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of tte Comr1isdon 011 .Educction of the Inter.·:1ationa1 Statistical Institute or. the 

fcllowlng- af teraoo11. Al, mcmbC'l s and aJl represer1tutives of Gpeclal~ zed nc;encies 

Tnd ~tO:l-gove:z·m~on.to.l organizatio:1s uere inv:L t.en.. 

RESSAI\.CE IN STATISTICAL i-lETIIODS ANTI 3 TANDAI1DS: INDICES OF l'IUGES (E/CN.J/107, 

1i' /C'T 1/lQ''/Ad" 1) >..:/ . :... • .,., ~h· 'I ..1:1. Q._,-

2. ilr. JOFTUJ (S0crctariat) read O'lt pura[;raph l, sut,-rarasre.ph (a) of 

cloc:unent E/Ci-I.3/107, setting forth the instr;_.ct:Lo:.lS give:1 to the Secretariat by 

tLe .'3tntistica} Co:~1nri.ssion at itfi fourth sesf1ior1. 

3. TLe Secretarist ~,ad found a suf:;:'iclent r.::.er;ree )f' uni.forr,li.ty in the 

meti.10ds ador· tcr:l by tlre var:i.011S cow.,tr·i es to enable it to sa;l that a t:>7lcal 

index of u!wlesale prtcen coul.d oe c.lefined. Or: ti~e ether Land, there .:;ec::1ed to 

be no such uni.form:.-l-:.• re~~ardir.,c;· ·t:le p;lrpo;~c ;:'or whi c: tho co 11rice ~- nd ;_ces \-Jere cal­

culated; the Ctat·i stlcnl Offlcc therefo:cc l.,.;:nro::>ed to gro,J.p t'Jr.:ether indices drawn up 

/for a 
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lor [' ~lefll~i te pnrJ_JOBO in orrler to r~rovide a baSiS for the creation Oi' a 

r:; t:l.on;;.l r)f' IJl'ice indicea. It vas ho:red thnt the Str1ti Tt-icnl Of lie::.; 

vto~:ltl. soon receive u.x:r;ort ascis0ance; the m,.;Hbers of ';be Cor:luinsiQl~ shc.:·.1J.c 

be li"ble to st·~:dy the S;Jcrota:•ia t ro:po:rts nnc'c m1:1::ce their omnmonts before 

those ~ceiorts 110re sent to lrinmber G0V11'ITlents. Tho Sec::-ot::Lriat 1 s recc:rnl1londations 

in 11r:r1L;rayl: J)+, pago 7 o:t doc;Jncnt. E/ON.~/107 uero JllLoe with tha·~ h1. mir.cl. 

4. Er. r·-'lAEl\IIiJ·lOJIS (I..~di:i) .wter< t:.hat the :3ecretari'3.t had confined 

Govel'lTn.ont of In(da was u:nC!erta:d.nr~ a revision of :tnciico1 of p~:-ic:w; it 't·rss 

5. 

of t.he g_u:mti tioo bouc;ht 

uni" r~old, or on the exchan::;e va~.ue etc. oi' the ivhole c;r::mr;., vrh0a::. beinG 

con~tid\;ret'!. moreT;y- as 'l t;;Tical co:crJel. J-!is :t;e:cconal opi:1ion ~TGS tr~t t!1e 

concept of inC::i.0es of •rhole:::mJe 11rices micll,; llaYe to be abandoned, 

thoucht. 'I here sl1oulcl at J.eest be sone ctate.J.or::.t on th<) tenc.encias r;,otod in 

7. 
to 



n. r:-:r. DAL\MOI3 (:£!'renee) dreii at tent ion ~~o the end. cf pare Jraph 1, 
' i ( ·~, . :a:e e.skecl wl~et!:er the Socrotariat btl.d :::.e.de a Qtudy of tLe 

9. 

10. 

Le Loped 

by brportfrs. 

11. 

12. 

Iadices of ,,rtol~HF'le pr1.ces for eX.];·J:l:tad. a...'J.d irr-;Jcrted prod•·.ct" should 

of the: J'<;ul.Le;; c :>llternr.1eted in t.h:.. f:1. t:·i3t <x1rt of the COJlOrt, 

he...! not asc.1Jle1 the 3ecrct8.r.i.::t: s &.ttr.,nt:Lon. 

pr:ceJ WOX'.6 of 

the ex~or':e:c, 

:pret·ent rcvil:!inr; t~'e ~>·l·LJ.ci~;le.J o:: w:1Jc~1 c:.:rt .. :dr~ :prlct;; Jndtca::; wero t~"k.CL ,me. 

he did r .. .:Jt wtsh to s_-::~ruJl:! ·m cp.i.nio:J. c·3f<."!'tl lt:n)'.'ning the reCJulta of ou:·Te.::::t 

st~di0<3, 
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15. lvir. CAMPI0N (United Kingdom) pointed out th~1t the Co!llillisaion W•3S ca.lled 

upon only to take note of the work ce:i.·r:fed out by the Sect·eteriat, the slowllesa 

of which !.le, for his pnrt, re{~retted, :r::. la:cge number of countries would revise 

certtJin price indices within the nl9xt twelve or eighteen monthaJ end they would 

like to l:u.'10W what cur.·:lusions had been reechod by the Secrete.riat end the experts 

who hed assisted H. Very dJ.ff~.cult questions a.cose in determ.inill(s real .?rices 

in countries 111 th controlled economle.J; ds fer e.s concerned consmr.er goods it 

was roasible to !'ind e relatively Blmple answer, but in connexion with 

producer's good3, ;JUb ject to e. contre ctual price, it \las more diffic:1l t to find 

a method of calm.ll~.tin,s indices. 

16. The Vil:rio~).tJ I~em·:Jc:;r St·1te::; would therei'o:::e ::JW!'i.it with gree.t interest 

the reco!Llllendt:ttior.s of the Secreter!.et on tho 3UbJect. 

17. Hot only s:tould tho vc~.rioua methodo nc·w in use be reconciled, but the 

nro.blem should be tllorougilly en.~lyzed with a view to pro:l)osint; an authoritative 

solution which d:1.d not err en the :J1de of' caution on the contrJ.ry, a spirit 

of initia.tive -would be welcomed. 

18. The CI!Aiffi,JAN re:oor~ed thJ.t .:11tl1ough 111r. Rice e.nd Mr. Campion were in 

agreement ref-serding the slownes3 of the Secreta.:C'iat 'a work, the former thought it 

was en e.dvantt1.:3e while the ldtter criticized it, 

19. Nr. LOI,'TUG (Secret~..~ria.t) sa.id that a study of the questions rdised by 

Mr. Campion w;.s being made. The Oecret.::'lri:tt hoped to publish the results of 

its work in three or four months. 

20. Mr. lY!AIIf,!ANO:BLS (Indi·:l) thoucht th~t boldness should be sho'Wll in 

edvocating the udO.r)tion of neW concepts • In the field of statistics there were 

ell too man;>' deteliled data. Conceptions must now be revised. The time WAS 

appropri€cte ina.:.Jmuch ~1s ~J number of countrieu, includine ;tndia, were engesed in 

re:7iuing the method cf calcul13ting pricE;> indices. Hr. 1·1eht•l~nobis wc:s 

therefore gre.tified that the Secre'.:arint 's atudy would "be published in. the 

fairly nedr future. 

21. Mr. JAHl~ (Horw!::.y) emphflsl:o:ed tiw.t the collection of datr. was of use 

only if the d~1ta. we:J;'e obtftined by mel:3.ns of ouund cri ter1·"l. It was e.bove all 

in the choice of basic date that the various countries needed ex:pe:rt advice. 

/22 • Mr • L)\EU 
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~~2. Nr. L!!m (Ch:tna) referred to the question of e:r:po:~t !",ncl im]Jort :'?;;':!co a 

r.:f"nt~ on~x1 at the end of -,ara{;r~ph 12 i 

('nlcul!'l.te:l :U'OD and fm':;ort pr:l.ces IJ!F i 

He ~-rcn(lered ~·rhetllGr e.x::mrt pr:\.co:1 uore 

Mr. ( Into?T.:'"'t:Lme 1 Confederation of Free Trade Unions) •mnd.ered 

Hhether the O:l.'f 1::-:B ::;·. :,ht to UI:(lo:rt·1h;1 r> study of the effect of in-

vestment on pr:i;;c. .f'~.uctwr: .. : OlLS, ::.'~'~. :t .. i::ulc:crly 1:-~1en certe.in products vrere cn.1bet:t• 

tuted for others o:c dlGa'nea.:·e.l from the ma-rket, "lS \vas the case ii;. t~.me of 

:rar. It l·rould be ir.:tercctinc to kLo;r ~rhrt :i.nn.uenc:e these ch:m;:;es .had on 

!•rice ind:l.ces. 

24. l-1r. L·:)Ji'T:..TS (Se:::ret9rin.t) point"'lcL out thf'l.t there coulU. be t-;ro indi~es 

for im]?Orts ·' fi:.·st the index for the :tmport price CJ.Il', and then the :lndcx corre­

DIJOrri:ing to the sale -prico on the ::_ntcrmJ n!"r:cot. 

The_::.srr;r~.:1·: ~:gJ1~ to_£pW"C>.~ t::6_::!,2:l?J::')?rb1tJ2::"!..L!:'c;ntfin~J!! 

J~'2rr·R~r9I'h .:.~2~ ... ('1.,~-~~--~J.:gn t. ;pe-::1f ~!1~ . .k.~~rt_.1!!.._ t~~ f~rst J:.:l~ cf sub· 

.12,_a,!]B_l"f't'Qh (E._)_,,....::~·ts~ • .:9~~:i on rnetrl?r:J.ri~2 . ..!::2!.£~-s nand. to ror;rCSf!Jltati~ 

(')f the epeci:'3.l1 ~eJ cu:~c!lc:l.os 11 • 
~--~--~----~~.~~----

25. The ClitliRJ'1Alq declarerl 0110n the d.iscusnion of Part II of the rer1ort 

on ~ri~e indices. 

26, l!r. POLAK ( Inte::.'I'Jr..tional l·!onetary F'nnd) ''O.'.nted. out that sub• 

~-:.~:rn,::;r;lph (b)· of lJeY'e.gr!'!ph 18 Fa.e ·.mnecessA,ry, e:ince :i.t ho.d been agreed tha.t 

a study of '.i:lolasa1e export and inroort price~1 ~rould be mad.e in Part I. 

The..Q.9J!:r:~2::~.Xte&.._2!22:!}£Z;~ 1'3, e~p.J.o..9.:t . .i2~lhV.elet5.on ot.EE2_: 
. ·oara~r~.;rllJ..El. 

?~uG:W~SS TIE.?O~,T or; 'riD:: K CQ!:M-:.m: OJJ' 1TOI\K 0?! S'r.r'U'ISTICS OF HATIONAL !I:CONE Al"ID 

SCCI!J., ACCOI.JI:rl:I!!G II:CLt.miHG CAI'ITA.L FOl':NA1'IOl1' Al'TD O'I'Jnffi f11LA:I'ED Su.BJ£CTS 

(1::~ ;em. 3 /8n) 

27. Hr. :;x:<KSJ·:H (se~l·e";arJc;t;) otatoG. the.t in :o:.epl:'.r:!.ng the memorund.um 

(E/CN.3/89) the Se(:retar:l.f1t he-! er..rle~vou.":'e~, 3.bove ell, to give a clear 

/ind:! :ation · 



E /CJif. 3/SP. .57 
Page 7 /1.1 

~; 

1nd1ca.tion of the 1-rork a.ccomy>lished d·uring the year by the Statistical Of-fice 

:!n the field of methodology antl definition. He would outline briefly the 

stage reP,ched in the tasl':: of compj_ling ne.tional income statistics. 

28~ He ,,me very happy to be able tn say that the number of count!'ies 

r_mbliflhing nationql 1nc'JHe statistj cs in period ice.l ser~ es fo..""tll ~-ras increasing. 

\,!hile, in the :wE-e': . .:JUG y<Jc'r, c (i ·r f'Jil.Y~cwn cu::}tr:ten haCi. snp:plied. figures of 

natiorwl in::om"" . ' • '":j ·i.;:Dlve m,1r:ths, in the current year there 1rere 

a.lrearly. hrent~', I·TF,hont tt.lcJ.:r~z ::..:'lto account non·i<kmber States and Non-Self-

GoverninG •rerr::. to::.~:j..eo • On the other hand., it Has ir.1:porta"1.t to noto that an 

ever-incrcasin~ nur.1be:· o~" countries ;ero compilinG their ne.tional statistics 

in ewcor<lence '..r::lth the recotmnend.ations of the StB.tis·~L~al Office. Thus, in 

tho precoc.i:1g j"r:c:::-_, sjx coc.mtr:1 cs hacl acloptci the 'J?l<,:.Il d.rA~:n u:p by the Statist­

ical Office; r.nx ha'.l c:1an::;ed the bas~3 of the: r otatistics to brin;1 them into 

line ui th the l'J ::-<. ... 1, and nen;y othe:·s had es::ed tho Offit~e for ad.vice \~h:tch hacl 

enabled ther.1 tv :ro"~'i:3e ::m.d j_m:p:.-ovo thei·• b'f:.·i~. iJ.gm:es. :E\1rtberr:1ore, the 

Sto.tieti~al Cftic'; ha.d l'equesbecl ce:;:tein ,;mJJ.tr.lec not cp')ly:i.:ng the recommended 

definitions to eub:;St their fic:u:res in e. fo~ vh::;_ch vou~.d facilitate regrouping: 

nnd had received sc.ticfaction on th~t :>Oin4~. 

29. The i'olloHing vas the situAtion crith reg?..rd to the publication of 

national income stA-tistics. rl'he eocoml vol'LL"lle of "National Income Statistics11 

Has in the h~mls of' the print or, P.n1 he haDed that it ;mulct be distrl butecl_ 

before the encl of the ueek. It uould r;ivc infol'Ula:t5on "trith resarl to thj_rty-

t~vo ccuntr:tes, but IVOUld no+, l~oper_t the stc.tintice ~-rhich had alrea~ly appea.red 

. in the first volume. It ~muld contain, also, the sod al e.ccounting of tvelve 

countries, ta.bles showing ·real income on a. ~ .2!'~ 'besis, enrl a. 1lraft 

classifice.tion of na.tioncl income by lnflusl:rj_"'l origin, ~roups of final ex-

pend.i ture, 1'3nct d.istribuV ve shereo. The A:pnendix \7ould give ayno:':ltic tables 

· compristng series of national j_ncomc figures relating to tht~ -tccon<'l. half of 

the n~.neteenth r.:ent1.1ry and the beginr.d.11£J of the t\·:entieth century.· 

30. · In addition, the l-1onthl;y Bulletj_n of Statistics Fould, in futu.""El, 

contaln estimates of ~ Ca'lita nP.tione.l jncome in con2tant prices as ;rell as 

dat~:~. on ca:;;dtal format1.on. 

to real ner ca.nito income. 
~ ¥ ....... _ 

'l'he June issue >rould conte.in figures relating 

/31. In conclusion, 



·31. L"l cenclusion, Hr. DerkS!)h dret-1 attention ·to General i' .. ss8thbly 

rosclut1on 23<3 ·(III), which dcm.onstratod the interest of tho ,~aflenbly in national 

incm:.o 5tE>.t:!8t1c~:; which could provif..e the Ccrz:~1.ttce on Contr:tbut1or.i:r viith ·the 

noc0sGary dntu for detorminin:_; thEi scale of ccntr1but1.cns to the United· Hat1ons. 

32. In vie~·r o:- the rnptU. dcvclo;lilent of national incorn8 stntist:T cs, the 

necessity for Goverm-.ents to b9vo rolit.blo informntton at th('ir di8posal, 8D.d the 

needs of' the United :ratiow, tho Soeret&r:~."~t felt that the tim9 h9.d COI:le t.o nsk 

.. the Econonic and Soc.1 al Connc:T 1 to underteke measures in that field. The mo!'lbors 

of the Comn:Tsn1on would find e.t th~ end oi.' 1ocl.lJ.;.If'nt E/CN.3/89 a drrft reaolution 

for eubmj_ssion to tho Council. 

· 33. The CH.HBIMN asked tho mombora of the Commiss:!on to state their views 

··on dOCUI:lent E/CN.J/89. 

34. lrir. lf.fu""WL.'J'TCIDIS ( Indin) aclmowl.ed.ged the importo.nce of compiling 

i:oternat1o!lallycomparablo statistics. Neverthelecs, conparability was not the 

princi pnl object in J;.roducing r.'1t1 cual ~eYonuc stat:! sti cs. Countrles cozr.J)iled 

social uccountc vrit.'l!:-rily :·.n order to be o.ble to t.'lke practical dec1sionD. 

35. He wjs}led that the Secretariat 't>rculd .study more thoroughly the problems 

relatinG to subsistence econoey, whore coods end services were not :Tnvolved in 

COIJj_Tfterc:tal· trrmsacttons • such n study woul1l be in tDe interests of ccm')Jttrflbility~ 

. since the exintinG .nystcn -- which '!m:i_:luted. a certain •.ralue to goods which vrere 

not in feet t:w objects -of cvrrz:.orci?..l exohenr~(~s - .. r;rYte Ct,1!lpP..ricons . v.ore · 

d H'Hcult 1n.:tead of f<>.cUH,,Mnti the·a. He trercfore requested the Socretar:tat 

to prr:v.id.e the countries cvncern~d ~.r:tth more d.etailcd tnf..,rrnn.tion nn tl1e subject. 

36. Hr. DEft!':SE1'·7 (Secretariat) thr.::r..ked Mr. Na.i.:::lenob:is for his suggostion 

and :::1tuted th~t the Secretartut had alres.dy tcken ste:9s in that diroct:!.cn by 

dru,....1nG UJ? t'. s:T.n:plif:!.ed. forrmla for social aceount,>. It 'l-Ias that for;:n.ul(;.j., 

:inc1d:ontclly, vhlch he :tntenC.od to prorJOse to the tllree countr1_eG which h~d 

ap:tJrc;acheQ hi:;~. within the framework of the techn.icaJ. acB1..stanoo pro~cr:ne. 

/Tr. rnterna.t:10nll~ 



37. Internr~tional comparability was only one aspect of the problem. It vas, 

ne•Tertheless, a.."1 important aspect bedauae it was useful to be able to coe:r;J~:~re the 

real ~ capite 1ncome of different countries. '.rhe proiJlem was to i'1nd the best 

neans of esta.bl:I.shins cor:t:f,JDr:isons bet1·reen the consumption of under..,developed 

countr1es nnd thut of other countr~es. 

38. Kr. 1-f'Jil.Ll~NOBIS (IndiA) repec:.ted that tho rK·nuEcl to be :publ:!.shecl by the 

Secretnriat flhOllld c:I.ve :inforne,tton orl the compiling of both social e.ccounts and 

st::.t:i3tical data. 

39. Mr. D::I:RKSEN (Secrete.rje.t) repHed the.t the Secretartat had :I._n mind the 

publication of a ser]e~; of' docUJ.:lent:~, of v;h::!ch cne would in fe.ct dee,l wjth the 

coupil:lnc of otatist:tcel d.ato. and ;mother with eGt:lm~teo o-f: national incone. 

l~o. J.1r. STAB;JrLE (S0cretar~at) folt that tnternational com.parab:!.lity 1-Tas of 

pr 1me.ry 1 mportance. Jt \·ras true that :In countries II:!.th a non-·monetary econo:rrzy-

the taGk of compilinG internr.t5.c::J.r:tlly coi:i.POl~able figr!Xec would entail much 

prelJmj_nary 'vorl:. l'!e',"erthelesG, it should be ur.i.d.ertal:en from the outset. 

!fl. In thr:,t connex'lon he returned to the subject of price indices and stated 

thet in conpil:ln£; then it lvould be necescary to er.sure that certain elements of 

national 1ncom0 vTere comparable as to phys j cal volUJ.ne. 

42. The OJIJI,:.mJ.;Ifll:J o"[lened the d.:Lscus::don 01. the various sect:tons of 

document E/OH.J/89. 
'• 

Fubl1cct:ton of notj om:l 1ncome stnt1.:Jt1 cs -·- "' 

The section '>VPD ndonteo. T..rithout discuRsion. 

J\vctlebHity of nationAl income stotietics 

43. Nr. C/\I;;:J:'ICIJ (United Kin.'jclom) ~ras grnteful to the SecretGriat for 

encourag~_ng com1tries to prov:ldo nattonal incm::e statjGtice. Nevertheless, tho3e 

conr~tries should e.lso realize the neod for crentinc the stat1stical ruach:l.nery 

required for the grou;:Jinc of basic dek.. It 1rould 'be extremely unfortunate if, 

in the tables recornmond.od by the !!l:::nuc.l, they \-Tore to include figures rege.rdless 

of the l!lO.nner in Hhich they hod 'been obtained. 

I 44. ra·. l-liill.:U .. i\I>JOBIS 



44., · ht.'. 1':AHIU,.A~'JOBIS ( Ir,.dia) also expressed the view -~hat it w.:.s es.ser~tJ.o.l, 

c..bovH all, to safeguard the qualitr of the basic figures. 

45. ~1e then reverted to parae:raph. 2 (b) nf document l';/CI•1.3/B9 ~· anci. said. 

thr ... t it 11a.s not enough to esti.r.:ate nc.tiona1• in9one in constant prices since,. for 

rr,any countries, such price3 cJuld be r;;e;:mingless. Hence it might be expectecl 

that in so,ne cases national j ~cc'lG ';.rould be estimated on the basis of the volume 

of goods and material services. 

46. •":::'· llEtUCSE:: ( Secretarb.t) remj_r..ded the Conunission that the International 

I:-1stitute of Stat::i.st,ics~ during its 1949 session, had requested that the quality 

of ntJ.tional i:'c-:>:ne Gstimates sLould b$ exrudned. The Statistical ()ffice had. 

devoted one v,r;1ole section of the seccnd volwn.e of Nv.tional Incone Statistics to 

that question •. 

4 7. He agreed that use could also be made of quantitative figures in 

c0nnexion 1dth. constan4; ·prices~ but stated that tho problem was dealt with in 

greater detail on page 13 of the report. 

40;. l~r. HICE (United States of .;\lrel'ica) recalled that the Inter A:rrerican 

had also sougl1t to irr:prove the quality of national income 

estimates. 'I'he best method of bringing about such improvement was to encourage 

the development of statistics in that field •. 

1~9. The CilAIHhAN added that in industrialized countries the publication of 

information on national incoMe often tended to improve the quality of the 

different basic series • 

.TI!LsectJ.2!L~.ting t2.,. the T.ra:iJ~it.:kU"-91-~1 income .s~a_iistics li@§. 

ill!9.u~eq. 

,S£j ust~~·.§ ... !.££ .... i£!i.~£!l§J~.~;;£J.lib.l "££1~abi:Jlu. 

50. Nr. L.C31'l::H (Interrw,tional Gi vil ·Aviation Orgar:iza.tion) felt that it 

l'IO"\:ild be 1·rell to . contemplate adjustments in com,exion tii th consumer needs 1 which 

varied f~om one country to er~vtber, :tn particula~. wit,h tha cli.'T,ate. 

i\r • DEl-l.KBE.l\T 
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:;:1. r;ir. DEfi.KSE:l'J (Secretariat) replied that th~t natter should be examined 

in relation to per capite, income,. The Secretariat h:ad already consulted FAO 

and \JUC:JCO,. which were concerned, respectively, with the position of agriculture 

and with t~1e portio:.1 of national income devoted to education. 

1:.b:'~i.i.o!L!'~lr•tins ... tc adju_dm,:;;nts for internation,al com!}1.ra'Jility wa,s 

~~.· 

52, i-.\r. CiV'lPIOn (United l~ingdom) pointed out that the Secretariat was 

still in the experirnental stage of its vrork on c.s.pital foJ."'Il.ation, and that the 

mntter certainl;>r ought to be studied Inore thorou[;hl;r. 

5':3, On nage 6 of the rne::1ora.ndmu it was stated that the components o.f gross 

ca!}ital formatios1 ~·:ere appr0ached from the ''physical'' side. Th~t question 

really pre3entec two different ar~pects: production of capital goods, and actual 

expenditure incurred in obtaining sucb f!,Oods,. Both aspects called for study, 

particularl:" as a nw:lber ot .:<.:urcpe<m c::mr:.trieo desired information on the 

subject. 

5!L Turning to paragrnph 18, ;,;~:. Car.:tpion asked whether the d0preciation 

allowances to vihich reference vras made were real allowances or allov-rances of a 

ficcal nature. Finally, the matter of accidental damages also ought to be 

defined. In a. nwnber of i"estern European countries the problem ~ra.s of 

i1:auediate :in1portance, a fact of which the Secretariat should endeavour to t3.ke 

advantage by ::•reparing o. report on the matter. 

55. Yr. DERKSEN (Secretariat) EJtated that that l'.ras an entirely new field. 

Ar.,.:m;.:t, the various ways of estim9.ting capital formation, the Secretariat had 

studied the method of questimm.'iires used in .Sweden and .iJorway. It had, 

however, so little information aYailable that it would be able to publish only a 

'lery preli1.d.nary report on the subject. That report vrouJ.d probably be issued 

in the autumn. 

56. The information contained in pa!•agraph 18 had been acquired entirely 

unofficially. Information on gross and net capit:ll for:nation was indispens.:tble, 

but, of course, the problem ~ntailed :!umy dif'.t:iculties. The method suggested 

in pnragraph 18 vras not the only possible one. 

/57. With regard 
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prei:·:·.U'Jl~··· 

58. ';' ::t'F; \<Jere c;lso h:o diffe!"ent theor.:tes in re'spect of dE!preciat1on 

allowa.1ces~ · :·.ich co::J:·\;t<J:C:~1rl.~1 t•:J c .. pital consu"1ption at cun·ent pr-ic.~s. \~hereas 
in scP-J.e coa·.t ~·.:_,2 :) th~ C") ::·J::.n1·;u.;,.r: :::~ a r p~RNd in i."'lc oNe tr.x de.,J.aNltio::ls.s- in others 

·. 
59. Hr(\ JA.P.N (!Jrr~·r;•,y) c::ser.r<.' d th<'.t the qt~ast:trs:1nt::L;e s used in NorVc1.Y 

did n.ot y.:.~J-:1 .. ;"(~lJ.abJ:J Ci.s;·x~e~~~ s.·J.t'::E' eictl"'">Pl-~11<.:1ll'S "t·Jh'J were a_sk•;d to. specii"J 

the amounl· 

60. Til~ cr.:.&tPJ•LU! ::;~~:1tsd tt:1t s.:.mila.r ""?uosti~\aires t1~?re sent to entve-

preneu,rs in th0 N'.at.herle.nds, not ey '.:he ~~O'I''l'<!'nir!tmt JIEW."ices 1 bt::.t ty the S;~ati·sti­

cal Qffice, vJhich gu2.-car.teec!. secrecy. ReiJ..o.ble figtu·e.3 C'):nl·l thus be_ obtained.-

tance of capi~:~.l format:l.on :5.!1 agrivllt:1re ar.:1 :r<:.~al ih•itd)t.ry., 
,, 

63. Nr. DE? • .E.SEN (Secreti:riat) ropli.ed t:;at t:1e Secretariat had already. had 

oc~asipn to study: .that. question in cotm:exion 'idth Latin' America.. 
' . 

64. .Hr.,:fiAHNOIS (F'rance) .th0ught that ·the .expression "capital form~tionn 

had 11ecy_ ~i.de j::rplic;;:.t.ions and si:oiJlrl. be r.1ore pl"ecisely-defiil-ed~-: · · 

65.· ·.· Nor<?vvcr, ~t, might. be· well·. for the Secreta..r:i.at to take no·: . ..:: of the 
exparience acqllir.ed by various countr'los in ccmpiling relevar.t data;. 

The ~~ticn1 en. ccuJ:t-1.). .foi'·m.::.ticn •;£';3 adbr:1·,ed., 
~ ---........... ~- ..... ~~"-·-·-......._. ........ ~ .. -.....-..... 
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'J.s.r.H~.!:;;;W:- .• f:!XP.~i.l~\\~~! ,~·~-~~,·.,.- ·.• d . .. " . . ..•... ..-: .. ~: ,-~.', 
66'0: . : : · · 1-Ir-i l:LA.JiA.R~AN~IS::{:!tldia) stated 'tliat efforts were bsiW~· ~iaO.e'i.":fr{·'fJdi~ . ' 

. . .. ' ... ~,.~ ,, . "' ~-·· _., ;• .~·-""· ~. 

The Secret'ariat should furriish 

the countries ccnce:tn:ed· t·dth a logical· standard claesificati·or: tol's~~d;;ihg 
"' "'•' •t 
:,~.·; -- ~ 

' . 
consumers·'· e.xpe::1U.iture~ · · ' . 

. . rJl:\e section . on eons'imler.:? t .expencJ_i.t.ure .. 1~B.s adopt'ed • 
•• $. 

. '· '; ;_~ .. 

E.~.aB.!?PWf4~~t of r:t'::'Jfi..~n~~l-~-t,J;i,~ome. in const~l .Brit?~· · . :. · 
~A - • - ' ~ • ... '":''' • • • o ' ' ' • < • • ' 

Soc:j.a.lac~ou:Ft.s~- ·· ... ·· -·~, · · 
. . . " ......... 

~e. above. 'ti;!,.O sectiqn.s 1;ere adopted wi.!rhout dis~ussj on. 

Pistr1butipn of, fa::Tiii:{ and. in£~y}dual inc~~!'>, by ~~~· 

6(. I·ir. STA'EiiT..E (Secretariat) felt thnt, in order to obtain an eza.et .. 

::i,dea of the living standards of vario1.15 classes of the population, the number 

qf persons in each' family' ought to b~ taken .. int~ ac~ounf:~ .. . . 
'., 

.. ' ~ 

68. :rv~r •. JAHN (NorWa.y) thought tha.t in· studying the distdbutlon of individual 
~ .. ~· ' ' '. 

income, consideration should also be given to age groupings. 

69;· : llr •. :DEFtKSEN (Secretariat:. ·sa'id that· the1definitlon ot the irm.ly ';oJas a 
/' t ' :· ' ' - -- • ,, • _:- ·'~ '- -~ '' ·::' , l • 

dtfficlJlt problem., but agreed that fatdlies must be'ciassified according to size. 

70. The questio..Yl raised by lvir. Jahn was an entirely new o~e arid deserved 

the attention of qualifiecl statistici:ms. Howeverj the 'manrier i.TJ. ll'hich statistics 

or1 national income should be presented often depended upon the purpose for whic~ 

they \'le·:re collected. : · :: 

71. i-Ir. CAEPION (United Kingdom) thought that from the point of view of 

international,. comparability, the pi·ob1em of thn distribut'ion of national inoo.me 

was One of the most difficult •. In order to obtain comparable data it \'Jas 

essential. f:i;.rst to find.a uniform solution of the question of direct and indirect 

taxes, tariffs, subsidies etc. 

72. 1'he Secretariat should cor1tinue to study the problc;m. 

/73. Mr. MAHALANOBIS 
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of the current ;rear. 

76. . Mr. CAMPION (United Xingdom) 'Wondered whether.i:tt.Wa.s necessary to give 
. . . 4 . 

the Seo:retariat instructions with reapet)t to the project& outlined. under 
~ . ;. 

1'Concl~eions"; the work was actual.l.y be$ng carried on by virttUt.:of a directive 
. • " .w ·' ~. 

~eady received by the Secretariat. 

77. Mr. DERKSEN (Secretariat) 8lCpl.fLined that it was better tor the work 

programme to be specified each 7ear. 

78._. !vir. 1EONARp (Secretariat) added that the Economic and Social CouncU 

had reque~:Jted the Statistical Commission to establish at each ot its sessions 

the pri~rity to be given to the implementation of the various resolutions• · ·-' 

Paragrap,hs 28, 29 and 30 of the section on, co~ons ~~re · aqo2ted, ··the 

9ommissiop reserving the r~ght to take a decision at a lat~ stase as to the 

financial impliaa~ions ~f the rec~endations contained thereJn: 
; 
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79. Mr. CAMPION (United Kingdom) suggoeted that the words "social accounts'' 

should be substituted for ·the 't'l'ords "national accounts" in paragraph 31, sub­

paragraph (l), lu1e }, and sub-paragraph (2). lina 2. 

It -:·ras so dec:i.ded. 
~----..,""'~~......._..... .... 

22/5 p.m. 




