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AGENDA ITEM 2 

Report of the Trade and Development Board (E/ 4285) 

1. Mr. KAUL (India) said that his observations on 
the excellent annual report of the Trade and Develop­
ment Board,!/ transmitted to the Council by note of 
the Secretary-General (E/4285) would be confined to 
two important aspects: the progress so far made 
towards implementing the recommendations of the 
United Nations Conference on Trade and Development 

!/ Official Records of the General Assembly, Twenty-first Session, 
Supplement •No. 15. 
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(UNCTAD) at its first sessionY iuid the objectives 
which were expected to be achieved at the second. 

2, The "Review of International Trade and Develop­
ment, 1966, nij submitted by the Secretary-General 
of UNCT AD at the fourth session of the Trade and 
Development Board, and the discussions at that ses­
sion, demonstrated that the political will to implement 
UNCT AD recommendations was still lacking among the 
Governments of developed countries: even recom­
mendations which had been adopted unanimously at the 
first session of the Conference were not being acted 
upon. The Secretary-General of the United Nations, 
in the introduction to his annual report on the work 
of the Organization,Y had drawn attention to that 
situation. 

3. The report before the Council showed that the 
trade position of the developing countries had con ... 
tinued to deteriorate in recent years: their share 
in world exports of primary commodities had de­
clined; the prices of those commodities had resumed 
their downward trend; and the efforts to conclude 
commodity agreements on cocoa and sugar had failed, 
The prices of the capital imports they required had, 
however, increased and the developed countries had 
continued to encourage domestic production of agri­
cultural products, thus limiting the developing coun­
tries' access to their markets. 

4, Little, if any, progress had been made towards 
removing barriers to the developing countries ex­
ports of manufactures and semi-manufactures. In 
some instances, in fact, new tariff barriers had 
been raised and quantitative restrictions were still 
being imposed, thereby limiting the foreign exchange 
earning capacity of the developing countries. Such 
advances as had been made in the Kennedy Round 
were likely to be of little benefit to those countries, 
since the "exceptions list" included a large number 
of their products and only one country, Australia, 
had granted unilateral preferences to the developing 
countries as a bloc. 

5. The flow of financial resources from the de­
veloped countries still fell far short of the target 
of 1 per ceht of their national income set by UNCT AD 
in its recommendation A.IV .2 and there had been no 
easing in the terms on which loans were granted. It 
had been estimated that the resultant burden of 
financial charges on the developing countries amounted 
to the equivalent of 50 per cent of all new resources 

Y See Proceedings of the United Nations Conference on Trade and 
Development, vol. I, Final Act and Report (United Nations publication, 
Sales No.: 64.11.8.11). 

Y See Official Records of the Trade and Development Board, Fourth 
Session, Annexes, agenda item 3, docwnents TD/B/82 and Add.l-4. 

Y Official Records of the General .Assembly, Twenty-first Session, 
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transferred to them from the developed countries. All 
those facts were set out in the memorandum on the 
implementation of the recommendations of the first 
Conference2/ which had been submitted to the fourth 
session of the Trade and Development Board, but 
not, unfortunately, discussed in detail, 

6. The second session of UNCTAD, with its theme 
of "action and achievement", would provide an oppor­
tunity for putting the intentions of the first session 
into effect. There was general agreement that the 
second session should concentrate on a selected 
number of subjects of fundamental importance; the 
preparatory work, at the national, international and 
interregional levels, should proceed on that basis 
and provide opportunities for the participants to 
negotiate programmes of specific action. 

7. In conclusion, he expressed his delegation's 
gratification that his country was to act as host for 
the second session. His Government was looking 
forward to making its contribution to the success of 
the Conference. 

8, Mr. VIAUD (France) said that the atmosphere 
at the fourth session of the Trade and Development 
Board had, on the whole, been one of let-down; at 
that stage, preparations for the second session of 
the Conference had hardly begun and the developing 
countries represented on the Board had been dis­
couraged by the failure of the members to discuss 
their memorandum on implementation in detail. It 
should be borne in mind, however, that many of the 
developed countries also regretted the disproportion 
between the Conference's efforts to achieve progress 
on its recommendations and the results attained. The 
chief reason for not engaging in a detailed discussion 
of UNCT AD recommendations and their implementa­
tion was the belief of many delegations that stress 
should be laid on certain selected subjects on which 
progress was more likely to be achieved; it was in­
evitable that the question of priorities thus raised 
should lead to differences of opinion. The causes of 
the existing situation were due just as much to fac­
tors of that kind as to the lack of political will. 

9. His delegation agreed that the emphasis at the 
second session of the Conference should be on issues 
on which progress was most likely to be achieved. 
It was to be hoped that a draft list of topics would be 
agreed upon by members of the Board in the near 
future; the proceedings of the Conference should not, 
however, be confined to negotiations on specific sub­
jects. The conclusion of international commodity 
agreements-which were, after all, arrangements for 
trade in specific products-was an essential respon­
sibility of UNCT AD and the second session would 
provide :;tn ideal opportunity for such negotiations, 

10. Mr. Donald MACDONALD (Canada) observed 
that one of the major achievements of the Trade and 
Development Board during the preceding year had 
been the development of satisfactory working rela­
tionships with the specicialized ,agencies and other 
United Nations institutions; such co-operation was 
particularly gratifying to the Council, as the organ 
with special responsibility for co-ordination. Co-

~ Ibid,. Supplement No. 15, part two, para. 42. 

operation between the United Nations Development 
Programme (UNDP) and GATT (General Agreement 
on Tariffs and Trade), on the one hand, and UNCTAD, 
on the other, could make a specially significant con­
tribution to trade promotion, which was the primary 
objective of the Conference, 

11. The expan.- ~ world trade, however, was 
closely related to a great mmy .....,nee factors: 
marketing, distribution, product flnuela« and afte:r-­
sales financing were instances in point. In eaeh ol 
those cases there were substantial advantages to be 
derived from close co-operation between UNCT AD 
and the United Nations Industrial Development Orga­
nization (UNIDO) and it was gratifying that the 
foundations of that co-operation had been laid-by the 
existing relationship between the Centre for Indus­
trial Development and UNCT AD. 

12. His delegation agreed with many of the points 
of substance made by the representative of India, He 
believed all Member States were, in fact, in agree-­
ment on the need to expand world trade, to eliminate 
anarchic systems of preferences and to prevent the 
establishment of spheres of economic interest. The 
opportunity to deal with such problems would be 
provided by the second session of the Conference 
and the preparations would be greatly helped if, as 
seemed possible, that session were to be held some 
months later than originally suggested. 

13, Mr. ROOSEVELT (United States of America) 
observed that the Council should be particularly 
gratified by the Trade and Development Board's 
success in reducing the number of meetings and 
should look forward to further reductions in the 
number of subsidiary bodies. The previous year 
could, in fact, be described as a year of consolida­
tion for the Conference, as 'the first year had been 
one of organization, He welcomed the new emphasis 
placed by UNDP and the Trade and Development 
Board on technical assistance in such questions re­
lated to trade promotion as quality control, marketing 
and standardization. There had, of course, been dis­
appointments, but the outlook was promising and his 
delegation pledged its support for the work and aims 
of the Conference. 

14, Arrangements for co-operation between the Con­
ference and other organizations of the United Nations 
system had developed satisfactorily and his delega­
tion would expect that the General Assembly would 
provide for UNCT AD to be represented on the Inter­
Agency Consultative Board by its Secretary-General. 
He would reserve his remarks in regard to questions 
of substance for the Second Committee of the General 
Assembly, 

15. Mr. PREBISCH (Secretary-General of the United 
Nations Conference on Trade and Development) said 
that he was becoming increasingly concerned about 
the situation of the developing countries, They were 
far from achieving the minimum growth rate of 5 per 
cent set as one of the targets of the United Nations 
Development Decade, It was ironic that the enormous 
advances of technology in the developed countries 
appeared to be working against the developing ones. 
Nevertheless, the United Nations must adopt a realistic 
rather than a pessimistic attitude, The stage of mutual 
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recriminations between developed and developing 
countries was over; they must henceforth tackle to­
gether the serious problems of development. It was 
not important whether such measures were taken by 
the General Assembly, the Economic and Social 
Council or UNCT AD; the real objective was to achieve 
unity of purpose. 

16. He intended to make a more detailed statement 
on the agenda of the second session of UNCTAD in 
the Second Committee. 

17. The PRESIDENT proposed that the Council should 
adopt the following draft resolution: 

"The Economic and Social Council, 

"Having considered the annual report of the Trade 
and Development Board, 

"1. Transmits that report to the General Assembly. 

"2. Draws the attention of the General Assembly to 
the comments and observations on the subject con­
tained in the report of the Economic and Social 
Council on its resumed forty-first session." 

It was so decided. 

AGENDA IT£M 3 

Implementation of a five-year survey programme for 
the development of natural resources (E/4186 and 
Add. I and 2, E/4281 and Corr.l) 

18. Mr. Donald MACDONALD (Canada) saidhisdele­
gation was impressed with the realistic report of the 
Secretary-Ge11eral (E/4281 and Corr.1) and with the 
helpful comments of the Advisory Committee on the 
Application of Science and Technology to Development 
(ibid., para. 9). It agreed with the Advisory Commit­
tee that, before the proposed survey programme was 
approved by the Economic and Social Council, it 
should be thoroughly examined, both as regards the 
general methods to be used and the choice of surveys 
to be made. That had been the position adopted by 
Canada in its reply to the Secretary-General's note 
verbale (see E/4186/ Add,2). One of the aims of the 
surveys should be to train national personnel to 
undertake similar surveys in the future. 

19, As the Advisory Committee had pointed out, the 
United Nations should make sure that the surveys 
would be of practical value to the developing coun­
tries before allotting funds to them. The costs of 
the surveys would become clearer when more de­
tailed proposals were put before the Council in 1967, 
but he was glad to note that the proposal for a survey 
of world iron-ore resources had already been re­
formulated so that it would now cost about one tenth 
less than had previously been envisaged. His delega­
tion agreed that the survey of iron-ore resources 
should be centred on the revision and updating of the 
1954 publication Survey of World Iron: Occurrence, 
Appraisal and Use.§/ Canada was willing to provide 
an expert for that particular survey. 

Mr. Fernandini (Peru), Second Vice-President, took 
the Chair. 

20, Mr. VARELA (Panama) noted that the Secretary­
General's report was only preliminary and he looked 

6/ United Nations publication, Sales No.: 54.11.0.5. 

forward to the more detailed report to be prepared 
with the co-operation of the regional economic com­
missions, the Advisory Committee on the Application 
of Science and Technology to Development and other 
members of the United Nations family. The Secretary­
General had fulfilled the terms of Economic and 
Social Council resolution 1127 (XLI); the Council 
could thus take note with satisfaction of his report 
and await the final report at its forty-third session. 

21. Sir Edward WARNER (United Kingdom) said his 
delegation was particularly pleased that the Secre­
tary-General intended to make full use of the ex­
perience of the specialized agencies, the International 
Atomic Energy Agency and the regional economic 
commissions both in the preparatory discussions on 
the scope and organization of the whole operation and 
in the actual processes thereafter. Thus, the value of 
the surveys would be enhanced by the considerable 
contribution which could be made by the organizations 
of the United Nations family and by the fact that waste­
ful duplication of effort would be minimized. 

22, The comments of the Advisory Committee were 
certainly thought-provoking and he was sure that full 
weight would be given to them by the groups of con­
sultants in their forthcoming deliberations, 

23, Mr, KAUL (India) said that the survey programme 
proposed by the Secretary-General would enable coun­
tries to exploit their natural resources and to assess 
the skills and experience needed for that purpose. He 
suggested, however, that the experts to be consulted 
by the Secretary-General should adopt a pragmatic 
approach to the problem, bearing in mind how the 
results of their deliberations would actually be used 
by the developing countries, 

24, The Advisory Committee had made extremely 
useful comments on the programme, and the Secre­
tary-General should note the difficulty which Govern­
ments of developing countries often experienced in 
submitting replies to questionnaires and also the 
need for training national personnel to undertake 
similar surv~ys in the future, It was gratifying that 
all the members of the United Nations family in­
terested in the subject would be consulted so that 
there would be no overlapping, He also agreed with 
the point made by the United Kingdom in its reply 
(see E/4186/ Add,2) that the development of water 
needs and resources was particularly important, 

25, Mr. MAKEEV (Union of Soviet Socialist Repub­
lics) recalled that his delegation had made an im­
portant statement in the Second Committee on the 
subject of natural resources:U and he hoped that the 
Secretary-General would take it into account in his 
final report on the survey programme, 

26, Mr. FILALI (Morocco) asked whether all the 
requests made by the developing countries in their 
replies to the Secretary-General's questionnaire would 
be taken into account, 

27, Mr. de SEYNES (Under-Secretary for Economic 
and Social Affairs) replied that those requests would 
be fulfilled to the extent that financial resources 
allowed, 

Z/ Official Records of the General Assembly, TWenty-first Session, 
Second Committee, l063rd meeting. 
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28. The PRESIDENT proposed that the Council 
should take note with appreciation of the Secretary­
General's report on the implementation of a five­
year survey programme for the development of 
natural resources (E/4281 and Corr.1). 

It was so decided. 

AGEN.DA ITEM 5 

International Symposium on Industrial Development 
(concluded)* (E/4276 and Corr.l, Add.l-2) 

29. Mr. CARANICAS (Greece) recalled that the 
only remaining offer to act as host to the Symposium 
was that submitted by his Government (E/4276/ Add.1). 
He assured the Council that the necessary facilities 
would be available and recalled that a number of 
international conferences, one with more than a 
thousand participants, had already been held at 
Athens, While there was a strong possibility that the 
plenary hall and the conference rooms required would 
be in the same building, that could not be guaranteed 
at the present time. 

30, His Government could not offer facilities for the 
Symposium before December 1967; however, he re­
called that the Secretariat had expressed no preference 
regarding the date. The Greek Government pledged 
itself to meet the reimbursable costs. 

31. Mr. VARELA (Panama) said that Athens would 
be an ideal site and proposed that the Council should 
decide that the Symposium should be held at Athens 
in December 1967. 

*Re!lurned from the 1448th meeting. 

Litho in U.N. 

32, Mr. WALDRON-RAMSEY (United Republic of 
Tanzania), Mr. FIGUEROA (Chile), Mr. POLIT 
(Ecuador) and the President, speaking as the repre­
sentative of PERU, endorsed the proposal. 

33. Mr. MAKEEV (Union of Soviet Socialist Repub­
lics) said that his delegation was ready to support the 
choice of Athens provided that the same facilities 
would be granted to those participating as observers 
as were accorded at Geneva. 

34. Mr. MacLAREN (Canada) said that his delegation 
fully supported the choice of Athens, on the under­
standing that the relevant resolutions of the General 
Assembly regarding meetings elsewhere than at 
Headquarters or Geneva were observed. 

35, Mr. CARANICAS (Greece) said that he would 
transmit the views of the Soviet representative to 
the appropriate authorities in Athens for their con­
sideration and he hoped· that there would be no diffi­
culties in regard to that point. 

36. Mr. KADRY (Iraq) expressed the hope that the 
Symposium would be held in the early part of Decem­
ber, in view of the holidays observed at the end of 
that month. 

37. The PRESIDENT said that, if he heard no objec­
tion, he would consider that the Council agreed that 
the Symposium should be held at Athens in December 
1967, 

It was so decided. 

38, Mr. CARANICAS (Greece) expressed the thanks 
of his Government to the members of the Council 
for their decision, 

The meeting rose at 5. 35 p.m. 

11548-0ctober 1967-2,200 


