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1. The CEATRMAYN agzed whether tiie Commisgion wiched to attend a weeting
of the Comiscion on RAducttion of the Interaational Stetictical Institute on the

fcllowing efternoon, ALY members and all representatives of specialized agencies
and nou-govermmzental organizations were invited,

i _was _go decided,

RESZARCH IN STATISTICAL METHODS AND 5 TANDARDS: INDICES OF IRICES (L/CN /107,
/C 10-«1 - ,’/’iAd(i.l)

2. vre TOPTUS (Secretariat) read out paragrapbh 1, sub-parasreph (a) of
document 5/Cil.3/107, setting forth the instrictions given to the Secretariat by
tie Stotisticel Cormission at its fourth session,

3. Tlie Secretariat 'iad found a sufiiclent derree of uniformity in the
metihcds adopbted by the various countries te enable it to sav that a typleal

index of holesale prices could ve defined,  On tiie cther hand, there secued to
be no such uniformiiy rerardirs the purpoce Tor which those price indices were cal-

culated; the OStatistical Office therefore proposed to group together indices drawn up

/for a
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fer o fefinite purpese in order to provide a basis for the creation of a
rotionnl zyeter of priece indicss, It vas hoped that the Statistical Oflico
would scon pecelve eoxpert @ssistance; the mombers of the Comuinssiou should

be =hle to study the sSocrstariat roports snd maie thelr commente bel

thoge reports wore gent to Mamber Guvarmients, The Secvetariat's reccmuacndstlons

in peragrapk 1, page 7 of document E E/C U.Jfloi vere mode with that in ming.

i, My, MAPAIANODIS (T.adiz) .woted that the Secretariat had confined
teeld Ior the time beln to a oludy whilesh ostnblishkad certain facts, bul

s

that it had not nede reoconmsndations on the subotancs of the questiou. Tre
Govermaont of Indla was undertaking 2 ravislon of indicsen of prices; it wos
desiranls that wat revision should bs based oa valid and Internationally

-

vecopnilzed standoarde, Ko vondered whetasy bthe strtemsrt in the first line

£3

ol wayagraph & covld pa accepted aw gach « baalc., He would lilke o heve tue

oyinian of the Secretariat or ol any aviacrized person,

5. Mr, LOFTUS {Pecretrrint) exmlained that everybthing dependsd upon
the murtese Tor whisl the indices of prises wers drawn'uy. Thet fector
wouald determine whatherr, in Whs case ol comumecdities such ag wheat, the
calevlation should bs basod on the actual weisht of the gquantities bought
apd #old, or on the exchanze value ote. of the whole grourp, wasat being

coauidored morely as o Lypd

roonal oplaion wes that tle

concept of indises of wholesale priced mighi have to be sbandoned,

6. Iir, MATATASURIS (Irndin) said 1% would be reprosithabls if the revislon

s

of indlce~ bolay uwudsritalen in Indie wore aod

tede

n lans with Intuernationsl
thonght, There siould at locat be some ctateasnt on the tendencles noted in

countries caryying cut sliuilar reviews.
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&, Vr. DALMOIZ (Frence) drow asttention %o the end ¢l pareraph 1,
puh-rare meenn (o) de esked whether the Sccrotariat had msds a study of tie

inter=prelatioranip of price indices,
9. My, LOFTUS (Cecreterict) ruplicd tbaﬁ scme proliminary work on thet
”vbjeo% hed alrecly been cdone, tut et 1t hed net yot reached a stage whor

gstuiley could he sutwitted Lo the Cuagidssion.

ic. Vr. POLAY {Irteinaiiousl Monetery Fuand) complimentsd the Jecretariat
on its ettemnt to iemorstraie the vaguencss cof the coancept of inéices 23 ordzed,

Le Loped thalt tie Derretariat would meke 2 more thoerugh sutdy of thet qusstion

vith the oid of exzerio, end that it woulid also zludy the quesntion of wolghting,
#luo drew attention to the lost seatsuce of vj““vann 12, where refarence was

nzde to prices recelved by exporters rod im@ﬁrcera, There soexad o De 30ms

confusion for ihe pricss received by srpocters wors mob the swms as those pald

by importers. |

11, Indices of wholsasale prices for expxted and imperted prodvcts should

form nort of the suudlen coutempieted in the fivet nart of the reoort.

12, Mr. LOFIUS {(Secretarist) aaid that “he UPBS\iOu reiscd by Mr. Polak
hed not ascapeld the Secratariat-s,att&ntxon. Wanlecele poicer of irports and

exhorty would be studied within tne frewework of Yert I of tho renort,

’ T b e o S P TL . TS careay Talen grlhoa R Ly .
1z, Reglyirg Lo Mr. Polell’s veuarss regniaine the leat gensence of

o]

roccarepa 12, My, Toftus zald thet the Sscrotzeist had tried to estimate the
rrices recelved by tne importer for ~oods asold on the domestic merket, Thosze
rrices wore of vrimery importance for tnzAg ,ne~ud gtrdy, usino tha' wes she
only methed lor estesifsning # valid coamarison with the expenssa Incurrved by

the sxvorter.

1k, Mr, RICE (United states of fmerice) jraised tie Jecretorizst for its
cereial deliterstlor in couina to conclusions., The Federrl Government wos nt
rrevent roviging the princiyles on walcel cortain price indicos wers tased. and

3

ke Cid not wisih to civress on opinion taoicre lesrning the results of curresnt

[45e L. CAMPION
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15, Mr. CAMPION (United Kingdom) pointed out that the Commission was celled
upon only to take note of the work carrféd out by the Secreteriat, the slowness
of which ne, for Liis psrt, regretted, & 1arge numter of countries would revise
certain price indices within the next twelve or eighteen montha, and they would
like to know what conclusicons had been resched bty the Secreteriat and the experts
who hed aszisted 1t. Very difficult questions srosge in determining real nrices
in countriles with controlled economies; as fer es concerrned consumer goods it
wag podesidble *to find ¢ relutively simple enswer, but in connexion with

producerts goods, subject to & contractual Pricé, 1t was more difficult to find
a method of calculating indices, |

16. The veriouva Memner States would therefore awslt with greet interest

the recommerndations of the Secretariet on the aub Ject, t )

17. Hot only sbtould the various methods now in use beAreconciled, but”the
problem should be tihoroughly snalyzed with s view to proposing an authoritative
golution which dld rot err on the alde of caution ~- on the contrary, a spirit

of initiative would te wel.comoed .

18, The CHAIRMAN remerxed that altlhough Mr., Rice and Mr. Campion were in
agreement rezerding the slowness of the Secretariat's work, the former thought it

was en edvantage while the latter criticized it.

19. - Mr. LOFTUS (Secreturiat) said that a2 study of the questions raised by
Mr.»Campion wx8 belng nade, The Secretariat hqped to publish the results of

its work in three or four montans.

20. Mr. MATATANOBIS (Indiz) thousht thet boldness should be shown in
eévoca#ing the adoption of new concepts. In the field of statistics there were
all too many detsiled deta, Conceptions must now be reviged. The time wag
appropriete inasmuch as 2 number of countrile:s, including India, were engezed in
revising the method of caleulsting vrice Indices, Mr, Mehalancbis wes
therefore gratified that the Secretarist's study would be published in.the

fairly ne«r future.

21. Mr. JAHN (Worwsy) emvhesired tnet the collection of deats was of use

only if the deta were cbtained by means of scund criterils, It wag sbove all

in the cholce of bagic date thet the various countries needed expert advice,
/22. Mr. LKEU
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?’. L Mr. LIEU (Chkna) ref rred to the question of export and imp sort n?zces
wﬂnt*ovﬂd at the end o¢ ﬁarauraoh 12. He wendered whether exncxrt pricon vsre

on 1rv]n*ei 0D and hmnort 3”"oes ”IP%

23. . Mr. T“*L“ (Intorpntionel Confederation of Free Trade Unlons) wondered
whet ther the Stebistical 0Ifice siaht to undertale o study of the effect of in~
Aves+msnt on Drzf’ fluctuaﬁ;ons, =z isplarly vien cerbdsin productes wers cubsble
tuted for cthers or.&iaapﬁeare& frow the mavket, as was ihe case iﬁ4time of
var. It would be interostinv to know vhet influence those changes had on

ryice indices,

ok, Nr LOFTUS {Secretariat) rointﬁé out that there could be two indices
for lmports, first the index for the import price CIF, and then the Index corre=

eponding to the sale price on the internal neriet.

mdatione conteined in

The Comrisalom d=cided Lo apwrova the wnlaprands

paragrarch 1h {8/ ?"07, pece 7) and to insert 3n the firat lirs of sub-

revagraoh (b)), ~ficy "Cemaission mewbors”, the words "and to ropresentatives

~of the spacialized ggencice"

£5.  The CHATRMAN declared open the discussion of Part II of the renort

on nrice indices,

ef, I“. ¢OIAK (Inte:n wbional Monetary Fund) rolnted out thet gnbe
seragroph (b) of perazveoh 19 wae unnecessary, eince it hed boen egreed that
a study of wholesale export end imnort prices would bc mede in Part .

‘The Pomwmesi edorted varasrarh 1%, subject to the deletion of oub-

peragravh (b).

'moé:m S8 IE20LT OF 910 R CG AT OF WORK X 51}; ISTICS OF I’ATIOI‘TAL TCOME AND
SCOTAL ACCOUNTING Izzcmjvma CATITAL TOLMATION AMD OTHFR FELATED SUBJECTS
(v /01.3/80)

27, Mr., DEXGSEN (Secretariet) ctated thet in nreparing the memorandum

(B/oN, - /80) the ueﬂfetarJvt hed endenvourel, sbove ell, to give & cleear

P | /inci:ation’
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indication of the work accomplished duvring the year by the Statisticel 0ffice
in the field of methodology and definition. He would outline briefly the
stage reesched in the task of compiling national income statisitlcs.

28, He was very hanpy to be eble to say that the numbexr of countries
nublishing naticnal income statistics in periodicel series farm was increasing,
While, in the »Hrevicus yeer, ol fourseen cownbries had snpplied figures of
national insoms -Zor che wrwcel .z Luolve wonths, in the current year there were
already twenty, without leking into account non-iember States and Non-Self-
Governing Territories. On the other hand, it was important to note that an
ever-increasin~ nunbsr ol countries were comniling thelr national statistics
in accordence with the recommendations of the Statiastical Office, Thus, in
the preceding yeer, 3ix countries had adopted the plan dravn up by the Statist-

ical Office; 531X hal chanzed the basis ef thelr statistics to brins them into

b}

ine with the plan, and meny others hiad eslzed the 0Ifice for advice which had

i

enabled them to revisze and Improve their bLosur {lgures,  Furtheimore, the
Statistical Officy had requesbed certain countries not cpnlying the recommended
definitions to eubumit their fizures in & form which would facilitate regrouping.
and had recelved scticfaction on that nolni.,

29.. The 7clloving vas the situation with regard to the publication of
national income estatistica., The eoconl volume of "National Income Statistics"
vag In the hands of the printer, and he hoved that it would be distributed
before the enld of the wveek. It would zive informabtion with regerl to thirty-
twve cocuntries, but would not revest the stotintics which had already apneared
An the first volume., It would contain, also, the sociel eccounting of twelve
countries, tebles showing real income on a psr capita ‘besls, end a draft
classification of nationel income by induatrisl origin, agroups of final ex-
‘penditure, and digtributive shares. The Avnnendix would zive synontic tables
‘comprising series of nabionel income figures relating to the gecond half of

the nineteenth century and the begimning of the tventisth century.”

30, "In addition, the Monthly Bulletin of Stetistics would, in future,
contain estimates of per canite nationsl income in conztant prices as well as

date on capital formatlon. ‘“he June issue would conbtsin figures relating

2
to real vner canita incone.

1. In conclusion,
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'31. . In cenclusion, Mr, Derkssn drew ettention to Gemeral féserbly -
resclution 238 (TII), which demonstratod the interost of the Ausexmbly 4in netional
incove stetistics which could provide the Corriittes on Contributionr with the
noéozgary data for detormining the scale of contributicns to the United- Nations,
32, < In view of-the rapid develonuzent of national 1ncome stc t*st*cs, the
- necesglty for Governments o have rclisblo information at their disposal, =nd the
~needs of the United Fations, tho Secretar:ict felt that the tims had come to esk
-the Economic and Social Comncil to underteke measures {n thad fleld. The merbors
- of the Cormisaion would find st the end of docuuent E/CN.3/89 drzft recolution
for submission to the Council, A

©33. The CHATRIAR esked the marbers of the Commission to state their views
-on document E/CN.3/89. '

3y, Mr. MATPLANEBTS (Indin) acknowledged the importance of compiling
{pternationally comperabls statistics, . HReverthelecs, comparabllity was not the
principel obJect in rroducing raticuel vevenuc stabdistics, Countries compiled
scocial accounts Trimerily ’n order te be oble to toke practical descisions,

3%. . -He wisned that the Secretariat wculd study more thoroughly the problems
‘relating to subsistence econouny, where (oocds end services were not involved in
cormercial trensacticns. - Such a study would ba in the interests of ccmpurabllity,
.since the existing systenm == which tmputed a certain velue to gocds which were
not 1n fect tie obJects .of commorcial exchennes -- made comparicone . niore
d1iT2cult noctead of facilitoting then, He trerefore recuested the 3ncroteriat
te provide the cnuntries-concerned with mere detalled infeormetion cn the subject.

36, . {ir. LERKSFY (Jecreteriat) thanked Mr. Mahalencbis for his suggostion
and stated that the Jecretariut had already token stevs in that directien vy
drevwing up & simplified forrule for soeial aceounts., It wes that formule,
incidentelly, which he 1ntendnd to pronoase to the three countries which hed
aprrcached hin within the framework of the tachn;cal acgistance prograrme,

/ﬁ'. Tnternatisnel
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37. International comporability was only one aspect of the problem. It was,
nevertheless, en importent aspect bhecause 1t was useful to be eble to coupare the
real per caplte income of different countriec. The problem was to {ind the best
nmeans of establishing comperisons between the consumption of under~-developed

countries ond thot of other countries,

38, Vr. MEALANGBIS (India) repeated that the wcnuel to be published by the
Secretariat shonld give informaiton on the compiling of both social accounts and
statistical data,

39. Mr. DIRKSEN (Secreterist) replied that the Secretariat had in mind the
publication of a series of document:, of which cne would in fect deal with the

‘conpiling of statisticel date and enother with estimates of natiocnal income.

Lo, Mr, STAEHLE (Sﬁcretar*at) folt that internationzl comparabillity was of

primery importance. It was true that in countries with & non-uonetary econory

the toask of conpjlinc interneticnally comparable figures would entail much

preliminary worl, Nevertheless, it should be undertallen from the outset.

L1, In that connexlon he returned to the sublect of vrice indices anu stated
hat in compiling then 1t would be necescary to ensure that certa*n eleﬁeats of

national incoms were comparable as to physical volume,

Lo, The CHAIRMAN onened the diccussion on the variocus secticns of

docunent E/CW.3/89

Publicoeticn of netionel dncome statiztics

The section was adorted without discussion,

Lveilebility of national Income stat ¢utlcu

3. © Mr, CAMFICH (United Kinodom) was grateful to the Secreteriat for
encouwraging countries to provide national income statistics, Nevertheless, thoae
comtries should also realize the neod for creating the statlsticzal machinery
required for the grouping of basic dete. It would be extremely unfortunate if,
in the tables recommended by the monucl, they were to 1nclude filgures regerdless

of the wenner 1n vhich they hed been cbtained,
/U4,  dr, MAHALANGBIS
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Lk, - pre MAHALANOBIS (India) also expressed the view that il was e;sexﬁial,
Cabove zll, to safeguard the quality of the tasic figures.

45, de then reverted to paragraph 2 (b) of document 1/CH.3/69, and said.
that it was rot enough to estimate national inconme in constant prices since, for
many countries, such prices could be mssningless. - Hence it ndght be expected
that in some cases nabtional inccne would be estimated on the basis of the volume
of goods and material services.

45, ire DERVSEY (Secretarist) reminded the Commission that the International
Institute of Statistics, during its 194Y session, had requested that the quality
~of national income estimates should be examined. The Statisticel (Office had
devoted one wiole section of the sescnd voluwe of lational Income Statistics to
tlat question. . ‘

by, He agreed that use could also be made of quantitative figures in
connexion with. coustan® prices, but stated that the problem was dealt with in-

.

greater detaml on page 13 of the repcrt.

. - i RICE (United States of Ameriea) recalled that the Inter %merican
Statistical Imetitute  had also sought to improve the quality of national income

estimates.  The best methed of briuging about such improvament was to encourage

the development of statistics in that field. C S
La, The CHAIWMAN added thot in industrialized countries the publication”bf

information on national income often tended to improve the quality of the
different basic series.

Zhe section relating to the aveilsbility of nationhal income statistics was
adopted. ‘

Adjustmentg for international comparability.

50. Firs LOSIZH (International Civil dviation Organizstion) felt that it
would be well to contemplate adjustments in conuerion with consumer needs, which

~ varied from ons country to .enother, in particular with the climate.

/51, kr. DERKSEN



T R Y T I s ‘ s R T

E/CN.3/3R«57
Page 11

c1. Yre DERKSEN (Secretariat) replied that that matter should be examined
in relation to psr capite income. The Secretariet had already consulted FAQU
and UNESCO, which were concerned, respectively, with the position of agriculturs
and with the portica of national income dsvoted Lo education.

Tha caction relating te adiuctments for international comparability was

adont.g:g.

Capital Formaticn.

A\ a1

2. Hre CAMPION (United kKingdom) pointed out that the Secretariat was
stiil in the experimental stase of its work on capital foirmation, and that the

matter certainly ought to be studied more thoroughly.

w

<, On vage 6 of the memorandum it was stated that the components of gross
canital formation ware approached from the “physical?” side. That question
really presented two different aspects: preduction of capital goods, and actual
expenditufe incurred in obtaining such pgoods. Both aspects called for study,
particularly as a nwidber of Aurcpezn countries desired information on the
supject.

5h, Turning to paragraph 13, lr. Campion asked whether the dspreciation
aliowances tc which reference was made were real allowances or ailowances of a
figeal nature. Finally, the matter of accidental damages also ocught to be
defineds In a number of western Furcnean countries the problem was of
irmediate importance, a fact of which the Secretariat should endeavour to take

advantagze by nreparing a report on the matter,

5%. ¥r. DERKSEN {Secretariat) stated that that was an entirely new field.
Among the various ways of estimating capital formation, the Secretariat had
studied the method of questiounaires used in Sweden and liorway. It had,
howsver, so little information available that it would be able to publish only a
very preliuinary report on the subject. That report would probably be issued
ir the autuun,

56, The information contzined in paragraph 18 had been acquired entirely
unofficially. Information on gross and net capital formation was indispensable,
but, of ecurse, the problem entailed many difficulties. The method suggested

in paragraph 18 waas not the only possible one.

/57. With regard
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5T. Wlth rﬂ"ﬂ”d to aoczden*al daasge 2y tbe me*bods psad vazieﬂ ‘from country
. "

to covntrv, - In the Uu beﬂ Stataz, autual 133'*‘ w*re ueﬁacted frcm cayaua

in the maller countrigs 1t WOULA be far be Ltor wzmply,to Gaduct lu»UquuS

“

tvo different ‘theories in respect of dpyrec1at10n

A8l
o

allowances, * . suaption at curvent pricasg. Whereas

in scme coutbuinas thres elilovanc:s S0p . income tex dexlarations, in others

they weore baksd on esuralic cuatiniretions.

59. Mrs QW (Iﬂr”myﬁ cheervtd that the cusstirmneires used in Norway
did not yi=2id rellabia Figarves; s.uce entrgpLenears who were asked to.specify

the amouwn! of treir m ot and Dulure Investoents wers cften unwiliing to

furnigh cxa2cb £icures Lo their Covermment.:
60. . The CEATRMAN stated that similar oussticmnaires were sent to entre~ -
preneurs in the Netherlands, not Ly the Tovernmen 3errices, but ty the Stetisti-

cal Office, whlch guaranteed secrecys Reljoble figures could thus be obtained.

€1. Mr, MPHALANOBTS /Irdia) drew the Cowmissicn's attention to the impor—
tance of capital formation ia agricilture ar.i yocal indugtrys 0 o o
6o, -+ - The Secretariat should work out meifcas for’ s+BQV1nQ that proce

63. Yr. DERKSEN (Secreteriat) roplied that the Secreteriat h ad a;raady had

occasion to study that guestion in'connexion with Latin’ Americas <

64, 'qu -DARMOIS . (Vraﬁce) thought: that the expre5310n "capltal formatlen"

had -very wids juplicstions and siould be nere precisely -defined. -

65.. -’ Morsover, it might be well: for the Secretariat to’take néi: of the

expsrience acquired by varicus countries in compiling relevant data,
zggmgggg;ggﬁgn«caas+a“ formaticn reg adepteds ‘

/Cougumerst
N ‘.‘* —_———y —
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«onsrwers’
.o o~

B6y e Rird AAHAE&NGEIS €Irdia) stated "that effdorts were bexng madd” iﬁ Tedia
to improve. the cempillation’of -statistieal data. The Secr etarlat should furnlsh‘

£ 3

the countries condérred with a lovlcal ‘standard uldeifi atlon for studylng T
. . Lo e e

consuters® expenditurss -
-ThHe section én censumers' egaendlture wasg adqptad.

Leaburement of natgpncl 1ncoma 1n constant pr,ces.f

uoclal‘acﬁoawus. e

Ihe above two SGCthﬁS viere adophed wlthout dis cuss:on.

- "

Bistrioution of iam1;3 and 1nd1v1du§;,1nccmeﬂ by 31ze.:

&7, br. STAEILE (Secretariat) felt that, in order to obtain an exsct, .-
idea of the living standards of varlous classes of the populatlon, tae nuwbez
=23 persons in each £z ﬂllJ ougbt ta be taLen 4nto accoznt. . 1

R

68. ~  Er. JAHN (Norway) thought that in'stulying the distribution of individual

income, consideration should also be given to age groupings.

69, 7 Jire:DERKSEN (Secretarlat) said that the deflnltlon of the famlly ’as a.
difficult problem, but agréed that families must bs’ classz?¢ed wccordlnp to 31ze.
76. ... - The question raised by Mr. Jehn was an entirelj new one and deservei

the attention of qualified statisticiuns. dowever, the manner in thch statistics
on natienal income should be presented often depenaed upon ths purpose fcr whlch

they were collected. :

71, lire CAFPION (United Kingdem) thought that from the point of view of
international. ccrparability, the problem of the distribution of natlonal 1ncome
was ong of the most difficult. " In order to obtaln comparable data it was ’
essential first to find a uniform solution of the question of direct and indirect
taxes, tariffs, subsidies etc, '

T2. n The Secrotarlat suould camtxnue to studv the problem.~

/73, MVr. MAHALANOBIS
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73. Mre MAHALANCBIS (India) t.hougm that to ebtatn Mﬂl o Ib.
distefdution of income it would be necessary to take samplings, &3 in a nwber
of eauntries the greater part of the population did not pay taxss and it was
thu. impessible to obtain relevant figures by camputing revenus, - .

Th, He therefore proposed that the Secretariat should furnish a report on
that subject tao the 3ub~Commlssion on Statistical Sampling which was to meet the
following autumn.

gsection on distribution of £

was adopted.

Implemeptation of the recommendations of the Statistical Office
The sgction«was adopted, -

onciyi o ‘ | - |

5. In *‘ePl? ta & qmmm by lre Mmmmxs fxndia), Mr. DERKSEN

(Secretariat) statad that ﬁhﬂ Manual en Compilihg and Reporting National Income

Statistics, mentioned in paragraph '28, would probably be isaued ‘before the end.
of the current year, R S e et

76. ~Mre CAMPION (United Kingdom) wondered whether it was. necessary to give
the Socratariat instructions with reapeqt to the projects outlined under R
hConclusions“' ‘the work was actually being carried on by virtus of a directive
already recelved by the Secretariat. '

7. Nee DEERETN (Secretariat) explained that it was better for the work
programme to be specified each year. :

78. . . . Mr., LEONARD (Secretariat) added that the Economic and Social Council -
had requestad the Statistical Commission to establish at each of its sessions
the priority to be given to the implementation of the various resolutiorise -~

Paragraphs 28, 29 and 30 of the section on cog&gg ons were'édogted,'t}'hé’ h
Commission reserving the right to take a deci_gpn at a later stage ag to the

financial implications of the rec endations contained there

/ 79. Mr. CAMPION
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79. Mr. CAMPION (United Kingdem) suggested that the words “'soeial accounts®
should be substituted for ‘the words "naticnal accounts™ in paragraph 31, sub-
paragraph (1), line 3, and sub-paragraph (2), line 2. ' '

It was so decidad,

Paragraph 31, thus amended, was adopted,

The meeting rose at 12.45 Des
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