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PJ.rtyp.;aph 22 of the rep9rt 

The CRA~\N called for a discussion on the proposed paragraph 22 of the 

Carlinias1on's report to the Couno11 (E/CN.l/L.l7/Add.3) 1 which at hie request was 

read. by the Secretary to the Commission. 

Mr. MADRIGAL (Philippines} wanted to make clear the position of hie 

delept1on on the draft paragraph. 

Without wishing to under-estimate the 1m:portanoe of domestic capital 

formation., upon which he thought there was general agreement, he pointed out that 

it oould. .. onJ.1 be. expeo~d tocperate within reasonable limits. 'lbe low rate of 

.811QUS.l per capita income in tbe under-developed ool;llltries rendered the problem . . 

ot capital formation ver:r dlff'iouJ,.t. He quoted a paragrtt.ph from page 36 of the 

E~ report on Mobilization of Domestic Capital~ referring to the need to find 

specific !!~Sans by which ~e f1nanc ial resources for economic development in the 

countries with Which that Comnission vas concerned oould be increased. 

/Under-developed 
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. . ~nder-d.evel~~~~ l-~<?Bfl~];ie.~ nEtede.d . to . aoqu:tl;'e' '1riorea13ed <tdme et1c <eavings, 
whiolfwould mean expE}ilj:iion. of. ex!>ort.,.p:r,oduo'tns capacity or ·creation of capital. 

·~oods ·ilid.ust;~es to _lea~eh th~ pr~~sure' of impb'I't requi~e~~ta. To expand. the.ir 

§xpor'b•pr-odilciris'· capacity ,'or ·.~reat~ 'capital goode 1hduatries, · th~y ·mu~t receive 
,, ' . -~; . ~. ,.. --· -, "· ' - - \ . ' , ' . 

aore :for,e:isn cap:i.~, pri~,~te ~d pub~iq .. · :· ·' · ·· · · ' . . .. , .' . J 

~' :. While ft might be argued that by bu1lding up ·domestic savings and 

increasing export production a favourable climate could be created for foreign 

investment, there wet:'e tl-lo weak. links in that czetain of ;reasoning. Domestic 

capital 'if'drhiat
1:i.tiri' re~uire_cl.th<;l ~:ds~enoe ·of a broad Eilconom:t~ .ba~~~ 'in ord~;_':t~~ ... · 

. - '* ... , .' t _.f.. .'. •. . ' .,... . . ·• . 't : : ' ' .· . . ' 

bu:lld up"d.C>mestic savings. Where the. rate of per capita inc.Qme was low 1 as i~ .., 
. . .f'- " . ...-- ' .... '-' ~ • ' ~ ~~ ·.'- . f • • • • • • -- ""' I ' 

most undel'-developed coun~.ri!3a, ,tb.~ cap-itaJ. available from the domestic market 

was l1mit~a.. ''tre .pol~~\1 .. oV.~;. ~#t:· acc9rcU.ng to. a irecent s'oc1al l(eliare study . 
"" • . • .... .. ; ''. /. ~: ~: --- i'~~ J . ; . . . ·, 7-' ' . . • - : ., ' - . • 

mane-1':i:.h ·tne" Philippines by a team of United Nations· expert!! an!i Philippine 

officials, the average Filipino family in Manila had a deficit of 74 pesos in its 

nonthly budget. . r,rhe f~rs.t ,thing euQll ·a.:family ;iould do ''wdUid be to eii}ni~te. 
• .. ' ( -. :· ; ·- • ~-- ,' 'J- -. • 

savings~' ·a: course which clearly 1J,iustre.ted the d:if'ficultie~ of mobilizing 
' - ' • • • ' ; • ~,.· .... ' •• ; • • • - • ' ' •: 0 ~ "' ; • 

d.omest:tc "reaoureee in undex; .. developed, countries. · . . ... 
. :f• .. A~. ~e. had alre~. stated ~i·e fie legation Is ~iews on the vicio~s circ~e 

. • ;., ·' 'i . ' '"". \' ·~ 

arisiftg ·in.·do.mestic ~avings ~d fore1sn investment; he .. would merely pOint o~t. 
' ;. • •.• .1 "'" ~ I : '~ ': • ,','' • . • .'/ . :... . • . • ' •, ,~ ; • ' • ,. 

that domeet:tci capital forma.:tion could be effectively utlliZe,d only within ~e. 
: v :, ,_·:-. ', . ' ' . ' . :.-- ' . "' . ~ ~ " 

limits of the exist:tng degree of economic development in a:ny given count~y. 

He quoted from the statement made by the President of the Interpational 
''' .. l• 

Chamber of Comme~ce at .the tenth sassion of the Economic and Sooial Council, 
:;;. • .·1•· .:~: _,_· .. •~_. 'I '~ ·.' •' . ' . ' ' , ; , •· • . ···:·. , . 

tn whic'h reference was made to the .!,ia.t'lg$r of :plaoing· .emeeeive reliance u:pof1 .. 
d~~t:ic ~'apit~ fo~~ion1n: c~untries w1th ~ ~ery, lo1f' pe;r capita income •.. , ... 

; ., ; '. :·_.· ,t. • ' . • . ., . . . ' 'r - .. ' ' . 

·.Ria delegation felt som&. Q~noern .at .the sweeping .tone of the o~n~~ . 

seH~nci~ 'of the draft ~a.gra.:pb of Recommendation 8, and, in a.cqordS.nce with . 
. ',. ,f, ·--~· . ... -.,. - ., . . . ' ' '-• . -. . ,. . . ; '. .• . 

the views expre_sead .he .wanted to propose an amendment in t}la· second line o:t: the 
' .· "· . $.. . . ~ . ' . ,, ' ':"' . ' ~ . ,I • • ' :. 

paragraph,· which wo~d consist in the 1naertioh1 a:f'te~-'th~ phrase .. "of the view 
" '· \ : . . 

that",: or"'tli~ ~ord~ "subJect to the limitation of low per capita income". 

: '/Mr. WOLFSON 
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, , . . . , • :•, ~I . ~ i ' .J_ " : 

Mr.~ .. WOLFSON' {Canada}, ~f!ked.. if j'. the t$Jl~l~~a;tt ve rof -~ ~tP.Psbell .• 
'' . - "•' ,- ; 

~'per, capita!' beq?'u~~ he. _thought that 1n: the, ~der-~eve~oped oountr~~s ... ' ! 

sections of the population might have e;. fairly ~9-!sh ii+oome .anl!.b& ab:l£t ~o ,pJll.y' 
' ' 

their.:Pe.rt in the -f9rma.tion of oa:pit~l~ 

.· .. Mr! ~A .{Ipdia) suggested ~ha;t the·,olauee ·41:\_ the t~t, .. p~:;eo.Q.-;'·:~ 
cqncern~g d:om;ee_tio f~ial reeourc~.s Diight ~ell be removed, ~-. ~QUS};t.~$q&j. . 

the experts• recomm.extdation.s .needed no :QtreiJ.gthening •. 'ne wop4~1].1t, '$}W ?;f 

r~preeenta.ti ve. of Canada wou,ld ~naent. to a for.m~a which :w:ould. ~move ._, .. '; t" 
' - • ~- ·-:· . '··f ~ '- " ' " ' ' '. > - • 'i ' . . - '~ ~-- - . ';,- .· -- '. '·~-' .. _ ..... 

1mplt104~ion .that _the uilde~,.,d,avaioped .. countries.-ware demand..in.P: outa1® e.ss:t:.t~e 
,J :. ". _·, ,. . •••• • _. 

when they d~d. n?t really ne.ed · it • 
. i 

. : ~ /',. 

~' WOLFSON (yanade.) tho~t that the J:epz:esente.t1ve ,ot !Jld1a,m1flht 

find tn~t his pc;>int w;ould be Diet b~. the .Fll.~l1PP1ne: a.mandms~t.. . u, .. th~t -~ba:t · 
there were under-developed countr1t:iewhere some-sections of the .poP.'&llation-could. 

• • ' •• ' - • ' !": •.:. ""' 

me.ke e., oop.tribv.tion to~rda the formatt_op of cS:~ftal, and_ that, ~Ollsh .. ill S\tClt .. 

oases. exiierna.lr ;fi,D4nc1ng would still be nee9-ed, there would_ be s~, val~ in,,, :t}l~ : .. ' :.~ .· •" ' ·~ ~ . ,_ ''\, .. :.... ~-, . ,. . ' . ,• ':·~ -- ~ 

faot-:that the ;Pqpulat1on itself was mald.Q.g_ e.n e.~fort for the devel9pmept ot . ~·=. 
the cO\U;ltry. 

'.. ' '' 

Mr.;KAT~~SVCHY (Polaruj.) .asre.ed_ with :the representative 9f 0~ that., 
. . - ' - . '•• - ' ). ... ,'' ' ~ ' ~ . 

certain' aep,t1ons of the populatiOn in under-developed countries :woul4 be;f;!,~J.e .tQ . 
'· • ' _; • . . :·:- ~ • ' ' " l - ,_·'·' - _.._. - .-_ '~-· ' - • -~-. ' • ' ' 

contribut_e to th~ formati~_.· of." cap_~~l .;tn those countries.... .An, e~e.t_1on of 
the. position~ ae regards the. Phi~ipp1ne s-..iteeir showed th.at. only ~!5 _;per cent .9f .tll~ 

~- : . .. - ' · .. · . ' ' ' ~ . . . - ~ - '" ' ·:·' ' . .. """:-· . ' . 
country' a c,apita.lrema1ned avai.:+p.ble ol). the intern.al :market_, and .~t ~' o;ls~l." . . 
that~ .addition to savillga~ ai~te.ti·on·of the e~rt. o{cap~ta~.·-;.~:~ o~ .... 
gre~ft.a$~1ste.nce. ~-such c~s~s.: He thvu~t that :the em.endment .h~td<l ~~j,w1e ~-: 

' . ' \ ' .• ' . .• ·' ... 

reference. to that. . , . . ' 

Mr ~ CHI!IRNl'S8EV (Union of Soviet BOo1a11at Republics) thoUSht that. there 

was no need· to draw the attention of the Economic and SOcial CouncU to the 

document 'On; Domestic Financing ot Eeono.m:tc Dav.elo:plDent (ar/ECA/7), The Council 

had already dealt with that questton, and he also felt that it was •oxotant not 

to give the impression t.hat they- had worked through it as thoro~ as thc:q had 

through the report of the eroup'ef ~xperts. 
/He thousbt 
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He thought that the second part of the ~ft.Pa.l'a~ph.laid. too much 
, " ., -- ·- -. : i -,>; • • - - • ~ • • ••• , • _-, ' ' ·.' _,l 

emphasis on the International Mone~ . .E)md. · ~J)e s~tementa· ma.d& in it were too . ,. . ' .... . . 

V8.g00 1 'arid: in any C&.Se tt ~B ~t for. t~· CoDa:!seion. tO. remi~ members Of· the ' 
. .'· - . - ' : . . .. . : (~. ,_ . -.. . . .. 

Fund to fulfil their obligations. . ' . 

'· He did· riot fe~i that. the,. Commis~i~ sh,ould refer . to matters wllich ·lay 
-~- . : . . . ' ' . - • f . ~ . . ;, . - . . ' ' 

. within the Jur1s·i;S.ct1on of .the Fund itself • In a.ny. ca®, the q;uestion· Of the 

Ititemfiti~al ~lonetary FUria' would be .on the agenda.' of the ·13th ·session of~ the 

Economic a.nd s6c·ifil Couno':!l. . Ba thou~t. that the whole of' the paragreph 

begimrlng .W:i th th~. ~~ "f~Uy" sh~ld be delet~d. 

Mr. SJ.IINEBGIER (United States of America) thought that \he docu.ment 
~ -~ . . ' , 

as amended by the repr6aente.tives- of' ~ Philippines Wld.· Canada _wtt.s ho 'lODfS$1'" 

veey s:lear, and auseested that the; f:!.rst eentQnoe. should be t3hertened 8na. -~ 
to reM:- .,•ItJ..oonne:x:lon vfth R8c~_t1~:8 of the Expe~s' Report, the commiaa1a. 

» ' • ~ • ; 

recosrd:~a:.the lim,itat16ns on.domeetic .sav,inge, imposed by :the low real. ino·omo· 0~ 
• • ), 'f' • -, '_ • ~. • . ' ~ . < - .-~ • • .• : • , , ;, I 

under~eveloped countries. However t,be~l~ which d~stic f'inancial.reso~ea 
must play in ·the ec~o···development .of· a:ny country is S,\lCh tha:t the '9ilrr:ll¢seion 

susgeats • ~·.;" It vas q~fte -t~o that· rea~. incomes wou.J.d impose a l:tmita:tion · 
' - ' ' ," " - • : -::' ,J ' ' ~- . _, - . • ' 

on saviJigs. He thou.snt the.'f.i. the representative pf the USS!l !!ai:r :rigll.t 1n hie 

objection to the Council' a attention being' drawn to docuJt£nt S£/ECA/7 •. ile ·' 

proposed that the word ''Council" should be deleted.-

,It was.· ec)' S:f$'ead. 

Mr~ ·WILSON (United K1ngiom) proposed that the -.phrase ''T~e Qommission 

draws the Cotincll•e attenti~'~ on Pf188 2 ~f doc'U.lllb~t E/CN.l/L.l7/Aiid.3' J:JhOuld 
' I :: •l_-.,. " ·:.' ' ; .._ • ,• ' ; ' -- ' ' ' •' 

be· ~epl.8ced by the phrase "attention is a.J_so drawn". . · , ·. . · ·· 
~- - . - -, ' , 

· • · !t vas so a~ed.. 

.. . Mr 11 'DA~ (:Jr,:ance) 1, while ~ot. -~iah:lng to Dlfike a f'ol'li!Al proposal., 
r ~· . , , • • , , - : ~ , , " 

wondered if th.~ last· 'two sei1teno~s of the ~ paragraph were reall3' nec~saary. 
' ' '·. 1.., ' . : ' . _:: ' . . ~ '. i : ·• .. ' • 

. -~:- 7 :~.- .... ~:: ·. I, .. 
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, . ~hat. the. p~ase "and: o:q,, measures tm9-E1;t::l?~k't~.1io preyeHt;.the' 'elioape of f~~~: 
exchange e~rni:nge, frqm .. local. controlll s}lould be· ineert·ed a'fterrthe ·phr~.i'se ·, .·. > :, 

, ' , · ' , ·' ' • · ' ' : · ' • • ' · ' · __ • ' ~ ·_ . '*(;;."'•.- , . · . · t r• · · 

"the mobilization of domestic capital", In re_ply· to a eQZrmient·-·trom the 

.repreE_Jentf;l.ti;va. ·of ('Jena.A,a, h!3.· e.aid that ll~ thought. such an ~ndmeut WOuld ,be . ~; 
necessary' in view pt the .. tac1! tl)f:lt tnenta,·bn 'he.d been maa.e··alr&aai 1n ~~ ~:Ph 
con~~rnin~ the .;Limitations, imppsed bi 1ow income. He stresaed the· f~~~; tbat · · 

there Was a ~ed for local,. control of all earnings 1 ·e:na. hEf wabtatl. to assure the 

repreae~te.ti~e of Canada that. he ilitended ·no 1mpl1cat~~~ as· to the 'pos~!~J.e'~' , · 

evasion of control. 

' • • • •• • - . • • !t •• ~ •• ~ ~-

Mr·. sriNEB~ {United ·ste.~s of America) .did ·not lllm the refer'8llce 
. - ~ . ' . . . . - .. ' '.: ~ . ' . -: ~ :, . . . 

to "~craased..foreisn exchange ea.rn1nss".·9n ~~ seootld p~ge of the dool.lment-. 

Cap1tQJ. was. q9met~a invested-~ Lontion or Ne~ York ~- pr~fel!'er!oe t~ th~· under .. · 

de;el~pe,d .ao~triee th~mselv~s). f!nd was· 1\0t nec&ssa.rlly ille~Ut rem.o~.' ,,'lie ,_ 
.; thq~ght that, tll.e sentence. ·-should. be retained,, bUt that ·the wo,r~·~r:tr.iatoea~*' 
Bhould.b~ cl~eted. , I:rt yiew of the tact that.~llere were sweephle eentEtl.Oe~).n. 
tqe.~rta' Report which appeared to ignore the o'Qli~tions of inember~J ~f. the 

lx).;t;~~~~-~~l. M~e~ Fund, he thought..~ the~ ·.~as ;quite·· e.. good. ,:reason f'Of · ... 
leavt,ns ~he sentenc~e ·~ the ~agrapb •. ' . . 

Mr. NOSEK (C~echoslova.kia) agreed With the rep~e~t&tive of ~the USSB 

that the last three sentences of the draft paragraph.were l.Ulileoessa.ry. 

:. ~ • ' '. ' ( ,. •i - ., \ ' l . 

. ; MI.-" : wom:;SRotJN. ;(~~gium) saw no .·~e~eon to 'd~le~ . t}le /~x'elices to 'the 
··-~· ·, ., .. -.' ...... _' ; - :"_ ~; ';_ ._1 ' ·_.,_: ~-· 

International Monetary Fund,· since Recarimende.tion B .conta.inea.' propose,~-'whi:Clt' uaight 
. ' . ' 

conflict with the obligation of members of the Fund,: · ' ·' 

The:.C~,. ,sp~eJ.cing,ae the repreenttative of Br~uil, thohgnt that 
~ . . I , ,_ , 

reference~ t9 the Inte~tional-Monete.r, Fund. were !lne'f~tabl~. · ' '· . ' . . . ,, '. 

He reminded the Commission that many under-developed countries were 

largely de,endent:on. the exploitation of,'OJlQ or two rprimary-:Pr6duote1 'imd that . 
•. ,. . . . ' 'I( • J' - - t ~ . . - :- . .. . ' 

the;r ~ bee~ . ~b.l.i,sed. ~o .r&f~ to ·. e:Xchange ·6ontrdle 'to: avoid·· ~value:tion of' ·their 

cu:rt-ency. · IW.;-,"tt'OD4Q~d .if 1t' :wouli\. be ... p~J.'Uiieaibl.e. fer the CQ{IIIIt8ln.an ·to auggclst 

t9.- the Intenu,.ti()J.Vl.l Moneta.ry Fund th"'t.it might ·!nV&4tigat~'·the·poatd~1l1t1es' 
of -~~Sing the, rea~~e~ •. ~ ~~ch 1-c;iould b$~~~ ·.:Ui:o~ir t9

1 ~void 'as ,. 
. . ' ,. . ' . . . "' - *'' , 

far. a.s po~ai:bJ,.e the application of eXC)hange controis Which were ooly &llier8ency 
measure a. 

/~;BURY 
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Mr. BURY (Australia) pointed out t.hat the Fund had the possibility of 

adoptina a more liberal attitude toward drarrinc;s and had. t~at question lmder 

constant study. 
' .~ < ' .. 

r , 

Mr .. 't-!II.SON (United Kingdom) thoush that the subject was very :J:m.port.ont, 

but would fall.more appropriatelywithirl..tho terms of reference_of the croup of 

experts shortly. to be formed to study' the· ~lAtion between the prices P~. pl.'1.!!).ary .·· · . . ' 

products·. and. those of 'lru.lllUfactured goods. 

J4r. CEERNYSEEV (Union of Soviet Socialist Republics) asked tllat the 

Commies ion should vote on the cone rete· proposals made i:n repsect of th~ draft 
. ,_ . ''. ..· 

Mr. l-lEIN'JRAllB {Secreta:ry of the Comin1ae1on) .)'read the t~xt .of. ~he t'trst 

part of the d~ft. ;paragraph with·. tbe am&n1ments SU{~[;ested by the members of the · 

Commission. 

Mr •. Cll'EBNYSEEV (Union of Soviet Socialist Republics) did not ee~ vrhy . 
reference. was S);l€.!cifically made' to the Economic Commission for Latin America, 

;. ' ~ . 

while no otber areas were, mentioned. He sucgeated that the phrase ''and ether .. "' . - \ ' . 

under-develol:Jed areas" should be inserted at that point. 

It. l·las so aq,reed ... 

The l1ol1sh prowsal f.'or;the de'let1pn of the last part of the ,eracra~h 
' from the wm:Us "attention is also dra,-m" to the end was 'reJected: by 13 votes to 3, 

l·Ti th no abstentions. 

Jhe USSR proposal for the deletion of the last part of the paracra~h from 

the word "finallt' wae rejec'l;.ecl b;rlO votes to 41 with 1 abstention. 

f ' 

In reply to a question from the CHAIRMAN -speakinc as )."eprese-ntative of 

Brazil, Mr. EASSANEIN (InternatioMl Monetary Fund), stated that· the Fund vas 

atudyinc the question of_ increasing its resources for draWings. 

/The CHAII*\N 
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Alliance to state the vie,-rs of hi• orcanization. 

' ••*" 
' . : . • ! ·~ "' ·:~· . .,· .. ,\ ': : ·~ #~:· 

. Mr., UOODCOCK (International Co-operative Alliance) em.ph.Ei.atzed .. the 
•. .;, . ' . - . ' . . \~- . :. . ~:.;.,. ';~- . . 

usefulness of voluntary co-operative action in the under-developed countries, 
; • ..<" • ••t ' "':' . • ~ • "- -" ~ 

co-operative action stressed the itnp6~tance of ari una.er.:aeve:top8a' coktri' a·· 
. ' • ' '. 1..· .·; ,. \.;' ·:- ,. . ' • ••• '" ' \' •, 

peo]_)le, a.s opposed to la.nd, forests and mone·y, in economic development and 

offered a fom of orcanization "rhich \vas calculated to br~ne o~t their crreatest 
• ~ ' • • ' ' '• - ' • 1 _; " ~" ,;; ~: -. '· "> < 

efforts; especially in 8.Gricul ture, domestic' 'industries and sne.ll c,re~~ t.. 'I'll;~ .. 
. ,. '.... . . ' .. · ~ ~·.-.~i-·_;· .,,.. ,::~~_.~·-. 

Experts' ~port recocnize'd that fact but failed to .3ive it proper emphasis. . ·:. , 

He welcomed parac.;raph A l(c) of the United States draft resolution 'but 

felt that 1 t should not be restricted to pro,grammes of land, refonn •. He hoped that 
' ' ~· '' ' • J •'' __ :~- :, ''? . . ' 

special attention 'WOuld be JiVen; in connexion. \vith the survey. Of the needs ~f. each 

project proposed for development, to the possible value of voluntary co .. o:pe.ratiy~ . 

::Jrcanization in ita various forms, and requested that the Commission should'.· 

.Jonsider the inclusion of that point in their recommendations to the Oounc~l, 
' . '> '!' 

. C.o~opera.tiv€13 provided an incentive to individual ~nd erc)up ente~r1 .. se 
1 " } ·•.• 

'J .. nd a batJis for the acct'ttnulation of l.Eirce doroostio funds. The,y offered e. 'IIJ1)ans 

by vrhich small farmers and others could pool their efiorts toto joi~t ~rkett~ · . 
~ ' . . .... , .. ' ' . ·~-" 

or pu:r-chaainc and a basis for educatiOn in dem.od:a.tic and eo'onomic acttonP' They 

were a step towards the improvement of the standard of living •. 

rara~ra;ph 2~- (E/oN.l/L.l?/Add.l) · 
; . ,'r ' . 

Hr. 'HILSON ( Uhi ted Kingdom) proposed that ~he wo~s ."a very il!IllOrtant 
,' ' ' • ·.):">-,,--, ' "' _..... ..... ' '.'~'"' •.. 

9le1mut in the prcm1otion of''"1.n tne first- sentence. shoUld be···~pl.aeed·~. the 
' ' \ - ' . . ., . 

"~>!ord~ '••the createa't sin.:;le cont,ributi6n wn.fcli the :developeO. ~~untries can make 
In the last sentence he SUGGested that the words following ''underlips enouch.'' 

\, ' ~ . ,.: ' -.- . ' .- . .. ' -~ 

shoUld be reworded to ree.d uthe contribution whi.Ch vTould be ~d~ to eoonomiQ;; 
• • J • • -· 

<levelOi)meht 'by the J#o,gressive liberalization of the exchar~ of go,oda .~nd. o:t: , ,. 
; ' • ·- • • ,., j 

capital movement and the rest~~tion of comme;cial financi'ai and monetary aeaurity." 

/Mr. BUNGE 
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Mr. BUNGE (ArGentina.) said that 'l-rhila the maintemnee of :full emplo;yment 

in the developed countries was a hiGhly important. t_actor .. Jn ·.the economic. develop-
. . -- ·· . .;; . ~ -\-- .. - , ·-_·: - ! - r ~ ": :·: ~. ~ :_ ~ ~-- ,._ ~-.; ~." : ~~ - • . . 

llm~ .ct;. t11t~' unQ.er~ae<'t~lb'~d 'do'l.Uitries 1 th~ W,t_iJ?-tellflllQB.:Ot\.tq1·.ex~-1If13 econo1ny: . 
, ; ~ , •, ;1 >· ~ >I, • I ,'-- ._: , ,, , , 1 •, < 

ln th~. u:tld&r-crevfiloped :cbuntribs wi:ui. als~-.a lllOSt im:por.t/int .. con:t_;~ptr!:ji,on toe;. full ~ 
• ~ •. ,. _-/· .. ;_.,-t·:_·•·.'_,_,_. ;•t·~' .·_t-··f"':•r "1!;~~:1~,::.:~·- ·_.,·.;·· .. ~ ·• '">·) _·,. 

emplo~-ment' in'•tne· de~loped countriE~s. . The .re~rt .shol,Ud : s,t.~ss. j,ht1 1nterd:e.;.' ' •' . 
• -... - :. ' :!' ' • ' ~ • t' . .' t # - -~ :_ • ~ _- ~ ' ., '.: .- • • - .. • • '. ._. 

pend:enca or· the·two processes. He therefore .propos«;}d tnat,the-,f;trst·senten~e 
• -· ~- .' . . _,_·~· -.- ~ . .\i -~ .. ;";:·>' r.--.:~-- ' -.: ~·. . . ..... ., -~ 

should ·ee e:rrimde:d to ~refer to the achteve~nt .o:e .. ~q.:g_ ,expanded al")ti balanced. 'l-76rld. 
• ',, • . . . ::. "'1,' ·~ ,t. .. ~-- t . "' • 

economy in accordance wi tli Economic and. Social Council resolution 290 (XI). · 

·~ · :Mr:·~rrLSdN ('Unitaa·k'irigd.om)acrre,E?d. _t~a~ tt.w.s im:port~t to .!'efet>··tb:'~ife 
need ·for nn expanded.~ ·'a:nd''stable. ~~-rld e~on~ .but -felt that the Ar35±J.ttr.e anelld.!OO'.tit. 
could' more· awropt;ih.taly be '{~~·luded. in th~, ~~-~;on of the repOt't dea11ti3 i .'~-i'Hh' ... 

- ' . ' . . ., '. t ,, . " 

international'hction. · · 
' ·~ . . . '. 

·::· 

' Mr. BURY (Australia) opposed the Unttad Kinadom amendment regardinc 

full etnlJloyn:ent. Althoueh full emp,;o~nt .. ~.:~mPo.rtant t.p-·the und.er•:d.esielo:ped 
• "" ' ' • _. ' - :~ _! ' • • •• " ' • •• .. • • .:. ·- •• ' .... 

countries since· 1 t raised the demand for an4 .the. prices o;t: their· pradl!tcts ~ tl1e!'t9 

,.;ere l:f"!ti.mter 'or' offs~th~ r~ct~~- li'Ull ~mpio;'1!lent tended to· 'le-ad to sonia · .. · 
•\ ~ . . ~- ... ' 

degre'EFof···hins:t:ton and.,reduc~d tP,~. re~qurces .. $ich «>uld be &Iiare'd tol:' the · 1 
:· 

developme'ri'b;·:ol;tne··unde';-de~elo~d· ~~as •. It. ~~~,,~nded to. bar ca.ptfal movement~· 
from the ~cdm!t~y- concerned:;' It. ~~uld b~ argued._ .. for inst.anee tha~ if. the Unfteci' 

I~1.nudoni had:~ lea's' tuil empio~nt it mk;ht .be able ,to ·move tow:.t'dS~ tne ~corive'i:-ti-. 
biltt/ or- etJi-rtlid and to ;;,su~ ·~he. e~pp~t .Q~· ·~pi :tal.. ·' 

·- . ~c~ ~.. ~ -·~ .! .... ~'~· ~:. -_ - .. ,;~ .. .: -,·t..,. ~ .• -.-.~ , •• , • • ~ r. ,-.·~ ., . ... '-';. 

• • , ~ t , " <.: ~ •. ';" -· : . ... .::. ... - . ' ,·. 

· · .:r.tr. '~fu:.Soi•((Uni~ed K+neru;m) .remark,E}~:.th&t-.the expn:t~siori "'full~ · · '' ·, 

omploymentW;. \.ras ··a.J.~;s:··~mb'i~~ -~ sugaestad .that 1 t mieht. ti~ful'l.y' be replaced 

by the wo~e ''na hidh abd stable level. of econcmi~ activits. ~· ·.. . 
~ .'t-.~,.. :«·.•~ .. ::•, ; '!·-...j· :.~,- ·, ,; ·- .'' ,; I,. • •-. ,, ~,.. ~-.~,-~, ,}.~,.~".\ •:·~· ,·., ••::" • ~- .~~ l_,j~!-' 

. . ' ... _ .. · '> ~" 

ib.-:nuRi (~~;·tr~·ia) .~aid t~t-_'1-rJ,th·that ·cha.nsa he··cou1d·eupport' the·'·'· ... · 
United Ki~6~· ~mend~~t~ . ' .. . . ._ .. · · · ~:-: . 

fNr ~··· \'ll,).,LJfbUl'~ .. 
_·_.." ;'q·· •. , \ ' 
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~ ' ' 
... ' ~ ' 

11r. WOLFSON. {.canada) uuggested thAt the pcfints ~aised by th' AraeJ¢ine. 
. . . '·' . . '• . . . . . . . . ' . ' . . .. .. . . .. . . . . . ' 

and United Kingdom 1"epl"e&enta;t.1ves. J)Jight be met if' tlitS'·words. "in or&tr 1:o ~d,lieve 
an expanded and balanced worlcl. eooneley'" were" ·1ntroaude(f in the. fourt~ l.1J3,e of 

the ·first sentence. . '!'he maintenance of a high level of econ~niic a~i~i 1.y: ~n the · 
" ~·' . ' ' . - ' - - •' •' '. 

used to initiate d!9'V&lopment ectiv1-ties: iu' "lihore countries·. 
~ . ·, . ' 

Mr~ .Bu.NGE {Argentina) agreed tllat :f'Ull employment was not necese~i13' 
a cohti"ibutian ·to the development of the under•davel<"ped count~ies. The general 

concept of_ the ,~:cer-Q.ependenee of all.~-ons .i'!l·an expanded and b8l.anoed war]4 

. econ~ shot-J.d' be ~tated in. the preamble ... · ·It~· thoUght that it shoUld be in4ica:te4 

in general term8 that economic progre~s and :deve·lopment were indivieib~ .and ~lJl\t. 
full employDJ,ent vas one important factor among many •. 

Mr. MADRIGAL . (Phil:l:ppiuea') propos~d tba~ the last sentence of 

?aragrapli 23 ~hould be amended as follows: · "Many' mel'llbers ot the ·commss~on 4so . . . . . \ 

~bought that the exPerts did not . ~derline enough the· need· for ecoilomic development 

co take place wi~;h:i.n the :f'ra1De1f0rk of expanded multilateral. trade ~d of :free:r 
1.ovement of capital and tl;le need for restoration. of commercial_. th14nc1al and 

monetaey security •. While ag:re~in.g that toreign loans have an ilD.portant role to 
. .· ~ .. 

. )lay in ·the· restorat101'l of convertibility., they expressed the vieW' that ~se l()allfl 
' . . :. _- . . ~ 

shoUld be made part of a . comprehensive programme leading to the gre.due.l el1IQ1nat~on 

">f '9xch6ilge control:s and the f()Stering ot multi]J:I.tere.l· trade. Such 1oa.ns;'-ooUld 

-:-arely1 it ever, be made by private capital; the adoption, however,, of a znore 
~xtended programme ot loans by ~ . International· Ba~ mY': pave the we;y for the 

..... ·; - ' . . 

lncrease tn:the scale of priv~te .capitaLmov.ements to the under~developed'oountr1es. 
"arallel to sUch an· extended pro~M.ne of loans .. by the International· Bank, 1it' was 

uggested that barter filSzoeements between developed and under-developed coUntries 

1hould be encouraged a.s a me.an.s of obvia:ting exchange difficulties.; in >tlie interest 
}f' f'()Stering. tnterna·ttonal trade." ·- ·. . . ·, · · : · ·. " 

Mr ": WILSON (United Ia.ngdom) doupted whether the Ph,Uippine llll!.fm~ ooql.d 
1cttably be. included in paragraph 23 which vas in t1le nature ot a preaiab~ and · 

"lerely referred to the general tramework wit$ which more detailed me~ures might 

be assu:r.o.ed to. be,,operat4lg. 
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Mr. MADRIGAL (Philippines) accepted that view and noted that the only 

aim of his ame~nt '~,to. promote tb,e,:3,1be~U,;~tiob. ~~t .. foreign e~~ha.nge, 
~ ~· ..:.~ .>( ; ' ', :}• '.•: ·' • I•.. - ~ if"'";:,~ ... ~:~, , ,•, ·. • ~,:''"">'; . - ~ <· ' ~· .. ', 

_;ontrol,;~ · He: hoped ~t·:turther studies woulct :be·~· ot the possibility of 
... ' - ' j. • J_t··,-'- •• • "' •·!' • •.. • ' :1 -. 

b i;~ifera'f_ agr-~ptf;J •. ~~~ep the :developed, and. the. una~r.;.aeveloped cotmtries •. 
. . \..... . ·',':~ ~-·. . . -~ ,.. . ... ,. -~ . ' 

) '. . 
,.. -"'.··_·. , *'-.-. . .. ~-~-: ~·, ·,; ~ . , ~' :'~, •. - t : .... :~- .· .-_·1 

' ·._' . .'· The :CHA:t:BMAN,· speaking as the representative of Brazil, ·suggested that 

1 t should be poseible to inco~rate the tmderlying intention of the Philippine 

amendment in paragraph 23. The; repoJ.'"t . sho,uld ...... s~ress the importance of liberal 
_· .. ,.... . •..!:;: •• ;,, . . ,-. - :, . .. , .• 

trade policies to economic development. · .Re felt that barter agreements should be 

encouraged only as a first step in the expnns:r.on of' international trade. 

Mr. WIWON (United ~) sucsested that the important point made by 

the Philippine amendment might be ccwerecJ it tho words 11 of systems of payments" were 

added after the words "the liberal:tzati<m ot the exchange ot goods" in the last 

sentence-. 

Mr. CllF!RNISHEV {Union of Soviet &,cialist Republics) reoalUd that the 

USSR had clearl.T stated its attitude 1n the general debate. It did not obJect to 

aecommendations 9 and 12 bUt had expressed its objection to Recommendations 10 

3lld ll. 

Be considered that the WQ!'ding of' the first sentence was unfortunate 
. . . 

since the Commission was called upon to state its own position regarding the 
'Rec01111J18ndationa and was not competent to discuss the Council's attitude;. . 

In the 'last sentence the expression "liberal1zation ot the exchange of 

~oods" vas too vague and should be made more explicit. 

In repl7 to ~. Sl'INlmOWER (United States of' America), Mr. WOLFSON 

( Ca.nada) explained that the wO!od "security" in the last sentence was to be 

Ulderstood as meaniDg "confidence u .. 

I Mr. NOSEK 



~··..... ' ~. ·.·. . ~ •. • . .:•·:"".' 't ~-· .. •· .. ':. '!• .. -~·.·' ·~::.'. • . · .. ·.:. • .. ·,~, • 

,. ,. · M:r~ NOSEK (Cz~Qlx:e~) ~ed r~. 'del;~!~ Of. ~-he:dvord~. '~:tn ... 
ncoo:ra.ariee· w!th the Councii•~·~reso~ut).~··29o (~)·~- ~:th& .t~~t s~t,nce'\ · F\lll 

• .. 'AI '.·· • • ' ' ' • { • • • • : ;-· : : , , , ·: ,<' ,:' •. • .' ·,' • i \ tJ ''. • ")! ' • • : • ' • ,;:'.'" ·, •', • 

employment had 'been d;!seusF,J~ by .scv:e~l'· ·organs ·and d~alt .. :wrl;~ in a, number Qt · 
re80'tutioo~. · T.aere w~s tb.erotore, ~ ne~d ·t·o· re~e; ~e~u~ll.r to .. the .~conomic 
and Soeia.l Cotmc:tl rasolution. 

,· ~;. ' • •• '.a. - ' ~· 




