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EXECUTIVE SECRLTAZY'S NOTE ON TRADE STUDIES AND MEETINGS OF

TRATE IXPERTS

The Resolution on Foreign Trade (E/1330/Rev.l, page 43), adoptcd
by the Second Seseion at Havana on 10 June 19" provided that:

"When, in the opinicn of the Fxecutive Secretary, the trade studies

have reached a sufficlently advanced stage, he may call informel

neetings of experts to be rominated by governmeats; it being
understood that the meetings will be held after the member governmeunis
concerned have had cpportunity to stu’ 7 the matericl prepared by

the Executive Secretary."

Tt was planned to have a mecting of trade experts two or three
months in advence of the Third Sessioh} which was or’ginally scheduled
for the second half of 1950. Bocause the date -f this Seesion was moved
forvard to June, it has not been possible to prepere the relevent
documents far enough in advance for a meeting of experts. Frrthermors,
as the Secretarisl procceded with its analysis of the trade problem
it became evident thet further study was necessary end that verious
elements of the problem might be better declt with on a different besis
then contemplated when the resolintion was magsed by the Second Session.

The studies which have been prepared by the Secretariat and which

> now presented to the Third Scerion attempt, among other things, to
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enalyze certain of the basic trade problems of the Latin Americen countries.

These mey be: ligted as follows:

a)

b)

(o]
~—r

The Economic Survey analyzes the long-term trends of exports and
imporﬁs in relation to economic cdevelopment. It shows that the rate

of increase of population and economic sctivity (maﬁifested in réal
inzome) has beoen greate: than thet of the capacity to 1mpoft end

thus has been an important factor towards persistent dieequilibriﬁm;
The role of foreign investments needed to suppleﬁent Imports of

capital goods oﬁt of current receipts is discussed in a serles of
studies an the economic and legel étatus of foreign investments in

& number of Latin American countries.

The breakdown .of the multlleteral trading system presents the Latin
Americen countries with the serl’ -s problem of 1nconvertibility, which
hae bteen solved only in part through bilatéral'agreementé. The
Scceretariat paper on trade trends and policies shows that the iﬁability
to settle trade accounts multilaterally has affected intra-regionel
trade as well =g that with Europe.

“he report on trade policy attemp%g to present the basic issues of
comrercial policy facing certain Qf the Latiﬁ Ameriean countries.

These countries have felt obliged: to apply quantitativé cbnfrois in
order to reduce the propensity to import; the clear implication of
their egperience is that other ébuntries may heve to do 1ike§ise unless
more suitable soluti~ns are found. In the last analysis these countries
must find means for increasing thelr exports Lin order to satisfy their
increasing iwnort —cquirements wnd foreigﬁ nhl;gutioﬁs.

/The Secretarirt
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.ﬁhe Secretariat proposes to continue these studies ;/‘in_an effort
to provide & better basis for an understanding and solution_of these
grobleng. The possibility of.expanding trade within the region would
seem to‘offef one of the best filelds for investigation. It 1s suggested
to make en intensive survey of individual products which might become
specislties for }rade‘within the region and would therefore lead to
complementary development as between countries insofar as these products
are concerned, A study of this nature would necessarily be limited to
a few prcducts and woula‘have to be based on an exploretory survey in
order to determine the 5est prospects. There may be an opportunity for
certain industries in each country to specialize on a few items which
c¢ould be s01d in other Latin American countries, thus enebling them to
introduce "assembly linec" methods of production, to lower coste, and
meintain high qusality. The Secretariat 1s aware that the governments
themselves are working on thig problem but it feels that expert
as2irtance in agalyzing quality, markets, and cother aspects of
speclalization might be useful to the governments., In this connection
there are also possibilities of developing highly specialized products
Ifor the North American market.

“Me Becretarist is also of the opinion that a jJoint study by the
Secretariats of the Economic Commission for Europe -nd this Commission
moy te of value in an effor’ to expand trade between Letin America and

Eurcpe. There would ppear to be two areas in which the two Secretariats

l/ The Secreteriat has collected a considerable amount of data on trade
which have not yet been fully analyzed or presented in any of its
reports,

. /might ccllaborate:



E/CN.12/168

Page 4. :

might collébbréfeﬁ a) commodity studios covering availabilities and
market Lnfqrmatidn;gand,b) gspecific problems .of specifications, delivery
dates,,gredit,gnd;pgyments.‘uThe.Exagu$1§e’égcretary therefore proposes
to qonsﬁlt with. the Executive Secretary of the Economic Commiesion for -
Eurppe regafding such a study.

-I7 the suggested work érpgramme in the field of foreign trade were
to be approved by the Third Session,: the ExecutiveSecratary would vish
to retain the authority. to calld meetings of experts with the understanding
that such a meeting or meetings might include: as few as two or three

experte to-consider a particular item or topic, a8 may be deemed advisable.





