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1. In accordance with rule 112 of the provisional rules of procedure of
the General Assembly, the Chairmen of the Third Committee referred to the
Fifth Committee on 27 November 1946 certain budgetary questions included in
a resolution proposed by the Third Ccmmittee regarding the establishment of
the World Health CQrgenization. The paragraph specifically referred to reads
as follows (document A/216):
"The General Assemply AFPROVES, in responge to the application of the
Interim Commlssion, & loan by the United Nations of a meximum sum of
$300,000 (United States) for the purpose of financing the activities
of the Interim Commission from the commencement of lts work to the
end of the financial year 1946, and approves the inclusion in the
budget* of the United Nations for the financiel year 1947 of a
maximm sum of $1,000,000 (United States) as a further loan for the
purpose of Tinancing the activities of the Interim Commission or the
World Health Crganization during that year;"
2, In view of the fact that this queetion was indissolubly bound up with
decisions relating to the Working Cepital Fund and, in particular, to
dec¢isions of the Fifth Committee concerning interim finencing of specialized
agencies by the United Natlons, thet Committee referred this item to the
Advisory Committee on Administrative and Budgetary Questiona,
3. Aftar careful consideration, the Advisory Committee reported its findings
to the Fifth Commilttee ia its fourth report, dated 10 December 1546,
(document A/C,5/125). This report recommends the following guides to the

Secretary-General in making loans to epecialized agencies:

/The Secretery-General

¥ The Tnird Committee in ita report uses the general term "budget" of the
United N tions; the Fifth Committee, however, proposes that this sum be
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"The Secretary-Goneral proposes that he should be enabled to
use the funds to make, under adequate safeguards, temporary
repayable advances for financing certain speclalized agencies while
the agemncles concerned are Iin thelr initial formative period and
are in need of'tims‘to:ccllécﬁ ccntributions underﬁtheir ovn
budgets, A questiocn of policy is Involved, inasmuch as the Members
of the United Nabtlons are not, in all cases, members of the
gspeclalized agencieg, . Subject to accsptance by the Fifth Committes
of the propcesed policy, the Adviscry Committee belisveg that the
rroposal should be made more flexible, but that at the maume time,
the mafoguards should be mere carefully defined, It recommends,
herefore, that advances to agemeies should be mads only after
careful examination of the mecd, and of the proposed financial
regources of the agoncy coucernsd, Theiprics conelryence cf the
Advisory Committee would be required for advances aggregating

more than $2,000,000 (United States) or in excess of $1,000,0C0 .-

(United States) for any one agency,"

The Fifth Cénmittes adopted thls report at its forty-fourth meeting

on 13 December 1946, and 1s, therefcre, happy to take note of the

resolution of the Third Cormittee and to assure the members of the

Ceneral Assenbly that the necessary funds for the implementation of the

resglution will be made avallable,
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