated.
anal receiveil, i947 _I%0 g/

(MJr11on6 of tloll-ars at offlcta]. rates of exchange )

Couatry L947-L9r7 L954-r951 rgr9-r959 1960 Tota].

@e:
Cbina (nainJ-and) .......... 12
Czechosl-ovekla ........... 80
Eastern Geroany
USSR ......,. I,81,
0ther ....... )+l+

To[a]., D0N0R COUNfRIns ...
!,y reciplent:
Eastern Europe

718
-rlr
2t6

r''66
19

2r76

t4
171

14
280
aqlr
6a,

l_r5Bo

14r)

Elo
l_ rl_oo

2'7&

w

4al+

M,

4rro7
Az

121+

&
:::

Afbanla. .
Bdlgaria
CzechosLovakla
Eastern Gerrany
Huxgary

Ronania

Tota].
Other

I
Chlna (nalnJ-and)g/ . . . . . . . .
Mongol-lan Peopl-e t s
. Reg:bl-ic: North Ytet -Nan,
North Korea E ..........

Totsl-
TotrAJ..,, RECI?Imn coultTRlBs

Ltd
tto

t2I
zo

578

qnq

nnq

].'949

L62

1s/

L12
62

't ?a
oz

Azl'

r,\\g 2/

1) -L+I J-,O+_L

Source : United. Nattons, Worldt Econcmlc Survey, 1960, tabLes ,-L6.
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(footnotes to Table 1J)

g/ Cred.its granterl to andl receiv€cl frcuo Yugoslevla and. countrles other than
centrally pl-anned. eeonomleg are not lncluded. Data are based. on
lnfortation on eredtts anJlor:nced. for lntlivlduaL countrles and p€rLods.
The aggfegate ttata announsed. by eome countrles are consi-tlerably larger
thaa the totals obtatned by atliLtng the cretlits lndlcated ln the table.

bl In adclltion, Po1ana recelvetl fron the Untted States LoaB6 anounting
to g2r:) n'liion 1n Lgr?-Lgrg aEd. $lTL nll-Llon ln 1950.

9/ Data on credits recelveil and. granteal by nainlantl Chlna and on loans
received by other Asian centra}ly plennecl econcmles are conslderably
Iover than the flguree tle!'lved from the budgetary de,ta of nainland Ch1na.

;
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l+6. Even though the available de,ta ane incomplete, it appears that poland. haB

been the learLlng reclplent ln Eastern Europe, By the end. of a96O, poland hati.
qecelved cc@ltments snountlng to over $t.4 ttttion from other centrFl'l y pJ-anned.

economies. The recorded loans recelved. alurl ng IgiO_L959 by other eastern European
cor.rntries aplear to b'a,ve been consltlerably 6!aller. The recordetl. crqdlts extendea
to the Mongollan Peoplets Bepublic, North Korea aEd Nortb viet -Nan by err s.un1ri.t
equal-l-ed. $t.6 tfttton.
t+f. Setveen l-!!O and. L?JJ, tche outf].ov of capltal- frcrn tbe Sovlet Unlon llas nalnfy
directetl to the centrq.l ly planned. econonles tn Asia, especia1fy to matnt antl ch1na.
ln 1956 arLl L9r7, the najor recipients of cred.ltB eere the European cent"ally
pl8,Dned. econonlee. Beglnnlng Lo 1955, holever, the flcft' of futrils to uad.er-tlevelopecl
couEtrles other thFn the centrally pl-anned. econonles began to lncrease. Slnce 1958,
tn fact, these couttries have been by far the most jmporta,nt reclplents of
so\rlet cred.its. The d.inlnished- flow of sovlet capltal to othe" centrarLy ple.rneil
economles ln recent yeaxs lras partly offeet by aq increase in outf]-gvs froE
naln-land chlna, czecboslovakla and Eastern Germany. A slgniflcant portlon of the
capttal outflow fxou naird-antl chlna took the foru of grants. rather thari creaits,
the naJor beneflclarleo be'ng tbe Mongorlan people t s Repub11c, No"th Korea, anal-

North Vtet-Nan. Tn add.itloa to prov-id.t ng credl.ts anA g"ants to these Aslan
countrles, main].anA Chtna aLso grantett l_oanE to A].baBla anA gungarJ/.

48. The forrs of credits bave verled.. In the f irst post -r,rar years, cred-lts by
the soviet union to Eaetern European countrles conslsted J-argeJ-y of goLd. anii.

hard. currency l-oaos. FrcE about J_p!O to fgjr, creilits vere ertended. large].y
ln the form of capital 6oods; but ln l-p)6 aad. !957, they nere provtaled. nalD.ty
for covgriDg traile ileflclts. The character of forelgn capitat flolfs underwent
another shange 1n 1958 whe! greater co-ord.iDatlon of long -tenm p.LannlEg vas sought
through the council for Mutual Econcmlc Asslsta,nce. Thls co-ordlnatlon toots the
for:n of agreements proldeung for inter-country speclalization lE varloue field.s of
econou,lc activity and. thereby affected. the coopogj.tlon of foreign loans.

II
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IV. CONSLUSION

\9. The fact that durlng the years l95I to 1959 urcler-develoBed countries

receLved. a net floll of official ilonatioEs and long-tem capital anourlting to

$r5-t6 blUlon elearly lndlcates the itegree of at*arenees tn the nore developed'

parts of tbe vorld of tbe needs of tbeee count"ieg' It ls but snotber aspect of

tbls awareneBB that atoaattons by GoverraeEts have constituted tbe largest elngle

component of long-term fuEd.s moYlDg to the ua'ler-developert countrlee ' Whlle tbe

flow of official capital has Dot been ae large ae that of prlvate capltal' 1t

has aevertheless uade a substaDtial addltion to resourceg for ecoDonlc

developBeEt.

50. Receat6 years bave wltneEeed a anmber of encouragLDg developme!'ts 1n t,]]e flow

of long-tern funds to tbe u[der-developed countrles ' Ne$ lastltutloDst flrch as

the Unlteil Natlons speclal Fund, tbe Interoational Developrdeat AssoclatioD anp

the Inter-Anerlean Developroent Barlr have been eetabflshed wlth a vlew to

l]xcreaslng the f]-os of ecoaonlc asslstanee' At8o, the coatributlng countrles

thenselves have undert€ken neasures to accelerate tbe lnternatlonaL &oveneDts

of loDg-tetr funtls. In some caaes - la provlding a1d to IndLa and Paklstan' fol'

exanple - co[trlbutlng couDtrles have Bought to approach the prob]-en coLlectlveLy

ancl to aggure aBslstaDce for a cooparatively l-o!8 perlod' fhele l-s ?eaEon to

belleve, tb.erefore, that tbe upward trend ln the flor+ of funde to tbe under-

develoBed couEtrles 1E fikely to be accentuated ln the yearo to corae ' [huo '
the uet flon from thi developed countrles of North Aeerlca' Western Eu"ole '
Austral-la, Jalan and Nev Zealana, anouttlng to o'B per cent of thelr comblned

gross tloneetlc proaluct Ln Lg56-:- g5g - tbree -fourths of wblcb went to Ule under-

developeclcountrlesan.ltherenalntl.ertotbelnternatlonallaetltutloDE-naybe
erg:ecterl to lncrease eYen further ln the foreseeable future '
V. fhe upward. trend. 1n the flow of forelgn fund's has been of cruclal

lmportance ln raJ-slng the level-s of caplta)- fornatlon in the rmder-developed'

cormtrle s. DuriDg tbe desaale of the nlneteen flftlesl only a llnlted number of

the6ecountflessucceededlnlDcreastogd.omestlceavlnglnre}atlontogxoB6
doneetlc lroduct to aDy slgtrlflcant extent ' ThuE, lt vas genexally tbe eDlarged

balance of ltnports ot/er exlorte of goods and eervices, flnanced tB the nain
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through lncreases 1n the fLow of long-tern capltal- and offrclal donatlone, that
enebred naDy uld.er-d,eveloped couatries to achleve hlgher J-evels of investnent.
52. l,lhlle the lncreaae 1n the flow of foreign funds has been subgtaDtlal ln each
of the corq)ooeuts, the distrlbution of recelpts of funds anong geographlc
regl-one and arnoag grouBE of couatrles accordlng to thetr stage of economlc
developnent has beeD far fxoa even. rn parbicuLar, pvlvate capitar has had a
maxked tend,eacy to be conceutrated ln countrles wbose erporte are buoyant or
which have €lready reached a hlgber level of deveropnent. To an exteDt, however,
the concentratlon in the flov of prlvate capital-. has been offset by offlclal
grants anal loan$' Eveb tbougb both hlgher-trncone and. lower-lacoue uader-deveJ-oped
countrles have recelved. offic{aL econonlc assistance, there bas been a tendency
for officlal grants end, roans to be provldeci in lDcreaslng anou[ts to the rover-
incoue countries.

55. Although the broad conclusj.ons reuaiu valld, tbe UmJtstlons of data are
such that lt ha8 not beea posslble to arrlve at fl]m generallzations rrlth regaxd
to cerbaiB detail6. For a nuEber of countries, the balance of paynents data are
not ava11able for the entlre period covered 1n th16 reporti aad for nany others
they are not avgl1able at aIL. In the centr€$r p]-anaed econonLes, although the
absenee of bal-ance of paynents data ls net to sone exteut by direct lnforqatton
on co@ltnents of econonlc assigtance provlded or received, lt is not possLbJ-e

to measure the anaual florr of econonlc aId.. rn seve?al cases, d.ata for cert€,ln
conponents of ba-l-euce of payoents are sholrn only on a ,tnetrt baels, thus
provldlng no Lndlcatlon of "groost' flows. Such deflclencLes r.rndoubted-Ly conplicate
the task of estfu'atlon aad. analyslB of lnternatlonal novenents of capltal.
)4. Even for coultries where balance of paymente accounts axe avallable for the
fuJJ- pertod. and. for gxoss as weIL as net fl_ows, there are other 1inltatlons
fron the vievpolnt of a stuily of lnternational econoelc assLstance. The balance
of payrnents accounts, for exaEple, do not show tll6tri.butlon of outflows by
reclplent countries or by reclplent urxd.e!-aleveloped reg!.ons. Llkewlse, there is
no relevaDt lnfornatlon on the dlgtrlbuti.on of lnf]-or's by coatrlbutlng or lendlng
coultrtes.
,5. DlfficuLtles a]-Fo arlse 1n connexlon wl-th the terns "prlvate' and. tofflclal
aad. banklngn. As erqrlalned earller, the sane transactlon between tl'o countrles
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nay appesr, say, a6 nBrlvatett 1o. tbe xecordg of one country and "offlctal and

barklngr' ln tbe accountB of the otber. IEc]luBlo[ of aIL baDking traBsactlons'

pf,lvate or offlciel, wlth other of,flcia]- tr€nsactlooE presents yet anotber

llnltatlon.
56. Given tbe EhortconLrxgs lDhereut La tbe aval].able datal tbere appeals to be

urgeDt need for nore deteiled autl role suitable lnformtLoD oD tbe part of al-L

countries. onljr throu@ Euch internatlolal co-operatlon would lt be PosBlble to

Brovlile a uore reallstlc ana].yEis of tbe napltude antl dlstrlbutlon of

interuatloDal Bovenents of long-ten0 fundB. It nay be boped that efforts woula

alao be naale to fll-L tbe serloue lacuna of lDfortnatlon on the utlllzstLon of

econonic aesletance by the under-developed countrles '
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t. The data ln thls report lnd,icate that the net floll of l-ong-terro capltal
and offlclal- donatlons from d.eveloped cor:ntries of North AnerLca, Western

Europe, Austra]-la, Japan and New zeal-and to the under-d,evel-oped. countrles
( exctudlng funds Eade aval1-able thf,ough lnternatlona3. flnancLal- ageacles)

averaged $4.5 lfr:-:-on per annura durine 1956-1959. The Organlzatlon for Eulopean

EcorloEic. co-operatlon (ornC), oE the other haud, estlnates "tbe flow of financial
reaouxces from the deveJ-oped. uenber aird aesociatecl countrleg of tbe OEEC to
countrles ln the courge of devel-opnentt' durlng thlB lerlod to be $6.8 b1l-Lj.oo

A/per anEun,s of which $5oO ntltfon wag channelfed through' lnterxoatlonaf agencles,

leavlag $6.t blnioD per annum as the amount of bllaieral aB6lstance. Ilrc
prlnclpal factors accoutlng for dlfferences betweeD these two estl.mtes are as

rorlows :

Deflnltlcn of asslstance and ba8lB oI reportlug

2. Unlted Natlons estinates are based. nafuly on the balaace of payrnents data

for fong-tern caplta]. and offlclal- grantB accordlng to the deflnitioas of tbe

Internatlonal Monetary Fund (IMf). OEEC estlnateE are derlved from lnfornatio!
supplled dlxectly by Govennents of developed couEtrles for tbe put?oses of 1tg

, report on the flov of flnancla]- resources to countrles 1n course of econonlc

I devel.oDroent. The OEEC deflnitlon of econorslc asslstabce is not ldentical vlth
;-
I tlat of balance of laynents statements ou fJ-ows of funds. It lncludes certaLn
II current outlays (for exalrple, grants for current lurtrroees by France and other

./ W""t"rn European count?ies to overseas terrltories and essoclated c-ouatries ) as
i +al f l,.rr,ra .l.haf. ar,e scner"nllw treated as "short-termf transactlon6\ weLL as sone capltal flows tbat are generally treated, as "short-t
Ir. 1D DaJ_ance or paymente accoults ( euch as undlEbursed proceeds fron sales of

\
l- u/ Organlzation for Eurolean Econoelc Co-operatlon,
\ Resources to Countrlee 1n Couxse of Econouiq Del
IU {.Paris, 1961).
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surpfus comodLtles by the unlted stat€s, ft al-so lncludeB estlnatee for
celtaln transactlons r+hlch are not lncludect ln balsnce of paynento atateBentg,
notably eq)ort cretllt guarantees, French prlvate lnvestnentg ln the franc area
and, for a uumbe! of coultrieg, relovested. eandDge 1n uader-derel_oped.
countrles.

Country coveraae

,. Dala ln thle report lnclud.e anong developeal couatrles Australla, Flnland,
Japan anil Nev Zealand, wbl-ch are excfudeal f,ron the OEEC clets. Ireland end
Portugal are t"eated. as reclpLent uniter-clevelopeal courxtries ia UDlteat Natloos
tab].es but as contributr ng countrLes ln oEEc tabLes. south Af,rlca 1E al_so

lncruded anong the uriler-developerl countrieg ia unlted Natlons tab]-es, but ls
not covered. at aIL 1a the oEEC data. yugoEl"avla, on tbe other hantl, f,lguree
anong under-developed couttrles tn offiC data, vhe"eas tr.ansactlons wlth that
countly, to the extent that they can be ideutlfLed., are lnclutled in the total
flIore to centrally plannedl ecoaoules shol'rl ia Unlted Nations tables I and 5.

Statlstlcal factors

4. The eattuate of totat fl-ow fr:om aleveLoped to r:nder-d.eveloped cou[tries
shovn la tabLes 1 and , 16 obtaiaed aE a resLdua]. which, evea after the
ad.Ju8trneDts that have been natle, Lncludes unaLlocateil flonrs a6 welJ. as errore
reeultlag fron discrepaaclee Llx tlefinltloa and coverage 1a the reportlng of
transactloas by lndivldua1 deveJ.opetl coultrLeg.
5. llhe ortler of nagnLtude of the f,actore lLsted. above 1s indLcatett by the
foIlowlng figures for ].95,6-:.:959?
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Grants for cuEent trurposes by France and. otber Westeln
European cor.rntries to oferBeas terrltoxles and associated
couotrles yJ ......

Uod.isbursed. ]-oca1 cutrency proceeAs fron United States
surpJ-us sales !r/

Exporb cred.it guarantees yl .....
French gross pf,ivate lnvestment ln franc atea qil (includ.ing

refuvested earnlngel

Estimate of relBvested earnlngs omitteil from bal-ance of
paJnoents da,la g[

Aselstance gtven by developed- countrie6 to YugosJ,avla

Total

Econc'nic as6l6tance glven by Australla, Japao, Nev Zealandl '..'
Grants to lnternatiobal technical assistaoce antl Telief

agencles included 1n Unlted. Natlono total- V
TotaL

oEEC estlmate .

OEEC estlmate for re -lnve stment earnings of eutelpriBes 1B under -
d.eveloped- countrles contxolLed. by resldente of 3elglum, Canada,

the Ferleral Republ-lc of Gel:nany, Italy and ?ortugaS- and part of
the estlnated tre:lsactlons of enterprlses controlLed by Unlted
Ki-ngdon resiilents .

Tbese gtants are not lncludetl !n the OmC estimate of bllateral
contributlons.

6" These iterns account for all but $0.1 billlon of tbe dlfference between

the OffiC estlmate of bllatera]- asslstance ot b6.t bll-]-lon, and' the net floq

of fund.s to under-developed. countrles sholllL ln table l. In view of the fact that

uany of the above estlmateB are rough approxleatl-ons, the renalning d'ifference

betveeD the tvo eEtlmates ls weIL withtn the margln of error '

2l
:J

!/

Factons resutt ing ln uotlerslajlenent of Unitqd.
Nations tota16 conpared to OffiC estisateB

Factors r.esultiag 1g qlqqEtelenet:g -gg Ug1&eg
Nations totals comFared to oEEC

(br r r ims of dollars
per anngg,

0.4

0.4

0.4

0.4

u't)
0.1

2.O

0.1-




