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MEASURES FOR THE ECONOMIC DEVELOPMENT OF UNDER-DEVELOPED COUNTRIES: REPORT OF THE
GROUP OF EXPERTS APPOINTED BY THE SECRETARY-GENERAL UNDER ECONOMIC AND SOCIAL
COUNCIL RESOLUTION 290 (x1) (continued}

, Mr. MKDRIGAL (Philippinee) thought recommendation 9 might not be very
effective 1f 1t d1d not provide for the poseibility of revieing the import
cuotas for different countries. He raised the gueetion because his country was
in a somevwhat delicate situation in ..that respect. The quotas for the
Philippines had been almost inadequate even before the war. It vas tfue,that
Philippiﬁe~expoxte had conpsiderably diminished during the war. - However, they
had again increased since the end of the wer, and were etill 1ncreaging g0 that
the country wag in a position to export a volume of goode greater than that of
the quotas assigned it. In addition, the Philippines suffered from some
discrimination, Their quota of duty-free sugar exported to the United States
was 1 million tons, whereas Cuba, for example, had a quota of 3 million toms.

The eituation was all.the more disadvartageous for the Philippines because
freight charges from the Philippines to the United States were higher than the
charges from Cuba to the United States, Furthermore, the Quotas were 8o determinef
as to ereate within- the Philippines a privileged*group of those who had the quota
right. . For oil, the Philippine quota was fixed at 200,000 tons, but it was
provided that the guota would be reduced by 10 per cent.a year, so that in
twenty years the Philippines would no longer have any customs exemption for the
01l 1t exported to the United States. That was unfavourable treatment in ‘
comparison with the treatment of oil exports from Brazil to the Urlted States.

With regard to theexport subsidles mentioned in recommendation 9,
paragraph (b), it would be well to specify that both direct and indirect .
subsidies should be forbidden. ZExports of wood from Japan to South Africa were
a case 1in point. " The exported wood was not directly Bubsidized but the
Goverument subsidized the navigation compeny transporting 1t with the result thatb
the exporters enjoyed a lower freight rate than normal. That was a characteristic
example of the indirect subsidy which should be avOided. With regard to price
fixing, he wondered whether it would not be better in the interests of all, to
give the law of supply and deémand free play. He wished to make it clear that hie
remarks were in no way to be interpreted as reproachea, they were merely intended
to draw attention to some of the aspects ofthe problem which he consldered
important. He would submit eome suggestione in writing later.

/The CHAIRMAN
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"The CHATRMAN, spetking os r’einféséﬁtative‘of Brazii k"aid nat £h1nk
there was any competition between Philippine oil exports end Brazilian oil
oxports: ‘oecauas they were different products. However, 1if. the Pnilippines
did Indeed have less favourable' treatment than Brazil, he hoped ‘that the
United"ls‘cateés would give the Philippiixes the same advantages as Brazil, A

\ Mr. MASOIN (Belgium) said he would be quite prepared to support shy
sj:eps to remedy Injustices of the kind, 'The:whole system of preferential’ quotas
would have to be- studied. before a décision .was taken, however, and-he was
afreld that such a study wes not within the Commission’s competent, He
therefore thought that the specific question just raised should be set aside.

’ kliﬁi:".‘lSM{SENA (India) said that the experts' recommendations should be
approached from a general atxd imperspna..l viewpoint. He warned the Cemnission
against the 'tendency to neglect or reject a xecomn@ndation,on the pretext that
1t might not be .fully applicable in,& given .country or in certain special cases.
It would be regrettable if some were to:interpret the recommendations as being
directed against specific. countries. .It was therefore essential.to examine -
them objectively, end decide to whet extent they were applicable in practice..
He saw no objJection -to‘ some recommendations being amended in order to make them
nore acceptable. . . . S

There could bem dou’bt -a8 to the n;er:Lts of paragraph (&) of.
regomex;dation 9. - Import price ceilings were’ unquestiongbly lieble to harm the
economi¢ development of the. @xporting countries. The decision to {fix prices
mighf be- taken in two ways:, (2) when a country ndaliberately took meaeux;ea: ﬁo.-
cause a drop in the prices of an axporting country; if the Commissdon adopted
tha recomandation, it uould always be invoked against a country which ‘book
R such meaSures and {b) when an importmg country wished to protect -1ts own
sconomy.. In tha:b cormexion, India, a8 & member of the sterling blog, had
decided to devalue its. eurrency as ‘a-result of the dsvaluation of *bhe pound .

- sterling. . Pakis*ban, on the other hand, hed not devalued its currency, so that
~_the price of the goods India bought from Pakistan had increased by 4o per cent

/o%éfnight.
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overnighﬁ. Such a situation was liable to disorgenize India's economy. That was
vhy ceilmg priOes had been fi:xed for some raw m&terials , and in addition for
some articles manufactured in India, in order to give compensatory advantagee.
He therefore recommended that the Commieeion should accept recommendation 9 (a),
eubject to the etipuletion that price ceilings would be admissible if

provieion was made fer some compenaatcry advantages for the exporting countries,
In that connexion, there wes & particular difficulty. the under-developed
countries' exports generelly consisted of one or two products whereas they
imported a large veriety of articles. Moreover, if the pricee within a

country were not in accordance with export prices, many products 1ntended for
export were lieble to be diverted to the dnmeatic market at the expenee of -

the countriee which counted on the exports. In solving the problem there

were three pa.Jor cnnsiéeratione-‘ (e) price ceilinge were undesirable because

1t was better to give the law of eupply and demund full play; (b) & country
should only impose price oeilings if it could shew that failure to do so

would harm its economy appreciably, and (c) if there had to be price ‘cellings,
the countries to which they applied should be offered cdmpensatory adyantages
through bilateral agreements.

In the matter of recommendation 9, paragraph (b), on export subsidies,
the developed countries should defer to the interests of the under=developed
countriee. The Commiseion should therefbre accept the paregraph. The under-
developed countries wvere 1n general producere of r&w materials, and there wos an
ever mcre merked tendency for the developed countries to use substitute products
for products fbrmerly imported. India in perticular had suffered gregtly from
that trend, and without wishing to check the progress of scienoe, he wondered
whether it would not in some cases be better to direct research towards improving
the exploitetion of existing producte. In meny cases, research for substitute
'producte was due to the need to economize foreign exohange or to ‘the’'degire to be
self-sufficient, | '

Referring to recommendation 10 Mr. Saksena recalled that regret had been
expressed at the experts® express mention of the United States Export-Impoit Bank,
but in his view there were valid reasons for that, The history of the Bank
showed how its operations had continucusly developed as a result of the expiry of

/lend-lease
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lend-lease &gree:men‘ﬁs ond of the needs of post-war reconatruction, for which the

Bank had granted loa.ns. At th&t time, it had ‘been the only body -of 11:5 kind

able to offer such services and the axperts Qouldmt ha,ve given a be'tster ‘

example.l :

| In oonnexlon with recommendation 11 the United States rep:’:esentative
had stated that his country had tried to heve treaties accepted. "But- such "
treaties were concluded between developed ‘and under-developed countrias ’ tha.t 19
between economically strong and economically weak countries, and the urfder¢
developed countries: sought above all to avoid making their eoonomie& dependent |
on those of other countries. The under-developed countries.should have a- 7
say in their economic development, and the developed countries should anake an
effort te understand the under-developed countriest special diffioulties. }""
That ‘agpect of the question had always made negot:latione delisa:te. 'Ilrea'hy :
“terms. should ‘not impose & burden on the under~developed ccuntriee , and the
initiative in that m&t’cer should be taken by the developed countriea. .

With regerd to paragraph (b) of recommendation 11,.the Indlan--

Governnment h‘dd ta_ken many -steps to {;aritforeigz 'capitalis“bsv all possible
facilities, Thus, persons who Invested capital in the iﬁstallation of R
new enterprises were exempted from income tax for five yaars. Similarly,
exemptions from, or considerable reductions of, customs duties hagd been: grant«ed.
for ‘imports of machinery and equipment, The Indien Govemment further facilitated
the repatriation of capital and the transfer of- income f‘x‘m it, In spite of all
thoge prbvisions in favowr of foreign invaatments the volume ef American .
capital %nvested in India remained very low, Thers were two reasons for that:-
firset; the volume of cepital ‘export's‘vfrom‘a given country naturally .depan.ded on -
1nveéstmént condiions abroad, but also &nd -above all it depended on’circumstences
in ﬁhie'eﬁrpbrtihg country; secondly, the internaticnal inolagtical situation played,
en important part. The problem therefors consisted to a great extent in creating
conditions favourable to foreiél investment in ‘the capital exporting’ ccun‘brias.

- He thought that & guarantee against non-commercial risks should be added to the

‘ _paregraph. '

Do ith re-féréﬁce
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With reference to paragraph (c) of recommendation 1l, Mr. Seksena
recalled that reciprocity had been advocated in the measures to-be taken with
regard to double taxation. In that connexion, he confined himself to quoting
some psssages from a United Nations publication: on "The Effects of Taxation on
Foreign Trade and Investments”., That study stated that the importance of tax
revenue from foreign trade and investments wes not the same for each country;
nevertheless, such revenue’ weas acknowledged as vital to the under-developed
countries. . The Governments of such countries would therefore be reluctant to
grant tex. concessions in that sphere to foreign traders and investors unless clear
and powerful reasons showed that the financial sacrifice was more than compensated:
by & reel benefit to economic development. Those remarks accurately.reflected’
the views of the under-developed countriee, * In that connexion, the Indian “ -
Government hed teken some mteps which showed that it had recourse to the system
of fiscel deduction rather than to that of exemption. S

The Indian delegation attached great importance to recommendation 12,
India:wag a country which was both developéd and under-developed. It produced
rav materials, but-some sectors of 1ts economy were industrielized. The industry
required .imported raw materials, such as sulphur and non-ferrous metals, for its
production. It was therefore essential for India to be able to PFely on adequate:
supplies to ensure the progress of its -industry in case of scarcity. . In addition,
India had to import machines and equipment. He therefore supported recommenda-
tion 12, - 3 i

In concluéion, he stressed the fat¢t that the recommendations -at issue

were. general and should be adopted by the Commission.?”

Mr. BJERVE (Norway) stated that section B should express, apart from the
recommendations, the idea that the most Iimportent contribution the developed
countries could make to the economic development of under-developed countries was
to maintain a steady and high level of employment in ‘their own territories. . That
idea might serve as a preamble to section B, which, unlike section A,:had neone.

¢
* e

/He agreed
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He agreed with some of the preceding speakers that the subiject of
recormendstion 9 had been dealt-with in other instruments. The Rapporteur. might
mention the fact ¥n his report. ' Paragraph (b) of the recommendation was too
categorical. It should be so drafted that countries which felt obliged for
security or other importent reasons to subsidize national production of certein
producte might continue to do so. ‘ ' '

' He agréed with the general criticisms of recommendstion 10 made by other
representatives., :The- re¢ommendation might be'incorporatédVin*fbcoﬁmendation~ll :
by deleting the word "private" before the word "investment" in the latter recome -
mendation end adding a paragraph (d).which might read as follows: "With a view °
to facilitating private investment, the developed countriés should consider setting
up special finencial institutions or using existing institutions”. ‘

He agreed with the Indien representative g remarks about paragraph (a) -
of recommendation 11, T ' i

Mr. IANG (Yugoslavia) thought that the printiples expreseed in recom-
mendations"é and 12 might -be very -useful to the development of the economy of
under-developed countries. With regard.to recommendation 10, he agreed with -
rreceding speekers that each country should choose for itself the type of estab--
lishment 1t thought best sulted to the end in view; : the recommendation as:it .- -
stood ‘was unacceptable. -~ " - R : TR

With regerd to recommendation 11, he recalled that before the war his
counbry had hed some unfortunate experienceswith private invéstﬁent, and his
remarks would be based on those experiences., . As 1t stood, the recommendation was
very unilateral and would in no way protect the interests of the under-developed

countries, "as Article-55 of the Charter required.

Mr. CBA (Chine) stated that, in view of the fact that his country wes not
e party to the General Agreement on Tariffs and Trede, the question dealt with in
recommendation ‘9 should be imcluded in some form in the Commission's recommendstion
to the Economic and Soclal Council. The generai principle seemed to him quite
acceptable.

i /In connexion
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Lastly, with respect to verification of the use of the funds received
by countriee, a management contract arrangement ‘might be worked ouﬁ ‘with the
International Bank That idea might bear further examinetion."" e

Regarding the. generel policiee governing the distributicn of ﬁhe funds,
paragraphs 275, 276 and 2?7 of the Experts' repnrt outlined thé beginnings of a
v . Propesal. The proposal was, however, rather rudimentary, and would have to be
- elabrrated consideraebly. The purpeeea for which the funds allodeted by the

~authority should be ueed need not be 80 strictly 1imited. Merebver, eech "

. g@overnment should be asked to _agree to carr¢ ﬂut certain basic ecoﬁnmic policiee
on such matters as land tenure and distribution, taxetion and measurea deeigned
to reduce inflationary pressure; The authority should also ask for ceﬁtain
safeguards to prevent the funds issue& by it being used for ‘the benefit of certals
£lasses .of the commnnity only. Recipient countriea eheul& permit repreeenfativef
of»the authority to obeerve on the epot the manner in which allocated funde'were
being administered, o '

Sy After thcse prior conditione had been met, principles should be werked
out for the operation of the executive body (or the Economic and Social Gauncil,
as the case might be) 8o that under-developed countries with a yearly Eer capita
income of, say, 200 dollars .= the committee would have to decide the exact
-emount -- would be entitled to assistance. . -

- Further coneideration should be given to co-ordineting the activities
cf the proposed autherity with those of reiated international organizationa,
provided that the eccncmic develepement of the under-developed ceuntriee was

~i1given absglute priority,. The proposed authority'e activities ehould npt bé’
hempered by the slowness with which the operatione of existing bodies cr current
programmes were being put into effect. LIt would be for the other inﬁernaticnal
orgens to see to 1t that they did net lag behind, only if thoee conditionﬁ were
met could the necessary co-ordination be ensured, He fully agreed in that
connexion.with representatives who had emphesized the need fer maximnm utilizatie
of the services aveilable from dbodles created by fhe Uhited Naticns.‘ It was,
however, scmetimee neceeeary to set up new machinery when the work tﬂ be done
went beyond the .competence or poseibilitiea of exieting orgens. Tha# wee "
precisely why the Philippine delegation unreservedly eupported the experﬁe“
recomendaticn for the. establishment of en international development authority.

». N R
H o .. B - ST “le
¢ . . [
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‘ In connexion with recommendation 10, he also agreed that each country
ehould be “free to decide what. k‘.tncl' of mstim“‘bion ‘iﬁ ’would éét ‘up or d.esignate to

R e S o
RE5: LA LTI T DU BOR '”"u R )

perform the funotion in question.
' ’ With regard o xecoﬂmrendation 3:1 ’ “his cmh"y Had conBtantly fifebd to-
facilitate the free transfer of foreigz mmamnts ‘dnd 6f 'bhe revenue from ‘bhem,

cf

and *ho eliminate the diff‘icuf}:ties caused. ‘by double 'baxairion. R S
) recoumenaation 12. ' ‘The develope& oountries ‘niow underatood ‘that they coild his -
| longer remain prosperbus while they were surroundad ‘by under-developed countries
which were “gt111 exploited ‘and” poor Al‘bhough he understoo& the" QifFiouTties of
the developed countries in troubled timbs 11ke ‘the present he hcped that the#
vould eontinue ’r,o promote the development of the under-dﬁ’%aléped eountries ’ if only
in the interest of their conmon d.afence. ‘ ’ " o EHE T o

W a T RS
PO A ST S S

S

s
By

Mr. s'rmowmz (United States of mnerica) thought that the" Phinppine
repreaenta‘hive 's Yemarke showec[ that 1t was mPosaible o deal adequately ‘with' the
ccmplex prob]fems r&ided in mco‘nmendaticn 9 in a. f’ew wordd. He d.id nist think’

';x.!s;

- that “the Oomissian was competent to dea.l “{n detatl with the qu‘aations Mr.” Madrigal
had f‘éiaed, becéuse tﬁey came more properly within “the scope ‘of the General Agree-
mnt oﬁ “TarifPs ‘and Tr&de. uthough he funy undsrstood thé Philippine tepresenta-
‘ tive’sf anxiety s he wculd 1ike %o dispel any misapp‘rehension ‘Yo vhich 18 etatement
o on Unite& States quota policy might Have given rise, * It was Glear ever ‘from -

’ Madz‘igal‘s‘ s’c&tsmen‘b that the United States quota policy 1n rbgardi+to 'the
Fhilippinea was 8 oonsequence of the ‘radical change in pol*i‘tiq&l relhtions ‘Yetween
the t‘wO ‘tbuntrids. “fhe ‘purpoge of’ that policy was to rénder essisr ‘the’ trandltion
to mdepen&ence of the econories’ of the tio countries and the cfuotas ~were . -
preferentta.i and nob reatrickive’, ¢ i o ehan SLws Lol dhooee o

It could be definitely stated ‘that, ‘Within ‘the framework of ‘the ™ '~
General Agreement on Tariffs and Trade, the United States was making, and would

“éohtinue Yo' make, every effort £o conduct 1ts commercial-policy ifi socordance

wIth the ‘prinéiples’ of mostsFavoured-natioti treatment’ eni of ron-dfscrimthation:

AR VRN A

P .
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With regard to the Indian representative‘e remarks cn reccmmendation 9,
he eaid that the United Gtates would much prefer prices of goods to be freeiy
determined by market cenditiens rather than eubJect Eo arbitrary contrcl. on’
aevelopo& countries which were responsiple for the inflationary preeeuree through
out the world, At any raﬁe, the Indian representative 8 statement clearly showec
that the recommendation must be examined 1n 1ts widest aspecte. '

Mr Seksena had eaid that the under-developed countries often heeitated

to conclude treatiea with the developed countries lest euch agreementa prevent

them from deciding oraera ef prierity 1n their econemic development prcgrammaa for

- themeelves. . In the 1ight of his experienee as commercial adviser in tha Uhited

States Government Mr. Stinebower affirmed that there vas ne clause in the
treaties the United States ha¢ proposed’ to other ceuntries which weuld h&mper them
in that vay. It wnuld still be open to under-developed countries t» deny the

Jentry of fereign capital 1nto the lip stick industry, while admitting 1t for the

manufacture of shoes, The United States would ‘however, obJect to the under-

,develOped countries establiehing a different and less favourable erder ef priority

A ‘ for United States 1nveetment capitel than for capital fram other counxriee. -

Such- problems could and aheuld be settled by hilateral negotiations. ‘ The reason

ﬁwhy‘the under-developed countries hesitated to cenelu&e trade treaties with the

more. aeveloped countries were much more .diverse and aamplieated One of the chle

reaeone wea that the under~developed countries were not anxiocus to meke eemmitmentA
. undertalking and uncertalir
under which they weuld ‘be/ %o apply, in a mere or less distant/future, practicee

- ropriately
- which coufg/be applied under exieting conditiens.' That was not 1nxanded to he a

criticiem, but merely 2 etetement of fact While he hed wished to make thoee few
remarks in reply to the statements of some representativee, he felt nure that his
views did pet g;ffer‘greatly f;em theirs. o

. Mr BURY (Australia), epeeking fram hie country's experience, endoreed
the Ugited States repreeentetive 8 remarks about the difficulties of ceﬁcluding
trade treatiea between the under-deVeloped and the developed countriea.

/The CHATRMAN
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: T};e CEAIRMAN closed fhe genera,l debate on the recommendations in
Sec‘bion B, and 1nvited representatives to submit emy proposals they had to- make
- on.those. recommendatione directly to 'bhe Rapporteur, in- writing, = 7
vy, v opuned discussion of the recomnendati..ne in Sec‘hion c.

o Mr NADRIGAL (Philippinas) eubm‘itted a x-?orking draft on recommendetion I
which might later be uaed as & basis for discusaion. He would 1ike to héar the
vievs of. members of the Commiesion on some auggestions “in ‘the drafﬁ which would
be, circulated shertly. For the tims being, he would simply explain 1t 4n general
texms.. ; : o
| Eetabliahment of the 1nternational &evelopement -authority proposed 1n
V.w(thﬂ experta‘ reccmmendatien lh raised a number of guestions, which Pell into

AAfour . groups: _( ) the manner in which the funds to be controlled by the authority
were to be ccllected, and ‘thelr magnitude; (2) the organization and admidistratio

.. of the suthority;, (3) policies vhich ahould ‘govern the distribution of 'the'funds;

- and (h) co-ordination of the activitiea of the authority with thosé of other
:;;1nternational bcdies concarned with the financing of ecoxiemic development,-

.\ 311 the first point, that 15, the mari.ner 1n which the capital wes to be
ohtained, some fnrmula should be deviaed tnder which all Members of - the United

ANatans would contribute, with due regard ‘to their reepective degreee of etontmic

| development 5 A formula which took aocount of tha national income of the Member
countriea wouid be appropriate. Each oountry'a contributicn might be made 1n 1t

national currency, amd uuuntries might be asked to make €8 1arge a pertion as

,,fgossible ef their céatributian convertible 1nto annther currency. ' Finelly, they
,.imight be permitted to attach conditions ‘to the use of ‘their contributions, provide

 t:the Qonditions we o not political and did not unduly hamper the authnrity’a

'activitiea. ‘ | TE e »

L With respect to the organization and administration of ‘the preposed
lauthority, ha felt that 1t should be completely autonomeus ‘a8 regards the allocatl
"of the. funds, that it ahquld b6 set up by the General Assembly and that its dey-

‘to-day activities shouldvbe superviae& by an executive orgah sucﬁ?internatlonal
cqnmittee appointed by the General Assembly. The committeé's decislons thould
be taken by a maaority of twonthirds of the hﬁmbers end' should be'aubject ‘to

H‘modification by a vote ‘of 'the General Assembly, ‘8189 by & two-thirds majority,

The administrat;ve activities related t5 the allocation of funds should be carried
out by & emell staff operating under the Secretary-Goneral of the United Nations.

/lastly
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With reference ’co vecommendation 13, he did not wish at the present
stage to discvss how much the bank should set asme for loans to the under-
developed countries. It was, however, important that the Benk’s a.otlvities .
should permit an increasing flow of capital to the wnder-developed areas.

During the debates in 'the Economic a.nd Social Gouncil the Phillppine
delegation had already had occasion to point out that the inhabitanus of -
Africe should have an opportunity to participate in the preparation of economic
development Programmes.,, Tor that reason it unreservedly 'supporteds the Experts!
i‘ecommendation 15. It was important that a rqgiqnal,scfonomic comission For .
Africa,( with an international secretariat, 'should be et up as soon. as possible
. He lilewise suppor’sed. reconmendation 16 that the Uniterl Nations should
explore the vossibllity of esteblishing an Anternational, finame corporation
to make equity investmenta and to lend to private undertakings operating in
the under-developed countries. The recommendation should be examined :in detail;
for the time being he would make no concrete proposals for ite implementation.

Mr. WOIFSCN {(Canada) asked whether the Phillppine representative’s -
proposal could not be circulated in wrlting to the members of the’ Commission.

, Mr, BURY (Australia) eaid that he would study the Philippine representa-
tive's proposal with great interest. He wondered, homaver, whether imediate - '
consi&eration of the proposal would not be contrary to . the COz:mission’s ‘ 4
proced.ure, it had Been decided not to discuss definite proposals until the
. general debate on Ssctions A, B and C of -the Exparts' report had been com;plete(l.
. He ask:ed the Chairman for clarification on -bha,t pointe ‘ i

The CHAIRMAN explained that the Philippine rapresentative ha@. made a -
genera.l statement, not a definite. proposal.. o

. Mre SCHNAKE VERGARA (Chile) declared that the chapter the. Cormission
was discussing wes as lwmportant -ag the isrece‘ding ones . inasmuch as it dealt
with measures for obtaining. the capitael necessery to caryy out prog‘ahmes of
economic development. ’

/The first
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The .first question was whether ymeh capital was meeded to finance
ecohomic developments He thought that’itf‘ﬁés o+ All“those who shared his
concept of economic development, all thosé who understood and approved the
work of the United Nations in that field, and. all those who realized the
importanoa of development would agree with him that considerable funds must
be allovbted to. -the task, - : .

‘ He had no Iintention of analysing the paragrapha of the repori giving
the Experis'! estimates. They alone would be in a positien o explain how they
hed -&rrived at them, Incidentally, those were not the only estimates of the

.xcin&; other bodies, such as FAO, had recently made similar estimates.,

According to the estimates, the required investment capital would run
into thousands of millions of: dollars, The most important paregraph of
Chapter XI was paragraph 247, in which the experts emphasized the fact that the

-megnitude of the- required capitel was well in excess'of what wes generally
believed, and added that, when Members of the United Nations spéke about repidly
increasing the standard of livings of the under-developed world as rapidly as
possivle, they should realize that that would involve & transfer of several
thousands of millions of dollsrs a year, . '

Regardless of how the problem was approached, any development

prog;rwm must necessarily teke account of the social eapect of devalopment.

4t often happened that, when reference. was mwde to develo;pnient y the funds-
consldered for that purpose wepe much smaller than those required 'to complete
such a gigantic wndertaking. There .could be no doubt that the capital required
o develop agriculture, raibe the standard of living and promote industry was far
in excess of the sums consldered for that pwrpose, even in the present day. He
did not wish to say that all the efforts mrde so far had been 1n valn; they had
borne and would still bear fruit. He simply wished to emphasize that the volume
of both public and private capital. setf aside fo ecénomic .developmeni was lnadequate
That was not a tentative view, based on temporary emergencies. On the contrary,
it was & permanent &spect of the problem of economicdevelopmente It was
precisely when the problem was examined as.a whole that the conclusion was
reached that complete utilization of available resources. was essential,

/The Experts? -



£ /CN.1/SR.118
Page 15

The Experts® report considered three ways of increasing the volume of
caplital for develomment: (1) private capital investment; (2) goverrment
loans; and (3) subsidies or grants.

The part played by private capital investment was made clear in
paragraphs 250-261 of the Experts! report. He had already stated his view on
that question, and he agreed with the Indian representative!s clear and very
importent statement. Nevertheless, it must be emphasized that the main
provision regarding private capital investment was recommendation 16, that the
United Nations should explore the possibility of establishing an internmational
finance corporation to make equity investments and to lend/%?ivate wndertakings
operating in under-developed countries, The recommendation was based on an
ldea previously expressed in the Rockefeller Report to the Internatiocnal
Development ..dvisory Board. That report stated that a corporation should be set
up, independent of the Bank or as a branch of it, which could provide for under-
developed countries, without govermment guerantes, capital which could be used
together with national capital eand have a sort of catalytic effect. The idea
rorited the Dconomic and Soclal Councills attention. Perheps the only way in
which that source of capital could be put to use was to channel it into the
un&x?-a.eveloped. countries through the corporation. The corporation would thus
stimulate the flow of private i“oreign capital into the under-developed countries
and introduce the shares of enterprises in which it was a partner on the market

of those countrieg,

Ihe meeting rose at 1 p.ms
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