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CHINA 

I . IMPACT OF WAR AND EXTENT OF RECOVERY 

l. Int roduction 
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The area. of China. before the w?r , including Mongol i a :and · the 

Northeastern Provinces , but excluding Teiwen (Formosa), wee ?oout 

11,562 ,000 squftre k ilometres; end the popule.tion, 478,000,000 ~.ccord ing 

to rough estimates mede by the Ministry of the Interior in 1935 . 

v11thout fl')rme.lly declftring war, J epan in 1931, occupied the 

Northeast ern Provinces . These provinces not only were r elatively .sparaely 

populated e.nd \)osaessed t h e lergest mineral, f orest, e,nd agr icultural · 

resources in Chim~ , but t hey e.lso, even before the J P.panese occupation, 

were industrially mr;r e developed end with more r a ilweya per square milfl 

than the average of the rest of China. The J apanese, during their 

occupe.tion, accelerEt.ted the r n.te of 1ndustrie.l1zat1on to meet the needs 

of their own programme of economic expansion. 

At the same time , Chine had herself rer.ched a new ste.ge of political 

end ec~nomic ~tabili ty in l q3'5 -36, e..nd wa s beginning to l aunch a ler ge- f'cale 

industri e lization pr ogrmnme . This meant that she might eventually be too 

str ong to be conquered . So, wi th t he Northeastern Provinces and t heir 

resources as e ba se of 'Oper ati ons, J Rpan, on 7 July· 1937 , started her 

all- out drive for the conquest of the Far East . 

During the firs t s ixteen months of the w~r , from July 1937 to the 

end of October 1938, China l ost mos t ef her r a ilway lines end nev!gable 

r i vers , ~nd practice.ll;v ell of her 1ndtistrif.l l cities , incluo ing Tientsin, 

Tsingtso, ~~ba.nghn.:!. , c [~nton, find He.nkmr 1 where her modern industries wer e 

concentrated . The richest egricult·urf.~l regions , producing rice , s ilk, 

and tea in the lower Yl':ngtza Valley end those producir.g "'beat and cotton 

i n the Nort h China, platee.u , were also occupied by the J apPnese . The 

damege and dea truct1on wer e heevies t during this period, not only becnuse 

of the battles themselves , but ~lso because of the looting by the 

J epanese soldiers , the scorched - earth policy , and the floods r eeulting 

/from thA 



from the breach in the Yellow River dyke . 

Hostilities f~0m 1939 t o 1942 c~nsisted of seesaw f ight ir-g at 

Char..gsha end other str ategi c sp~"ts , battles i n the mounta i .ns, occupaticm 

by t he J P.panese of t he coe.stal cities t o strengthen the blockade, guerilla 

warfare , and c0ntinuoue air r a id s . Losses wer e e.lso heavy during this 

per i od , especially around the "Rice Bowl " r egirm in Northern Hunan. 

From 1943 to V-J Day, heavy damage was also inflicted by the Allied 
. . 

bombings of t he J apanese positions in occupied China . But the most 

serious l~ssaa wer e sustained at the end of 1944, when the J apanese d1·ov~ 

f r om Bunan through Kwangsi to Kweichow. Many cities were shelled and 

burnt to the gr~und , with lar ge military, civiliqn , nnd enimal cesualties . 

After V -J Day, serious losses vrere al ao inflicted during the r eoccupation; 

the civi l s trife r esulted in some destr ucti on of communications and 

delayed recover y in the North. 

Following the war, Mongnlia, with an area of 1,621,201 sQuare 

kilometres, and a population of 2, 078, 000, beer-me independent . But 

6, 248, 000, which wr>s ceded to J~>pP.n i n 1895 after the Stno-J epanese HAr, 
. . 

•,.ra.s r estored to Chin~:!. . The nl3t r esult was thPt China ' s terr i tC'ry waA 

r educed by 14 percent. or 1, "505 , 440 squs.re kilometres . The present 

territory is a.bout 9, 977 , 000 s:cuar e kilometres . 

It i s estime.tad tha t 9 million per sons wero killed e.s a di r ect 

r esult of the w~r, in addition to those who di ed from diseese , and the 

countless numbers injured ; also because of poverty , malnutrition, and 

generP.l hardships , many of those who survived wer e impai red i n health 

and f e iled to receive adequate educetion and tra ining . Mill i':)ns of 

perdona who left their homes durine the war are still wRiting for m~ans 

of tr~neport t o return to their pl~ces of origin . 

In hous iP.g ~nd clothing, the s i t uation is especially crucial . 
I • • 

Residential hous i ng need s are est im?ted a t 40 million rooms . In reg~rd 

to clothing, with the cotton- producing centres under J apanese occupation 

/during the 
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during the wer , cot oon production in all China was r educed t o one-third 

of t he prewer level after 1938.. In f ac t , even a f ter some recovery in 

1946, procuction r~a.ched only 38 percent of the pr e,.rer l'3vel , Only 

2 . 1 million of t,he '). ') million preWP..r cotton spindles are in 'l>rorke.ble 

condition. ·After a shortage of clothing f or 9 long year s , there i s ~till 

little hope of re1,1ef 1n this grave ei t uP..tion . 

.Even more sel:'iou r:~ 1.a the ·food s i t uation. The f.'lood a, the loss of 

draught animals and f a rm implements , the neglect of irr i gation , the 

shortage of fertil i zers - a ll are reapone.i ble for the r~duct ion of crops .. 

A.s compared with l?rewe~r ste.nd ~rd of f ood consumption in Chine., wh.ich wa~ 

~lready inadequate, a shortn.ge of over 8 million tons of ricer 0,.7 .million 

t ons of wheat, 1.7 miJ.,.lion tons of meat , 1.0 million t ons of fish, end 

3.7 billion eggs (7 .4 billion in 1941 ) , i s es timated f or 1946 . On the 

bas is of these est1Il!t:3.tes , mmRA had estime.t ed in May 1946 tbet 7 milli.on 

people were facing denth from t~tarvation, and 3?. milli.cn wer.e li:ving below 

subs i s tence level. A l a ter estime.te by Dr . T. F .. Tsiang , for.f!ler Director 

of T.JNRRA , hBs put t he de,.ths from st:>.rvation in Hunan ~nd K~~ngst Provinc•3s 

at 20 million . 

InC. us tries end mines suffered serious loso , both during the 'var and 

during the ~eriod of r eoccupation . Approximately 90 percent of the 

produci~ive capf.lci ty of the mt·chine and light-metal i n0uatries , 70 percent 

of that of t he coEll', electric power , e.nd iron and steel industries , and 

58 percent of thPt of t h e cotton- text ile indust r y wore lost to China. At 

the end of the wnr , 17 :Percent of t he r e.i lwe.ys were ccmpletely destroyed 

or d i smantle~ , and 13 percent wer e partial l y destroyod . One- hal f of the 

locomotives , 40 percent of the pas s enger cers , eno one -third of the 

f r e i ght C "'TA were dama.ged . Ei ghty percent of the prmmr shipping WPS 

lost , e.nCI 6'5 percent of t he hip,hwe.ys , and 8o percent of the bridges were 

either partiAlly or complete ly destr oyed . The transport difficulty is t he 

· ch!~f bottlel')eck in the wey of sener al economic r ecovery . 

/Facing the 
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Fa.cing the shortage of fooastuffs 1 . clothing and housing,, with a . 

disintegra ted 'industry ·and ·transpQrt system, China needs large quantities 

of imports. Unfortunately, her · export products . .are ale.o. greatly reduced ; 

the production. of silk, tea, tung oil , soyP.. beans; bristl~s, enQ. other 

P..gricultura:l lind .Pnimal products, has declined to a small. fract1o11 of . the 

prewl".r l evel. The remittances from overse~.s Chinese, which were .. the I!lOSt . 
. . . . 

important fe.ctor Among the. invisible items in the ball.:m9e of :pe.yment, have 

also been a.dversely e.ffecte.d bece.uee of general. conditions in the South 
: ;. 

P-acific 'couhtri'es where most of the Chi.nese emigrants live !?,nd bec~u~.E! 

of exchange ·Controls', 

·\-lith the e.id of illJRRA ·and individual countries, the tr?.ns:port system, 

espec iall:y \later and ·air transport 1 is improving; some o~ the .flood. a are . 

being bro·ught· under control, and health ia ·receiving more . atten'!(ion .'th::<n 

before: But these improvements mean 11 ttle when tne e.xtent of .the 

devastation is conside~ed. 

Also, China· t-re.s Jus t starting to industrialize before the war 1 anQ. . 

she is . now a.nxious t o make.. up for the .ten-year dele.y. Much can b.e . done 

through internatione.l co-operation. 

. /2.· · .Li;ving- Cond.i.tions 
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2. Living Condi ttqris ('>f th~ .P~ople .and. M~npow~ 

No comple te data based on nationwide comprehensive etatistt cs 

have ever been assembl ed for birth and death r ates. · A sample study b;r 

Johb Lossing Buck of 38,256 farm families in 101 rural local iti es of 

16' provinces showed. that the birth rate pe·r l,C·OC' population was 38. 3, 

and the death r ate 27 .1, l EJaving a natu1·al r a te of incrf!use of 11 , 2 . 

Dir ect war casualties have been estimated at 3,211,000 scldiere 

and 5,6101 000 civilians killed. , ·The civilian wounded is put at 3, 220, 000. 

In addition , there were millions of deatho f rom disease and malnutrition, 

especially from the higher infant mortality rate . The birth rate, ton , 

must have declined becauAe of the separation of famil i es and delayed 

marriages resulting fr~m military service and t he large migration of 

population. So fer , no reliable stat Letica are available to ascertain the 

actual change of popul ation during the war per iod . 

Change in Sex Ratio and Age Distribution 

Not o;:.ly did the casualties of the battlefields r esult in a higher 

death rate among males tr~n females, but t he Japanese tortured end 

killed more mal e than femal e civilians . Baaed on sta tistics in 39 

hsien, the r ate of the male civilian casualties to female was estimated 

at 3 to 1. As a result , the sex ratio, which was estimated in 1938 to 

119 ,4 males to eve~ 100 females , dropped to 11~ . 6 males to every 100 

f emales, accordinG to estirr.ates made in 1943. Moreover , a l.nce childr en 

and old people have less res i stance to hardships , disease and malnutrition 

than people of other ageo , they must have experienced a higher death 

r ate. Taking the two forces together , while the changed sex ratio 

r esulting from the war reduced the "'orking population more than 

proportionately to the change in the total population, the changed age 
. . 

distribution may have partially cancelled this effect. 

Effect on Health 

An important effec t of the lfB.r on China' a population was the decHne 

/in the quality 
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in the quality of. th:e poiJula t , qn.- ~- One . of :the ·causee •-rae malnutrition. . . ....... . . - -..... ... _, ·-- .. .. . . . . .. 

The J apanese had purchased with valueless paper.mqney-larse quantities 
. . . . 

of rice · and. •rhea t · flour from. the : OS<fillt>ied. -areaa 1 to b~ ehipped. and 

stored. in Japan, possibly as · a pr!:lcau.tion·· in. case _of blockade .. Animals 

were kt-lled at·a ra·te much :faeter ·: tha~ tl;ley could breed , chiefly for 

th"e. ·con·sumption of the Ja-panese ~rmy . ·In:Runanrand K\·rang_si Provinces, 

where. seesaw battles ·were fought; . Japane~e poli~y •~a to kill the animals 

deliberately before. their· retr~a:t • .. : The chief. foodstuffs for the connnon 

'people i n the o·ccu'Pied ··areaa , eapeciall y, in the cities , ver e reduc~d to 

· millet , -.corn, and kaoliang. ·.Indeed, the fo·od supplied for c i vUians 

.~l'l.S ecmetimes eve!'l mixed ,.,i th ·a.and'· and mud .• · As the ri:chest asricul tu~l 

rE>.gfon·a were under J apanese occupati.on, and communi cati ons were 

di. arupted by- the \·rar , the · qual1 ty of the ;food. fo~ the people tn fr:ee . 

China was also inadequate i n nutrition, even though consideJ;able eu·cceoe 

had been achieved by the Chlneae government during t he war- y.t:vra _·in 

increasing production. (An i ncrcase :of. 4,700 , 000 metric tons of food . . .. . . .. . . . ...... . . ' 

cropa in ' i 94l 't-18-S attributed to · variouo meaaurea , the most .. t~portant 

being winter-ploue,hir.g, \fhich contributed 45. 62 percent . of the · total . 

increase .) . ': 

The health of the people. degenerated bec.ause . of malaria , epi(l,emic_a, 

and other diAeaseS 1 general· hardships 1 n~I'V!3 ~enQion, and· the ~ack of . , 

medi bal care . Many even. died f'rom. ·tn,eae causes ~ The better hospi ~1~ : 

which were -·moetly in the cicc.lipted areae·,· \vere d.es.erted and the . . . : . 

equipment re1D,oved: · .: incl uding ·the Pei:ping·Un,.ion Medical Collese , w?iph 

\·las one of the f1.nee t ·in all tt:e Far ·Eaat· •. ,Choler.a, kala- a.za , typ~us 

fever , and plague had been :reported· in dif-ferent pl aces in Ghina ,.in _. ,· 

1945-46. In this fie'ld ·of medical se'l:;v!ce, ·UNFRA· haa mad.e_ a y.a-~qaple 

contiibution. In iddi tion, .'the Rockefeller Feundat~on has e~-pressed 

its inter.tion of ·nlakins a 'grarit ·of. US$lO.,mHlton fer :t~o.-· :re·h~b1llt.aV9n 

of the Peiping Union Med.ical College . 

· . ·: /Ever ywhere 
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Everywhere in occupied China, t he J apanese publicly pr omoted the use 

of opium and heroin. They established opium houses and induced the 

people to go, not infr equentl y gi vins them the firs·t f e'\'r ~mokes · free of 

charge , and sometimes other advantages , until they became addicts . The 

effect of heroin t-raa ev·en worse . The intention of the Japanese ''as 

t-l.;ofold :· t o sell for profit, and to enslave the poopl e . Although the 
~ 

Chinese Government put a strict pr ohibition ·on the cultivation of tradiP~ 

i n, and smoking of opium immediately after reoccupation, it will still 

tRke long and desperate efforts to return the addicts to heal th. 

Effect on Educaticn and Training 

Before the war , most of the universiti es and colleges were in 

the occupied areas . The Japanese del1.berately destroyed them. The 

best laboratories and libraries wer e either des t r oyed or looted and 

r emoved , with a tota l l oss to univeroities and colloges of ·us$25 -

30 million at the prewar monetary value . The lo~a t o middl e schools 
• 

v ns estimated at US$50 million, primary s chool s at 65 million , and 

other public educational institut ions a t 34 million . The loss of books 

i.n public libraries is estimated at 15 mill i on volumes. The l oss of 

ar t objects '\'Tas also great. 

In free China , ther e was an increase of 43 universities , 16 

independent colleges , and 15 t echnical schools , either ' newl y established 

durins the 'rar, or r emoved from the occupied areas to resume work in 

the interior. ?heae institutions, hm.,ever, were very poorly equipped 

'l'i t h l ibrary and. laboratory facilit ies . On the one hand, the blockade 

prevented them frcm obtaini ng any additional equipment abroad; on · 

the other , the Japanese a i r r aids marked un1ver s1t1es and s chools among 

thei r chief targets , 1~e genera l academic standard of the s tudents · 

during the eight years of -.re.r showed a marked. decl ine as compared with 

the pre,.,a r period, a lt.hou8h, as e. r esult of ·chinese Government efforts 

to give subs id ies and s.llowan~es to the s tudente, the cnro'lmen't of the 

/college 
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coll'e(Se. s~tl<l.onte. :l.n f).:ee C)l.~n~ i_n )94~ .reached a n~ber doubl:e the 

enrol.nlent .tor .. the . vrhole coun-try_ i n -19,36.: lj,'h_ere ""ere other i ndirect . . . . . . 

problems.~~ch ~aq r.~rmf.ul . effec.ts .~tch .a~ . the Roor .quality and e~o~t~ge 

of::'prtnting _,paper- i n the inter-:J,o:r· "w~hic~ had a harmful; ~ffect: on ~lle, .. 

eyeeight boi?h. of tho stud:enta .. an9- the gene:t;a l 'flUbli~ ·'-rho .reaq the dqily 

new3p&pere. · 

. · · · In the.· occup.ied a,reae, the situation vTas even wore.~ . The number . . . 

of : uni v.ers-i ties . and schools remaini~g _open were r educed to a small 

fraction of thos.e before the trar . Tlie t eaching materials were restricted 

by the J apanese . In addition, because of the interruption of communications 

and-·t}).e guer i l ;I.a ,.,arfare , moat of the country boys were unable to go to 

the citi~e to receive education. 

·. In Tai.wa,.n and the Northeastern Prcvincee , "hich t he Jepane ee had 

occupied· for a longer time, the Chinese, except in a very .fe\or cases, 

\.fel;"E? d~pri ·.red of their pri vilcge of enteril"-G univer sities, and '\:-h~ 

etanqar~s of the primary and middle schools were kept low. For example, 

i n Ted van Uni vers 1 ty all students 1 except a handful of the Chinese in the 

medica l college, , l·rere J apanese. 

The enrolment ot· s econdary atudent.e 1n J.~46 we7s . esti mated. .a~ 

1,160, 000 and of primery· school students at 25 , 000 , 0~0 , as compared with 

625, 000 and 18,ooo, ooo .before the wax, showing .an increa~e of 85 per~ent 

and· 40 percent .. . But school f acil.ities are far from adequate. For 

exampl e , i n Canto~, the 64 municipal primary schools acco~odate onl~ 

28, 600 a:tuden~a , leav:ing 60, QOO 'fithout facilities . A t ~east __ 100 

m5.d.d1e ~chools are needed , but the n umber jus t opened is only 54, which 

.can m~et no more thanhalf . of the 9urren~ del!lBnd_. Of th~ more than 

10-, 090 .middl e-school sre.?-q.ate& who s~t,tor the . ent~ance examina~.i ons 

at S!3n Yo.t-een University, th~ Un.iversi~y ~a,e a'l?l~ to talce only 800 . 
. . . . ·. 

Hare thar. 4 ,.ooo appli_C!l:Jil~B - have_ regiet:~red . for t~~ch_ing jobs'· but 
- ~ ~ ~ • · . • i 

2;000 are still unem~J.qy~·~ · .. . The, lack of a.~pool ra~i~i t:~e-~ .• i_r: oth_er 

/cities 
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ci tiea ehmr a similar s1 tuation. Among the 30;000 middle-school graduates 

\.rho eat for the joint entrance e:xaminatione at Peking, Chinghwa, and 

lllankai Uni versities, only 1,000 could be admitted. 

The same TD1:ly be said for the industrial technics. Even before the 

war, par actically all the modern industries and technicians were in 

the J apnneee-occupied areas, and during the war, because of the difficulties 

in the way of moving equi!Jment and technlcians into free China, t he 

efficiency of what labour force the Chinese had was r educed. On the 
. . 

other hand, in the industries in the occupied areas, Japanese were 

always assigned to· the more important posi.tions , a:nd the trainiJl8 of 

skilled Chinese labourers.was ei'ther ·purpoaely prevented or neglected. 

The impairment of health arid the r~duct.ion in the qualtty of 

education ie general in all countries occupied or devas tated. by war. 

But the effect is more felt in China becau!'3e of the longer period of 

hostility as compared with European countries and the lower standard of 

l i ving of the people, even before the war • 

.Higration of Population 

The lvar has caused one of the largest mass movements of the population 

in history. During the war, tens of millions of the population were 

displaced; Dr .• T .• F. Tsiar.g, Director of CNRRA, r eported that 42,000,000 

persons moved 100 to 1 1000 miles from their normal residence, Many of 

t hem ~!grated to the interior, either by rai l, by boat, by animal-drawn 

carts, or even on foot. Some evacuated their native places before the 

Japanese o0cupation; others passed throuch the Japanese blockade. Among 

them were thousands of students and skilled labourers who moved into 

free China. 

Reports by CNRRA on d isplaced persons, excludirig thoae who moved 

~uring tte war from the formerly occupied areas to free China, are 

avaH.able . only for four provinces and two cities . 

/Provinces 
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Tot:l Popul~tion 

36,469,000 
21 ,762 ,000 
33 ,411 ,000 
11 ,601,000 

· Dicr>lccocl Pel"-?~ 

I '·· n~r u 

C' c l:1 .:"n c· 
nor. r. 

c: ti ~~-

N.:.nl:i n ( ; 
s· ~ !1dJc1 

Totcl of 4 provinc r:c 
md 2 citict 

1,019,000 
3,C14 ,ooo 

9,000,000 
3,255,000 
5,233,000 
2,CC5,000 

30,000 
3CO,OQO 

20 , 773 ,000 

• .t r · · 
The emi p;re.nts. t 0 fore i-gn cmmtrie·s during the war Vh'o havo retl.lriled to 

China ru1d.· ne~d r ena:b111 tntion ao.c1. enother ·eoo ,ooo pe'rsone to this · total. 

'Bosides t~e · gen0r al -mov-er.tent of the pcpuletion' 't o the i n t erior, ther e 

ver .e e.leo movements· betvreen city and countryside . ·Before th'3 war-, it 

was estimated· that 79 per cent of the population lived in rural a r eas , 

11 pepcent _in .mer l<:et to.,ms , and 10 percent in the c 1 ties . A a the c i tiee 

wor e the chief ·Objectives of the Japen ese drive an d the ba sis of Chinese 

def ence , whil e tl;le guerilla uariare \<le.s confined to the countryside , 

peopl"l 86 a rule eVE'.CUf'ted th~ Ci t i eS dnr ing '· t he : f i Ghting end. t !19n 

r 0turned to urban cAntr r:s after the occupation by ei the.r. s~.e: . . Since the 

war ; ber.ouse of the ··J.e.ck of car e and oth~r 'equipmf'lnt , ·onl y 'a smn.ll '' 

P Al"( E'lntage of . e Vfl.r!Uees pe r mcrtth 'have b een a.bl'e t o retur~ ' on tl'le hiGhl-rnys . 

Most . of the rAf't:1£!:e~a hava he.Cl. to ctepend on t he ·iriadoqua t t:l .. f ll.'cll i t i e s : of 

the Xangtze Riv P.r boats ,' 

.:· · Tl'\F- mow•mont of thf'·.populati on e,.,,Sj ' from t he!.r us'uc.l. places of 

occupation c r ea.tP.d unr<>st and 'r educed 'gener al production ." The evt!.cuc.tion 

from the .f a r ms b·ereuse of the BUer illa warfare imd the floo'd.e had a 

particu:le.rly unfavourable off ect ori agricultural producti'on . The · · '•·. 

r ehabili ta ti on of the d.1 splacc d personu1U s 1 ther of or~ , very i Jnj>o::'tst : 

to t~e - General economi c r ehabil;tat i on. 

Ci ti'":s and !~puA1nf3 

By July 1943, the nu:r;nber · ot cities wher e B't l8a.st: one major be.t tle · · 

had been f ought .. r~~ch~d. 303, i ncluding 1o8 c1 t i es with more than one 

l1,. tt..le . Th~~ Wt:J."e a.t so 61J c i ties wh,re a.lllt.l..l~r bat t l es u·er~ wagod. 
/After 
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f. ftcr July 194 3 , to the. And of the ,.,or in Aucust 1945 , there 11ere more 

serious battles , ecpecially at t he end of 1944 , i n Rlli~~~ , Kwa~csi end 

Kueicho\v provin.-::eo , but no figures as to t.he munber of ci tios affec ted are 

avai:a"!:>le . Th~ r_ur::"ber of ajr rai-:1s f'!-om 1937 to 1941 ''a s 10 ,11;.4; for t he 

last four years of '·rar 1 1d1en A11iGd uombing 1-w.s es:pec i ally s erious . 

!'7o deta c.re availa'Jl~ . 

Based on 1nr.omp1ete r eports f:'rorn Cl'ffiiUI , the nu:nber of citi es daxnaced, 

c le.ssi f1 r.H1. ac ·~ording to the P.Xtent cf t ot a l destruction, is as f ollm·rs: 

Jlumbe::: of Cities Per ce-nt of tota.l d<-:st:::-uc t:i.on 

161 
105 
76 
')!~ 

43 
439--

10 -
30 -
50 
70 -
90 -

20 
40 
60 
80 
100 

These fiGLtr~s d.o not ind ;_de Ho:pe:i. en i.l. Shen si pr ovinc <.: s "-here severe 

bat liles were f oueht . A-Lso , some pr ovi nces, such as Ch;:J>ianr. , l<'u:~: on, 

an(l Kia.'1GS i , f e:'..i l ed t o report the numbe!' of c i t:i es with l osses less 

t han 50 pe r cent. Finally , thP. lo3ses in the guerilla area of Sh~nt~g 

province are not i ncluded in the above statement . 

J ust to ill\wtrate the extent of the devastati on in the cities , 

L'r'. T. F . Tsia;•e, Di:!.·~ctor of CI'JF,RA, af'ter a visit vrith t-lr . Roy Hendrickson 

Deputy Director of U::iffinA , to acme of the deva.stated ar eas , r eporte d t hat 

in HtmCYanc c i ty , only five houses out of a pr ew·ar total of over 50, 000 

vTer c habi ta-tll e , e.r.c1 amonc th•3 rest , only 35 houses ller e r epai re.b.le . All 

t he othors '"er e in r ui ns . Sirn:.l.le.r heavy l osecs ar fl oeen i n Lic},ow, 

Klreilin, Chan~v·.ha, end. Paoching, According to Dr . Tsians , l·ir . Hendri ckson 

IJOinted cut tht:'t nonP- of t he ~~\:.ro:pean cit ies hed. suff e r ed C..19vaste.tion 

to such an extent . The c0st of r ehab ilita t i on is' p:cohibitive . 

Chtnese- honses F.U'P- built •ri th s implo r:e.teri ols . The better ones 

(l,to rr.<'td.e Hi t h b:dt~ks o..nd wood; othe r a 1-li th bar.:0oo, sun-dried br i cks , 

i th - d t ""t Pr actically all t he ftu·:.-t bu:!.:!-dincs and many or even v mua aTl s r,_ ·< . _ 

of the c.welll::1g honsefl even in t l1e cities n eeo. minor r epairs every year • 

. /It is plain 
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It is plain that not only the direct effects of the ,.,.ar, but also the 

lack of attention duri ng the long resistance war of eic;ht years, have 

resulted ia sreat destruction. t-lO!'e dil"'ectly J the · scorched- earth policy 

of the Chinese al."r'uY cluriq;; the retl"eat, &'1d the clearing avray by the 

Japanese of any obstructions to the field of vision alcng the cowmunications 

li:les, as a dp,fence measure aeainst t he cuerillas, resulted in the 

· levelinc; of many houses. A l arce number of t..he houses clestroyed. in the 

air raids :!.n fre e Ch:inn were r3constructed as soon as the ail·- raid 

season Has over. But in t be f or:,1erly occuplect a:ceas , construction work 

:practically c0ased o.uring t he vor. 

As a r esu.l t of these locscs , tens of millions becr..me homeless, T~1e 

need.e were es-timated by QJRRA at 40, 440 , 000 rooms~ t l1e co!ls+;ru.ction of 

rrhich requiress· [\ffi0.:1.g otber thtns:'l , 2,561,000, 000 cubic feet of timber a:nd 

8o,88l , OOO pot.md of m1E<•. T:tis estir.'1ate docs not L:d.t:.cle a1a.r-;ghai whore 

the des tr-ue; Lion i?c1.8 exhm;::;i ve , anc!. th0 housine:; problem ic ~till s~riO'..tS . 

States surplus p~op8rty stor es i n th:,~ Sout h Pacific area , and. these are 

no'" being used as shelters of all k inds end for godo1-r.1BA The very small 

quantity of 1:--unher rsce~. ved t·rcn "tlle Stl.rplus- properi..y b i..u.n:::t:.~ 

to the Yellow River Project end the Fish0ries Prog:c8111IT'.i , and 13 not aveilabl~ 

for housing r ehabili ta-r.i'Jn. In fact; the shelter progreJI!llle orieir1ally 

:planned by Cl'ffii'-A for rehabili taticn of the five most devastated p!'ovinces 

Honan, Hup13h , Hunan, KHr~ngtung, end K\ra.."'lgsi - has been abandoned beca· ... se 

of insuffi ci ent fUl!d.s v :l th vJhieh to carry out the 1-1ork • 

.Al thou@l Ch.i::1a has a forest reserve of 300 million acres, most of 

the timber is located in the northeaster!l and the western border regions 

uhere tra:..i.sportc.tion :l.e d.iffi.cu.l t~ Of the trees planted on tbe hillsides 

ane, alons the ro~.ds 
1 

even tl1oso stiJ.l intact, \-:ill not be eb.le to meet 

th -~s f th -1 O" ~i"'"' prof"l"~r'"'P. In far.+., du· rino ·t he -vrar, me.ny· of the • 0 nee.... 0 .e 1 ,.._,_, •'o t.-:...c . • !<ul~ · -- 0 

trees -.rere Ai th~r cut dmm fer fuel or cl earec. by the Jt:~_pvnese .to rerr~Ye 

/the hideout 
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s i x th of ca!:ac i~y . O'.<t:pu t at t his 1•ate r a::;.r e uents 2 billton square yard3 

a yea i.:, lrhich f all s c :msid"'r ably shol't of Chin."l. 1 s pr~;mar annual 

con.3tan~~·Gion of 4.5 billion s~uare yards._ Ho-..tever, e;.ven \vi th t.he r e cluce:d 

t:;':l. _:;)8.c i ty o: tho f::>}_:;in01es~ tlle domest:t.c pi.' ::>cl u.ction of cott,on can supply 

only ha)..::' of th-3 0.eu.and of the cotton mills . In other words, the cotton 

pror.L1c -::.ivn falls s l10rt by half of the spindle ee.pac ity, and the~ spind.J.o 

~ar;aci ty bY. more than half of the :iJ!'E::<rex- aimt~al consun.ptio:1 demand. 

I 

usuc.2.ly the meeting of the der!lfl.nC'.. for c l othing rooy be postJ?oned by 

w~a:cin;:, out old lllE'.terials , even tl10ugh cotton is not so dv.rable as wool. 

But s i nce t he anrn.:e.l cotton :production haG dropped to a \l.uarter of the 

p:ce1·i.:t:: : i e;m·e s iiJ.ce 1938, . th~ se>cond. year o.l.' the war, the people hav1~ 

su.f :o::..·c& exce s s i vo hardships with worn -out clothin(~ which they hav·.;) b0en 

unable to r e:fllace for e iGht yeerG. 

Ac;ain, althout:;h t he shorta0e of clothinG has b3en universa l in China 

both C..u~~ing and efter the ;.rar, it was ·i:,he peoj,::l e in freb China who suf?ered 

most . Tl1e chie: cotton-:pr oC.ucing prvvince s in Ch:lna are li'J:9ei, Chel<iang, 

Shan·i:.t'..llG; , Iluyei, Honan, e.::1d Shu:uci ( producine, in 1930, 134,290 , lll, 500, 

8, ,-1., ··"' 86o -, )\.· , ! ,.., , J 6';-, 370, and 53, j8o m'-tric tona r e sp;ctive ly) . All 

exce1Yt t:IH~ l ast J:..'ovinc.::; mvntioned H-:;rc und.or J·apan<:>se occt•.]:l8 tion . 'l'he 

pri ~~ o: c,lot,hli:£, ill.8. t oriB.ls in t he i ntcrio1· clur:i.ng the war years r ose 

t wi ce as mt .. ch as tlle price of food . 

Bf)canse of tile u orld-wide shorta.g~ o:.~ col. ton, the clothi no ma t,~r·ia ls 

sup~;~.ie; .. to Chit18. '.:J~r UNRRA has been exco _;dinGly small in q '...la!'lti ty . Up to 

Octvo0:..· 1946, ·chc lO million yurd::; of cottc.n textil0s and 68, COO tons 

o f r -3.\·T ·.~o·c·con s -:::n ·i., t.:> China met only 0 . 4 J!O ::C ::~nt of the defic i oncy ln. 

cott::>n tGxtiles anc~. 10 pt:.rcen t of the <lc.Zic i e :1.cy in raw cott ;:Jn . P-..3 a 

in 3~:a:c1J; ·,ei rose ~5 :percent from July t o Hoverabe r 1946, while the price of 

fooo.st:·.~.·;:·s r osa only 22 perc:~nt . in the :::arne period. . H . is expected that 

cotton !.:ll'oCl.uction i·Till be greatly im_t;roved in 1947 -48, but there will still 

be e. (:;&IJ befor e t he domestic ~eduction is able to meet the der~md . 

/'l'he produc tion 
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The :produc tion of silk hac-: beep reduce:l t o an even greator extent . 

Hmrev8r , as si l k , s inc o tlw i nt r cJ.uction of cotton i nt o the country, had 

cee.sed to be important in t h'3 menufadura of clothinG in CJ.1 ine. for domes tic 

ccns'\.1.r.t)tion , 1 t 'Hi ll be ::;or..sidere~1. l~ter j_n the se(Otions on agricul tur c -

and industry. 

/3 . Food, 
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3 . Focdi /tricult'-l.,..e 1 ,ai'lf.. Foreat:r."l 

AHilOUJ h it i s eatin:ated t nat about 307, COO, OOO, or 73 percent of tbe 

Chinese population, is depen<tent on aar~cultura f or its livelihood, tl:e 

l and. \Uld.cr cultivation, beca'lse of the larce mountainous areas, hills, 

and deoer ts , re!)reeents only 9 percent (164,0001 000 out of 1,852
1
000, 000 

acres ) of the total area of China, excluding the Northeastern Provinces 

and Ta i:ra."'l , J\ccordi~ly, the average ct..lltivat ed land per capita BlltO\Ults 

to only 0 . 4 acl•es 1 or 1 1 480 persons per square mile . This d.ensi t~· may be 

comr;arod l·rith 77 in Denmark and 48 in the United States , 

The a vera;;e size of ea ch fe-~, a ccordil:\1 to the semple etnd.y of 

J o1m Loss i n.3 Buc!-:1 ua.s 3.31 acres in 1929-33 , representinG a decr ease 

o~ 33 per~ent since 1~701 and too smal~ a s i ze to feen a. Chineoe family 

consist in.1 of fi ve or more 9erso.ns . For c ompe.ra.ti ve pt..1r poees 1 the avera&e 

size of faxms in other co\Ultries is ::;i ven by the a~.me aot1rce as follolo~s 

(for China, the ficure represents the crop area ) : 

J tl.,Ptll\ ( 1927) 
China (1929 -1933 ) 
Netherla ndo (1930) 
Gorl1lllny (1933 ) 
n ..,".""' ,.1,. I 1 c"\1 n \ _..,. __ ,_._ . .. \-.J~ -/ 1 

El;:;Ja.nd and ITe.l es (1924) 
United Statos (1930) 

2.67 acres 
3,76 II 

~4. 28 II 

21,59 II 

?1"1 · / Jt II 
..J/, I • 

63 .18 
15t. 85 

II 

II 

In China., it should 'oe ad.O.eC., 89 .6 of the f arm lend is devoted 

·:;o cro1_)s 1 end only 1,1 per cent to pasture . 

The small size of tile area under cult ivation :per cc.pi 'ta without benefit 

of modern a~icultt~al methoa s has resulted in intensive cultivation 

&ependina chiefly on humen l abour. The l abour force is tied to the land 

in order to ot~.vo off aterve.tion. It is believed that by the use of 

llapro~ed. eoed~ , more end better fertil i zere, control of insect pests and 

diseas e 1 and by impr oved irrication and drainaGe 1 the c:rop ;yiel d coul d 

be increas ed., thus freeillG part of the farm~labour class for indt1stry, 

colllt'l\Ulications, and other occupations . 

~and. Dcva.s~ction 
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D1~rii,g the war, a corsiderable a.mourt of farm land was lost to 

cultivat.ion . Har~y of the battles , especiall y• in the guerilla lmr:fare, 

were fought on farm land and resulted in the destruction of farm houses, 

implements , and draught a..'!imals. In addition, the evacuation of the rural 

})O}mlati on led to t be abar.clonmant of ~an..y farms . The neglect of the 

irrigation systemB , loss of fertility, soil eroaion, and the growth of 

weeds have ::~11 delayed the retm;n of the affected areas to cultivation. 

Jvlor e ser ious effects a r e due to the f l oods 1vhich resulted from the war , 

The flooded area was eatJtlated at 7 .1 mil lion acres along the Yellow River, 

and 14.6 million acres in other regions , representing 9 percent of the 

cul ti va ted land of Chir.a . A portion of these areas ha:; .. been reclaimed and 

returned to cultivation. A large -scale project for returnir:g the Yellow 

River to ita old course, vrhich involves the buildJng of a re1nforced 

earthern wall 100 miles long, 40 feet high , 200 feet wide at its base, 

a nd 65 feet w1C.e at its to::~, has been undertaken by UiffiP.A.-CNP.RA, with the 

help of some 150,000 Chi nese wo~kere . 

UI\TRR:i -CI!i'FR'I. also rnade tem-r;orary repairs along the Chien T.::wg dyke 

wc.<.ll~ which prever1ted the water fron breakinc throuch on e. large scale 

and i nundating several million acres of land. Pem .. anent repairs are now 

lmder way. The rive-: dyke above Hankow protecting the Tucgting lake ar ea, 

was not re:peired in time for the h igh water i n the spring and Sl'mmer of 

1946. However, tem·rorary a nd permanent repairs are being plar..ned at the 

present time. 

Loas of Livestock 

During the war, draught anilllalf' and poultry were deliberately 

slaughtered or taken avray by the enemy . In many of the villages, not a 

single anirr..al was left . The shortage of crops for feeding :purposes also 

accounts for some of t he dec reasa . At the end of t he \var, poultry, hogs , 

and other animals 1-rere 40 :Qercsnt, 30 percent, and 20 percent r espectively 

belov the pre· .. mr level. 

/Table 2 
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Class of Ar.i mals 

Horses , Mul es , 
Donkeys, \·!a te r 
Buffo.loe s · 

Cattle 

Goats 

SheeJ? 

Hoes 

Poultry 

E~timated Livestock in 22 Provir.ces 

(~umbers in 1,000) Increaee 
from 1945 

Pr~ August 1945 Au&\!3t ~-9~~ t o 1945 

30,896 24 ,709 26,000 1,300 

22, 647 18,100 20 ,000 2,900 

21,933 17, 500 19,000 1,500 

20~957 1·5,800 18,000 1,200 

6~ , ~~39 43,800 50 ,000 6, 200 

313-9::!0 18!3 ,400 21~0 , 000 59 ,6oo· 

I n Taiwan, co.ttle numbers ,.,ere 5 "9ercent less in 1946 

poPltry 25 perce:~t , ar.d pi gs, 8o percent . 

1945 
as ~; of 
Pnn:e.r - --

80 

Do 

80 

80 

70 

60 

than in 

l 94S 
us 1o of 
P:..--e'\orar 

84 

D8 

87 

86 

Do 

79 

1939; 

The effects cf the los s of livestock are t\-TO-fold . Fi r stly , th9 

consum?tion l e vel of meats in pre·t~ar Chir.a was a lrARrly very l O"' - ?6 calories 

per day pe r adult-~e, accordiTlfl to Buck - at.d the l o3s due t o the war will 

;.;;-,.ivllttaJ.l y ~.;ruvtt.i..e the yroblem of malnutr iti on in China. The tc ;:,al 

.r eduction in meat proc'l. uction was es timated at 2. 3 million t ons 1n 1945, and 

mules , and donkeys are used as work an1ltl8.ls on farms . Their loss moans 

a l ose of the s cur ce of pc<rer, as well as f ertilizer, which will be reflected 
• 

in the reduction of productivity . vli thout r estocki ng in the immediate future, 

agrict•l tural :or oducti vi ty cannot be quickly restor ed to i ts pre-.rar level . 

I n Aueust 1946, one year after the war , there was a general recovery in 

all var ieti es of livestock . Hollever, tho totals still fell 12 t o 21 per cent 

short of the ~tr~'ro.r f igures. At l13.s t r e-por ts , UY\TP.RA "'as pla:t..'1ins to ship 

t o China 1 ,000 ~ater buffaloes from Si am and 3, ?00 dai~y cattle from the 

United States and r1cw Zeale.nd . 

Althoush Ch:.ne e:e farmers use very simple agricultural implelllente , the loss 

/of these 

'· 
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c.f tLese means from deutruction and depreciation , ' d thou t the oppor t unity of 

r eplacement , VRS very seri ons during the lont.3 year s of war and occupation 

of Hide areas . Among these implements were ploughs and food - pr ocessing 

equi :t:ment . Afte r monti1a of careful surveying, blueprint i ng , e.nd requ i s itioning, 

a plan formulated by UNRRA-C~'RRA calls for the establi shment of one central 

sup!_)ly and service worksho!J in Sha!'.ghai, 19 pr ovincial workships , and 3 , 000 

l ocal workshi ps in different parts of China. for the manufactur e of agricul t ural 

implements . The pl an i n f ull O!_)er ation will mnplcy abou t 5 , 000 wor kers and 

f or emen in the pr ovincial machine shops, which , tocether with ~ , 000 l ocal 

blecksmith shops, will be able to precess 40 , 000 t ons of s teel and 20,000 

t ons of pt g iron per yea r . Transl a t ed int0 t erl!lS of t ools and machiner y , 

this meat' S that about 20 ; JOO ,000 hand t ools, 200,000 a.r,i mal-drawn implement s , 

a nd 20 , 000 f ood - '.>r ocEHlSi.I'l(; machi nes H j 11 be prod uced annually . In the war-

devastated areas, where thot~sands of s q;}are miles of f a rm l ands a r e idle 

because of tne l ack of suf f i cient tools, the project will rr.ake possible the 

resumption of full-scal e ctlltivatio.n . (In the Yellm·T River flooded area, 

the proportion of l a rjd · .. mtill ed' because of u~e tool ehortace ' is as high 

as Rn '"'"' on nercent) • 

Worthy of not-3 is a. Bllldll - scalc experiment ¥Th:i.ch he.s ceen conducted 

successfully on 1, 500 acres of land 32 miles sou~~ of Kalfane . This tract 

~as r eclaimed a fte r eight years of Yellow River floods by 55 t r actors , sen t 

by UNRRA, '"hich were eq,ui:';)ped ,.,.1 t h tilling and sowing i mpl ements. Hi th the 

Yellow River p1·c.ject under 1·ra.y , it is expected that several l1undred thousand 

acres will be unde r tractor ploughing in 1947 . l\e repor ted by UNRRA, in 

t he North.;,a:eter n provinces, t he f a ilure of electric power , wi th the reoult ing 

stoiJ:pa~:se of electric pumps , and the decline i n t he availability of commercial 

fertilizers, was r ceponsi ble for the drop in agric'.lltura.l production. I n 

Taiw~~, where co~Jnercial fert ili zers imported from J apan were wi dely used 

before t he. •,;ar , agricultural production ha.e also fallen shar:ply, The need 

of fertilizers in Ta.hran alone , '~hich i s inhabited by only 6 million pop-:1lation, 

he 200 , 000 
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11;! ~QO , 000 t one f er 8.Ill1Um. A+ though the r es t of China did not use coumercial 
: ' 

fenn1~ers eXtf!~ively f the lOSS of BOil fertili t y and the l OJ38 of f8.l1li 

~lp+s, .have Stle.Uy 1noreaeed their need . t1n:t'or tunately 1 ~nium eulpba~e , 
!r . . 

wbf~b ie suited ~o the soil of China, baa been mos tly allocated t o Europe, 

£r,~ Prpduction 

With the wi despread davaetation of cul t ivat ed lands~ and the l ose of 

wof~ ani~le a~ term implements , a l ower level of crop produotion was to 

b~ ,xpected . Ev'p w~th the increase of 5 milli on tons of cereal s i n the 

u~cu~ied area ~urine the war, t he total eereal production i G 1945 and 1946 

~tf~ fell bel~ the ~rewar averase. 

Aver aBe 
Cr o1:e 

' 
193~-:i ;? 

l~'h~p. t 
l! 

22128, , ' 
Ri~~ 49,~06. 

:aarley BJ4l9 
~ . 

Co~ 6~4;1.0 
. ; l . 

Mlllet 619?7 
~·· 

Proso-m.tllet ; •r ?-~8 

Ka9~ing 
, ;. : 

6~788 

T2~1 Cf.reaJ: 10~t435 

SQfa Beans 
., ~~043 

~;~~d :B~ans ~ , 124 ... 
Df:fpd Peas ~ ,~40 

s!.f'!t 'lQ , ~32 
P~~ttoee 

!_able .J 

Produ~tion ot Principal Cror.e 

(I n 1,000 Metric Tone) 

1946 Compared 
vi til ·1931-35 

194:2 1946 AverN{e 

18,402 22,110 ... .175 

4?,924 42,209 .. 7 ,099 

6,770 81267 - 1?2 

5~413 4,965 -1,445 

51659 2,434 :-4,223 

482 632 f 64 

~~ 2 1442 -4 ,339 

85,408 83,066 ~7 ,369 

~,823 2,729 • 4, 314 

2, 510 

?,953 

14,271 23 ,3l9 f l 2,687 

Ave race 
.Annual Total Shortage 
Imports f or ConeUlllption 
1934 -35 in 191~6 

548 '72j 

939 8,038 

-
1 ,58~ 18,951 

~he cereal 
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The ce r ea.l productior. j. n 19~ 5 was 15 million tons l ess t han t he :pr ewar a.ve r 3.ge . 

I n 19l~6 , remar kable r ecover y "1-TaS made in whea t production, bu t mille t 

and ka ol i a!!e "'ere great l y reduced, with a net decrea se of cereals of 2 . 3 mill i on 

tons as compared with 1945 . Si nce China used t o impor t f oods tuffs befor e 

the va r ; t he reduc t ion i n 9r oduction s hould be added to t he !Jrewar aver 8.13e 

ann"..lal i mocr ta . Ae a reB'll t 1 the tota l s hor tage of wheat in 1946 f or 

con.oum:pt:!.on is 0. 7 million t one , and of rice 1 8 million t ons . 

For the Northeastern !Jr ovinces and Ta i wan, the shorta.ge of fertil i zer s, 

which "'ere mainl y imported from Japan before t he war , is t he chief reason 

f or the. reducti on in farm crops . The dr ought in Tai1·ran in 1945 also partl y 

account s fo r t he decline . In Ta hran, the produc t ion of r ice has be.en reduced 

t o 50 percent , s ·.113ar 10 percent, and tea 3 percent of the average prEnrar 

output . The r educti on in soya bean produc tion i n f.bnchur ia i s chiefly due 

t o t he .loss of expor t faciHt i es end f oreign markets . 

The Ch i ne se prewar fishing fleet consisted of 101,000 Junks and '{71 

reg is t ered trawlers. The yearly cat ch of sa l t -water f i sh was estimat ed a.t 

1. 4 milllon t one ; and that of fresh -wate r fish at 0 . 75 to 1..0 mi.llion t ona . 

Duri~ the war , the Chinese fishi ng flee t lost 50,000 to 60 , 000 Junks and about 

400 t rawl ers , wi t h the consequent loss o f appr oximat ely half of the prelTa.r 

ye a r l y catch . 

UNRRA has sent some timber f or the construction and r epair of fishine 

boats and has allocated 165 fishi ng c r aft which a re expected t o arrive i n 

the ne ar f ut ur e . 

peficiency of ~stuffs 

The total de f iciency of some of the chief f oodstuffs i n 191.1-5 , and a 

f or ecast of the de f iciency i n 194,) are shown i n the followil'l6 table . 

/;~xtent of 
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Extent 

Units 

\:11 eat, Millicn l•letric Toes 

'Biee II I! ,, 

Heat II " " 

Fish II " 1: 

Eggs Billions 

s>..:f...!:.e:ficif.':lC,Y of Foodstuffs 

12~2 1946 
Quantity % Quantity ~ L 

4.4 19 0.7 3 

7-3 14 e.o 15 

2. 3 40 1.7 30 

1.1 50 1.1 50 

7.4 40 3.( 20 

With the major part of the Chinese population l i vinG at a bare 

subsistence level even before the war, ru1d the quality of the :food poor, 

especially in rega!'d to proteins , minerals ru1d vi tamins, the reduction 

in food production , resulting fr~m th3 >rar, bas had serious ef':fecta· on the 

r.t~trition of the ::9eople . In fac~, Colonel R. L. Harrison's Ccnmdssion, 

after an extensive field survey in China, reported in Iviay 1946 that ."the 

members of the party unanimously believed t..'l,"'".t the UI\lRPJI. ::.stilllllte of 

level and att e:mpti '1t$ to s<.::.:.:vive: by eatinG roots , barlrs , &eeds , ifeeds, grass, 

etc ., is, if a nythi.ng , low." 

The food cr5.sis is also accent o.::e.ted o:: the destruction o'f the transport 

system during tho 1mr, wh:l.c ~1 :prevents the movemen"':- of foods from the surplus 

areas to the defi<;i t areas . For example , al thoug!1 the overall grain crop 

is some 18 percent short of prevrar consumption, in some areas (Hor..e.n , Hupeh, 

a nd Hunan), the l owest is about ( 5 ~ercent of a normal crop . The immediate 

::i."ehabili tatlon of the transpor t syatei:ilS is a prerequisite to food relief . 

Up to October 1946, 11~5 ,000 tons of r ice, and 75,000 tons of wheat 

cu1d whea t flour had been s i1ipped to China bj UNRRL\, meeUng 2 percent of 

· the deficit of rice . 

.hf:r i cultural · Products liJa.inly f or E?Q?ort or I ndustrial Use 

In prewar years , the at_;ricultural products which fiGUred pr ominently 

in export and industrial use were tung oil, cotton, silk, tea, and animal 

/products, in 
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prodncts , in t>.dd i ti on t o soyFJ. beans. Dtlring the war, as was pointed out 

e.l ·ove , the nr odnction of cotton, soya beans , and the animal products was 

r ed:.1ced b~· l and devastation and loss of livestock. I n the same period , the 

:)roducti cn of tune oil , silk, and tea fell sharply as a result of the 

blockade a:1d collllll.Unication difficulties. In fact, many of t he tung oil, 

m1.~lberry and tea tree s died or were c·.;;t dmm. In 191~6 , t he production of 

silk vras r educed t o 11 percent of the prewar level, tea 16 percent, a nd 

tung oil and cottcm 39 l1ercent. As recovery cannot be expec ted i n. the near 

.fut ure, the loss of the.se · :yroducts wi il adversely affect the bal ance of 

payments , as well eta the supply of clothi ng materials in the coming years . 

The decline in production ie shown in Table 4. 

Prewar 1946 as 
Annual Estimated % of prewar 

ProdP.ction Level production 
(tons) ('tons~ 

Tung on 136,000 i4C,OOO 30 

Silk 14,740 1,560 11 

Tea .·4l,OOO 6 600 
' 

16 

Cotton 1,025 ,000 399 , 800 39 

Forestrv ----J<.. 
The fact that Chi na's important forest reserves are located jn the 

Northeastern provi nces, and that the loss of trees else -w·here had 

hampered the reconstruction of houses ha s already been dis cussed . The 

J apanese had develcped a t i mber industry both in the Northeaster n provinces 

and Tahta.'1, The total l ose to the forest r eserve is unknmm . 

~r;ric1.:l tural RehabiH tation 

'lm:RRA he.s ap:propriated u.s . $80 ,000,090 for China's at;ricult ural 

rehabilitation up to !>'larch 1947. But the agricultural situation will still 

/be far 
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be f £" r from normol. by 'the end of the Ul'JRRA programme . Hi th the l oss of 

l i vest oc k ar.d fiahir~ boats , ~eat and fish cor.sumption, as well as 

e ;_:ricultural production generally , have been reduced . To ccca:ponsa te for 

t he l oss of prouuctivity , f e rtilizer and implements f or the irrigatio!'. 

!'roj -~cts are ur Gently needed . 

The im'9ort r eqwi r ements for the complete agr icul t ur al recovery of 

China l 'opreeunt · s o l arge a snm that it would be impossible to expect 

t?1~ f\•lfilmen t of the r,>r ogre.mme in a short period . The minimum r e quirements 

necdssa.ry f or a 'l?artial relief and r ehab111 tation pro{;remro.e in the next t.'l-70 

·years are estimated to coat U. s . $353 million, d i vided as follows : 

focdstn.'i'fG1 f~270 l!lilli onj fer tilizers, ~2'-~ million; . and. all oti1er 

, ~:--9 million. The r eqnirements f or f oodett1ffa are es t i mated onl:r on the 

basis of 2 rr.illion tons of cereals i n two years instead of t he ::.c tual 

defldeucy of 0 . 7 million tone of wheat , and 8 Dillion tons of rice in 1946 . 

/4 . Mining 
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4. Mini!lL,end Industr;y 

Material Losses 

Although Chl.na 'vraa on the way to industrial i zation before the war, 

her modern industrJ.es , up to tho outbreaj{ of hostilities, were still in 

their infancy , so that sbe had to depend on handicrafts and on import~ 

for many products . The most i ndustrially developed areas were the 

Northeaetern provinces , the lo-.;er Yangtze Va lley, and other coastal c ities . 

Indeed, the Northeastern provinces, with their tremendous mineral, 

agricultural, and forest resources ; and with a comparatively sn:all pr"pul a.tlon 

relative to land, vere even before the Japanese occupation in 1931, more 

industrially developed and possessed more raihrays per square Jllile than 

other e.reas in Chir..a.. Under Japanese occupe.tiori, the rate of development 

was acceler·eted >Ti th the aid of Jape.ueee technicj ane ·' c ;1ines e J.abou.i." and. 

other reeourcee. Outs :~.de of the Northeastern prov:.nces , the transport 

sys t em we.s 'so tlnc.c.vaJ..o::;:ed that most industrial activit;:: ,:1o ~:fJ:"':) conc: .::;i.!tr ated 

. ' ...... . 
in o. few ci t ::.or:; r. .. ~\ rmg t:rt::; eastern seaboard and along t?:,:; 'Y.'et' . .::; '~z e Ri.-•er . 

Nearly one-half c-f the) p~ant.=~ and one-half of the indus tX'ial tvorker3 were 

located i n the eix principal seaport cities, of ,.,hich Shanghai, with 

one-thi.rd of the r~l<.<.r..ts , w('3.s by fa r tbe most important . All these 

indne t rialized. citiee 1v<)J:"e occ: tpied by the Japanese duri r.£5 tile fi x·st 15 months 

of the var, J vly 1937-0ctober 1938. Only 63S· factor~es and 12,164 ski lled 

workers ·1ver13 euccese fully moved from the occupied eree.s t o free Chint:l. dur :i.ng 

t:r.e ~··)treat, a fact which account<? for the ,diffi culty i n car:y jng en the war 

dur:lng the later years . 

The loss to indus tri es may be a ttributed .to three ma i n causes : the 

heavy battle;· before the Chines e retreat, whi<::h were · mainly fouuht :in the 

industrial areas , especially Shanghai and Hankov; t he Allied bombl!l{js ; and 

the reoccupation. In addition: the det;>letjone,nd obsole.scence of equipment, 

due to lack of maintenance and spare parte, were e.lso responsible for the 

decrease in productive capacity. 

/The los:3 
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':'he lo~e i n the fiel d of i ndustry >-tas lleavy in absolute physical terms • . 
But the effect was even more eer ious if we con.s :l.der it i n rgl ative t e rms . 

Since China '"as so under- developed vhat l1 t t le indus t ry she bad r epresented 

the i ni t j a l force vi tal to her l at er development . The great es t phys1.ca.l 

l oss was i n ihe maclJ'I.ne and light -metai industries, "'here 90 percent of the 

pr oduct ive capacity wae af fected , and the cost of replacemen t is es t imated 

at more t han hal f a bill ion US dollar s (or 13:nal book value). Next came t he 

i ron and c teel induutry , coal mining, and elec t ric power , where 15-30 per cen t 

o!' orlg. na l ce.pac ~.t;v was left. 

':'abl e 5 

Form~r and Present Cn:r-acity of I mportant 
Mines and Industries 

Coal 
Cok}.ng coal 
Col(e 
Iron ore 
Pig jt·on 
Steel 
Fi ni::o hed rolled s t eel 
M~.ch ine1·~ and machine 
Shipbu lldi P.g 
El ectri c poHer 
Petrol eum oH: 

Crude 
Syntl1e t1c 
Refining capacity 

Refined e.lum~.num 

Refined m8i~nesium 
Renned l ead 
C0pper ore. 
Rof:i.ned zinc 
Eth~ l alcohol 
N.i t r c-Ben 
t~nium s ul phat e 
Cemant 
Cotton spindl es 
\.Yh '9e. t flour 
PL~1or and pul p 

Unit 

M.T. 
t-1. T. 
.M.T. 
!-L T . 
M. T. 
M. T. 
M. '1' . 

tools us $ 
tone 
Kw. 

bbls . 
bbl s . 
bbls . 
M. T. 
M. T. 
M.T. 
M. T. 
M. T. 

' us gal. per dc ,y 
M.T. 
M. T. 
M. T. 
No . 
M.T. 

Former 
Capac i ty 

55, 000, 000 
18,000, 000 

9, 56/ , 000 
10·. 7 21'}. 000 
4 :46l : coo 
2 ,028 , 000 

67 2,000 
10~; ' 000 ' 000 

141,966 
3,380, 000 

590; 000 
12 , 310 _. 000 
3, ~2CO,OOC 

60, 000 
15, 000 
26, 000 
20,492 
25:600 

~156 J 29~? 
45;500 

888, 000 
2 ,240, 000 
5 ,503 , 000 

610,. 000 

Pr esent Capaci ty as 
~ of For~r Capac~ty 

30% 

~3oJ. 
24% 
30% 
151b 
10% 

30% 

50% 
5(yp 
1~ 
1~ 

4~ 

'70% 

/The l oss i n the key 
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'.:.'he lee~ ~_n t he key 1nd1:et ri es adve r Rel,r aff~cted rf.cavery i n all othe r 

fi e l ds . For e xampl e, the losz of power pl~mts and other mini ng equ i pment 

red~cei the :pr odut;;t j.on of coal i n 1~46 (Sept ember :fi gur e ) to n ot mor e t han 

30 pe :;.·c e:nt of t he t o t a l r equ i r ements o'f t he cri ppled produc t i on capac i t ;y 

of other i ndus t r i ee . ~he est~ mated cu :;put i n 194·r of four of t he bigger 

co~tl mi ne s taken ove r by t he Chinese i s compe.r ed wi th t hat i n 1942 a s 

f ol l ows : 
Es t i mated 

Productio . .-. i n 1S42 Production i n 1947 
(1<1. '1' . ) (M. T. ) 

+-
'l'ushnn 6} 35') ) 000 1,6oo , ooo 
':'uhs i n.g ? , 3 ·;o , ooo 1, 150 ,000 
S ie..m 1,560 , 0(;0 1 , 000 , 000 
Pe i p :! a o 1, 230 ,900 450 10UO 

11~, 61G, 000 4 , 200 , 000 

The dr-op i n coa l pr oduc tion not only crea ted unemplo~ment among t he 

~oal -mine workers , b ut a l eo r educed t he output of electr~c ity i n ot he r 

areas and paraly zed all other i ndus t r ies . The d<'lcline of 10 pe r cent 5n 

the pr oduc t i v0 cape.cl.ty o-f the e l ect r i cal power l'lant s had the same off e c t . 

Ar-; i de from the bea.V3' l ot s to t he machi ne i nd:.<s t ries , the workshops , which 

r emained inta ct in Si1a :t{3hai , and l\.:Ce nov 'mr k i ng on t he r epaJ r of equi pmen t. 

i n otter i ndustr ies> also f ac e the added diff i cult y of obtaining t he 

n eceesar;· r epl acement and s par e pa r ts , a s well o.s h:igb l abour cos t . 

The l osa i n the cot t on - text i l e i ndus try has a l ready been des cribed 

i n the e ~c t i on on c l ot hi ne above. Cial.y 42 p~rcent of t he pr ewar 5.5 mill i on 

s :pindls n a r e in vrork8.bl e cond:l. t ion . and cott on pr oductian ha e dropped 

40 percent since befor e t he 1-ra r . The diffi culty lies i n bot h the s hortace 

of equ i pmen t and t he ~-hortage of mat er ial . ':'he pr e t en t cape.ci t y f or 

pr oduc inc new s pindlt,s i s 100 , 00(" a yea r , 

One of t he com:urr.ers 1 goods i ndn::: tri e 8 whi ch vas greet~' affected by 

t he war i s s i l k . Nan.) of the mul berr y t r ee !? wer e cut down, and t here i s a 

s hor t age of s ilkworm e(;gz . Alt hough bef ore t he wa r , China exported r aw 

~ .:_lk, t he har ves t of coc oons i n 1946 wa e only s uff i cient to s_atlsf y the 

/demand 
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deMncl of t he mec!1enical silk filatures i n Cen i:.ral China f or 144 of their 300 

viorkin,g de:;~: . Negotie.tions have been ::.n proce!ls to import Japanese cocoons, 

et1 ·s and mulbzr~' tl·ees int-o China, out only a small q_ue.nti ty has been 

received. It le no,., reported that t he Chinese Silk Company is r oe.d.y to 

demand the.t J upan return the 950, 000 ~etric tone of nati ve cocoon.., seiz ed 

by the Japanese duri~ t he occupation. 

Moot of the 5,266 i ndustrial en te rprises i n free China, \vh ich were 

either ne"lY established during the "'rer or removed f rom the occupied a reas , 

and which \·rare i n the metallurgi ca l , chemical, end machine - i ndustry category, 

are smcl.l i n size. Furth&rmore , t he eq_uipment is poor , the spare parts 

inade~~ate, and all ~he macnines have suffcr P.d from lack of r epai r ru1d 

mai ntenance . Once t' iO •~ar was over, mos t of these fe.ctorios could not fac.e 

the potential competition of outs ide pr oducts , and by April 1946, 1 , 110 

of 't.hon :n the fermer free China areas , c-l!l.lJlUj· .i11g l .S"t , OOC workers, hb.d to 

close do~m . Some of theee fac tor ies may be reopened when the necess ary 

equipmenL becomes ~vai leble . 

The production of o ertu~tn expor~ roineral3 , like tUil8sten: antimony, 

and t i n , waE' r educed during . the l ast phat>e of the v1ar becuuse of transport 

d:\.ffj.culti ee, and cl'ter t.he war becaus e of the decl ine i n demand. vlitlJ 

mecheniza t i.on , the co:: t of. productjon of t hese mi neral products can be 

· reduced and fo~ei3n dt:"mand etinr..tleted . 

The import requiremc~ t ~ for the complete ~estoration of mir.e~ and 

industrles, oxcludin.g the req_u:!.re1aents necessary to mee t the epecif i c 

d i f f' i cultiae m~ntioned i n the lest t wo para.gre.pns, are a ho•m in Table 6 . 

/T<J.bl e 6 
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Te.hl e 6 

I .mpol't Requi rements for Mi ning and Industrial P.eco-:gr ;:; 

(US $1, 000) 

C• .a.l m!n h JB 
Electr i c po·~r 31' j_ndustry 
I ron a:1d s t eel l nd.uatr :r 
Non -fe:t·l ·ous ligbt metal 

i ndlte tr;y 
Machine i ndustry 
Clleraical industry 
Ce!11ent ind.uetry 
Textile ind.u~ try 
Food - process i r.g indus try 
Other induetr~, ee 

50, 00C 
150,000 
360,000 

149, 000 
390, /:;CO 
. 94 , 900 

26 , (00 
202,900 
70, 400 
hC,8oo 

~---$1' 543 , 500 

The Ile te!"da.t ion :in tl le P.etc of G~:mvth of Oh:i.:1a ' s I ndustr ial izat i on ·--------- -··---- .. ---------4-··- .. 
Chine. . as He havt; pointed out above , had jus t begt:n to :>.cce l er ate 

t he pace of her efforts toward.s industrial i zation v l!en she wao i nterrupted 

by t he we.r . With a ~ il-ver eta..."ldard. before 1935; t he yeo.r 1931, t.:nl i ke t hat 

in ltfe;:; tern cou11tri ea 1 \.rae e. peak ?ear in busiuess a.ct1vi ty i n China. 

InJeed , even in t he years 193~: to 1935 , i n spite of t he f a c t t hat the 

general econo::ni c mo:w.0n t um decl i ned vri th the rest of the ivorl d , 

:industrializa t ion i n China made t> tea.dy pror.;ress . Tabl e ' t s hovs the 

increaee i n the munbe1· of factories i n differ ent i ndustries, varying fro:m 

48 percent to 135 percent, with an average increase of ~1 ?er cent, i n the 

five -year peri od 1931-36 . TCI.b l~ 8 gives other date. i ndicating the r a te of 

i!1d.ustriali zation . 

1931 
1932 
1933 
1934 
1935 
1936 

Te.ble ~ 

Indice~ of the Increase in t he Hu:nber of Fa..ctorie~, 1931-36 

Exclud '!.ng ':i'ai we.n end North:1ns t ern Prov i nces 

·------~----

All 
Industries 

l C(·. o 
J::i3. 5 
121.0 
135. 7 
155 .4 
180.8 

Textile 
I ndut:tl'.Y 

10(' . ( 
111.3 
121. 'i 
146 .5 
176.1 
1)'0 . '· 

P.(1,:t:'icul tural 
~roc e:;>sing 

I nd.us \..rJ· 

l Cl' . O 
113.4 
140. '2 
16'i .1 
169.1 
23) .4 

Mach:i.ne 
I ndustr2·' 

l CO. O 
r 6.o 
102 .0 
119 .5 
144.1 
19"( . 5 

c :1enr:.ce.l 
Induet~y 

100.0 
107 .4 
122 .8 
140 .3 
154.4 
168.5 

El ectric 
Ple.nto 
Generating 
Capf.• City 

? 
100.0 
104 .2 
111.5 
120.0 
147.9 
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I ndices of China ' s Industrie.liza tion, 1931 -36 

:!!:x.cluding TairTan and Northeastern P:cov i nces 

------------------------------------------------------------

1931 
1932 
1933 
l93h 
1935 
1936 

No. of 
Factori es 

100 .0 
103 . 5 
121.0 
135. '( 
155 . 4 
18C . 8 

Volume of 
Im1)orted 
!v'£ach i ne2 > 

Tools , P~.rts 
and Ra:i.hray 
Equipment 

100 . 0 
72 . 1 
75 . 4 

150 . 0 
178 . 2 
lf)5 .1 

No . of 
In}. us trial 
vlo:rke:r·s 

100 . 0 
l0j , 4 
115 . 0 
119 . 5 
135.6 
143.7 

Gross 
Production 
of Mcdel"n 
ManufacturiJl6 
Ir,dustries 

100 . 0 
10L~ . 5 
114 .o 
122 .0 
133 . 5 
133 . 5 

Indo::: of 
I~C.ustrializa.tion 

100 .0 
95.6 

106 . 4 
131.8 
150.7 
160 . 9 

81:-ice- Chlna cl.eJ.Hc:nda on .lmportalion for moe t of her i ndustrial 

equipment, .t he p1Jy;,ica1 volume of thes e ilnpo:cts sArves as a eood indi cation 

of t he r ate of i nd.ustrialize.t .i.on . The i'1crease 'rl8.8 85 percent in the 

f ive-year period of econo!Iljc depression. Tljl": number of industrial wo:rke:cs 

c>..nd the 8l'Os.s 11l 'oductf:3 .of tho illodern manufa ct.u:ring indus tries also i ncreased 

44 percent and 34 percent respectivel y . The smaller increase in t hese 

categorj.es ts d11e to the t ime lag in the completion of the process "llld the 

turniflt3 out of the product, espec.ially ,.,hen the :cute of increase ls 

accelerating . An index of indus tr:ialization baaed on a sireple arithmetical 

average of a.l '!. t he above l teJ:ll,..q shews an i nc rease of 61 percent i n the 

period under diGcussio~. 

To prove t he.t t he increase i n the number of factories , workers , 

impo:r·tation of mD.chinery, e.nd t he gross products of matn.l.facturi ng i ndustries 

is not s i mply e. phenomenon of t he upr-:w:i.ng in a business cycle , vle rr.ay compare 

t he i mportation of machL:,o:cy, t1e g ross phys i cal pr6C.uc ts of t he modern 

manufacturinG industries ,.,tth the total i mports, aggregate national 

production, and the :lndex numbers of wholesale prices . Table 9 shovrs that 

pri.ces fell contJnuously from 1931 to 1935, dropping 24 percent i n four 

;year s , i ndicating a dmmr-:'rring of the· busine,ss C;)'Cle , but the gross products 

/of modern I 
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of rrodern manu:.'e.ctv~.ing i ndDstrioc rose 34 percen t . whi l e the total 

nat ionel product~on rose only 6 per cent . 

1931 
1932 
1933 
1934 
193'3 
1936 

_?'c.ble 9 

C0m:9v i:ison of Vulume o.f Imported M;:;.ch1nery 
and. Groos Product ion of Mode:.:·n 

!vlan~ 1facturi:1(3 Indus-trie:3 

Volume of 
imported 
machi~ery 

100 .0 
72 .1 
75 .4 

150 .0 
1'78 .2 
185.1 

Hi 7.h To t r-:.1 V~lue of 

7otal 
volume 

:i:m}or ts c.nd Ot~1er 

It.E.mc; 1931 -36 

GroGs 
p!'oduct i c!1 

of imports of modern 
manuf ac t ur :l ne 
industri es 

100.0 100.0 
81.6 104. 5 
76 . 3 111+. 0 
64 .6 122. 0 
56.9 133.5 
66 .1 133 .5 

Total 
e:::·o2s 
nat1.onal 
:produc t 

100.0 
105.3 
101.0 
95 .9 

105.2 
1C6 .2 

Index of 
whclesale 
:p:: i ces Ll 
Ch i na 

100.0 
88 .7 
E'l. 9 
'(6 . "( 
75.8 
8) .6 

The imrortation of machfnery increased r u:p:idly l-rhile the total 

i mport declined . Yet .. durine thts period, the :.."S.te of growth of 

ind.uetri aliza tion 11e.z quite eponta::1eous v i thout nuch gover nment encoun:gement . 

An extre.polati on of tile rat e of erowt.h to 1946 1-tould br:i.ng the i ndex of 

industr ialization to e. figure t wice e.s bigb ns 1936 . 

As a matter of fact to~·Te.-..·do the end of 1936, the Chi nese Gove1'11!llent , 

havinc adopted e. s ound monetary s tandard, had juot launched a n,;w programme 

of induetrie.lizat:lon . 1--lor l( on muner ouG hic!mays and sever al ne·.r lines of 

r o.il<1e.ys wau ju~ t f)tarti ng , and l arge chem.".cal 0.nd iron and s t eel plants , 

a 3 \.,re11 c.~ oth:3l' ft::.ctor:tes , were un:ier conetructie>n . But for the \-Tar, t~1e 

normul rate of i r.duetr hllizati on wo'-lld ho.ve been f urther accelerated. In 

f eet, it .,.,as exa c tly the fea.r of Cnir.a ' s induetr i alizution that s peaded 

up Ja pan 1c e.f..i,ZTession .: n 1937. I t is plai n t :.e t even 11ithout physical wa r 

l or: ees , t he reterJ.at ion of U:e r ate of :l.ndustr ial progrer-:s i n Ch~ ne mu3t 

be cons ide~~d one cf t no ch i ef l oeses attributable to the war . 

/Do~bt.lessly , 
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t oubtlezs l ;.r , t,he r etarde.tion of economic c ro;-rth could be ccn;:;idered 

as B. loss to env· cotmtrj' 0!t'_;c.ged in \Yar . BLlt 11' tlle tr.and of r,rowth 

res emb l es , t o a c ;:::ctain extent, e loBisti c cu:cve , the coun tri es w:·1lc 11 '1-Tere 

just etartinr;; to :L ncl i~S.tlial ize muEt have been tlf f0c ted mo.st i n t heir rate 

of progress by the retr.rdution. 

/5· ~runsport 
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In CM.na , out.s ide the Northeas te:rn provinces and Tahran, t:r.er~ 1rere 

a t t he ond of t ho 1·T<:lr 13, 820 kilom9tres of r a D11a;ys , some of 1-rhich ;1ere 

cor.structed durinc host:i.li t ies, either in free Chi nn or by the Ja:p[lnese 

in t he occupied areas . Of this total, 2, 399 kilometres , or 17 percent , 

1vcre completely des+,ro~red or dis:r.1antled, 1, 871 kilometres partially 

destroyed, and. 9, 530 kilometres Dre still in operation . Even if the 

s tretches still in operati on; ho1rever , no less than 10 percent of the rails 

and 25 percent of the sleepers need reylacement . To re- establish the main 

r ::dhra;y l ines alone , ap':ll'OXimately 3, 500 kilometres of rnils and a ccessories, 

ond at l eae.t 7 mill~.on sleepers, are nececsary . As to equipment, according 

to a survey mnde in t'larch 19461 2,612 l ccomotives , 26,133 fre i f.'ht carss :mel 

~ , 709 pasBengcr cars vere avail able ·• totals not markedly d :tffe:cent from the 

pre;.mr nu..rn"!:lers vrhen Cll:i.na had shorter railvrays. H •·re·.'er, of these totals , 

one-half of t he locomcti ves , 1~0 percent of the pe.ssencer cars , and one - thir d 

of the f reieht cars vrere reported d.erw.r.ed . A number of . raihra,y s lK'PS were 

badly dank"lged or entirely dismantled . 

Railuay lines and 
Rolling Stock 

Re.ilvTe.y Lines (Km) 

Locomotives 

Pcseencor Cars 

Freicht Ca rs 

To.ble 10 

Loss of Raihrays and Equi pment 

D.;stroyed Damaged In Total 
O~eratton 

UNRRJ\ Deli very 
up to Octo1)er 

1046 
----------------------------~ 

2, .399 1, :371 9, 550 13,820 

Unkno'm 1, 059 1, 103 2,162 32 
II 1, 084 l ,G0 5 2,709 
II r· 

(~ , 101 18, 032 26,133 

Because of the shortage of materials 1 the repairs and the re :)uildine of 

the tracks hsve been done temporeri ly 1-rith materials of lower grade e.nd 

salv£'ced ?S!.'ts . For exem:>le, the Canton··Rar.J<o;.r rai hmy of 1,096 kilometres, 

/ui th l.t.J.6 kilometres 
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,.,i th 416 kilometres com:pl t9tel y destroyed, and 455 kilon1etres :9artly destroyed 

to h':llt the J apan.;.se ad·iance , ovm.s rebuilt betvoen J~nuary and June 1946 lTith 

the mem:el labcur of 50, 000 r.-Torkers . Along this l ine, there we!'e 110 ~jor 

brid.ges , ee.ch of t hem more t han l~O metres l one, a_nd of these , 102 have had 

t o lle completely rebuilt , largel y with gr een wood from nearty f orest . Nest 

of the other railHa;}' lh!es were repa ired or rebuil t i n the sn:rr.e Hay . The~; 

have still to be r eplaced with standar·d rr:ate1·1a1s , as soon as the l.stter ~re 

avcilable . 

Up to October 1946 , 32 l ccomoti ves , .and 3, ~~65 freight c.:1r s , 40 , 000 t ons 

of r 2.ils and accessories , and J.1-68, ooo ties had been deliver ed to China by 

UN&.q,\ . Even a fter t he wilcle lJ1lRRA pr ograril!Tle has been completed, tl1e total 

del i \'erie!3 '~>rill still fall fa r short of China ' s rehabil:t tation r equirements . 

Tabl e 11 sho'I-TG the t otal im~ort requirements for the r a i hlays . 

/TablF: 11 
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T·:.;o-:v~f'! !' Jmsort Rer.•u:i.rements f or Rail Tr~nsnort - - -·-··- ---·--·~...._.__. ___ _ 
RAhv.bilit~tJ.Ol1 gr~~2YE..~-~~.~-J~..:.1' .. ·l 
-·R·:0'U'ii.;Iren-ts inTi ved. 8l:ina 

Un:its·-···----·· -·- cos t Pr cc:mm:nDd U1J to October 
______ I:~.:... _____ _Q_. f-) . ~J. ~og____ _ __ .=_ __ l Cl!>S _ _ 

~.:-Il ls a nd .gccessori es 501 , 000 106, 000 

Steel sle0:9ers ?.2,300 
(l, ooo,ooo pcs . )(4.S3_. ooo pes . ) 

ilooden zleepers 2?9, 940 5, 305 

Brid( e materia.ls 

Steel 153,062 5, 126 43, 000 

~;6 } 095 4, 964 

BoDin!'! st<.)Clc - · .. --~· ------

Loc':'mot i •.·es 186,150 11 3 ; 92~ 
(1 ,760 pes.) (242 pes , ) ( 3~ pes . ) 

Po.ssen.eer cors 102)000 76, )00 
(2 , 5~0 pes .) 

Fre i ght cars 351, 250 6] :750 
( 21. 2)0 pes . } 

74 ;397 55, 209 f)\4 J 900; 000 $'500_. 000 

Re:pair i nc and O?erati nB 
eqyipment 30, 333 2, ?75 

s::. r<n.."\L {in<! _}J1~~d££1.\i~l! 
£tl'!~S..~ _!:2~-It 24- 6~1) ·---·1..--

1, 816, 121 408, 127 

'.1."'he tr.ost urgent need at the m-:>:nent is f or me.terinl s to restor e t he 

fr01:1 EenGYC'tl£ t o K~Teil:!.n . These st:cetr.hes aro of pc.ram0t.:..nt j lilpor~.~ance in 

t llo nh~·:ment of food s t.'p-·;11es :from zur l)b.s ~re ' 3 t o def'.ciency a r oa3 :L1 sGuth 

end centr.al Chtna . The totel d:;_stance of the t.t·~o lines :! s 1 , 500 kilometres . 

•rr.e mi!'limv.m rr.o.ter~ .. "J.l and equ:tpment r eq;..drements for t he j~opo.ir (·lied 

restoration of 1 , COO l<ilometres ar e e.::: follm1-s : 
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( ,, .. ) 
R .i.l!l '\l.L'i acct'ssorlcs $0: · fvr main .lin"', 75' for s~dings 

ll;O.OOO tons at $8o.oo 
Cro!ls t::.~a (G" :X: e n X 5 ' - 0" } l}Jco,ooo ?:.ecf'S at $'? ,50 
Trc- ~lc t ee l o - 300 tons at $8oo. 00 

nrl.dsa St eel (Fnoricrtod spans and I -Eean s , etc . ) 
).:.:; ,ooo tcna at f.;~oo.oo 

D:ddce T~!lloer (deck t :l.t:tber and ~·rooden t~eslE's) 
1 . 000 ~7.11£.1 at $100 . 00 

Culvc:::-ts (ct.::el pi:'.,)eo} 4_,000 tons a t $~00.00 
Co:1strvction Equi:;?ment ( Cr!:'.:.J.ea, C"'lllpre.:-so·r n, Pile C.:::-~··:e:t•£, 

etc.) 300 tons at ~l, OOO.OO 

~ 21.1J.J){l'.~-.§:t~c ~ 

Locomot1 ve~ ( ;,J - 8 - ?. f or frei~ht serv::ce) 
..50 u::ti ts at $ J.CO, 000.00 

Fro!{nt cs.rs (40 ton ~npncity) Soo u,"'li<~s ct $!.. , 000 .00 

'btE'r su~r'?J.y eC].~•i:p:.110nt {,ipe3, t::-lks ·' p'.'r.!l~ : otc . ) 
l~ ~co ton~ ~t $300.00 

Fepa:tr s:-.op eCJ,ui:;,>r.:tmc. ?00 to:-1s at $1, 000 00 
~xtra spare pa~ts fGr locc~otives and ~ars 

400 t0r..s e. t $)00 . 00 
'31'-:>""' ro--~! , • .,...,~•~r4 ~ 1 •• - " 1\0 +n"'"' <> t i:. ·..,n 0(1 ,o.. ~ ;;' ....... ,. u .... -v .... _L ....__ ~·<.,) •• •·•- ~ T . ,....., • .._ 

'fo1e!rr.o~te m1u te::.eeraph eqt> i~~J:~nt , 1,0•-:lO toJ1S a t ~.n , ooo .oo 

'IOTAJ- f . o . h~ ~rice 

(u .s. ~1,8oo) 

$11, 200 
!~ , 500 

?.1~0 ':t.- ---
•:il '5 ' $h0 

$ 3, 000 

100 
Boo 

~ '3 , 000 
? t,.oo 

·~·~oo 
t..) I ' 

$ 0)0 
~-co 

~00 
l('() 

J. 000 
$.'fC45o 

$2C), 990 

Before ths ~re.r, there tJ1ere O\rer <me mil l ion t ons of sh i p:pintJ, under 

nll f lee:: , enrJ~gfld jn China 1 s trnde . Of the Chinese- mm ed ship~ total ling 

703 .. 420 tons (according t o :r-~gistratlO!l i n J une 1$'36 ), ~)77 ,213 tons , 

tceether \;ltr. 71 450 junks of uns:!)ecif1ed size , were lost ('I2ble ).2L In 

~dd5~ion, 30,000 fishing boets v.e~e lost~ 

/T::tb l e 1 ?. 
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Loss of OceA..n §nd Coa.st1nse Shi unlnp. 

No. of ShiPS ----·- To:r.s 

f:h i :os ovc.r 100 tonG each stmk 111 
Sh:1.:9~ selzed by J apanese 16 

192, 01~9 
49, ?.86 

Ships chartered to Jap~nese 
before the lmr 6 24, 278 

Shi ps under 100 tons each l ost 
ch;rinc; the \-181' 2 , 316 9'2, 420 

. JQ~S over 20 tons each lost 
dv.:~inr. the Ht'l r 2, 655 

J unks ( imder 20 t ons each) 
184, 68.0 

nnd small river craft f or 
~~sse~ger and car~~ lost ~4~0 _unlc:r.~-m 

12, 599 577, 213 
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Cost_u . ~ . $ 

~,; 33, 409, Boo 
9, 857, 200 

4, 855, 600 

9, 242, 000 

10, 407, 600 

') «..o 000 
--~~-

$3o, 735, 200 

The vessel s under oper ation at the encl. of the ifflX totalled 41, 634 tons , 

uith an addit:tonal 70, 000 t ons auaiting r epair . The British o.nd ,Ja panese 

shipping , t·rhich carried a n importo.nt ~)roportion of Chinese t r ad.e (39 ::;>orcent 

and 17 percent rospect ::. vel y of the tota l toi1IU!~e entered and c l eor 0d i n 

Chinese ::>orto in 1936 ), '\-780 ul ao ifl thdra1m . 

About 60, 000 tons of shipp:l n{_! were lea3ed from British ehippine com"9.<~ni.es 

f or coast a l s er vj_ce, and certain l andinG crafts '"'er e s upplied by Ul'lRRA for 

river t r cmsportation . In the case of t he latt er, a lthough they have been of 

great help i n the short- term rehabilitati on, their po1·1er is so great that, 

in inl and ne•rieation, onl::.' one of t he encines can 0e operat ed, and even then 

a j vnk must be et.tached to s l m., do•m t!-le speed; use of imported petrol eum 

oil is also uneconomica l. B~r t he end of J ul :· 191~6 , 20) ,050 t ons of ~·rater 

craf·~ hao been procur ed, chiefly from t he United States Na vy s1.1r pl'..'S stocks . 

I n N'ov0mber, 1+63 vessel s , Hith a s r css tonn~'>.ge of 398, 000, ' . .rare operatinr 

in Ch:t nese Uf>.ters , 60 !'e~cent of uhich vrere composed of conf:i.s~ated enem.v 

and puppet '!esnol s e.nd donl'!tions from Al l ic:;rl cou.:1tries . ~~:ane of the ves~els 

a:..~e cv:;r t.~1irty ~re&rs old; a::1CI about one- half of them are l ess t'h::o.n ?.00 ·cons; 

onl~r ll <:.Te o•:er :;, 000 t ons . l<'innll y , 64 perc-:Jnt of the vessel s are C[ll"£0 

s!-lj.1_)l'; 7 and 19 percent are cergo ann. passenger sh: ps . The :pa nser.eer traffic 

is 'ler;r siJU:t.ll . 

/It i c cx··)ected 
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It is expected that aboHt 160 American surpl us ships , amounting to about 

200 , 000 torts ( :ottrch(;l.secl by the Chinese Government), vrill arrive soon , c-.ncl. 

these will be oper a ted by both the State and pr i vately• o1med shiPl)inc: 

coml)<mies , E\rentually, vhen all the existing ord.era are filled , China 1 s 

shi::>pine tonnaee vill be rai sed to 1 , 500 , 000 tons , 1·Thich will be suffi c.tent, 

f or t he time being, t o meet t he demands of domestic navigation. Chinese 

shippinG companies are also contempla ting the resumption of ocean-Boing s ervi ce 

in the near f uture , 'beginning 1vi t h the es tablishment of a line t o the South 

S c:as area . 

During t he occupation, the J apanese had started the construct \ on of a 

nevr port, Taku , off Tientsj.n , Attempt s are now be:tng made to continue the 

vorlc and com;.)lete the port 1·ri thin the next fe1·1 years , The problem of equipment 

~.nd ID?.teri:-.ls , ho1-rever , has yet to be sol \'ed . 

A similar :r,Jroblem exists in re8ard t o Shanghai . In Em a t t empt to e:qlecli te 

the unloa ding of heavy cargo <lirect ly to flat car s , and thereby r elieYe port 

concor:>t. i.on, complete :r>l a.ns Here dravm up earl? in 191~() to rebni ld the 2 , 100 

f oot l)iBr nt Hoosung, 1rhich had been destroyed, A.nd t hen IJe.rti ally rebuilt 

by the Japanese . The l arge Mm'ber necess:tr~', hovever, has not been avail.:i.ble, 

and unt:l.l recentl y only enough t imber had been sect:r ed t o build 300 feot of 

the !)ier . 

DnrinB the '\>Tar, the dredging of the r ivers was badl y neglected . The 

problem i s becominG ser ious , es!)ecial ly i n ret:;ard to the Hhalll{"poo Ri ver 

( Sh~ne.hd ), Pearl River ( C :. ntor:.) , and the Pi River (Tientsin) . Dredgers e.nd 

dredp-ine equipment are 'badl y neecled . 

The t ot..al requirements for 'vater transport to restore China ' s trade are 

shmm i n T;;. c l e 13 . 

/Table 13 
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----·---------·--{ V'elues :i,£~ U .:.§~1:1 ,_QQQJ ____ ,. ___ ·-··---

G::.·oss Value 

Prccu:ro&ent to 
Tu, ,r 1 Cl\.6 

_ ':_ .. -::~---
Gross Value 

tons t0ns ·- - -------------·-----·------
Coastal " ·res sola 836,000 144 , 700 
qi ver ':esse.ls 286,000 85, 8oo 
Auxiliary vessels 31, 565 

177,1J.00 
28, 650 

Net Im"Qort 
Reouiraments _ . .._,..,. __ ···---

G?Ot;S 'l~.J.;::e 

~2EF..------·-··-

658,680 
2:57 ' 350 

$ 109, 220 
"(7, 203 
19)260 

l· <iJ.Q 
I" ,v' Port equ i pment 51 08) 

Port re~~bj) i ~ti,g::;;n ____ ~. 750 ..... __ ----------__]~6 , 72C _ 

Thanks to 1Jl'ffiRA an<l the donat i on of sh1l.)S 11~! the United Sta.tes t he 

tonnage avRilable for mo~'ing goods ~nJ.and fro.:n Shanf)1a1 increased dt<ring the 

period November 194) to June 1946 from 300 tons to 30, 000 toneo 'l"he toted, 

however, falls :far short of actual need.e so that rehabilitation of shipping 

sti ll remains the f irst prereq_uis i te for recover~r of Chi na 1 s vrhole ecor.om:Lc 

structure . 

Before the wa!', the hig.lr,ray was not a n important means of transportation 

in China . During the war , bece.use of the loss of shipping · and railway lines, 

it became the chief mea.ns of comrotmica.tion i n free China . H~)~-Tevcr, most of 

the roads bu:!.lt d.uring hostilities , o'ming to the EJhortage of materials and 

l aoour, ,.,ere not :oroperl :' surfaced, and so require . constaPt repairs or even 

reconstructi on. 

F-rom a total length of 105 , 432 kilomet:res of highvays , excludj.nc the 

:Northeaster n provinces and Taivran, 68, OvO ki lometres wer e partially or 

completely c<estroyed bJ military action anO. need repai r . App1·oxima tely 

80 percent of the brid.ges and. a substanti al proportion of the roadbed elong 

tl1ese routes was dostro "ed • The loss in motor vehiCles reached ')0 J 000 in 

n~llfl'\;er , To de. te 1 20,000 trucks he:. ve been sect.tred f r om tJI'ffiRA nnd the 

United S ·~ates Govern::nent . The two- zrea:c requirement s for hiehuay trc.ns::_:>ort 

are shovm. in Tables 14 and 15 . 

/Table 14 
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Ti·iO - :=rear I nroort 1~8auiremonts for B:i.-:::lnra:• 'l1·ansport ···- ... --... .... --... ---- --~---·- -· .. ·--~-·--·--·-----

'Et~£~ "~-Teicht !~£n:1~~ 
tons - ·--

pr:'.. ce 
!L.?·~ 

cost 
U S ,,, onr. 
-·--~~-=--·~~ ·------------ ... -_______ .......... _. _ _._. __ . _ ____ _____ -. ___ _ 

.Y..~I}J-_c}~.!!! ~ 6 ,_,..,') 
-.- .•.!J.-. 

Trucks 36)160 
Bt1SSCS 9, 040 
Passen,ger cai~S 459 
'Ia::llc cars 4-58 
:rt e ::.x:t :U.· truc~<s 458 

Oil r eservoir 
Tires 431,600 
Accessories 
:Re})a:tr e(lUiJ.Eent 
\\! orks~1op for S!)are parts 

11+0.(368 - --·-----· 
3 108. !-i-80 

; 

3 27,120 
1. 2 688 
5 ? 1290 
5 2,290 

0.,05 

?2~,?06 

1 ,..,ilO 1·r·c J c,,,._ I .. "' 

2 , 0'JO~pc 
1: 500/y c 
3, 000/pc 
57 000/ pc 

200/ton 
20/pc 

300/t on 
1s4oo/ton 

43 . ~02 
1s:oao 

683 
1)394 
2, 290 

.:&.. 779. 

Communication jJJateri~\ls ------ ·-·--·- ---5-..?§Q_~·-· -----_;!._~.-6~?..__ __ 

·r--• tal ~71 '):?~ 
--------· - -----.... ·--~------ .. - --L....::::.J _ _ ... __ 

Ilighvray repair (3.05,4 32 K.T1) 
Terminals (22h) 
L~.rge stati ons ( 235) 
Small etations (49~) 
Passenger s ta tions (1,0)6) 
Shelters (5)2'71) 
llor ks}lOps ( 28) 
Bocly fi tttn15 of :pe,ssenger cars 
Body fitting of trucks 
Sur:race l~epairs 
Poles and insalators 

Tot al 

-~: Pre~,rn.r Chine,se ~~l. 00 • U.S . $ . 291/2 

lO"'i· .. 40'5 
-----~"-'"-----

81,808 
13,700 
7, 250 
3, 025 
1,267 
1,318 

62, 000 
9, 073 

11~ ' 721 
lll 

-~t-2-1.1 

/'fhe equipment 
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The es.ui:pment end mat erials pro[~'nrnmed by 1JI'8.1~A, and th se already 

stry:·lied to China , are shoim in Teble 16 . 

Hi eln·taY and bridge construction hand. tools 

General constructi on equipmen~ 

. SPr:?lUS propert~r general constructi on 
equipment 

liifh1TaY and building constr uction repair . 
ma.terials 

Fuels and lubr icants 

____ Tot~l 

Progrannned ·by 
. t.Tl\i1<RA 

u.s. $ 
1~000 

523 

6,200 

"'·· .Soo 
' ' 

2, 400 

M-.T. 

1 , 500 

7, 7:)0 

32 , 000 

i ,JOO 

Received in 
Ctina 
M,T. 

500 

12, 500 

21 , 650 

34 . 700 

UNRRA has also prorrammed 78 aut or.1obile repa j.r shops , of which 35 ha ve 

a r rived in China . 

In acldi t i on to the shortage of eg,uipment , the rehaoili ta tion of the 

h:i ghi·mys i s also handi capped by t he shortage of m::tchine operator·s and 

maintenance men . Speci a l courses ar e no"~>r i n pr ogress f or t rai ning additional 

personnel. 

Other COl!fllUUicatiOU§. 

The f t'nds UNRRA hr.>.s allocated for t elecommuni cations i n China 

(u.s. $4.4 million) •rill onl.:r permi t t he reha~)ilitation t o approximately 

pre~1ar status of less than one- tenth of the main t e legra:nh and telephone 

rou t es end. channel s i n the de.maged a:C'eas , Because of this , the restoration 

activi t ies ,.n,ll be confineo_ t o an area south of the Ytmgt ze River, and ,,,ill 

be limi t ed l?.rge1y t.o long- distance cir cuits . The provincial government 

i ron• vlire telephone net1-1ork, t he extent of damage to 'th ich he.s beea est:lrr.ated 

at 80 percent, and on Hhich ef fic ient r egional rehar)ili t a.tion SO I!lUCh depends , 

:i.s hot i ncl uded . 

/Table 1'7 
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1'E_o··year Impo!'t Reg t~ir~:t'lcn~LW TeJ,ecommtmicot:l..on E<1ui nment 

Tel ephone and telegraph l ine mat~rials 
Long- d5.etanc;e t elephone eq\lipment 
Telegraph equi pment 
Loca l t ele!_)hone lines and equipment ... 
Radio corarnun1cati ons eq\.'iplllent 
Re!}air shop equipment and ma.tert.'lls 

Metric 
tons 

3, 570 
2,190 
1,70J 
9, 934 

_11417 

18,831 

u.s . 
$1,000 

~,467 
27200 
1J500 

11,730 
2, 400 

...1d33 

21, 430 

/Tnhle 18 
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(Chlnes e $1,000 e.t l)re~rar vabe )* 

Lonr:,· distance 
telephone lines 

Ts l egraph lines 

Domestic 
~-1a te~i8J:s 

2,804 

171 

Long~ distance 
telephones and parts 

Telei>hone a:p!)ar a tus 
end parts 

C 5. t~r t elephones 

6~0 

420 

Transpor tat i on Enginecr:l.ng Sal~riee TOTAL 
· Co~t Cost & Hapes 

First :·'C<"r 1$'46-47 ·..;;... ____ _ 

1 , 302 

440 220 

490 

~90 

~----~T~o~t~a~l _________ 4~1~~1~8~----1~0.~2~5~--~~2~8o~~~--~~--~~~ 
Seco:1.d vear J$..~7_~...;1~..;:3;..._ _______ _ 

Long· di sta::ca 
tele?hone lines 

Tel egrl'1:9h lines 

Long- distence 
telephGne and. perts 

Te1er.:re)h .<.:tpparatue 
and pm.-ts 

Ci t y telephones 

Total 

251 

4?.0 

3 . 6~6 

1 , 908 

120 

23 

310 

-:> or.:.r-.. 
~ ' < " ) -' 

1
~ .... 
j ( 

3S'D 

f') (.J·!•LQ 
t ... ! t' 

?01 

f")7h c .. , U 

4 

( 

)6 

'-; ')~ 
< ' 

4, '{74 

3 .• 88o 

486 

~~56 

1 , 175 

10 , 772 

For t he restorat ion of the Pc st~:d ser,rice, Ch:i.na needs CR$23 , H10 , 000 

(a.t the prewar value of the Chinese C.ol1ar ) f r om domestic sou:cces e.nd 

US$4, 872 , 1) 0 for f o-reir;n sources . Requirements fer P:1.r transport are 

ehOim in Table 19 . 

* P~·e~;~r C!linese $1.00 : U.s. $. 29 1/2 



Tabl,e 19 

~..ro- vear Reg uirements for Air Trans1;ort 

Repair of utrfi e1ds (28) 
Repeir shops (11) 
P t~ch~se of planes - 80 DC- 3 

Accessorie9 30 ~ercent 
Pu:;,~chase of 20 DC- 4 

Accessori es 30 ?er cent 
Training of ~ilots , 100 persons 
Traini ng of radio o-pel'etors 

;1.00 pe1'f?O~S 

Trn.f.ni ng of techniclar.s , 
600 persons 

Toto.l 

Do1nestic 
supn1"ies 

(;1.11 Chjpese 
preHar $)* 

9, 380, 000 
726, 000 

3, 3CO, OOO 

1 , 650, 000 

20, 996;ooo · 

* Pr~vnr Chir:ese $1.00 - U.s. $. 29 1/2 

Im-oor t r·eouiremonts­
.. (in U~S .$ ) 

1 , 400, 000 
330 ,000 

10 , 4-00' 000 
3, 120, 000 

. 7 , 000, 000 
~,100 , 000 

24, 350, 000 ... . 

/7. Fore-tnn 
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7 . For eign Trade aP.d Bolance of Pa~~ents 

Disrupt.: en of Normu l Trs de Channels 

Tables 20 and 21 show China 1 s a ver e.ge a1mue.l imports and exp:;r ts by 

chief cat egories i n t h e years 1935- 3.7 . In the t otal i mport t r ade 43~~ 

r epr esex:ted consumer~ gooQ.s., 3&.b . r aw lllB.terials and 21%. capi tal . goods . ·Of 

the impor ts of ca pital goods , 21% came from ~rmany, 19% each f~om· Great 

Britain and J apan and 18% from the United States . Of the total exports, 

)'5~:- wer e ple.nt and animal products , 35% indu$tria l r aw material s . a nd onl y 

lO.t manufactured gorda . The lar gest buyer of Chinese exports was the 

United States, f c1lowed ty · J apan, Great Britain and Germany . Thus the 

defea t of German:, a nd Jap~m has cut off sources accounting f or 4~ of 

China 1 s import of capi ta'l goods and out l ets f or 20fo of h er,expor ts bef or e 

the war . With the wor ld shortage of produ~tive equipment ; the establishment 

of a capital goods industries in Chi na is essential fo r her own reconstruction 

needs. 

1.Cap1tal goods 

2 .Raw Mater ials 

TABLE 20 

SUMMARY OF CHINA' S IMPORT TRADE, EXCLUDING 
THE NORTHEASTERN PROVINCES AND Tt IWAN, 

AVERAGES FOR 193) - 37 · 
(Va lues i n US$1, 000) 

Total G. Britain u.s .[ . Germ<my 
Va lue Value ~{, Value:: 1- Value to 

62,179 11,848 19 .1 11, 255 18 . 1 13 ,185 21.2 

J 08, 312 10 ;438 9 . 6 27,329 25 . 2 14,925 13 . 8 

3 .Consumer goods 128, 972 8 ,40J 6. 5 15,498 12 . 0 '7 , 696 6 . 0 

Tot r.l · 299,463 30, 689 10 .2 54, 082 18 . 1 35 , 806 11.4 

Japan 
Value ~ 

11,693 18 .8 

11,033 10 . 2 

24 , 155 18 . I 

46, 871 15 . 6 

/Tt:.BLE 2J 
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~WRY OF CHINA ' S EXPORT TRADE, EXCLUDI NG 
THE NORTHEP STERN PROVINCES AND TAr :! AN, 

AVERP.GES FOR l935- 37 
(Values i n US$1,000) 

T0tal · G; . Bri'tain U.S .A . Gei'lll3ny J apan 
Vnlue Va l ue of 

?J Val ue ~ Value % Value % 
I 

Plant and animal 
product~ ·: 121·,611 1), 071 10 .2. 37,263 J0 .6 9,923 8 .2 13, 030 10 . 7 

Industrial, r ev 
m<. ter ia1s 77 , 0) 7 ) ,107 6 . 6 18, 26) 23 . 7 5,181 6 .7 +3,.705 17 . 8 

Manufactur ed goods 22 1889 2 ,051 9·0 2 1013 8 .8 ~50 0.2 1 1552 6 . 7 

221,607 20, 235 9.6 57,541 25 . 9 15,454 7 . 0 26,267 12 . 7 

Loss of Ezportable . C.:munoditios 

The chi.;;:f items in .China 1 s prewar expor t t r ade C'onoi~teci of piont and 

animal pr o.ducts r nd ·induatri~.ll r aw 'mater ials . The pr oduct :ion of mo'st of t hese 

goods declined sho.rpl~ dur ing the war. Table 22 shows some of the pr incipal 

commodit ies affect ed , 

Tt :BLE 22 .. 

CHINESE EXPO~TS .AFFECTED BY THE Willi AS PERCENT 
nli' rr.rll"AT. rmt~ n11 

(Excluding the Nor t heaster n Provinces and Taiwan) 

% of t ot a l value 

Tung oil.. ·· 
Cot t on pi ece 80ods, yar ns , thr eada, etc . 
Silk 
Eggs and egg pr oducts 
Silk, hides and l eather 
Seeds , seed cakes and reia.ted product~. 
Tea . . 
TiaH cott,..,n 
He.i'r, feathers and wool 
Bristlf;'lB 
Gr0undnuta and produ0ts 
Other textil~ s 
Cor:.l 
Bc-a ns and bean products 
Tob::lcco 
FT'.li t s 
Her'hs, me d tc1 nes and. apices 
Cereals 
Veget ables 
Puima.ls, l i ve 

of .. tracle· .. ..... · · .. · 

lv:4 
8 .0 
? .9 
5 ·9 
5 . 7 
4 .8 
4 . 3 
4.0 
4 . 0 
3·6 
_; . 2 
1.6 
1.6 
J. . l~ 
1.4 
1.4 
1.4 
1.4 
1.3 
1.1 

74 .6 

/As has beert 
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is h~:.s been se(·'n in ur. ear.l i er section; the product ion of most of the 

!tbr il)ul tm:·n.l CODlln('d.i ties for export has been g:rea:.l;y curtailed; f o:r: example, 

::~ ::-:.a b ean dropped by 20 percer.t, silk b:; 89 per t;ent, tung oil b.Y 70 per ::ent 

and t ea by 84 pcr r-ent •. Similar ly, the heavJ' loss of livestock has certainly 

affected Chin~ ' s export cepacity i n r espect to hides, skins and otter animal 

pr oducts . And us to cotton, faced with a serious shor tage of clott ing ut 

home, China will r equire l arge imports of cotton goods f or hc·me consumption, 

to sa~' not hing of her inabilit;y to export these goods in the near future as 

she did in prewar years . 

Pres ~nt Situation of Impor ts and Exports 

These hea"y losses in commodities f or export and t he urgent need of 

imports are r eflected in r ecent trade fisures . The value of exports during 

t he first ni ne months of 1946 •,ras only 23 pert:ent of tho impor t s of the same 

period, as can b e seen in Table 23 . 

1946 
January 

February 

March 

Apri l 

l-1ay 

June 

J ttl ;· 

f~ U(:' .. H3t 

3optember 

Total 
J a n- Sept . 

19~6 
Jan- Sept . 

TABLE 23 

FOREIGN TRf.J)E OF CHIN'-' JANUARY - SEPTFJtiBER 1946 
(in mi llion Chinese Dol lar s) 

EXCd SS of 
I mports ExpoJ· t s Imports over 

Exports 

10,9.14 6,337 4, ')77 

16, 601 4, )44 12, 057 

49, 43) 9, 260 40,1'75 

128, 534 7,h60 121,043 

158, 436 19,873 138, 562 

138~846 18,26) 120,)81 

111, )62 30,513 81, 049 

137,4.38 63 , 073 74,385 

245,801 67 ' 157 ]78.444 

997, 587 226,713 770, 874 

685 508 ll? 

/Ni nety 

Exports as 
?~ of 

Imports 

58 

28 

19 

6 

12 

13 

27 

46 

28 

23 

71 

percent 
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Ninet~; percent of the. impor ts and eight;j percent of t h e export3 in 

Sc.ptc:mbcr 1946 pt:wsc:.d through Shanghai . Tl:!.e Shar.ghai t r ad<:; may be SE>pura t P.d 

. into commer cial imports and UNRRA supplies as in Table 24 . The exports from 

Shanghai is 23 per~.:e:nt of the commcrda1 imports and 19 pe r cent of t:)te.l 

import ~nto Shanghai . 

TABLE 24 

FOREIGN TRJ!.DE OF SHANGHAI - JANUARY -SEPTEMBER 1946 
(In million Chinese Dollars) 

IMPCRTS Exports as ~J of. 
COlr.mer cial UNRRJ\. TOTAL Exports Co.tl!llercial TOTAL 

-----------------~I~m~p~crts Su.n~p_l_i_e_a ___________________________ Im~p_o_r~t._s _____ I_m~p~o_r_t_s __ ____ 

January 

February 

:.1arch 

J\pril 

June 

· July 

August 

9, 383. 

17, 173 

40,577 

77 -997 

122,6.19 

117,955 

9,981 5, 641 

20,031 3,309 

21,071 61,647 3,937 

15,863 97,373 4,048 

"" ., I"\ /' ., .... 
.J..J.C 1 0.J.) 11,105 

1)4,297 6, 717 

Jl9 : 113 23,74G 

L2,~~C· 49,709 

T0tal :!.61 . '{26 

60 57 

19 17 

10 6 

5 4 

14 10 

5 4 

25 20 

42 33 · 

24 19 

2'~ 19 

The main categories of imports f or the first e1{3ht months of 191+3 1vere : 

Raw mater ials 

Daily neceeo ities 

MP-.chinery and equir-me:lt 

Coal, fuol, pitch and tar, etc . 

In Million 
Ch . $ 

528_.534 

180,854 

40, 232 

2,167 

% 

70 

24 

100 . 0 

. . Rt<'l.'. cv\.t vn l'epl·~aented h6 perc ent of the raw matcrial3 group, amc·unt i ng to 

Ch . $ 24: millions, or 2,279, 085 quintals . PetroJ eum and reluted p~oducts 

/crune next 
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G0llle ne~:t wi th Ci1 . $ 121 millions (183, 691, 000 liter s) . I n the r::e.chinery and 

eq\~i!"!lc-nt grc.up, -wea v ing and textile machinery e.nd chemicel a :;>parr,tu<3 -wc:::-e 

fire t . 

The high cost of the exp0rt pr oducts a s a rosul t of the ir.fJ.etl0r. 

cont1n·.1es to act as a deterrent to e:cpo:;.·ts . In l!lany cas €is , sv_ch ns ~'.? silk, 

the I;rcGent stccks a r e ha:t·d.l:r suff : cient to sa tisf:> hv~e consmn;rtion . 

C:'lina since 1877 ha3 o.hrr.tya had an vnfa•1ourable balance of c oz~od.i ty 

t raC.e , with a total excess of i~1ports in c:.:-::ty jeo::-s t.> f about Ch .$ 10 ~illion, 

or US$ 3 b illion at the exchar:ge rate of 1936. One of tte Jargest offsetting 

iter.ts ~as been the r e.ni t~,.:.ces of the overse&s Chir.ese . As a result of the 

d.eYastation in the nre:.~.s \There u. largo sba:te of these re::-.1 ttances o:t·iginated 

s ource of recei pts has suffered a serious blow . The r c<nittances f rom J anuary 

to l1Jov 8.:u~: cr- 1946 tot.:>.llei only US$ 65 mi llion or 60 p 0:rcent of tte a v.:;ra.ge 

t he war i s s ho' m in 'l'able 25 . 

Phil:l!?Pino Islar:d.s 
l\fat::c··.tnndc I::1dies 
Fro:v::h ! r,(lo ·C1ina 
Brit::.sh Naleya 
B~1X•:!JJ. 

TnaiJand 

T.P.lJlE 25 

Chineae Populati 0ns 
( r:_~~~E:>_Et .i.r~tes) 

6,876,000 

EGt.i.n &.ted Chine3e 

-- .- ~~-.. -___ .... ___ usdo . J. r-.~:;-. .. Ir.en .. s '-·t>,___ 

642;0JO, OOO 

Since the end of the uar, f orei gn exchange i n the f c.rm of foreign 

leans has b een on de a vailable to China as follc>rs : 

/ (e.) Loa.nB 



( 3) Loar.s from C~nr:tdiA.n Governmr:m t 
for ti.:e pur~hase of ships and 
othe:..~. reha'biJ..i t,at ::.on supplies 
frm Canada 

(b) From U.S . Export- Illiport Bank 

1. For cotton 
ii. 1'or rai l •.•o.y. mat er i als 

ii i. For pover- p~_unts 

i Y. For mi n i ng eq:lift:lent 
v. For sh i ps 

$33 , 000, 000 
16,6:50, 000 
8)800 ,000 
1,450, 000 
6 844 oco 

-~:..:...:.J--

$ 50, 000 ,000 

$ M,744 1 00_Q 

$126, 744,000 

Tne i ten1.s in t:r.e illillAA progral!.m.e fer C~:!.na total US$ 535 .million in 

va l u e . In aC..di tion to these sour-::es China ac(lutr>:>.d a quantity of U_. S . s urplus 

" a r ms. ter ials and equi pner.t in the Pucific , costing o;:•:!.g:l.nallj US$ 8JO million , 

t oget ter with a c:red.it of $30 million t o f acilitate the ir r econdi t i oning and 

use . Tje :pr ese:1t real value of tha equip~ent iG urJmo,m , alt h ough t!:e 

Ticcount w-as f:!.xed a t US$ 170 million . 

Wi·::.h the lar ge ezcezs of impo~ts ever eY.pcTts and. tl:e con~equent d.J.•ain 

on its f orei gn oxche.ng& r esources , tha Cl:inese Goverr.ment, as e :prctecti ve 

measu1·e , a nnounced new r egul a t ions affec tir.g f ore i gn trade in I'love:mb e:- 1946 . 

P. ~-uo'.;e. .,us O(;t on th e importation of each ccm.-nodity, except in the case of 

p::.--oductive ma.chiner~· and cquipruer.t, and the impor t ation cf luxuries was 

te:nro::-a:::-il_y :pro.l'l i'~ited . i ·..; ~~ :rc>sult , ther e are 1nd.1cat i or:s the.t tte excess 

of ir>po1·ts in Dece~ber 1946 ,.,as cons i deratlJ' lm-ter than in p·evious months . 

The balo.nce of pa;>ments in 1947 will depend very much on t h e extent of 

:reha.bili tc.t ion to b e unC.sr t a ken, and the exte1·r:!'.l financial r esot!r ces which 

can b e :mc.de a vailable . Assuming no addi tionsl e;:tcrna1 financial receipt~:~ 

and the red~ction of :relief and r ehabil i tation needs t o an a~oolute minimum, 

t he Chinese Governmer:t haa e~timated its 1947 ba lance of pa yments es shown 

in Tnble 26 . I t s houl d be noticed t hat imports f or "rehabilite tion" are 

estimated at onlJ' US$ 100 mill.ion, and t hat no allo"1an ce is estimated f or 

"reconstructi on . " 
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(_4) For·eien Cu.rrenc~· Rece iptG 

l. UXP.RA app:r·o;;>ria ~ion ( contra cf I t em 9 bel ow) 

2 . Jl:i:ports 

3· UnrGco~ded exports 

4 . Im1ard. remi tta.:1ceG 

5 . Foreign imrestment in China 

6 . :i'or e i gn expendi turc;s i n China 

7 . Re·l:)at:::-iation of ~a pi tal t ;; sa1e of 
u ; l~) lo:-:kE!d. fu:1'~:'3, etc . 

8. 

9-

10. 

PaJ'me~ts to Chi "1a under cred.i ts a nd purchas<; 
ag\"'ee::ncnts existlr~ :> of 30 ?;ov~!:lber 19~ 6 
( ce:t·>:·a of I t em lC! for 8:l"7Cr'nlllent impor-ts · 
un.ler crt-'(iJ t.o in (1 ) be:0·w) 

(3 ) Pu.y:nents in Ji.,oreign Cu-rrenc~, 

Ui'n.'!P.A i:;:r.po::-ts 

Govrc::::':-2i1Emt i ·.:r_90r t s 1..:.r:J.er c;·.·odi trl n.no. 
p"Jrr;~.~aso ~ .. i.~.reE:·!fjr~~! r.s E'· .... ~t.-;.l~ln{..t, ·as o.f 
30 ~·~,y.r8:'~'l:,Cr' :9~.6 ( con:;::r.· .i I; i.ng Sl.U'~J.1 l .R 

prope;:'"t;~: , EY.p0::-~-· ?:.npc·r·t ~: ank Ci.'C•t.._ t.s, 
Canu.U.ian c r eG.:i. t) 

11. :ih:.h•.'::~ilitction, chl. eflj o~ raih;a~ro ancl 
1rra ~c::;.,t:'t.> s 

12 . 

l J . 

Ei::sr-m 'vi2.l e-conomic !'econstrur: ticn (~r.:··p:lgn 
ex~hengc r eserve po3itjon ~~GASSita~ea 
o? i.s8io'1 of 3!1.}· ;:-rovis:i.on for t?t ifl i. t6ill 

a11d a :::-eduction to 100 for precedinG 
item in 19:~ ·n 

Gove"!:"n:nz;nt im:?o:ct,s ri;.).c. f or 1:1 ca'3h , 
including lig,u:.ci fuel , l,ar~knotes , etc . 

E/C!·I . 1/St•o . 1/C , 2/ '.·l . l 
Fege >3 

JvJ.,y· :J )C: . 

_ _ :!._94f2..__ 

181~ 

87 

9 

jO 

0 

""~0 
, ) 

15 

134 

93 

50 

0 

268 

2 ')0 

25 

100 

0 

~.o 

20 

268 

164 

100 

0 

100 

/':..'atle 26 ( cont::nued ) 
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TABLE 26 (cont i nued ) 

ESTD·!/!.t'.E.'D BAlANCE OF PAYl-fENTS FOR 1947 

14 . Ord.ina~;y imports (V?46 f ie,ures are act:ual; 
1947 .:;st ::.ma~ed, i . € ,>tton 175 

f ouci 80 
pet!'ol e1Zn 

pro~~uct.s 50 
e.J.J. ot?.1e~·s 155) 

15 . Unr eco-::-ded :L."'l;>or t s 

16 . J<'o:reign deb t s er vice , not includi ng pre;~e.r 
c ebt in a rrear s 

(US$ mUlione) 

Jul ;} - Dec . 
_.J:.2l~6_ 

300 

30 

68 

460 

46 

60 

17. Miscellaneous __?.2 _ .2Q 

TOT.fi.L 750 1238 

(C) Eet:.:.mated Def'ie it 332 381 

? ::-o::pecti Ye im;(r ovemcnt in 1947 deficit io due t o adoption or' impo:c:. 

contro1 on 17 l'Jove::J>~u el' 1)~6 and to rl.e:'erred U~'J>.RA a r ri;·<::.l s p1 1.1.e !Jn:.ted St3tes 

surpl'.lS p:cope::.-t;) , which make s i t possibld the further r eduction of impc::-ts . 

The e3t:l.ro.ate has :nade u:!.ni.:J.,..un allouance for its 194'7 food and textile n-::;Jeds 

i n f'.'bo·,.e tabule.t io!1 . Even e.llo·.-ing f~·r U~~A i ::ports , it will st ill be 

neces se.:ry to import. US$ 175 1:.illions of cotton, a nd US$ 80 millions of food . 

Thes e t ¥ro iteL"ts .· it is a ppa ::-Bnt, const i tute a. ma j or po:-:-tion of t :he 1947 

def i c:i t . vli t h r es ;>ect to general i mport s , t h!"ou.g."l h er i!~;port con~rols , 

China i s nc·,; in a :pos ition to en.force her schedule, wl-..:.ch is basAd on bnr e 

eGscn':.ia l. s . 

/7. Fim.·.1r.e - c--·--
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I:cfc:r.) 1934, C!~i::..;.. 1-;as on tl:e ailve!' s tar,d<>Xd . 'l'he prica leve l and 

foreign tra.::lo we:re ceared. to variatio!;S in the gcld- oHver -p:::·i.ce ratio i n 

the silvei>~p:.:of.ucing cour. '·':' . s . In 1934, tt:e Chinese Go·ier::-.r.:errt ir:r;csed. 

a duty en s ilver e~pe;rt, ver;rinG the r ate accorr.lng to t:ile changes in the 

c~ant;ed t o gold, and the exchanae rate wlth sterHng stabilizcdo In the 

maa!·.~.tin9, the a~coi.mt~n.g currerrcy of taels, \-Thich ho.d sp'9~:iaJ. uee i n 

fo:ceign trac.~ prac~;ica , '\olaG a'bolishcd. Loco.l pa'!Jer notes WD!"e re:·-l:ricted, 

ar.d, wj:th tho e~ce·p"cion of o:rr.all J.ocali tie€! , the cu:r·rsncy of the vrhole 

cc:mtl~Y "~as u::1ified ~ In the :iJnmcf_j_ate pr•:r,~ar year, 1936, the ba1al'lce of 

pa,yn;~ni.;s vo.a :fe.::oura~)lG . Forei.p,n excl1a<!ge holdings; vlhich "~e:r.e incr0aeing , 

'1-Te:re large , e::1c"~ "~ere e.:;_ual to 50 pe::cce:1t of all notes cutst&':lcUng ~nd 

clema:.r1d Uabilities of t he Central Bank . Tbe pl'i::Jcipal external c or.aa "'·ere 

wa=; the cou:.~try 1 s financ~~o.l si t uation vas sounc . 

rur~.ns the \-ler , the lof.ls of all co n::; t al ci t ie a , 'Where lnc.ustry unG. 

trade i n CM.na I·' as concentrated, took f:rom the Centra.l Govern:rr..ent its 

major scurc8a cf :::-evenue 1 including t:he cus '~o:na revenue 7 salt tax: and 

excise tax on f .:::.ctor.;y prod.ucts , These three " ere the sc:Ul·ce of l!';ore than 

80 pe:-cont of tile Cer1tral Go1.'err.!lumt r a p:re~rar revenue. Since the richest 

a:t"sa£1 w-:;:-::e occuiJicd by th~ ~a?anese, r eturns from income ta.'C and bonds 

vre:::·e insie;nif icant , and 1rith heavy milHary expenses , the deficit we.s 

mour:ti::iG• I t 1-ras only after 1941 when tl:e Ce::lt~"al Gove~·nment tock over 

t he lend. tax from tile local gcvon~.cnts end. collected g:::-ain inetee.d of 

gov-,::o::ment empl oyee9 had . nhrun!t to a Sl!l.J."'.l fraction of the pre\·rar l evel 1 

which account ed f or the dec:::-ease in e;overn:nent efficiency . 

/The scarcity 



Tho ~carcity of comnod.i tiee in free China, the blockade , a.i"ld t he loe e 

of t he !T.a.j or eoul~cee of r evenue , r c:sulted in an increased note i ssue, end 

a sub£.t6!1ti"~ ";e.rtim.~ pric0 i ncrease , avers.gina froru 150 perce:nt t o 

200 pe:c~~nt ~er e.IlllUI:J.. On V~J Dc:,v; prices in C!l~·:1gkir.g o;rere 2,500 t i ma s 

as high as th~ae in 1937 . 

Prices !n the Jap"lneee~occupied ar eas rose e ven higher . In 191!4 •. 11-5, 

tha Je.p::-r.e!l '3 1 r cnlizing th~ir ev.3nt.ual defeat 1 toasted t~e no~e i ssue in 

crier to aoizo corr:Jnouir.ics . Prices i n Sha~1gbai r ose 14 t.1mes f r om 1943 to 

1944, e.:1d ancthor 34 times from 1944 to 19!-1-5 , On v ... J Day~ prices in 

Shanghn.i were 86, 4oo t.i::J.e s as hig!1 as those in 1937 • E·ren af t.er v .. J Day, 

t he J apo.ueoe continued to issue peper money 1:1 l ar.:;e qUI:':lti tles before the 

r ooccupution ·by the Chi:1ese . 'rhe e .J:1le po:icy vras c.d.opt~d by the J apanese 

in rlort.ll Chine.. J\fter the r3oGC Ul1ation, the Chinec:~c f oun.i a tmch larGer 

q\:ant.::.t:; of e n!;;my and. pi•ppc:. G-;;ove:.:n~nt notea then the total quantity of 

the le.::;31 tendo r nott: a : 

C~n't1al C~1inu 
Nc:i.·tt Cl i:u... 
Hor~ile.actcrn rrovincos 
I:::1!1er l·:cr.t;cl i a 

( '' C!1inc oe Dol~ars" ) 

~ L q~r 0<;[-: ')O.'\ 8no 
1 ~ ,-- 1., ) ..... , . 

300;00G,C00,COO 
12 , 000, COr) > 000 
3,500 , C'~O , OOO 

Ai i:er t-n~ converF:1on of' the p\~ppet notee, except t hose circulated 

i n the No:rtt.~ ast p!'ov i nce!:l , t he to~al currency ln ci:rcule.tion at the eni of 

October 19~6 \las c f:l t::.ro...,_i,eC. at Ch.$?. ,153 bil).ion . T~.e pri ces in Shanghai 

accordir:e to the inuex nunite::.4 s of the Central Bank of Cl':ina, "e::.·e 5 J317 

tiwes those of 1937 . Tdal d.epooits in all bc.l"lks i n SepJ.;e~.t~er 1946 l-ras 

est~ted at Ch . $390 billion. 

The Cer.t ro.l Governr:cnt buC.gct fcl' 1?47 , incluiiing subsidi es t .') l ocal 

govE~uu-nents io Ch . $9, ;20 j)ilHcn, of "'·hich about Ch. $1, 000 billion i s 

earmarked for the ili:pr oven:ent of tre:~npcrt and CC17lTLUni cations , end Ch . $500 

billion f or oth9r reccr:o'trt~.::tion work . However 
1 

since i ndus triee ~r,d trade 

h ave not fully r~covered , t he t otal revenue will be only Ch . $7, 000 billion, 

inclt1d:l.ne Ch . $3 , 600 billion from the sale of confiscated. J apanese coocts c.nd 

part cf' t he Uni ted States surplus propert i es . The deficit i s eetimated at 

Ch. $2,?20 b i llion . 

/ II . PF.LSENT 
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II . PID:S!':HT D!::"FICTJLTIFS t.:m PL4N~~ FOli ~:EJ'l: FU7'i.J?.E 

':!:he to·::.al i::Ji}_)Ort r er;airencnt s :::'or c:·.J.ina I e relie f and r8b3:L·J.:5. i..atio:l 

l;o~re·,re:·, totallec'~ o:J.ly U. S . $~35 , ')00,000 , ono-f:tfth of the orig:.:nal estimated 

i mp.::rct requi r ements . 

'rota:. R0CJ.'.1irerr..fl:.:ts of C!lina 1 s Rel~.c1' c..r.:.d Rehab i .:.i J~ati.on 
I'::.-og;.·<u'l:·c..e , ExcJ.-v.d:;.;"18 No:c·iineaster~. Provinces 

end ·:::al V8.::1' and u~;::-:r..A Pr og:-a!JII10 

FcoG.. 
Cio t~1~r.1g 
B:sa1tn 
Acl):ict:.ltt:re 
Ir•f Gct:r iEJa 
'll: ·a:.!~!:;c:··i~e t.~on 

S!J C..:J 1 "vt':r." 

Fl )C.it::d A.:::> ens 

Cti11E.'GO 

EXJ:.·euct~ turea 
c:..: .$1"ooo 

::.oo.,ooo 
i50JC•OO 
24..S: :;J.) 
20c , TOO 

1,153 , ) 00 
11-30,964 
lCO,OOO 
13S\570 

Wel.i:'a;.~e !:!erv::Lce 16o:eJ.? 
Di s ylciced P<3l"SOT·.S ]9 .098 

·----~--

2, 727 ,161-t 

i n Ctdna 

~otal Requ :l.r t)l:ll'mts 

I;np'):::"t 
S:;.pplies 
U . S . ~l,OOO 

3i. 6: 13!!-0 
Q'tc WJ , • ';J' .. 

6~,004 86: ):iO 
31~8 ... 580 
663,014 
25~000 
6,500 

32,)31 
-- ),632 

2 ,529 ~677 

I':egy6 ::J t 
f';.• o;;:1 iJ.:i.'P.R.l\ 
U.S.$1, 000 

153) 881 
15'-~s-:.9 
66,0J4 
77 _. '-+76 

E 5)000 
3 :>01102 

5;000 
lJ;.500 

32 ,531 
5, 633 

945,046 

F-.cogr.s.:zne 
in Cl:!.n2:l!­
U.S.$l,OOO 

131;)00 
95 ,900 
!;1; 250 
80.0~-.0 
186~ ]20 

* ~'hG categories in tho 1}iJhRll,. p:'Ot£! ·ru;JJ":;.e a re dif'fer6nt. from ·r,hos;:, in otber 
clasalf':.;ati ons 

------·---- ·--- --

e xpendi tm·e. p:::-ograr:-1e for ar~· sir.e,l e cou:::t~q , t ila total f i gure of U.S . 

$5 15 , 000,000 ar :.ou.r:~ed to only U.S .$2 . 01 pe::- cnp:i.t::! of tl:e popul n.tion of 

occup~<'ld China . 

To begir. to r estor e t~ : or~.gil:el p:."ocluc t i ve cap0 city of the cour..try, 

Ch:!. rta ! s total iv:.por t re~uj .. r eaa;.1ts for t:::e next t;..·o yea r s ar e ee t:i:a:.t,+,ed a t 
\ 

U.S .$3 , 824 m1111or. . Fr om th i s St<."':l r:ay be deducted t he UNP.P.A allocations , 

/ t he Ur.i t ed 
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the Uniteci Stetes war-surplus materials , and other l oans - leavlns a net 

r equi r ement of U.S .$2, 953 million (or around U.S . $7 .00 por cepita), as shown 

in Table 28. 

Ursent I uport Require·.ec.:c:ce Nex~ 'I":.vo Yt~e.'~s ... ... ··-__ .. __ ._ ,. __________ ____ _ 

.Ran trans par· r, 
\-Ta ter t :c?..nS;)ort 
Highway h ·c.r.sport 
Ai.r f.-ronH:ror~.-:at1.o~1 

'l'elecC'mntmi.ca\;ion 
Poot.al servioe 

Macb:!.:1.3ry 

I3as;;,c n;a t Rri a l s 

Ircn ar.~ st0el other t:J:on 

(U.S .$l ,COO ) 

·~bsoe i::10.it<C.·:,d i n 6.-ucve i tG:..lle 
Tii~J.':2er 

:r-;J:;:: - ;'.;;:::rou r~ ruata.ls, cemer.·:;~.; , 

enr! 1:d. &c~ .L:.unccus 
P -'l t ::' )le'.L'll p1.·o~.1tct3 

Ae::l.'iouH'..'.ro..l r e'!:i.aoiHtat :i.on 

A:i.l otn<.>r.s 

Food, textil es , etc. 

]'ocd.et·.tffe 
Cvt.ton. te.xtile:J 
Rav cottou 
Others 

Techr:.i.cal ~ervice 

Ded::.1ct: 

~otal c. 1. f . 

Total goods ru1d servi ces 

lThlP.PJt 'fli~Ot<;:.'8'~"•!Tie €:YL~.~cl:!.ng mocli ca l t3U!'p :les~~ 
u.s . st:.rplus , (rot:.g:O. es'ti!!'.ate) 
Loe.:1s 

Total 

4.08,123 
227,030 
105 - '~05 

24, 350 
13,;200 

)~ , 872 

67 ;')00 
21 1 J.OO 

6)700 
72 , 000 

270 , 000 
~5;000 

162;200 
156,600 

493 ; 7110 
250,000)('"* 
1 ':>::.. 7;•4 _:_..:::__r -' _.,.-

787,984 

1,54J ,500 

167,300 

83,000 

613, 8o0 

678, 277 

3, 773, 861 

__ 5Q,OO_Q 

3, 823, 861 

N~t Tct~l Re~uirements ·2, 953 , 377 

«· Me dica l et'???lY . is excluU.cd tecauae t hat 1 t err has bs9n on:.i tt8d in t~o 
present eetililate of the i rtport r equiremsnts 

**Es t:!Jna.ted econoir.ic value of war surplus for industrial usee 
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The per capita national income of China is one of tte lo,~st in t he 

\·:orld . Even after adjustments for differ ences in prices, ma::rketi!l(, 

stl~cture , and family ser vices , the average gross per capita income in 

1931-36, accordi nG to T.C. Li u, ,.ms only U.s .$40 .70, or 7. 5 percent of 

that of the United States - or , if not adjusted, U.S .$20 .50, or 

3 .8 percent of that of the United States. 

Fur t her examinat~~n of t~e composition of the national income r eveals 

that 60-65 per cent of the income in China for 1936, exc1udin.::; the 

Northec.stern pr ovinces , ,.;as from agriculture , and 9-11 percen~ from 

manufacturing, includir.,J modern fe.ctoriee , handicrafts , and household 

industries . If we take the year 1931 , the gross income from agrio•1l ture 

wee even higher , 77 .8 percent , and f r om manufacturina, 7 .7 percent. 

Table 29 

National Income of China, 1936* 
ExcludiP~ the Northeast~rn Provinces 

and Taiwan 

'Gross national pr oduct " 
estimated by T.C. Li u 

Value Percent 

AGri culture 15 .63 60 ,4 
Mi ni ng and metallur3ical 0 . 57 2 .2 
.tl.anufac t uring 2. 94 11.4 
Construction 
Transport 'and 0 . 27** 1 .1** 

COI!lllltmi cations 
Commerce 1.99 7 . 6 
Financial transactions 0 .10*** 0 .4*** 
Residential houses 
Professional 2.4.4 9 .1 
Domestic services 0 ,02 3 . 5 
Goverr.inent __b_Ql**** ~**** 

25.89 100 .0 

ftNationa1 income 
estimated b~, 

Academia 8inica 
V~ue Percent 

16 .93 65 . 0 
0 . 29 1.1 
2.41 9 .3 
0 . 20 o .8 
1.05 4.0 

2. 57 9 . 9 
0 . 29 1.1 
0 .92 3.5 
0 ,30 1 .2 

1.00 3.8 

29 .95***** 100 .0 

* Value not adjusted f or national differences in prices, marketinG, 
structures , etc . 

** Ho~..E:!! t r ansport and communications only . 

*"** Modern financial institutions only . 

~*** IncludinG educational institutions . 
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It was estimated some years ~o, that the amounts of machinery per head, 

tlli:.:.ne tl:e ir.dustr iel countr ies in Nor thwest ern Europe a.e 1_00, vhich made 

th~ _Ur.ited State~ 405, '~s only .between 0 end 1 in Ch.i na; one- f our th of t~e 

1:orld ' a population ia therefor e pr acticall y ':ork:lng "Ti th the i r be.re hands , 

Recent studies have ehO\in that the industr ialization of t he under -de ve loped 

a=eas will no.t only raise the standards of l1 vin:; of t he people i nvol vod , 

but Hill also encouraoe the t r ade of , and bri ng ),)l'Ooperi ty ·t o , all the 

industrialized countries . The benefit to be der iyed by all f r om the 

lndustria.l1 zation of China, which embraces so mucl: of t he world ' r. populat:'.on , 

io thus obvious . 

Til~ Potentialities of Indus txialization 

The undevelo~~d materiel r esources . 

Tho\13h relatively small as compared ,.11 til the leedi.ng industr ial 

countries , especially in res pect to petroleum, ~re.ter po"er, iron and co?per, 

China ' s potential resources , are .sufficient for at least a modera te 
. 

pro~ram:ne of i ndustr ialization . Failur e to expl oit them not onlJ kee::?s her 

o~m. s tandal"'d. of li ·.rina even lm·:er t han necessary, but also serves as a drain 

on the resources of the hi.;hl:t induatri311zed count:r ies . 

Esti iJ'I.ated Net1.-..ral Res ources of Chi ne.* 

Hater- po'\orer r esources ( exclud in:,- S i nki a.n_:; and Tibet ) 
Coal d e l_)OSi ts : 

Anthracite 
Bituminous 
Li3ni te 

Oil Deposits : 
Petroleum oil 
Shale oil 

Iron deposi ts 
Copper deposits 
Lend deposits 
Zinc deposits 
Aluminu~ deposits 

46 , 089, 000, 000 M.T. 
183,566,ooo,ooo M.T. 

4~692, 000, 000 M.T. 

206,ooo,ooo N.T . 
315, 000, 000 M.T. 

64 , G94, 000 lm. 
240 , 847, 000, 000 M.T. 

521, 000,000 l.f . T. 

1, 503, 000, 000 M.T.** 
2, 000, 000 1>1. T. 
2, 695, 000 N. T. 

155: 000 N.T . 
Fairl~r abundant . 

* Mbet of the f igures are based on r ou: h ~atimates subj ect to r evision 
as more detailed surve~'s are made . 

** 873 billion t ons , or 58 per cent are in Liannins provin?e , . Ma.nchuri a 

/ Ttungsten or e depos i te 



TuP~s ten ore deposito 
Antimony deposits 
Ti n deposits 
1'!0rcury deposits 
Forest land 

Tabl.e .1.2 (continued) 
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5,000,000 M.T. 

* 
600,000 M.T. 

20,000,000 M.T. 
200,oco,ooo acres 

In evaluatin,:, China's resources , certain qualifications must be made. 

The excessive seasonal chan;_;es in the t-m.te:;.· l e vels of most of the r l vers, 

t he r emoteness of most of the -.:ater- po\-rer resources and the petroleum-oil 

deposits from the present industrial centres, the "'·Tide distance of the 

coking coal resources from the i ron resources, the inferiority of most of 

the iron ores, deposited th::.nl~' in scattered areas - all these f actors l imit 

efficient and _economic exploitation, But many of these problems may be 

gradually solved as conmunicationa are improve<I: al)d cost _of transportation 

levered, or ''hen new industrial centres near the source . of resources are 

developed. 

As to agrj.cul tural r<".,·T materials, China produces fairl:• lart3e 

quanti ties of r a1v cotton and flax, l>'hich may be further increased b:r 

c:,cricul tural improvements. She also normally exports eo~' a beans, tunc oil, 

br :i.stles , tea and silk, but the production of t-1ool is very small. 

~Domestic Marke~ 

China has an estimated 478 million population 1-1hose standard of 

living is vTai ting t o be raised . The increased production resuJ.ting from 

industrialization, if well planned, would be practically all absorbed b~· 

the i ncreased income of the peQple themsel ves . 

Labour Force 

The presence of a lar.:;e labour force in China with an exceedinJl~' 

lo'\'T standard of li vin.3 is Generally regarded as a fe,ctor hindering 

industrialization. This is the case so far as the cheap domestic labo~ 

com):)etes vr.i. th the expensive imported machines. But once the technics 

have been acquired and the machines are made by the peopl e themselves, 

* Total deposits have not been e.stimated, but there was s~rplu&. ·,production 
for export before the lTar . 

/these machines 
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these machines made with cheap labour can be used as a substitute for 

domesti c labour juot as economically ao expensive ll!achinery in the United 

States i s used as a substitute for expensive labour . An excellent 

illus trati on of this i s J e.pan Hhose l abour cost, much lmver than i n tile 

Hestern i ndustrialized countries , has helped i nstead of hindered her 

industri al ization . The bottlene cks '<Thich the country striving tmmrds 

.industrialization muot pass t hrou.c:,h are the economic utilization of t he 

fil'St set of imported machines and the buildin:_; up of' a body of 

technicians . 

The Five -year Plan 

In 1945 the central Planni~ Board of the Chinese Government, in 

co-operati on vi th different ministries of the Exocuti ve Yuan, drafted a 

moderate fi ve -~'e ar reconstruction plan (Tho plan is slightl y more 

ambitious t hEm the pr e 'I-Tar plans in order partly to off set the delay 

of t en years ) . The pro:;rannne puts , special emphasis on transport 

tl;.a .;vst of vhich ccns t itutc.s r-.carl:,· 40 pcrce~·:~ of the tot~ p!·o~a.rnme. . 

Thi s i tem includes 14, 331 km . of railHaJ'S, 62 , 300 km • . of highways and 

r.rinin:; and matallurJY, pouer , \·ro.ter -works , and agriculture. Since 

f o.rm machinery and fertilizers f or the improvement of aJriculture are 

i ncluded in the category of ~Anufacturing, and irriGation i s included 

i n the group desi3nated as linter -'vorks, the relative s tress on agriculture 

may be pa.rtlJ' obscured . In manufacturi ne, nearly half of the expense 

is devoted to the te:~tile induetr~· 1 f ollo,red by the chemical induotr~· 

'·Thich include s t he manufacture of fertil i zers . 

In consumption foods , besides the increase of 5 million tons 

of ,.,heat and 2 million tons of beans, the plan i'ays special. at:te·ntion 

t o animal protein food and cotton textiles,· both e.specially short in 

Chi na . The aver a.:::,e annual per capita consumption ·of animal proteins 

before the war \ ·laS 70 calori e s . 'fhe f ive -year plan would increase 

the · pr oduction of milk by 90 percent, fish 87 percent, meat 30 percent 

and escs 25 percent. The pr e\rer annue~ per capit~ consumpt ion of cotton 
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te::t:i.le:; ' ·ras 8 .8 n ctres ; t he fi ve -2'e~ plan ' rould incr ease t :lis fi _;w:o to 

16 metr es; 

About one -h:llf of t lle expenditures on the proJ r am:rue is to be spent 

for domestic mater ials and l abour, end the balance for imported materi nlo 

and. equi pment and services of f oreign e;-::yorts . The direct personnel 

r eq_uirement s of the :plan are ef:ti:mated e.t 5 million men. 

Un:fortunatel :r since the revised five -~·ear plan i s a secret document 

and has not 3et been r el eased, it is not :::.vaile.ble for reproduction here . 

Rovever Nr. Alox Taub, vTho spent t ";o years ,.71th the assistance of !DElll; " 

t echnical e.:q1ert s , i n dre."Til\3 up t he ~to the Indus trialization of _China 

\Tllile he vas the Chief En3ineer for the Fore i]n Economic Ad:ninistration 

of the United States GoYer:mr.ent, ha s made an inde:Qendent estimate of 

Ch:5.na 1s absorptive capacity for f ive years. The rezul t correspond!:l ver J' 

closel ;;r to the Chi nese five-:rear plan . A S\lllii:rl3Y.'J of Mr. Taub ' s est).matee 

io r eproduC'.ed i n Table 31 . 

1. 

Taole 31 

CB.I~ :s ABSOP.P'I':':vE CAl'ACil':r P0R J!'T.T:G - :'BJ"'hS , 
EST:LMATED BY AlEX T:\UB . 

Equ:l :r;oo::lt : 
Tl. ilHO po:rt 

Rail•,rays 
liiG:~,,'e.~'S 
1va tel" t rr.ns::,:Jor t 
Air trans:t?or t 
Postal service 
Telecounnun:!. cation 

Polrer 
Nir~.:i. ··~G 8f•rl. Metallurgical 
1>£nu.i'~ctt~i·inc; 

· l-1ecti?.:"l.iCcl 
Elec~rico~ equi9~ent 
C!1e:r. t1cal i:1d.us tr~· 

Textile 
Azricultuxe 
Irrigation 

509 
342 
673 

5C 
5 

68 

121 
50 

313 
238 

Total eq.ui2ments 

ImTJort RePu:.rem.ents . --- _.;__;.;.:.......;. 

/2 . 

1 .647 

312 
533 
722 

' 125 
31 

3, 3'/0 

Basic materi c.~s 
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Ta~le 31 (continued) 

Brought fm:1vard 

2 . Basic materiels and suppl i es 

3. 

To-tal equi:~ment and materials 

Technical Service 
Foreign Experts 
Trai ning i n fore i 311 countries 

G.MIIID TOTAL 

}~e~ fol' International Co- o')eration 

_f;e:o:I. tal 

Import Requirements. 

3, 370 

_ 497 

3,867 

100 

1fi th her exceedi r.gly lo\-T per capita ~.ncome , annual. savin;_,s from 

income i n Chi na befor9 the uar 1-1ere nealicib~e . After ei~ht _years of 

a destructive 1·Tar, the national i ncome has been still further lmvered, 

in nw.ny localities bela,., the subsis tence level . !vbreover, e ven after 

rehabilitation, the annual oavings 1dll be insignificant . I t is for 

this r eason that foreign capital in the form of either loans or direct 

:;.nvestment i s necessar~· to speed up the indus t riali zation pr ocess t o 

enable reconstruct1on ana. a.ave..I.Oi)]]l8nt activities to take place '1-Ti thout 

further lowering the standard of livi03 . 

As to the re?a~'ments on · the forei30 l oans and direct i nvestments 1 

China ,.,ill depenO. to a large extent on the exportation of cer tain mineral 

}?l'oducts needed by other countri es, such as tungsten, antimony, t i n, or 

even coal, 8l1d agricul tu.ral products , such as soya beans, t w.g oil , 

bristles, nuts, silk, or tea . Some handicraft and art objects like fine 

:por cela ins, embroideries , carvln ::,s , etc ., 'Hill also be de vel o].?ed for 

expor t to repay the loans . Finall;',' , the tourist trade may be developed 

into a lar3e - scale source of r evenue once colllllltmications ar~ improved. 

Jechnics and ~~~ement 

Industrial technics and .mana,Jerial ex-perience are r equired for 

industrializa.tion. Iv'..ent:l.on has been made of the destruction of the 

/ t echnical 



E/ CN . 1 / Sub . 1/C . 2j1.~ .1 
Page 65 

techni caJ. colleges and J.r-dustr1e.l centres duri!\3 the. >tar , \!here t echnicians 

_:-ncl rcenc.cerial s tc.ff~ m::.gr.t have been tre.i ned . A uore com:prehensi ve 

~c:U -; lt'.nned training pro::,re:nme Liust ~-.o,r te ir.e.u_:;e1:e.ted. to meet the 

t e chnical personnel req_uirerr.snts . Here international co- ope1·ation is 

te"::,entl~· ne eded. 

' 
Si nce China 1s under -developed met:.1llur.:rtca1 and machine - tool 

industri !!s have suf f ered heavn~· from hostilHies, r educiJ:€ the ir 

Ol'i~:l.ne.l ca):)aci t / b~· 1 0 to 30 :perce:1t the countr~· hes to depend on 

t he im:-:>or tation of practicall~· e.ll hnds of JI~.achinerz• , es:;>ecially in 

t~e in~. tial s ta.:re . 



Japcne~e Je~aration 

After e:·.L)l·:.:, years of general warfare , fourteen yea rs of t he enemy 1 s 

nsm:pat i.on o:~' power i n the Northeastern provinces , and fif ty years of' 

occnr>o:don i n Tajwan, China has sufferecl such tremendous l osses that t here 

is no pa:rall.:;l t o be found in ot h·::!' coun·~ries a ttacked by Japan. Tlle loss 

of hu.mo.n life , the famine , starvat ion, and the lack of shelter and 

c lo ~hing , the tler.;eneration of health, ed.~1.cation , and training, the 

physica l losses to agricul t ure , tra.nspor:.; , m1n :!.ng and i ndustry , and the 

r ete.::dation o'Z the rate of growth of t he general ec onomy , may be a s cribed 

to Javanese a ggr essi on. In f act, even the political chaos , which had 

ret-=trclecl so mu.ch the economi c grrn'fth Ciurinc the 25 years of the Chinese 

ReJ?ublic before the war was aggrava ted by the Japant:ae s eparati on policy . 

The Chinese .. ~eel t hat the Japanese should compensate them f or thejr 

l osses . There is in any case an ursent need for the r econstruct ion of 

China, not mU.~, co c ompensat e her for l osses sust ained and to raise t he 

s t andards of l iving of a large part of -:·.he world ' s population, but also to 

ac ·ci vi~G i e a anc1. thus prevent the l atter :rom revivins in such a way as to be 

able ·~o l·Ta0e more wars • 

.. ,s far as :!. t has been poe a i ble to determine China' e attitude t warde 

t he :;.' epa:ra·::.ions q_ue s tion, the f ollowing appear to be the main principles: 

(1) Those indus trial and utility plant s in China which have been 

dama.ged o:r dismant l ed, a s a direct or indirec t result of the ;.,ra:r , 

should. be repl aced and expanded wj_ -~~1 similar equ ipmen t to be taken 

:tram J.2.pa.TJ. . 

(2) Ti t l e to those i ndust rial :plan-!-.s in Japan , used e.£lusively f'or 

·;:.he processi ng of Chinese rav mate:r:'.als and production of commodities 

"·~1aj.nly ex:9or·;·e d t o China, eboul d te t ransfer r ed to the Chinese and tho 
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plants mo·.'ed to t!-le mainland ·~o utH1 ze local materials anr1 ·.:.bus 

secure be·(. ·c~r· econcmy in :production. 

(3) .h·o:·1 the equipment tc be r emoved. f rom J apanese phnt s he.v:!.ng 

tirect bearing on vrar activities , thoee items most urgentl~ needed 

:::or completine; China 1 s economic reccnstruct:!..cn should be allo·\:.ed to 

0hina w::..·ch due considerar.ion, of course , for t he just claims of other 

Cl.eve.sJ.:.a ~ed areas . 

(4) The major portion of the superfluous Japanese industrial 

eq_nipment , such as i ror.. and st9el mills , steBll! elec t ric power plants , 

E:hipyards, mach:i.ne tools, etc . , should be d~ verted to China to 

establish a 1)alanccd development of the Far Eastern qconomy . 

() ) :'. munb3r of recurrine:; goodn should be supplied from Japan 

out right, or annually for a maximwn period of five years, in order 

<;o :Lu:rn ish Chj.na her most urgen'l;l y needed coililll.odities dur i nG t he 

}i.rr. ·;; Ze~.; post war years . These conm1odi ties should include ~Oyl'Jer , 

sull)hur, steel, gl ass, raJ .. On, pul:p , timber , mul berr ;,· tree seedlJ.ne;e, 

sillrvrol'Tll.S eggs, phenol, etc . 

It is fur t her proposed by Chinese ].)lanners that a number of l i mited 

c om].)a.."'l:i.es f or :mak::!.ng productive use of -:~he i ndustrial eq,uipment ob·~aj.ned 

from Japan should be organi zed, with S'hares for most of t hese nevr companies 

opan lor public subscription . ~fficien~ management would be insvxed by 

ac:;.u:.r :i.ng teclm.ical and. manageri al assistance from t he leading concerns 

of ·::h;; hic;hl; · i ndustrialized cotmtries . Ne,·r eq_ui pment and tools not 

ava::.lable in Ja~a.n s hould be brought :'ram other countries . Execu·i~5.. vee , 

en.:;/ n ·3·3Y s , and f'~;:cemen should be proper l : S <~ lec ted and trained. :;:n the 

t.ec lmicians Jni ~)::::. ·::e e:l~iJloyed. to help i n the installation and sta:r·-t.ina of 

oren1:i; :~ ons, unc'lP.:::' L.he 8r:pervis:~c:n of Chinese exec. uti ves . 

'fue ei@1C-~'v9.r vra:r bGt>raen Ch:.na ami. Japan has been over for one and 

a half ye c..rs . Bec ause of the wid?sp:::ee..cl. devas::.ation and tht; .extensive 

/~1eeds for 
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neeO.s / or reha:>ilita·~~cn: . and reconstruct:i.OJ?. ·Which can11ot bo secured from 

o·d v:::: sources, the Chi.nese people ccndnue to suffer , and may still 

con·~inue to d.o so for a considerable length of time . S i nce Japan :!.s 

res}_)onsible l'or the · disast.ers , the Ch:'.n;)se feel jt is imperat:!. ve ·;:,o se t tle 

~L-3 :c epe.:.. a·~i:Jn claims aga inst Ja:pe..n, and transfer. the proJ>ertiea to China 

as uell as the ot her clairr!ents at the ear liest possible moment . 

In view of the· heavy losses sus t ained by educational inst itutions, and. 

the :'.nadeq_ua'.:e education and training durJng the war :Periods, ini~e.rnational 

co-operation in this field would be excG.::dingly valuable in the 

:reha.l:.iJ.Eation and reconstrucUon of China . Outstanding professo::s in 

cecrm:' cal n .-:;lds ann laboratory equipnen'.:, should be Sent to China t o help 

es :.;cblinh traininc programmes; Chinese (;::-:aduates should be sent abroad. fo:c 

fur ther s t udies and experience in schools and f actor ies -.of t he hiGhly 

i ndu.st.r-j_al::.zecl. count!'ies ; and 1:mgine"rs and tectmical exper t s from ot her 

count::~.es should Je sent to China to helj_~ plan and establish the mo:re 

impor·i.;e..n~; industries. 

f.-.[(>..ny other stf.::ps to assist education could be taken. For example, 

t echnical and coll0 ge textbooks puoHshecl in tbe United State$ and 

European coun·::.:.:-ies are too expensive for · Chinese students . It would 

grea\.; l~· assist Chinese education (and probably education in other 

Fa:r :;;a.ster·n countries 1<1ith similar loH' s ·candaJOds of living) , 1f cheap 

edH.ions of ·::.echn ical and college . textbool<s could l;ie publish~d for 

exclu~::' .. ve use of specified Far E:.iste:r·n countries ~ One of the book 

compan:l.es cl.i0. ·chis before the Har. It has been estlmated that to send 

the l):;:i;.1teG. s:1oets to be bound in Ch:tna. would reduce the cost of t he 

boolcc by one--\:.hir·d and that to send the plat es to prlnt the books on 

chea:'?o:r pape:c in China •rould result i n savjngs of two- thirds to i:'our - fii:'ths 

of th·:) t ot.al cost . 

/Food, Clothi.11g 
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.. :'~: ·CJ.:ir.e :'.s s ti l l stt:.l1ci.:1g man~- par ;;o cf China , ar.d t ens of mill :i ons 

a r3 :le.c:i.n;_; s·carYation, or li vi:::-.g c o!:~ i d-=:;:e.b ly be l ov t ho sub sJ st.a::.c·3 l ':l vel. 

of 1·T11ic ~::. tav~3 been sv.bst a<"'l-:;j_ally i :::1cr eased. recen t l y , >l ill be of gnc.t 

as~::.~ ::cnce in 19!~7 . ~01-re var , the need i s s o great that simi lar aid YT ill 

ha:.'e to c on"!;j.nue a fte r t he temination oi U:JRP.." •• 

:;:z c h,; Ja :9CJ.n0Se rep.::.rat i cns mate r i a l s := o q_:~ee ted by t he Chinese 

g<.~vernracnt couli be t r a:1s f erre d i n the near f ut ure , and t he propos-:;d 

meacurcs l'or i n +.ernational co- o:;_>r:::re.tion i n tec~~ical t rai r,ing be c~">~ecli ly 

:teco.:.1s ·:.ru~tion. of mi:.r.il~g , i rduo:.ry , t r anspor t 0.:1d coi:.?'l·!.::J.i cat ion vro~,;.ld. be 

l im::...; ,:.(! to :cel~'-:.:.i Ye l y s maller qua.n·Gi ~:. i.;) S oi.: e,ux il i .--:..ry eq_t:t:l.pment , l~ e.se r 

so .: ... 1·an:;e :.;he 1 i nemcir:g of t he rehabi l i_·(.ati on &nd re~o.~:struction o:,:· 

minhlt; , indus·cr ;r , t :ranspo:::-t a ncl co!mm.m:i.c .:.t:'.ons frO!ll. o:hc r i nte:rnat:i ona l 

cou;:c ··e th~;~.t t he l 0ans would be r epaid 0;- t he J .<tpanese r e:paration c. \vhen 

t he ].:::.t·i:.e r is set t l ed. 'I'n:i.s pr<.cedur e Houl d ·aYoid ur..::ue dela~· in ·cbe 

cconc~'1:'Lc ~eco7ery and Hould se.ve 1nuch t.Llli'le c e s sary pr ol0 .. 1,33d suffar~.na i n 

Ch:!.na . 




