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The Ad Hoc Committee on International Trade was constituted 

unàer the chairmanship of the president of the Argentine Delegation, 

His Excellency Dr. Oscar Hasperu~ Becerra, on 30 !vlay l951o 'Ihe 

chief of the delegation of the United States of America, the 

Honorable Me:-vrin L. Bo!1nn? was elected Rapporteur. The Commi ttee 

completed i ts Hork in twel ve sessions, the last session havll'lg ooen held 

on 14 June 1951. Two vlOrking groups formed by the Cammi ttee deal t 

with the rroblems of the accumulation of exchange balances during 

the emergency period and intra-regianal trade. The remaining agenda 

items Here dealt \vith exclusively in plenary comrnittee meetings. 

The major documents considered by the Comrni ttee \vere studies 

prepared by the Secretariat (a) on Latin Ame.dcan Trade with 

Europe, presented in preliminary form as the joint product of the 

Secretariats of ECLA, of the Economie Commission for Europe, and 

the Food and Agriculture Organization; (b) on the effects of the 

United States defence programme on trade with the Latin American 

/countries; and 
E/CN.l2/255/Rev.l 

• Th~s document has been reprod.uced :in Ncv York from the oriGinal isaued at 
Mexico City. --



E/CN .12/2 55/R~v .;L 
Page 2 ··· • 

countries; and (c) on the cà.pacity:of the United States to absorb 

Latin fl ... 'Tlerican products. Also included in i ts agenda were the 

question of intra-regional trade, for which the Executive Secretary 

had prepared a note indicating the prog:-·')ss made by the Secretar~a:':; 

in studies of this question; and foreign trade aspects of measures 

to increase the availability of educational, scientific ·and cultural 

ma te rials and of regulation of trc.f:'ic ·on the =-:nter-.·.merican Highway. 

Because of the interrelated nati.lre of "t~he three n:ajor documerlW, 

the Secr~tariat had prep~red a guide for discussion covering the 

short-term and long-term aspects of the principal foreign trade 

problems confronting the Le. tin American countrie s. The Commi ttee 

decided to use this guid: a~ an informal basis for conducting its 

discussions.· 

Several delegations expressed the vievr that the documents 

prepared by the Secretariat vrere very useful since they · ·c:e thorough, 

ob:Jctive and anaJytica:. Regret ·as expressed, however, that there 

had üeen little time to give certain of the docunents the careful 

consideration they meri tc The Committee agreed to transmit :· -~s 

concern 1-Ji th this probler.l tc commi ttee 4 on the functions of ECLA, 

vri th the indica:cion that i t should consider the questions of the 

interval betvreen cj :rcu1.& ti on of st,1d:ï es to member gover!1zl1ents and 

the time of Com:rnission mee·Cings, and that of the continuing nature / 

of sorne of the Secr6tél"2iat 1 s wor!~ ·.:it.hout :::.resentation at every 

annual meeting. 
}:!-i th reference 
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Hi th refer3nce to Le. tin American trade ·vTi th Europe, several 

delegations, including those of Chile, Brazil, Uruguay, Arzentina, 

Nexico, Cuba and Boli via, expressed the ir concern vri th the problem 

of accumulation of inconvertible European currericies, the limited 

availability of ca:;:lital go6ds· for economie development, and ::the 

decline in value of accumulated exchange balances that they. 

expected to re sul t from re·armament programmes in the industrialized 

countries. 

A joint draft resclution uas ::;resented by Chile and Brazil 

reconmending, among other steps, that.trade and payments agreements 

be cr:~cluded containing guarantee s · re garding the pur cha sin~:. povJer of 

accumulated exchange balances and that studies be made to .seek 

practical i.vays of enabling the Latin American countries to enjoy 

the bene fi ts of the European Pay:ments Union. 11/i th respect. to the 

joint Chilean-Brazilian draft resolution, the United States 

delegation pointed c;mt t~at b'ilateral agreements '<Ter~ only one 

possible mee.ns of solving the problems ar ising. from ~·:~ emergency. 

In view of the undesirability of this instrument. over the long run 

and since the committee should not prejudge the results of studies 

to be made of the problems, the United States urged that the 

recomrriendation to countries that theyconclude bilateral agreement::> 

be eliminated from the draft resolution. The delegations of France 

and the United Kingdom indicated that accumulation,of.Eur_opean 
i"' 

currencies had not yet becotne a problem. The United Kingdoro pointed 

/out that only 



.. 12/25'5/Rev .1 
j, 
'-j• 

t only six Latin American countries were nomina.lly a:f'fected 

onvertibility of sterling and the.t there was at present a shortage 

11ng certain of these cases., The United Kingdomand French 

:re tant to give any gt1.arantees regà1'01ng the future value of ste.rling 

the c:.nc since the costs of capital and other manufactured goods 

are dependent upan the priees of imported rmv materials, vrage rates and 

r 

factors difflcult to control. Furthermore, they vieued as 

of internatione.l agreements covering a ,.,ide 

m<:mufactured products.. The United Kingdom, supported by 

oduced for inclusion in the resolution a statement indi 

that the reas.on for shorte.ges ar capital goods t-ras the 

version of resources to the production of defense equipment, which 

1Jc;S aceepted Hith sorne mod~fication. It also expressed the hope that 

America ~rmuld not impose impediments to the importation of 

ccnsumer goods, of vit2l interests to its export trade. The United 

ngdom abstained from voting on the recommendation in the resolution 

en exchange balances th2t tJ:?,e Executive Secretary, in collaboration 

th the Economie Commission for Europe ~md the International 

!Ionetary Fund, extend to interested governments assistance vli th 

:'es ct to the problem of achievl.ng greater transferability of 

·:::a1ances in foreisn currencies. The delegation of France pointed 

that possible Latin American particip~?.tion in the European 

Payments Union was a very ·complex matter and vrould meet ui th greët.t 

difficulti~s. It also pointed out that there had been no•harmful 

/affects on 
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effects on Latin America of the E?U. The delegations of Chile and 

Ar~entina, among others, indicated that no criticism had been implied 

of the EPU but tha t La tin America was concerned iÜ th transferabili ty 

of European cur:'r::J.~:l.os as part of the solution to the problems 

confronted by them during the present emergency. 

The delegation of Uruguay expressed its view that the present 

spirit of solidari ty among the democ:'a tic countries should be 

continu.ed beyond the pre sent emer~ency, and tha t t!lo1~C~1t should be 

given to the shal'ing among the!!t of the burden of accumulation of 

inconvertible currencies. Several delegations expressed concern over 

the internal inflationary impact of the emergency situation. The 

delegation of Guatemala suggested that the ECLA Secretariat and the 

International Monetary Fund should study means of stevilizing 
- . 

accumula tai e;:c...1.ange ba.Jances, The representative of the International 

Monetary Fund indicated the keen interest of his agency in the problems 

under discussion, pointing out -chat they i·rere under study constantly at 

the Fund as :;. ::·o·,·':.:~_:'le matter. He offered the full co-operation of the 

Fund in joint studies with the ECLA Secretariat at these matters in 

which the Commission was expressing interest. 

The points of view expressed on the problem of the accumulation 

of exchange balances durlng the emergency period were r.eferred to 

a Horking group composed of the following countries: Argentina, 

Brazil, Chile, Cuba, France, Guatemala, the United Kingdom, the 

United States of America and Uruguay. It was generally agreed that 

/the Corrunittee 
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the C ommi ttee should not express i ts views \>TÏ th re s~ect to s::1e ci fic 

solutions in its resolution, but should indicate the points to be 

carefully studied in attempts to .'?l.rrive at solutions. In addition 

to the ori~inal draft resolution presented by Chile and Brazil, the 

Working Group had before it amendl'l.ents suggested by Cuba, Guatemala, 

Fl ... ance, and the United Kingdom. The vlorlüng Group presented a 

single; resolution on this problem \vhich, 1.-ri th sorne modifications, 

\vas ::tdopted by the Commi ttee. In addition to the abstention of 

the United Kingdom noted above, Argentina abstained from those 

parts of the resolution Hhich recommend that the assistance of the 

Internr:>.tional NonotJ.r:r Fund be sought since it is not a member of 

that sp~cialized agency. The pm-rer granted in the resolution to 

the Executive Secretu.ry to co.J.l o. meeting of experts \vas understood 

' ·to rel2.te to non-~~ovcrnnv:mtal ezperts. The Delegation of Uruguay, 

hm·rever, stP.ted tha t in i ts opinion the experts should be 

governmental1y desigùated. 

Emphasis \Tas placed by a nv~ber of delegations .including 

Chile, He:dco, Boli via, Argentina, Brazil, Uruguay, Cuba, and the 

United Stcües on the long;-term importance of foreign trad~ to 

economie c1eveloprnent. In this respect, it was pointed out that the 

terms of traee of Latin American countries vitally affect the 

prospects of economie develpment. The vie\v was expressed_ that, 

development in the lon~ run uill result in an expansion and 

diversification of Latin America's foreign trade. The United States 

of America indicated that it \Jas pleased to see the Secretariat 

/carry out J 
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carry out studies on Latin American trade vJi th all major areas since 

it be1ieves in a multilater:3.l expansion of, •:Jorld trade. As regards 

the short-run availability of capital goods from the United States 

· it pointed out that policies of allocation had been agreed to at 

the recent Consultative t1Ieeting of Foreign Hinisters of the American 

Republics held in Washington, and expressed its view that, although 

there vlOuld undoubtedly be sorne difficulties during the next year 

or tl.vo, the:r·e·,,yJere many encouraging o.spects relative to the 

restrictions required during the second -world war. In a full and 

detailed c~iscussion of the enphasis placed in his country on 

.increat1ed production and in relating this to his cov.ntry's intere~t 

in foreign trade, the delegate of Argentina rei terated the.t his 

country :.r ::1~,ds to j oin the United Nat ions F.ood a.nè. Agriculture 

Organization in November of this year. 

The) initiative of the cretariat in presenting. a time1y 

analysis of. the effects of the United Ste. tes defence programme on 

trade \·li th L.a tin A.me~cican countrie s vlas praised by the C onuni ttee .• 

In 3. resolution adopted on this item at the initiative of Chile, the 

Executive Sscretary vJa~s ,,r·..equested to prepare and circulate to member 

govel~nments siï"ilar analy,ses of fundamental changes .in normal economie 

activity in the United States and, upon the suggestion, of Argentine: 

1~ the principal European centers of supply. 

Wi th res~•ect to the long-term study of the cs.paci ty of the 

United States to absorb La tin ;\m~rtcan products, a resolution 

presented by Cuba was adopted with certain amendments, recommending 

/that the La tin • 



E/CN .12/255/Rev .1 
P.-,,.,o 0 

·~;.:,~ u 

that the Latin .'\merican goverm11ents give cçœe.ful consideration to 

the 6.em:mèl_ factors analyzed in that stuç"·y inform the E:;~ecu ti ve 

Secret:;lry of the results of such conside:~ation. It ·Has also 

recomJended that E~:ecutive cl~etary pay continuin::; attention to 

the iTIL.'Tiedir, te long-tc;;rm pros1ects ::::::)anding La tin American 

exports to Uni te States. 

In cormc:ction th i t·21Tl intra-re::;ional trade, the vieu 

\'ras sserl by et nd by a m:unber of other delêgntit::t'IO that 

it in of il::po:>.'t:J.nce tl1ct trade in or dei' to 'Ji den markets 

for Latin \.c:~rican incJustries, to avoid unnecessary 

competition and to ~ co-orc1inct ti on of developr'lent ~worc;ramrne s 

on a regional basis, to up for Geficiencies of supply during 

iods. A 1Hor1 :inr; Group, corr,posed of Urue;uay, Costa Rica, 

o, r;entinct, C1.1.ba, Chile, Ecu-::.dor ' 
loped a 

resolutiœ1 on intra-.re ionJ.l :cJ.ùe, -om' suant to i t s terms o: reference 

to · ter:üne -rhether the resolution or: intra-rec;ional studies 

the Commission' s thil'd session '.ras adequate. The Group and 

t~1s Cornrüttee ~:tdo"!Jted 2_ resolution broadening the ctive to the 

iat :for the elaboratio:1 of such stnldie s s~Jecifically 
1 ( 

requesting a report for fifth sess The pm·rer given to the 

cutive Secl--etary to convolŒ a gro1J.p of ex:yerts, as in the case of 

the resolution on e:;:change b·:üances, \·Jas stooc1 to relate to non-

govermn .. ::nta1 =:xperts. The Cornmi ttee adopted a complementary internai 

resolution c.:>_lling upon Committee 4 on the functions of 3CLA to accord 

these intra-re~ional trade studies the highest priority and to give 

/full ~onsideration 
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full consideration to thdïr financiBl implications • 

·A resolution was adbpted, at the request o·f the Delegation of 

Pan~ma, calling upon the' Exècutive ·seêtet~~Y to ~8ke a prol1minary 

investigation and advi~è the Goverrunent of Panama with respect to 

studies required in connection with bringing the Free Zone of Colon, 

Republic of P2nama, into full operation. In this connection, a 

c·omplementary inter:~wl resolution was adopted bringing to the 

attentisn ':lf C0mr:!.ttoc .<1. the ~atisfact:!..on of Committoe 2. at tho 

Executive Secretary's announcement of the opening of an ECLA office 

in Mexico City. 

T.he Committee agreed not to take specifie action vdth-'· 

respect to.measures to increase the availability.bf edücational, 

scientific and cultural materiels since corripetency on this item 

appertained to Committee 3 on 0'9ordillla·tion a·nd Genera 1 Hatters. There 

was also a decision notto take action on the matter of regulation of 

traffic on the::~ .. c~American Hig·h~va;y,i.n view 'Of satisfactbry 

disposition of this matter by Committee 3 &nd of similar reasons of 

competency. The Committee agreed to consider a draft resolution 

introduced by Chile, Brazil and Ecuador, calling for studies relative 

to the feasibility of extending to other corn1tries the consultative 

procedure fu priee controls affecting foreign trade, established at 

the Four th Conference of Foreign Minis ters of American Republics •. 

This resolution was considered at the Committee meeting on 13 lune 

and was approved, with amendments by various countries. The United 

Kingdom delegation abstained and reserved its position, explaining that 

/due to the 
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due to the lateness with.which this resoluti<>n was presented, .it 

had nôt yet been able to obtaitt in~truction~ from its goverrunent. 

Tlie!Lstiëi.resoa:utions adopted by the Comrnittee cover the following 

subjects c 

1) · Effects of the United States Defense Programme on Trade with 

I.s tin American Countries (document E/CN .J2/AC .13/5/Rev .1). 

2) Capacity of the United States to absorb latin American Products 

'(document E/C.N-e:l2/AC .J.)./~0/Re.v-.1). 
. . .. ' . . ....... . 

... 

3) Maintenance of th~ Purchasing Power of Exchange Balances 

Acoumu1a ted During the Emergency (docume,nt E/CN .12/AC .13/15) 

· 4) Intra•Regional Trade (document E/CN.l2/AC.l3/14). 

5) · Free ·zone of Col6n, Republic of Panama 

(ûocument E/CN .121 AC .13/13). 

6) Priee Control Measures affec;t;ï.ng Foreign Trade 

(document ·E/CN.l2/AC .13/17) •. 
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