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country in America best endowed with long stretches of plains suitable
for cattle raising. But it is rather odd that, due to reasons already
stated, from exporters of cattle to Colombia and the Antilles, we hquv_
become importers of live cattle and beef, It is estimated that the total
of 71,242 tons of beef we produce should be raised to some 90,540 @9
cover the normal consumption of the population; and to some 186,400 tc‘
provide them with a highly satisfactory diet.. as te other preducts
for internal consumption, we may sa;” hpjefly bthat we are importing 8,000
tons of rice, which we could produce ourselves, to cover the preseﬁt
consumption of some 20,000 tons, which should be raised to 30,000 in order
to provide a nermal diet to the population., Maize - a genuine treopical
product ~ is also a deficit item which we are importing in considerable
quantities. This is due not only to deficiency in production ﬁhich cannot
be easily estimated, but also to difficulties in soil conservation and
transport which we are endeavouring to solve. Finally, referring to ancther
typically tropical product - sugar cane, we imporﬁ it at a rate of
35,000 tons per year because we do not produce more than 30,000, It
is estimated that 71,500 tons should be required to satisfy adequately
internal consumption, and 90,000 to =matisfy a normal and completely
satisfactory intermal consumption,

dhile some sources of production have declined,or have proved
insufficient to meet the demands of consumpticn by a growing populﬁtion
and by larger incomes derived from pobroleum, the increase of those
incomes in terms of foreign exchange derived from operating enterprises
is as follows:

In 1940, when our economy had already acquired its present
monoproductive characterietics, the contribution made by petroleum in
foréign exchange averaged $67,000,000 of 475,000,000 purchased by the
Central Bank, Due to a considerable increase in the production of pet-
roleun, and to the amendment of relevant laws in 1943; foreign exchange

contributed by petroleum went up to #122,458,000, and in 1945 to.about
' /208,000,000,
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sumption, a characteristic of an economy which tends towards monoproduction,
as also to develop petroleum production, which, in turn, creates ihat
deficiency and providés the resources while this situafion prevails, to
compensate for it through exports, The aforemsntioned increase in imports
is measured, in value, by the following figuress: thirty years ago, that

is to say, when the producticn of petroleum began, it fluctuated around
100,000,000 bolivars annually, Ten vears ago imports werc estimated at
300,000,000, influenced by diverse alternatives but especially by petroleum
preduction and the supply of foreign exchange derived from that cource.
Provisional estimates indicate that imports for 19@7 are going to double
their value in 8 years, totalling a.out 600,000,000 bolivars, but it uust

be remembered that this increase is due not only to the factors pointed

out before (incrcase in prices and the supplying of deferred demand) but
also to the fact, that in that amount are included, the imports oﬁ_the
pebroleun enterpriscs which have developed their installations and operations
more and more in recent years.

Other considerations could be formulated aS‘tB the influence
of petroleum upon our sccnomy and Veneguelan finances., For cxample,; the
fiscal revenue reccived from petroleum, including the taxes on the income,
make up at present approxirately 504 of the Venczuelan budget. In order
to appreciate the influence of the petrolcum factor on our publie finances
it is nccessary to realize also the iLurmful effect that any misfortune
that befell the petroleum industry would havs upon the rest of the national
inceme,

But what has been said is sufficicnt to show the truth about
the situation of our economy; in other words, that it is very sound and
stables, But for ﬁenezuela it is a question of life or death to éiVursify
and expand her sources of production soon, in qrder to get away from our
dependency on an cxhaustabid mineral product; which can be replaced by an~=

other source of cnergya

/The present
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qonsumption in diverse products, and to promote the development of our
productive capacity, the Venczuelan Development Corporation, granted |
credit to the amount of 55,640,000 to producers of the following itemss
rice, corn, vegetables, oils, fruit, sugar, meat, milk, fish, textiles,
construction material, corn silos, wheat mills and foptwear. To direct
investment bearing on the production of the same articles, the Venezuelan
Development Corperation allotted in the same year 24,630,000 bolivars;
a great part of which will be devoted to the development of the cultiva-
tion of rice and corn, and to encourage the sugar and fishing industries,

The Corporation, it is worth while to observe, is oblized by
its laws to transfer over to private capital, all enterprises which it
promotes, after they have reached developrent and realized profits,

It is of the utmost importance, to make clear the help that
we need, by pointing out that of the 90,000,000 bolivars ullotﬁed last year
to the Corporation by way of credit and direct investments, only about one
half was used. Heferring to the causes of this backwardness the Heport
of the Institute observes that the lack of experienced technicians iﬁ the
nunber required and difficulties in obtaining heavy machinery, have been
the two factors which limit the carrying out of the Uorporation's plans,
in fulls It is necessary to say that the efforts which the Corporation
has made to inerease the producticn of electric power, te whiéh later will
be added the plans in preparation, rclative to the use of petroleum gas
in the reduction of iron ore and thosec plans to make better use of the
forest resources, to encourage chemical industry and to assist in the study
of technical improvement of transportation.

It should net be forgotten that, in conjunction with the
Venezuelan Development Corporation, the Venezuelan Government employs
cther organigations for the developmsnt of production in agricuitural;
finanecing credit and maintaining the prices of products for the estaﬁlish-

ment of the Agriculture and Cattle Bank,.and in regards to credit for
' | - [industry



L/CH. 123k A% v a0
wnglish
Pli.;",‘— .-i.,:

industry, it has created the Industrial Park, Aside from the werk that ":

it accomplishes in its ficld, the Ins 1Vte of Lumigration and Ceolonizaticn

with the broad powers given te it éy the State, nobt only is eacouraging

immigration but it is al o developing Qorks of an interes ting:nztvru in

respsct to colonization. |
It is <gualiy appropriate to mention the Intercsting - r

¢ollaboration which the Basic Corpeorution of Proﬁuction Development is
lending to the diversification of our productive énsrgies. This organiza-
tion is establisned by North American capital in oriar that the Venezuelan
Government through the Venezuelan Develnpment “orporation as well as
national investors may undertake the ubilization of our resources,and.the pre
cessing of our raw ruterials,

We shall refer in mere detail bo the situvation brought about
by the deficit in cur production, as well as to the means we have Lo
improve it, being conscious of the futuré consequences of moncproduction.
We shall also give an cutline of the efforts made by our country to

achieve the rehebilitation of our economic system, We do this in order

oint out the needs of Venezuela regarding precise substantial and

to poi
specitic technical advice to the branches of production which the country

nust develop, and so that Venezuela be given the necessary facilities of

equipment and materials to achieve the fundamental aims of owr econonmic

policy, consisting in the adjustment of our economy, and genuine stability &
bascd on the diversification of production, : : T

Venezuela's opinion regarding the capacity of the Leonomic.
Commission for Latin america has been reitsrated many times in the
deliterations which preceded its co:ations It is therefere uronuccasary
that we insict cn this point. Our representative in the ad hee Cunmmittee
Dre Carlcs bduarde Stolk, wno had the honor and the responsibility of
being its Chairman and Rapporteur, presented a report which contains points ;

of vicw reflecting the eriterion of the aforesaid Committee and, 1 a

goeneral way, the position of Venezuels in this respect,
[We think

—— T e e e T T T T Y T
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We think, on the other hand, that any plan of action te be
presented at this Session would be premature, since these deliberztions
and those of the next Conference should lead to achisve a harmonious plan
resulting from the discussion of different needs and diverse conceptions
and opinions.

However, let me make some observabions as to the mission which,
in our opinion; corresponds to the Commission,

We must first, point out that we have never, considered 4p
an unsurmountable problem ordf difficult solution, the possible duplication
and interference in the functions of the Lconomic Commission for latin
America and the Imber-dAmerican Econoulic and Social Council, Venezuela
sees in both Organizations useful and necessary mcans of continental
economic progress and judges, as we did from the very oubtset, that ubmost
benefit may be derived from both when at joint meetings they could determine
the degree of acticn and the ways of cooperation which could exist between
both Organizations,

Regarding the work of the Economic Commissicn for Latin America

in the General Bconomic Survey of the Situation of Latin America, and
of each country in particular, we believe that its contribution, coordinated
and identified with that of the Inter-imerican Economic and Social Council
will be invaluable in the solution of our eccnomic problems.

However, we think it is iodispensable to make t.ro observations
concerning the question of technical aid, which is of great intcerest for
all of us here.

In the first place, countries which are not undertaking a
preliminary survey of their economic situation and neceds, but have already
come to the plane of concrete realization and achievement of plans of
production; should pass from the generalities to the specific exccution
of the dcveloPQent of the industry. Moreover, in the event thap the

advantages and possibilities of establishing any given industry or specific
' | /preduction






APE Z8a871 .
E/CN,12/37
English
Page 15

given to intermal transport is not enough to encourage develcpment in

each Latin American country. It is also necessary to improve transport
services and lower the fares from one country to the other througlout

the continent. and the rest of the world., We propose, echoing Mr, Owen's
suggestion and giving to it a more concrete and practical shape, that this
discussion should also lead to the establishment, within the Coumission .
for Latin america, of a sub~commission for the study of transport problems,
and marticularly for the lowering of freight rstes which are overwhelming
to foreign trade in all our republics,

In pointing out such vital problems we do not want to disregard
other aspects whose great importance has been brought out by precceding
speakers, For instance, statistical studies and coordination; eliminsatiow -
of double taxation; the attention given to the problem of inflation
and lack of means for external payments; cooperstion with the various
governments in the studies for the conservation and better utilization of
natural resources, and especially, technical aid and advice on the part
of the Economic Commission for latin America to the covinbiies that may
ask for it, finally, we believe that the work to be done by the Commission,
its continuous cooperation and suppcr-t to the efforts of the governments i
of our Republics to obtain capital funds, equipment and appliances to
achieve the technical soundness of our economies, are outstanding facts.,

Our Delegation has come to this Sessicn with the same
enthusiasm and faith with which we have attended every internationzl
meeting, This faith and this enthusiasm for the noble aims, such as
raising the standards of living of our peoples have increased and
enhanced our hopes and we are certain that the Economic Commission for
Latin America will attain its objectives, It is a matter of very warm
satisfaction to us to note the symapthy and solidarity shown by the other
countries represented here, who have viewed the aimg of Venezuela with

a friendly attitude,






