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1. In accordance m1th instructions given by the CGeneral Assembly at its
forty-gixt klena*y meetlng on 31 Octlober 19;6, the Fifth Committee
considered, at its twenty-second end twenty-third msetings, tha question

of tax equalization {documents A/82, A/82/ndd.1; A/C.5/60 and A/C.5/62).

no

After review of the declsioms and recomuendablons made by the General
Agsembly at the first part of its first session and extenslve discussions
of the principles involved in immunity from taxation, the Commititee voted
unanimously to recommend the adoption by the General Assembly of a
resclution urging that Members take early action in exempting from taxation
saluries and allovances paid out of the budget of the United Nations.

3 A draft rescolution submitted by the Delegation of the USSR provided:
(a) that all Members who had not already totally exempted from tax
galaries and allcowances pald out of the Organization's budget should
be invited to teke immediate steps in the matter;

() tha refunds to members of the United Nations Secretariat of

national taxes pald by them as from 1 January 1947 should cesase; and

(z) . that the Secretary-Gensral should ssek agreement with the

Governments which, by 1 January 1947, had accorded the desired tex

exemption, for rerayument to the United Nationg of tax refunds msade

by the Organization to thelr natlonals.

The Comuittes declded to reject the Soviet proposal for. the cessation
of tax refunds as from 1 January 1947 (paragraph 2 of document A;C.5/60).

In the light of this decision, the Delsgation of the USSR aid not
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rinsist on a vote on paragraih 3 of the draft vesolutioa concerning
recovery of tax réfunds.

L,  Paragraph (b) of the draft resclution submitted by the Secretary-
General (document A/SQ, page 11) recormended thet the CGensral Asseubly
appoint a Counmittee to consider whsther a agtaff contributions plan should
be esgteblished in the United Nations and the speclalized agsncies and, 1if
so, to outline the principles of guch a siaff COntributionsqplan, having
due regard to the suggestions of the Advisory Group of Experts and the‘;
pelicy questlons raised by the Becretary-Gensral, and requesting such.
technical and expert asslstance as might be required, This re.ommendation
w&sﬁdebated'at length, 1t was subse;uéntlf simenéed by the acceptance of
Ca United Kingdom proposal designed to prolong the time available for
study'and'report, but finally rejected by twenty votes to seventeeﬁr‘
5. A proposal’made by the Chair that the eatire question of a staff
sontributions plan be exemined by the Advisory Committee .on Administrative
‘and Budgetary Questiong, which should, if it thought advisable, request.
’the‘Secretarwa@neral,to gubnit new proposgals to the next sessioﬁ of

“the Gencral Assemﬁly, wasg éccepted'by twenty votes to five, with thirteen
abotentions. |

6. The Secretary-General stated in hia report that, in order to achieve
80 far as rracticable the equality emong persoﬁnel'expresslyldesired by

the General Assembly, his authority "to reimburse‘staff wmembers who are
Iréquifed to pay taxation on salaries and wages received from ﬁhe.Organization“
should and would, in the’absence of a directive to the contrary, be
Interpreted to include authority to réimburse ataff members who are
reqiired to pay taxation on any allowances or other emoluments which, under
arplicable tax laws and regulations, mey actuaily be taxed as salaries and
“wagee, The Committees acceptéd’such interpretation as reasonable. and
. Beceggary. in the~circumstances.

7. Senator Vandemberg, of the Delsgetion of the United States,
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atained on all
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until the United States Congress had decided whether it would accept
the principle of tex exemption. He stated that he expected the guestion.
to be ralsed in the next few months.
8. The Ccumittee recommends that the General Assembly adopt the
following resclution:
TAX EQUALIZATICON
THE GEVERAL ASSEMBLY RESCIFES THAT
1. In order to echieve full application of the principle of equity

amony Meubers and equallty among Perszommsel of the United Nations,

Members which have not yet completely exempted from taxation salaries

2

and allowances paid cub of the budgst of the COrganization are

4

requested to take early action in the matler.

[} 8x3 3 .

2 The guestion of a staff contributions plan in lieu of national

taxation is referred to the Advisory Committes on Adminigtrative
ard Zudgetary Questions, which mey request the Secretary-General to

submit new proposala to *ne next rogular session of the General

Assenbly.,



