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Introcuction

tng econory of Guatemale, lile that of the rest of the countries of Ceatral
sperlee, de.ends principelly swon 1te agericultural incowe. Agriculiure 13 Lae

wource oF the Ietlon's weelth, It Sunishes Guatemala not only with a grzat

ig, but aleo ity export producte. Foreign comrerce i

(&3]

~ased on the exporvetlion of two funderental products: colfee end pénanas.

&

Gross noticnal groduct was rocently e
Flocal yuar 1947 wu}/. CT this total, 202.C miliion dollars coryesgond to
cpricultare end steck raising, end rerrecont 58.2 per cent of the gross national
‘ncame, while 8C.4 million dollare correspond to indusivy - representing 13.5 per
cent of the total.

3eniing, az an instrutent of credlt, never acsumed a role of mich

mmortance in the economic develomrznt of

thks courtry, As an illustration it is
oI interest o compent prieliv upun o fovw wspects of the evolution of baocking in

dotic of which 1s that the credit policy wes nsver

[

Cuatemsla, the rmain characic
2

incorpornte vithin a conlrnlled ecornuiy until afler the last banking reform of

Until the cod of the nl neueﬂnfk century the finenciel unit wes the "nego"

Vlaw of sSentenber 15, 1581). In those daya there were six private penks which
vad the privilepe of issue. The bankunotes vwere convertible into natiocnsl

watallic upecie, the minting of which was reserved by the government.

Tie obutes and speculation to which this sitvation gave rise were
‘mawuersble, an? security wes non existent. The banks made use of their right
of 1smue zo they pleased, and tlhie goverrmment celled too much on public credit,
0 constontly inﬁroased s demand. Undsr such circumctances arvbitrary Issuss
I baaxmotes were LUFC, rercly with the object of paying interests. It was in

chie wvey thatb in Oecember of 1892 the convart oz;nt‘ £ banknotes was susgpended.

1 In Guetemsle the fiscal year s Trom 12 July to 30 June. These d=ta have

sTIlL to he comfdrwed by scorwmists of the Fedesiel Recerve Lank ol New
Tori viho mede this estimate Joinily with runctionnvies =ud tecunicians of

tre Bawnds of Gua l,cle

/ Money

otimated at 397.0 million d»lilare for the
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Money conitinued to be inconvertible for meny yeaers, and the process of inflation
causcd “he exchange value of the peso to rise from two pesos per doller to
seventy -tio per dollar between 189/ and 1621,

In 19«3 the Caja Resuladora (Reruiating Fund) wae formed, the principsal
nurpcse of which wae the accunulation of gold and foreign exchangze in order to
orepare a favcurcble situation for & refrrm which would coniorm to the
principals ol modern monetayry, exchenge and credit techniques.

In 1924 the "Monetery and Conversion Law' was enected, by establishing as
the nationcl currency the "quetzel" whose value was on par with that of the
doller.

The notes were convertible into gold until 19353, when inconvertibility was
decreed.,

The founding of the Caja Regnladora end later the creation of the "Banco
Central ds Guetemala” (Central Banlz 0f Guatemala) in 1924 caused the disappearence
of ten banking institutions, Tive oi which had the privilege o< issue. The
failure or liguidation of these institutlicns weaeg princinzlly due to the
depression, to the weakness of their ecouonic structure, to the lack of gu'dance
and technical administration of the benking functions, and finally to the leck of
help from the Bonco Centrel,

Before the first reform, the most usval type of azricultural credlt was
that ot short teim credit with a mortgage gusrantee. The normel rate of interest
generally accepted was 12 per cent per annum. The credites could generally be
extended by means of new contracts.

Another customary type of credit was 2 non-banking one known as
"habilitacidn", as well as other types of fiduciary credit which will be described
in Chapter IX, us Cthey are still in general usz in the ¢ountry.

As in El Seclvodor, credit was only available to the producers of cuffee on
2 lerge scale, or to landowners.

In 1929 the Crédito Hipotecario Hanimnal (the National Mortgege Crcdit Berk)
das organized to grant long-term loanc, principally for egriculture. The Bank
followed r very conservabtive policy as regards credit, and also engaged in e

series of operations foreign to egricultural credit, which veeskened it.

/It is in these



L/CN.12/167/8dd.3

Tage 4

It is in these circumstances that the Monetary Baniking Reform of 1945 /46
wag m:do, b which the Monetery Lavw and the Bank Iaw were nromulgated. Tae
gavk of Cuatempale vwes Foimed, and assumed the functions of the old Central Bank.
4 control organizabion, the Daul Supsrintendency, was founded, replacing ths

Monetary ond Danking Department.

[
o

These are, in brief, the events which marit the evolution of bauking
Guatemala.

A alrezdy stated,. credit policy was nev:r dirscted from above until the
vocond reform of 1045, Since then an effort has bsen made to widen agricultural &ad
industrial credit.

The eccomplislments of the Banco Central proved to be deficient
Totwithstanding having concsrned itself with accumulating rezserves of gold and
‘oreign exchange, it did not become an ingtitation capable of meeting the
zconomic necds with which the country wags fazced. The lack of technique in the
uanageusnt, politicel iIntluerce and the profits of its charehnlders altered its
functions, causing it to neglect wany ol the activitiea with which it hzd been
entrusted. Thus the Banco Central qu not trouble iteelf with the develosprent
of & monetery and benking policy with which to face the econowic cycles, and in
the years ol depression eroimously encouraged the contraction of credit. 1ts
Mortgage Department never functhioned, nor d4id tke Bank ever look after rediscount
sexvices.,

The Junta Monetaria (Financial Council) and the Bank of Guatemala have
tried to chamnel the credits granted to the farmer towards productive ends, and
have tried to expand facilities and sources.

In 1945, the Department of Cooperative Development was organized, ?ttaohed to
the Crédito Hivotecario Necional, with the eim of decentralizing the sources of
credit by opening ogencies and credit cuoperatives in the *owns of the interior
of tne country, and in order to provide loans with. satisfactory conditiovns to the
small producers.

In 1548 the Institute for Developing Production (ILFODL) was founded, whose
Jepartments of Development and of Agricultural cnd Industrial Credit mrke loens to
the farmers, covering in certain cages, and wien the natlonzl economy needs it,
extreordinary risks which would not be accentable to the ordinary commercisl,

rrivate, or semi-govermmental benking institutione.

JCEAPTER I
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CHATTFR 1

TET PRESTIT CLEDIT SYSTEM

Voo Zzating Leglelation.

Gautensla hes, ot the prssent time, ora of the most complete ani modeiw

» mking leg‘sh tions n Contral Amexice. »
1) The Mcnetary Lew (Tegislative Decree 263 of 29 Novomber 1645) which

\mtabLiszes thu m(netary unit, the use of the national currency, the nower tc issue

Lugal ealer , £ol? nerity and co*wer+ibility,
nsfers, t be usel only in cazges proviied Tor by Lav.

and mrovides for an emergsncy system

-

oy taterastionsl twm
2) The Organ4c Taw of the Bank oP Guravenala (Lecislative Denree

<

215 of

1 Decomber 1945 ) establishos the Junta Moretur:s {Monotery Cowncil), the
perintenlencla de Bancos (Guperintenﬂeucy of Banks) an® the SBank of Guatemnla;

t rezulates enrs cncv, vxchange anld crediv,

Y]

3) The Berk Law (Legicietive Docree 31
wtivities of the banks whether national, crivate or jointly-owaeld,

estublishasd hy the two fommer

of 3C November 1Sh6) regulates the

BN

and binis

them to the monetrry cro t, snﬁ cow ol entlities

decrees. This low defines annt shcull] be lerslly considjerel oz a bonking

netitution in Guatemalo; pctablizher wules for the comsiibutions of cny netw
ation which might bc satoblichel, Letermines the way In which banks shonld

¢ organizad, the minimm nvo* orbions of cepital and rescrves, the apnlication of

yrgenis

wofits and loqus, and tle (h,Lations which the prnks can make, ncecording to

"hether they ~re Comme*v al mo*“f*"e or Capivali uatwon Panks. This law also

afines the tvne 01 PTeth the guavond tecs and vrocelures of foreclosure snd

‘ntervention, o3 well as of Liquiiation.
- E Y - i /-1 .,’
Before these love, legls]ation had been‘passeﬂ to create the Crodito Macicnnl
Tipotecorin Qf Criotemala as =n institution of agriculitural creiit (Covelsmeatsl
¢5 :

Iy

scree 1040 uf il Devemoer 1926) . Duflng che depressicn, o general moratoritm hn
gen decreed, cnllsd the *Fw of Pel”tirh etweon Drbturs anl Creiitors

Sovermnmentel Decree 1755 of ¢ November “0°”), amd a law hd4 been pessed to oveabe
e Depauriomento de Fomento Cocperctive (Cuvue‘ tive Develomment Departaent)

Legisiative Decree 146 of 1 Aurust 1045) estabiishing 1t ns 2 depenlent of the

§31ito Hipotecerio Nacirnal.
Sirce then o law has besn 3naotei tu create the Tns iuwtu de Fom@n*o e la

~

roduceidn (InotWLufe of Develo: ment of Droiuckion) {Tegislotive Necree 533 of
' /29 July
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"9 July 16483), cne of the vrincinal cbjects of which is to zive credit for
:griculiural producuica.

3 Cperations.
Tn adddisicn o the Bank of Gvatersala, the Crfdito Tipctecerio Naclonnl. the

‘epartemente de Fomento Cooperativy and the Institute de Fomento de la Produccicn,
7hich constitute the zomi-govevracttal benking srystom of Guatemala, there eve the
rrivate benks which are the Bank of Tonlon and South America, the Banco de Occiidente
(Western Bank), an? the Banco Agrfcole Mercantil (Mercratile Agricultural Bank).

Aisc, =2lthough they are not controliled by the Benk Law, on Immortent role in
the listribuvion of agriculiural credit, especially in short-teim trensactions, is
nlayed by the processcors of coffee anl expcrters of coffse, banana companies,
vheat millers, and a few big proverdy owmers and werchonts from the towns of the
interior of the country.

The Bank of Guatemala is the centre of the financisl and credit system; 1t
works cnly with the other banks of the cysiem, alteupting by means of its moral
influence, 1ts legel powewrs in the regulation of currency, exchange, onl credit,
an?l with the wide anl deccided help and support of the state, to promote and
1aintaoin the financlal, exchange an? credit conlitlions most fovourable to the

‘rderly develomment of the nationel economy.

Contrary to what happens in Fi Salvador, vhere there ls complete freedom of
a%xchange, the contraction of loans in United States banks %o be invested in the
rountry by the commercial henks or the exvorters cr processors of ceffee, can only
he cnrried out with the esuthorizatlon of the Junte lonetaria end through the Bank
~f Guatensla, even when they are chort-term trensactions which will be reimbursed
within & year. On the other heand, the emergency leglslation concernlng
‘nternational trensfers which may be used at any time with the approval of the
"resident of the Republic in 2 Cabinet Meelting, has caused tne Barks of the United
tates not to give credits simllar to those used in E1l Salvador without
1scertaining beforehand the acqulescence of the Junta Monetaria and meking certain
shet, In the case of the emergency system belrg introduced, the quotas of
mortization of theilr leans will be considered as essential peyments.

The banks which have been gualified by the Junta Monetaria both as commercial
and as mortgose banks, ore obliged by law to have two separate and indspendent
lepartments, through which they carry out, respectlvely, the operations of

commerclal and moirtgage benking.

R 2., . .
/The Créiivo tHipotecario
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The Crédito Hipotecéric Nocional, ths Tnstituto de Fomento Je la Produccidh,
md the Benco de Ocelisnte, are suthorized to functlion es general purpose,
commerelisl anl mortoage banks. he Bank of Londen and the Barnco Agr{Eola Moreantil
e sion only as commercisl bakos

The commercicl banlis end the commerclol denartments of the general purpcse
bonks Tinance their operatioas wilh their own canital and reserves, and also with
Jesources obtainsd by:

1) accevting slght and short-temm lerosits;

2) obtaining funds from the Bank of Guatemala in the form of locns, advancec

or redlscounts;

(O
pa—

obtaining demestic or forelgn losms with the previous suthorizction of the
Junta Monetevria, ' ‘

The wortgage benks end the mortsare Jepertments of the peneral purpose banks
vk using thelr owm cenitel end reserves, and also with resources obté{nel by
zans of's

1) accenting savings end long-term Aeunnsits;

?) igsuling mortoose snd lien bonds;

2) shtaining Aomestic nr foreign inens with previous authorization of the
Junta Moneteria.

In Guatemalas

omend deposits orve paycble et the mere regucst of the depositor or creditor, on
she presentation of a2 cheque;

hort-term deposlits are those p2id within not mors than thirty days or subject to
revicus notice not exceeding thot time; o

“ong-temm lepcsits are those paid within more than thirtr days or subject to

‘revious nctice which excoedn that tims: and

<

wvings depogits are those constituted by the obligaticns laid down in the speciel
onditlons agreed upon with the saver or cstablished by the laws regulating savings
Legislative Decree 415 of 10 August 1043), ‘ '

The ccmmercial banks end the comusrcial Aepsrtments of ‘general purmose bonks
¢ authorized to grant:

L/ The Banco Agrfﬁola Mercantil (successor to the foimer Central Bank) has
prevision in its astatutes to convert itself into a genersl purpose bank by
neans of the suthorizetion of the Junta Monetaria and the recognition of the
Executive Orgenization.

/1) Credits for
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1) Credite Tor & tem not erceeding one yesr to Finence onerations which
norwp=11y 40 not eiceed the same period; and,

2) Credits for a tem of not more than three years tc Tinance the
scquisition of raw mnterislis, Peasts of burden, tools, machinery an
cther moveble vroivetive gocis,

According to the law, these beoiks cen accept only perscnsl or llien guarcontees.

Mortgace guarantees con only be accented as subsidlary or adlitiornal cuerintees,

The mortgage banks or the mortgage denartuents of the genercl purpese bhanks
are aunthorized to grant:

1) Advances on thelr savings levosits or their nmoriaage ond lien bonlb,

2) Credits for o tem not exczeding a year to finence productive activities

only on the properties mortgagel to them;

3) Credits Tor terms not exceeldins threc years to {inance murchnses an@
useful or nroductive medium-term transactions

L) Credits Tor 2 temni not exceeding twenty-five yearc tc finance puichozes
and long-~term useful or proiuctive transactions, cr to re-finsnce simil
existing tronsactlons.

Thesse banks can aczept the miervantee of thelr savings demosgits or their
mortgage or lien bonds, or fiduciary or lien guaantees (vJ 1 or without selizure
of frult enl gocds) or nortosce grarantees, accovrding *o the puipose of the loon
anl the term azkel.

C. The most usual types of crelit.

The following arc the most ummal typec of agriculbtural creiit in Guotemala:
1) " Ay i crelit;

2)  Chort-term production credit:

2 Long-tem »roluction credit;

L) Credit for the purchaose of real estate or for the cancelling of

long-term debts.

In addition Yo these types of lnens, faimers frequently use credite From othew
arivote souvces, not foming part of the sysbtem controllsi by law, princinally
vnder the following Torme:

5) Crcp loans;

6) Fiduciary crelits for sgriculinral nurnoses;

7) Leans in kind or moveble ~ueds.

/
/1) "ivio" Loans:
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1) "Avio" Tosns: "ivfh" losns 1n Guotemala ave cperations corried out to

aure the woll pertaining to azriecultural or livestoclk proluction, the tem of
hich is mot longer than 3 year snl vhich is guaranteed by 2 lien, without

elzare of the nroduch corrvessond’an o the girisultvrel vesw of the contract,

L 510 i et e

41,

At lezst in thosyy the proluct of the finsnced harvect should serve for 4
zancellation of the loen.

This typez of loan, In Its purest form, 1s mede only by the INFOP. The other
benks gront it slmeost exclusively for the Finsncing of the ccffee harvest znd on a
smaller zcale for the purchasing and fattoning of cattle. In the crse of other
crons, they generally demandl a morignge o3 » subslilery guarantee, thus limitines
these creditc to the lanlowmere.

2)  Short-term production creiit: Short-tom finencing credits ero louns

‘m terms not eiceedlng thrae years %o Tirancs the purchase of ssed, Tertilizors,
“arm implementsz, machincry, beusts of durden, wire icr fences, buillting moteriels
nd, generally cpecking, vurchuses and uasiul or nroductive meiium-te:m onerations
Jith vortgage or lien gw rantecs. Ansther chnracteristic of those credits 1s that,

in theory at least, the; should mesn & nermuaent iamprovenent in the propertv.

The commercinl banXks, as well ~s the wortgnge bonke, =nl the commerclal an?
sortzage departments of the banks asuthorized us nixeld, grant shoct-teir Jinancial
creditz. The comuercinl banks can lemand the mortgege guovantee only ns en
*1d1tlonal guarentee, nevertheless they neowly always demmnd 1t, 2nl it con be
iffirmed that in proctice all the ghort-tzm inunzial cveldito are basei on n
writgage as the principal gurrantee, which makes these louns nccessible only to
Inndovne.rs. The Instituts de Fomenbtn de 1o Prodnccion is the only credid
‘notitution in the country which talles the risk of accepting waly = lien guaroniee
"n there lorns to gpr-icultursl prodvetion.

2) Tepoeterm nroduetion losns: Iong-term finencing crelits are rronted by

fhe mortgege bonlu or the mertcage levartments of brnks suthorirzed as mixed, to
nake material Imnrovements, which connot be sefunded in less then three years.

These loens are graventesi for @ tewm up to twenly-five yeows and are olvoys

Tarenteed by e mortgeoae.

k) Leng-term real estate credits: Tong-term losns for the surchase of

ywroperty, the finsnc! nz of long-term nooductive egriculturel operations or the
re=financing of similar obligrtlons slresdy in existence are granted in Guatemala
r the mortgage banks or by the mortage departments of the mixed banks with a

/mortgaze
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sovtsnge sutreutee, »nd for teims of ol more thon twenby-five yeors.

Az alvecd;y shouet, aparh Srop the customary banking credits, privets money

ierd=rs grant other tymes of lesan to formers.

Thene loans, althovgh tho cortitions av? germsrolly more burdensone, “n certain

-ases vregent facilities of access, of »rousiress and simplicity in the h”niiingl
T the ﬁhnlJc tlon, ebc., which the Lenlts of the Guatenslan system cannot offsr.
“he princivel formus are describeld belows
%) Ciop ilen: This form of craiit 1s granted principally by the e.mo.ters
n? processors of coffee and bty the niilers and grain mercheonts of the interior
‘dabllitation” concists of the previous sale of part or all of the hoivest, ‘n
xxchange for 2 wonay lorn which alwars dravs hish intevests. Weturally the nrices

2

“hich the fommer obta for Lils nroducts are much lower thon those which he woulld

et in 2 froe marlket aco the lender, in order to vrotect himself from o foll in
srices; o with a oo motire, alvays pays very Llow prices 2t the time of
venting the creli rnetinec, s ¢ wrobzeilon sgeinst non-fulfilment, eivher
through malice or gy aevest, theee lenfers Inclhie In their contracts clauses

tmrosing he~vy Tiv be naid in the care of non-~-Tulfillment, with the nenducts

>f the following .

6)  Tilucin. 3 gricultural purposes: Come coffee merchants,
snop-owners in the ior of the country, or big lanﬂownerm, oi'ten make loans
1ith rersonal fuarar with or withont the enfoviement of a Jjointly lisble fimm
tn people of acknowlew. | integrity vwho geneveily vepresent riske Jmown throvsh

eare of association in trun actions of this kind.
7)

vploitetions wheve the owner gives land every rear to the inhobi%ants of hamlets

amt]
{2
o]
A

in kind: In the Inlian comunities or in the great feudnl

tuated within his lend for the sowing of cereals end besns, tuere ave often loans

n kind or in moveble gools. The most uzual losan ig that of seed vhich is pa

},.J.

id

ith interect (which is generclly a quantity equol to that received) ot “he end of
ae agricultneel year. In the wheat zcne of the West some millers exploit the
rdicns with & ferm of credit widch is disaorearing ani which s Xmo'm zs "grain
wedit" - the miiler gives the zeel for the sowing of the wheat, and at the end of
e ggricultural yeor veceives haif the harvest. Another frecuent type is the loon
+ ferm imploments (principally hoes) or of ploughs and oXen, which are palid for
th a specifled guantlty in kind whken the horvest is brmowsght in. ther frequent
vedlts ave those of the merchants of the cities an? Yowns of the interior of the

/count:y vho
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couhtrv who give the small farmer 211 the implements he needs during the course
of the production cycle, eni cherge in money whén he brings in his harvest,
cucrg 'ng as well as his profits, a guentity as interest. '

All these types of loans with sources outside the banking system have also as
n cuusentlal condition thet the debtor promises to sell his harvest to the merchent
¢.o Ln'zr, The scales are alweys made at a disadvantage to the farmer, os the
prices are fixed when they are lowest, at the time of the gathering of the harvest
and saturation of the market.
D. Rates of Interest ani re-discount.

Since the founding of the Junta Monetarla, the rates of interest and

re-21scount have not varied in Guatemala. The following are the usual rotes:

Rates of interest ani re-iiscount of the

Bank of Guatemala

Ordinary rate ,- 4 per cent per anmum
Preferentisl rates:

a) Trensactions un to 270 days temm with
documents pertaining to the
importation of machinery equipment
and Implements for agriculturel or
industrial purposes, fertilizers,
seeds, seminals, etc. 3 1/2 per cent per ennum

b)  Transactions up to 120 days temm
with documents the originel terms
of which do not exceed 180 days,
arising from bome fide buying,
sellingwor exportation of national
products as well as Importetion of
raw materials or of articles necessary

for national production ani consumption. 3 per cent per annum

¢) Transactions up to 360 days term with
documents of gradual amortization of

an original temm of not more than
/three years,
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3)

e)

three years, arising from financial
loens destinel to finance the purchase
of beasts of burden, machinery, and
productive'goods for the farmers, stock
breedsrs or industrialists end to

finence other productive activities.

Transsctione up to 270 days with
documnents ieriving from "avio"
operetione or crop loans for
agricultural, livestock or inivstrial
producticn and of an original term of

not more than a ysar.

Transactions up to 360 days with
documents deriving from tronsactlions
cf agencies of rural creiit or of
coorerctives affiliated to the
natlional cooperative system or with
the latter.

Mocximun rates of interest

chargeuabls by the banks

Maximum rate on loans and discountas in

general

specizl rates and adiitionsl taxes:

For financisl lcans (ogricultural,

livestock or industrial loans of a temm

not exceeding a rear)

For losns on & current account

For long-term mortgage losns of

more than three years finenced by bonis.

3 per cent per annum

2 per cent »er annum

1 per cent per annum

6 per cent per annum

L per ceﬁt pér annum

€ per cent per ennum
plus 1 per cent
cémmissibnva year
oﬁ the total credit.

6 per cent per ennum
plug” 1 per cent commission

a year on the balance.
/These ratos
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These rates are net and the banks cannot'raiseathefcost pf the loans by means
of commissions or additional retes. -When the banks need to péy the cost of "sur
place" inspections, they cannot charge the applicant.or the borrower more then the
net cost of such inspections or visits. | |

The private lenders, merchants, exporters and processors of coffee, banana
companies, etc., cherge much higher retes of interest = from 8 per cent to 12
pey cent per annum and even more, accoriing to the state of the credit market in
thelr locality - end can ralse the cost of the loens chafging extra rates and
cormissions.

E, Systen of valuation. _ .

The bsnks in Guetemele which meoke 1ong ~term credit trensactions have no

defined system of valuation based on consiierations»ofva technical character,

When there i1s en spplicetion for s loan, the bank sends a valuer to examine ‘
the guarantee. The cost of the inspection is paid to the bank by the applicént,‘
whether or not he receives the credit. The valuer ia generzlly a person of 11tt1eb
geneéral éducation but who has hed experience in matters of rursl aidministration.
The valuer goes over the property offered in gusrantee, appraising the slze, the
quality of the soil, the state of the crops, the presence of water, the state of
the fences and bulldings, the machinery, etc., and after having formed a general
idea, assigns an average value por hectare of land and values the buildings, the
farm implements and the machinery.. . | o o

The valuations thus made are arbitrary end are based on the experience of the
appraiser, supported by great conservatism, so that the value assigned to the N
guarentees is far below its normal value, and 1is, especlally in timés of high
prices, such as today, several times less than the commerclel value of the moment.”

Under these coniitions, although the banks are authorized to lend up to 50
per cent of the nowmal value of the mortgage guarantees, in reality the credits
obtained are of a much smaller percentage, generally not gver 20 per cent.

The lien guarantees, in the case of "avio" and production losns are examineiv
by the sesme veluers to verify their existence, ani are velued taking into o
considerstion the average price of the producte offered as guorentee oier»a long
period (generally ten years), taking into consideration the trénds of the‘prices
et the moment  the loan is granted. | | |

F.  Brenches -ani agencies.

. The benking system of Guatemzla is Just beginning to beCOme iecentralizeﬂ.
/The Benk of
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The BenX of Lonisn hesimo agencies autolle the cepital... The Banco Agricola
Mererntil snd the.Crédite Hipotecerio: Nacional have agents.in-most of the impertent
cltien 9f the Republic, -buttheir -¢nly purpose ls to-cellect money end make .

" payments o~ the banks. They are thersfore meraly extensions of the head offlce .
counters; they 1o not.cven-help the famers to fill dn.applicetion fomms, go.that
they are of novsianifiaanoe-toqtheﬂqreiit:system,f»@hequan.chiiental,,Withvitﬁﬁ
nead office in QuezalXtensngo, has.an &g@ncy‘in»Guqtemalg,Cityzvin_the some
coniitlons oz those of sthe ather: banks which have -alyeedy been.described.

The Tnatltuto is Fomento de la Troduccidn, with twenty-one ogencles.
distributed in the territory of the Republic, and the head. o*fire in Guatemnla
City, is the orgmiizstion covering:ths-greatest.creads Actually INPO“ hqs a-

rogremié of emelgamation of verious of 1ts agencies which:iare situeted near to:
each other, with’the object o8 fiving each one eneugh territory to provide =

atiafedtory volumé Gf work; anl it the snme time! is-trying to open new agencles. .

n the prrde:of the counbyy which-eie not slrealy covered..: .

i The Creditd Hipotecario:Néaionel, for its part, when it felt the competition
of«INFCP;fopenei‘ﬁ'brahch:in%Mﬁzatenango vwhich has its-own Directive Bosrd and is
suthorfzéd t4.730 el the losa operetions cerrivd outoby:the Créiito in 1ts centrel
offiesg, <0 oolwdaadte , S : Lo

CUnies thesze véntralized: coniiton:, it ls ecsy to understand that-the banks o
not cover ~11 the Republic's territory, and that.thereﬁgre zones where-the banking
syatem herdly intervénes inicredit oporetions: Noarly all the banking credit
is carpfel out In a smellvarved dnound the Capiltel.. In many- regions the |
intermedisries; industrlidllsts: or the ‘bilg producers profit by these clrcumstances:
to.grent crelit, unief usury conditions;to the small ‘fermer. - & - = S
G. - Credit section of the banke:of the isystem. .

- Tsble I+l givas the number and original. esmownt of the -atanding Xoans in
Cuatemala vy to 31 Cctober 1949 Credits directly related- to agricultural.
prodiction are claasifiei:aawhgficultural‘Avfﬁfloanﬂ, LiVestock'Avfb‘loanSy;
Agriculturol Productlon: Yoens aniLivestock Productlon Yeans, all;chort and midile-
tem: Joans. The losns classified as "long=term production-loans" -are also
excludively agrieulturel Yoand::~The creiits for compléting the value of: the
purchase of immovable property, for cancelling bank mortgades and -non-bank
mortgeges, are long-term credits with mortgege guarentees; ‘whose dbject 1s rurel.

end urban; 1t hes not been: posuible. to obtaini & 'sufficlently ietail75 ‘¢lasgification
L so ag to be
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g0 a3 to be able to eppreciate which of these loans is sgricultural.

Table I-2 gives the benking losns up to 31 October 1940. The table shows
various characteristics of agricultural credit in Guatemela, It is evident that
the hankr wrefer to finsance the coffee croyp, vhich is the most importont from the
point of obtvinihg Toreig gn exchangn oresents few risks, and does not need the
cupervicion of the nvestments. The production of food for domestic consumption,
on the other'heni, ie not very well catered for. The semall pa:t played by vrivete
commercisl banking in the granting of lcans for arrlculturul production is well
knowm. ' , ' '

It has not been”possible to~obtain complete-iaﬁa'on the costs of productlon,
so thet no estimaté con be.maie of the part of the cost which is financed with
credlt and the part finenced without crelit. Nevsrthelsss, it is evident that
the credit action of the.banks recches only a very small sectlon of the nrolucers
whe use medium ahd large-size credits, who own land and who can trovel to Guatemala
City to get their loens; but it is not aveilable to the prdiucers of food for
internal consumption, such as‘méiZG, wheat, rice, beans oznd potafoes. This stote
of sffairs gives the financing by the processors ani exporters of coffee, the
banann compsnies, the wheat mills end the cereal merchants of the interlor of the
Republic, greot importance, to the ietriméntbof the'prodﬁcars who recelve loans
with much horder conditions thon those. which the banking Institutions of
Guatemala offer. | |

H. Trenis gi long =nd short-term credit.

In general, credit was very ves tricted in Guatemalo unt Ll thse Bank of
Gueatemels started overotions in 19L6.

Table I-3 gives the resources for short-teim OPPT“tLOHb. Tt con be seen that
sincé the'n?ospovitj brought: by the war, the figu*e: have not phangea much -
mevely & tmall increose 1n Tinanclal deposite ccn be noted.

Tobles I-4 ani I-} show the regources. for long-ue*m operations. The savings
deposits heve risen greatly since 1939, bslng nines tlmea what thuy were; on the
other hend, the 1ung-berm depousits hove iiminished consiierubld. The mortgage
boniy in circulation heve risen since the creation ofjfhe Bank of Guatemals, which
has tried bJ every method to open mnvmet for suocx without much success.

Table I-2 pives the bank loqnu since 1946. It is noteworthy ‘that the
mortgage credits hove sca rcelj changed, but thet there has been a big increase in
short-temm loans for production (both lien and production).

/Teble I-1

T
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I. Direction end control of the benking system

The Statutory Law off the Bank of Guatemale created the Monetery Board
and the Superintendency of Banks a8 the instruments of direction and control
respectively, of the banking ay’stem of the Republic.

The Bank of Guatemale functions under the generé.l direction of the
Monetery Boerd which acts as a Board of Directors and has, moreover, the
following attributes in respect to the directlon of the rest of the banks of

the systepm:

1)

2)

3)

h)

5)

It fixes rates of re-discount and interest of the Bank of
Guatemala,, - ' .

Regulates the services of re-discount and credit of the Bank of:
Guatemala and esteblishes the general conditions of the various:
operations of the Bank;

Nominates a list of candidates for the Account Control Depariment
('I‘ri'bunal ¥ Contreloria de Cuentas), for the appointment of the

Supermtendent of Banks; , _
Fixes or modifies the clearings of the banks, the banking reserves,
and the minimum requirements of eepitel and regulates the system of

* benking compensation. (8ec tebles I-6, I-7, I-8);

Fixes the maximum rates of Interest on active and pasasive operations
of the 'banka and rogulatos bank credit; and

'Diroote tho genoral policy of the banking institutions of a.

somi-fiscal or fiscal charactor, insofar as it is relatod to tho

-monetary, credit, and exchange policy, by means ofs

a)'  Instructing, recommending, end making suggostions concorning
' . the generel credit policy of such entitles, and ‘their pover -
" 40 1ooue bends and sheres, and other obligatiors.

b)  Intervening in the composition of the directoretes and in the

- administration of such institutiona}
c) Determining the rates collected or pai.drr in active or passive
~operations; and. | '
d) Esteblishing limits on the credits whioh such institutions can
grant and on the bonds they can issue, 'in accord with the
situation of the monetary merket.

/The Monetary Board
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The Monetary Board fulfills ifs functions with entire independence under
ite own responsibility and 18 composed of seven mewbers nemed as follows:

1) Two tituler members end two substitutes, named by the President of
the Republic, who salects them from e list of six people nominated by the
reat of the titular members of the Board. The titular members thus designated
by the President of the Republic, perform, for slx years, according to their
ternd of aprointment, ‘the dutles of President and Vice-President of the
Monetery Board and of the Bank of Guatemala;

2) The Secretary of the Treasury is, ex oficlo, a meuber of the Monetary
Board, being able to delegate his functions, when he considers it convenient,
to one of the high officials of his depertment;

3) The Minister of Economy is & meubsr, ex oficio, of the Monetary
Board, being gble in the same manner to delegats his duties to one of the high .
employees of the Ministry;

L) One titular member and one substitute, named for a period of six
years by the superior council of the Autonomous University of San Carlos of
Guatemala, selected from a list of three persons for the titular member and the
seme number for the substlitute, proposed by the Directive Bozrd of the Faculty
of Economic Scisncesi and

5) One titular member and one substitute ramed for a period of one year
by the private banks which operate within the Republic.

The Statutory Lew of the Bank of Guatemala eatablishes the manner in which
substitutions, renewals and removals should be made, indicates how vacancies
should be filled, gives the reasons for lneligibility and lack of capacity,
indicates how sessions should be held end esteblishes remunerations and
so forth, of the Monetary Board.

The Superintendency of Benks, also created by the Statutory Law of the Bank
of Guatemala, is the controlling entity of the banking system. The
Superintendent is nominated for & period of five yeers by the Account Control
Department (Triburel y Controlarie de Cuentas), being proposed in turn by the
Monetary Board, and can be re-elected. The Superintendent is directly under the
orders of the Monetary Board; this binds too closely the directive functions of
the Board in monetary, exchenge and credit matters, and 1tas executive function
in the Bank of Guatemala, with the control function of the Superintendency of

Banks.
/rhe Superintendency of
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The ‘Superintendsncy of Banlis mupérviessd ell opsrations and activities of
the Benk ‘of Guatemdla, and réguldrly inssects, without previous notice, the
other benking institutions-of ‘the system, making cash.checke~ups and other
appropriate audits, examining balances end account statements, through 1ts
auditora. It also suvervisss ‘the issnanse of~cuﬁrehcytand,particularly-the
oparations of printing, minting, releasinhg, exchanging, withdrawing, cancelling, -
demonatizing, incinérating end custody ‘of currency+ ‘It hes laid.down.rules ag
to how to carry the accounting of the'banks:of the system in-a uniform manner.
It~édmnflés‘bank*ng, monetary, and credit statistics.

Tne Superlnienﬁency corfi dent*ally 1nforms the Monetery Board with -
regard to all its inguysctions and supervision. When the Superintendency‘ahcountefé
1rregularit¢ea in any of:the banks of the- system, 1t may impose. sanctions or
recommend 1f these ®re not within its terms’of reférence to' & higher authority;
but all its executive resolutions may he appealed agalnst before the ‘Monetary -

Board.

/Table I-3
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End of: .

CPublict T

Govaernmént & Offleial = - Total
Entities

1939 4905 5077 9982
1940 5737 5636 11373
19k1 7081 5558 12639
1942 6639 G55 18163
1943 7698 15887 21586
19LkL. 3239 14989 18228
1945 218 - 16612 £1030
J1oké6 2040 20185 2701k
A0HT 3739 - 19037 . 30577
1948 4818 - 1887k 28100
1949 - Jan hist 20110 28437
Feb 3699 21486. 29405

Mar 3745 21069 289h1

Apr 3817 21350 29099

Mey 3910 21225 29115

June 3731 21591 - 9kl

July 5858 20701 28969

Aug 5296 20718 29561

Sept 5854 16933 27920

“0ct Lor2 17817 25993

Source: Superintendencia de Bancos de Guatemela,

/Table I-k
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Table I-4  Guatemala: ' Savings and ILong-term Depoaits
{in thousends of quetzales)

End of: At sight Over 30 days TOTAL Long~term
R L B ol 2v.ue o - Getoatts
1939 92 5 319 12k 4 510 0
1941 5 0 85 9 230 9 570 0
ke 213 4 135 .4 348 8 470 0
943 315 7 oho 4 558 1 511 0
9k 263 5 199 3 482 8 ‘53 0
945 k29 6 329 1 768 T 591 0
946 552 2 224 5 776 7 h31 4
L 579 1 190 2 769 3 365 6
w8 676 4 o2ko 4 016 8 ‘240 8
1949 Jan' 661 9 260 & 922 7 261 3
Feb - ol 0. 261 2 955 2 261 6
Mar 713 8 263 2 976 9 263 6
Apr 733 L 206 8 1030 2 297 5
May 761 4 304 5 1065 9 311 6
Jun 84 7 313 5 1098 3 320 6
Jul 7816 313 7 1095 3 320 3
Aug 799 k& 323 0 1122 L 329 7
Sep 3ok 9 323 7 1128 6 330 &

8]

Oct - 832_2 319 5 11k2 7 ©325

Source: Boletin del Banco de Guatemala, Number 17, Octobor 1949.

[Pable I-5
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Table I-5 Guatemala: Mortgage Bonds in Clrculation

(in thousands of quetzales)

End of: Up to R/years Up to }5 years More than , Total
a/ .

7
. a 15 years a/
1939 _ o 826 2 826 2
1940 : 814 © 81k 0
941 8356 0 836 0
1942 795 6 795 6
1943 717 8 717 8
19kL 400 6 Loo 6
1945 183 8 183 8
1946 28l 7 o8k 7
1947 1040 © 459 0 640 3 2139 3
1948 1212 k4 939 0 Lk 8 2566 2
1949 Jan 1199 9 973 2 hik 8 2587 9
Feb 1199 9 1029 0 84k 8 3073 7
Mar 1200 0 1082 2 803 1 3085 3
ALpr 1200 0 "1202.1 - 803 1 3205 2
May 1200 0 1198 7 923 1 3321 8
Jun 1009 0 1279 3 923 1 3211 4
Jul 1001 5 1308 0 923 1 3232 6
fug . 10015 - - - 13123 923 1 3236 9
Sep 1001 5 1318 2 987 4 3307 1

Oct 1001 5 1319 5 - 98T 4 3308 L

a/ According to original terms.

£
Source: Boletin del Banco de Guatemala, Nuriber 17, October 1949.

[Table I-6
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‘Teble I-6 Tegel reserves

(in force on 31 December 1949)

Deposits in national currency
Money Deposits
Short-tarm Deposits
Long-term Deposits

Savings Deposits
Doposits in foreign exchange
Short~term Doposits

" Long-term Deposits

25%
25%
10%

Source: Superintendencia de Bancos,
Guatemala.

/Teble I-7
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End of: Minirmm Deposits in Excess Notes and Total
..required -the Bank of ' reserves  currency internal '
Guetemala receipis rederves
1946 6701 12971 62770 1544 1515
1947 6510 12860 6350 1376 1h235
w948 - 625k 11613 5359 1346 12958
1949 Jan 6246 11065 h819 1432 12497
Feb 6618 11908 . 5291 1545 13454
Mar 6365 11849 548k 1532 13381
Apr 6510 11717 5200 1969 13685
May = 6509 11440 hg31 1920 13360
Jun 6489 96TT 3138 1781 11458
Jul 66561 9930 3250 1717 11007
Aug 6747 9389 2643 1554 109kh
Sep 610 9229 2820 1509 10738
Oct - 7291 8070 79 1419 oL89
Source: Superintendencla de Bancos, Guatemela.

/Teble I-8
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Capital accounts and minimum cepital requirements

Table I-8
of the Banks
(in thousands of quetzales)
End of3 Investments  Minimum  Paid in Capltal  Total Excess
requirements capital resefves .
1947 23701 2696 W12 2652 736h 4668
1948 20233, . 3106 5712 3319 9032 5926
1949 Jan 27872 312k 7012 3394 10406 7262
Feb 27.1 3050. 7012 239k 1006 7357
Mar 31693 3276 1411 339k 14805 11529
Apr. 32024 3319 11412 3394 14805 11486
May - 32570 3373 1iL12 3399 14801 11428
Jun 33505 3465 11012 3389 15001 11536
Jul 34852 3669 11612 3389 - 15001 11332
Aug - 35293 37hk 11612 2681 - 1kkg2 10748
Sep 36462 3872 11612 2881 . 1hk92 10620
Oct 28666 3085 9281 . 1775 -, 11055 7970

Source: Superintendencia de Bancos, de Guatemals.

JCHAFTER IT
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CHAPTER II

The sources of credit

A; ..The Benk of Guatemela :

i Charts II-A, II-B and II-C show the benking system of Guatemale end the
orgenization of the Monetary Board end the Bank of Guatemala.

As hag been mentioned repeatedly, the Benk of Guatemela 1s the centre of
the monetary end credit system and operates exclusively as & benk's bank,
fulfilling all the functions of e centrel bank and, together with the Monetary
Board, directs and controls the other bankingz institutions of the country.

’ The Bank of Guatermela ig an eutonomous Stats Bank and 1s governed by the

dlspositiong of Legislative Decrees Numbers 203 and 202 (Monetary law and

Statutory Lew of the Bank of Guatemale, respectively). It also supervises the

ienforcemsnt of the Bank Law (Legisletive Decree Numbter 315). ‘

The principal.object of the Bank, in accordance with lts Statutory Lew 1s
to promote the creation and malntenance of thesge monstary, exchance, and credit
condltiong which are most favoursble to the systemetic and harmonious growth of
the matlonal economy, and to this end endeavours, 1n the domestic field, to:
a2) Adapt methods of payment and credit policy to the legitimete needs of

the country and to the expansion of productive activities, end to

prevent tendencies towards inflatlon, specnlation and defletion

, prejudicial to the common interest; '

b) Promote the liguidity, solvency, and good functioning of the natlonal
hanking system end the distribution of ¢redit which 1s sdequate to the
general interests of the econaony of the country: end, ’

c) Procure the necessary co-ordination between the difforent economic and
financlal activities of the State that affect the monetary and credit
markets, and especially to obtain such co-ordination between fiscal
and monetary policiles.

Me&nwhile, in the international aspect, the bank of Guatemala

endeavours to:

e) Meintain the externsl valwe and the convertibility of the

national currency in accordance with regulations esteblished by the

Mone tary Law;

/b)  Administrate
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Y%, Administrate the international monetary reserves of the Nation and
the rulings of international trensfers, 1n order to protect the
country from undue monstary pressufes and to moderate through an
adequate monetary, banking aﬁd credit policy,‘+he preJudicial

~effects whiéh are caused by seasonal cyclical or accldental
disequilldrium of the balance of paymenta upon the circulating
wedium; credlt, prices and economic»activities in general; and,
1°)- Safeguard the International economic equilibrium of the country
and the situation of cempetitioﬁ of national products in internal
end external markets. | .

In order to comply with 1ty duties and oojectives the Bank counte “upor l1ts
moral influence and ldgal-facultzes in the lJvalation of currency, exchange and
credit. The State, moveover, ‘hes given it, vesides, the most emple co-operation. -
end aid and hes guaranteed 1t complete Independerice and eutonomy so that it may
function in an efficient memner, SR ) ‘

The Benk wag formed with a Guarentecd Initial Tund of five hundred thousand - .
dollars -(U.S. $500,000) ‘conplétely contributed by the State. In accordsnce with -
the lLaw, the amnual net profits,‘once prsdent amortizations of the assets 1s
effected, pass to increuse the Guarantee und until this amounts to a sum vwhich is
equivalent to 10 per cent of the total susests of the Bank, as long as this
percentage exceeds flve hundred thousend Unlted States dollars. To.calculate
10 per cent of the assots & deduction iz made from.this of that part of the Fund
of Manetary Stabhilization which 1e k21 in gc?d in gight depoaite abroad, =snd in
other internetional reserves able tc s liguldated imﬂediately and at par. value.
On 31 October 1949, the Gusrantee Tond Imounted to 953 TT5. 86 United states
dollars. v : ' . :

Besides the reserves already mentiOned the Bank of Guatemala is obliged to
meintain the following: ’ . ~

1) Fund of regulation securitics used to stabilize the quotation of bonds

issued or guarenteed by the State, to which is destined the balance of

the net profits of the year, as long as the Guarantee Fund reaches the

limit of 10 per cent on total assets; and, ,

2) Reserve for losses becatise of revaluations of exchange,,which'is

| formed from the accumuletion of the profits which result from the

eventual modiflcations of the legal parities of currencies. The Bank

/Chart II-A



r/o1.12/167/331.3

Chart IT«A
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/ Chert I1-B
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Chart -II-B
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Chart II-C
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mey not use thess profits for any other purpose.

The Benk of Guatemwala is authorized to reellze, as regards credits, and only

with the tanking Institutions of the country, ths followlng operations:

1)  Discounting of credit documents which mature in less than one year
(caloulated from the date that the Benk takes over the documents),
provided that they are & result of operations related to:

a) - lLivestock raising, egriculture or irdustry; |

b) The importation, exportation, buying or selling of products of
eagy disposal; ard,

c) The warehousing of egricultural end industrial products, end
livestocks

2} Advances in normal tlmes, for reriods not exceedling one yoar,
guaranteed by gold .in coing or in dars, credit documents mentioned
urder No.l abs >ve, and the debit belances In curyunt acaovat, on
ccudlsion that theese ars certifisc by the Menager and tae 2ccountant
of the institution formwarding the applicetion:

3)  Advences in tines of ewmdrgousy waon noactary of benking stability is
in darnger,; wita the guarentes of any other assets waich ere acceptable
to the Monetary Board;

4) Financing of cperations of publlc credit, dlscounting, buying or selling
credit documents maturlog in less thﬁn cne year originating in losns
granted to the State or te putlic bodies, for an emount which shall not
éxceed iO per cont of the averége anrual normal income of the Natlonel
Treasury during the thrse preceding years, and,

5) Credits and advances raturing in lesa than one year to finance price
stabllization operations, especially of basic fcod products. ° -

The Bank of.Guatamala has endeavoured to establish selective control of the

expension of bank credits within the country. It has attempted to learn the
finalitiss of each one of the banks' operations, so as to be ablé to canalize
crodit towerds production, principally egricvliural production.. The prinCipal'
weapong used have been Intereat rates end prefervential discounts end the strict
qualificetion of the documents pregented by the banks to obtain funds,.

Up to now, the Benk of Guaterala has nover reslized any rediscounts. It has

dedicated 1tself only to nmaking advances, principally against documents which

result from operations commected with farm products, and for the financing of
/Table II-1
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Table II-1 Advances to Banks end Invesiments of the Banlk of Guetemala 5/

(in thousands,of_qgetzales)

‘ ADVANCTS TTESTMENTS - Total‘of
Bra of:  Up to Over  TODAL GOVATAESLY Usewritics WL oy otot
120 120 securities issued by Snvestments
days days “and npudblic © banks mEE s
bodies
1946 100 2212 2212 ‘ o . 2c1e
1947 843 2798 2898 g72 B45 1316 4713
. 1948 453 3768 he1l 143 1015 Zus 71068
1540 Jen 37 3730 4293 1hliy 20LT7 2402 6655
' Teb 657 22k 2752 1597 b2 30h9 5801
Mar STh 250k 3101 1301 1h42 324h 6405 -
Lir 436 2481 3085 1589 1hu7 3396 6391
liay 334 2325 26412 2082 1572 3004 Ch7l
Jun’ ber 2203 2537 2715 ‘1394 hiul 6oT78
Jul 814 20% 3393 3154 1432 . 1586 7979
Aug 330 2619 3433 4875 1436 6312 o7k
Sep 463 4332 4662 Lonk 1539 645 11116
Oct ele) 5453 5512 1543 7355 12809

&/ The Beni

ooures .

Boletin del

has not effected rediscount cperations.

Eanco de Guatemela, Number 17, October 1949

/public credit
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public -credit opera#ions..'Tablé.II-l.Shows advances and investmenta of the
Benk of Guatemelsa up to 31 October 1940,

The abstention of the Bank from receiving documents for rediscount seens
to be besed on the fact that edvance operations ere eanier. The Bank prefers
to authorize advences egainet 8 certification of possgéssion of decuments by
the soliciting barks, who may replace the ones that fall due by ot ners whlch
have the approval of the Credit Committee, thua neintaining the amount of the
original guasrartoe.

Since the 81871181ant of *“e“ac ual BJFt“m, “the Bank of Guatemala ka%
augmen+ec the exvans'on of credit as mey be ceen in the "lobal irures of
table IT-7. RNeverthelegs, this expansion has been gelective, preference being
given to credita festined to production., Tt 4s-likely that the expanaion that
has taken nlace is fue, not only to the actustion of the nonetary asutihorities but
also to impect of the crcele.

The tobles II-5, IT-h and IT-5, and the balerce of the Denk of Guatemala
as a%t 31 Octoher 19;9, complete the inforuation necespery to form an idea of
the general situation of benking and noney in tle country. |

B. The sspi-governmental ingtitutions

Stafe cradit ingtitutions oper atin ng in an sutonomous manner, are ‘the
p“1n01p 21 aource of bank nredlt Ffor farmeis. The amoﬁrt 6f standing loans of
the Crddito Iipotecario Nécional'(ﬁaticnal Mortaage Ldan‘ILétitution), the
Devpartomentic (e Fomerto Cooperativo (Depariment of Cooperative Development) &and
the Irstituto de Fowentn de la Produccidn (Institute of Production Development),
for egriculiural purpcses, &8 of 31 October 1949, repreeented nearly 65 per cent
of 2ll active credity for srriculture at that time in Guatemala.

In reality, the part thet thesge institutions pley in the distribution of
agrlcultural credit s mere important thien can be Judged at first sight from
this percentage, becuuse the state antonomous bankinrg system, besides
competing with private bankine Inetitutions by giving better terms to the
borrovers, ‘s digposed to accept the inherent riaks which are found in
operations of = purely agriculiursl type, thus extending credit services to a
larger numpber of producers, even including those that do not possess real
egtate,

At the seame time, 1 we study the tendency of new credits we may observe

that the total of credits for agriculturel productinn, in the trimester

/Table II-2
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Table II-2 Bank Josns anc %inves?nex}izs
(in thousands of quetzales)
TOANS
End of: Security Mortgage Fineance Credits in iiduciary TOTAL
loens loans credits current lonans
R account
Availabvie e/
- non-evailaple £/
total C/
1946 3 11629 1958 4381 ¢/ 2165 20563
1947 612 12ki6 2350 36&8 e/ 1377 b/ 5005 ¢/ 2698 27110
1948 - 2%k0. 12303 . 2950  54kO a/ 19)6 b/ 7436 o/ 3940 29069
1949 | o o .
Jan 2501 12272 2558 5428 w/ 2149 b/ 7577 ¢f 3930 26839
Feb 201 12221 20h1 53k E/ 2596 B/ 7025 5/ 2776 28930
Mex auls 12210 1985 5393 &/ 2906 b/ 6334 ¢/ 3598 28531
Apr 2356 12401 2167 5071 g/ 3295 b/ 83% of 2691 25982
May 23k3 12385 2275 5377 2/ 35k7 B/ Bg2k o/ 3528 2oksk
Jun 205 1229 3172 9611 &/ 3729 b/ 9341 ¢/ 3L7Y 30674
Jul 2085 10877 hokh o 504k B/ shog B/ o143 o/ 59 32455
Aug 2405 13012 5784% w03 8/ 3336 T/ Susl e/ 350 32848 -
Sep 2798 12935 6340 5601 &/ 263k B/ 8235 5/ 3m7E 33932
Oct 2060 12657 o72k  3703 i’ 2165 g/ 93 ¢ 27584 34304
INVESTHENTS TOTAL OF LOANS & INVAOTMINTS
State Mortgare Other  Other TOTLL
securities bonds sharsa s=securitiea
95 2C0 265 20559
833 5 201 1060 L4200
1000 613 33 204 1849 30919
1000 €00 33 20k 1837 30676
850 613 33. 2Ch 1699 30279
5650 581 33 2ch 6L 35049
5805 571 3 200 0582 .55)64
5770 571 3 204 0547 35002
5470 5ko 3 205 62z 66897
5310 496 3 210 6019 3647k
5010 496 3 319 5623 38670
L7705 ué?o 3 L0k 5572 39500
k275 e 3 %28 5165 30470
Source: Boletin del Banco de Guatemela, Number 17, October 1949

/Table II-3
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Table ITI-3 - Totel money supply

(in thousands of guetzales)

Index of Growth

End of: In ‘ Cheque: : Totad in

' circulation accounts a/ circulation -Basis -
, : B 31 Dec. 1939 30 Jun. 1946

1939 9333 9983 15312 150 O

1940 ' Sehl 11373 2Colée 106 7

1941 : 11925 12639 - 2hsou 127 3

1942 1521 18153 ©3358L 173 O

1943 ' 18503 . 21886 40388 209 1

1S 220 18228 4ll30 S21k 5

1945 293.20 - 21030 2C1n8 C 249 4 :

1946 ' 30L65 . 27014 - 57480 297 6 109 4

1947 31763 30571 © 62375 322 9 118 7

19h8 ©35u8d P50 o0l - 32975 121 3

1949 Jen 355409 28427 6L107. 331 9 122 0
feb 35401 29Lcy - © 6u806 335 57 123 3
Moxr - 39533 28941 - okhrs 333. 8 122 7
Apr 34654 25050 63753 330 1 121 3
Mey 34017 29115 63122 326 9 120 2
Jun - 34201 - 29424 © 63624 © 329 L 121 2
Jul k77 26709 . (2656 3297 121 2
Aug 380k 20561 6L3eh 333 2 122 5
Cep 35201 27920 63121 326 8 120 1
Oct 395826 25993 , 61310 320 1 127 7

g/ Includes monetary denosits made by the Government s
and the puvblic.

Source: Superintendencie de Bencos de Guatemala,

offic ial bodies

[Teble TI-b
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Means of payment

{in thousends of quetzales).

CURRDNCY IN CTRCULATION

35826

End of: Coin Hotes Total In ‘banks- In circulation
~1939 | 1k23 8018  ° olhi .08 9333
1940 1391 8072 gho3 222 9241
1941 Cib73. o aceoh *1¢138“ 182 11956
1942, ..1696 ihs2y - 16217 797 15421
1943 1638 . 1705k 18992 489 18503
194k 2169 21559, ..23728- 523 23204
1945 ekga” 25577 28068 930 27138
1946 2730 129280 32010 154k 30406
1947 2905 30209 3317k '13m 31798
1548 3046 “33783 26830 1345 /5484
1949 Jen 3052 34049 37102 1432 35669
Feb 3061 135886 3947 1546 35401
Mar 3077 132988 37065 i3 35553
Anr 3086 33537 26623 1957 34654
Mpy . 3092 32844 35936 1920 34017
Jun . 3083 ' 32399 ~5981 17381 34201
Jul 3CH0 33373 56133 1717 abrar
Aug - 308h  '3329% 36358 1554 3480k
Sept. 3008 33641 36709 1529 35201

Oct - 5108 54137 27245 1419

5

' ELPOUITU PAYABLF RY CHEOUS

Between bankg

" the Government

Of the publi ,pc ,

TOTAL ~ Total means of |

an? offir'ial boc ies rayuent
273 '490‘ 5077 _ f)b 15696
237 5737 5636 11u10 21073
163 7061 5558 12802 24940
1210 8639 g52h 19373 35551
3806 7898 15987 25692 L4584
4469 3239 14989 2269b Lhehoh
5965 2418 16612 26996 55064
12991 6829 2031 4005 72015
12862 11541 19037 53439 76614
11613 2287 18374 39713 76602
11065 8328 20110 39502 766Ck
11908 7939 21406 41314 78260
118kg S 7872 21069 uozoo 17856
11717 7750 21350 0817 77439
11440 7890 21205 L0550 76492
9677 7833 21591 39101 75062
9930 8269 20701 38900~ 75333
9369 8843 20748 368950 75308
" 9229 8987 18933 37156 73859
8070 8176 17317 34063 71308
Source: Superintendercia de Bencos, Guatemale,

/Teble II-5
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Teble II-5 Freely comvertiple iz;t,,erp‘aﬁ};igh reseryes
(in thousands of quetzales)
MONETARY STARILIZATION FUND OF
THE BANK OF GUATEMALA
- Sight Reclizable Quote in “TOTAL of
. deposits securities gold due Monetary
End of: C,%OLD o4 TOTAL in in currency TOTAL to Inter- Stabili-
Deposited Abroad TCT foreign and invested national =zation-
countries Monetery  Fund
, Fund
1946 L258 o419 28477 11230 6998 18208 46705,
1947 4258 22971 27229 10318 12041 22358 1250 50837
1948 4259 22971 27230 5774 13047 18821 1250 47301
1949
Jan 4259 22971 27230 3921 14315 18236 1250 46715
Feb L1259 22971 27230 4317 15127 19hkl 1250 higek
Mar L2s9 22971 27230 LOTT 15576 19653 1250 48132
Apr k259 22971 27230 3h75 15457 18932 1250 h7lh11
May 4259 22971 27230 2353 15510 17863 1250 L6342
Jun hes9 22971 27229 2324 13896 16220 1250 L4699
Jul 4259 22971 27230 2148 12751 14899 1250 43379
Aug 4259 22971 27230 1655 11426 13081 1250 L1560
Sep 4258 22971 27229 629 10311 10940 1250 39419
Oct 4258 22971 27229 1380 7582 8962 1250 37442
FOREIGE EXCHANGE HEID BY THE BANKD
S§§h§0i2§2§its iﬁieigieZOins TO[AL ~ TOTAL INTERNATIONAL RESERVES
countrieg -
2645 | 49 2694 49399
2131 35 2167 53004
1851 5 1855 49156
2258 7 2265 88960
2429 7 2436 50360
2010 5 2015 50147
1932 L 1996 . Lokot
1756 3 1759 L8102
2231 6 2237 } 46936
2096 7 2103 55482
1932 3 1934 4345
2173 L 2177 3159
2200 b 2204 : 39646

/éorresponding
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corresponding to July-Angust-September of 1949, supplied by the Autonomous State
Banks, came to 86 per cent of the total of losns grented. In the month of October
1949 this ‘téndency was emphasised as, out of one hundred and eighty-two credlts
for a value of 148,311.46 United States dollars, one hunired end seventy-nine

{93 per cent) were authorized by the State Bark for a total value of 136, 111.’46
(92 pér cent). '

1) The National Mortgage Creiit Benk
. {Cxdd1to Hipotecsrlo Nacional)

The Nauional Moitgage Credit Bank of Guatenala ig en autononous State ,
Institution which was originally creeted with the obJect of cenceding -cngwioerm
loens, principally for sgriculturzl needs, but which later on was given rzﬂiitional

_ powers wanjch ﬂhange'l iu Iato Surety Inatltv_a.tion Insurance Company, General Warrant
Warehouse. -DPepertment of Urben Development, Savings end Capltalizing Benk, and
finally into a Deparment of Co-operative Develoy ment. Trls nm]n‘iplic:H:*r of
activuitie‘s‘ha‘s\unacubi,cil,f lessened 1ts erficlency in the fleld for which it was .
originally created. . ,

: From the point ol view of agy ~ncm.uural crelit we are cnly in ‘cerestoi in the
Commerciel .and Movigege Deperiuesis-of the Iastivuticn, and iIn The Depertment -of -
Co-operative Development, which we will stuldy separately. The Genersl Warrant .
Warehousee do net particuiarly Interest us since they are used, almost exclusively,
for the storage of imported merchendise in {he capitel. _

- The Crédito Hipotevario Nacicnal was organizel on 4 December 1929 as an
autonomous State. institution, end for an indeu inite perlod, with an initiel capltal
of 3,000,000 United States bd.oll_.alrs and with an initial reserve .fund of 2,000,Q00
United States dollars, entirely contributed by the Republic of. Guatemala,

- The .principal object -of the Instltution was to 1ssve its own securitles in the
form of mcrigage bonde #nd. to »‘ma ke lcng~teim loans. wit1 a real estate guarantee.. -
Neverthcless, the Bank hes alweys also engaged In egricultural and livestock
financing ani eid, v’and 1s suthorized by the Monetary Board to- operate as & general
purpose ‘benk. : |

- The Iastitution is govemei ty e 'Bcawa of Directors composed of 8ix members.
selected in the following manner:

1) . Five Directors chesen by. the President. of. the Republic, in the follow

menners:. :

/a) One of his
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Onie of his cwn electicn;
Two chosen fron a 1ist of ten, proposed by the General Association

o

5
LN e

of Farmers; and,
c) Mo chosen from a2 list of twelve proposed by the Chamber of
' ‘Crmmerce; dnd, 1 :
~2) " Ome Director naméd by the bonihcliers.

The Directors nominatel by the President of the Republic cennot be removed.;
The Director namcd by the bondholiers is renewed each year.

The Direntive eLects Trom amongst 1ts members a- Presiient and a.Vicc- reglient
vho meintain their nosltions for th“ﬂe years and uay be re- -elacted. '

Tﬁe Annuél mstlfaté of Zupences of the Tnetitutien 1is spproved in 1ts
enti ety b, tlio Ministor of T‘conc..,,,"!iho alaso receives eech year a statemen® of
the operations roalized by the Tnstitution ond of the status of 1ts movément.‘

In epite cf the maony iiffiéulties that tie Crédito HipoﬁeCario Nacicnal haé
encountered, ani more esmacielly the divers:iy of functicns wh{ch has 2 iﬁnaised
1ta cfforts ac far as credits ave concerned, the Créditc is todey not only the .
banlk thot has uzed ils rosources in the best rrensr, bub zlso the cpe W ich makes
the most loano to afwlcultu“qL prodtction. Table I1-6 tries to measure the degree
of utilization of the resourczs of the benks of the Republic of Guatemala, by '
comparing the fotal amcuhtAof loans pending on 31 Septémber l9h9'with’capital,“
réserveﬂ ard net deposits on the same date,

The Importont pert wniéh the Cré&lito Hipctecario Nacional plays in the
distrivuticn df creilt for agriculture, is anply demonstrated in*table II-?; which
comnereé the new lrans cmnceﬂed by fhe Guatemalan banks, iuring‘the trimester
J11yoAu5ust- nptcmbﬂr 1940 / The t"ble snows clearly that 88.66 per ‘cent of total
new 1nunu gre nteﬂ for fam expenses, 2.6 ner cent of those authorized for atock
relaing, M2.75 ner cent of 1@ng-t3rm ;*nanc1ng loans, and nigh pe*centaﬂes of nev
1onp?térm mortgage lwans given to help finance the'purchave of farm resl estate
and to cancel previous mortgaoeg wore grﬂntei by the Crédito Hipotecario Nacionsl.

~Although, 28 we have specified, ‘the p”jq01pal chect of ‘the Benk originally
consistei in grenting long-term credlts w:th mortgage guarantees, 1ts -perticipation
in agricultural losns for prcduction is now move important than 1ts perticipation
i 1ong-term rurel loems. In fact, if we examine the'bosition ‘on 31 October 1949,
'Ivc ‘cen. ‘obesrve that 6, , 00, 000 United Sta{;es dollars were imreéted 4n ‘SHortetermn

Q}asricultural loems for preductive purpoges, guaranteed principally hy ‘chattel
/meble IT-6
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Teble IT-6 Doaree of utilization of Guatemels Beznlk
‘ S he sovreog

o ——

3C September 1949

(in thousands of dollars)

Banks : Resources Bristing Porcentage
a/ loans - b/
State:
- “Crédito Hipotecario 11 032 4 16 203 © 16,9
Institucién de Fcmento 25,0
de Produccicn 6 985 4 1 747 9
Private: | : '
Banco Agricola Mercantil 9 152 2 ¢ 711 8 95,2
Banco de lLondres : 71519 22763 31.8
Banco de Occidentse 16117 1 339 3 £3.1

a/ Cepital, reserves and net depousits,

E/ Losns in force for each hundred dollars In resources.

Source: Superinvendencia de Bencos de Guatemsla
" i
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Table II-7Y Comparison of new loans conceded: by the hanks of

Guatemsla during the gouarter July to September 1949
Lgricultural Benk of Nztional Tnatitue
Mercantile London & Mortgage Western tion of

Bank Soutn . . . Credit . .... Bemk. FProducticn
America Bank Development

Working cepital for:
Agriculture,

Stock relaing,
Industry,
Trarsport,

Mining. a/

Commercial loecns
Docuvments discounted

Loans to the Govt. b/

Private losns.

Miscellanecus loans

Agriculturcl

production credit

Livestock production
credit

Industrizl production
credit

Transpert financing

Fal

Long~term Tinancing

=58
12
19
L

12k
18
8y
7

3
10k

Part real estate loans 22

Cancellation of

mortgages rot held by
bank

Cencellation of bank-
held morigages

Information lacking

33

L
o

850
600
000
Loo

300

cho
€50

500

000
920
c0o0
000

500
200

00
00

00

00

00

00
00

00

00

00

00

00

00
00

32 500 00 2 859 279 50 28 350 00 95,600<oo

10 500 00 185 125 00 10 000 OC i 530 20
293 220 00 19 100 6O 7 700 00 191 336 QO
-- -- 3 900 0C --

322 77 k76 149 01 22 000 00 . £3 020 00

£02
1 000 00 27 729 00 10 9%1 00 | ~-
25 800 00 392 &34 00 - 70000 " 13 097 13
28 575 .00 111 525 13 2 200,00 32 250 00
- 1 000 00 5 095 C0 23 250 00 ko 770 00
- - -- 115 055 00
-— -- - Lo 592 00
- - L 000 00 -
11 000 30 104 735 00 20 T7OO 00 3 600 00
10 530 00 67 483 28 22 500 00 5 400 00
.- 17 150 00 & 000 00 1 500 00
-- 13¢ 000 00 26 300 00 29 970 67
-- 15 101 00 - 900 00

/General
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Table II-7
Continued from preceding
Page

General Consolidation ¢ Reor. by % Repr. by % Repr. ¢ Repr. by /5 Repr. by

of new loans ‘ Apricultural Fank of by estern Institution of
Merc. Bank Loadon N,L.,C.B, Bank Production
Developnent
3 217 579 50 - 8.0k 1.0l  88.80  0.88 '1.20
352 905 00 20,57 11.48 5246 2.83 12,66
530 385 00 3.38 © 55,2 3.60 1.i5 26.08
8 300 00 . 53.01 —_ - 45,99 --
907 791 78 ' - 13.69 28.90 52 45 2.4h2 2.5
39 670 01 - 2,52 69,90 27.58 .-
450 291 13 ‘ 4,00 5.¢73 87.20 0.15 2,91
262 150 13 32.29 . 10,88 Lo,sh 0,84 13.45
87 635 00 19.97 1.14 5,82 26,54 46,53
115 055 00 -- B -- - -- 100,0¢
52 592 00 2.70 - -- -- C o 9k.30
4 000 00 -- - ~-- 100,00 -
2l 985 00 b2 8y %.49 42,75 8.45 1,47
137 888 28 23.2 7.61 48,94 15,32 3.92
55 660 00 59.29 -- 30.83 7.19 2.69
. 201 770 67 2.23 - 68.89 14,03 14.85

18 201 00 12.09 - B2.97 I -

GRAND TOTAL: 1CO %
excepting g/ B/ .
vhich are --

Source: Superintendencis de Bancos de Guatemala

/guarantees,
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guarantees, and approximately the s=zme emount in longffenm real estate mortgege
loans. Nevertheless, a large part of these mortgage 1oans were urban eani

although we cannot exactly specify what emount was guaranteed by real estate of a
rural neture, we may affirm that evidentiy the prc’erence ‘48 showm for shdrt-ténmk
agricultural loans for p:oduction purprsed. In com;arison with other ‘banks .
(1including the INFOP) ‘the Mortgace Credit Bank carried on 31 October 1549, 59 per
cent of short-term agriculiural leosns for productive purposes, and 60 per cent of
the total wes composed of long-term real estate, although we cannot dsteimine what
percentage of these hal o grlcultural obdectives.

The Mortgage Credit Bonk 15 the only one with a mortgezge departmsnt that
issues bends. These bonds are bearer bonde payable in a period of not less than
one year end not more than twent*-five years, tronsierable without formalltles.
The bonds of the Inmstitution carry as a guarantee the subecidiary responsibility
of the Staté, besides the gwoup of Loans t§ whoge finencing the bonds ere destined,
as well as *he rest of the investments eni assets of the Bank. Althougch
conslderavle publicity has been given by the Bank of Guatemala to the bonds of the |
Institution, the issues are small and the Institution has not been able to obtain
all the funié necessayy in order to satisfy the donond for long-term creiits;
Until 1946, when the Bank of Guatemela was orgsnized, the Mortgage Loan Bonds were
for a tem of fifteen years ani the number.of bonis In circulstion hsd been -
gradually reduced sc thet in 1945 & minimum of 136,800 United States dollars wes
reeched, In 1947 1ssues of shorter terms were put on the market, snd at the end
of 1948 the bonis in circulation hai irncreasei up to 2,566,200 United Stetes
dollars. At the end of 1949, this sum hed increased by epvroximately 1,000,000
United Stotes dollars more (see table I-~3).

Deposits requiring & resexve have been steailly increasing in the Créiito
Hipotecario Nacional and amounted in October 1949 to 7,750,000 United States
dollars. Although we are not able to give separate figures for the Créiito, the
all-over tendency of deposits to increase may be observed in table IT-k. The
increases ccme principally from gaving deposits, which seem to indicate tendencies
that will bring benefit to long-term investments.

Attached may be found a balence of the Crédito Hipotecario Nacibnal ag of
31 October 1949,

/2) The
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2) - The Dopaxinent of Co-omerstive Develorment (Depevbamento ie Fomento
Coonergzlzg). e

The Departamento de Fomento Cocperetivo was orgenized (Lezislative Decree
146 of 10 Auguet 1945) as a iepartment ettached to the Créiitc Hipotecario Haclemsl,
with the ohject of promoting in Guatemnl~ *ao establishment cf co-opsretive and -

- collective crmenlzations, grouped especinily in the field of preiuctlon, creilt
and comsunmption. '

+ The Department was established wlth e ceplital of 220,000 Unilted Statos
dellars assigned to 1t by the Crédito Hipotzeario Wacional from the profits
accumula®y] in favour of the State. TIn the case of this capital becoming reduced
the law providedl its boing rerlacsl in the same manner in which 1% was originated,

The Deggrtment is entirely edtonomcus and francticons unfer its own Board of
Directors imown o8 the "Juuta ie Alministrecidn” whilch Is ccmposed of three
members, oune noninatel by the Ministry of IZconrmy, cne hy the Boaxd of Directors
of the Crdiito Hipotecsrlo Nacicnal and thind by the representatives of the
enterrpriscs afflliatel 4o the Devartuent sypten. o

From Auzust 1945 to 1942, the Department mele a test with one collective fam
and several co=operatives ¢f proiuction and conswipticn croiit, also esteblishing
severel ¢redlt agencles. The collective experimeont hes been given up anl the
co-operative and credit agencies have besn taken cver by the Imstltutc e Fomento
de la Produccidn. The other co-operativcs are operating with a lack of imvulce.

It can be said that, in general, the experiments mnde by the Depﬁrtaméﬁto ie
Fomento Cooperstivo have feilei. With regard to agricultursl cféiit, iHFOP has
taken over the co-operatives sni spencios In order to give them a‘ﬁew inpulse,
and wo will go into this Turther wien w2 £y this institution. |

The attached balancs shcwa the fineacial sibuitation cf the institution as of
31 October 1949, | o

©: 3) The Instituto de Tomentod de 1a Produceidn.

The Instituto de Fomento ‘de 1a Prcdnceidn ls the newest orcanisu of the
Benk of Guatemals and vas createl by the Stats ms a complement to the banking
reform of 1945. | :

The Tnstitute conslats of three depsriments, each having its own cabitél,
vwhich are callsl, the Depesrtemento die Crédito Agropecuario e Tniustrisl
‘(Department of Agricultural, Stock-raising end Industrial Creiit), the

1/ Legislative Decree No.533, of July 1048. [Departanento de
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Departamento de Femento (Development Department), and the Departamento Je 1la
Vivienis Dopuler (Departmént of Public Housing).

.The initiel.capital of the Institute amousis to 6,5003000 United States
dolléfs, centributed . in: two parts, the firet 1,500,000 supplied by the Benk of
Guatemala, and the seconi of 5,000,000 nilted States dcollars contributed by the
State by means of one-year Tveasury drefts, five-year Treasury notes, and ‘Sen-~year
Treasury bonis, |

This original smount of capital was diviied in the following manner smongst
the different dsnartmonts: ‘ A

a) . Depariment of Agricultural, Steck-raising end Industrisl Credit

1,500,000 United States dcllars.

.b), Department of Development, 3,000,000 hite’ States dcllars, and

| c) Department of Public Heusing, 2,000,000 United States dollars,

For the purncse of our report we are only interostel In the Department of
Agricultural, Stock-raising anl Induatiial Creiit ani the Department of Develoﬁméﬁt,

The'Institute has as governing bciiea the Board of Directors and the ' ’
Executive Cowncil, ‘

- The. Board of Directors is the sunreme authority <f the Institute and
consequeﬁtly dilvects and plons 1ite actlvities. It 18 made up in the following
menner: o ‘ "

‘a) The Minisﬁér,of Economy

j 5) ‘The Minister of Agrlculibure .

" ¢) The Minlster of Treasury enl Public Credit

i) The Minister of Communications and Public Works

e) The President of the Benk of Gratemals

f) The President of the Naticnal Moy ame Creiit Bank

-3 I‘One farmer and one Industrialist eppointed by the Presidient of the

Republic from 1lists submitted by the Geneéral Assoclatlon of Agriculturers
and the Indugtrial Assoclation of Guatemala; and,

h) Two workmen nemed by the President of the Republic from lists submitted

by the Centrel Unicnz. -

The Board of Directors meets usuelly twice a year under the cheiwmenship of
the Minister of Economy. Only when excepticnal metters are to be considiered are
extraoriinary sessions called by the Fxecutive Beerd or by the Minister of Economy.

- f?he»iirectff;
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The direct manapement of the Institute is hanlled by the Fxecutlve Souncil, vhich

15 Gomposed of five members ncminaned as Tollows: '
‘a)  Two esignated by the Pre ident of the Republic;

b) One lde wna”cd ‘by the Monetary Poard end selected from high officials. -

" of the Es nx of Gua,cma*a, apd _ . -7 '

c) Two deuit;nated by tho po.ﬂu of the .Lnstitute.

The D= :_r’*«xenﬁ of Agriculture, Livestock Relsing, and Industriel Credlt haoc
as 1ts princize 1 otject the granting of ghort and medium-term leozns fer )
production esyen ":’il\» for prod.ucers of smell and molerate scale, - It is
authorizel to rocsive mcwey end short-term deposits end to discount its Joouments
or obtain alivmn:es fron t;w frmk of Guétemala.

The unna”n°nu of Levekuﬁmauh Ma_hlz.es & "oriqs of onerations of different
kinds, all tewnding %o increase the prowth cf nqhon"l econony. One of the most
imnortant of these *s the granting of loena. Althoush this Depeerenf has not as
yot engaged in lovzg- torm credit opsrations 1ts tema c¢f refcrence 2l1llow for each
operation. In this way it commaan a 1a'mer fieli of acticn as 1t is authorizel
to grant almost all the type ot loans which are usual in Guetemela, Turthermore,
the Department can form componles witn entreprenenrs wio have ccmmlete technicsl
knowledge of the product*on of those articles which the Institute 1s internsted
in develoning,’ ‘the Department supleing in some cases =ll the elemento of
production, -capital, lend, machlnery, an? sc forth, and accepting all thée risks
of the opera't'ion)} This systemn héﬁ besn used principaliy in the caee Qf‘ cotton,
Owing to 1ts bharacter of Mortgége and Commerclal Bank, the Depzartamento de
Fomento is a_li'bhorized to accept seving and lcong-~tem '.‘..e‘posit's: to 1ssue its own
securities in'the fom of mnrtfvw G,lien bonde, an? to discount :1ts locuments
or recelve a:lvanoes in the Bank of (.-witevnale..

The "Instituto de Fomentc de la Prodvccidn” may alsc, &9 an entity, receive
credits from foreisn or national banks, in accoidlance with the precepts
established in 1ts Statutory Law, in the Mcnetary Law, snd in the Benk Law,

As has been previously notod, the Instituto de Fomento 1s of recent creationm,
and therefore 1ts perticipation in agricultural credits is still smell, In
tebles II-6 end II-7, ons may obeervs tc what Jegree the Institute hos uced its
resources and its participaticn in the grahting of new creiits for agriculiure
during the first trimester of 1949,

Most impqrtz?nf‘b-f;iﬁ the case of the INFOP 1s the influence on the whole benking
/system in
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gystem in Guatemala by way of.iﬁé‘éféd{% ﬁoiicy wﬁich‘+ehdé to Qcéept w1det risks
and to extend credit throughout all the territory Qf the Repub ic ¥y the dncn*ng
of brenches. In fact, INFOP recelved twenty egencies from the Departamento de
Fomento Cooperativo with'l 5&0 ‘creiits totalling 224,593 United stahes 1ollavs,
ertd has also opened e new sgency in Amatitlan.. Table I1-8 ﬁives a swAry by
agencies of the loans peniing ‘when the egencies of the_Departamento de Fcmento
Cooperativo were transferrel to INPOP...Ax . ‘ | o
Teble TI-C shows tie Credit Portfolio of the Institute w*th regard to :
sgricultural matters up to 31 December 19&9. The table shows the conso“¢dat@i;q
vortfolios of the Departamento’ ¢ Fomento and the Departamento de Crédlto N
Agropecuarlo e Industrial and ﬂemoqstrates the importance conceded to the
development of agriculture. ALY the loans are short and medium terms, none of - -
which exceeds three years. , ‘ » ‘ , o ,
Up. 5 31 October 1949 short-term‘farm'expense loens vere allowei,‘tq.bev _
cencelled within a period of 12 monhs maximum, and to be usei in the preparation
of land, cultivation expenses, cfob mainlenance expenses, and harvesting, for the

following crops which supply basic food produqté:

Numbor of Loang Value

Maize 205 - UsS$ 39,385.00
~Beans 10 . 9,823,00
 Rics ! 6 7 31,137.02
Dota+ﬂes 2 - . 700,00
Wheat 15 36,085.20-
Combined Cereals 3 375.00
Vegetables h 2,500.00
‘Meintonence ‘of -agricultural uachinery 1 50,00
Total . 2h3 US$120,059.22

- [Table II-8
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~Table II<8 Summary by agencies of existinz loans ag of
N 31 August 1943 in eccordense wlth contracts
to the Tnstitute for Development of FProduction
by the Department of Co-operative Development
' Fiduciary Lsans Collateral Loans
Agency Capital ’ Copital
Namber  balances  Number Guarantee belances
1 Aguscatén . . 164 Q.42,018,50  Q.,16.520,70
2 Chemelco 12 Q.2.362,50 ‘
3 Chichicaste~ ) .
nanno b5 5.259,00
4 Chimeltenango 89  9.212,00
5 Chuerrancho 2 1.000,00 13 : 6.660,00 1,51%,00
6 Cubulco 10 1.020,00
7 Guazacepdn 50 10.727,00 k3 23,408,715 7.271,00
8 Huehuetenanao 83  16,017,00
9 Msmostenango 43 2.103,59
10 Neba ' 22 3.ke7,75 h 172,00 80,00
11 Quiché © 72 8.309,00 1 66 15,081,850 4,250,795
12 Rabinal 56 7.333,00 32 14,200,00 3.350,00
13 Salemd Wi 7,107,00 33 - 25,122,00 9.150,90
14 San Josd del ‘
~ Golfo o 135 5k 34k ,00¢ 20,970,00
15 San Jerdnimo 23 3.224,00 0 9 1.271,00 605,00
16 Tactic 43 7.867,34 2k 12,913,00 4,891,00
17 Taxisco 38 7.944,00 14 9.367,50 3.021,00
18 Tecpdn 96 15,486,50 3 6,010,00 930,00
19 Totonicapén 15 2.,770,00
20 Zacualpa 3 230,00 1k6 72.997,00 30.515,00
167Q.121,114,57 773 Q.284,480,55 4.103.478,50

Source:
AP ———

Yy Agenclas,

Instituto de Fomento de la Produccidn, Seccidn de Sucursales

[Teble IX-5
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Teble II-) Credit operations of the Instituto de la Produccisn’

- Guatemela 19#2

Type of Number Origlnal, emount . Percentage
.-.loan R ' ‘ B in cha$
Production of staple ST Co
-~ Focdstuffs ” 285 396.850,22 19,0k
Developuent of stock . ' S
raising 37 352,250,000 16,538
Developrent of . _
fishanries 1 20,000,00 10456
Productiza o coffee 18 . 13,080,00 0,66 .
Miscelicncous farm B ' ' ‘
profuste o)) . 529.296,41 25,39
Total of agricultural L ‘ o e
loana 1.311.%436.63 62,93
Totel of non=-agricul’ural : . o
_losms o3 . _772.622,60 3707
TOTAL CEERITS. 6Ly ¢ 2.084,059,27 100,00

Source: Institutb de Foménéo'de;la Produccién, Gdnsejo Téontco.,

/As the policy



Page D3

£/CN. 12/167/A¢d 3

Aa tho poltcy of development of basic fnod products elso implies the -
finarcing necessary for the acquisition of implements, tools, machinery and
general equipment, which lower coste and preperc the lend for mechanization,
the following medium-term financing credits were granted, to be cancelled within

a period of not more than 36 mouths:
Mmper of Loans Value

Tilling equipment - 21 Us$ 65.888,0

The following loans, for industLial'purposes end complementary to the

preparatlon of food p“oducts, were also pranted.
Number of Loans Value

: o C Millng 1ndu | 8  US$ 100.600.00
© -~ Meceroni, et .ndustry 12 104,753,006

Yeasnt tndustry L e 24550,00

Total: 2 US$ 207.903.00

During ‘the first months of 1949 the wheat-grovers of the country found
themselves in a difficult situation, owing to the inability of the flour mills
to purchase additiomal quentities of vheat due to the reduction of their sales
on account of strong competition from importcd flour. As a means of solv{ng-
this situation which affected the wheat producers very seriously, the;institute
~opened'a”revolv1ng‘credit'1n'favour of the mills fbr the sum of 150 OOO United:
States dollars. In this manner 1t was possible to buy all the wheat on hand
thereiore solving the problem, ‘

The storme which swept the country during the months of October ‘end November
1949 caused important losses in stored grain ‘and grain under cultivation, The
INFOP iesued & loan to the Govermment for 200,200 United States doilars, to be
used in the purchase of food products, and arranged for the.aéquisition ofvcorn
end beans in the Republic of El Sa*vador, to avert the si*uatton which might »
arise, ' ' ‘ ‘

As a means of: improvinp netionel production, the Iﬁstitﬁfé'acqﬁired duftng
1349 maize and cotton seed vhich it distributed amonget the farmeré, who expressed
“a desire to plant these crops. Maize of the variety knowm as “Tiquisate dorado”
was purchased smounting to 335 quintales and 330 gquintales of cotton sced of the
"Cocker Wilt" veriety were imported for distribution, About 12,000 United States
dollers were invested in this transaction. As regards maize gome seles were

made, the etchange system was used and a small number of gquintales were given to
/State organisms,
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State organisms. The cotton seeds were distributed amongst farmers throughout
the Fepublics.. . o : Lo . :
In lﬁﬁ) the Instrtute participated in a private agricultural enterprise
Tor the productlon of cotton and maize. Its participation which consisted
in supplying machinery end working capital amounted to 30,000 United States
dollars, It is hopsd prqauction will.reach 10,000 gquintales of maize and 7,000
ouintales of ginned cotton., The most 1nteresting aspects of the case are the
'posqibili by of detoermining coets of these ‘articles on the besis of a mechanized
exp}01tatton, snd the experlence gained 1n pxenting loana to private
{ndividuals or enterprisec requeating v iv tue future,
For the multiplication of seed fur 1ailrze, beans and other fond products,
. the first seed multiplication plot has been established on the "Cayuta" farm,
" belonging to the Institute, with the co;operat{onoof Iowe State Centre. The
-complete plan reprerents an expenditure of £00,000 United States dollars and will
’ be finished in a period of three years, With a view to also raising secds for
the highlands en additionai seed 3roﬁ1ng plantation will Se established in
Bercenas, near the capital. The Inetituto Agropecuario Nacional (National
Agricultural and Livestoclt RalSlng Inetitute) carries out for the INFOP
inveetiéatione related to the feeding of poultry and livestock, and is also
meking Btudies for the classification of the country's soil. Studies have been
mede, either directly bty the Institute or in association with local and foreipn
institutions, of the following products whtch are rolated to basic foodﬁtuffs.
maize, wheat, salt, bamanass, oil bearing seeas, fodder, meat, milk and livestock.
“In order to etpand the progranme to develop stock reisinp, th 10 Institute
created farm-operating expense loans for the muintenance of pastlres, grazing
and baling hay, repalrs “and,’ other exp]ottat on costs, finance loans,‘for the ,
purchase of equipment, permanent or transitory land improvements for building
and payment of debts ‘contracted for the same purposea, commercial loans, to financf
operaticne of purchases, sale, distrtoutLon and the formation of normal stocks
proceeding from the stock raistng nroduction, and for the eetablishlng of a
‘private veterinary clinic, The namber and value of theee loens ere hown below:

/Loans
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Loans Amount
Feeding of beef cattle; : e
fences and pastures. i 11 Us$ 60,070.00
Feeding of hogs. 1 500,00
Purchase of pedisree livestock, 8 36.800.,00
Purchase of cattle for fattening, 13 %9.360,00
Livestock breeding. 5 15,360,000
Establishing Veterinary Clinic 1 3,000.00
Tosel 32 US$ 175.300.00

Loans were also made for the pro’nciion of milk end Lts derivatives, since
besides representing an increase i1 the expansion of national livestbck,ﬂthis
also signified basic food products for the population., The loans indicated were

es followé:

Number of Loans Amount
Expenses for dairy farming
and derivative produsis, 8 Us$  8.775.00
Purthase of desiry cattis and
building and equipment o
required 24 131.450,00
Total 32 US$140,225,00

The following loane vwere granted for industries employing livestock

products as raw materiel:

Nuaber of Loans Ampunt
Skins and lide industries, 17 - US$  31.850.04

Applications were approved for loans to be used for the improvement of
breeds of poultry, installations of poultry farms and exploitation expenses,
as follows: -

Mumber of Loans Amount
Poultry farms and poultry 9 Us$ 4.875.00

In connection with the increase in the cultivation of cotton, sesame,
cltronella end other plants which produce essential oils, cocoa, medicinal plants
and other sgricultural products, the Tnstitute granted the following credits:

/Number of Loans
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For farm.opexattng exponses!

Cotton

Citronella

Cardamon

Sesame

Tcbaceo

Sugar Cane and brown sugar
Bananes

Finance loans: Total:

-Citronelle

Fruit Trees

Banands and fumibatton equpment
To%els

Commercial and indusir’al loans:

Essential oils industrJ

Sugar industry

Fibre and textiles industry
Tobacco industry

Textile industry

Citronslla mamfactwring inldnetry
Exportation of esseniial olls

Tocal:
Different loans 1o be granted
to wvarioug steps of complete
progreamme
Purchasee of real estate and

payment of pending balances on
seme

Buildings and improvements on,
farms

Payment of debts covering
undeveloped farms. :

Purchase of draft animals and
freighting of same

Permanent‘crops
Freight

Comsercial loans for agricultural,
stock raising and 1ndustrtal
~ purposes

Total:

Tumber of Loans

PN U lrg “H«l:»—at—-mr

lE;'FJF-E;FJom#rFJ

Number of Loans

11

20 -
M.

US$

S

Us$

US§

- US$

Us$

Amount

34,172,00
6,000,00
500,00
800, 00
12,800,00
2.555,00
200,00

5702700
14,000, 00
3,500,00

5.294,00
22,794.,00

5,.570,00
9.550,00
86,900, 00
1,000,00
43,505.,00
2,500,00
20.000, 00

US$ 163.425,00

Amount

2,500,00

28,200,00

. 35,320.,67

1.175.00
6,650,00
3.500,00

: ; izﬂhi,ono

US$ 149.040,67

/The INFOP
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The IMNFOP has an ample progremme to be carr! ted out during 1950, 4

The general budget of the Institution provides the following amounts for
the authorization of credits: , 4

a) For the development of production of basic food products,

rmaize, beans, rice, wheat, potatoes, otc.

b) For the development of natiomal stock raising, breeding

" ani fattening of cattle, production of milk'and allied

products, {mprovement of breeds, stc. - ,. :

c) For the development of other crops; co ffee, cotton,

, seseme, citaonella, a“daﬂom, cocoa, ﬂelictnal plants, etc.‘

The Institute alse plazs to devaicp indusieries allied with agriculture
such as wool end cotton tex*iles, leather induscries, milk end meat oil
industries, fats, fruit canning, etc., the excraction of chicle. More than
1,200,000 United States dollers of the 1950 hudget have been allocated for
these purposes, It proposes to install a grain elevator in Guatemala City in
which'%OO 000 United States dollars will be invested in 1950 It has set aside
260, OOO United States dollc | for the purchase of apricultural machinery, for
the research and multiplicaaion of improved seeds 80,000 United States dollars
has been set aside, for investments in aprrcultural enterprises of the type
previously described 820,000 United States dollars has been budgeted, and the
Institute provides the means and assumes all the risks, 1in exchange ‘for the.
technical knowledge and work of the other perty. Moreover, for the exclusive
exploitation of State farms "Cuyuta" end "La Blaenca" the budget provides 270, OOO
United States dollars; also, 15,000 United States dollars for fiphtinn'7"“”

gresshoppers or any other agricultural pest., In this menndr the programme to

| be realized by INFOP during 1350 envisages a total investment in agriculture of
4,595,000 United States dollars, vhich represents more than 50 per cent of the
total credits of the Institution. o o B

- The programme for 1950 imclides the expansion’of7the‘facilities of "the
Institute's agencies, which will endeavour to’ distribute credit in the most
convenient manner throughout the territory of the Republic, instead of
concentrating it in Guatemala City, T o ) o

" Attached will be found & consolidated balance of the Institution as of
31 October 1943, o

/C. Private banks.
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C. Private banks : .
Three private banks operate in Guatemala, The Banco Agrfcols Mercantil is

completely in the hands of private shareholders.

The Bank of London and South America is the only foreign bank operating
in Guatemala,

The Banco del Octidente 15 the bank with the least resources, It le located
in the city of Quezaltenango, and is therefore a provtnctal bank, ’

In table II-6 is shown how private banks are using their resources,
Undoubtedly, they all pursue a very conservative policy, this being particularly
noticeable-in the case of the Bank of London, walch has only 32 dollars in loans
pending for each 100 dollara in iseources. '

As of 31 October 1349, the private banks >f Guatemala held 35 nef.cent of
the total outstanding credits for agricultural production., The Banco Agrfcola
Mercantil contributes most of this percentage (see tables II-1, II=6 and II-T).
Moreover, the evident tendency of private banks 1s to exercise a less tﬁportant
part in the financing of agricultural activities, leaving this field to the
autonomous State institut.:=3, Private banks prefer large transactlons with knowr
risks and very solid guaraitisecs, |

Attached will be found recent balances for each one of the three

institutions.

D. Other sources
In sddition to banks, there are ather sources in Guatemala which grant

agricultural loens, The principel ones are:

a) Exporters and dealers in coffee.

b) Banana companies.

c) Flour mille, and :

d) VWholesale grain dealers from within the Republic. ,

These persons handle almost exclusively shorte-term loan operations which in
general have more burdensome conditions than loans obtained through banks,

It is not posslble to estimate the amount and number of loans effected by
these sources yearly, but owing to tke lack of decentralization of the B
Guatemalan banking system, the farmer's lack of information concerning the most
adequate sources for his requirements and the lack and high cost of
‘transportation, it may be understood that these represent a very important part in
financing the sgricultural production of the country,

/Appendix A
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-Appendix 4
PRINCIPAL CROPS OF<GUATEMALAN ACRICUETURE:

The conditions under which the agricultural productton 18 developed are

very vavied, Different stages of technical proaross can be found in the different
zones of the country aud in the different crops, ranging from the primitive
sowing of maize and wheat by the Indians, who use only the "machete" end the hoe,
to the modern installations of the commerciel exploitctions of coffes, citronella,
sugar-cane, bhenanas and cotton, t ecen be seld on the whole, however, that the
techniques .of agricultursl ovrodvch.on in Guatenslz are backward,

_ It has not besun possitle to nitatin complete stetistical data concerning
lend tenure. in the differerns crops., however, it can te effirmed that in
. ‘Guatemsla there are "latifundios”, large-scals farms, and also very small plots,
-.e8peclally in.the zoneo with the largest concentrations of Indian population,
.- . As an 1llustration it cen be pointed out that there exist three main forms
of land owneréhip: .gtate property,.private property end coumunal property.

;. As a result of the stuie of war between Guatemala and the Axis powers during
. .the Seqond,quld War, enemy property pessed, in virtue of the Decrees Nos. 3;3&
and 3135 of 14 :Auguet 134k, into the hands of the State. This caused the State
to become .the lorgest agricultural entreprensur of the country, and the owner.
- of .a zreat number of plantations, including some of the test and most developed
of Guatemala, The mumber of farms exploited by the State is 121, with an
aporoximete area .of 900 000 hectares, ,

In various zones of Guatemals there exist numerous native commnities with

a type of communal property. inherited from Colonial times, In these.communtties
the Municipality is the owner of a particular plece of land which it awards, with
no formal-titie-deed, to the heads of families. The holder of a plot can, at
death, leave it to his children so that they can continmue to exploit it. If he
has no children the Municipality takes back the land and allocates 1t to the most
nsedy person, The products of these plots of land thus distributed are enjoyed
by whoever gultivates them, with uno limitation or rate whatever, .In some
communities there are also communel woode {called "tierras de astilleros") which
may be, exploited.by all the mambers- of the.comaunity; others have lime or salt
- mines which zre also exploited communally, There are no general rules’
eppliceble to all the coumunities, The habits end customs end the forme of: -

/collaboration of
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collaboration of each member with tﬁe'rest of the community vary greatly. In
gone the work is done‘collectively, in others individually, and in still others
lebourers from outside the community are ered to cultivate the municipal lands,
The prin01pal form of owrorshmp, however, is private ownersh*p. 'The ,
rreete ) nvmber of ferms and thoss which prodlce the most are private property.

. Neverthelees the forms of exploitation are varied. The coftee plantations are

. naltivated undsr the g stem known in the South of the United States as the

‘ planuatlcn cystem" which is gensrally Cha actprized by the fact that the owner

does not live on the farm, vhich is rur by on sdainistrator and salaried
labourers, As regerds egize, the sifse plartiulone Vaich produce the greater
part of the annual harvest ove Wiy tru's I.1 clessifies farms by glze but it was

not poeslvls to obtaln data rslaltivg 4o tne eres included in each grouo.

Bananae for exportfare cultivated prmneiJally in l&roe plantations belonginp
to foreign oompanies, or in relatively la:po plentations belonging to Cuatemalans
who depend upon tne United Fruit Company for their credit, transport and markets,
Cane for the production of «ontri uged sugar, 1s cultivated in laroe plots of
land, wnile unrefined brown sucar is produﬂcd'ln smaller exploitations, though
not as small a3 those of 1 Ca‘vanor. ‘The crops forming the basic diet, such as

maize, bea ans, vheat and rice are pro&!cel in erall plots of land, generally

)
worked by the Indien undor various Gystems of partnership, of whioh there are
bthroe principal ones: 1) 1f the Indien or peasant is a permanent resident of the
fief he hes the raght to use a certain emount of the lqnd free, but is obliged
“to work for the farm & certaln number of days in the year, for which he
receives Dayment;'E) if the Indian is not a settler, he has to pay in kind per
unit of area: or elee, 3) sow an erea for the owner equal to that harvested’ by
- oo RO s , b o -
| There are not enougch date'on costs of productionvto be able to make an

estimate of the costs eaoh year of reaping the harvests of the country. However,
table A-_ gives estimates of costs nade by the Deper*ment of Development of the
"INFOP. o

Table A- 3 GIVGS the wholesele prlcee tn the Guatemalan market for some of
the products of hi ept coneumptton dvring the last ten vears. Teble A-h A5
and A—o aive the export prices F 0.B, natto1a1 porte of coffee and bananas.

With the exception of bananas vheat, caradmOm (spica& and citronella, the
agrioultural products of I Salvador and Guatamnla are of the sams nature.' The
S /systems of
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Table A=l Guatemala: Classification of the Coffee Farms by Area

.. Area - I Number of
("Menzanas") L A Farms
0 - 1 3,722
1 - 25 5,572
26 - 5 Lo
50 - 100 o335
100 :’ 1,147

. Total number of fermes: 11,204

One "manzane" equels 0,633 hecteres,
Source: Oficina Central del Cafd.

Note:  Until now the extensions of the present
classification have not been included in
the census, It 18 estimated that the total
extengion of 8ll the farms is 1,3C1,373.0
"manzanae"; that the extension actually
cultivated with coffee is 136,506.7 "manzanas",
and that the area aveilable for new sowing 1is
143,218.4 "menzanas",

/Table A2
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Teble A:2  Gnatepals: Cosy of produsilon of selscted important

P ol e

(U.3. dollary pow ouintel of 45 kilogrammes)

oy oppa ; a—"

Produots : Ceoat of Prcduciion

Coffen 1 ._ 12,00

Maize 2,45
Baang 3,20

Rice . 1.25
Wheat : v 2.50

- . 4
Source: Institroe o I'owemto de la Produccicn
de Guacem1i.a.

Tahle A-3
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Table A~3 Guatemala: Amnual Average Prices of Six Articles of
Prine Hecessi&x in Guatemela City
(U8, dollars per quintal of L6 kilos)

Articles 1940  1gh1  1ok2 1943 19k 1gk5  1oh6 1o9hk7 1948 19k9
Coffee k12 3.1 5.00 9.22 10.88 12,43 15.23 18.55 18.4k4 21,17
Wheat 2.k7 2,59 3.11 4,02 L5 kA3 5,57 6.2k 7.7T3 7.9
Rice 2.80 3.13 k.70 L4.8%  4.53 7.93 8,54 7,1k 8,84 9,51
White sugar 3.70 3.71 3.70 3.70 3.85 k.32 5.20 5.77 6.50 6,50
Black beans 2,77 1.81 2.21 3.71 k.12 6.17 5,79 3.83 7.07 9.75
Yellow meize 1.21 1.03 1.08 1.99 2.24 2.55 2.69 2,58 3.69 4.53
Tevnnas (per : o S :

hu dred) - - - - - 0.58 0.4% 0,52 0.51

Source:

Dirececién Genoral de Estedistica.

/Teble A-b
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Table ..-5

- ———— -

Guatemalas

A W 1

Average Trices of Ransmag Txported by the

UNTITED TRUTY COMPANY and the gpatemalan Agricultural Tompany {E‘IQhB

.Bunches

Quintals

Months Value TUnitary Price
U.S. dollars  Dunch Quintal
(U.S.dollars)
Janwary 647,996 412,9%1.10 C.6273  1,27Th5
February 687,960 44O, 457 .55 C.Gh02 11,2805
March 832,069 533,201.15 0.4k38 1.2618
April 965.411 533,201.15 0.6135  1.2871
May 749,926 %82,936.85 0,54840 11,2879
June 51,647 553,571.55 0.6500 1.3000
July 505,431 378,993.35 C.65Th  1,2828
Avpust 571,88 365,726.00 0.6395 1.2789
September 574,613 365,69%.00 0.6364%  1.2817
October 608,321 303,987,50 381,137.65 0.6265 - 1.2538
Novemberx 733Fh2 362,th"OD 32?,&53,30 0.7123 1.4%416
December 682,799  388,973.75  1430,689.30 C.6308 1.1074
Total: 8,491,520 L4,289,459.35 5,489,081.95 0.6k  1.2797
Source: Direccidn General de Aduanas,

Jmarle A-6
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Tahle A-6 Guatemala: Averace Prices of Banzras Exported by
Guaterelens aud Irivete Individvals during 1948
» Value Unitery Price
Months Buniches Quirtals U.S. dollars Bunuch Quintal
(U.s. dollars)
Janvary Ly, 977 194, =77, b1 505,528.6C 1.307L 3.0093
February 233,361 129,935,108 391.011,30 1.3775 3.0001
March £97,4%69 139 SO7.09 412,206.20 1,3860 2.9459
April 340,92 160,783, 56 h8;)4‘5.,0 14123 2,9946
May 465, 256 1965,275.39 536, 067,55 1.2640  2.9962
June 510, 396 200,431.21 ‘“ L5145 1.2000 3,0557
July 289,823 117,P25 52 303‘010 20 1.0601 2.5848
August 270,410 119,231,359 35¢,851.00 1.2088 2,99C8
September 299,769 122,u¢nu(3 363,903,060  1,2139  2,5020
October 233,933 99,87.25 297,450,00  1.2715 2.9779
November 137,7C5 51,251,C0 81,106.00 1.317% 2.9617
Decemver 17¢,950 £5,337.60 255,928.00 1.4301  3.0000
Total: 3,772,474 2,627,011.90 %,829,399,51 1.2802 2.9683

I | s oy oA ——r . t——t

Source:

Direccién Cencral de Aduanas.

/Table A-T
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Tavle A-7  Guatemsla:  Coffee Produchiorn, 1938-1048
- (quintales of 46 kilogrammes)
Year S Production in . Eguivalent 1n
quiutals gninialis
(Pexreuive)  __ (Gold)

- 1938-39 1,461,734.0 1,169,427,0
1939-40 1,0k 650,0 1,139,752.0
1940-41. 11,755, 070,0 1,00k, G60,0
1941-42 1,357,5.0,0 1,002,086,0
19Lh2-43 1,506 0 1, 1e5,548,0
1943 -4k 1,608, 0 1,2¢5,057.0
19k 05 1,688,745.0 1,303,992.0
194546 Sl kEzUhs0 1,152,276.0
1946 -47 1,50k 0 1,211,580.0
1947 -48 1,378 0 1.102,519.0
Source:  Direcclén General de Eetadfstica.

/Table A.
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Table A-0  Guatewela: Tansna Exports, 1938.-1G48

] o -

Year . Gz nbity in guizntols Velue in Uasadol]ars
ol' 46 klloyraimies

1538 L, 749,025.0 b, ThS, 23k.00
1539 ' 5,13%,027.0 5,481,5(0.,00
1940 4 OQM,Dﬁl.O ),ulo 312,00
19)41 3 U-d‘- Cqu. LI- 2"_)8 .I.lj 00
19h2 2,h7h;78%c0 3 l?( (19.00
1643 1,955 ”(( 0 1, 55 , 108,50

194k , 120, 095 ,0 2 20 ”’) 00
1945 4,213,?82,0 5 9L);JJ9 ¢
19L6 4,010,262.0 3,487,%10.00
1947 6,305,213 . 11, L30 320.20
1948 5,944 ,095,0 10 3;5,9*& N0

Source: = Direccidn Goensial de Aduanas

/mab Le A 9



E/CN.12/167/Add.3
Page 70

Tabis A-9 Guohemsnla:  Pannna Proluction, 1938-1948

RO S s . o ot %

Year . Bunches Cultivated Area
("menzanas")

1937-38 10,723,216 46,598.0
1938-39 14,353,752 ---

1939-40 12,8k, 752 49,4231
1940-41 10,117.836 46,275.0
1941-42 12,584, 468 48,545.0
1942-43 12,536,675 48,624 .0
1943 -4k 4,402,341 19,416.0
19kL <45 6,071,690 ---

1945-46 8,66y, 720 ===

104647 1L, 9455, 000 36,625.0
19LT7-48 12,428, 061 - h,6ke.9

Note: One "manzana" equals 0,698 hectares.

Source: Direccién General de Egtadistica.
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Tatle A-10 Guatorae’a: Maires Prodiuction, 1938-1043

iy o . ——— - [ N

Yoar Culilvated Arce Production In guintals
(hecteron) of 46 kilonrammes

et g

1637-38 217,€78.7 6,220,528.0
1$38-39 355,571.2 7,02C,620.0
1935 -40 385,005.0 10,019,250.0
19LD-L1 505,133.1 13,566,720.0
ioki-k2 52¢,361,6 18,031,722.0
1Sh2-43 582,503 1 15,051,5848.0
1343 -4k 357,820.7 6,852,182.0
(o]

O
1okl 45 325,029.8 5,745,040
154545 220,047 ,2 L,109,351.0
194547 207, 5685,9 €,361,792,0
10477-48 l9?,3k500 3,569,332.0

it et —

Source: Nireceldn Genersl de Bstadlstice.
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Tarle A-11

v it 5 v

guatorals;  Whest Produstilon, 1920-1948

— s 7 ————s a1

Year Cr2sivatnd Aree Froduction in quintals
("enzsnas™) of 45 kilopramues
1937-38 2,174 .0 231,555.0
1938-39 25,4986,1 234,743,0
1939-40 27,.576.6 330,912.0
194001 30,397.1 393,655,0
161142 3%,55C.0 L85,071.0
1943.13 37,857.C 5C05,011.0
1643-Lh 30,572.0 25%5,526.0
104h 45 - 271,399.0
10h5-46 30,482.0 303,$86,0
1Gh6 L 39,0070 280,32?.0
1947-48 22,23%5.9 172,656,0
Note: Cne "menzana" equal to 0,690 hectares.
Source: Direccion Cencral de Estadlstice,

/Table A-12
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Tavle A-12° Cuatemela:; Bean Production. 1938-1948

Year Cultivated Avea Production in guintals
: (heczarcs) of 46 kilorrarmer
1937-3¢ £9,769.0 800, €75.0
1038-39 06,0112 9£0,575.0
1939-40 105,674.1 1,268,089.0
1640-41 - 106,522,0 1,449 308.0
1941-42 105,203.1 1,572,200.6
16%2.43 132,804.,0 1, 59i,7725.0
15y -hk £1,935.0 305,677.0
1G4k -5 --- , 270,743.0
1045-46 27,634.0 270,743.0
1GhA LT 290,939.0 W9 612,0
164745 --- 209,283.0

Source: Direccidn Goneral de [sitadiistica.

/Tebdle A-13



EfCN.12 /167 /Add.3

Page Th

Teble A-13 - @ Guetomala: Rice Production, 1938-1948

Year

| Cultivated Area

Production in

(hectares) short tons
1937-33 -- 6,659.0
1038-39 ——- G,245.0
193940 12,293,0
M I | - 12,:°32,0
RAEN N e - 23, 306.0
1s42-L3 --- 17,463.0
1503 Lk 7,927.1 ,099,.0
19LL .45 ——- 5,510.0
154+5-L6 --- 6,535.0
194G 47 - #,697.0
154748 3,389.0 4,515,2
Source: Direccldn General do E

/Table A-1%
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Table A-1k g_t_latema}_}_z_a“ " Producticn of ?Eﬁrér“éﬂd"Unrefihéd‘

A At gt A - - tp— e

Brovn Suger (Penels), 1936-1943

(quintels of 46 kilogremwes)

Unrefinzd brown gwrary

Year L Sugar Cingd

' (Panela)
193639 361,457 .0 .-
1939-50 37866720 -
1940-41 37, 47,0 -
1041-42 §h2)923.0 —--
19L2-43 130,235,0 -

1043 -4k
1044 .45
19k5.545
198547

194742

526,954.0

h55, 153.0
217,430.0

573,526 .0

561,080,0

v

A1, 531.0
668, 359.0
h35 851.0
SGR, 72,0
623,4:3,0

Source:

Direcclén Cenera) de Estedfestica,

/Tabls A-13
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Teble A-15 .  Guatemala: (Cacao Production, 1.93@71.9&8

Cultivated-Area-

Year - Produetion in guintals .. .. .
- (hectares) of 45 kilogrammes
1937-3¢ 92541 - 9,944,0
1938-39 1,119,k 10, 747.0
1939-40 1,159.9 15,600.0
1940-41 1,135k 18,076.0
19k1-h2 2,009 ,6 19,127.0
1942-43 2,099.,7 20,954.0
19L:3 -4k 1,547.0 1), 680.0
194k 45 - ———
1945-45 -~ -
194547 --- T
1947 -4 1,033.0 5,925 0
Source:  Dirececidén General de EstedIstilce,

/Table A-16
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Table A-16  Guatemals: Cattle Consus, November 1947

Tyre of Stock Total number of head
Dairy Cattle L5, L7
Leaf cattle kOQ,Ohh
Work oxen 53,453
Eorces \ 155, 423
Mules and Asses 60,999
Shoaep 617,611
Goats ‘ 63, Hh5
Boge 374,367

Source: Direccidn General dc Eetadistica,





