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EXTERNAL DEBT CRISIS AND DEVELOPMENT

Mal~sia*: revised draft resolution

Towards a durable solution to the external debt problems

The General Assembly,

Recalling its resolutions 4l/2a2 of 8 December 1986, 42/198 of
11 December 1987 and 43/198 of 20 December 1988,

Recalling also Trade and Development Board resolutions 165 (S-IX) of
11 March 1978, .1/ 222 (XXI) of 27 September 1980, 1.1 358 (XXXV) of
5 October 1988 ~/ and 375 (XXXVI) of 13 October 1989, il

~ On behalf of the States Members of the United Nations thac are members of
the Group of 77.

1/ Offici~1 Records of the General Assembly, Thirty-third Session,
Supplement No. 15 (A/33/1S), vol. X, part two, annex I.

AI ~., Thirty-fifth Session, Supplement No. 15 (A/35/15), vol. 11,
annex I.

11 Ibid., Forty-third Session, Supplement No. 15 (A/43/15), vol. 11,
sect. II.A.

if A/44f15 (vol. 11), sect. II.A.
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c..Qn~II..ntt..d that a largit number of developltlg countries expedencing debt
difficulties, with s8riou6 social consequences, ~ave recorded unsatisfactory rates
of g~owth of o~tput and development for many years, and that overall prospects f0r
these countrie~ are tor a continuing ~ns8tisfactory performanc~ in 1909,

fu)~Qmilig that such a we-:.j( growth aqgravated by the external debt crisis can
po~e a threa~ to their socLal and politicol stability,

C9.n~e..d that, in this context, overcom~ng the longstanding extf.~rnal

indebtedness of developi.ng COUlltr~.e~ would requirfl, int..fU.....D.l.1.o, and as appropril'ite,
a significant reduction in the stock ~nd debt service sufficiently large to
contribute to the attainment of the object.ive of tho resumption of vlgorous '3T:'owt.h
all" sustained development in indeht&d developing countries,

K,Jk.Q.~ntzJng that a number of reloe.'lt init.iativdS l\imed at a reduction of tJw
stol:k ot debt and dobt service of developing countri~~, as well as debt relief
measures, represent a conceptual advanclt and an inlportant contribution to thf~

eftorts aimed at dealing with the d~bt (risis and that, in this regard, thogo
initiftt~ve~ need to be rapidly implemented to enhance their impact on the
resolution of the dabt crisis of developing countries,

NQting the ~lose inturrelationship among money, finance, resourCA flows,
trade, commodities, devfllopment and external debt, and recogni:dng in t.his l'f'9ard
the important policy implications of this interrel~tionship for a durable soluGion
to the debt probJems,

CQJ1.t:.V.r.ntld at the decline of .xternal resources available to developing
countr i(l~ fOl' de ....elopment due tlj, int...a.LJU.~.C, severe axternal indebtedness,

Re.\;~Qqn.i.!i.i.D.g t.hat ovc.'U'coming the debt. problems llUd ensue ing that t inane tu]
flows are fully and effectively utilized requires continuing adjust.ment etforts on
the part of all cou~tries. collectively and individually, each count.ry contrlbu~jn9

to the common objective in accordance with It~ capacities and weight in the worl~

ecor~.... ny,

f;.m!)h~~l~ln.g that the efforts being undertaken by developiuq count:!' i.os to
fost~r sustained economic growth. although important. C611not succeed in
reactivating growth and development without a f~vourabl~ international economic
environment,

B.e.~.gn.1.z..1ng that such a favolullble int.ernat.ional economic environment
requires. J..n.t.ttL..iUlA, adj'Jstment in the economies of the indust['ialized countries
having a major impact on the wOI'ld oconomy. including appropriate fiscal, monetary
and trade policies, in order to eliminate the major imbalbnces in the world economy,

~~.l~;Q!!li.1l9 the recognition of the need to continue effort.s by all parties
concerned to resolve the severe debt crisis and to forestall its proliferation and
prevent its further aggravation.

I • ..

Digitized by Dag Hammarskjöld Library



A/C.2/44/L.47/Rev.1
English
Page 3

Noting with deep concern the changes that have continued to occur in the
destination and pattern of flow of external resources and the decline of those
resources to developing countries, which have made the economic recovery and
sustained development of developing countries more difficult,

1. Takes note of the report of the Secretary-General on the external debt
crisis and development; ~/

2. Welcomes the contributions of the United Nations Conference on Trade and
Development to the international search aimed at resolving the external debt crisis
of developing countries and, in this regard, takes note of Trade and Development
Board resolutions 165 (S-IX) and 375 (XXXVI), on debt and development problems of
developing countries;

3. Expresses its §2Preciation to the Secretary-General for his efforts to
find a solution to the debt problems and, in this regard, encourages him to
continue further his efforts;

4. Re~ognilAA the role of the international financial institutions in
dealing with the debt problems of developing countries;

5.
durable,
the debt
action;

~ all parties concerned to continue their efforts in pursuit of a
equitable and mutually agreed growth and development-oriented solution to
problems of developing countries which requires concerted international

6. Stresses that the deterioration in the economic situation of the indebted
developing countries constitutes a major obstacle to their economic growth and
sustained development, which can be a threat to their economic, social and
political stability;

7. Welcomes the increasing acceptance by creditor countries of the need for
writing off and/or reducing the debt stock and debt service of developing countries
and, in this regard, the contributions that the recent initiatives aimed at the
reduction of the debt stock and debt service of the developing countries can make;

8. Stresses that a supportive international economic environment, together
with a growth-oriented development approach, is needed for supporting the efforts
of debto~ developing countries in dealing with their external indebtedness and
alleviating the political and social costs of structural adjustment prog'rammes and
adjustment fatigue, thus contributing to the restoration of their economic growth,
development and credit-worthiness;

9. Expresses deep concern that the overall indebtedness of the debtor
developing countries has persisted and often increased, that their growth and
development are severely limited, and their economic and social prospects continue
to be a cause of serious concern;

~I A/44/628.
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10. £tIesses the urgent need for the broadest im~lementation of the recent
initiativesl

11. ~mpha.iz•• that in or~er to ensure that the recent initiatives, in
particular debt ~eduction, in conjunction with appropriate economic policies and
favourable intel'n~tional envi~onment, h~ve effective and comprehensive imp~ct.s on
the reactivation of economic gr~wth and sustained development in thY developing
countries, the followIng measures would be requiredl

(a) The negotiation of financial packages adequ~te to support growth-orientld
adjustment progr~nes, including, as appropriate, debt redu<tion, debt-sorvice
reduction, new lending and other measures, so that the llnancial obligation~ and
payment c~pacity of individual debtor countries are made More compatible, the
combinatioi of these elements should lead to the release of sufficient resources to
generate higher levels of investment and resumption of vigorous growth and
developmont and satisfaction of the ne~ds of the populationsl

(b) Review by cred1tor Governments of tax, regulatory and accounting
practices in order to remove unnecessary obstacles with respect to new londing to
developing countries and debt reduction and debt service reduction, to ensu~e that
a ~upportive policy environment is achieved and maintainedl

(c) Enhancing th. medium- and long-term perspective of the rescheduling
proce~s by ensuring that it takes fully into account lhe policies and programmes
oriented towards development and adjustment with growth that are formulated by each
country concerned. In this context, consideration should be given, where
appropriate, to rescheduli.lg agreements in a multi-year baslsl

(d) The Governments of member countries of the Internat10nal Monetary Fund,
the World Bank and other multilateral financial institutions ensure that these
institutions have adequate resources, sufficient for the full discharge of their
mandate, including where appropriate, their role in the implementation of recent
initiatives I

(e) Serious consideration should continue to be given to mutually agreed ways
and means of assisting debtor developing countries f8 ed with large and bunched
debts to the multilateral financial institutionsl

(f) Continuation of increased flexibility applied by the parties concerned in
the development of innovative ~pproache8, including those devised by banks and
~ebtors, to take advantage of discounts prevailing in secondary marketsl

(g) Strengthening and improvement in existing compensentory finances of
multilateral financial institutions I

(h) That all those involved take into account the above, aA appropriate, in
working towards a growth-oriented solution of the problems of external indebtedness
of developing countries which are facing serious debt-servicing problems,
including, int§I._~, those whose debt is mainly to official creditors or
multilateral institutions I
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12. StrQ.:UiQ.=t that a durable solution to the debt prublems and the revival of
growth and sustained dovelopment in the developing countries require, int~r_.~liA,

thH following:

(~) That all Governments work towards a more open international trading
system which improves access especially for the export products of d6v~10ping

countri~s particularly in the context of the Uruguay Round;

(b) Incredsed efforts at diversification oC exports of developing ~ountrie8

in order to enable them to achieve more stable earnings. Appropriate compens~tory

financing arrangements for shortfall in export earnings from commodities can
facilitate this process;

(c) Increased ext~rnal resources to compl~ment domestic measures conducive to
capital formation in developing cou~tries with insufficient savings and inadequate
flow of resources from abroad;

(d) Intensif it·d efforts by industr ial countr ies to conti nue structural
adjustment, maintain the vigour of their expansic1n while reducing and/or containing
inflation, and work towards a mix of fisc~l and monetar~ policies that would allow
interest rates to come down, and hence induce a more favourable international
economic climate;

(e) It is essenti~l for debtor developing countries to pursue and intensify
their efforts to raise ~avi~gs and investment, reduce inflation ~nd improve
efficiency, taking into account their own individual characteristics and
vulnerability of the poorer strata;

(f) Coherent and co-ordlnattld pOlicies on the part of the industrialized
countries, including multilateral surveillance, aimed at addressing the imbalances
in the world economy;

13. Rel:,;Qgnh.es that the ext.ernal indebtedness of some other countries with
serious debt-s~rvicing problems also gives rise to considerable concern and invites
all those involved to take into account, as appropriate, the .bove provisions in
addressing those problems, and in working towards a growth-oriented Solution to lhe
external debt problems;

14. Heq~o~tD the Secretary-General to report on the implementation of the
present resolution to the General Assembly at its forty-fifth session, inclUding an
assessment 01 the impact of the external debt crisis on availability of resources
for the growth and socio-economic development of developing countries.
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