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1. In accordance with rule 112 of the provisional rules of :proced.ure at 

the General Assembly, the Chairman of the Tl1ird Oo:mmi ttee referred to the 

Fifth Committee on 27 Noven:iber · 1946 c;ertain budgetary questions included in 

a resolution proposed by the Third Committee regarding the establishment of 

the World Health Organization. The paragraph specifically referred to reads 

as follows (document A/216): 

"The General Assembly APPROVES, in response t,o the application of the 
Interim Commission, a loan by ·the United Nations of a maximum sum of 
$300,000 (United St;13.tes) for the purpose of financins the activities 
of the Interim Cornmission from the co.romencement of its TrTork to the 
end of the i'inancial year 1946, and. approves the inclusion in the 
budget* of the Uni-ted. Nations f:lt' the financial year 1947 of a · 
:maximum sum of $J., 000,000 (United Bta tes} as a further loan for the 
purpose of financing the activities of the Interim Commission or the 
1-lorld. Health Or3anization during that year;" 

2. In view of the fact that this questi,)n was indissolubly bound. up with 

decisions relating to the Working Capital Fund and, in :part+cular, to 

decisions of the Fifth Co:mmi ttee concerning in·terim fina.ncing of specializ1;1d 

agencies by the United Nations, that Committee referred this item to the 

Advisory Committee on Administrative and Bud.getary Questions. 

3. A:f'to:r. cax·eful consi(leration, the Advisory Co:mmi ttee reported its findings 

to the Fifth Ccmmi·!itee in its fourth report, da-~ed 10 l)f,>cember 1946, 

(document A/C.5/125)• This report recommends the following guides to the 

Secretary-General in making loans to specialized agencies: 

/Tho Secretary ~o.e.n~l 

* The Third Coillilli ttee in 1 ts report uses the general term "budget" of the 
United Nations.; the Fifth COJ!JIOittee, howevBr1 proposes that this sum be 
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''The Secretary-General proposes that he should be enabled to 

use the funds to make, m1ier adeQuate safeguards, temporary 

repayable advances for financing certain specialized acencios while 

the agencies concerned are in their initial formative period and 

are in need of time to collect contr:L'b.utions under their ovm 

'budGets. A g_uestion of l)Olicy is involved, inasmuch as the }<iembers 

of the Unite.d Nations are not, in all cases, me:obers of the 

s:oecialized agencies •. Subject to acceptance by tl1e ]'ifth Commlttee 

of the proposed policy, tl1e Advisory Corrmi ttee believes that the 

proposal should be !Il1lde more flexible, 'but that at the same time, 

tte safec;uard.s should. 1Je n:.cre carefully defined. It recon:me.nds, 

therefore, that advJ.:nceo to agoncies should. 'be made only after. 

careful examination of tl1a 'lleod, and of the proposed financ:ial 

resources of the agency con.cerLad.. The :r;;:ric:~ ccnctU.'rs:nce of the 

I\.d.visor.y Corrillli ttee \muld be required for nd.va:r:ces agsregatir.:g 

more than$2.,000,000 (TJnit$d States) or in e.x.cesa of $l;OOO,OCO .. 

(United Sta:tss) for any OIJ.e agency. u 

4. The Fifth Committee a\lo:pted ttds report at its forty,..fourth meeting 

on 13 December 1946, and is, therefcre, he:r;;py to take note of the 

resolution of the 'Ihird Cor.Imi ttee and to assure the :rr.embers of the 

General AssGmbly that the necessary fur.ds for the implementation of the 

resolution will be mad.e available. 


