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FINANCiNa ·1006Noo:c ·~FMmT ar ~~DI.Vtt'OPED cotmT.ans ·CE/i970) 
REPC({T oF 'lU GROUP OF ~XP.ERTS· APPOIBTED:!y•·~:~:G~· tJNDEB ECONClMIC 

. : AND sool:AI. cotman BEsOWTION ~o·' (II) ·oN·~ To REDOOE ~AND 
. ~m~ooi.OYMENT :rn·nrmm.;m.vi:LOPED Cotmm!!S m''.IBE LIGHT. OF ~~nF .. 

IOOONOMIC DEvEtoPMENT''(g/1986') -~- ·, : .. ':. :>'; . . ·' . '~': :·: .: .' :.~:; 

' ( • )o."J.· •••• • _; ~' : • ~ ~ ~ ••• f'l", :'!". ~.. . . : .. 

~ · ·· •· Mr •. WILSON {United Kingdom) .. pai.d.·a·,tributE~ to the ·experts' report. 

before the Commission. His delegation had .long felt that mor& .. us~· should bo uade 

of'. that aethod of. asoertaWns facts ··and 118ki:ng recODIDiendatiOil& .. ··l'lSince the repcrt 

had been received very recently,· and his. Government. hadcnot had time to give·. it 

··due consi~rau·an.vhis eonments on it wOi.tld· be made large]Jr in..:his !ndividual 

ca. pact tr. · ;,: ..... · : . · ·· · · · .... . :· • .~· 

Neither he. nor his Go\termnent agreed w1 th all ·ths· authors' diagnoses 

. ana· reo<.JII'.IJD8Ddatione. He singled out:· ae · deaen1ng speei-al. attention .the·· atrus 

laid by the experts ·on the filpartance-. of aid ·to· small ·farmtn:S.•· and the. 1mp.e>rtance 

·., · of· ·tnoreasing crop: yields by modern·· techniques·:. The countries .lwhio~ had been 

·· 'drieloped in the m.iieteenth'··oentuey·had' ·large open areas'_with.an·aout-e scarcity 

·:··'or labour, ··whereas the present-day ~-developed countries bad'ab1mdant ,labour 

supplies. ,The· latter· should tlreref'Ol"e:concentrate on· labour•1ntens1ve·rather 

than:oapit&l•intensi~ forms of development.· That was particularly true at ; 

present~ ·'When·~ forms or heavy oapi tal , equ1'PID8llt were in· short supply. , . · 

There was one serious defect in the experts' apprt:)ach which we· ;particu­

larlY relevant· to the q_ue'etion ot f.tnancing economic ·deve!l.op111ent, especially 

external financing. The p:-ev1oua year emother· sroup of experts bad produced a 

report on nat1otJa1 and intemati-o:cal' Illea8lJre.a for. full employment, which had 

: con(fentrated on the problem' of' c.yclical·unemployment~ in developed cot.mtr1es. It 

was because that bB.d•:been done that it··bad been decided·t<nappoint-e.nother,group 

of experts to stu'(b' the rela-ted problem of unemploymettlt in under..;develo~d .":~ 

··countries. :The first· report·: bad' etnphasi'zed. the very important· point that the 
I 

.· maintenance of a: hisb abd stable: level., ot eoonom:t.c aotivi,ty in th& claveloped · 

· ·c0\intr1es: w~s one·· ot· ~the greateat· con'W:'ibutiOIVJ ·that coul.1! ·be made .·to the removal 

ot unemployment and under-employment in th& under~deve-loped countries. The 

authors of th~ new report appeared to ignore that important f'a.ct. They eta ted 

/tbet. ~luctuat'ane 



E/Clf.l/SR .tio 
Pas• 4 

that f'l'l,lOt\lat:i.Oi.$8 ih activ1 ty in developed countries atficte~ thllt ieve1 ot income 
' . 

rather tban ~~· emi?-~~:~~ ~~$~\'!~¥0.9. c~t~~e,,J., ~ tbat):h~ ~1~cipeJ: 
. ~~ fOl! ~~8':"":-~l~:nt rr;~ ~he latteJ;' :was m.easures .di~~~ tQ 'geM~ -

1_· • _ , • F · ,. _ ~-. './ . ... • - •• ., • • • ., , • ; · r - ·- . · _ · • · · .. -. .;. :.- •. ··- . 

~c . d;eve,lo~t ~.. \olhile a¢:'el~.~ with; that. -~n. thesis., .. P& _wi_ehed t9 ~se 
:t)ut t>Oiht .P,e. IHJ.d ahoead3' ~tl~d ·wt.~h.,~~d t9, t·he ~ect on ~-devel~·ed 
~~t:Me~ .ot the el~~tion of 'unemP1o~t in d~~o;ed countriN, ~d. the 

-.intenance ot a hish and stable level of activity·: Important measures. to that 

tt.n.cl had. be•I1·. SfWeed upon ·at·:tl:16 ~conomie and Soete.l· Cou,ileil 'a elev~th seeeion 
. ~ ' - . . . 
•, ~ ... 
. 8t2d .. ~•ndqr•(l _:b.~ tbe <Tenere.l·Aasem.bl;y .' :·; :--,:~n:· ·,·:', '•· 

. ·).' , ~sent economic :thinking tended tO'· b., ~rated by the ·expe:rien~e 

or the 1930's,, which had been.a period .of 1nsu:f't1eient delimd ln the d.eveioped 

CCNntriea. That ~f~ciency 9f· .deand bad had gr&.V.S· consequences f'Ol-· the under .. 
developed countries as their fOI'&ign markets shrank. The 1950's, however,' had 

ever:~ . .appearance ot be ins. a period-ot very active dfii!IUld. · That wOuld lead to a 

~iod 1n which . the under·dtn"ela.ped ,countr1" wOW.d. be 1n easy f1:nancia+~ ~ireum­
,ste.ntea •. The terms of' trade .. W~ in their favour, and. ::they were tending to· 

aoc~ate e. balance of ~uta surplus which would assist .them W appropriate 

' .-~es ~rt! .tak~ 1n financing development projects both directly; by emb'l1ng 

.:the• to .. plll"Ch.e.ee capite.! good:13, and incU::nctJ.y,~by mking".them mbre credit-;iorth;y 
,1· • . .., . 

a.nd thus a more &ttre.ct~ve ,tiel-d. tor investment, both pr:.tvate arid interne.·ttonaJ.. 

The e;~tieting hiah l"'el ot demand, therefore, made the' problem ot f'1rlil.nc1ns 

dnel9pment- easier, although temporarily at ~at it render8d the problem 'ot :· : 

supply :more di:fficuJ.t.... · · . - , 

111•, exist.in:S ·)11B)l level ot demtmel might 'be expected to continue. tor 
Jll8.tlY yeera because ot the. rap.1d increase. in- 0\ltpu.t~ Which, With full' emploJliM!Iilt, 

. ' . 

vas ;to. be expected 1n .the d~el~d oountr~e~. Ou.tpu.t 1n the Ui'dted States coUld 
• j ~ ' ~ 

·~ expected to increase. by-_e.bOt\t -7 per C$nt·.a year and in the United llngdom the 

. increaa• ·would be .. about-8. ~.,eant·;J\ year, ware that country not batnpere4. by 

ahort~ee ot rav me.te~e.ls •. :AlthwSh the· a1tuation"m1ght have. vO:-senecf·vith 

resar4 to t~ f3Upply,~-of ca.pital,,gOOaa., .existing d1ff1culties were Only·~-~ 
and t:qe :und,er-dtJVe;J.~ eountrietl could. do !ll\lOh· to overc~ them.· by· 1ncreaein8 · · 

. " . ~ '• 

:thelr,. output o£' raw -~er~ e.n4 thus enabling ithe; developed countries, to: expand 

their .. output ot. capital goode •' 

ftfevertheless, 



·· BeverthelBss1 ttl fl~:tto of the easi~ ot -~ .t1~ncial p.r;t()blems et 
uzner..a.trtveloped_ countries• Mtlber f:tnan~l vOt;Jld .atiii :bS.requk~,··e.rri·it wae 

.. illl.par-mnt to prov~de the beet and lllOst comprehenaitre· mecllaniam posSible to mke 

:tine.n&» a181lable tc the. unde;r-deve.l.Qped·· countries.. Facilities ~~01'. t:tmncing 
develoiJ!18¢ must be Of' d1:rter6nt. Jd.tlda.' e.·nc!. must be llJ1de available through 

dif"tere%\l· clamels according t9 circu,mstancea. . Hie Gover:ntnent recogniZ(:td the 

nee~ for assiatan~ in many ditterent for.ma, such as grant~-in-aid for capital 

expenditure of the· nP.n•sel.f'~~q;uid.at~ng .kind,·.· government loan capital facilitating 

the fJ.ow. of private capital:J and. fi~nce of the type IM4e. available·. by- the . ; , 

Internati.onal Bank. . For .sO'Ine year~ his G!;:wernll'l8nt had· ~en making a1:'ants .. in;.aid 

and gover~nt loan capital .ani~ble ,:to .. its c:nm dependant territories through 

aeparata institutions. It had also been J;:laking provision for the liquidation 

of_ aacumulatad sterling balances at the max~\1lll. rate considered possible. It was 

determined to con.tinue that .policy and believed 'l;be.t its participation in .the 

Colombo Plan was a sufficient ~nest of its· intentione and a good indication'of 

the methods it considered suitable. ·,,, · ... '., .. , 

He doubted whether his Government could in the imtnediate future sub· 

stantiall3 increase the volume ot .finance .ot' real reso"Urces made available.. It 

was~ however, necessary to look ahead and devise appropriate 'machinery for :the 

future 1 even though eu.ch .m,ach1nery could no;t be· put into operation 1II:n:n6die.tel3. 

li;l wi~1 · however 1 to caution the Commission e.sainst m.ultip:cying unnecessarily 

the ·number' of internatiorlal orsanizations operating ·in that .field,' keeping in 

mind that there. was in ·the world a shortage of administrative manpower. lt wae 

also necessary to conside-r 'the· dan6er of excessive haste, which had .been ·, 

exemplified by United Kingdom experience in certain develo:pment proJects. In the 

case of the Gez:tra cotton achem& mentioned in the experts• report,; which was one 

of the mos:t auccessf'ul develo}.:llllent .projects ever launched in an l.Uld.eroodeveloped 

country 1 there ·had been much careful prellm1nary survey work which bad doubtless 

contributed ta the S9he.me 1 e.suceesa. 

With regard to procedure 1n the detailed discussion ot the report,· be 

poi,nted· out .that the C0l$111ae1on we eesenti~ a technical .body' whose tunction 

was. not .to make reconunenda.tions to Governments .but to: prepare the agenda far tbe 

Economic Comtnittee and the Economiq and Social Council. The duty of ~he Commisatm 

was to report to the Council tlat it bad considered the rec0lmll8ndatione ot the 

experts as ~11 a~ other suggestions, that it welcOlllSd the report and other eugsea­

tiona1 and that it did not pass final Judgments, but bad done its beet to examine 

their implications in order to help the Council to come to a more considered 

conclusion. 



" ' · ·~ "F, ., .,., r ~ • · 

Mr. BUNGE ·(Argenti-na) said ·h:ta···oountry 'would f'avom:-:a.nd support 8.1\Y 

prQ8ratmne which would· etf'ect1vely ·develop the· walth .Of' the' under-developed· ·,_ 

Countries and 'thus ·e·stablish the basis .f~ :raising the econotliib and social well­

being -of' their inl'Jaoitants •. -~, well-beiilg of'· th& Wol"ld W.s ·fndivisib1e and the 

poverty of' same would af'f'ect and ·tmper.-11 the wolth of others. His countr-:r· · 

therefore welcomed and had co-operated -in Various plana f'.ar· aasfstan-ce ·to 

COUntries in need of' it •. It h8.d1' ~cir· e=mple,<<ionated foodatuf'i'e durlng the ·war 

'-X1d granted credit-s tor' tbe pl.lrcbase· ·or ita expe;rts to col.u').triea sutter ins fl'Olll 

the ef'tects of the war.· It .bad also collaoorated·· with neighbouring countries 

1ri carrying out various progr8Jiliies Of development· and more recently lBd given 

its support ·to the progr8lllrles for technical·ass:1stance Of the United Nations and 

the Organization df American States. . · · ··' · · 

The documents classed Ar8ent1na al.ohS with ita latin Amerioan neighbours 

as an under-developed country, but Arsentina did not campletel;y correspond to 

the definition· of an under-developed country• It had been ric~ endowed by 

nature, and although its industrial development had not been as sreat as that . 

of some other 'Countries, much progress )lad been made in recent years, with 

encouraging results. Although youns, Argentina was carry ins out the task of 

establishing a solid and constantly eX!)anding econ.oJ!zy' 1 which would el18ure the 

well-being Of 1 ts present and f'uture population. Argentina. would cer·taip.4r 

welcome contributions in the form of' foreign capital or technical assistance and 

if they· corresponded to the country's legal and administrative ·conditions ·and· 

would help ·in the achievement of the economic and social ends which--constituted 

the framework within which its. national capital performed itefunctions. 

Taking up the problem of' the financing. of econOmic developnent, he 

pointed out the necessity of' finding practical solutions. Much theoretical and 

academic material dealiner W·ith the subJect had e.J.r:eady' been produced, but there 

was still no solution. · It would not be possible to solve the question m:ereq 
by general recotll1Dandations for action by the Governments ot UI¥1er-develope4 

countries to promote adequate damestic savings. ·Procedures must vary 1n accordan:e 

with circumstances, and each people, tllrough its lBgit•te Government aild with 

tbe international aid which could be given without prejudice to its ·118tional· 

interests, must evolve ita· own developnent prosremmes• 
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' . 
'\ · .. 

The experience of hie own COWl-try might be of use in that connexion. 

Amo!J~Lo'tih\9ol," t~i~e; ~.lle :mght ~:nt,J. .. <~Il th~ ~o~~t1~~~~1Qn pf it~ ,ban1c1ns, systern in 

1946,.· ~nclud.iM fato•r.eadhing ·meas1,Jl'e~ ah-ec.1i1.ng .. ~. Y!Je of th~ ~:posit~ for. 

purposes .(Jf ·_.ecopollttc dev8;loiJJUHlt. (bo1rh· 1Jld\l&~~ei .. ~d. agri.cu1~titall1 ~.~e. ~s~el)~~sh• 
ment._of·n,e1r tnstt~Utions, -etc.·.··· :The. or~an1zation _.Mld P!l'J",fec_~.i£?.!l.of t~.t. et_~cture 

had ~nde~d P,OSeibJp the :e~ective utillzat~on of 1nere~ae.!i.J)a,.tional, savin@. ~d 
. . ' .• ' .'"1· . . • . 

. tl'l,e oobievement of .t® Go.veJ~n~ 'a obJectiv~ of. economic .J;ndependence without . . . . . ' . ~· . . " ~ . 

detH•nt to th~·: ··sten&lrd: "~of l1v:l;ng~\: ., . :· 1 . . .. • • 

Be stressed the importance of adequate intemational action to cM,nn,e+ 

fore iSh -inv~atment,. :into ·;productive. enteJ-1)r11i!:61:1. ~ _the ~er.,~evel()ped countries. 
• • .· ••.. , ! ' , •• '.• 

Forei·sn c~pi tal 'tlruS.t· ree.l1ze that .it_ s-hould, sen-e~ '!>he i,U:.erests. of ·t,¥ -~ople in, 

_viidse Qount.~r,:. it .wa-s .invested, Just ·.as it, would .. hav.e ~erY.-ed _..cJomeatic ;1Jlte:J;"es,t~ if 
' ·. ., ' . ' .. 

invested at home. · . Foreisn .c~p1tal :~ s_cmght, !!B an inetru~nt .of pr~uctio~ ~t 

the :aeriice-'~of the ·c0111Dlun1ty.: ~Bav:tpg e_sta'bl~e~.4:,that .fee~, vhic,h.J~~ C()p&~del1!d 

qui;te :11e iirlportant as the: :aettiag Up·.of. em. etf~ot1v~ adm1n1et.rat~ve _and ~p~o_t!li~ 

policY: irt the ·~o1p.ient ·cO,pntry~ he wiShed to_ :po.1Jl;t ·out; the 1n;a¢'fici,ency, :for 

~artoua :zieam:>ba, ·Qf the exist inS flow of.· din)ct. 'inveQtment 1~ .. -unde:t~";-dev~19ped ... 
' ·,C ' -' • 

count·l"i~:~ Current world e~vinga. ve~ -hOt distJ;"1b¢;ed in ·-~~cord~ce ::With ,the._.,. 

'. wo:tR•s most ''urgent dei-elopment needs and ~a~ JD,Ust- pe f~ to chan.n,e~.t~e~ N~ 
the bes.t advantage. : . . .. ., .. 

·.· 'rhe Dxperts': ~port. refe~d to the des1~b1lity .of aotipn by: the. upder-. ,, : ._ . . . . 

dev!eloped: eotmtries tp achieve. tatter utilization of -their. resoUl"'Gea, -end ,the 
' . ~ . •. . . .. . . ·.'. ' ,. . . . •, 

,. progrilsl!ltve education ·O-f the population.. Be agree-4 th~,t: 1 t ;vas iml;lOrtant t;ha1; ~ . 

each ·country sht>Uid :i-ecogni ze ·~ ita bvn tnt~ta and- implement ,~nd. safesu4-l'd them 
', ' . • • . J . ., 

through a healthY. econo1lde. policy and· an efficient and·hpneet·-adm1n1atra~1on,. bl.lt 

it vBlf equally impC>rt81lt= that the· deve~o-ped. co~tr.1es• Which :were 1n a.: po.~ition to 

provide tbe.ne:eeeeaey eapi·t~l,!lmd teebnicftl' .aa~1~;ta~e; should en~ourege -~~ .' 

· 1nveatmebt' ·of' tbat· Qap1 tal· abrOEtd- and e:n&\lre that }t hel'Pe<l·to. c•rr.Y. oQ._t ~i'ira}?,le . 
. •. '. $ ,! 

sooi~l:·£unot:I:C)ns. · In--that <ionM:tlm it. appeared exceedingly. tmpoJ'tpnti;o e9-uclite, 

1n.tholril t&m.S, fore1gn..;capital·and;f'9l"eign enterprise.. The!-~!ail~ to grasp tllat 

might have serious consequences for the vbole._,..~ld,.!~clud1ng;tb~ 9api~~J. ,. 

expol"t1.ng countries, 

/Be reminded 
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Be· reminded the CoiDDlise foii"·ot"tne· 'conc~pt ::~xpretn:lecL in tile report by 
tbe pJ:Ievi~B ·group Of eXpertS t:tiat. tlie' ideal of full emplOyme.nt'·i c'ould ~nly be ; ' 

. achieved in the context of e.n· expaiided 'wrlcl ecbnomy, 1n which t!le' ec~oinic . . 
. ' ' . ' ' • ; ;, . ~-·. ' ' . .r-~' : - ., 

development of the under•develop$d countries formed 1:;he moat. important single 
. . .:_ ' . -,; . . ,. . . •', . ' ,. . .- .·;. . ' . '' , .. ;., . : 

element. As he had· alreatry said, the welfare of the world vas indivisible~ end 

there Y~S 1'10 Stibsti tute f6r · tlm. maintenance Of a. prOgress fVe ebonomio system'· Vhi~h 
would lead to the g:oadual elimination of excessive d1f'ferenc~s in the wealth of .. 
nations; · ... · ' · ., • · ' ' · · ·· :· · · 

.· ' 'On that ~cC'Otdit, it was very necessary 'to 'promOte 1IiveEit~t, bOth' 
pub~ic ~ "pr-ttate, bt'the d.eve-lo~C! bountl-ies.· ~ Much 'bB.d. already' be~n done' ' 

• - ' . . ' ~ • t;· ,;) 

thrciueh ·1~temstional orgen1zat'ibne but, 1n view of the magnitude of the prOblem; 

1 t vas not. enough. . Mcsre efficient education end Public' services in the Under.:· ; ' 

developed countries. might ·greatly assist,· but the tm:portanee ·of other aspecta · 

ehould not be minimized.· Two pb:tilts of cardinalimportanee were···the terms of 

trade· and the distribution of scarce so04s~ If '•equi table"t~J'i-ms of trad.e ~re ' 
not established, the ·results 'Would be pre'Judiciai to ~11 and 'in p8rt1ciilar 'to th~ 
under~developed. countries, because· of their d&p$nd.ence on tfsd.e· in a ltmitea · 

number o-r raw materials~ The study of that question had been referred: to another 

sroup of experts, but it vas worth stressing that now, at the ttme when an attempt 

at the comprehensive resulaticm' of wOrld trade iti certain raw materials vas being 

made, the establishment of a Just and equitable relationship in terms df' trade :. .,. 

m.ust be· ene,ured; the ill effects of a unilateral policy in the matt~r would be' oi . 
lc:Og~q.uration, whereas a satisfactory pl'lce relationship 1ioul.t·perjnit great.er 

domef!ltic savings and thus make 1nte::rnetfonal-aotion less ·necessary. ..' ' ..• 

. . A similer statement- might be made·with resard to scarce ·capital 8o6~·.·· 
which,· du~ to,eme.rgency situations, might have to be ratiOned:. 

needs; of leas developed· countrfea must· receive a 'bi@l priority. . . . 

·":The ;.development 

Projected d..fel·· ·· 

opluent pro~mmes would be~ of no use if tbe mach1neey required to implement· them 

vas not av:p.1lable and the necessa-ry ·.steps must ·therefore bo, taken to -~ 1~ '·' 

euppl;r even· in periods of emersency •. '·-·· ~ 
.. ' 

'I.·. 

/Be paid 



E/CN.l/SR.llO 
Page 9 

.Be :peJ.d. e. trfbute to the Jo~k of tlie group of experts, and indicated 

that his Oove1~~t~~· ortictU rtev~ would be made known later; when it had bad 

time to etud;r the ~port. 

Mr. OZGUREL (Turkey) said ·that the sroup of experts seemed s~what 

optiD:dstio 1n their estimation of the effect the boarding of' gold would· have upon 

internal financins and in their views on the inCrease in agricultural production 

whic~ could be expected t:rom training !n modern methods of culti~tion. Apart ., 
:.fl'Oll!- such minor points, however, the report as a whole was sound and his 

. . ' 

de:lrega.tion was prepared to support the conclusions reached, while bearing in 

mind the f'ae~ ~t it ndght not be possible to implement all the recommendations 

immediately. For those who enJoyed subtlety, there was of' course a distinction 

between the problem of economic development an4 that of full ·employment, but the 

two were ver:r closely related 8.:n4 it V'8JI useless to try to· deal with the latter 

. witho~t first attacking the former. 

There was. one point which the experts appeared to have neglected, and 

that ~ the differing needs of the under ... developed c ountr1es aooording to the 

, stage Qf'· .development they had reached. ···The countries which were Just embarking 
"· ,; . ~ ~ ' ~ . . ~ ': ' ... . 

upon their development miBht require a fairly l'o.ns period of' technical. preparation . . . 

before .any lar'se~eoale programtrl8 could be put into effect. However, theJ:"e were 
' ~ . . ' . 

other cqmtriee which ·had alreBdy reached a certain stage of developmeut. where 

immediate assistance could bring about the desired results within a relatively 
• ' • J . . 

short time. Given that aeeietance, such countries-would soon beoome· 

. independent of forel~ f~c~; and ;usht in their turn· be able to exte~ a 
. . . 

helping hand .. to the other under-developed countries. 

Mr:'. SAKS11-1A (India) said that, in the entire history of h'I.Uirm. relation ... 

ships; there had er(i..Lt._:lrn b"een ao important, urgent and m6I!lentous a probleJQ. aa that 

.of the econom.io 1'\c. ;·t.zrJ o7'nont cf -:-:.he mlde,.r-developed ciourrbries. It we.s illtportant 

beoauae it af::'!3 1J'';;:JC. l'"'•,-:t .:~:." 3E"S oi 1-~!t:·. ,.1,j:.~::.i find a?:pl"o::;:1:-r~;tely twa .. thirds of the 

world • s :9C-?r•.i !."·~.·:.em, Il:. <r.:-.5 •.;.:~t;,:::I:t 1'~f'ci7.nP.~. ~Jf th~ ur.:.::.·aa~~ ~:m..d ·tension caused 

.. by the g!'r.}E.t t:lis:f~"~t:r in living ~:r::,c.rtdl:n·ds between the under-developed countri&s 
. . ' ~ .. ' ' . ' ' 

f,tolld ~e de:veJ.QpeO. countr~es. 'Xhe average eimual income in' the former ~a 



E/CN.l/SR.llO 
Page 10 

~· . :, .. :· • ~ t'" ., J ' '/: .:._ ... _: ~ 

4i dollars~· wlille 'in the; Unite.Q.'ptates .it .wSf,: 554 dolilis ~ in othe:r developed 
• • •• < ' • ~ • ,,_ •• ,, ' ~· .. ' ' •• 

countries 461 dollars. The average expectation of life .iri :th6 :~tmd&r-:d.eVeloped . . . . . ~ . 
countries was 27 years as compared with 63 years in the developed countries. 

~;mo~ ri~~ fllu~nti11g.'.thet o.:t'sp~ity.'eould be :nientioned.~ .__;Qn the 

··ol~tion: of that mo:ment0llE\· :P;oble:rn 'th.e .. future: of the human rae~ de:pe~ded~ ... 
• • '; :· I\ .. : •: ' ' t- '.. • • • • ., . • ,....,, ' ,• \ . : } ' ' . • • 

He- reJected, however, the solutfon tb.ro~gh the ... regin.enta:tidri .. of all product;tve 
., ~ • '•. • " . • ; ' • • • ' . ' ' ' I ' ' ·,~ ' > • • • ' '\ . • ) ' • 

resources, as cor"t-ro.:t.-y to .thA' :'}.::>Jlco;:ta el;lbb~od in the Charter. . . .. 

. · It hF.d '11~~n ~~?-t~4 .th~t,' in some of t.he .~mder-d'~~loped. countri-es~ 
religious prejuda-:.eE~ w.er~-.. i::npuc ing .. ~cori()Jliic ·: devfJlopmertt. Iri ·that coiUl&xion, 

; ( ' • ' • ' ' ' •, ... ·' .: •• 1.. ~ : '. •' ,, ' ' I .' • ." ~ 
.h~ wished to ske.tch br.iefly. t)l€1 ~t .. ~le:t.q:t~y of.· India t·o Show how c(:jlonial rule 

' . . . '· ., . ~ . 

had actually irilpaded t21e ~cori.:)mic dev;elop::nei1t. ~of the ·co\mtry: and oa~ed the · . 
: • • • • ' . • • •• -. ,· • .. • ''\ .J ' -_: ~ • ·. . . ... • • ' - ~ • • .. • 

feeling of hopeleesnes~ and ~ee'pa:tr. among .. ,the .. ~'labitants. Over ca. period Crt: 
• -" - • - - ' • ·- ~ ·' ~ • - '• '1- • • 

150 ·:veers India had :be.€.m ·.sl.tbje.ct.ad ·~o. ,tote,ign. dominat1~m... . I:ts peop;J.~. bal;i.ldet 
' • • t; • • • ! • .. ~. ~ _,. ( . • • , ' ' 

contact with their own traditions and cultural value~. Before that .per~··· ·. 

India ~ been ~ r.e'l~ti~eiY ad.;vanced .·and :inciu~trialized 'country, but w1 th ~he 
art"ival. of th~. forei~ers s.tress -we.~ laid'. on·' exterruil trade and the whole foe\lB 

o~· the c~untry'~· eqon~my had beEm .shif"ted r-i.om the· centre to tlle ,oqastal. . .. 
. . : . ·: . . . . . . ( . . ~~ . ·. . . ·-
trading posts oa:using deep econbmie, with consequential social, O~B. . I~s· 

·,' ·f . ' ~ - . . . • .. • ' • . • 

oWn,in4,ustry had .. withered away and the cpun~ry 'had been conv~rted into ~- Illq').cet 
··- ~ .. ' . ." . - ' . . . ·. . . . . . . . 

f~ .. British goods. It. had not been alJ,.qw~d to .. P,evelop along n,ormal.li~s .$14 
~ , , I '"· . . , •, • . • : . . , ' .._.. < • " , f 

the~"bol~ economic ·picture had been cha.I:lgf3d w_ith. a d1sproport16ne~ num~r Q1: -.·,· 

peo~le moving, tq the.land.,. therapy_ 1ncrElas1n8. t~e .P~eau;i-e of po:Pulatipn.. ,._ y; 

That, ~-·n:qt · phiio~ophical. or .relig:io~ preJudices,_ ~s,.t~~-cfil\}~e. ''~ ~~.\ .. ·,·~; •. ~ 
hopelessness and despair among• the. People,·· and it ·wa~:~ . no'fr1 '~ssenttal-'·~q. bel~·d, -; . i 

, . . ';. ' ~ . ,. ;. ~· 

them and give them hope for the future. The representative of Australia had 

. spoke~ of. p,at,.~r;ce ~d of eiow progr~ss • : The history of hie country, however, 
t ~- -·~; • I • ' . ·. .. . , . • , . . . . 

W\\9 qui.te <iiffeJ:&Pt frpm that of India. The original pioneering work had been 
' .. :~ ' •, • ·:' • . ~ .· • ' .• ... ' ~ 't- • •. f ~ ' • • 

· carried out.in~he days. when Australia had been a penal s~ttlement and.af~r e 
... \ . '·. . , . . : . . . . . . .. 
·century of that 1niti~ impetus it had been relatively easy for the free ·~ople: 

o:r<!~'tral1a t~ go forward. and oomplete the work. Progress in Australia ha,d -~n 
''·t~i'~n renia.rkabl.y ~pid. 'e.nd 'lllOSt of the economio development of the countr,Y,~: 

,¥-,~~-- '·-:·,.-.. ·~~; -:· ··\'' .. ~- '· .•.. , ... _ ... ' . . ' 

had ooel'l: carried. out ·during tlle···~,st )0 or 60. years. ' He emp;Msized· the ~t; 

urgeney" •of"'rf1nd11'18, a solution for the problems of the under-developed countries. 

Something must be done immediately, for conditions were growing progressively 

worse and events would not wait '\J.'Pon the pleasure of those who were in a 

position to help. /It had 



E/CN.l/SR.llO 
Page 11 

It bM been said on ee...,l'el. oooasioti~ 1 and also by tbe group of experts, 

that tbe under-dave lQped countries • should shoW tllat they bad done tbe.f.r utmo~t 
" ' • ' j ~ ' • ' ••• ; ; : • ', • • • • ·, • ' ' .• : ' ' 

to help themselves ~fore tbey were given tiny external assistance.. Like tbe 
. . . . . .. ... ' ' . ; . ~ . . ·. 

representa tt ve of the Philippines be was prepared to te.Jce up' tbat'f obellenge. 
The report of ·.the group, .. ~f e~rl~ '~ta~d 'tbat th~' under-develope,d':countries 

•· •' t ,, • ; 

sbou.ld have an effic·i~nt aDd honest acbatriititratioli... India wae very fottunate , 
in that 1\8 offioie.le ~t th~t: requi~~i ·f~lli: '!'be report also reoommeDded . . 
tb~t, _pl~nning machinery shoUld be ~s-te.'bltsb~d. For the past eigbteeif months a 

Planntng a~tssto~ bad been worki~s io promote 1udusttia1 development and its 

report eb~ld be ready shortly. ·'A-~ Indu~trl~l' flna~oe· Coi,or&tion1 bad ·also been. 
' - ' ' ,• ' . 

established for .tb.e deve'J,opment Ot industry a'nd tt h&a.' worked. efficiently !for:· 
• ~ - • • ' • :, ' • j • 

the. past .two years. He quoted t'rom official dOCUJDents and statements as to the 

gu1d1~ principles and: metb6a. ot ~rit, 'in ®aae:r:iou wi tb' tbe above·-iDent1oneli 

organ~. The ;tndtan aO~ernme.nt b64 dOne ·its ·'b.et·tO f.ntttate industrial 'proJects, 

thus ~~~eeting another ot i1le. ~u~nte 1~ta.· 4c:M, lly. tbe SrouP of experts. Those 

proje9ts 1nolua.e'd tb~ e~~bllebmellt ot ·s.Veral ··ractories ·(tor tbe' r.OI!nufacture. 

ot :fe~tltze;.o~, .1~ e.nd.ste~l, uiacb'tn~ t6ola), 'riatiODB~ res~aroh ·laboratottes 
' ' : • ·~ ~ i ~, ; : . ,ll • - . . • • • • ' ' • • 

in various fields and a scheme tor tbe manufacture· ot :Penicillin and· anti• 
• • '! c", '•• • • • 

me.lar!,al q.l01e& wbicb was to be' put 'irito op~ratioo ~itb the assistance 'of th'e 

World Health orf!&nt:tatton •.. 'l'be sb1pbU1ldln8 1nduet,:..Y was also be!rig 'eno'>urased 
~ ' . " 

and a new po~ was beins built on tbe 'west coast. Ttle Government wee Xii~l:::ing: · 
plans to.r ·the deve~opment of .. tbe river Ve.lleys to.~pz.odu.ce hidro:-electrtc power 

~nd t~~·~ s~ch···~ob~mes were already ill''ciper&:ti~n; ':tor one of' tbem'a lol!l.h.b~d 
~be~n ~~cured frOQJ. tbs Inter~,Jatioual :Bank. Finally;; tbe GoverilJDent bad entered 
. . . .. •' ' ' .. ,' 

tnt~ neg9,tiattona with :foreign. countries ln an attempt to ob~in capt tal to '·· . . . ' . . ' 

tinance .. ~welve important developirlent projects, and .it was boped tbat· the: 

necessar; funds would soon beobme available. 

. . H~s o~~~~ ~~-done its bBst to-~ttfaot>roretan capt:tal·.'by 11berel1z1ng 

itS. i~~o,me t;x_re;lati~n~ and sfeDttO~ Vtirt9UB exemptions, iaeluding i'eltef' from 
• • .; ·~ ' • • [ '.• •• ' . "... :;: l ' ~ • . • 

cust91.1e duty for the i!llportattO'D' of supplies and capital soods n~eded for · 
: J. '' ' ·.. . ' ,;. ' • . ',. ·~··." • . '' ·~ '' . ' ' . 

i'Odustrial pul"ppees. · · · · ·. 
: f • ,t 1, / •I ' '• • ' ' ' ' : 

'l'b~ report of ·the group ot experts' statett turtber thtlt the under• 
,' •• ' • • •;,..:.,.,:', < • r• • •'. '• ,; • • 4 •' 

developed ooutJt~es ~b,oY,ld carry o~t .land· ~toms to i~,~prove their agt1.cul,ture.l 
•. . ' v. • ' ' ' . - . . ,. ' . :i. ' • •• • • 

production. Ill tbat respect, India was do1ng it_. beet to abolish ·the system of 

/land. 
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·~ ~· 

laod ownerab.ip by ,le.ndl~rd~ ,wb~ si~ply colieoted t~e rent but did ·.notliing to 
lltpr6~e tb~ pr~pezoty ~ The ·Go~ert:llDent wa.s, :bow~ver, ~~cou~~ertng sonle diffi• · 

ou.ltt-'s. bec~~se ~t did r.~t wi~b s1mpl; to distoberit -.the land:owners without 
' •' • \ . ~ ,, -. '\ . , " , I 

oampe~sation, and it co~ld not compensate them ail at once for fear of increasing 
' ·./~ • ,· .~.'~ :'"'· :.~~ • • ~ l _·,_: • ~' \ ~ •• 

the .. fl.l.read.Y. ,~:x~st~ng ~~flat~onary p~ssures. Steps were being taken to Si ve. the 
i : -· ,) • • ·'• • ' • • • ': ~ • • 

4 ! . ~ . :" .. ' . ' 1 ; ' 

tefte.b1) farmers a. real interest in the land and severe.l credit inati tutions had 

be~ . est~ bUshed. to sr~nt loan~ ·at ~ low re.~e of intere~t: · The ~verrlDiect was 

~1~0 ·t~ingto eons~l~~te agricultural h~ldtn$s )but. t'bat could not be do~e·'· 
v1tbout fi~t provi.ding alterne,tive ~mpioyment'.for'the ·P~l"sonii. affected •.. 

,, . . .· .I~ ~~U,ld ~ ll'S~tl f~ that BUrV~; ~ th~ -~orJc being cairled out 'in 

India that (~)· the count~ had d~ a~ ~cb a~-~s' possible with its own domestic 
' ' : ~- • .f ..... ~ • '·, ~ '. •'•- '" "! • ~ .. ,• l .. . -(' .;:;_ 

meources and (2) that it. bad a~ways been he.Ddioapp8d 'by tbe lack ·of capital.· 

. . . A~ a means of ~is1~ -~ ~it.o~a~t~-th~ ·n~~s~ey lcapttai tor tile :· · 
t : • · ; r: 1 • • t '· : •· · • 1 • J':' • • • ~ t'-:..' • . !\ , '\ : t-': 

f11)a~1D8 Of n_OD':"Se).f~liq~iclatiDS proJectS, in .'uDdel"•d~Veloped OOUDtrles, tbe'' ·:; 
•• • :>-- • •• , \ • .f ~ " . ~ ~·.h •. '• ~ ;, :t , • • r ~ • , 

exp$rts bad recommet;l(ie~ i~ .Pert IU 'of tbei~ report that 'the Unitea'Nations . 
• , . , : ' , ' \ : ' ' ' ' . • l 

0 
,. • • '' t , , ~: •: ! " , ( .. ~. ~ 1 , ~ • 

abould_establ1sh.~o tn~rnattcmal.deyelopme~t au~ority with pOwer to make 
. t • • • .. 1 ,_ ~-. -~. : .\'.; •• ~ ~ : ' ·.:_ • '· ~ • ' 

grants to tbe Gove:oment~ of unde~·developed countries for certain specific 

pu~s listed in -~~ph 276 of the; ~p~rl. That wee by .no means a ne~ 
tlea. . It bad. tt~~ 'Pe~D Put. forward· ta 1949 b;y tbe Chat~ of tbe Sub:.. · · · 

O.t~eton.on Ee~n~~~ De~+opm~nt. wbo, _bavi~~-~ted tbe i~equacy ot e:xisti~ 
'" ' ' '·: ~ ~ ' . ' ~ . '~ ' . 

1J!tte:rnational finanotal 1nst'!:.tutionf}, had prop9sed tbe establishment of an 
' . . ' ' . : .~. : •. ·, . ,: . .. ' 

1ateroattonal agency to finance non•selt•liquidatins proJects in uDder-developed 

oquntries attd to co~ordine.~ all the.aettvtties of tbe United Nat16ns aDd ot'tbe . ,.. . ' .. . / .. . ~ . 

epectalized asenc~ea. in tbe. field •. Tbe report on national and international· 
. - . . . . ~· ~ . ' . . . ~-: ... 
~s for full employment bad also stressed tbe necessity for soverament 
financing through an i~ternational aeency •... Tbe .. Sub-bommtsston Otl Economic 

De~l.opment bad aea1~ 'd.is~s~-· the que_stion at its fourtJJ ~e-ssion, e~phas1zi~J$ 
, • • . . , I '~ .,. • i.~ ' ' . .-. .''t -• :: 

.in ita repor1; .. :that ~ere could be no sound economic development witbout a ·· 
.• - \. . ' .. . ., < ' . ,' ~ .• : . • • . • 

prelimiuary or simultaneous development of Various 1lon•self•Uqu1dattn8 proJeets 
,. ~ ~ ~ , I 

in aucb. fieldliJ as heal~b, housing, education and public_ utilities. Since those 

proJ.e.~ts _could not be ftnanced by tbe unde~-developed countri~s .out of their 

ow ~d~~t1~ resources, ~~d . since. at the sam'e tbu, ~ey were ob~i~usly an · ' 
. ' . ~ ·'-: "" . ·- .. -~ :·: -~ ~- . ' 

/essential 
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eseentU~ pre:regu1s1te for the auocees of ordinary self•liquidattng investments, 

. 1 i -~~~. :trleal:'iy in the 'tnterests ot tba i-6vesttn~f couutt.t6e to !'inane.; such 

· . ncm~a6lr;;;Hqutt1attcg projects in tbe umer;.(leveloPea ·co\ii;trtee~ ·•that f'orfo 6f 
financing ·Could. only be carried out effectively· thrOUSh en ·ttttemattonal 

orge:otZ.rit101i •. Tbe 'Same td.ea'bad also been ad..Ue•d ~bu kr.":·t}iofiy~'1n the report 

he 'bad' subtlitttea ·to·tbe Pr$siM~t ot· tbij tlttttM. s~tee-io November:l950:,. and· by 

t.!r• Nelson ~ockef'eller 1n his report entitled "Partners tn Prosres:::n · rif 

. Mareli 1951 which actually aussea;ted t'he creation of an iirteroatfm:!ri:·l· -'!.e--re lcpment 

autbortth Tbe 'Pre.sideat of tbe tntemailoaal Bank Had also retGt.:·;,l:,r o:'1;ut.eci~ 
at the twelfth isession·· of 'the EcODoailc :a'Dd SoCial council tbat in n"'~e cases it 
would· be better'to gtva outrtsbt greate-in•atd tatbe:r·'tbfm··1.oans '-1hioh, fn cases 

ot default, ·would olll~ engend::er resentment on -both aides • 

. It could be seen therefore tbat tbere·t'biJd beeD re~J~Arlmble unanimity 

tn the brad line ot appr6ach to· the pitoblem aocf tn tbe · riiEta~e e.dvoca ted for 

tts solution.·· 'l'be pot1:Jte ori vhicb 'there waa seneral asreemeiJt: were .. ,the 
· · foltowiag: · '· ·· · 

ro·:: · · ·. ···• 1. Tbe ·ubder-developed COUXItrtee weft )ot tn· & ·poaitt:C)'D· to flD&Dce 

t!;ie·t'z' ·eqonomtc deVelopment adequiltel7 :troil tbe1~ ·ow domeattc·:'J.esourc~ · Tbe ~ 

ebOl"tta.ge ·of capttal·was tbe fll8i.n obstacle ·- ita roots iay'ta' theL.:J.Olf raattaoal 

1ta()blbe ·at 'tbe ·:under-'developed oouutrtes, wbicb preveotea· the' formation Of: sanoss 

and btmoe :of' .:tuveetmeDt· capital. 'l'bat ·was a ·vtctous circle beceuse, vbtl&'.tb&re 

could be no economic- development without sav1DBS,: there. could also: be IS& sav!llSS 

wttbout eoanomto deV$lopment/' Otily; foretso capt-tal o~ld·'break: tbe otrole. 
: ,, . 2.· The'ava.Uable.dca~eattc t1ba'Dc1al, resources in· under--developed; r . 

. ·. countries ebould ~ eupplemented by international. ·loans oiJ .a DJOl!& 'lib&l"fll ·eoe.le 

and DJO'J."e genel'OU.s teme than in .. ttJe peet. :In that couaexton1 'be' W'etcomed tbe 

stateJGent recently made ·by the President of tbe I'nte~ttODe,l Bank,\bo bad ''· · 

.Prollised more ltbel"&l•· ter!Dtf and also ·aeatstanoe: to' UOder-deVeloped>:oOUDtri&s in 

the:··prepara.tiotl. of· their 'development plans. .. : . . ' . .' 

· .: ... ·~ · ( '':J~· ·· !f6n•ael.f·•itqui.id8t1ntfPt'o3dcts as opposed to ecimomic projects·· , · ··· 

iilsou14~ btl rtMr>oed t-oteraa.ti0&1ally th'rousl:F Sral'lta•1a-..at4 or b7 meana ·or to.Ds~term 

108Dtl'4i-t~ •. "10V · ~-· Of 1Dte~8t ;/ , 

/~. Foretsn 



',',Jo, ':f ·~·-... ·:·~ :M~~-.1-'••l:~, ~~ ;~ ·~~··;, \,': ··.:-,.?:~1"M\' ~;,~:""· ~·!>d~~'< 7'( .... r.. ·,'> •,\~,,. '.:··; j,< ~· :"·'~. ~ --r, '>'' :, < ~:-•; •,, •j M 

4. Foreign equity investment'?, shoUld be encou:raee~ b_r the ~vernmeni;.s 
'...: •'·"····~t..<·. :-'".{ ,:..~-~"''·.-: .. l ~ ~t ... '!'~-........... (t:~_:to·.r ," .• ... ~ ··~. :",.·.t· ..... l'. ,. 

Of Ulld.Etl,..;•deveioped COUntries by tneEisures SUCh as ,3uarimtees against nqn•.Comm8l"c_ial 
' ,_'• ., ,·/'" ,· ''"j•''n,.,: '*•\ ,~"• ~.$_•.•,•'.. '"7• -, :' ~·~ }'" .. .. , ..:*~·· .. .,·~ ~4 •',' '• ·'_, 

risks ·ana: ~~~e,: rr~·~~u?ie. ~~atton;. ~,:. ~ ... · .. · .. · .. : . · ... · -.. , .•·. · .· . ·: .. ·. ·. · .. 
He believed truit the ·Commission· should express its approval J>f . those 

::,; ~*' I~~ • ...-.· ; , ,•, •,•_., • ,,)';; ~-- .1',• ""(:.~ ' 1. ~' -, 

four''bB.sic :Pri'nciples arid thus lay the fo':Uldation for. future concrete action in 
_, ~' \ • ~ •.~ .t • ~ ' • • •• ·!• '-' \ -~~ :· : ·c' 

th8 t' field.. ~ ' ., · · ·· · ·· . , 
• " '. ~:r ·• .l ' y • J . ,...~,..t . """t l -< _, ii I ;l ~ '; ·;._ • ·~~. ' -:', " ,_ ' 

Only tninor obJectiorm had. bean·raised. on soliB of the :Poin'Jis. · Some . 
~ .. ' -·~_·, ~"'.· ..... t!··~-.!, .. · ·; ... : :.; ... , .. , ,.: ,~_··-!=···~ ~ .. ~~~"' .':' 

representatives f'or instance had questioned the recommendation that .. the Ip.terna.-, . . . ·.~ .. . ' . . .. ~. .- :· .. ' ·~_..... ' . ' .. . 

tiollai Bank shouid set ro~ i'ts~lf thB obje'ctive of lending $l,ooo;obQ,OOO ·: . 
, ~ , •. 0 , • 1 1 ~ '' ,I* • , " : •. ·:~I 1l>f • • . • • ' •"', :•· ,. ; ~ l , ~ j ·, 

a:M.ually to under-developed. countries. The important fact was that ~~ B~ 
t • • ~· """' : ,.. .. • ..... -i: · . ~ ' f ~ *' ' '' ~ · .~· ~ :·· r ,..·, .~. ~ · ·, .. ' ' ~.. :-· : .. : 

should increase the volum&. ~~ i-~~ le.~~~-_a~ 11~~~1,rze it£! ~rms,: .: ~~' actus.t 
figure was of secondary imPortance. · · · · .. · · · 

, -'. ':' . ; . .._ • ~ • . • ' .. '"~ .. · ": . • ~. :· • . ·. • ,. · •• ~ ·' . . .. ,. l,. ' _:-~: '~ .. .,. 

,"· . Both the Belgtari and. lbited Kingdom representatives .ha9- .<i~firlf~one,d .. t!le 
<t.•.- ',·., '-• ... ,. "'···"- ... ~· ,..Jj· • •·.; .. .. . ,· •·f':~ •<" ~ .' . ,>,. ::,. ···'~' .... ~r. ,.,'";,. ·" .· -:;• \~j 

advisability oi aettinc up 3-et another 1nterne:tfoPal aaency. The. rele-v;tint .. ' . 
; ·I l-, • ·"~·{, :r>t,r.~ •• ···-- ··~.:." ·"':--~"tJ~t~,!' ~·· ... ;• .,., -~~- ,j_' ~ \:··' ·t~·~· ·,.,. '"'•,. 

criterion there was ncit the numoei- of existing international agencies, ~ut; ,w}le,ther 
'f' ~/\I ' .. .;, 

any of them could t.Uldertake the ·task and carry out the recommendations outlined in 
.:. • 1,_. ·;. • ••• • '•" •• ' ·"· \' ,, .... ~~·.:..)"~( ..... ,•t.· ~- ;. ' ~· • .• ~";..,.,., } • .,..,. . •. 

the 'report·. 'No om ·woUld ·advise the' sre·at roUixl.atttms existipg 1Il ~· .Vni~d. , 
~ ~·::~· .:··"'.1-~· .. ·f .. :: . ~·.·~ Jf_.•"~·:'i .! t,. "' ... ;.,, ~t.·~. ~ ... : "' ..... ··~· ,··'fl.;· ~ .r • ·,··:t: .... t ... j .. }·~ :!~"" ~., .. _. 

Sta~~~~~ -~~ ,t~f~r t~i-r:. ~a~ttvi.~i~s. ~- 1>::~~~- ;~tt,tutio~ ~-·a~. siq~~::·t~~:·:<:' ·t~~,~:-· 
in~rnattonal devel~nt auth?r1ty1 a, function~ w:<>uld be v~r;r ~ill1!,lar11 in. na~~: 

.. _.-,~~l'!y···:'•: · ~~- --.. ._ .. , .. •·· . .... : . :,1 -:11·. , ~- _. -~ ·.r· ~~- ·· .. · · . - · ···· ~!' "', .. -~ _, · 

to those. o{ a foun;lation i~ was i<lfe to argue ~hat they eouJ.d. b!3 tl-9-equ~:t~),.,:r,.J i· ~ 
,:·t; ... ~ ···r~"" -~ ·-~,;.·;·j~ _-: . :. .. ·. :. ·: , ,-··.: " . ";.··-A : ., , • .. .• , ' • ; ._ .. • ~ ~· _~-:. :·. •.· (."'·r· , "' 

:petol;'l:l:ed by tl!e I~te~tional J3ank. . . . ,. • ... · , ;. ,. ,, " .·-:-• . 
... • • ~ ~ "· .. . .,. * • , z •• ' • ·-:' •. • " • • '!' • • ••• - < ... .·~ ..... • •• ·.- • 

. . · .. ·~ ~e-~gi·~. fe.P:-e~se~'~ive .~.a~~o ~~sued .~~t. rea~~~t:~~flZl!-~s.': 
now being carried out in tll1l1 developed countries were of great assistance to 

•. • ~ ,t(,"" ·• " 1 .~-(~1.· ~ ... ~!"· .. \:···· ..... "-'.!.f ... ·!~·~·~" .,t~~,··"".__:·" ) -: ·;· .... ~ .~·.;·.-' <; ...... 

under•de\l"elo~d countries. If he meant that req:nrl611:11'nt :progra.mmet:J, -had .. exe,l;"'iaed,. a 
• 1 ,'. \ '\ ' /'_'_, ,'ll '+-•t ~._ ~- , .. •'I ~ ~ •• ' ,· ;.' • ·. I ' 't i• I L;,• '.·.J:, •• '·, .;,. '·'.' ,f•,,, 1h.••',1•' "•'l'l'l•,• 

eorr~,c~i~e. ~~t~~~c~' f?t;'.,t.h~ )a.;~~e ?.~ ~~.nts~ .. PO?;i t.~1~ms ~~. ~~e.,~~y-~e!e,t?~,d. 
countries, h:\:_s ~~ate.nt. was co~ct, . It was obvious,however .that. no. ,c;l.o~;ta::yi ,.~ .·· 

"' '_ ~ ·'· .~··..... f..\ ,... • ""'~" ' • "' • • -. " -' •. .. .. ~ ~.. ' .~ ', • ··- • •• ·_f., . !' f"• ' ' ; ·~· t~ 

co~_.che~~~~ii ~.~~~- _~ltef. baa~~ ~~.~~!"Jnt Pt;p~rmnes~;; .. -~rth~~~ll.,·:~~ 
~ .. •. 1 • • ' • .. . ) ' • ... • • -~ 0 

- •• • • ' .. • • ' ,# ' '· ,, ' ' • ' : 

programmes were preJudicial to the 1nteres_:t!s of the ~r-dev~lQped .. e.oqntr~p' 
.. • • ,-'.· ·:. •• • ••• -· ' , ". : :\· '\ >¥ ". ·>. j -; ·',r ~· 

because they had led to a dfi'crease in the ~ow of much ~dad. equipment, as nated 
. . .z_t··· .. ·.~.·"'.J ~.'·"~.* ''f::~ ... ,."'t·-r.· -~~ ·:;~·~.lft."s_,.,"'!''.*'/ ~·)=:,•,L ..... ··· . .-:':.}: '• ~/ 

~.f! ~~;p~ ~~~.-~~ r~}~~~~'~·~.;~i,~~ .. ~~~P~.d ~~*'~~~~: of,~~tS%1· fn~,~~.7·· 
mente Which alone could provide the necessary 1mpet1;l!iJ ,fQr .. ecO~c d,evelOIJmeP.~t·· ~ 

, j .: . . ,. • ... •" ~ .r·, ;, . ·' ; ~~ . "'.~· I . •. .. :'. ,. ·,; . .-t 

Although the report deserved nothina but praiaeJ it was necessary to 

correct some of' its omissions and amplify some of its recommendations. 

/First of 
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11-rst _o'f ah, a.e :ot~r: representative~ 1iad ~POi1n~d out the report made 

no reference. to se~ral ex1stil)B .. projecta. tor the economic d-e-velopment of under .. 
, ' , " '• ! ' ' ' · ' '•' ' 1 • 4 • ' 

dewl~?o' ~ountries ~ .The C_olombo Plan, Jor instance, which had_ ,been sponsored by 

the Auatra+i~n GOvebltnent, represented a veey 6reat achievement because, -thoUS}l 

only regi~l, in scope, it paa a v:t;Jry; sound .b~si~ ... arlo(t_took into consider.at:t.o~. ~he 

re~ :nee@ of the ume.r-developed ooUJ1tries concerzted. He rearetted ·that the 
' ' . . .•" . . . . . 

experts had not· made any suggestions for: o~ordi:nati~n ~t~een auoh plans and 

activities at. i~terne:'"'ional level,. suoh aa o~., the international; de.veloptrient 

au~rity. .,_ ,., · · 

Secondly., :the report .11!8de. no refe~nce to enterprises which mig~t be 

Jointly f'iilanc~d by_ gove~nts, domesti,o capital and foreign capital. Co ... 

operation between thoee .tlu.'eo elEn!'Bnts wouJ.d, be extret!8ly val.ue.ble. The 
,. .. ' :· - " ., . . ' ,. ~. ' 

participation. of' .. the Gpvem:rnent in :an,y enterprise would instil_ ~,on:f';tdenoe in· the 

public; the :participation of domast~c. capital would allay tears 9f' foreign 

economic domination; and :f?he )?8.rtic~ti,on of t~.--.sovernment anP.:of dou.stic 

oaptta.l .would guarantee, ta~r trea.nt tor foretsn.·capital. 
' ' ' ' ' . ' 

.'J:'hirdly, the ~port _did not pay eu:f'fictent attention to ~ problem of 
•• • • ' ' > ' ,., 

inflation, which was bound to arise in n:any oases because of the lapse of time 

between the beginning of an;r project requiring a .lar~ outlay of capital and 

the moment it began to yield~'- tJnder .. developed countries were in great need of 

assistance in tba t particular field and more abundant supply of food was very 

important. 

Fourthly, the report had not dealt at sufficient length with the various 

possible arre.neements for the re:pa.yt:lll'nt of loans. Some leeway would have to be 

granted to under-developed countries in that respect. 

Finally, the report contained no adequate proposals for co-ordi:nation 

between the International Development Authroi ty 1 the International Bank and the 

competent specialized agencies 1 which were already doing most excellent work in 

providinc technical assistance. 

All those points, llowever, were of t:tnor im,portance and could be easily 

:remedied, The main difficulty was that none of the recOtrJJl'lendations in the report 

could be implemente!l Without sincere anl sympathetic co ... operation on the part of 

the eve loped countries. Be wished to make a most earnest appeal to such 

countries not to withhold their co.operation, for without it no scheme of· ' -

economic development would ever succeed. 
/Untortumtely, 
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.. ·'· . Unfortu.na:tely, he realtz·e~ that the dovelo:ped countries .. were now devotill6 

~a .. v~~;riarae ~rt of their re~o~r~s to rea~ment Pr.9gra:mm.ea., In tha~,.oonnextion1 
he wished. to dra~ the c-~s~!.<?n'a attention to a dratt ·~~olution (A/C.l/598) 

submitted by the Indian ~l~Bati~n on 26 Octo'b6..r 1950 •.. The. resolution w.a 

entitled ''Dec.lara.tion. o~ if.he REtmove.l ~~ tll~ 'r.h~at .of:~ New 'Ha~ and the r· • r 
. \ . . ' . .. ~ ~. . : ' ' . -~' . . . . . . . . . . 
~trenrrthe:m.ng of Peace. and .Sequl;'1,ty .A~ng 1ihe Ne.ti.ons'~. Having noted that ·the 

. - . . . ~ ' . . .- . ' ' ' . ' . . 

pi-evalance of hunger, disease ~ ~l}t i.u lArue areE!.s of !t:qe wor.¥, W>re a danger 
,: J • ' ~ .. • ' • 

to p!arie .ana. stability, and .that ~rge and c~wiM a~mant. progre:mmes also 
. ' . ~ ~. . . 

represented a threat to peace and diverted human and economic reeour~s whi·ch·, · 

~?Uld othe~se be ',u~d f'~r .raising the stancla.rd ,ot l_if'e in ~r"'\Q.~.veloped 

countrie"S,. tho resol)l.tion recommended the cl;'Eiation ot a .T.JM ted .Nations Peace Fund 
-' "' ol'' • J. • •. '. ' - . . . ·' . ' .... · . .•. • • ,J• •• 

tor the 48velopment of' under•developed ~rea a. ;tt a,+so ~ cO'DllllEinded that. each 

. Member of the Uni teci' Nat i~s . should ~ubmi t a sehetll' setting. forth the prihc iple a 

·and the scale on which it ~uld. be prel'8red·. (a) prog'J;"8ssively to reduce its 
• ! ; . 

a~nts, and (b) tq contr.ibute to.tl:ie.Peace ~ •. ,In his.opinion,., it would be 
• ' ' ' ~ • I • • • ' 0 

. 1 t .,was im.1~;tan~ ~~ ?9~t1nue_ to a!)!t_ak o~ pe~~e ~ye~. 1,~ ..,the midst of' prel'8tatione 
for war .. ' ~ ... 

" ' 

-~ tt@eting .ro~t. at 12;!\5 :P•lll• . 
• • ,., I• I ' 

1/6 a. 
•' 




