
~-~~-~ 
UNITED NATIONS 

C EI rr::.."SP.L 

ECONOMIC 
AND 

""I 'rq ., r, I- ,·-,.-. • · + 

i'•/'"3 ,.l.c..; .Lc• f /·. , _ _; 

1 I'l<'i.;r J ·:;o 
IS~J~)! Ji0 J-[ 

SOCIAL COUNCil n~~J(·~ I~~~'\.I,: [:J?J<NT::._. H 

------------··-·-~·-~--~--· .... ·····-·---------------------·--------

ECONONIC or;r.J,nmnoN l'OR L'\'l'll\T M1ERICA 
Thlrcl S0ss inn 
Mor:.tevldeo, U:·l·.cuay 
5 JUL1e l95U 
Ite.::1 7 of the . Provls ~ ons.l At~enda 

Af',.IUCUJ/fUI'M, CHEDIT IE c:p;.,_'l'f2>1A!.A* 

TAEU; o:;:' C UNTEI'IT.':J 
Introcl.uctio11 •• t Q (f "'., •• a. f·. o" •••• o ~ o.,.. o, •• [ a.... '"· o. " ••••••••• ~ (, ')., ... 

E:~~'2. 
.l. 

CHAP'l'l':R I. TI~ :;.'F:Ei:3FliT CIW:DIT :JYC'l'E.Ivi ••••• , ••• , ••• , ••.••••••• " • • • :; 

Chapter II~ 

A., 
3,. 
c. 

D. 
E. 
. F. 
G. 
H. 
I. 

'J.1}l] 

A. 
B. 

c. 
D. 

}jrJ..J.11C~.Df_S J,e(~iR:.ation') e, o"., .. o)" •. v •• ,. "e e. t) ~ t. • (" ~ .. • 

Oper::tc:l.ona. , 9.-.,II"',O l.:)~~··~O•l•CfiOOOO,;.o.l•<-t~•oO~~<,O 

'T~le ;·ilO.Jt lJBt'-3.J 1\y-r:~es of C~~€cli t c. • " •, " , -:- ~ ¢ ~. o e ,, • (. o ~ 

l ) P!. 'V ~(I LC"'C1~ 10 0 0 " < Q .. 0 r. • t • • • t'" • .. • • ,... 11 ~ ~· & " • e .. <: • 1.1 • e c. ., 

2) Shurt-terr: :P~"or1,,ct":.;:;. credit .•••••.••• ,, •. , .. 
J) J,Oil[ -t~::Yln prodt{Ct lc:1 ~ ('B.JlS:. .., ~ • r ~ o • .,_ • • • !l • • • • • • 

4) Lout:, -i;E:rm reu.l t:Ostate crvdi t ... , .. , . " .... , .... 
::} ) c 1.., .) p l_ e i Uti o Q o o o o ~ a o t. o 111 .1 e o e ..,_ • • Q ~ " Q' t. '- II o e " t- • • { • • 

G) Fh1.,J.C:i.hry· ::..oans for o.p:·icl'.l t'l;ra] TlUl'l"luses.. • 
rr) ~ . . k' -lJO·':.t.nG J L. .. l~lCl" o • ~ IJ ~ ., • '} • ,. ., ., , , " •••••••• Q OJ n a o • , • 

Rat88 of Ir.a.te.J~est a~Jcl 1-~e ·(J.iscou~.t •• o (J ~."I o •••••• .,. 

s YD teln of "'\":"" l..t.1l~a t =~- Oll p I) & t !I e .s • ~ " .. • • 0 :) ' (t • ~ • v (> e ••• ~ ;~ 3 

Bl'ancheo al.:.Cl ficer...c.ies :1 •.• ' , ~ ~ "-1 r_ ~ ') t;· ~ ~ '.) (,1 0 ~ ";, ~·· •• ) •• J ... 

Portfo1io uf the :a.-ull"s jn tne S;yctem •• ,, ••• , ••••• 
Trencls of Long ancl. ~~hort ·term Cre::li t,., ..... , . o •• 

Dlrection and Cont:;.·o.l of the !ianldn[;; S;ystcrc1, .• , •• 

S'Qill-{CES OF C~DIT e •"" G \.1 e 0 • o • ~ f! (I fll • e c • • Qo • l> • ~ .. 1t 1:1 0 o • -J 

The Bnnk of GllateJ.UU]ac ... I)(' c.(, •• (, 2 e v. 0 f> 0 ••• (t.).:. 'l· 

Tho Send -t_;c ... rern:mental Inetit.ntions., .••• ,.,. ", •• 
l) The National Horteace Credit BarJ~,., •• , •. , ... 
2) 'I'he Jepm·tment fc1r Co(;pelati ve Deve: u:pr1ent .• 
3) •rne InstHuto d.e Fom.enco de la P~·ollncci6n. ". 
Pri "'~"ta.te B&.Illcs , • ~ • Q •••• , • c • .:') ~ • tt •• ~ ••• $ • , • .:~ ••• ~ ••• 

c~tller S:)1ll ... Ce s • (, .... , • it (! • c. •• 0 • (I .. 0 .., • 0 (\ 0 II (j " ••• u • ~ " •• 

5 
6 
G 
9 
9 
0 
7 
c~ 
~· 

1.) 
10 
] (; 

11 
13 
13 
14 
15 
2() 

29 
2S• 
3G 
41 
1-t'( 

47 
50 
5.:3 

APPENDIX A, PRTIICIPAL CROPS OF GUJ~TFlJAL'\N . .\C~f~Ji~ULTU-:EiJ<: •••••• , •• ,. 59 

* Thi; docUu'1E:H1t has been l'e 1_lrocluced in Ne1·r Yc·rli: fl'om the or~ ,sinal ir3c>Ued at. 
Hcntevio.eo. 

1 A'~ r.r cvr.TURAL 
"'l'c·r 1"'/J"''(/' ld --.J..~, l\. c.: .. 0 :·,L-·~•j 



'"'/r"~ 1 2 11 6-'7 11· l' 3 ~1-t~.;- /·- i 1-c.r:_. 
- (1t ,E: 2 

AGB~CUlJilTR/.I, G~TJI'r - GUA'l"J!-:MAJ.:A. 

Ir1~:roc.uc tion 

·~l'.nc. cc;.);:_;)JJ;: '-':f G"L:J.:~e:maJE,, l:!.l::e '~hat o:'.' the rest o:: t:16 cou..11.tries of Central 

,·nsric:c, c~0,C'!~':J !:1l'1,;.lc:::.Jcl~- ,;~_·on :t·~.s aG:::·1<-:t•.li;ur:'i .. l in.cro-x.e. Agrlcul0ure i.J -:,:Je 

. ')UrGe oJ.' t::e =;~--:~~on 1 s .weJ_th. It i:'<n-n"i.c:1eG G1..atemal.a not only 1Jith a gr.::at 

---ar·t ()~· ~-t~~ GC~~l~:u···:er· G0 .. )(-!8, ln;;;t s_J..[!t) j_·!_js exral~t P.~"8tlu:::t~s~ J.i'orej_cn cow..rn_e:cce :i.s 

•:asec: on the e~<.:flJ:!'·c.::~t:..o:a. of t-do f·__;n,kr;e,_,tal p:..·or'lc.ct3: co::::'i'ee aad i:lDnanaJ. 

Q l"'O ~ 8 llC t l C'nu,J_ p!.:l'J(3J ~C t \·J O..D ., r2Ge~·ttl~r eotirn.atJ(l B.t 3)7. 0 million d ;ll~1:i'8 for the 

;:··1Jcal y·..;C;:.r· 19~~7 --~~8~/. Of th:ls tot<:~l, 20:)1.0 million cLolla:..'s cor:.·es_._;onll to 

,_-~.::--:; ~_;'.tl t'lY't) t-'11'::1.. s·Cc~c1c :c:-j ~LBii.tCJ c.~nci :.:·er·::·ec011t 5C .2 J~e:-- cer1t oil the e::.:."'oSD n~.t1or1al 

~nc(•LJ.e, viiL:.lo i.~C .11- m:ill.ion clol.:.ar"' correspund. to inc:ustl:';j ·· rep.;.~esentir:.c 13.5 pel' 

cent. vi' t!1o t':lt~~l. 

_Jr·n:;:inG, a2 :..tn Jns;;,n@e~it of cre6.it., I'£ve1· ass1.Uli3(l a role o:: m1<.ch 

:~m]ot·tn.ll-::e :'_n the EJcono~nj_c r'C!6lY;.··r-~::r~t of ti:.s com.t:r~·. As an il:.uetration it is 

"f :interest ~o corm:10nt. ·o:..·:ip,J.'lv UTJ,_;n c. :ft:.\·1 :;..t'ilpects o.i' the evolnt:i.on of banking in 

C.ua~·emrclu, t}'c rair. cln:r_•r'cto·:ictic oi' i·ill:ie.'l is tlmt th:3 credj.t policy we.s nsver 

:!ncorL1or:cte_. v::~tL_;n a c-:l:Jtr·,:l10d ec~)r..·.Jn:.:' ;mtil af:~er thE! lust bank:h•C l'eform of 

~L)L~6. 

Unt:il the uvl Ji' tht: n.:.ne L;eentlJ. ce1rtu:c:r ~be i'inPJ;!i.>JL.l unit Y.JG,s the "neso" 

,.la'-' elf 0-"·c·1·cY<fi)"l' 1"', 1 3Ul)' .L..,.rl +.l-tc···"' ~~'-!'lT·-, t 11<->ro 1·1·-·•·e s···J··.-..· r·-~l·vnte ·o· r'~'r"'. wn· ich ~- ., - '..~L.•v_, ... ...,..,_ -·/' ~ • ".,1.,..,.,,_;\., ··'-'F'~ ~~ ............ j ._, ... L. ·- .t-'..0. .... ._ . .,i.J.l.\.>.- ' 

.a:!_ the :pr:I r :i lcr-.o of iss u.e. The ll<::d:lklJ..J+.o3 \·iere convert:i ble into na i:;j anal 

"Bts.llic :Jl'0G:i..e, the mjntjng >Jl ~-IlL' ch 'das rer.>el~·;,rec' b~· the govcr:nnen~:;. 

'I'~.e (:_\y~~ues en<:". spAcula!::.jo:n to wldch th:ls si.tua.t;;_on gaYe ::'!8e were 

'nll!'Td...'J'o.b:-le' unc' .3\'CUJ:':Lt~r ~It'S non e:t:!.s l;s·nt. The baaks me~:.e '-l.Se of their r:J.ght 

<'f :id;;ue c.c.: tbuy J)leusE.:,,, and_ tlle e,ove:cr.ment cv.lled ·coo much -:.m l-'ub.LJ.c ci·er it, 

· lYl c mo~:.cr:+-l,y in:-_~:i.'C<J.uecl_ :ita ~lemanc<. Un(r:;r sueh circumc:tar;.ce~~ arbitrary :'ss.1es 

r r.:;;:L(~!)C)'~,z")') .\101.\~ Lur:_s, I:.:E:rcl;l \·lit.h the ob,jecc oi' ]_)i:<Yi!lP, intel~et;+.s. It was jn 

,:h::.c \:ey tlk'. '.; :in ,)eccr::be:· of 1892 the c::mvorV.bHH~! of b:mr,n•)tes >ve.s suspended. 

i/ T.n?:lc:tEl:l:.lE. t;'b~ .. fjs~al yeur :'s.:':'rm:l ~2 .. Tul! to 3C ~.u.ne. Thes~ d:.:ta ha'.-e 
t.;ul.L to ::e l~OHlJliileC.:. b;y ecJnu:nc..ts ·J1 the J'cde:,:e.l .t\ed~!:".e Dan.~ o:.. l'JEil-1 
1oY·.r~ -ollo lfl(~ .. c)_o tl1i s et:;t~.r:Late ~jcjn.:~l2·~ w·r~ tlJ l.\l.!lct::_c;:c.rtl'jes ~1lJ.C ·~e~~u.nicjailS of 
t.he 1J:J1l.l: o~' Gl'.S. tcmulu. 

/Mo~1ey 
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Honey contin'leCI to be :l.nconvert:i.ble for tne,ny yearn, and thG p:.~ocess of infl<::.tion 

caun3d ·::he excl:cu:.sc value oi' tho peso to riee from two pesof.l per cioller to 

:Je',·.;;r.ty ··bo. l'er. f1olla:c betv;een 18]{ 9.JJ.d 1921. 

In ll!c~3 the Ca~)a Regu1'3.(i.oru (Re~~ulatj:::g Fur:d) VJas founea., the principo.1 

:m~rpose of ~·lhich HB.O t:iJB c:.cci..~mulat::.on of golcl ani foreign exchan.:;e in ordel~ to 

grepare a favcui.'t•ble s~.tu11tion :for a :nefr)l'ID. VJhich VJO"vlld CO:J.:i:'orm to tile 

J.)ri;:lC ipal3 o:;:' mo<lel-n mone ta::..·y, exchen13e and. crec it tec:i:migue o. 

In 1r)2l~ the "Mone-tery and Convers:ian Lav:" v:as enected, by establishing as 

the nationc.l currency the ",1uetze.1" whose v:.U.uc \·las on par VJj_th that of the 

dolle.r. 

The notos \·;ere convertible into gold untH 1933, when inconvertibilj ty was 

tiecreecl. 

The foc.:tnc.:ing of the Caja Rcgnlartora e~ncl later the creation of the "Banco 

Central de GuE..terc.a1::". 11 (Centro.l Banl: o:: G~tatcn1ala) in 1924 caused tllc cist'.ppE:are.nce 

of ten banking :inscjttttions, five of >·1hich had the p~·ivilego C):i,' issue. The 

failure or lictu:i0.ation o:' th(;se i::::sti tuticn8 ~ms princi:pcll;y due to the 

depression, to the 1·1eakness of Lhe::.r econorn..i.e str·u.ctt.ITe, to the lack of gu~.clance 

and technical ad.min:~st:r-atlon of the b:,ni.r~ng functions, and nnally to the lack of 

help fl'om the Bc.nco CentrEd. 

Before the firBt reform, the most; usual tyre of agricultural cred.it was 

that of short te:cm. cre1ijt wich a murtgRge bLten.:t:ntee. The normal rate of interest 

generally accepted. \·ras 12 pe:r cent per annum. 'l'ho credits could gener:.1lly be 

extender'!. by means of neVI contro.r:ts. 

Another customary type of cred.~.t v13.S 'l none-banking one known as 

''habHitac::.on'', as vlell au other typeG oi fiaudary creJ:It which i·Jill be deL>cribecl 

:ln Chapter II, '-'-S chey are stHl in gcne:ral uso in the countrJ. 

As in El Sc.lvado:c, credit was only ava5la'ble to the produc.:ers of cufi'ee :.;n 

t lrn·ge scale i or to 1and.owners. 

In 1929 the Cre'di to llipotecar:.o Irad()nal ( tr.o Nutivnal Mortge.gc Crcdi t Bar..k) 

>1as orcan:i.zecl to grant 1ong-te:cm l~Junc, };n·inci)a1ly for agric:.~.1 ture. The Bank 

followed :·. very eonservatj.vo policy as re{:,o.rds c:;."ed1t, and also engaged j_n e 

series of Olcerat:j.ons foreign to ec;;r:jcultu.ral creiit, wh:ich \:'eoJ:ened it. 

/It is in these 
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It is tn these cj_;rcumstc:nces tho:'-:. the Monetary Banl;.:jnc Rofol''Ill of 194)/46 

;,.; E.ts l'.:'.':'cC:.u, 'l)~r \·: L..:.c:~1 the l•lor..e tcry L<:i\? a::J.:l the Bank ~a\v vJe::.·e :pro:nul,;<:t.t3d. T:1e 

da'::lc c.:f C.-:.:ater,'::tle. 1:e.s fo:,;med, <:md. vs.:nunec the functions of the old Centl·al Ba11k. 

i' cont:::·ol orc;a.~1:.zatio:1, the l'a:D.: Su:porinte_-;.Cer;.r~y, -vms founded, replac;i;:J.t3 :.:'--.7) 

Ho:.1etary n.n(}_ BanLing :Dep:3..rtmont. 

The3e are, in brief, the events i?hich mar}: the evolution of banking in 

G-uatemala. 

Ac alret.:ly str.1,ted,. ere eli t polj_cy was nev;r directen. from abo7e unt:i.l the 

~·eccrnJ. refor:m of 1945. Sinco then an effm:-t has baon made to -'Tiuen a.grj.cu.1 tural f:.:.lc 

'i.n~lustri:-tl crecUt. 

The c..ccom:?lj slw.ents of the Banco Cent.rf'l rr·oved to be de fie jent. 

~;ott-~ithstnnd.ing havine; c.;ncc,rned. itself wHh acclllilulatjng reserves of gold and 

''ore ign excllnnge, :it rio not become an i.nsti t'l'Gion capable of m~eting the 

:::conomic neod.s with uhich tho countr:r ·was fr;:.cec":.. The lc.ck of technique in tl1e 

uanageu:.eut, :pol:i. ticel jn:Cluerce ancl the P".:>fi ts o:!:' it.s ohm~eh::lldors altered. its 

:functions, c::mo:'.ng it to necJect w:my o::: the activit~.e3 vJith which it had been 

entrusted. Th-:.w the Ban~o Central dJ.d not tr:mble it.eelf with the devel·:rpr;;ent 

,)f a mone t2r~r Bnc1
. bcnk:l.:1g polic;;r -..~ ~~.th ·v1h:.ch to f'nce the ecJnoliltc cy..::les, and in 

the years o:L' oe:prossion e:no:cmousl,v encouraged the contract4..on of credit. lts 

Mortgage DepETtrr.ent neve:;.." functio::led, n:Jr c'Uc1 .. tf.G Bank ever loolt after red.:'..scount 

f.lervices. 

The Junta l·lonetarja (Fjnancial C:>uncil) and the Bank -:>f Guatemala have 

tried to charmel the crecUts g~~anted to the famer toward.s productive ends, ·".tlld 

have triei,_ to expand. facilities and sou.-:.~ces. 

In 191:), the Department of Cooperative De-velopment vJ:l.s o:q;:anized, etteched to 

the Crt:f'dito H:\}1otccario Hacional, Hith the e.im of decentralj zi.ng the sourees of 

crecU t by oponlng ugenc:Les and cre::lit cuopera'G5ves ir. the -tovi:J.S of' the in-terior 

of the country, ancl. in ord_er to provide loa..."ls wi0h t::a.tisfa0to:r,y cont3.itluns to the 

small producers. 

In 1948 the Institute for Doveloph1g Prxh.:cti::>n (n~FOJ:) v:cts foundec, whose 

-'iepart;mants of Development un1 of Ag1·jcultural ccr1c1 Iniustrjal Credit mr:ke loe.ns to 

the farmers, cover:i.ng in certa:in cases, and. wl1en the nati.:mal economy needs it, 

extraord.jnary ris~;:s ·r~hich wouJJ!. n0t be ecceptnble to the 01·d:i.na:cy commercial, 

rrivate, or semi-covcr:rnnental banking inztitutions. 

/CIIAPTER I 



~i'jrt-r,; ~ t::j'lt:.·-> i ~· ... ,, 3 
..&.:J ._~_.~;.,;J .. - U~/J.··' . ..t.~.&; 

Pa~;e 5 

,...,:r A r,rnER ·± 'vJ:i.t".i .. ..L .· 

~'PI:[S I'I:f'r)I'T'c:' GI.EJ"J:;:T CYS'IEJ.'-1 

\.. ;~l~~·~lE·LL~~~c~~t;.01!• 
Gr.Hlte;:lcla has, ot the pl'I.':Js(-mt t~_rne, '-1r .. ) of ·~he m0ot com:pJete an~. vo.iE;:,:·.~ 

1 ··nk:l.nG le:;:; sl2 t-:0ns 1:::1 Ccmtro-ol Ame-;_·~c"'. 

1) The 1-lcnebry TJew (TJtJCislS~tive Decree ?63 cf 2) I'!ovombor 1~;45) ":Tllir::h 

;~1teblishes the mr.n~tsr~r unit, the uee of tho n;Jtiunal r,urrency, the 1)C·llol' tc im:mo 

;.,:{':81 tenier, gol4 :')8rity r1!1:i conve:rtl'hH:i.t;)', an:i. :~1·ovi::les for an em0rc:enc:;r 8ydtem 

.)r :::.1tor.-:t·~t:l.onal trnnsf&rs 1 t.c ·be ur;eJ.. ottJ.~r in ca3es :proYi ic:'l :,':'o:c ~);;r len;·. 
1)\ 
C.:..} 'I'1··e or~·-rnn;c T,.~.r of t,.,e -n,.,.l,,,. uf' G,,,. ... E'""' 1P (Tc·cl's1a"·-'1ve D>r•t•Ae r·,r:; ... l .1 c.>·-~·-· .!...J(,..V'i lJ J:':.l .~ .. __ . ...(\,) ·~ ...... u ... :..J .. .J~. "---~- v .... 'l t!·J. ~' c:..-~./ 

n.of' .... 

1 D~t.Glllbc I:' 194~,) ontabli.vhuB tht;J .J~nt?l. Nonetur ~.~ (}lO!l(Jtfol"y C'otU'lc::.J ) ~ thn 

.upel·~nten:lendD :le Banco;3 (0'Jl'e:.:>irrten~1ency 0f Bcnl';:s) :m-1. t!1e :Sm1~>: of G,tatemoln; 

t re,:;ul0 too cnr:;:ency, o.xchn:1c:e Pill c :ce:Ll. L., 

3) The B~:rt"k I,m·T (Legi.J:i.et:i\ .. e I'JCl'Ce 315 of JC Nc·'l8r1lle:~ lS'l~6) rccu.2.atcs ·::.he 

'Ctivities of the b•mlm 1fhethcr not:,_onnl, "f''r:.vate or ~ointl:r-ol'rael, ani bin:'is 

them to the monetPr;f' c::::-e:iit, cnJ. co:1trcl cD.t::tivs ost~1bl:'.shs:l by the -;.;,;o former 

)ocrees. This lc.w ~ef:L.uea •,1hr>t shcc<l] be ler;al:!.y ~oneid e:::e·1_ c s o bo::J.b.ng 

Lnst:i.tution in G:1atr:rrial[; 5 ec·cn"bli.s:1oc :::ules fo:;,~ t::w consti l:;r,tions of cny ne17 

n:ganizatiml ~-rhich m!Jht be e8to1.;1 i_uhe,i., ::.e·~e:rminou t:i.w vmy :in '.-lhich banks shonll 

)8 orc:snj ze::I, the mini1rl'.'!a :r:ro:::cu·tionu of ca·;)j t;:~ :. 2r::l ~~·e servos, tho A.:J:Dlicc. tJ.Gn cf 

ll'ofi ts ani losses, Pn:l t:1e C:')'3J.'nt::.or:uJ vih:i c11 th8 ·o~nks con moke, r>CC'.lr:11nc to 

Theth"ll' they r•re Cortme·:·t~:i:Jl, l![o::."tcr:e o:r Capit;JJ.izatio~ :B::mko. This lavr also 

efinea t'!1e ty:pe of cre11 tJ. the gun.i.'.nntees >:m:l vroce"'!.u.res 0J' f'oreclcHmro on~ 

·nterver..t~.on, 03 viell As of liqu:1.:'1.ation. 

Befo '..~e 
~ . 

these lcFs, legisJ !)tio:a ha5 been passec1 t0 cYeate the CrcY-3.J. to J'Tuc:l.on::l 

-~potecori', ,_Jf o~:ctr,mola ns r,n insU.tution of ogr:i.cul·i:urAl c::':Y1~t (Govel.'::'•.ll:':1•1t..sl 

'>Cree 101to of 4 Deeenfoe::c 19?9), During ·che :3opro8s·~vn 1 o geEeral ~oratorh-:m J1a:l 

een :1 ecree:'l, C!lJ.J.s~l tr.e TJei'l of Relctir,n betweon Debtors an:] C.·e1i l:iol~s 

'~bve:rn:::1ental Decree 17)5 of ~ :Novombe:: 1035), ~r.;5 a J.rnr iw"~ b0en passe-l t0 cr.eote 

: n ' ,. ~·-- ~ r. ~- .:l 'L~. • ,_ ... , c ' . -...... • -- I.... . ,: -" t .· -· , .. - ' , .. t D ' ~ ·t- -, t .) .1e .e:pd.ciJ,JQ1.;;;DuO .J.e .vOEJE...!uO c.oper ... t.Lv.:.> \\ .. v.:_,Je ... d,.:..ve JJt::JVe __ u'll'!ien. c;p .. n mr..n, 

~,ec;islat::.ve Decree lL.-6 of 1 Aunuat l::-45) es·t.IJ'Jlisbi:1G :l.t ns ~ ::lepen~J.2nt cf the 

'.•e:ii to R",po~ecerio N':lCJ.nnaL 

Since then a lev has been anact.e:1. tv create the ~·r..sti t:1to ie Fomen~~o 4.e 1a 

roiuc0ion (Instttute of DeveJ.·J:.:'r1ent of :::'roiuction) (LecjsJ..nt.ive Decree 533 of 

/?.9 ,July 
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~9 July 194t3), cnc of the :orinci-:_:ml vbject::l of which is to cive cre::li t for 

:cric11l~~.:n:··a l p ~r_-,J.r:.c :.,ic'.1. 

; • .c~E2TP t_i_2£ ~. 

~;:1. aM .. i'.:;_-;_(, . .:1 J~o ·:;he B~llc -1f JP.ater•!l,lt'! . .l' t:'~/~ C'l"tdito 3:1pctecal'io Ne.l'}l6Ditl. t.he 

:epartamentr: 1o Fonv:::rr:to Co~:pe :ntiY~) •m:'i t~e Insti tuto :ie Fomento 1e la PL"c:'iuecion, 

.:hich constj_tute the :o:am: .. 'gov-s:.-:..~-.n..;:tt:,l :r~nUng s;t::i::.;;m of Guate:m31a, thexe e,~e the 

r:r-i vate ba:1lw which are the Bank of Lon:Jon an::l South A!:!erica, the Banco 1e Occ:i.1ente 

(\-!estern Bank), an:'l the Banco .1\c.;l·:i'colc He.ccantil (:'1ercm1.tile ftgricultm·al Bar,k). 

-~·lsc, r'>l thouch thezr are not controJ.lei by the Benk Lm·T, vn imnortont roJ.e in 

the l~.stribution of agl~iculJvl:.:r-ol cre~Ut, er:J:pecia~._]_y tn sho:rt-te:.:m tnmssctions, is 

·Jlcyei b;r the processors of coffee ani exporters of coffee, bar.8lla comra:1J.eu, 

uheat millers, ani a few bic property ownBrs an1 L.Jerchnnts f::."om tho tmms of' the 

:l.nterior of the country. 

The Bank of Guatem•3la is the cent::--e of the f:inr.mciol ani cre1i t system; it 

works only vTi th the othel' b2nkc of the cys ~em, atterJ:pt:!.ns 1);{ me ems of j_ ts moral 

influence, its legcl powe·::-s :l.n tlw :L'eg~1et~.on of currency, e:::ch:mge, oni croii t, 

0n:". vTi th the wi:1e an:l ioci::lei help nnl s-:_;;_:::,:nort of the st!:lte, to promote an:l 

mintoin the f:'.noncinl, exclwnge en~ c::--e:!.:i.t con·litions most favourable to tho 

'rderly 1evelo:nment of the notionol economy. 

Contrary to what har:pens in Rl Salvrd.or, 'Hhere there is complete free::J.om of 

nchange, the contraction of loans in Uni te:J State~3 b'ml:s to be investei in the 

~·~·mnt:ey by the commerci"ll benks or the e.x:9ortero cr rrocessors of coffee, cnn only 
1)0 crn:-rie1 out with the authodzation of the Junta Honeta:da ani throuph tho Bank 

·:f Guatemala, even -vrheu they are short-term t::.·r:ncactions 11hich will be reimburse::!. 

·o:tthin e yeor. On the other hani, the emergency legislatlon concerning 

·ntenlf.ltl.onal transfers -vrh::.ch may be usei at any t:J.me with the approval of the 

'resi:J ent of the Rermblic in e Cabinet Heeting, has causei ti:1e J3ar,lcs of the Uni tel 

tates not to give creiits sim:tlar to those use1 in El Salva::lor without 

oscertainins beforehard the acquiescence of the .runta Moneta~ia and makinc certain 

:-,bet, in the c~se of the emerc;ency system be~.:1g introiuce::l, the q_uotas of 

'mortj_zation of their lnans \-Till be consi:lere:l as essential pe;y-ments. 

'l1he banks I·Thich have been qualifiei by the J\:t.."'lta I!onetaria both os commercial 

and. as mortg~JGe banks, ~n"e oblic;e:l by lr:iv to have two seporute ani in1 .. epen1ent 

iepartments, through vTh:l.ch they cari'Y out, respectively, the operations of 

~ommercial Ani mo1~gage banking, 

/The Crl:.ii1;o Jiipotecario 
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The Crc::lito Ripotecarto :Noc:!.onol, the Instituto :ie Fomento ::'le la Proauccion, 

1::1:;. t:ne ot.nco :le Oc(;i':.8nte, are sut.ho:ri~~ed. to funct:.on es genernl pnrposo, , 
:ow;r;<Grciel ani mort{!ac;e b<:clks. The :F\0nk of Lonion an::l the Banco Agi•icoln Mc:n.'c'Jntil 

'nne ~ion only AS comr;;erdel b.:rr~k~J:./. 
The cor:trne'~G io 1 ban1..::s enJ the ccnmerc :i_~;1 ie::~nrtme?').'GS of the general pnrpc se 

nnks finance thej_r o:r:eretlonc:> vli th the:l.r own C8:!:Ji tal uni reserves, an"~. also i·J:!. th 

c'("GOUl'C03 obt.9ins1 by: 

1) acce:rJMng dg::1t on~l short-tel"!ll 1eposi tsj 

2) obta:tning fun:ls fro1n tl1e J3ank o~· Gnaterr.ala :ln the form of lor.ns, a::lv-ancec 

or re::liscounts; 

3) obt1ining ::lomeotic or fo:r·e~sn lo&'.:ls with the previous Butho:dzction of the 

Jtmta Ivlonetar:ia. 

The mortgage banks Pn:l the mortgaee :'.epcrtmen·:;s of the {3enel~al PU11)0Ge banks 

J)rk nsing the~.r ovm CE'!Jitfll r>ni reser"tes, and. alsc• with rosou~:ces obtt!{ne'l by 

)OUiJ of: 

1) r:Jcce:pt1.nb navincs an:'l long- term :'l e~)osi ts; 

2) iGsUil'l(', mortGOGe 81.1::1 lien bo:1::l s; 

3) '-'bta:tnlnc; :lomest:!.c ·'!r :f'or0ign lr)anG with prevbus anthorizoticin of the 

,Tu."'lta Bunote '."'ia. 

In Guatemcla~ 

-~oman:'! ieposi ts ore :paycble at the mere rcg_uost of the :io:posi tor or crei:!.tor, on 

·.he presentat:!.on of a cheque; 

~-_!m::~ j£.I?.osi ts are tho::>e :poi1 within not 1:1ors than thirty :lays or subject to 

revic"J.s notice not excee::liUG thot time; 

· -:EE-.!.~ J_euo_Ei ~ ere t:-wse :p~d:3 lT:i.thin nore than thirt~r :ietys or sub,lect to 

';'ev:tous nc,tice "'·rhich exe :Je::l:-:: that ·time; en::l 

-"Vings _!e.:r;_o~Q. are those consti tute:l b~" the oblir,attcns lAii dow::1 in the s-pacirl 

on::1J tion:J atjreacl upon with the save.!' or ostablis:!led. by the lmrs :cegUlaMncs savincs 

:Segislattve Decree 415 of 10 Auc1wt l:_~IJ-8). 

The ccmmercial bnnks an:: the commercial "le:portmonts of r;ener8l :pur;ose bonks 

-.'e authorizei to grant: 

t/ 
, . 

The Brmco Agricol.:J Merc"lnttl ( rJ1-tCcossor to the fo.tmer Cent.t•8l Bank) has 
prevision in its stDtntes to c0nver:t 5.t:Jelf into a senernl :purpose bonk by 
means of the authorizr'tion vf the ,Tunta Nonetaria and ·the recocnttj on of the 
Executive 0 rgenizatton. 

/1) Crecits for 
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1) C':-e~: -~ ts for e term not e:rcec.iing one year to :!:'inr>nco 0:9er::~tions "tvh~ .. ch 

no::'m"'] J..y :.to not e .. wee::J the sarne perio::l; ani, 

2) Crc::1Hs for a tem of n·:t nore t}1nn three ye~:n·s tc :i'inan0e the 

a.::quiFit:icn of ra1.r m'lterj~1ls, be2sts of bu:·den, tools, macrlinBry en::l 

o tr.et' rno·rsblt? )H'O'h,c·t;]_ve '}e>ciG. 

Acc0l':li.ng to the lmi" these bE'nl~s 0Pn. accept only :nel'•scne1l or l:i .. en c:uorontees. 

f!::>rtcace c1~aranteeo con onl,7 bo acce:::'te:-l ao snbs:tiiary or a::::li tio!]al c;rw:-:.··mtees. 

The mc•.,'tgoeo banks or the nol"tg0ce ::le:partnenta of the eenercl j_)11rJ?ose bonks 

<)re 8'lth0r·j_ zoi to t;rant: 

1) A:J.vancos on their savh1r,s ::le1)osits or their mortgnge on~1 J.ien bords; 

;?) Cro::lits for o tern ne>t e.x:cee::l.:'nc A J"ea.r to f:'nence pro~hlc·i:iive :1et·iv:t: .. cs 

only on the propertleo mo.rtgace:l to them; 

3) C::•ei2.ts fo:~ term3 not exc3e:'l inc three years to finance :r;:l\.l:~chr~ses !)Ud 

useful 0l' !ll'01uct:i.ve meclh.un··teJ:~ transoctions; 

4) Cr-ciits ~or 1 teru not e.xccei~.nG tw,~nt;;r-flve ye::n-•c tc finance pu::chrses 

an::1 long-term nso:P1:l or :pro:1ucti.ve tPan0actions, c~:- to :.~e-fi:wnco sjmil 

e:c1st:!.nc; t2~nsact~.ons. 

The so bonlm can nc-ce:r:t the .'S1l<'1.~antee o*' tJ:ej."' s~:v:l .. ncs '1 o"':'OS:' ts or their 

L1ortgage or Uen bcn1s, or :~Budnry or l:'.cn c;uo·.·an-'jeea (w:l.th o::' ':rithout oclzu::'e 

of fruj t en:i goc:ls) or mortcDge g1.~o r~<ntres, Pccoriing to the yln-pose of the lo:.m 

~m:l the term aske:l. 

C. !E£ !I~ Uf>U7Jl ill.~ of ~~'lit. 

The foll:Jw:n('; arc the most u;:ual t~rpe;;; of acricultural c:re.:U.t in Guotemale: 

1) 
2) 

~) 
,< 

/ 

"Avio" cre:li.t; 

~:~1ort-torm :p:co:luction cre:lit; 

Long-te''m :?l'o1.uction C':"e:li t; 

1+) Cre:li t for the pUJ:.•ch"se of real estote or fo:;_ ... the cancelling cf 

long-tem 1ebts. 

In r-d .. :iit::..on to the3e typos of locnR, f;:,rmer8 f:cequE>ntJ.Jr use c·r:'o:J.i·0s :'-'rom otheJ.' 

~r~_vote oou:>:ces, not forming part of the s;y·Btem cont:,~olJ.e.l b . .Y lou, rrinci:pal:t.y 

,,nier t.he :f'ollo"t-r:ing :l.~orrns: 

5) Cl'cp loo.ns; 

6) Fi:luciiH'Y creU t3 for ''(~ri.C''ltn:cel nur:noses; 

7) Loans in l:in::l or moYe:•blc ':;c.o1s. 

I 

/1) "J\vi~~ J,~: 
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1) 11 '\:v£2.~. ~"~..'£:."!.: "'i,;r:f'1" lnens in Guatemala ore cperat:.onn c~·rriefl out to 

::.:1D:.'.~e tLe ·,:o ,:'!: :;•e.c+:. ;in:L1;~ to a·s::.·tcu~.t-Jr!Cll or l.:.ve;;rtocl: gro:lnct~.on, the te:cn of 

:hi c:l is r;o :~ l··.m3er tLsn s yeo:~· :m'l -:·lJich ~_r-1 GUArantee) b;y a Uen, '\<Ti thout 

~ z ~~~}.:~'--~.!? ~~ _ ~ ~-~~~91 .. :~~ t (~2-:~~~~-2~"}}~--~~i!(i~ t.:: ·0 2-:.-.?£~:!:3}]:_-tr,.;c~ 1._!_8..!!."': . .2L!2.U9.D!~:~:~ 7!:,. 
\t le~st in t~~C;S1'] -::v:l p..-oJuct of t:1c f:in:mce~l. hs:l..,..vect choul:l serve foi..' t:1e 

c:ancellation of the Joon. 

This ty:pe cf loan, ~-n :. ts :pu::·eFrt fcl:'!'ll: is mode onl:r 'by the INFOP. The other 

b<Jn}rs pr::tnt it elmcst e.x:cli.ls:ively for t!1e :':'::inf1nc~ng of the coffee h~~-. .,est Gn:l on a 

smaller ~c<Jle for the pt.:t::r·c~w::::ing ar.::l f3ttoning o:t' cattle. In tho c:. se of other 

:::co})C, they p,enernll:r Jerritm:l a mort!j'1£3G es r m.J.b..;j"1_lf11:J• GUn:r-antee, tnun l~mitin,r: 

f-.hese cre:S.:i.tc to the lan:1.::nmerz. 

2) Shori! .. ~CH"'ll r.E9J~?12 C"'e:1J.~: Sl:ort-tcm.a flnen~:l.n,'j c:r.ei:i.ts aro lotJUG 

·n te:;."'!ls no-t. e:~ceeiing thr·3e yee:;.:s to -~jp.:mco thf~ purchnse of seo1, fei..'t:Ulzcrs, 

:J]:"!TT ~1':lpl.em•"lnt.3, mach1nory, be:,;.;;ts of' '!.:n;uv:'.cn, Wi.L·e i'cr fen~es; bt1il:'li-:1g m.-cte":ia1s 

n::l, r,ener::Jlly cper.:k.l.ng, pn::·chsses an:'! t~sA::'ul or p:r.o~nct.i-ve m::"!.in:m-tel'm O'l)ej:ntirms 

.ri. th 1:1ortg31 ::e or l:i en GUr ::.~ur."::6cs. An•>Gl:G::c ci1"rocte:•.:-:l. :Jtic of tho:Je crocU ts :l.s tlwt, 

in theor:/ at leaJt, the;,;· u~wul:l me··n n :ne::..1n::J:.1ent im:!)r.JV0':Jent :l.n the pro:.ne.:tv. 

Tlle COrJme:rci '11 ban:~o' as '.-1'611 ~s t:i18 m.YC'tf.!'1fje bnl·c~E:' 2n~: the ccmmerc~.ol anr1 

:;ort,:_;oGe departmant3 of t.he banks •m:tho1·1ze:l ~.s r.dxel, r;rant sho ·~t-te."-n :"2'!l:mc:l.Al 

,~re::li ts. The conr-.uerci -:1 b<mkd can le'!ll::mi the mo·.:-tfjcge 3unrantee only ns nn 

·i1it:!.orwl gun~c:mtee, neve::."'tholeas t.j1ey nef' ~,:l:r DJ.'HCl?S ::'l cnnn:l 1 t, an~l i Jv r:c.;n be 

dfirmed. that in rroct:tr:e 911 the s 11ort··t::mn fin:on~:i.nl c::>eJ j_tc. a,.~e bssej ')n " 

·nrtJne;e ns the princi::)Bl ljV.:~:rcr:1toe, wh~.c:t1 mflkes these lo~ns ncceso:l.ble only to 
, 

L'lndm.rJe •s. The Inst::.tut0 :le Forrwnl:.0 10 1" P~r.d1~cc:'.or.. is the only cre~Ht 

~.n:-::t:l tnt:'. on :in the country v1h:!.ch t'l::es tho r:sl: of acceptinc vn1.;y "' lion r~urn·nntee 

~n thN:0 1:)?ns tel DC ~ic11ltnra 1. p·~o11J.ct~_on. 

J) }",r·.n::-··t.erm r;c·;~~'h:cction lor..ns: IonG-term f:l_ne>nd.nc r::;.~c'1.it:J are r~'·c-nJ;:;e::l. by ,.,_- ·--- .._ -·-~- -·- -·--~ ... 
1J1e nvri:.c;!:'::;e bonl:~; o,_· tile mcrtcogc .ler;r:ntment:.~ o+' br•nl;:s <mthori~e::l a:.; mi::e:l, to 

11<J]re l"13te::·iDl :mr:::'OV6"trrents, wh:!.ch r:~nnc)t. ".Je .cef·,m::le:'l in lec:J thAn three yea,.B. 

e:.1e~:c~ l·;r·n:.> are J11.1'l-"'PUtGe1 for .:'l te':m up to twen·::-.7-f:!. ve yer:: ':'G ~n~I ore r.:hn'y:; 

·t,,l:Jrnntee::l by e r:1ortg~3e, 

1 ~) I,.s:n.l1-!.E?.n:!! ;:·e~=ll ~JJ~.~_te gz:.:~ .. t:i~g.: I.onc-t.enn loo:1s for the :mrchase of 

n•operty, tho fintmclnrs of lonr~-term n .. ·o~h\ctive flfJJ.':iculturel operations or the 

~e-fimmcing of 0:imi:J.u1~ o:11tw:tJons nl::"e:·dy ~.n o:x.i:Jtence are granted in Gu:1temala 

l" the "nortgatje ban1cs or by the mo.ct.c:80e :lepal't!llents of the mj_xe:l banlcs il:lth a 

/mortaa:5e 
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(le>-v>tC"t~e ,:;u cl'r:ut0e ,• 0:1i :::·or teJ.'!V!S of ~1ot '!lore the:n tv:enty-fi ve yeo r3. 

!~ 9 r-~: l-"1t::c~l ,~·· s :--.o·.J·:-..:~.; o2}nt··t :~:'or.1 t~~·~ c.LH3·~a:nnrry 1>FJ:rlkil1[~ CJ_'7c1_j_tJ ~ l)}' .. }V8t3 mJn.ey 

i e·.~ .. :1-=-£s !Jl:-811t ot.:c.OJ:* -ty}JdS of lo~ran ·t,c·· frl''tllC!''S. 

1.2her;e J .. oa;:--~:J, a1·~11~:-1:l~h tl::) c:)1~'::~t5o:ls ar~ .~~e,..1.ernily mo1.le l;u .. rlen;;;o'11.8~ ~.::1 ceL"tEJin 

•_1ses ~,::.•e::::ent f'adJ_i_-t,j_es o:f a'~Ct:J3G 1 of :nrou.~)tr.eD3 and s:'mplic7ty in tho h~rY:U.inc 

f' t':le ::n:rplic:rt:l ~n, etc., 1·7b.c:l! thG 1":·:-.~:s of the Gu . .:1teL.1E lrm ;:;ys ~om cannot ol:'f<?i' • 

.. he lh':in·:::j:p:!l :forms ;Jre ::1 esC'rire~l beJo1.,r~ 

::·) C:'Ou lie:J.: 
.. .,_ • .-_ ..... \!t~~ 

j_[) T~12.s fo~:'m of C.l."·=li:i.t r,:.'£mtei pi':i.ncl.:pally b~r the 8~:1_)0 .'t8l'S 

n-1 p1"oces•3ors of co:f.'fee an0 "ty the mille::-s an1 (~:r·.?tin rnerc:hr::mts of the ::l.r.. 1.~s:r:·:.o:t:. 

;-]111Jll:i_tatl.O:l'1 CODL:iStd Of the l'~:"GVJOUS 38le Of JV'l:'t, 01' oJ.J_ of' tho }'!'J:c'\Tij.Jt, in 

::~;:ch~l1(!;e for '3 monsy JDrr.. 'l.;h.tch a~_~-m~·s ::l;:>sus h:V·',!1 inte:•esto. Nc:·c1.:::.·o1l;v the ·;1rlees 

· hich tho f.n:m.Jr ob1~'}·· 

·et in a free nsrl:et 

. :ri. ce s; 0 .,. vr:!. th ,oJ :9: 

~renting tl:J.e cx•e'U 

th:cough nel:.ce or nr 

·~m110s:'ng he~vy fir 

)f t~e follmrlng 

6) FiJ uc 1'1t -·----· 
>hop-owners in th8 

7i th :personal C:U3>:'ar. 

fo)~ :x'.G :pro1i.:cts IU'G mueh :1 o'l-7er tkm ti1oso wh1.c'1 he 'I·T')ul4. 

~1ce th8 len'!.or, in o;~e:;.~ to l:;!.:otect h:i.msol:t' fr>om <' f:·ill in 

motJ7r-:, 3lYTi.!Y J -p:~) c'l vc ·~--:/ :_o,·J pr:'.ce s et t.hc tJr:e rf 

not:::ne:::;, cs c D:;:oto;ction OP,Oin.Jt non-fu.lfiJ..ment, ei thol' 

:Jru'Ve,rl-;, those ~.en:=: err:: lncl·•·le in thoir cor:trDcts cJ.au.Joo 

be ncd:'l in th3 CJc~e nf non-f:Jlf.Dment, with the :tJ1'0iuc'Gs 

~ .f.S£ .9£.f.:~:.£t~!·.U,22.~ :E.lll.J?(2~~: Somo coffee ::1erehonts, 

io:-c o:' the r.:ounb:-y, or 0~{3 l:':tn~lmmern, often !!lake J_r,ono 

v::i th or -.-d tho,1t '3h6 erL:" Ol';Jemont o:f o jointly J.ieble f'i:..m 

';, peo:pl8 of nckno-wle:,L l 5.I:Ltegr:i.ty V}Y> <Jr.merell;y ':"epresent rj sli:s hnm-m thronr:;h 

·0cre of a:Jso~iation in trunnootions of thiJ l~:i.n~. 

7) Loonr, :~n k:ln:l; In the In~:.ian communj.tle.J o:c in the great feudrl --- ~-- .. --·· 
' ::pl::li td.ions i.:rho·"e the o~-rner gi7ed l::mi ove:.zy ~·ea•~ to t~1e inh:::bi ":itmts of hs:nJ.ets 

,··tu:Jte::'l. vTl.th:~n ;11s J.<:<ni for the zm.,rillt,n; of' cerealo and. be<m:J, tl1ere ~1·e often leans 

n k~.rd or in mo7oble f30CY'!.s. ·rhe most v;:n.J.el l:).'lD is that of see?. 11h11.~h :1 D f<J i:1 

~.th j!ltere~t (ivh~.ch is ger~er~:ll:y- a c11wnt~.ty eg_ufll to that receive"!) ot ~~he en'l. of 

:1e epdcultn:t'r'l yenr. In the Hhest zrne of tho Host some mj.lJ.ers e:r.plo::!t the 

r:.iirns vrith o fccm of cr.::dit Wll7ch iG ii:Jcgre<:c~:lrlc; ani i·rldnh 0i.s ~mcnn ::& "crain 

~'Bl:it" - the mt.i.l.el' (!}vee' tl1e :::ee':. fo:r• the soi·Jjnc; of the ·;-rheat, ani at the en:: of 

·~1e agJ.•ic:tl ttn·al :yenr :-:·ecei ves h[1J:f the bar':est. J\noti:..J ;_• fj:oequsnt tyy,e is the lo':'n 

·f farm jny;loments (p:::'ineil}flll:r J~oerJ) Cl' cf :ploughs .o:m:} oxen, ~·lhich ere pa:.ci for 

':'.th 8 ;:;pecifiei q~wnt!t.y jn ]dn:'l i-7}'811 the JlDI'VOSt is Ol'OllG~1t ln. o·':ihe:;: f::eg_,lent 

:·:e'i~.ts are those of the merchonta of the c::.t:ies Jn'.l. 1;mvrw of the :lntor:l.o:r. of the 

/~"0'"'"+·~· .. •·ho ~~ . ~~-•J. u.!. u' \', -
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country ~ho give·the small fbrmer 2ll the implements he neeis iuring the course 

rJf the proiuction cycle, ani charge in money when he brings in his harvest, 

clwrc·ng ns well as his profits, a quantity as interest • 

. All these types of loans with sources outsiie the banking system have also as 

tJn c.;>JuntiDl con:H tion thAt the iebtor promises to sell his harvest to the merchvnt 

c· J. n, ,;:r~ 'l'he sales are always maie at a iisaivantage to the fanner, as the 

prices are fixei when they are lowest 1 at the time of the gathering of the harvest 

ani saturation of the market. 

D. !3E..t.~ .£! interest £!E. £2_-iiscount, 

~ince the founiing of the Junta Monetaria, the rates of interest ani 

.re-:l.iscount have not variei in Guatemala. The following are the usual rates:· 

Rates .2f interest ~ .r_~·iiscount £f. tl~ 

!}...<mk .2f ~temalo 

Orlinary rate 

Preferential rates: 

a) T~cansactions U:" to 270 :lays term wtth 

1ocuments pertaining to the 

im:Po-1:-tation of machine!"/ equipment 

ani im~lements for agricultural or 

iniustrial purposes, fertilizers, 

see:'l.s, sem:tnals, etc. 

; . ) ,, Transactions up to 120 iays tenn 

with iocuments the original tenns 

of which 1o not exceei 180 iays, 

arising from b~ fi1e buying, 

selling· or exportation of national 

prod.ucts as well as importation of 

raw materials or of articles necessary 

for national proiuction ani consum:ption. 

c) Tr~nsactions up to 360 :lays term with 

1ocuments of graiual amortization of 

an original term of not more than 

4 per cent per annum 

3 1/2 per cent per annum 

3 per cent per annum 

/three years, 



E/CN .12/167/M.i. 3 
Page 12 

three years, arising from financial 

loans destinei to finDnce the purchase 

of .beasts of burien, machinort, ani 

procl.ur:tl ve goo:ia for the farmers, stock 

breaiers or in1ustrialists ani to 

f.inGn.ce otl".,?r :pro1uctive activities. 

1) Tr11nr.:w::·~~.o::2 up to 270 iaya with 
/ 

:l octunB:<:~ts ie1·i ving from "avio'' 

operet:i-::>:18 or cro~t! loans fo!' 

ag:cicultr::r·al, liv8stock nr :in:lnstrial 

proiuction an1 of an original term of 

not more than a ye8r. 

e) Trans<:1ctions up to 360 :l8ys ,.,1 th 

iocumcnts 1eri ving from trans:}ctlons 

cf agencies cf rurel credit or o:f 

cooperotives affiUatei to the 

natimw1 cooperative system or with 

the lntter. 

!-1oxi8l.I!Q ~~ of i!!terest 

_yjlarg~!ble ~ the ~ 

Maximum rate on loans ani :Hscounta in 

general 

Spec:tal rates ani aiiitiont:l taxes: 

For financial loans (.~'cr1.cultural, 

livestock ,)r inim'ltr1al loans of a term 

not exceeiine a :rear) 

For loans on a current account 

For long-term mortgage loans of 

more than three years finencei by bonis. 

3 per cent per annum 

2 per cent per annum 

1 per cent per nnnum 

6 per cent per 8nnum 

4 per cent per annum 

6 per cent per annum 

:plus 1 per cent 

cc.mmiss~on a year 

on the to·bal cre::lit. 

6 :;:>er cent per -annum 

:plus· 1 :per cent commtssion 

a ~ear on the balance. 
/'J!heae ratos 
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These rates are net ani the banks cannot raise. the_cost of the loans by means 

of commissions or additional rates. When the banks need. to pay the cost of "sur 

place11 inspections, they cannot charge the applicant or the. borrower more than the 

net cost of such inspections orvisits. 

The private· lenders, merchants, exporters and. processors of coffee, banana 

companies, etc., charge much hisher ,rates of intereat· "' from 8 per cent to 12 

per cent per annum and. even more, accoriing to the state of the credit market in 

their locality - ani can rai.se the cost of the loans charging extra rates ani 

commissions. 

E. Syste-rn of valuation. 

The banks in Guatemala which make long-term credit transactions have no 

defined system of valuation based on consiierations of a technical character. 

When there· is an application for a loan, the bank sends a valuer to examine 

the guarantee. The cost of the inspection is paii to the bank by the. applicant, 

whether or not he receives the credit. The valuer is generally a person of little 

generai education but who has had experience in matters of rural administration. 

The valuer goes over the property offered in guarantee, appraising the size, the 

quality of the soil, the state of the crops, the presence of water, the state of 

the fences ani buildings, the machinery, etc., ani after having formed a general 

idea, assigns an average value per hectare.of lani and. values the builiings, the 

fann implements ani the machinery •. 

The valuations thus meie are arbitr~r,y and. are basei on the experie~ce of the 

appraiser, supported. by great conservatism, so that the value assigned to the 

guarantees is far below its normal value, and. is, especially in times of high 

prices, such as today, several times less th~n the commercial value of the moment. 

Under these coniitions, although. the banks are authorized. to lend up to 50 
per cent of the· normal value of the mortgage guarantees, in reality the creii ts 

obtained are of a mucp smaller percentage, generally. not over 20 per cent. 

The lien guarantees, in the case of "av{o" ani production loans are examine:l 

by the same valuers to yerify their existence, ani are value::l taking into 

consiieration the average price of the pro::lucts offerei as guDrentee over a long 

period. (generally ten years), taking into consi::leration. the trend.s of the prices 

at the moment· the loan is grant~:l. 

F .. Branches·~ asencies. 

The banking system of. Guatemala is just beginning to become iecentralizei. 

/The Bank of 
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.. ; 

The 'Bsn1: of' IO'n:l.Jrt has ,no :age1tc1aa at'.ts.iie the· ce:pita.l.. The )3anc.o .~gricola 

Merohntll an:l the Cred:ito Hipotec'~;rio J~t'lcJonal h~VI3 ag13n ... t.s .:tn most of the imrcrtat\t . ... ' ' ' .· .. 

c:!.tiec;, df the Bepnblic 1 ·but :their·.~mly pux'Poae is to "9:0:ll.ec t .mo~ey and make ·

:;.:~;rment:; i\1 -:- -the banks. They ore therefore mereJ..y e:;tten.,s,:lqns of. the heai office ... 

e:mnt.:n:.3; the:J ~lo not .cnren hfllp the f~u:aers .. to .f'J1l ~in,ap:rlicetion foiY!lB, 130 that 

the.Jr a::Ce of no s-Jcnifj.esnce- to . the ·orecU t ~systern. i. ':r~le ,B.::mco Oc~iiet;1tt1l 1 w1. th. it;s . 

1w~d offjce 1n Qnez~:ttemmgo,. bau, rm ageyncy in Gu~temaJ..~ C:)..ty,, :1.n t4e .s<•me,.

con:li tJ:ons "';~· thoi;e ·C'f .:the other::bqJ'nka. w,h:tch have,;9.l~~a1y l;)een' desori1)ei. 

':Uhu Inst.ih<t·J le li'omento ie la Iroiucc:!.6n 1 uith twenty-one agencies. 

:H.Jtributei in the teJ:':c-i tocy of the Republic, arrl the hea:i,.gffice in Gustemvla 

Ci t;r, is th€5 :o".."gm11zt:ltion · covsring·, the -greatest. cx.o~?~·.t,· A<;:t) .. tall;T. INFOP. has a.·· 

:progrennne of emalgarhtd:bn of' varioun of its ag~ne;i.e~J-1h~,oh.ar~ :;dtuated. n.ear to'

each other, w:i.th'the object o:e. ,':f:!.vi·nr: each one enp1~h· t¢rdtory to provHe a. 

DotltifacttE'Y vohttne of uork; ani ::::t thC Jnme ·time .. io,/tr-Jing. to open new agencies 

:tn tho prorts of the c6unt'lzy whic}! .aJ.~e ·not al:cea:l~r cov.ered •. , 

· -~ The·: Cre":11:t.o H1potec~~rio· :Nrl~i~mrl, fo1• i·!Js pnrt; when it felt the competiti9n. 

c,f' OO'C:P;: c•rer\d ti · brehch in l!ti~>Jatenan£;6 which ba~ its o<tm Directive Board and. .is 

"'ut:11o'r'~ze:'i t'" ·:1o· e1T the lbt;:ll opr.lrtat'lons cc;rdd bnt.,,by:the Cre::li to in its central 

cfflcei:J. .. : ~ '·:. l· .• 
' ' 

Un:ier. these ceht'-"DlizGi! c::oniit·6ns' :tt io eo~y to· un-iaratani thot .the b!JnkS.::io 

not cove~~ ··11 the RepEblic' s ter:!."'i tory, an::i that. there ;are zones where· the ban¥ng 

s~.~stcm hc;r~-4·ly interv'enu::.- in cred5.t operations·• 1\ee.rzy ··all the banking' credit 

L> ca:C't?te:l ot;t :tn a smt-ll'nl"'ElU ar,oun:J.. the :Oapitnl.• ·In ·mony· :r'eeions the 

intenne::l:i:a!.":les·, · :Lti::iustr:l.alists or. the big proiucera profit by these circumstances· 

to.·grant cr·e·lit, lin:ter usuey· -cond:ftions.;to .the smnll'fa.nner.., · 

G. · Cre1.:..t.'t section of ~ :bnnke· :c·:l.' ·~ :sy.f;jt_erJl. 

'Tiiible I~ I gJv&s the numbei": Bn(l oricinal •tJmount .of :tUe stan::iing loans in 

Guatemala •t~:D to 31 Octob·er ·1949/. Cl'~Siits directly· ·relat.od~- to· agr:tcultural. 
/ / 

production .are classifiei :.vs Agi:.;icultural Avio. loan~·,, Livest<tck -Aviu loans,. 

Agricul tut·al.'Proclu'ct:.ton .loans.· tmi dLi vestock Proiuetion loans, all \·olJ.ort ,8zrl. mid.::ile-

te:r.tn, Ioans. ·The· ;Ionns classifl:ei as: ulong-tenn p:c-odudtion·loane" ·..a:r:e ;alSo·. 

exclusively 8[}ricu1tm"el ·roans~; ::·The cre::ii"ts ::ror. com:pJ,.ating· the. valu& oi''. the 

purchase of :i:mmovablc proper-ty, fo:r.• cancellinc bank mortgages ani·non .. bank 

mortgages, are long-term cre::iits with mortgoce guarantees-; :~ho,t::e- ob:jeet·is· l"!lral. 

on::i -urb-cirt; it has not been<posa'tb1e. ·to obteiri a· •sufficiently iet-aile:l ~:lassif'ication 
/so as to be 
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ao as to be able to appreciate which of these loans is aericultural. 

TAble I-2 gives the b.snk:l.nG lovns uu to 31 October 1949. The toble shows 

ve:1rious choracte:c::! 3ticu of agricultnraJ. c:r.e:'l.it :!.n Guatemaln. It is evi:'l.ent that 

t~1e 'ht=m1m -nrefer to finance the coffee crop, vihich is the most importf1nt from the 

·poin-t:. of obtrdnlnc foreign exchange, "?resenta fevT rj.slm 1 an:l :'toes not nee:'!. the 

cn-porv:i.cJon ~>±" the inve~ttrtents. The pro1t~ction of foo~ ~or :'l.omestic r-onsu.mption_, 

(JU the uthur hen:l, ie not ve:rry well catere:'l. fo:c. The Bmoll ])<:ct played by -priveto 

commercial banking· in the granting of loans for Dgriculturol pro:'l.uction is i·rell 

1mo-vm. 

It hns not ·been possible to .obtain com;r>lete :liJta on the costs of pro:luction, 

so that no e:.;timote cnn be. ma:'l.e of the :p<J:r.t of the coot 'Hhicl1 is financei vri th 

c:c'e:U.t ani the p:Jl~ finr.mcei without cre:U t. nev~rtheless, it is evi'::l.ent that 

the cre::U t action of the banks 'i:eschos only a ver-J smc:;ll section of the ~ro"lucers 

who use mo:lhl!ll and. la.rce-size c 1:'6:li t:;;, who o"ivn land and 't.J'ho c::Jn trovel to Guatemala 

City to get their loens; but it is not svc Hable ·to the pro:'l.ucers of food for 
. ' 

inte1nal constl!ll?tion, uuch as matzo, wheat, rice, benne nni :r_)otntoes. This st<.;te 

of t'Jffs:trs gives the f:!.nancitl(S by the processors ani exporters of coffee, the 

banann comprm:les, the 1,rheat mills rmi the cereal merciwnts of the :Lnterior of the 

Republic, ereDt importance, to the :ietriment of the proiucers \Tho receive lor.:ns 

with much horler conii tions ·~~hnn those. which the banking institutions of 

Guatemala offer. 

H. Trenis .£! lrmg ~ short-term ci'eill· 
In general, creiit vras very restricte:l in Guntemr'l8 until the Bnnk of 

GtwtemBle sto!.'te~. o:per2tions 'in '1946. 

Tnble I-3 gjves the i~esources for short-tonn operotions. It' can be seen that 

since the prosperity b:cought by the wor, the ficu::.'e3 lwvo not chni1gei much -

merely c Qn.Jall increDse in financit:Jl :'l.eposits ccn be notei. 

Teblea I-4 ani I-5 show 'the resou!'ces for lone;.-t~J:'l:l operntionz. The savings 

:1eposits hr-ve risei1 greatly sjnce 1939, being nine times what they 1-1ere; on the 

other han:l, the long-term ieposi ts ho"~re 1iminishe:'l. consi1erobl.J. _The mortgage 

bon1u in circmlotion hvve riuon since the Cl'eation of the Book of Guotemal:J, which 

has trj. ei by every me tho:'!. to open mn rket for stock, :t-Ttthout much <.:uccess. 

Toble I~2 glves the bont locmn since 1946. It is notewo:cthy thot the 

mortgage cre~lits hDve scarcely, chzmgc:'l., but that there has been o big increase in 

short-term. loans for production (both lien on:l production) • 
/Table I-1 

~ 



T
a
b

le
 I

-1
 a
u
~
t
e
m
a
l
a
:
 

0 
b 

j 
e 

c 
t 

S
ou

rc
e:

 
B

an
co

 i
e
 G

ua
te

m
al

a.
 

C
l
a
o
s
i
f
"
e
~
.
 
T
D
e
~
s
 
o

f 
th

e
 :

B
nn

ks
 
o

f 
G

u
at

em
:;

le
 H

? 
t2

 
,-

--
--

--
--

-·
·-

--
·-

--
-

12
2,

52
5.

00
 

B
.S

,8
25

.0
0 

G
,o

oo
.o

o 

s-
5,

00
0.

00
 

"iO
 

ll
b

Q
 
"0

 
,.

 
'
j
 

. 
.v

 

45
,5

00
.0

0 

/"
A

v
io

'' 

. w
 



C
o

n
t
i
n

u
a

t
i
o

n
:
 

C
re

u
it

o
 R

i:
p

o
te

ca
ri

o
 I 

·I 
B

an
co

 
ie

 
N

ac
iO

:t
ta

l 

0 
b

 
j 

e 
c 

t 

j 
I 

U
 F

 
0 

p 
_J

__
 O

cc
H

e=
_t

e 
_

_
 

--, 
~ 

I 
I 

ID
 

,. 
I 
rr

-
1 

~
 

k1
lO

V
.l

lt
 

I 
] 

! 
1\

:r
:l:

>u
nt

 
I ]

 1 
A

m
ou

nt
 

::;:
; 

! 
I 

f<
'·l

 
, 

I 
\?j

l 
.. "

A
v

io
11

 
lo

a
n

s 
fo

r 
a
g

ri
c
u

l t
1 J

.r
e 

'P
,v

io
" 

lo
a
n

s 
fo

r 
li

v
e
s
to

c
k

 
"A

vi
o

" 
lo

~:
ns

 
i'

o
r 

in
iu

st
::

:y
 

"-
~v

io
" 

lo
::>

ns
 
fo

r 
tr

a
n

sp
o

rt
 

'" 
ll

v
io

" 
lo

e
n

s 
fo

::.
" 

m
in

in
g

 
o

m
m

er
ci

al
 l

o
a
n

s 
is

c
o

u
n

t 
o

f 
io

c
u

n
e
n

ts
 

o
an

s 
to

 
th

e
 
s
ta

te
 

e
rs

o
n

a
l 

lo
a
n

s 
. 

-U
se

e}
 la

n
3

o
't

s 
lo

c
n

s 

~r\
c;
ri
cu
lt
ur
ol
 
p

ro
iu

c
ti

.o
n

 l
o

a
n

s 
iv

e.
st

o
ck

 :
p

ro
iu

c
ti

o
n

 l
o

a
n

s 
n

iu
st

rj
_

a
l 

:;;
n-

-o
iu

ct
-:

.o
n 

lo
e
n

s 
ra

n
sp

o
rt

 p
ro

lu
c
ti

o
n

 l
o

a
n

s 

ion
g-

te
l-

m
 :

pr
o:

:1
uc

t1
.o

n 
lo

a
n

s 
U

:;i
l•l

e:
r.e

7.
t-I

-J
a-

-:y
 
P
.
e
~
l
 
~:
:;
-'
.;
et
e 

lm
m

:;.
 

a
n

c
e
l 

n
o

n
-b

:.
m

k
in

e 
m

cc
tG

ec
;e

s 
a
n

c
e
l 

b
an

k
in

g
 m

o
rt

g
o

g
es

 
nk

no
vm

. 
Tc

t.
~.

1l
a 

-
I 

-
-
T

-
-

. 
I 

: 

27
81

 
4,

74
1,

40
4.

10
 

j 
28

5!
 

19
7,
8J
~.
22
l 

18
1 

5l
,lO

O
.Q

O
 

13
6 

66
1,

00
0.

00
1. 

27
1 

9l
j6

h'
;.O

O
! 

~~·
 

16
,4

00
.0

0 
1o

oj
 

1~
4~

,!
9o

.o
o 

1 
11

6!
 

~o
6,

79
8.

o4
ll

7l
 

5~
,3

oo
.o

? 
36

1 
7t

,5
00

.0
0 

1 
31

 
4,

80
0.

00
! 

5 
~,

70
0.

00
 

6;~~~
~ 1

,32
1,8

3;~
88\

 ~
~j 

70,
67;

~oo
j1;

41 
233

>0~
~85

 
2 

14
,o

oo
.o

o 
i 

11 
57

5.
00

1 
17

! 
24

,3
31

.0
01

 
. 

3' 
78

0,
50

0.
00

 
I 

--
--

. 
, 

--1
 

--
3,

95
41

 
1,

44
1,

61
8.

30
 

G
4j

 
37

,0
15

.0
31

 
15

 
4,

40
7.

95
 

13
~1

 
66
7,
~2
2·
2;
 

' 
;~
! 

. 13
0,

~6
9.

74
1 

;7
 

30
,9

66
.6

6)
 

15
.) 

6~
,L
.8
_)
.f
U 

j 
.)6

: 
11

0,
.)

12
.0

0:
 

_4
 

79
,7

62
.5

5
1

1 
4,

oo
o.

oo
 

1 
52

! 
22

5,
30

5.
oo

i 
2 

6,
oo

o.
oo

.

I 
5 

25
,6

oo
.o

o 
I 

5~
i 

43
3,

89
3.

30
\ 

5 
9,

so
o.

oo
 

. 
2 

4)
60

0.
00

 
I -

-
i 

--
I 

9 
21

,7
50

.0
0 

1,
08

5 
2,

10
0,

15
6.

·.)
0 

7\
 

15
,4

00
.0

0J
13

9,
· 

60
8,

26
7.

95
 

. ~
00
 

1,
3~
2,
08
~·
~;
 

l 
9

. 
20

,~
00

.0
01

 
2~

1 
;9

,7
00

.0
0 

~9
2 

1,
0o
~,
26
o.
~o
 

1 
1

1 
l,

~o
o.

oo
1 

1 
I 

~5
,3

00
.0

0 
31

9 
1,

51
o,

~4
~.

2~
 

~ 
1 

34
3,

~-
2?

.6
71

11
~ 

12
_4
~o
oo
.9
o 

~-
z.
20
6 

2 
14

l,
c:

85
.4

; 
_ 

2,
_;

_9
0.

00
 

15
1 

18
'2
..
L.
~~
~,
c7
 

8 
6

")C
::,1

9 
o"

"• 
,O

C
) 

'
0 

'""
01

 
? 

or
o4

 
6"

"'
 O

O
·t:

:4
2 

l-
c;

?6
 4

n
o

 
,..

,~ 
'--

--'
"'-

~-'
 

, 
oT

,_
._

""
,/ 

.o
_

 
1 

1 
._

_
, 

...
 

,_
.~

v.
..

J.
 __

__
 J
~-

"~
=-

' 
,_.

.A_
. 

.z.
.. 

:,;
_,

·•,
=-

_,
2_

 

N
o

te
: 

T
h

e 
fi

g
u

re
s 

::'l
.o 

n
o

t 
in

c
lu

ie
 l

o
a
n

s 
m

ai
e 

b
y

 
th

e
 D

ep
ar

ta
m

en
to

 
ie

 F
o

m
en

to
 C

o
c
p

e
r3

ti
v

o
. 

S
o

u
rc

e:
 

B
an

co
 i

e
 G

u
at

em
el

a.
 

/£
!iP

l'"
 I

-2
 

1-
d!

?=
.l 

rD
 

-..
....

:.. 
~
0
 

(!
)!

::
l . 

~
~
 

-
J
 

[\
) --1-
' 

0
'\

 
-
J
 --!I:>
 

~
 

• "-
"' 



. 
!-

',.
,..

.. 
cc

·;u
 

-......
.. 

~
 

\)
'\

 

~
 

,!
P

 
~
 

~
 .. . ;.

,.
) 



C
o

n
t
i
n

u
a

t
i
o

n
 

'l
'a

b
le

 
I-

2
. 

G
u.

J.
te

m
al

a:
 
P
~
~
c
t
i
o
n
 
C

re
d

it
 :

fo
r 
A
g
r
i
c
u
l
t
~
e
 
il
l:
£~
i.
fi

ed
 

~£
.~
4.
1n
s.
 t

o
 P

.:
tr
ur
.;
:~
 

G
u

at
em

al
e,

 
O

ct
o

b
er

 1
94

9 
{

In
 t

h
o

u
sa

n
d

s 
o

f 
q

_
u

et
za

le
s)

 

r;. 
1 

B
ti

;,;
,J

 
ll 

J3
l:'

nk
 

I 
C1

~d
:T

to
 

1 
B

&
r.

.c
o

 
ns

ol
"!

.d
at

ed
 

. 
P.,_

;:..
~{ ::

:c
 l~

. 
o

f 
I H i

pJ
~e

ca
ri

o 
I 

IN
FO

P 
. 

O
cc

 i
-

_
l!

1
er

ca
n

t1
1

 
L

on
do

n 
, 

N
ac

1o
na

.l
 

l 
, 

de
Y

lte
 

--
..
~~
--

I 
rr,

 --
~
 ~ 
. 

-r-
r:-

. ,, 
~ 
' 

-
I' 
g1

·~
--
~J
 

t 
j 

~I 
Am·~

unt 
~~ 

~~
l~
~J
~~
~~
~~
-~
t~
l~
:u
~~
j-
1-
C~
~ 

ffi
,...

 
I 

i 
) 

. 
: 

I 
I 

i 
i 

! 
J 

rn
ri

c
u

lt
u

rc
.l

 P
ro

d
.u

ct
io

n
 

29
6 

1
,)

2
3

.0
6

 
81

1 
63

7.
~1

2 
21 

6
.o

o
 l

'lY
)!

 
69

4.
2c

{ 
I 36

,:
.l

l0
.5

11
2h

 
1

7
9

.7
6

 
T

i1
1

ac
o

 e
q

u
ip

m
en

t 
4

) 
2

9
).

 9
6 

15
 •

 
6

4
.3

0
 I 

1 
l.

D
O

 '. 
15

 I 
17

1}
 .6

1
 

1
7

1 

5
9

.5
2

1
1

 I 0.
5

3
 
I 

3
ee

d
s 

E
nd

 f
e
rt

il
iz

e
rs

 
6 

7
2

.3
0

 
3 

6
5

.8
0

 
1 

5.
JO

: 
l
j
 

1
.0

0
1

 
-

-
1 

0
.5

0
 

' 
P

er
m

an
en

t 
cr

o
p

s 
51

 
9

7
.0

0
 

i3 
2

1
.0

0
 

-
-

l 
36

! 
6

3
.2

7
 

5
j 

6.
65

1 
2

, 
6

.1
6

 
Im

pr
ov

em
en

t 
in

 f
ar

m
s 

48
 

2
5

;:
.6

6
 

_5
 ·

 
~~

.0
0 

-
-

111
D

 f
 
l~
?.
19
i 

8
. 

1~
)~
0,
.1
? 

17
1.

~7
 

T-
ro

t 
sp

e
c
if

ie
d

 
14

2 
8

J1
.0

6
 

)0
 

4J
o.

4~
 

.. 
-

83
1 

34
..)

.2
01

 
6 

2
:;

.9
4

 
.) 

i 
1

.)
0

 

f!
--
iv
e~
~u
ro
du
ct
io
n 

88
 

4
3

2
.9

6
 

33
 

1
9

7
.6

6
 

-
-

I .
11 

4
.0

0
,5

2
.2

2
5

.3
0

1
 

2 
6

.o
o

 
Pu

rc
ha

t~
e 

o
f 

li
v

e
st

o
c
k

 
12

 
4

8
.3

0
 

5 
2

8
.5

0
 

-
-

1 
-

-
6

1
1

6
.8

0
1

 
1 

3
.0

0
 

B
r.

e
e
d

.i
n

g
o

fl
iv

e
st

o
c
k

 
23

 
1

5
2

.4
1

 
1

9
 

13
8.

61
!·

 
-·

 
-

-
-
.
,
 
4l
l3
.~

?j
-

-
F

a
tt

e
n

in
g

 o
f 

li
v

e
st

o
c
k

 
12

 
4

o
.6

o
 

-
.. 

-
-

11
 

4.
C

JO
j 

1
0

 
33

.o
O

, 
1 

3
.0

0
 

P
ro

d
u

ct
to

n
 o

f 
m

il
k

 &
 

I 
I 

d
e
ri

v
a
ti

v
e
s 

23
 

1
2

8
.4

5
 

-,
 

-
-

-
-

-
23

 1
2

8
.4

5
 

-
, 

-
N

ot
 

sp
ec

if
ie

d
. 

18
 

63
 .2

:>
 

9!
 

30
.''

'·5
 

-
-

-
-

9 
32

 ,
65

 
-

· 
-

l 
' 

. 
. 

I 
I 

/' 
1 

T
o

ta
ls

 
p

.,
3

6
3

il
0

,4
4

9
.5

6
 3

2
7

!3
,3

3
6

a1
5

 1
:/

2
3

4
.o

o
1s6

8 
6,

].
0J

.6
2)

)4
oo

162
:;

;.4
7i

4·
9

11
5

3
.2

o
 

D
e
sc

ri
p

ti
o

n
 o

f 

N
o

te
s:

 
1

) 
'l'

he
 

am
ou

nt
s 

e.
re

 
th

e 
q

_
u

an
ti

ti
es

 o
ri

g
in

al
l;

>
r 

lo
an

ed
..

 
2

) 
T

he
 p

ro
d

u
c
ti

o
n

 c
re

d
it

s 
tn

 G
u

at
em

al
a 

a
re

 
c
re

d
it

s 
g

ra
n

te
d

 f
o

r 
a 

te
rm

 o
f 

on
e 

to
 t

h
re

e
 

y
ea

rs
 g

u.
ar

an
te

ed
. 

w
it

h
 a

 
li

e
n

 o
r 

a 
m

o
rt

3
eg

o
. 

3
) 

T
he

 
~t
gu
re
s 

w
h

ic
h

 t
h

e 
C

re
d

it
o

 H
tp

o
te

ca
ri

o
 N

ac
to

n
al

 d
oe

s 
n

o
t 

in
cl

u
d

e 
ar

e 
th

e 
lo

x
n

s 
o

f 
th

e
 D
e
~
a
r
t
a
m
o
n
t
o
 

de
 F

om
en

to
 

C
o

o
p

er
at

iv
e.

 
S

o
u

rc
e:

 S
u:

pe
:r

in
te

Jl
de

nc
ia

 
de

 
B

an
co

s 

/I
. 

D
ir

e
c
ti

o
n

 e
n

d
 

~
d
 

t_:
:.j 

())
--..

....
. 

(
/:

l(
'}

 
(
\
)
~
 . 

1
-'

1
-'

 
\.

0
 

1
\)

 --1-' G
'\ 

··-
J -;;
. 

i-U
 

p
..

 . lJ
J
 



E/CN.12/167/A~d.3 
Pege 20 

I • Direction and . eont~l ot the
4 

bfWd.M szstem 

The Statutory Law oi\ the 13ank of Guatemala created the Monetary :Board 

and the Superintendency of :Banks as the, ,instruments of direction and: control 

respectively, of the banking system; ·o~ the Republic. 
! 

The :Sank of Guatemala :functions under the general direction of the 

Monetary Board which acts as a Board of Directors and has, moreover, the 

following attributes in respect to the direction of the rest of the banks of 

the systetn: 

1) It fixes r~tea of re-discount and interest of the Bank of 

Ouatema.la.; 
' 

2) Regulat:eli the services of re-discount and credit of the Bank of' 

Guatemala and establishes the general conditions of the various: 

operatiOns of the Bank; 

3) ' Nominates a list of' candidates for the AccoUJlt Control Depar\ment 
' (Tribunal y Contraloria de Cuentas); for the appointment of tl:te 

Supertntendent of Banks; 

~) Fixes oit modi;fies the clearings of the banks, the banking reserves, 
' ' 

and, the mihimum req_uirements of capital and regulates tho system of 

b~king ·eOm.pena~tion. (See tables I-6, I-7, I-8); 

5) Fixes tho ·maXimum rates of interest on active and passive operations 

of the b~nka and regulatoa bank credit; and 

6) Directs the general policy of tho banldns institutions of a. 

semi-fiscal or fiscal character, insofar as it is rolat·od to tho 

monetary; ~rod 1 t 1 and exchange policy 1 by means of: 

a)· ... Instructing, recommending, and making suggestions concerning 

tbe f)lll8rel credit po11c7 ot such ant1t5.es, and ·t}te1r );lO'Wer · 

· · to 1SSQG b~e · aal · shares 1 ~ other obliga.tior .. s. 

b) Intervening in the co~position of the directorates and in the 

administration ot such institutions; 

c) Determintne the rates ~ollected or paid in active or passive 

operatio~s; and. 

d) Establishing limits on the credits which such institutions can 

grent and on the bonds they can issue, in accord with the 

a~tuation ot the monetary market. 

/rhiJ Monetary :Board 
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The Monetary Board fulfills i "\';a ~nctions with entire independence under 

i te own respomiiM.ll ty o.nd is coL'lposed of seven members named. as follows: 

1) T-wo titular members end tw·o subf;lt.it.utes, named by the President of 

the Republic, who sel.ec·ts them from a 1~-st of stx: people· nominated by the 

rest of the titular n~mbers of the Board. The titular members thus desicnated 

by the President of the Republic, perfo~, for six years, according to their 

terms of a:ppointment, ··the dntles of President anC. Vice-President· of the 

Moneta'by Board and of the Bank of Gua.teme.la; 

2) The Secretary of the Treasury is, ex ()f-tcio, a member of. t,he Monetary 

Board, being able to delega.te his functions 1 when he conslders it convenient, 

to one of the hit;h of:flcials of his c1.epe.rt.ment; 

3) The Minister of Econo1ny is a member, ex oficio, of the Monetary 

:Board, being able in the same manner to delegate his duti-es to one o;f the hich 

employees of the Ministry; 

4) One titular member and one substitute, nan1ed for a peri oil of six 

years by the superior council of the Autonomous University of San Carlos of 

Guatemala, selected from a list of three persona for the titular member and the 

same number for the substitute, proposed by the Directtve Boerd of the Faculty 

of Economic Sciences,; and 

5) One t.i tular member and one substitute rlamer1 for a period of one year 

by the private banks which operate within the Republic. 

The Statutory Le.w of the Bank of Guatemala establishes the manner :in which 

substitutions, renewals and l~emovals should be r.lade, indicates hm-r vacancies 

should be filled, gives the reasons for 1nelicibility and lack of capacity, 

indicates how sessions should be helc'.. vnd estabUshes remunerations a.nd. 

so forth, of the Monetary Board. 

The Superintendency of Banks, also c::.·eated by the 0tatutory Law of the Bank 

of Guatemala, is the controlling entity of the banking system. The 

Superintendent. is nominated for a period of f5ve yea.rs by the Account Cor,trol 

Department (Tribunal y Controlar{e. de Cuentaa), be:ins proposed in turn by the 

Monetary Board, and can be re-elected. The Superintendent is directly under the 

orders of the Monetary Board; this binds too closely the directive functions of 

the Board in moneta:;.4 y, exchange and credit ma. tters, anc'l ita executive function 

in the Banlc of Gue.temala, with the control function of the Superintendenc:r of 

Banks. 

/rhe Superintendency of 
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The:;Superintende·ncy'of Ban1:s~·~lJuperv1aef3 eli bperattons and· activiti~s of 

the :sank :o":r· Guatemala, 8llil redu:ta:cls-· ::n3-::>ects, wrthout :Previous· notice, the 

other b'enl:inc imiti'tut:tons. of ··the syste-m,· 1ilaki11e c'a.sh. check·ups. a11d other 

appropriate audits,· exantir:d:rig bo.lance:s and: e.C·connt statementiJ; through its 

auditors, .. It also sti}Jervlses ··the :.ssuan<Je of ·currency and. particularly the 

Op"1::-atloris of printing, mirit:i.r'lg, releas;tng1 exctanging; Wi thdrawing 1 cancell~l;lg~ 

de::n:':.1.:rt1zing, incinerating and custod·y of· currency~· iit has laid. down .rule~ ~.f1 

to how to carry the accounting of the·banks'o.fthe system iri a uniform mannera. 

It co:rirpiles ·banktng, mr)nete.ry ~ and credl t sta.tistica. :· · .. 

The Supe.rint.endency confidentially· info:t~nis the Monetary Board with 

regard to all its lne:p•.:lctions and supervision.· Wh"er! the Superintendency enc.Qunters 

irregularities in arzy of·. the baD.ks of the' system, tt.may impose sanctions or 

reco~hi:l if these ·ere· not within :l.ts te1'm8'of referenae to·' a ·higher authority;, 

but all its executive resolutions may be appealed against before theMonetary 

Board. 

/Table I-3 

-----==-=====--:--------- --::.-:-- -·- - -·~..;;..·~· 
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Table I~ Guatemala: 

End of: 

1939· 
'1940 
194·1 
1942· 
1943 
.19:44. 
1945 
,194{) 
J.9!t7. 
19ti-8' 
1949 Jan 

Feb 
Nar 
Apr 

 Hay 
June 
July
Aug 
Sept --Oct 

-

(in thousands of quetzales) 

Gov.ernment & Off.ieial : .. · · ·;Pubiic·· ·~· · · · · 'J~otal 
Entities 

4905 50'17 9982 
5737 5636 11373 
7081 5558 12639 
6639 95~·6 18163 
7898 15987 21386 
3239 14989 18228 
2418 186'12 21030 
201+0 20185 27014·
3739 19037. 30577 
4818 18874 28100 
4157 20110 28437-.
3699 21466. 29405 
3745 21069. 289!~1 
3817 21350 29099' 
3910 21225 29115 
3731 21591 29424 
5858 20701 28969 
5296 20718 29561 
5854 18933 279~:0 

'4972' 1"{817 25993 

~--

Source: Superintendencia de :Bancoa eta Guatemala • 

nable I-4 
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Table I-4 : Guatemala: '_Savi::,gs and Lone-term. DeposL!:~ 

.(in thousands of quetta.1ea) 

End of: At sight Over 30 days TOTAL long-term 
~- ... . . . . . . deposits 

1939 92 5 31 9 124 4 510 0 
. ~940 ... -. ·--120 4 - , ..... 646 - ' ·185 ·0 ' ·" 628-o 
1941 145 0 85, 9 230 9 57() 0 
1942 213 4 13.5 4 348 8 470 0 
1943 315 7 242.4 558 1 511 0 
1944 283 5 199 3 482 8 _· 453 0 
1945 4?.9 6 339 1 768 7 591 0 
1946 552 2_ 224 5 776 7 431 4 
1947 579 1 190 2 769 3 '365 6 
1948 676 4 240 l~ 916 8 . 240 8 
1949 J~n· 661 9 260 8 922 7 . 261 3 

Feb 694 0. 261 2 955 2 261 6 
Mar 7;1.3 8 263 2 976 9 263 6 
Apr '733 4 2968 1030 2 2975 
May 761 4 304 5 1065 9. 311 6 
Jun 784 7 313 5 1098 3 320 G 
Jul 781-6 313 7 1095 3 320 3 
Aui:, 799 4. 323 0 1122 4 329 7 
Sep 804 9 323 7 1128 6 330 4-
Oct 832 2 319 5 1142 1 32'5 G 

/ 

Source: Bo1etin del Banco de Guatemala, Number 17, Qc~obor 1949.

~able I-5 



End of: 

1939 
194-0 
1941 
1942 
1943 
191~4 
1945 
1946 
1947 
1948 
1949 Jan 

Feb 
Mar 
Apr 
May 
Jun 
Jul 
.Aug 
Sep 
Oct 

~~~e I-5 Guate~ala: 
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Molj;_a~~-!3~9.~~iE._~~~ 

(in thousands of quetzales) 
.. • ; 

Up to ~~ears Up to !:}5 years More than /Total 
15 .years !; 

826 2 826 2 
814 0 811~ 0 
836 0 836 0 
795 6 795 6 
717 8 717 8 
400 6 400 6 
183 8 183 8 
284 7 281~ 7 

1040 0 459 0 6~0 3 2139 3 
1212 4 939 0 414 8 2566 2 
1199 9 973 2 414 8 2587 9 
1199 9 1029 0 844 8 3073 7 
1200 0 lo82 2 803 1 3085 3 
1200 0 . 1202 1 803 1 3205 2 
1200 0 1198 7 923 1 3321 8 
1009 0 1279 3 923 1 3211 4 
1001 5 1308 0 923 1 3232 6 
1001 5 1312' 3 -- 923' 1 3236 9 
1001 5 1318 2 987 4 3307 1 
1001 5 1319 5 987 4 3308 4 

~/ According to original terms. 
/ 

Source: Boletin del Banco de Guatemala, Number 17, October 1949. 

nable I-6 
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Table r .. 6 

(in force on 31 December 1949) 

Deposits in national currency 

Money Deposits 25% 

Short .. t~~ Deposits 25% 

Long• term Deposits lc:/fo 

Savings Deposits 10% 

Doposits in foreign exchange 

Short•term Duposi ts 10% 

Long•ter.m Deposits 25% 

Source: Superintendencia de Bancos, 
Guatemala. 

/Table I-7 



End of: Minir1um 
.required 

'1946 ·'6701 
1947 6510 
1948 6254 
1949 Jan 6246 

Feb 6618 
Mar 6365 
Apr 6510 
May 6509 
Jun 6489 
Ju1 6681 
Aug 6747 
Sep 6410 
Oct 7291 

Table I-7 Bank reserves __ .___,. ---------·---

(in thousands of quetzales) 

E/CN .12/167/fi.M .• 3 
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Deposits in Excess Notes and Total 
·the Bank of· reserves currency interneJ. 
Guatemala receipts reset'Ves -

12971 6270 1544 11~515 
12860 6350 1376 1li-2}5 
11613 53-59 1346 12958 
11065 lf819 11~ 3?. 12497 
11908 5291 1546 13454 
11849 5484 1532 13381 
11'"(17 5208 1969 13686 
114ho lt931 1920 13360 
9677 3188 1781 11h58 
9930 ,:,250 1717 1101·7 
9389 :::643 155lt- 10944 
9229 2820 1509 10738 
8070 779 1419 91t89 

Source: Superir.tendencla de :Bancos, Guaterne.la. 

/Tnble I-8 
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Table I-8 

End of; 

1947 
1948 
1949 Jan. 

Feb 
Nar 
Apr 
May 
Jun 
Ju1 
Aug 
Sep 
Oct 

Capital acc~s and mini~~~~JJeital requireme~ 

of the J?~ 

(in thousands of quetzales) 

Investments Minimum Paid in Capital Total 
requirements capital l'eserves· 

23701 2696 4'112 2652 7364 
28?.33'. 31.06 5712 3319 9032 
27-972 3124 7012 3394 10406 
2?:.12 3050. 7012 3394 10406 
3JJ~93 3276 11411 3394 14805 
32C2J+ 3319 llitl2 3394 14805 
32")1_0 33~{3 114.12 3389 14801 
33505 31~65 11612 3389 15001 
34852. 3669 11612 3389 15001 
35293 37hh 11612 2881 14492 
36462 3872 11612 2881 14492 
28866 3085 9281 . 1775 11055 

Source: Superintendencia de Bancos, de Guatemala.. 

/CIIAFTER II 

Excess 

4668 
5926 
7282 
7357 

11.529 
11486 
11428 
11536 
11332 
10748 
10620 

7970 
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CHAPTER II 

The sources of credit 

I\. . _The Bank of Guatemala 

. Charta II·A, II-B and rr-c show the benk:!.ng system of Guatemala and the 

organ~z':ltion of the Monetary Board and the Bank of Guatemala. 

Aa has been mentioned repeatedly, the Bank of Guatemala is the centre of 

the monetary and credit system and operates exclusively as a bank's bank, 

fulfilling all the functions of a central bank and, together with the I~onetary 

~oard1 directs and controls the other banking institutions of the country. 

The Bank of Guatemala is an autonomous state Ban1c and is governed by the 

dispoai tiona of Legislative Decrees Numbers 203 and 205 (Nonetary Law and 

Statutory Lew of the Bank of Guatemala, rea?ectively). It also supervises the 

enforcement of the Bank Law (Legislative Decree r1'umber 315). 

The princi:pal object of the Bank, in accordance t:ith ita Statutory La1·r is 

to promote the creation and maintenance of these monetary, exchant:e, and credit 

.condi tiona which are most :f'avoureble to the syste:matic and haZ'!Ilonious growth of 

the na.tional econom;y, and to this end endeavours, in the domestic fj_eld, to: 

a) Adapt methods of payment and credit policy to the legitimate needs of 

the country and to the expansion of productive activities, and to 

prevent tendencies towards inflation 1 S:!'Jecnla tion and deflation 

preJud,icial to the comnon interest; 

b) Promote the. liquidity, s.olvenc;y, and good funct:!.on:!.n~ of the national 

~anking system and the distribution of credit which is adequate to the 

general interesta of the economy of the ·coun-try: and_. 

c) Procure the necessary co-ordinat:!.on behreen the different economic and 

financial activities of the State that affect the monetary and credit 

xnarke ta 1 and es~cia.lly tq . obtain· such co·ordina tion be tween fiscal 

and monetary policies. 

Meanwhile, in the international aspect, the bank of Guatemala 

endeavours to: 

a) Maintain the external value and the convertibility of the 

national currency 1n accordance with reeulations established by the 

Monetary Law; 

/b) Administrate 
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1 .. , Administrate the international monetary reserves of the Nation and 

the rulings of international transfers, in order to protect the 

country from undue monetary pressures and to mode.rate through an 

adequate monetary 1 banki:::1g and. credit policy, . the preju~icial. 
.· . 

·effects which are caused by seasonal, cyclical or accidental · 

diseq~:.'i.J~ibrium of the balance of paynJents upon .,the circulating 

ITedium3 credit, prices and economic activities in general; and, 

. c). Safeguard the international economic equilibrium of the country 

and the situation of competition of national :products. in internal 

and external markets. 

In order to compl..y with its duties and objectives the :Bank.counts_~pon ita 

moral influence ·and l::-~sal faculties in the ~g'<;tlation of currency, exchange and 

credit .. The s:tate, mGl'eOYeri 'ha-s· given it, ·oosidea, the. most ample co-operation 

and aid and has guar.::;.:clteed it com~:.:..ete .h1.de];.i3nderice ·and aut~nomy BO that it may 

function in an efficient· n;en.~er. 

The Benk was fo!':med with a Guaranteed. Initial Fund of five hundred thousand 

dollars (U .So $5001 000) co:np:.ste.ly contributed by the State. In accordance with 

the Law, the a:m:1al net profits, once pJ'\~dent amortizations of the assets is 

effected, pass to in~ret.;;se the Guaranted :....U...'1d until this amounts to a sum which is 

equivalent to 1q rer cent of the total asests of the Bank1 as long as this 

percentage eXC)Veds fiv:e hundred thousani United States dollars. To. calculate 

10 :r;er cent of the assets a deduction J.a !mde from this of that part of the Fw:).d 

of Monetaloy Sta'b:ilbation vhich is ~;J. :i.n gc,.d, in sight nepoe~te abroad,. and 1n 

other international reserves able tc be J.iquid.ated inunediately and at par.value. 

On 31 October 1949, the Gur1:ran-tee F-u.nci .mount<;~d to 95·3, 775~86 Uni:ted States 

dollars. 

Besides the reserves already mentioned, the Bank of Guatemala is ob~iged to 

maintain the follovTing~ 

1) Fund of regulation securities used to stab;1lize the quotation of bonds 

issued or guaranteed by the state, to which is destined the balance of 

the net p!·Ofi ta of the year, as long as the Guarantee .Fund reaches the 

limit of 10 :per cent on total assets; anci, 

2) Reae.rve fpr losses because of revaluations of exchange 1 which is 

formed from the accumulation of the profits which result from the 

eventual modifications of the legal parities of currencies. The Bank 

/Chart II .. A 
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Chart ·II-B 
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may not use these profits for any other purpose. 

The Bank of Guatemala is authorized to realize, as regards credits, and only 

with the banking institutions of the country, the followi.ng operations: 

1) D:t~:~counting of credit documents which mature in less than one year 

(Gc.:l..;-..:r.lated from the date that the Bank takes o·l'er the documents), 

provided that they are a result of o:perations related to: 

a) Livestock raising, agrictutut~ or industry; 

b) .The importation, exportation, buying or selling of products of 

eaey disposal; and, 

c) The warehousing of agricultural and inC.ustria.l products, and 

liveatockJ 

2) Adv-anc(;ls in normal t1nles, for :periods not exceed1Ilg one year, 

g~aranteed by gold in coins or in bars, credit documents mentioned 

urider No.,l a~1')·re 1 and tl1e debit be.lances ln C':l!':i:'"'dtt.t ac:lo'l.'.nt, on 

cc:ndiJvion that thtjee ars certif:i.-::td. by the Menager and t::C.e /'ccountant 

of the ins~itution forward:i:-..g ti:ta appJ..icetion;. 

3) Atl~rt-;:::t~f1~~ :i.n "\:.:i.Llbs o:f &mn'gi}l.lCY v~[.en l:1C:J..;;tary of b£:!1h"ing sta'bili ty is 

in d..1nger~ w-.:i.t:h the guare:ntee of any other assets w:1ich are acceptable 

to the Monetary Board; 

4) FinancinG of opera:t.ions of public cred.it1 discmmting 11 buying or selling 

c:rcd.it d'Jcumtjn·i;s WJ.tu~ .. .tng in less tha:!:l one year originating in loans 

granted to tha State or tc p1:blic bodies, for an amount which shall not 

exceed 10 per cent of.the averagd am¥uel normal income of the National 

Treasury d-uring the three preceding years; and, 

5) Crecli ts and advances rr.aturing in less than one year to finance price 

stabilization operations, e_apecially of basic food proiucts. ' 

The Banl: of G-uatemala has entleavoured to establish selecti~re control of the 

expansion of bank credits within the country. It has at tempted to learn the 

finalities of each one of the banks' operations, so a·s to be able to canalize 

crodi t towe.rls production, pr1ncip3lly acricultu:ral production. The principal· 

wapons us8d have been inte:::est rste3 and pl~fc.::..~erJ.t.ial discounts and the strict 

qualification of ~'"l.e docun:ents presented by tl1e banks to obtain flmds. 

Up to now, the Bonk of Guaterrala has. never r(;lalized any rediscounts. It has 

dedicated itself only to n:aking advances 1 principally against doct:ments which 

result from operations connected with farm products, and for the financing of 

/Table II•l 
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Table II -1 Anva.nces to Banks end Inves..!E.'::ntn___of the B_!l~C of g-1w.t~ala ~/ 

ABVJJIJC:SS 

. End of; Up to Qver 
120 120 

days days 

19l.t6 100 2212 
19'+7 81+3 2r{98 
191•8 1+63 3768 
1949 J2n . 327 3730 

Ii,eb 657 2h24 
Har Yl4 2)04 
i.l'r 4DG ='481 
r::8,y 334 232) 
Jun 427 220'1 
J'n1 814 2956 
Aug 330 2619 
Csp 463 4332 
Oct 4991 

(:in thousund.s oZ quetzales) 

TOTAL 

2212 
2898 
1.~611 
1tl93 
2752 
3161 
3075 
2C5l2 
2Y37 
3393 
31~33 
4662 
5;+)3 

Ilf.'ES 'l'tllENTS 
Govel::rimen£1:-:~cuilTJ:tjs TG'l'J'>L 
see uri ties issued oy 
and "Q1.tblic banlts 

bodies 

972 8~5 1816 
li}li-3 -101) ::~}~'{ 
ll~.l:-4 :.:.01'( 21+62 
1597 145~? 301+9 
li301 1443 3;?114 
1609 1447 33~~6 
21)92 _1572 3oGlt 
2·r~~s 139)_~ lJ-141 
3154 14-32 4586 
4W:S ll~ 36 6312 
49::')1- 1539 6~~~·4 
5812 1543 7355 

Total of 
advances 

a:z;id 
j_nvestments 

2212 
4713 
'{068 
6655 
~801 
6405 
6391 
;~11-7G 

6678 
'1'979 
CJ7 41J. 

11116 
12809 

~--:-----------~-------

-~./ The :u~:~rii~ has not effected red:Lsc·nm·!:.; orJeratio.ns. 

:~r;urce: B')letjn de ·.1• Er:mc·J de3 G~lE!. t~~~c lo. > lJl.l.m·o~;;r 17, Octobcr __ 19~J.9 

/ pul)lic credit 
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pubUc cred:i.t opt->rati.ons. TacH. II-1 shows cdvances and inve.stinenta.·or the 

Banl( of Guc..temnla clp to 31 October 1949. 

rr·he al1stont1on of the Bank from receiving documents for rec.iscount seems 

to be br.secl on the fac+. tJ:a.t advar.ce operat.ions are eaFiier. The :Bank prefers 

to ai.;thur.izo 1':dvrr:..cPG ac;ai.nst a. ~~ert.ifJ.cat1on of pi'H3soss1on of docurr,ents by 

the sol:~cit·:.:1;.i bar:ks, who r'.ay replace the ones t.hat. fall G.ue by others '\-thich 

have the approval of the Cred:l.t Co~t+eeJ thus raaintaini.ng the amount of the 

or:'L r:~~ nal guarar-. t1; A • 

Stnce the es1a.'·lj shment. of tb0 ac'L1.1al syf'tom, the Bank of Guatemala l:as 

augmented the €'XIJnM1 1.o::;1 of credit as wc.y be r:100n i~ the 0lobal fi~res of 

table II-':'•, l'ievertheless, th:\.s expfl.ns~cn l:as beeP. selective, preference being 

c:iven to c~~e(Ets r"'e·JU:1ed to prcduc+J'.)l~. Jt. 1s ·likel;:/ tlwt the expansion that 

has taker1 rl::t~e 'i.s rue, not or,J.y t0 tho actu ati.on ;;f the monetary aut:10r.i.ties but 

also t·J in:oc~t 0f the 0,;;:cl<:. 

The tables II-:), II-1• en<' D:--5, anc. the l·E~lcr!r~t: o:' the Bank of Gaatemala 

as a":. 31 October 191~9, complete the 'inforlliati.on neeessery to form an idea of 

the cenGra1 st tw:.tlon of ber;kin~~ and rnne;, .i.n t~:e cou::·';ry. 

B. !_he ser:o_i_ ·-.c2.YS:~.!£.t~Uns~~-~:.!.':.ca13 

State erad:it 1.nsti tut:l.orw operatinG i.r: an autonomous manne1~, are the 

principr.:.l source of bank credit for fa:cr;:e:J:•c, The amourt of standing loanr1 of 

the CrerlJ. to II;_JlOt.ec::rrio Nacir}!Wl (Hat.:icnal Mo:r·t3a13e Lo<:tll Ir.sti tuU.or:), the 

De:partr:mmnto (··e .B'oll'1eLto Cooperat:.vo (Depa:.:-·i .. mont of Cooperati·/e Developmer.t.) a11d 

the Ir:st:l. tuto ce Fom<m.to de la ?roducc:!.6n (Insti ~;ute of P:cod,;ct-;_on Development), 

for a{~ricul i.ural }'l'TTJOSo£1, e.s of 31 October 1949, represe-:>ted nearly 65 )?er cent 

of all A.cttve cred~ tJ for ,·~cr'~culture at that time in Guat£mala.. 

In reallty, the rart that these j:n.sti..t.utions play in the distribution of 

agricultural crE:dit ~ s mere i.mportant than can be judged at fjrst sight from 

this percentgce, becrx:se t.lle stat,; autonomous banldr·e; system, besJdos 

compet.tng ~r::.th private bar1l:Jn,::; inst.:l.tutJ.onG by giv1ne better terms to the 

borrcn-rerB, o flis}lOSet'l. to occept the :inherent r: sJc:s which <'c'<re formJ in 

operat:Lonc of "'- purel:{ agricuHurr'1 type, tlluo extenr1.inr, ~redH serv1ce3 to a 

lare;er number of }lrodF.cers, eveL -l.ncludine tl10se tbat do not possess real 

estate. 

Pt +he same ti.me, ~.:r ~rc study tJle t.er:C:~enc;y of nevT crerli ts we mey o"bserve 

that the totCil of credit.s for agricult,u:;:•f;.l !Jroductirm, in ths tr5.mester 

/Table II-2 
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(in thousanc.s of quetzales) 

LOANi3 

End of: Security Mortgage Finance Creo.its in 
loens loans c.r.edi ts c clrrent 

account 
.A vallablee I 

non-e.va:lable -t I 
t0 tal 9../ -· 
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Fi1uciary TOTAL 
loans 

nmSTivJENTS '::.:'Gr.l\.1 OF IDAN3 & IW'fii:STMT.NTS -· 
State ~-1ortg::tc,e Other Other ':'OTJ.L 

securities bonC:.s shc.r·as secu:;.·i ties 

"'·--·--~--- ---
95 2CO 2<;;6 208::)9 

8"') JU 51 2(;1 1090 1;.4200 
1000 613 33 204 1849 30919 

1000 6oo .. 33 204 1837 30676 
850 ,., 3 b ... _ 33 2C4 1699 30C:79 

5650 581 33 2C4 64.68 3504-9 
5805 571 3 (~C4 6582 55:.>64 
5770 :571 3 204 654'7 36002 
5470 546 3 ~l05 6224 6689'7 
5310 l~96 3 210 6019 381~74 
5010 496 3 319 5828 38676 
4705 460 3 4t)4 5572 3950i~ 
4275 lH)O 3 428 516) 391J.70 

Source: Boletin cle1 Benco fle Gt1.atemela, Ntunber 17, October 1949 

/Tah1e II-3 
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;End of: 

Table II-3 · 'Totcl_E2_~ SU1?J?q 

( jn thousands of quetzales) 

---------·~--------------  
In Cheque Total in Index of Growth 

cjrc".llation r:!.cC•)ur,.ts a/ circulat:.i.on .Basis -----·-=- 31 Dec. 1939 30 Jun. 1_'2}J6 __

1939 9333 .9983 19315 100 0 
1940 9241 113'i 3 ~~C-Jll~ lOG 7 
1911-l 119:-;6 12b':Y9 _l. 24594 12'{ 3 
191~2 1~lt21 18163 33584 173 0 
1943 18503 21886 l~C388 209 1 
1941~ 2:.2()1~ 18228 ~ll+j? 211~ :5 
1945 I '0- .. () 

C:.').J. )U 21030 221'.)8 249 lj. 
1946 JOh66 27014 57480 297 6 109 l.j. 
1911-7 3:;.7 S'3 30'5Tr 62375 322 9 118 7 
191~8 3)!-:S4 20.::..So 6 3[):~~+ 329 y 121 3 
191+9 Jr-n 3:~C69 28~i·37 611:.!..:17 33:!. 9 122 0 

.d'cb 351~01 294-C') 64806 335 :5 . '123 3 
Hc.r 35?33 28941 6l.Jt-75 333 e 122 7 
I\._yr 31J.654 29090 bJ{53 33Li 1 121 3 
May 3);.017 29}.1) 63132 326 9 120 2 
,J'L<n .. 34201 29~J~Lj. ·63624 329 lj. 121 2 
Jn1 34r{ 17 2()~(~9 63606 329 '( 121 2 
Aug 31:.801~ 29561 64364 3:;·..., ') .)J r... 122 5 
Sep 35201 2792J 631C::l 326 t.l 120 1 
Oct 3)826 2:)993 61310 320 1 11'7 'i 

---~"--·--·--------· 

a/ Inc1uflea m::met.s.r;T (}GYJOS5ts mao0 by the Government, official bodies 
- and the rui)lic. 

8ov.rco: Sn:per:tntenctcncia de Bencos cte Guatemala. 

/Table II-4 
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Table :ti-4 Heahf! of :Pavnent 

.(in thousands of quetzaleo) 

----- C~_· _',NC_Y __ n_r _CIR_·-CUIATION ------~-----
End of: Qc):in 

,. ·1'939  -_ ':1423 .
1940 .1391 
1941 .. 1473 
1942. .1696 
1943 1.938. 
1944 2169 

. 1945 2492 
1946 2730 
1947 2905 
1948 301~6 
1.949 Jan 3052 

]'eb 3061 
Mar 3077 
A!!r 3086 
MfiY 3092 . 
Jun 3083 
Jul ·..:c6o 
Aug. 3o6lJ. 
Sept. - 30~8 
Oct 3108 

Notes Total 

_,. 

8018 944]. 
8072 9463 

: 1C66!~  :12138 
lh52l 16217 
1.7051;. 18992 

'2,1559 23728"
25577 28068 
29280 ~2010 

. 30299 33174 
33783 36830 
34049 37102 
':\::Z856 36947 
3398,8 3'tJ65 
33537 ':6623 
32844 35936 
32399 359Bl 
33373 j6i~33 
33294 36358 
3361+1 36709 
:'>4137 3721+5 

·In 'banks 

.108 
222 
182 
797 
489 
523 
930 

154'• 
13'76 
1346 
143~
15!~6 
1532 
1969
1920 
l781 
171"7 

. --1 
l~i)4 
15)9 
1419 

·In c ircu1a tion 

9333 
9241 

11956 
15421 
18503 
23204 

 27138 
30466 
.31''98 I -
35484 
35669 
35401 

 35533 
34654 
34017 
34201 

. 34717 
34804 
35201 
35826 __________ .. __ --------·------.----· -·--:-.-----~-·---""-'-'-"-------

---------·----------D~r_OG_I_T:..._, _P~_Y_AB_-L_E __ B_~ .. 9Il?_l'l_~_·. --.---
Between b(mks o:;:· the Government -- Of the· publ:i.c TOI'III.... •rotal means of · 

______ _£:nf1 _?ffi~Jal :e.~:~~------------- ra~uent ·----

273 · 49n5 5077 10;:?.56 i9696 
"5'636. 11610 21073 
55~58 1Z~802 2491+0 

237 5737 
163 '7081 

S:52l~ 193'{3 35591 
13987 25692 44681~ 
14989 22696 46424 
18612 26996 55061~ 
20815 lJ.C005 72015 
1903'7 1~3439 76614 
18374 397'73 76602 
20110 39502 766c4 

. 21466 41314 78260 
210b9 40'790 '('7856 
213~>0 1}()817 77l~ 39 
21:225 l~0556 76492 
21)91 391Cl 75082 
207 01 ?Q("l{•O '7t;3?3". 

. I. . :JV 7V I ./ J 

20"{ 48 389)0 75 308 
18933 37150 73859 
17817 34,963 71308 

1210 8639 
3806 7898 
4469 3239 
5966 2~tl8 

12991 6829 
12862 li541 
11613 .9287 
11065 8328 
11908 7939 
11849 . 7872 
11'717 7750 
11440 7890 

9677 7833 
9930 8269 
9389 884} 

.. 9229' 8987 
8070 - 817

Source: Su:pcrintend.er.,cia de Bencos, Guatemala.. 

/~~II-5 
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Table II -5 Freely eonverti.p~e ~U~!'f't!tiAn $f5@l:.JF!it 

(in thousands of quetzales) 

HONETARY f,TA3ILIZATION FUND OF 
Tlffi BANK OF GUATElv~~-

Sight Reo.lizable Q.uote. in ··TOTAL of 

End of: GOLD 
cleposits securities gold due Monetary 

:l.n in currency TOTAL to Inter- Stabili-
DeposHeCl_ Abroad. TOTAL foreign and invested national zation 

countries Monetary Fund 
]'und 

......- -
1946 4258 24219 28477 J.1230 6'998 18228 46705. 
1947 4258 22971 27229 10318 )2041 22358 1250 50837 
1948 4259 229'"(1 27230 5774 13047 18821 1250 47301 
1949 
Jan 4259 22971 27230 3921 14315 18236 1250 46715 
Feb 4259 22971 2'(230 1}317 15127 19444 1250 4("924 
Mar 4259 22971 27230 40T( 155'76 19653 1250 48132 
Apr 4259 22971 27230 jlf7) l5lt·57 18932 1250 47411 
May 4259 22971 2'{230 2353 1.5510 17863 1250 h6342 
Jun 4259 22971 27229 2324 13896 16220 1250 44699 
Jul 1+2:.59 22971 27230 2148 12751 14899 12)0 43379 
Aue; 4259 22971 27230 1655 11426 13081 1250 41560 
Sep 4258 22971 27229 629 10311 10940 1250 39419 
Oct 4258 22971 27229 1380 '()82 8962 1250 37442 

FOREIGN EXCHANGE HELD BY THE BJ'JI)KS 

-··---
Sight deposits Foreign coins 

TCJl'AL TOTAL INTERNATIONAL RESERVES in foro:ign. and notes 
countries 

~645 49 2694 49399 
2131 35 2167 53004 
1851 5 1855 49156 

2258 7 2265 88960 
2429 7 2436 50360 
2010 5 2015 50147 
1992 4 1996 49407 
1'756 3 1759 48102 
2231 6 2237 46936 
2096 7 2103 55482 
1932 3 1934 43495 
2173 4 2177 31596 
2200 4 2204 39646 

/corresponding 
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c6rrespon1:ing to JU1y-A1inust~s·eptembe~ of 1949, supplie:l by the Autonomous State 

Bonks, came to 86 :per cent of the total o:r loans grent'ed.. In thE) month of October 

1949 thts teniency was em:phaaised. as, 'out of' one hun:lred. ani eighty-ti'lo credits 

for a value of 14.8,311.46 United State3 dolla:cs, one :Qun:lre:l··and seventy-nine 

( 93 per cent j "Were authorize:l by the s:oate Ban:tc :for a· total value of 136,111.46 

(92 per cent}. 

1) The IJationol Mbrtgage Cre:li t ·Bank 
(2£.1~J~ ~~2Q£10 Nac_;;;.i.;;.;on;.o;;a;;;;l) 

The Na-tional Mo:vt{sJge Cro:U t Bnnk of Gu~temal13. is an outonomous Stt:).·ce ' . . 

Insti tut:1.on which was originally Cl'ea:tcci. wi tb the objeot of cc~.r;e,i:ng lcng ... term 

loans, principally for ugriculturol net:}ds, but wtich late'l:" oa was Given q,diit;tonal 

powers .~¥ilich changei. i-t into Eurety Jn;Jti tution Insurance Conpany, Gener9.1 1-Ta.rrant 
' . . . . 

l.J'arehousc., De:pr~rttr.e.nt o,~ Urban Dovelopmen,t, Savings a.nd Capi talizins Bank, and 
~ ' : . 

finally .into a Depa?,."'-4.<;or.t of Co-opero.tive De7f,lopment. Ti:.ls multiplic:l.ty of 

activ.itie& has. unioubi.e·.:...ly lessenei :tts e:;:'fio::.e:wy in the fieli for uhich it was 
' . . 

originally created. 

Fron tbe point of vie'l-r of ag:r."'icnlturel cl'e3.it vTe aye cnly i~tereste:'t in the 
' . I - . ' 

Connnerciel.nni Mo::.'teuge ·Depart ... ro<y;rts of the l;1st:. \i'lx:-,icn, and :!.n ·the Deportment of 

Co-op~rative Development, which 't-Te will stud.y separately. The General Warrant .. 

Warehouses d.o not :p9rticularly i:1terest ,us sir.ce tl:.Ay are userl, almost exclusively, 

for the sto:;.~a3e of imported. llltYl'Cl,eniise in J..;he. capital. 

· · . The Cro:iito Hi,Potecario Nacic,n13l was orc;ClFiz.ei on 4 .December: 1929. as .az:r 
autonomous. State institution, an:lfor an iniefinite periocl, "'r:lth ·an :tni:tial capital 

o~ .3.,000,000 Unite.1. ·s~~es d.oll.ara ani '".ith an initial reCJerve .f.un:i of 2,ooo1QOO 

United, States dollars, entirely qontributed by the Republic .of Guatemala. 

The. principal .object ·of the Institution lTas to i.seue i t3 o"Ym secm::it.:t~s in. the 

fonn of· mcrtgace bo11ds en:l.to make 1o:nG•·term lotms .'Hith a real ,es'ts,te guarantee •. ' 

N;everthc:Less,. ths Bank has al·ways also eneaged. in egriculturG;J.. n.nd. .livestock . 

financing an::l aH, and is nuthori-ze1 by the Honetary Boer:l to· operate as a general 

purpose .bank. 

The I,Q;stitution is goveme:i :ty n Boa1:"l of Directors com~oosed of six members . 

selectei in the· follqvr!:ne .manner: 

1) Five Dil~ectors. chosen by. the, President. o:' the Repub;tic·, in the following 

IllClnner:. ·

/a) One of his 
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['_) One of his ovm election; 

·o) T"ro chosen fror.1 n lict of ten, propot~ei by· t11e General Assod,ation 

of Farmers; ani, 

c) T-.;7o ·chosen from a list of. tvTelve proposed by the Chr:mber of 

·ccn;merco; rin1, 

· 2) nne Director namd by the bon:1hol:lers. 

The Directors nominate:l by the P:cesi::lent of the 'Republic cannot be removed.; 

The Direck·r namo~ by the bcn:lhoBers is· renevrei each year. · · 

The D~ rective elects fr•""'ID amongst its members a Presid.ent and. a. Vice-?<·est:lent 

vrho mai.ntai-:1 their p0s1tions for t!lree years, an::l may be re-elected.. 

The J\rJlU8.l Estj_rnte of E.xpenzes of the InfJ·\;i i:;uticn is e:pprovei in its 

enti:rety b,i t:ie I.linistol' of Econcm;/, who alao :·eceives eech year a statement of 

the ope~ations roali zei by the Institution ani of the stai~us of 1 ts movement. 

In splt.3 cf t:.1e mr-1:'~' :liffi~~ul t:.es that u~~J Cred.i to Hipotecario Nacional has 

encountered, ani m0re er.:~octal:y ti1c \iiver:nt.J· of' functions which has 1iepereed 

its cffor~a a8 fnr os c:red.its are cor.~.cerne:l, tho Creiito 1.s today not onlY the 

bank tho·t; h::;3 n:JG.i i Ls :t·ooources L1 t!".e best l~~t:.~::al', but blso tb3 one which ·makes 

the most lr.:5no tc' DCricultt'.::onl p:~·o,,x~t::.on. Tah:e Il··G tries to meas1..-..re the degree 

of utiliz<Jtion oi' the resources of the bnnks of t:1e Republic of Guatemala, by 

ccmporir..g th~ total amcuht of loo~1s pending on 31 September 1949 1-Ti th capital,· 

re.serv·er; a:p:l net 18JiOS:i. b3 on ~l1c7 'DJLo :late. 

The ir:rp.n·t~mt T'B:.'t ivnich ·cJ:w · Cr~:li to Hipctecario Nacional plays in the 

1istri'"uuti.on of creii t fo1• :1griculture, is arsply iemonst~t·ated. in table II•7, which 

cc.mperes the n~w l,·,ans ccnce:'lei by the Guatemalan banks, iu.rine· the trimester 
. ' ' ' : ,' ' . . . • .. 

Jnly-Aucust-Deptcmber J.914·9. Tho t:Jble shovrs clearly that 88.66 per cent of total 

new lo~no r.ronte:'t for :F'rnm e~enses, 52.46 l_)'er cent'' of 'those authorized. 'ror stock 

r-air:linc, !1.2. 75 3)er cent 0f lons·tnm :Ltnancing loans, an~l high percentaces 6f new 

long-term mortgage ioans.given to help f5.narrce the. purchase of' farm real estate 
: , . ' • , , I • , , , • 

and. to cancel previous mortgages were grantei by the Cre:lito Hipotecario Nacional. 

Although, as we have s:pecif1e1, 'the :Principal bbject of the Bank. originally 
eouaiste1. in granting long·-tenn cred.ita with mo1"'tgage guarantees, its ·partic.ipation 

1n. e~~fe'lll. tural loans . for proi~ction is ilo~ more important tha~ :ita participation 

i!llong~~rm rural loans. In feet, if we examine ·the- poaitioh 'on- 31. Octo:ber··l949; 

., - )•·:~,·lib6ewa'·'that ·6,l{)o,ooo trn:rted.': si{8tea a.o:il~rs _!we~·· :t!1V&stea<1n short•term 
88riCuJ.turel. lOallB fOX" prod.UCti Ve pu;'poSeB I SUS.ranteed.. principal~ 'ij-''·cnattel 

/.Table u;.Q 

7 7 " I .. ,. " .·leW~ .. 1 r rt ·~t'Tl :t-tb¥-.o.t . "? 'iii iti$~~:,V. "<ii!lo:"• ,._;._,..,~~s .. -~~-r,t:,{,;~-l>:'Sl'_.~;.:;~ .. :","'t.i1:-.'.11'Jf&{;nn;~~~'HJ.;.,~v;r!;;O ... L"""'.t..4dt .. c f·y""-ilttttizidii\' 
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Tvble II-6 D9gree o.~:~E-~t_:.~on of Gu~~~ 

Banks 

state: 
Credito Hipotecario 
Inati tuc ion de Fome:r..to 

de Prod\lcc ion 

Private: , 
Banco Agricola Mercanti1 
Banco de Lond~·es 
Banco de Occidente 

Rc ::;o'~r· ;~) 9 

30 Septemoer 1949 

(in thousands of dollars) 

Resources 
~I 

11 032 4 

6 985 4 

9 152 2 
7 1:)1 9 
1 611 7 

Existing 
loans · 

16 203 0 

1 747 9 

0 711 3 
2 2'TG 3 
1 339 3 

?orc<?ntage 
]2/ 

146.9 
25.0 

95.2 
31.8 
f.3.1 

---·-·---·-------------
f!f Capital, reserves and net deposits. 

E./ Loans in force for each hundred dollars in resources. 

Source: Su.perint0rtdencia de :B<mcos de Gua tellJBla 
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Table II-:-7 Co!nr;ari.son of P.E.!'_E~~_92nc~_?ed~ by_,.~2.__Eenks o_f 

.;.G..;.u;..a_t_e;.,;l:n;;.;.a.;.;,l=a;.....;:d:..:.u;.;:r:..;i::.;n~.G.~.-~' . ..:~'-.~j:-'3-r ___ J\lly to Septem1:..£E....l-~2-12 

Working ce:pL ti'1.l for: 
Agricul i:.iU'E', 

Stock rai'slng, 
Industry, 
Trar.:.sport, 
Mining. r;;_/ 

Commercial locns 
Documents di3CO'J.D.ted 
Loans: to the Govt. · !:../ 
Pri v.att'J losns . 
Mlscellenecus loans 
Agricul turc 1 
production crl;d H. 
Livestock produ·.-:tion 

credi.t 
Industr:ts.l produetion 

credit 
Transport fina.nc~Pg 
Long-tel'Ill fincm.cinz 

Agl"icul tural Bank of 
Mercantile Londo11 & 

:3ank Sou t!:1 
Amsr:J.ca 

258 850 00 32 500 00 
r ·. 

ho 500 oo 72 oOO 00 
19 000 00 293 220 00 
4 4oJ do --

124 300 00 r~62 322 77 
-- 1 000 00 

18 C1JO 00 25 Boo oo 
84 6)0 00 23 5~) .00 

7 :,oo oo 1 000 00 

-- --
3 000 00 ---- --

lOh 950 00 11 coo 00 
Part re<:U e stato loans 32 000 00 10 ~i)O 00 
Ca.ncellat:ton of 
mortgages ~ot hel~ by 

bar.k 33 coo 00 --
Cencellution of bank-

held mortgages 4 500 00 --
Informat:ion lacklng 2 200 00 --

Nc·.tional 
Nortga.ge 

.. Credit 
Ba.11k 

2 859 279 51') 
185 125 00 
19 100 00 

--

'+76 14) 01 
27 729 00 

392 t;s4 oo 
111 525 13 

5 095 00 

--
----

104 735 00 
67 488 23 

17 1S0 00 

139 000 00 
15 101 00 __ ...........,__ 

Western 
Benk. 

28 3:50. 00 
10 JOO OC 
7 700 ·oo 
3 900 00 

22 000 00 
10 9hl 00 

70o·oo 
2 200 ;00 

23 250 00 

--
--

h 000 00 
20 700 00 
22 500 00 

h 000 00 

28 300 00 

--

/Gener·a1 

Inst,itu­
tion of 
Product~. on 
Developm-ent 

'.J).600· 00 
~-l~ :sac Jc 

191 s·Jo uo 

23 020 00 
..... 

13 09"( 13 
32 25Q 00 

!to Tra oo 

115 05~ 00 

49 592 00 

3 6oo oo 
5 llQO 00 

.1 500 00 

29 970 67 
900 00 



Continued from preceding 
Page 

General Consolidation ~~· . P.e p:r· • by 
of new loans Ar~l~i0\.'.l tural 

Mere. Bank 

3 217 Yf9 50 .a.o4 
352 905 00 20.57 
530 383 00 3,)8 

8 300 00 53.01 
-

907 791 78 13.69 
39 6;o 01 --

-- --
450 291 13 4.00 
262 150 13 32.29 
87 6~.5 00 19.97 

115 055 00 --
52 592 00 s.7o 

4 000 00 --
244 985 00 42,84 
137 888 28 23o2l 
55 660 00 59.29 

201 770 67 2.23 
18 201 00 12 .09· 

Table II-7 

% R8 :::u:·. by ::) He pr. 
Ea:1...lr. of b~r 
Lm1cton N .. L.C~B. 

1.01 88.86 
11.48 )2.46 
5).28 3.60 

-- --
-- --

28.90 52. 4~) 
2.52 69.90 
-- - ... 

5.73 87.20 
. 10.88 42.54 

1.14 ~-.82 
-- --
·-- --
-- --

1+.49 42.75 
?.61 48.94 
-- 30.83 
-- 68.89 
·-- 82.97 

~~/CN .12/167 /A'Qd.3 
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~s Repr. by ~~ Repr. by 
\!estel~n Inst:i.tu.tion oi' 

B£Jnk Production 
Deve ~pme::._t ___ 

Oo88 1.20 
2.83 12.66 
1.1:-5 36.c8 

46.99 
--

2 .1~2 2.54 
27o58 

0.16 2.91 
Oo84 13 • 1~5 

26.54 46.53 
-- 100,0C 
-- s;4.30 

100.00 
8.45 l.lr( 

16.32 3.92 
7.19 2.~9 

14.03 14.85 
-- lt-.94 

GRAND TOTAL: 
e:::eepting a/ 
wh5ch are -

100 )S 
::_/ . 

Source: Superintendenci::c de Bancos de Gw:temala 

/-;uarantees, 
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guarantees, ani approximately the same amount jn long-term real.estate mortgage 

loans. Nevertheless, a large part of these mortgage loans were urban ani 

although we cannot exactly specify what amount was guarantee1 by real estate of a 

.r.ur.e.l nature, :we. may affirm. that evi:.'lently the preference ·is show for ·shdrt;.;t~~ 

agricultural loan.s for p~od.U<'Jtion pUrp0:;..6Sa In cam);'ariaon with other .banlcs . 

( includ.ing th~ INFOP) .the Mortgage Cre::li t Bank carr:ted on 31 Octoper 1949, 59 per 

cent of short-tenn .agricultt:.:::-al loans for pro::luctive purposes, ani 60 per cent of 

the total was composei of. long-tenn real esta~e, although we cannot iote:t.riline "i'lhat 

percentage of·these ha::l agricultural objectives • . 
The Nortgage Cre:li t :9N1k is the only one with a. mortcage department that 

issues bcn::ls. These bonis are bearer bonia vayable in ~ p~rio::l of not less than 

one year snd' not more than t-;;mnty-five years, tr::m8:i:erable without formalities. 

The bon::ls of the Institution carry as a GUarantee the subt::i:Ea.ry responsibility 

of the Stat.e, besi::les the w .. ·oup of loans to wh-:>se f:i.nanc:i.ng the bon::ls ere iestine1., 

as well as the rest of the investments an::l asse·ta of the Bank. Al thouch 

consi:ieral)le publicity has 'been givon by the Bank of Guntemala to the bonis of the 

Institution, tbe issues are small ani the Institution has not been able to obtain 

all the fu:-ds r .. ec&ssary ~':1 o·f'(ler to satisfy the ~oracni for long-tenn cro'ii.ts ~ 

Until 194·6, when the Bank of Guatemala was organize:l, the MortgaGe IJoan Bonds .were 

for a tenn o~ fifteen y~ars a:1i the numoer.of bonis :in circulation h&d beeri 

graduall;r re::luce::l so that in 1945 a minimu.m of 138,800 Un~.te:l f.Jtates :1ollars 'ms 

reachei. In 194 7 issues of shorter terms vTere put on the market, an:l at the end 

of 1948 the bonis in circulation hai ir .. crease1 up to 2,566,200 Un:!.te:l States 

iollers. At the en:l of l949, this sum hai :Lncrease::l by ap!Jrox:i..mately 1,000~000 
" . "' 

Unite::l States dollars more (see table I··S). 

Deposits requiring a renerve have '!Jeen stea:Jily increasing in the Cr~:lito 

Hipotecario Nacional ani amounte::l in October 1949 to 7,750,000 Un:tte:l States 

dollars. Although we .are not able to give separate f:i.gures for the Creii to, . the 

all-over ten::lency of deposits to increase may be obeerve::l in table II·4. The 

increases come principally from aaving ieposi ts, which seem to in:Ucate tendencies 

that will bring benefit to long-tel~ investments. 

Attache::l may be foun::l a balance of the Credito IIipotecario l'Jacional as of 

31 October 1949. 

/2) The 
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2) - !!32 ll?J)·~~'Tj!' £'f 2.2-2~~t~ De~2l.o.r~~~ \J?.~."f.!:~~.2:to 2.2 F_c}nent,£ 

Coopert:~!!s:). 

The Derartamento 1e Fomento Cocperat:tvo was organize~. (Lec;islat:tve Decree 

146 of 10 August 1945) as a iepartment et'l"~acl:ei to the c:re::l:ltc Hipotecar:;.o i-Jaclcnnl: 

with the object of p:t--onotbg in Guat.eJJnld -t:1n establislt:nflnt r;f co-o:p-?:J:eti.ve and.· 

collective crgf)n:t.z;atiom: 1 gru·,lpe::l eopeci"llly in the field. of :prciilctlon, cre:liti 

ani comsunrption. 

·The Dopal'tmont watJ esta':)lishai with ~ capital of 2::10,000 Unitvd Shtos 

io11Elrs assigne::l to it by th0 Cr6ii to Hi:i'obCM'io lJacional from the pJ:of~_+;a 

acm.:nnulat;xl in favour of tbe State. In the case of t1li.s ca11:!. tal beccmill{', reclucei 

the law JYrovidei i tG b·Jing rerlace:l in t:1e sam~ -r:1anne:.:.• jn which it -vra.o orig:tnate::l. 

The D~:::p_a::+.r!)cnt is entirel.y t:PitoncmG-.1~ an:l f'":1Ctil-na un:=~.6:r' its own Board of 

D1 rectors. lmo"\·Jtl as the "Juuta 'ie klministracicn!' •1l1i<~h is ccm";_)ose(l oi' t1n·ee 

l'lem"bers, one nu:n:tn$te1 by the U:lr.istrJ cf 2~conr:rly, cne · b:r t:w Bo3:::.':l cf Directors 

of t'le Cr&li to lilpotec~ .. rlo l'bcicnal nnd. tbLu by the repredentati,tea .of the 

ent1n•rpriscs aff'~:liate:l tc; the Dep<n·t;nent systet:I. 

From Augnst 15J1~5 to 194.0., the De:;~artment naie a teat ~-Ti th onEJ colloctlve fan:J 

and several ch"'OiJerativea cf :pro"luction :ma ccnst1r.1pt~cn cro:Jit, nlso esG<'bl:i.sidng 

severa:l cted.it agenc:tes. The collective e:{.:per:!.m~mt hes been giv'3n 11:p nn'l the · 

co-operative and. cred.i t atsencies ha7e been tabsn ove".J.• b:r the Inst)_t'J.tu "'.e Fomento 

de la Pro:lucci6n. The other co-operat:l.vcG are operat:tn,;; ,.;: tn n lack of' iin!V.lac. 

It can be said. that, in general; the e:<reri:ments m1.d.e r;y the :lt?p?.'l"temerito ie 

Fomento Cooperative have feilei~ \{1 th regar1 to acr:l.etJlttu:•Fl rreii t, IHFOP has 

taken ove!' the co-operatives en5. ec,cnch"s ln or:'!.er to g:tve them A ne·,., impuJ.se, 

an::l we will co into this furt:1er ;.r:1cD. ·~;.~ stu"l:v this institution. 

The attachet'l. bnbnc~ slKi'Vs · th0 f'i:.w.wial 01 tt~tetion cf the 1nst1.t·:.ttlm as of 

31 October 194'9. 

3) The Instituto 1e :!.i'ot;.,erit6 :le 13 P:rodncci6n. 

The I~i t1.1to 1e Fom~ntv ·c1 .. e la -;:~~~u~-;ion-~T~~ the 'ne1>'~st orcanidm of the 

Benk oi' Guatemaln ani Y9.B · createi by the Stnts as a com:Qlement to the· brmking 

reform of 1~1~5. 

The Institnte consists of th:::•ee derartnients, each hav:i.ng its own cnp:!tal, 

which are called, .the Departomento ie cr,;di to i!groj:>ecuario e · Iniustrial 

·(Department of Acricult.ural,. stock.;;.raisin.z and In:lustrial Creiit), the 
> 

1/ Legislative Decree No.533, of July 1948. /De:pnrtamento ie 
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Depart~ento de Fomento (nevelo,ment Department), and the Departamento ie la 
Viv:!.en:ia Popular (Department of Pul)lic Housinc) o 

,T.h~ :!.ni.tiel capital of the In.stitnte amvuc:ts to 6,500·,000 United States 

ioll~rs, contributed. in· two pa.rts, the fi~:et 1,500,000 supplied by the J3r.nk of 

Guatemala, an1 t:l;le se<:)ond o.f 5,000:,000 ;_r~:::.t.ec. States a.cllars contributed by the· 

State by mean~ of one-year 'l'::;•easurJ draf-ts, five-year Treasury notes 1 and. ten-year 

Tre'lsu:ry boc-ds. 

This oT'iginal emount of capital: was divi:led in the following manner DmoriGst 

the d.iffe:r,fmt de?X!rt~,Yl'.ts: 

a) Depari~1:en.t of Agri~ulturd, Stoclr ... rais:1118 and Industrial Credit 

1,500_.000 United G·Lates 5.cllara. 

p} DeJ?ar~;;:;J.ent of Devo.Lopment, 3,000,000 rrnite'l. States :lollars, ani 

c) Department of Public HNlsing1 ?.,ooo,ooo UnitEd 8tnt0s iollars. 

For the :purpose of our report we m·c 0nly tnterost.o:l :'..n the De:9artrnent c:f' 

Agricultural, Stock-raising an.i XnG.uatt•:ta.l Cre-:Ht ~n~. the Department of Development, 

The J:nsti tnte has as governing bd.ies the Boar'! d' Di "::"ectors an~r the 

Executiv'9 Cmmcil. 

The. J3oard of Dir{"ctors :l.s the eu:::rerne author:'i.ty c.f the Jnsti tute ana. 

consequ~tly iirects ana plans its activities. It ia made up in the folloWing 

manner: 

a). _The Ni.niotE!r .of Economy 

b) The Minister of i\gricul":,ure 

c) The Mi~ister of T:reaaury anl Public Credit 

i) The l-1inister o:f Communicnttons ~nd. Public H'orks 

e) T?Ie President of the :Bank of GPatomale. 

f) T_he Pres::ient of the National l-1or'te.<lGe Cl·eii t Bank 

s) One fanner and one :l.n'lust:L·:1.aU:Jt eppointe-:1 by the Presi:l(mt of the 

Republic fro!!l lists submitted by the General Assoc;tation of Agriculturers 

a"li the Iniu.stl, .. ial Association of Guatemala; and, 

h) Two worlnnen nam~~ ... by tho P:t.•esid.ept of the P.evublic from lists submitted 

by the Central Un:J.onG. 

The 13oal"d. of Directors meets usnAll~" twice a year un1er the chah'!nenship of 

the Minister of Economy. Only when exceptit--nal mntters a!'e to l;la consi1ered are 
extraoriinary sessions call(}d by the Bxecut:!.ve Board. or by the M:!.niste:r of' Economy • 

/;:~e :iirect',· 
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The direct management of the Institute is han:Jlecl by the Executive ~ounc:n, · vTM.ch 

is C't)mpcsed. of five ~emb~r~ nom~~wtei as :!:oll.nws:. . 

'a). T'vo designated. bJ• the Presiient of tho :Bepublic; 

b) One des5.g_nu·~~d by the Honetar.y Eoal"'l end selecte.d f.rom high offic:lals 

of t~1e B~.inlc of G~a :;emala; ar~.(L 1 
c) Two designatt)d by the :Bo&.::.'d ~f '.:;he Ins.tj,tnte.· 

The D';~·.::-~·.r~ent of Jlgric'.llture, Liv~stock Reising, ani Industrial Cred.:tt has· 

as its prir .. cil,~l oi.J;jfO~t the granti11e of short and. me:l:tum-to:;:,n lcens for 

production;, e:::}•'"••::,;~.3.l:L:V' for PX'9iucerf1 of smell and. mcierate scale. · It is 

authorize,l to l"•)c·o·!.ve :i··.r.r .. e;/ <:•ld. short-te:>:'m 1.eposits an:l to :1iscoUJ."1t its :Jo6umerits 
. ·. 

or obtain aJ. Vf.l;! .~t-:s fra:r1 'vht3 £ rr;..k o:f Guatemala. 

The DtYOI'i:':'.;._,r,.?r.t of :Uevs:~o~\.ller~t real.i:t.cs a ser:tes of oT.eratlons of iifferent ... ... . ... 

ldnd.o~ all ter.11.;,g to inc;.~ease the cro1-1t~'1 cf n[1t:!.onol eccnc:.rJy. One of the most 

important of these is the srantic12, of loPns. :'"lli:.hot1;'3h this Department has not as 

yet engaged in long-tenn cr<3:1i t O}':Jrati0!1B ~.ts terms cf reference ellow for ench 

o:peret'ion~ In this way it COllh"llan:1s a la::-ger fieli c.f actton ao 1.t is authorize1 

to grant alm1.!st all the type cf loons which are usual in G·.wtemelll. Furt.hermore, 

the Department can fo:::'Ol com:p~:Jnie3 with entrepreneurs 't-i~lo h1ve Cc!Jli?lete tochn:ical 

kno"t~leige of the :production ~f .. th.ose art:tcles which ti1e Institute is :tnter0sted 
... , . 

in ::J.evelo:ping, ·the Department supplying 1.n some cases all the elerJentG of 

:product:l.on, c,api t.al, lend., machinery 1 an1 so fcJl•th, nnd a.ccept:tng all the r1 sks 

of the operation.. This system han been used principa1l:t j;.1 tho ceee of cotton. 

Owing to 1 ts ~haracter of lv1ortc;al?e nni Cotnnero:!.al Bank, t.."le Dcpnrt~:tlllento :ie 

Fomento is B;Uthor:tzecl to accept sev1ng an::l lcnc .. tnrm 1.eposita, to issue its om'l. 

securities in the fonn of mortet:J['e an:l,llen.J,?ond s, ~n?. to iiacount .:1 ts ~locmnents 
•.1 ., 

or receive a:ivancea. in the Titmk of Guatemala·. 

The "Institute ie Fome11to d.e la ?:!.")('l.r.::.cic)n'' may alsc, es an entity, receive 

credits from foroiGil or na.ttonal banks, in acco:t-:lance ,.,ith the precc;pts 

established in its Statutory Law, in the Monetary Lm~, f.Jni tn the Bank Law. 

As has been :previously notod, thr, Insti tnto cle I' omen to is of recent creation, 

and. therefore 1 ts -::>articipaMon in a.:rt<icu1 tural cred tts is still Slnall. In 

tables II-6 and II .. 7, one m~y 0bse!-va tc what :legree the Institute hos -.... ceil its 

resources and. its partie i:pation in the gi"'antin!J o:r ne11 crei:l ts for t:lgricul ture 

during the first trimester of 19~9. 

Most imi?o:t'tant:-tri the case of the INFOP is the influence on the '·Thole banking 
· · · (wstem in 
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sts-tem in. Guatema1a by way of its credit policy which tenis to accept Wider t"isks 

an:-1 to extend. creii t throughout all the te!'l'i tory o:f .tbe Republic by the opening 

of branches. In fact,·INFoP received twenty agencies from the Depar:tamento de 

Fomento Cooperative withl 1'~540, credits totalling 224 1 593 United State~ 1.ollal·s, 

arid has also openei a new agenc,y in Amatitlan~ 1 Table II-8 gives fl SU!lliu~'~I'Y, by 

agencies of the loans pen1in~ wh~n the agencies of the Departamento de Fomento 

Cooperative were ,transferrei to INFOP., 

Tabl'9 II·S' shows t11e Credit Por-tfolio of the Institute with reg::n'1 to 

agricultural 'matters up to 31 December 1949.. The table shows the coD.so.:'.idatf;ld .. 

:gortfolios of the Departanento . de Fonient~ ~d. the De:gartamento ie Credi to 

Agropecua:•io e Iniustrial nni demonstrates the importance conceded to the. 

de'v"elopnieht of acrictil ture. All the loans are short ani me(Li'llrq tenns, none of 

which.exceeds three·years .. 

Up. to 31 October 1949 short-term farm eXJ;>ense loens vre:r·e allO'Ivei,. to. be 

cancelled within a per:tod of l2 morr:11n maximum, and to be used. in the preparation 
. ' 

of land, ctiltivntiori expenses, c~o:p maiwtenance expenses, and. harvesting, fo:r the 

following C!'CTIS Which ·s~pp).y basi'C f~od product~: 

Number of Loana --- ·---.. ' 

Va.ltte .,.._-. 

r-1aize 
Beans 
Rice 
Potet0es 
Wheat · 
Combine1 Cereals 
Vegetables · 
Mf\intomnce nf .. sgricult.ura.J. machinery 

Tota'l· 

205·. 
10 
. 6 

! .. 
15 
3 
l 
1 -. 

243 

US$ 39·,389.00 
9,823.00 

31,137.02 
700.00 

36,985.20· 
375.00 

2,,-500.00 
50,.00 

US$120,059.22 

· /Table II•8 
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Table II.-B §umm.ary kl, ~enctes 9!. ex1sttng loans ~ 2f: 
~August 1?;2 !.!!. ?.9..£.0~~ ~ £QBtracts 
!!!., ~ Ineti tute f2!:. Development of Production
£l ~Department £[ Co-overa.t1ve Development 

·Ftductsry L_~ Agency Capital 
--------~ber baJ.ances Number 
1 Ague.catan 
2 Chw.e leo 
3 Chtchtcaete-

nan'io 
4 Chi.maltenango 
5 Chuarrancho 
6 Cubu1co · 
7 Guazacnpan 
8 Huehueteno.ngo 
9 M,~stena.ngo 

10 Nebaj · 
. 11 Qutche 
12 Rabtnal 
13 S al8l!l.Ef 
14 san Jos~ del 

... : Golfo 
15 Sen Jer6ntmo 
16 Tactto 
17 Ta.."Ct s co 
18 Tecpan 
19 Tot on tcapen 
20 Zaeualpa 

12 Q.2.362,50 

45 5.259,00 
89 9.2;:L2,00 

9 1.0.001 00 
10 1.020,00 
52 10.727,00 
88 16.017,00 
43 9.103,50 
22 3.427,7) 
72 8.909,'00 
56 7.3:18,00 
11-'' . 7 107 00 -· . ~ , 

29 :3.224,00 . 
43 7.867,34 
38 7.944,00 
96 15.486,50 
15 2.770,00 
3 2t:\01 00 

16h 

13 

43 

1 
'66 
32 
58. 

18) 
9 

24 
14 
9 

146 

Colleteral Loans 
-C.,p'+al 

"'· l"' 
Guarantee balances =:..;;.,.

Q. 42 • ~18, 50 

6.660,00 

•:>'=I 4-..o rrr: ~-..i• JJ, ) 

172,00 
1?.001;80 
14.200,00 
25.122,00 

54.344,00· 
1.271,00 

12 .91<3,00 
9.367 _/)0 
6.010,00 

73.907,00 

0..16.52),7> 

1.~.11::.,oo 

'( .2'(1, 00 

80,00 
, 4.2)0,T> 
3.3)0,00 
9.1)0,00 

20.970,00 
6o:1 ,oo 

4.3)1, 00 
3.021,00 

:;130,00 

3:).'515,00 

121.Q.l21.114,5J m Q.2s4,480,;.(3 <~.1o3,47s.>o 

Source: Inetttuto de Fo~nto de la Produ.ccton, Seccton de Sucursales 
y .A.gl3nc t as • 

/rpcble II•2 
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Tab~_;U-9 Credit 2l?~rattO.ill!,'f>!.. ~ I,~stttuto ~ ~ Producctr5n· 

. G~~J-;ernala 19~·2 

Type of 
- -· loan 

Production of staple 
. foodst:.tffa 

Dev-elopVJ.ent of stock 
ralstng 

Develorment of 
f i s'.: A'.'.:'i e e 

:Prodnc ·:~en oi' coffee 
Miscen.c.neous fam 

prr.;r.u:.:;ts 
Total of agricultural 

lom~a 

!-lumber 

'""" ... .::.ij) 

91 

1 
18 

95 

Ortr,tna~ amoun:t 
in u~s \t$ 

396.850,22 

352.250 .. 00 

20.000.00 
. 13.080.00 

. B29.2)~~41. 

1.311 .. 43~.63 ..
------~- ~ __, - ---- -- ---

. Percentaee 

l9o04 

16~38 

.. 0.96.
o.66.

25.39 

62.93 

Total of "1on..:ag:;.~tcul·•;·:~ral 

-~ . ..l2ans ' · .· JU.._, __1~gg.2..S,Q_ · ~'l~~0..~.7 __ _ 

TOTJU. CEEDITS, 2_1L__:
6 

• , _ 2~~1:-V 10.9_~00_ 
... - -

Source: Inst~ tut6 de Fomento de 1a Produccton,. Gonsejo Tl!cntco. 

/Aa the :poltcy 



E/CN.~/J.q7/ A.d,d..j. 
Page 53 

Aii tho poltcy of:development of baste f0od products also tm.pltes the · 

fi..nar.cing necessary for the acquisition of implements, tools, machinery and 

general equipment, which lower coats· and prepero the land for mechanization, 

the follol'Ttng medium-term financing cre_dt ts were granted, to b'3 cancelled '\fi. thtn 

a period of not more, than 36 months.: 

!!11:m1Jer of I.oans Value .. _....._ -
Tilling equipment 21 US$ 68.888. OC 

The following loans, for industrial pur:pos~s and complementary to the 

preparation of foOd products, were also crauted: 

Milltng industry 
l.1F.cmroniJ etr.. industry 
Yeast t ndustl"~' 

Total: 

¥~ 2!:_ Loans Y..~ 

8 US$ 100.600.00 
12 104.753.00 
...1. 2.250!00 

g1_ US$ 207. 903 • 00 

Durtng ·the ftrst months of 191~9 the wheat-erm·rere of the country found 

themselves' in a dtfftcti.lt situation, O'\-Ttng to the tnabilt ty of the flour mille 

to purchase addt ttonal qua.r~tt ties of 1-rheat due to the reduction of their sales 

on l'.ccount of strong competition :.t"ro:m imported flour. As a means of solving 

thts situation which affected the wheat producers very seriously, the Institute 
'· . . •. 

opened a revolving ~redit tn favour of the mills for the sum of 1:)o,ooo United 

States dollars.· In this manner t t was possible to buy all the wheat o:n hand, . 

therefore solvtng the problem. 

The storms '\-Thtch svept the country during the months of October and November 

191~9 caused tmportant- l·~sses tn stored grain and crain under cultivation. The 

INFOP issued a loan to the Government for 200,000 United Stat~s dollars, to be 

used tn the purchase of food products, and arra~~ed for the acquisition of corn 

and beans in the Republic of El Salvador, to avert the si tua.tion which might 

artse. 

As a means of· improving national production, the Institute acquired during 

1949 matzo and cotton seed, "rhtch it dlstrtbuted amongst the farmers, who expressed 

·a destre to plant these crops. Maize of the vnrtety kno~m es "Tiqu taate dorado" 

was purchased amounting to 335 quintales and 380 quint.ales of cotton soed of the 
11 Cocker Wtlt" ve..rtety were imported for distribution. About 12,000 Untted States 

dollers were invested in this transaction. As regards maize eome sales were 

mad.e, the exchange system was used and a small number of quinta.ls were given to 
/State organisms. 
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State orga.ntsms.. The c~;>tton seeds were dtstr1.bu-ted. ap10ngst farmers throughout 

the I:eFr~bllc ~· 

In l~ll}j the Instttute participated in a private agricultural enterprise 

for tho production., of cotton and maize. Its parttctpatton l·Thich consisted 

tn AUpplytng machinery end workins capital amQ'<..J:i"L~ed to rw,ooo Untted States 

dollars. It is hoped p~qduction wtll.reach 10,000 quintales of maize and 71 000 

qulntales of ginned cotton. The most tn~~resttng aspects of the case are the 

posstbtli ty of determining costs of these a-rticles on the basta of a mechanized 

exploi'tati:on, and the experlence gatnecl ln g~c·an.ttilg loa:ria to private 

indi vtduals or ente:r·pt'tseo requostir1g ·c:h;~;; '!.r. l:iiie future. 
For the multtpltcatton. of seed f.:..:;:· 1:-ai:::o, beans and other food products, 

the first seed multiplication plot has been establtshed on the "Cnyuta" farm, 

beloneing to the Instt tute, wt th the co.:.opere.tton of Iowa. State Centre •' The 

complete plan repreeents an expenditure of 200,000 United States dollars ancl. '\-Till 

be finished in a period of t~hree yeers. Ht th a view to also raising seeds for 

the htc-)1lands an addi ttonal seed 3l'OWlng plantation will be established in 

Barcenas, near the capital. Th~ tnsti tuto l'-.gropecuarto Nactonal (Nat-tonal 

Ag:r1.cultural nnd Ltvestoclc-Rb.isi.n:~ Institute) carries out for the I.Nl!'OP 

i nvesttcat1 ona rel(tted to the feedtng o! poultry and lt vestock, and is also 

maki~1 atndi..es for the classificati.on of the country's soil, Studies have been 

made, eithe:r dtrectly by the Institute or in association with local and foreign 

instttntions, of the following products which are rel~ted to_bast? foodstuffs: 

maize, wheat, salt, bananas, oU bearing seeds, fodder, meat, mi.lk and livestock. 

·rn order to expend the procrrumne to develop stock raising, the Institute 

created· farm.;operatinc expense ioans for the matntenanc~ of past'.lre~, grazing 

and baling hay, repairs and other exploitatton costs; flnance loans, for the 

purchase of equipment, permanent" or tra~~ttory land tmproveme~ts for .buiidtng 

and pa~1D1ent of debts oont .. racted for· the same purposes; commercial loans, to ftna.ncr 
,• 

operations of purchases, sale, dtstrtbutton and the formation of normal stocks 

proceeding from the stock rai.stng production, and for the establtshtng of a. 

'private veter1 nary cltntc. Thl3 riumber and value' of these loans are shown below:. 

/Loans 



Feeding of beef cattle; 
fences and pastures. 

Feeding of hogs. 

Pn.rchase of pedigree livestock. 

Purchase of cattle for fattening. 

Livestock breeding. 

Establishing Veterinary Clinic 

To tel 

Loa,!!!! 

11 

1 

8 

13 

5 
1 

'-\) r.---
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Amount 

US$ 60.070.00 

500.0J 

36.800.00 

59.360.00 

15.360.00 
3.000.00 

US$ 175.~00.00 . 

Loans were also made for the prol.'.:;':.t:.on of milk and tts derivatives, since 

besides representing an tno.cease "1.:1 tllE- Elxpaneion of national livestock, .. this 

also signified baste food products for the population. The loans indicated were 

as follows: 

Expenses for dairy farm.tng 
and d,eri vati ve prt)cluc ts. 

Purbhase o~ d~iry catTie and 
bui..l(ling and equipment 
requtred 

Number of Loans - -
8 

24 -
Total 3,g, 

fu!!.o.E& 

US$ 8.775.00 

111.420.00 

US$140.~25.00 

The following loans were granted for industries employing ltvestock 

products as raw material: 

Skins and hide industries. 

Nu1:1ber of~ 

17 

Amount 

US$ 31.850.04 

Applications were approved fo:c lQans to be used for the improvement of 

breeds of poultry, installations of poultry farms and exploitation expenses, 

as follows: 

Number of Loans 

Poultry farms and poultry .9 

Amount 

US$ 4.875.00 
In connection with ti1e increase in the cultivation of cotton, sesame, 

c1. tronella and other plants '1-Thtch produce essential oils, cocoa, medicinal plants 

and other agricultural products, the Institute granted the following credits: 

/Number of Loans 
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'For i'al'lll ope:r,att:pg expenses: 

Cotton 
Ci t:;:•onella 
Car dc.-ur.o n 
Sesame 
Tobacco 
Sugar G.::tne anO. b:."own sugar 
Bananes · 

Finance loans! 

Cttr.onella 
Frutt Trees 

Total: 

Bananas· and fmnigatton equp11ent 

To~~.s.l: 

Commercial and tDA'iust.r>·'.al lom;,s: 

Number of Loans 

4 
2 
1 
1 
4 
7 

.l:. 
20 -
1 
2 

-1:. 
4 

Essential oils industry 1 
Sugar industry 4 
Fibre and textiles industry 6 
Tobacco industry 1 
Texttle industry 10 
Ct tronella manuf'a.otu:r.~ng tnd.lletry 1 
E:xportatton of essen~;id~- otls 1 . -

To cal: E!!:. 
Different loans t2-Pe ~rant£~ Number of Loans 
tp va,rtous steps of co~lJ?lete 
prosra_e.: 

Purchases of real estate and 
payment of pending balances on 
same 

Butldtngs and improvements on. 
farms 

Payment· of deb.ts covering 
undeveloped farms 

Purchase 0f draft animals and 
f:retghting of same 

Permanent crops 

Freight 

Commercial loans for aGricultural, 
etoc.k raising and industrial 
purposes 

Total: 

2 

11 

5 

2 

5 
2 

20 

~-.· 

US$ 

·us$ 

US$ 

US.$ 

Amount 

34.172.00 
6.ooo.oo 

500.00 
800.00 

12.800.00 
2.555.00 

200.00 

'51.021.00 

14.000.00 
3.500.00 
5.294.00 

22.794.00 

US$ 5,.570.00 
9.550.00 

86 •. 900~~00 
1.ooo.oo 

43.905.00 
2.500.00 

20.000.00 

US$ 16:j,42;.oo 
Amount 

US$ 2.500.00 

28~200.00 

'35.320.67 

1.17t) .• oo 
6.650.00 

3.~oo.oo 

. ~12.425 .oo 
US$ 149.840",67·• 

/The INFOP 
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The I~WOP has an ample programme to be carried out during -~950. 

The g£mera1 buo.get of the Instt tution provides the followlng_ amounts for 

the authortzatton of credits: 

a) li,or the development of production of baeic food products; 

maize, beans, rice, wheat, potatoes, etc. 

b) Fot' the development of national stock rat sing, bree-ding 

a7l,l fattening of cattle, production of mtlk 'and a1iied 

products, improvement of breeds, etc. 

c) For the development of other cropsj coffee, cotton, 

sesame, ci troneU.a, cardan:m, cocoa, :~J.oo:lc'l.nal plants 1 ~tc. 

The Instt tute also pl.e.::s tc u2V.3l0p tnci.ur.rcrtes alltod With agriculture' 

such as wool and. cotton te:x·':aes, leather ind.uFJtrtes, milk and meat, oil 

tndustrtes, fete, fruit oanntng, etc.; the extraction of_ch~cle. More than 

1,2001 000 United States dollars of the 1950 budget have been allo~ated for 

these purposes. It proposes to install a grain eleyator in Guatemala City tn 

which ·50G,OOO United ?tatos dollars will be tnveat~d in 1950. It has set aside 

260,000 United States' dol:c.'a for the puxchase of agricultural machinery; for. 
• ' ' ' :- • ~ : .' , •; ' • I , • . , , '. 

the research and multiplica':.i.on of improved seeds 80,000 United States dollars 

has been set aside; f9~ investments tn agrl.cul1~ura.l enterprises of the type 

previously described 820,000 Unt ted. States dollars has been budgeted.; and the 

Institute provtdes the means 11.nd. assumes all the risks, in exchange for the. 

technical knowledge and work of the other party. Moreover, for- the exclusive 

exploitation of State farms 11 Cuyuta" and. "La Blanca" the budget pro~·i.des 2701000 

United States dollars; also, 15,000 Untted States dbllilrs for ftchtin,j 

grasshoppers or any other agricultural nest. In this me.hner the programme to 

be rP.altzed by INB'OP during 1950 envisages a total investment tn agriculture of 

41595,000 United States dollars, lThich represents more thim 50 _per cent of the 

total credits of the Institution. 

· The· progral:IJitle for 1950' tncl,id.es the expansion 'of the· facilt ties of' the 

Inetttute's agencies, which wtll endeavour to distribute credit tn the most 

convenient manner throughout the territory of the Republic, instead of 

concentrating it ln Guatemala City. 

Attached wlll be found. a consolidated balance of the Inst1. tution as of 

31 October 1949. 

/c. Private banks. 
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C. !IlYate banks · 

Three pri. va te. banks · operate t n Guatemala. The 'Banco Agr{ cola Mer cantil i e 

completely in the hands of private shareholders. 

The Bank of London arid South America is the only foreign bank operating 

in Gtla temala • 

The Banco del Occ:dente is the bank with the least resources. It ts located 

in the city of Quezaltenango 1 and is therefore a provincial bank. 

In table II-6 is shown how private banks are using thetr resources. 

Undoubtedly, they all pursue a very conserYattYe policy, this being particularly 

nottceable·in the case of the Bank of Lon~on, which has only 32 dollars in loans 

pending for each 100 dollm·a in :.·:::sou.":'r.es. 

As of 31 October 194:1, the p:·ivate banks )f Guatemala held 35 per .cent of 

the total outstanding credtts for agrtcultu:r·al production. · The Banco Agr{cola 

Mercanttl contributes most of this percentage (see tables II•l, II-6 and II•7). 

Moreover, the evident ten~ency of private banks ts to exercise a lese important 

part in the financing of· ao--icultural activt ties, lea:vtng this field 'to the 

autonomous State tnstt tut:~:-~:3. Private banks prefer large transactions with knowr: 

risks and very solid guara.: .. 't3cs. 

Attached wtll be found recent balances for each one of the three 

tnstt tuttons. 

D. Other sources 

In addition to bank~, th~re are _other sourpes in Guatemala which grant 

agrt cultural loans • The pr t nc tpal ones are: 

a) Exporters and dealers in coffee. 

b) Banana companies. 

c) Flour mills; and 

d) Wholesale grain dealers from within the Eepublic. 

These persons handle almost exclust vely sho.rt•term loan operations which in 

general have more burdensome conditions than loans obtained through banks. 

It is not possible to estimate the amount and number of loans effected by 

these sources yearly, but owing to the lack of decentralization of the 
Guatemalan banking system, the farmer's lack of i~formation concerning the most 

adeq_uatesources for hie req_uirementa, and the lack and high cos~ of 

transportation, it may be understood that these represent a very important part in 
financing the agricultural production of the country. 

/Appendix A 
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Th~ conditlone under whtch '\ihe._agricl;lltural product~.on ts developed are 

• ve,ry V8.l.~lE,3d... Different stages of technical :pro~rcs.s can be found tn the different 

zones of t:he country and in the dtfferen~ crops, ran::ri. ng from the :prtmt tt ve 

sm·Ttng of maLZe and ,v;.leat; by the Indiana, who nee only the 11 machete11 e.nd.the hoe, 

to. 'tihe modern tnstallattons of the comercial ex.plot tc.ttons of ~offee; c'l. tronellu, 

sugar -cane, . bananas. and cot ton. It; can be Sf' 1 J. on the whole, however, th.a. t the 

technique~ .of agrtcnltur!ll orod:,-·(r~··.on 1.n (iuGtGTil&l::i are backward. 

· .It has no'\:i been possi't·le to r.·. ta"_n complate stati.sticG.l data concerning 

land t~nure tn the dtffertlr.lj crop3. h::mever, 'lt cen be affirmed t~t tn 

Gua-t;em.a.la there a.re ','lattfundtos", lro·c;e-scale farms, and also very small plots, 

. ee.pectally in .. the. zonen wtth the largest concentrations of Indte.n population. 

·. As an tll,l.stration tt c£ln be po-tntert out that there exist three matn forms 

of land o~~rshtp: state p~opert~, ~rtvate property end communal property. 

_{ls .a .result ~:e. the. eh:-;e of "t~(IX' b~t,;een Guatemala and the Axis power~· dur1.ng 

. the Second. World War, enemy ~1'>Jj_)erty passed, tn v~rtue of the Decrees Nos.. 3134 

and }.1~5 of 1~ cAugust 19lt4, into the hatliCl.s of the State. This eause-d the State 

to become ,the, -lergo.s~ agricultural entrepreneur of the country, . and the owner 

. of ·.a ;~a~ numb,e:r of plantations, including some of the best and most developed 

.of Gu.atemala. ,Tlle number of farms explot ted by the State i.e 121, wt th an 

ap'!;lrt>xtma..t~. ~a of ~Go, 000 hectares. 

In .various zones of .Guatemala there exist numeroo.s native communi ties 'fl. th 

a tYJ?e of col!llll;Unal p,ropQrty 1 nhert ted from Colonial t tme s • In these . communi ~i es 

the Muntcipall ty ts the o-v:ner of a particular :ptece of land which t t awar~, ~i th 

no ~o:rma.~···tt tle-deed, to the heads of families. The holder of a plot can, at 

d.eath, l.~nve. t.t to ·hts children so that they can continue to exploit it., If he 

has 1\:) children tlle .l.fi.mtctpall ty takes back the land. a.nd allocates t t to- the most 

needy person. The products of these plots of land thus diotrtbuted are e.n.}Dyed 

by whoever c;ultivates .them, w'i.th no lim'i.tatton or rate wh:.ttever •. In sbme 

eollliJlu-p.t ties there. are also conn:nunal woods ( ce..lled "tierras de asti lle!'os") whtch 

may l:>e: explo~ted.by all the mambera· of ~.c.o~nttyj others have lime or salt 

mtnee whtch ere .also: expl,otted comtml~y, Ther~ are no general rules 

applicable .:to all the communi. ti..ea. The pabt ta and.. customs and the fo;nne of: , 

/collaboration of 
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collaboration of each member wtth the rest of the community vary greatly. In 

soHe the wo:·k is done collectively, tn others i.ndivtdually1 and tn still others 

le bourers from outside the community are h t_red to cu.ltt vate the municipal lands. 

The principal form of o:-n:orship, however, is prtvate ownership. The 

cree.teGt. numbsr of fa:~r:;s ann. tl:..ose vthich produce the most are private property. 

Ne.vertheless -!:tw .forLW'1 of exploi tatton are varied. The coffee plantations are 

cultivated \.r::;.d.ar the l:l''Ste::n knovm in the South of the Unlted States as the . ·. . v 

"plunte..ttcn system" whtch is generally cha:;:actertzed by the fact that the owner 

does not .live on the farm, ilhtch i.s rur. r3· [•"n f'(\dnird;rator and salaried 

laboU1•ers. As regm'ds size; the ~-:i'f::;q r.L:t:':,:~,.t..,ns Hhtch produce the greater 

part of the annual h.n·vest 1\!.'o ':1·iJ_ ·t~:·.' >) :t>l cl.e.ssi.fies farms by size but t t was 

Il'vt possible to obtain data :csla':-~1'6 to t~1e _E:ro;: included tn each group. 
. . . . 

Bananas for export are cultivated :princilJaliy tn large plantations belongill6 

to fQreign companies, or in relati vel~r lru.~ge plentations belo~gtng to Guatemalans 

who depend upon the United Fruit Company for thetr credit, transport and markets. 

Cane for tbe production of •.entrEnged suear., is cultivated tn large plots of 

lanrl, l·Thile nnreftned brO\,n ?<<~ar'ts pro(luccd in soaller ~~plottations, though 

not as small as those of rt1 f- a.:.va.dor. 'The crops formtnc the baste diet, such as 

~ize, 'beans, '\-!heat and. rice are p:r.od.ncect in sl:'.all plots of l&J.d., generally 

worl~ed by the· Indian under various systems of partnership, of wht;h there t=t..re 

throe principal ones: l) if the Indtan or peasant ts a permanent reetdeht of the 

fief, he hcs the r~ght to use a certain e~ount of the land free~ but ts obliged 

to 1-:.:)rlc for the farm a. eertatn num~er or days 1.n the year, ·for whtch he · 

recetvEls payment;.2) if the Indian ts.not a. settler, he has to pay tn kind per 

untt of area; or else, 3) sow an'area for the owner equal to that harvestod'by 

him. 

There are not en0uch data on costs of production to be able to make an 
estiin.ate of the costs each year of reaping the harvests or' the country • However, 

table A-2 gives estimates of costs made by the Department of Development of the 

'INFOP. 

Table A-3 gtves the wholese.le prices tn the Guatemalan market for some of 

the products of htGh~st coni:Jumptton during the last ten y~ars. Ta.ble·A-4, A-5 

and A-6 (Si.Ve the exp.:)rt prices F .o.B. national ports, of coffee and bananas. 

Wtth the ex-ception of bananas, wheat, c~admom. (sptces) and citronella, the 
' . . . ) . . . . 

agricultural products of Ei Salvador and Guatemala are of the same nature.· The 

/systema of 
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Teble A-1 Guate:r.1ale: Classtftoation of the Coffl3e Farms b:v Area .. ,~~----.:-- -~~ -~::--~~ ---:· 

Area Number of 
("1'4e.nzanae") Farms .. -
0 - 1 3,722 

~ 

l - 25 r· 57') 
,) , '-· 

26 - 50 42[~ 

'50 ... 100 33') 
100 l,llJ.7 

.'J'ot-.9.1 number of rerms: ll_:g9,lt 

One "manzane." eg_unls 0 .(9!'1 hectares·. 

~~=. Ofictna Cen.trs.l del Cafe. 

Note: Utitn n-,w the extensions of the present 
classiftcatton have not been incJ.ud.ed tfi 
the census. It ts estimated. that the tutal 
extenetm1 of all the farms is 1,301,3:)9.0 
"manzanas"; that the extenaton actually 
cultivated l-Tlth coffee ts 196,506.7 "manzanas", 
and that the area available for new sowing ts 
143/51.:3.1~ "rru:mzanas". 

/Table A-2 
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Table A·~2 
-:-....-... .... --.-....... _9:}§\'t~:~~~.~ Q.~.j?. g! .};)l'~.Jl2!1 of··~8lsctec'h ~.rom=::§:~ 

<.0'\'l'I:."'J,.)d::. ties 
-~·~·~..--

(
"T ' ~ .,., .,. ··~··• U .• .;:> o ~0._ .. ,8 ,.l-j .}!o.r. ~'~;.:t,1."tf ... ~ ci' 1;.5 k:!.log~e.mro.o s) 

---- ,. ___ 
Procl ,_~o te Cot'!t of Prou!lo·i:ion -· -.... ~----- ..._..._..__. _.. ..,_.....-...."..._..__._...,.. __ ----·------
Coffee 

Naize 

:B.;,ans 

F. ice 

Wheat 

l2o00 

2ol~5 

3~20 

L25 

2~50 
. _____ ,._.....,.____ - .. ---..... ...-

Sou.:.coe: Im: (.;.+.T.t.~ c"i.a I'o:Jf.ll.l't·o ~-e la Pro-iuccio'n. 
d.e G'LM:C.em·1~.a. 

/Table A-3 ___ ........._.... 
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~1e A-3 QE.~enal~: ~U!ll t!.e.m !'!i.e~ of §1J£ L!r.i!._clea gi 
l'rJ~ IJecessi,l! ~ Guatem_t;~ Ci t1 

(U.s. iollnre :pe~ qtl.iUtal of 46 kilos) 

-
Articles 1940 1911-1 lr'.l.i-2 1943 191+4 191+5 19h6· 1947 1948 1949 -- . -
Cllffee 4.12 3.15 5.00 . 9.22 10.84 12.43 15 .. 23 18.55 18.44 21.17 
Wheat 2.47 2.59 3.11 11-.02 4.65 4.43 5·57 6.24 7·73 7-96 
Rice 2.89 3.13 4.70 4.84 4.53 7·93 8o54 7.14 8.84 9.51 
White augar 3-70 3-71 3.70 3·10 3 .. 85 1J.,.39 5rl0 ;,.·n 6.50 6.50 
:Black beans 2.77 1.81 2.21 3.71 4.12 6.17 5.79 3.83 7.07 9·75 
Yellow maize 1.21 1.03 1.08 1.99 2.24 2.55 2.69 2.58 3.69 4.53 
le.xmnaa (:per 

hu. ired) - - - - ... 0.58 0.44 0.52 0.51 

~ 

Source: Direcci6n General de Eata1ietica. 

/Table A-4 



T' lnTIT - ., i• r .. ,. /' ::' 4 3 
.>.:< ft.~ H o J.--1 J.l) I ' '• •• · •. o 

p8_g(') E/i . 
'' , 

'I".t-:2 ~ A~,JJ.. 
-~·-·- ... , ,,_..,, S1~':;.t~2: ~-:~~ ~ Go-P/1']0 r~;)O'~'-t",o. lq·;f_J, .. ·:.cl:.c; 

""'''""-·-- ·- ··-...... ---..... - ....... ~ ................ .;.:.;r'- . ...,.&-

• ''·"'"·.,~~•·,.._..,. ~-··-"'1-11·,,.,_ ..- ·------ _ . .,.._.,_..._,~ _ _. _ __.....,__ .. __ ~_ ..... ~ __ ..._._,-....,__ __ ,_,._....__ ...... -~...--..-·•---~ 

'Yoli.C }-~J.:~-:.: ..;:--f~ t; ~ r.~ 

~~-G.::.tliJ.:.·: .. ,J 0:t' 
f· .• ,' ·J ·""" ..... ··;t •.. "fl'"· 
'T\.) .l:\:.J. ... J ) .'f2!); .c.~ 8 

fll!J'tC:.~ -:';\~~,~~ 
r1r .~ :- ~., ·l .,,,.,' 
\v,u,. ~~--, .... , c:J...,!.of"J) 

.FOB Yxoic0a 
i'-r S ~.(,1"!' .·~·.:. ~ -~~.u .. Jo,. ~ a..., ___ .,._,. '1 

--~-,.,..,._ -~--- __ .......,.._. ·--·- -- ·--·-.... ~ _,. .. -.-- ._.,_.. .._ ____ .... ....,._,.. __ .. ___ .._.....,_ ____ _ 
1937-33 
193!3-39 
1939·-40 
1~.Ji;o-:~1 
lsJ+l-42 
1442··'-i-1 
1';4)-)+4 
1)44~·4"5 
194..:;~46 
1c,.46~~7 

iSin-43 
1943~49 

c>Lp; !..1')1...3 
~/ -~, y· -.· ... ,. ,..,. 

1,0./)1 )•JO .. i 
q-1"' 'll··9 0 "" ,..~ r .\."'1 !lc-

9'~0 ~ 8~1~ • s 
939/~40,7 

4f "'t')'"' ""'~~f) 0 ..t..l t __ .....,. J ,')(~i-tt 

3..J t:)[) 3 j 9'13 ~8 
1 "'1:-: r_;l-4 ':2 
""""'1 J... .) : ·-~· .. ..) 

1,072 1 ~3?88 
: lli-1 "t>-<11:, 2 ...... If • ) .. ,...._, .... 0 

11 C'2~:~ .-- cc:5 ~8 
1,196, '(ji: oJ 

8' 935 )(:51. .... 6 
.. " ?., s '-JhS !• ,J...v J ... } .. -J }\ ,1" I. T 

c) 7-:--:::. 8:+0 . r-; 7 ... I/.;• l/ 

c: <i"'~t. ~i22 ':! .... • .... /.... c J 
,~. r.-i 'I C-::r:: r:: 
.~.!.. p .""- ;o :''-) ., ;J 
• ~. Ar- ' ' "' ') 
.'. .. .';, ··"' "). Lt•~c o ~ . 

1.,. c;··/, ·.~.~(6 o :.;, .. '-.)·,_) .,c 
':f !.--~\"' 9'"1·7 .., 
~;l',)c.·.-, _;1~.._ 

~ Q ;?.t-ii -~')1, 0 
J., 1 ··~ · I- -'+ 0 

20 '')'.!'t 651 2 .,. ,c:. .. .... _, _, ,. 
29 • 2'; :~ ::.;~L 0 

6 .. ~ "'1 t ~ ... ' l·· ..... :"" 3 1 --···),.;'f],,o 

$ 9,50 
J.0.0G 
).20 
6~36 

~~2 ·)·~a 
:~.91 
:i_L. ,C:9 
l5oOB 
17.~ 
25.62 
26.59 
30.:20 

____ .....,..__.,..., .. _ --.... _ .. ~...._.,.... ··~--.........._...- .---.......-. ......_....-...., ... _.--. . .._. - ... --
/ Source: Oficina Contrnl de: Cafeo 

/TR_b?..a..J:.-.2 
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1""4 ·':1·'· 6(. -...... '\:)""' ._, 

~ab~~.:.~.::2 G ua tcmft J."i ~ ~~~·~f~ !'!::}~~ of' ~~'!'::~ ~:ported E,;r th~-

:TtiJ:tTED "'G:;.(T_:I'l' GONPANY :md the c.uatem~.1an Agricultural 'Jompany in 1948 ---- --- - - -- -- __ , __ ·-·-~.-- --- - --

------·-------------· ------ -------
Months Bunches Qui~tals Value TJni tary Price 

U oS • dollars BQ~ch Quintal 
(U oS .dolla::.1 s) 

Janua:ry 6'1·7,996 3~~3 )~~~~. 00 41~,9,1-1.10 0"6373 1.2745 
February 687,980 3~~~; :-~<:r~ ··:Jo 440,457o55 0~(1:02 1.2805 
llarch 832,069 4: j 1 ~· ~)c '· ·'}') 533,201.15 Oo6Lo8 1.2818 
April 965.411 4C:::. ~ 0:-~c ,j JO 533,201.15 Oc6!t35 1.2871 
May 749,936 3'"t~-9(·''.00 !~82,936.85 0 ~t1!:.40 1.2879 
June 2·51,647 1•': 1 ".· .--;,-, '7 'l 553,571.55 o,6:>oo 1.3000 ."I .,,.. ' (_'I. ~"' ' .• ~ \_. 

July 5G5.lt31 ~;.'~;~ ;,;,. J :·(\") 378,998.35 c.6~~74 1.2828 
Aur,ust 571~CC8 28)' ])_\' ;)J 365,726.00 0.6395 1.2789 
September 574)613 ,- "5 ·~1 ~ 00 365,695.00 0.636!~ 1.2817 cc J-' O, 
October 608,321 303,93'(,50 381,137.65 0.6265 1.2538 
November 733 .• 1~:?.9 362,418,,00 )2'~ y 4. ).) • 30 0.1'123 1.4l+l6 
December 682,799 388}9'/3.75 430,689.30 0.6308 1.1074 

Total: 8,1J.91,520 4,229,~·59.35 5,489,081.95 0.6464 1.2797 

:::::::::::::::::::::::::::::::::::::::::::::::::::::::~:::::::-- ------------------- -·-- --·--·· 

Source: Direccion General de Aduanas. 

/';_a~1e A-§. 
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Gu~~~~~·_! ~;L'7!:::'!:£ ~iC.~ o.f B~~!"-..E _EXP£:~ed }>Y 

G ua.terlB.lcns and. I-ri VTJ.te Indi ·.r:tcluals clurinn: 1948 ______ .. ____ -··- ._.... _ _._ --.... --..- _..._....~ --

Value Unjtary }rice 
Bunches Quir..1ials U.s. dolla::::-s Bunch Ql':i . .ntis.]. 

(U.s • a.o:le.rs) 

------· -------------------
Jar~ue.ry 447 ,9'{7 191~,~77 .l~l 5""' ~?s 6c u. ,)_, •. 1.3071 3 ~0093 
Ji'ebruary 2:33.~ 361 129;9'}).1[\ 391.-011.30 1.3775 3.00[il 
Marc~1 297,469 139, C/J( ~ 09 412,226.20 1.3860 2 "91~69 
.n.:pril 3' 0 0')5 ] 60 'i :::v~ "'ii) 4~~-,, i r>5 r::o l.'-t-123 2~9946 4- > / ,_ ... ' ~·- .. ./ • .. .:.)!+, ._.~ 

Hay 46),'256 !.)16' 278.38 5;~r· n87 55 1.2640 2o9962 ~-o, ~ • 
June 510,396 200,431.21 612, !t-51.46 1.2000 3.055'7 
July 2n' 803 '- '):. \. ,_ 11 '7' ?25 )3) 303_.010.90 1.0601 2.,5F;ll-8 
At~r;ust 2·)(.• ·~~ 0 119 J :::} • .'~,59 3Y:, c~51.00 1.2238 2.99C8 ' }' . _\,. 

SeJ?tember 29?,769 1::.2 i ~-, 3 ;..:· o '7 3 363,903.00 1.2139 2.9820 
October 233,933 99' 8t~'7. 26 29'.{

1 
i~)O.OO l. 2'{15 2.9'{79 

Nov·ember 137,105 61, 2)1.0·) 1n1, '~o6. oo 1.31 '7'+ 2.9617 
December 11e,96o 85, 33'[.60 255,928.00 1.4301 3.0000 

--------------------~--,,.-.. ._·--·----.... - .... ----------··-
Total: 3' T72,4P4 2, 62'7' 011..90 '~' 829,399.51 1. 2802 2.9683 

-·----·-------"'--~ .. --..-~·--~- -· ------------___ ..... ___ _ 
Source: Direcci6n Genora~. d.e A<luana.o. 
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:f'~lJle ,A_-7 G·mtew:..la: ........ __ --·"•-·,...····-· Coffc=>e Product.ion, 1938-1948 ,.._ _____ ,. ______ .. .--.. .. -· ----
(Quintsl.ee c.r 46 kilogra.mmes} 

--------~ .. ---·-'·--· --·--·-------
Year Produ.ct.bn :ln Eq11).v~lent in 

qviHtals q_nin·[ju.ls 

------------~~~!.23~-.. -·-·-··-(Go1d) --~-
. 1938-39 
1939--1~0 
19;t0-41 
1941-42 
1942-43 
1943-44 
191~4.11-) 
19)+)-\6 
191~6-47 
1947-413 

Source: 

•1·~~~, 1"""/,r\: 0 
:J -rt_,.J...:' f j'-T t. 

J.. ).;.;_!;., G~<l ,. o 
1. ':»'"). ·~ .·,·; 0 

. ',)/..--):......., . ., 
1, :~~-:'"! J :-.~-~~-: _o 
1 ) ( 't~ () ')' ' 0 

' I J '~ •' - ...; /f! 

1 "c~ ..,.,., o ,u l')!··~·'r:..J...~ 

1 t-:, . ...,p, ;-·t::,:· 0 
1 vt: u, _.), 

l 4'"'' ' . 0 ' _,c.'.: i._,.' ') .• 
1, r.;;.:_4 i-r T---~ .. - 0 1: 3"i 2: llt9 oO 

I.}ln9,427.o 
1:'1'19, 752.0 
::., c:r-4, Gbo, o 
1 r'·0 .,,...,( 0 ., ._,,_ c; U:-t). 

1 ~'<=5'180 j .: ... c.· ... .: j !· • 

1, 2~'-5, C57. 0 
1,.303,,)_92.0 
1 ] <2 l)"(r:. 0 --, ·-'-,C. Q > 

1 C.)"~ ,--r.l.O 0 , - i.J.., .)<...} & 

1.!_02, 519 .o 

_.-______________ ...__...;.._ 

Dj_recc16n Ci-cneral d.e Estacl:rst:l.ca. 

/f.ahl~_-8 
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I)aGG 6') . 

Tr,ble A-0 GuA.temr~la! ~~!.~ ,E:C:i]_?l't~, 193£~·}-9\£~ 

-'-""''·-'""--·----------·--a·-~-·--.. --- --

Yea:r· (.:;.::,nt:::.t.y :1.:::1 c;yL::t;;..l.s 
01• !.u~ '"'lo··~nr·"·•es IV A ..l. -- t_).h 1'"";.. .. 1 U.L 

Value in U.S .d.o1la::-:.1 

_______ ._.~,---- __ ..,.,,_._,_.,_ .. ___ n_a-··--c--·--·--·------.------·· 
193P· 
l939 
:L.940 
1941 
191~2 
l9l.;.j 
1944 
1945 
1946 
191({ 
19l+G 

1~, 749;f/.?5.0 
c; ~J? It C/'1'7 Q .;, ... ;-.,_,c_, ., 
4, 09h, ~)51 ,0 
3,l.t2)' 1 C5·5 .0 
2~474.7c:'t,o 
1, 2~:5: ::n .o 
" i·2 ') (:/)::. 0 C::., {- ... ~ ~./ .. I '~ 

4' 213 I r{ C2 o 0 
)j. J 13101 262 vO 
6, 305_.i:-213 ,.0 
<=; 9'' ., ... 0 ..; ' ': •+ I O::;o) • 

l+, 74[\ 234.00 
5, 481, 5'(0 .• 00 
- ~le> 3~0 co ')_, 1 •. n, .1..-~. J 
4,25Br:;.19c00 
3, lTT .. 019 • oo 
1, ~57. 10(3 '· 00 
2 . "~')- ""'\.9 00 1 ~-;.u .. _, t:-'-- , 

5,919; 332.00 
3, 4tH ,1~1o.oo 

11}430,3?.0.00 
10,31C,934.00 __ ..... ______ . ________________ ~..._., _____ " _________ _ 

Source: Dil'ecq:!.on Ge;n-3:;.-al d.e Aduanas 

/Ta~...!-2_ 
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TRbl_ e A-9._ 

Year 

1937-38 
1938-39 
1939-40 
1940-41 
1941-42 
1942-43 
1943-44 
191~4-45 
1945-1+6 
1946-47 
1947-48 

G ur' +:.emRl3. ~ 

:Bu~.ches 

10;723,216 
li~ .. 3:'•3. 752 
12 ~ 84-1 ~. 752 
10} :J.(. ·936 
12 r~'""' 468 1 ,.,~c.~..; J 

12,536,675 
4,4221341 
6) 0'71,690 
8,(16~). 720 

14J9~i;)_, 000 
12' l.j.28' 061 

~~":\rt~ ~o:t~irm, 1930-1948 

Cultivated .Area 
(nmallZ(1!l3.S 11

) 

-- ----
46,598,.0 

49,423 <1 
4c 9 r o o,~· ) .. 
48,54-5.0 
48l624.o 
19,416.0 

36,625~0 
41,6!~2.9 

Note: One "manza.n.a" equals 0.698 hectares. 

Sol~ce: Direcci6n General de Estad!stica. 
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'w. f:N ~ 0 11 t:·-· 1' c fl 3 .!.J/'.,J.~ /b.J..'-l-- ... }~ t''l·~..._~ ...... c 

Ia5e ';l 

'll::-1cle A-10 G -:1t1 t'3r.1Et~_a ~ P1.:i.ze !:E_~~·lct.i.o_E, 19.30-1943 

... -------~---·· --·--·· --·- ~T-·····--·----·- ·----
Yc111· 01 'l :;: vo.t.,;C. .tr.Je. 

( . \ 

i.1:JCT,Zi.r•:)li} 

P::cof.cuctio7.l in quintals 
of 46 kilo:;ra:rn:r.r.es 

..---....--------· ---··- ·---------------------------
1937-3B 
J.~3R-39 
:!..9)9-40 
l9~tJ-41 
l94J.-1.;.2 
19)+2--1+3 
191+3 --4l+ 
J.)/11-!J. -45 
1945-46 
1940-47 
1947-48 

Source: 

~J/j 6'!8 7 .... .. 7 f . ·: ' 

35). 5'[1,2 
·:;::w· OO<:; -
.. )" . .J.)t ~ ,.0 
50~i, 1.33 _,l 
52~\361.,6 
•,8?. · r:;nq 11 
./ _.,,/'-',.·"' 
~c:•.· .·'?0 '7 j),,CJ .. •I 

32(' 0'"0 (") -u, c . .- .o 
21")0 Qi -;- ·:> 

''- ; .. ;·~I •~ 
20' I SF):j /) 
1,~. 31' .- 0 'J 1 ·t·Oo, 

6,220s928vO 
7,o2ct628.o 

J.C>; 019_,980.0 
~.., o:f•' ~2(\ 0 
J ... ~, ... A~O},! I~ 

ll.~., 931 . .'~2::~ ~0 
1), 0~1 J ~~21J. ,. 0 
6, 1!52~ 13) .o 
5 7U "1 ('~+_l.L 0 1 .. •' • . r' 

4,11'95 381.0 
6,381,'?92.0 
3,599,332.0 

·---------·---------"- -------··--
Di:cecc16n General de Jl~ctaC.fstiice. 

/'Eu.>.:;J.o A-1! 
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'I'i:l.r~.e A-ll 

Year 

1937-3P 
19]1:'-39 
1939-lJ.O 
19h0-hl 
19;+1-\2 
1942-11'3 
1943-l.;.lj. 
191+4-45 
l91~5-46 
l.9lJ.6-l~7 
1947 -1;.8 

C~ 11P;~?r.~a .. le; '\ATh~;J.t P\"r.)C.u-::tion, J.9;f'.-l9!~8 - --- ... -, _ ...... _ 

--------------------
Cl'.:l .~j -va.tr;c. A:cee. P::od1.<ction in qu:l.ntals 

o:f 46 ldl.orsramrues I" "'"'n"~r·, ,.,•·:) \ ...a.•, it~..:..> J.U. 0 

--- -----~----·· 
2!~, 174 ,J) 

25·,h98~1 
2'/. 576.6 ., 

3t/.P 397 ol 
3~3,;55CO 

37 ;857 ,,0 
301872.0 

30,48~? oO 
3'\ oo:= .. o 
2,~~ 239 o9 

231,555.0 
2.34, 743 .o 
330_,912a0 
-:>:1'> "Cc::. 0 :>7.J; o-::>::> o 

485, Qi 1.0 
50~, o::..l • C) 

25:), 5~6 .o 
271]399~0 
303,GH6.o 
2C0.327.0 
172:6::;6.0 

------·--·----· ·---·--------------
Note: One "manzana" equal to o.69C} hectares. 

Sour·ce: Direccion General de E~;;tadisticc.. 

/!'~-'ble A-12 
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Table A-12- · Cuateme.la: Bean Production. 1938-1948 

Year 

_,. ___ -- -- --

Cultivated Area 
(hec·~aros) 

Production in quintals 
oi' l!-6 k5.locrmrlmer~ 

·------------------------------------------------------------
1937-32 
i938-39 
1939-40 
1940-41 
1941-42 
1S.:'~2~43 
l)i~j-1~4 

lS~.~-4- 1+:5 
1945-46 
194fi-4'( 
1947-48 

r.:. c o9,7d9c0 
86,011.2 

105,674.1 
106,522.,0 
105.203.1 
132: 3~·~~ .o 
41,93';.0 

27,634.0 
?9,939.0 

8oo,G7i3.o 
920,~75.0 

1, 26t\ 03~LO 
1, !1.49: JO[).O 
1, ~>72_, ~'80.0 
1, 59i,,:·~·(',,o 

J~'.~· /) rr. o 
2'70, 1'4 3 .o 
270,'{43 .o 
l+L9 Gl2.0 
209~?.83.0 

Source: Direcci6n Gont~ral de .D:si.i.s.ct;:stica. 

/Toble A-13 
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Table A-13. ·. Guat.-,rr:ala:. Rice Pr.oduction,. 1938-1948 
------- ---··--- -- w• -~ ~ 

Year 

1937-3E~ 
1Sl3~\-·39 
1~39-40 
:.?\·)-;~1 
1'/.:C 1. _1,.2 
l;;JLJ2-l+3 
l)ll.J-1•4 
1C)l~4-lt5 
l:J ~5·-46 
194G-47· 
1947 -1+8 

Source: 

Culti vatoc1 Area 
(hectares) 

7,927.1 

3,389.8 

Di:cecci6n General de Estu.J.is·::;ica. 

ProJ.uction in 
short tons 

6,6~)9.0 
C., 24·5o0 

12/)99 oO 
J.~': ~::-'.32 Jo 
::.), >:'Y .o 
1'{ J 463 oO 
[', 099 oO 
5, 610.0 . 
tJj535.0 
., /"9~( 0 
():to. • 

lJ-,515.2 

/Table A-14 
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Guatemafai Proa.ucticn of Su,~ar" and Unrefined.' ----- .... ...._ .. _____ --- --· ·-- ·-- ---·---
~~ ~~~~~ (E~.~>, 19)§..-!2~ 
( quin~is. of' 46'~id.'loe;J.:runmes) .. 

_. ~-----~.,-__ -----------------~------------------· 

Year 

193f'-39 
1939-40 
19~-0-41 
1941-42 
1SJ42-it3 
1943-44 
1044-45 
19~·5-40 
194-~-1~7 
1 -)l '7 I .~ 

~ tt. 1 .-'*~> 

Source: 

i-Jllf.~l.l..'. Unre.f ln~d brown nut •a1• 
· (Paneia) · 

~---------

; f.-l; '· !:;"• 0 j),J"!-,'-1-..;,. 
 378,6F.7 .o 
""'71 l' .-, ' iJ · · 1 ~-Lk; • V 

41~:2,923 .o 
 )~30,$'35.0 
'~2( 9' <-':) 0 ) ), .... ~. ' 

455,153.0 
)l7,l+30.i) 
"ir(3 1~26 (1 .... ,~/-J. 

561 680.0 .. . . ·-·' ---· ,_ ..... , ..

·-tSl, 531.0 
c)6r, '_):)J. 0 
i+ 3 ~; ,[3 ';1. 0 
c:on ';"·? ,, 
.J/' 1 r. I--- • '-· 
,~J2~ '• i· ::: r; 

.'" .. __ l,""t"r..Jev . 

---- --- --
Direccion Genera,_ do Estad.:!ctica, 

/Table A-15 
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Table A -15 . 
~-:...-...:-

~temala: .Cec~o ~ction_, 192;8:-t948 

-----------~"""!'-~-----,- -----~----

Year Cultivated--Area· 
(hBc~~es) 

· Produ-ction -in quintals . 
of:~6_kilogrammes 

--------~--------~-------~----~----~----------.-._~-----
1937-3f! ,• 925.·1 9,944.0
1938--39 1,119.4 10,747.0
1939-40 1,159.9 l5,600.0
19L:0-1i-l 1,135.4 18;,076.0
1941-h2 2,009.6 19,127 .o 
1942-1~3 2,099.7 20.f954.0
191:-3-44 1,547.0 r· ... oo o:>1 b.u .• 
1941:. _115 
191~5-46 -..... 
191~6-!~7 ...... ---
1947-42 1,033.0 5,925.0

Source: Direcci6n General de Estad!stica.

/rable A-16 
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Table A-16 Guatemala: ~~lc Can~, Nov·ember 19!~7. 

Ty:r:e of Stock Total num"oer o.f head 

---------·-- .............. -----_ .. ___ _ 
Dairy Cattle 

Be0f cattle 

\,:ork oxen 

Horres 

Nules and Asses 

Sh,)ep 

Goata 

Hogs 

445,47'7 

402,041~ 

53,453 

155,1~23 

60,999 
617,611 
63, ~)45 

374,367 

----------------- -··--

8ou:r·ce: Dirucci6n General do Estad:!:stica. 

-----




