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J)BAJ!T REPORI' OF THE c<H.trss'!ON. TO THE ECONOMIC AND SOOlAL cor,rNcr:i.J (E/CN.1/L.l7/ 

Add.l.1 E/CN.l/L.l7/Add.21 E/CN.l/J~.l7/Add.3 1 E/CN.l/L.l7/Add.4) (cont1liued) . 

rare.gre.ph 23 ( cont 1nued) 

Mr. 'WEINrRAUB (Secretary of the Commission) read :paraeP:-e.ph 23 of the 

draft report as it had been amended at the previous meeting. 

~e.ragrapb 23, as amended, was e.doJn?ed. 

Pare.eP!: 24 . 

Mr. &l'mEBOWER (United States of America.) suggel3ted that the words 

"to resolution XVII" should be replaced by "to resolutions XVI and ·xvrr". 

Mr. CBEmlYSliEV {Vnion of Sov1~t Socialist Republica). proposed tbe.t the 
~ ' . . 

end of the paragraph,. from ''and 1.rpecificall.y draws" shou.ld be deleted, 

Mr. BUNGE {Argentina) suggested as a comprom!se solution that the phrase 

vh1ch the UssR repr~s~tat1ve wi~bed to d_elete should .be. rf;rta.med but that 1t 

should begin~· "a. maJoritY;. o.f 1ihe members of the Commies!~ s~otf1cal!y draws the 

Col.Uloil's attention ••.• ~. 

Re felt that the Commission ht;td .been impressed particularly by the 

principles embodied in the resolutions of the 4th Meeting of Consultatton··of 

Ministers of Fore iBn Affairs of American States, and suggested therefore that the 

words "and the principles on which that are based" should be added after the words 

n m AprU 1951" .. 

/Mr. DAYRAS 



E/CN.l/SR.l28· 
Page 3 

Mr •. DAYRAS (France) said that the words "more carefully" might be 

regarded aa casting aspersions on the ·experts. He: therefore suggested -that they 

should be rep:S.ced by "more precisely" 1 which would ha.v'e the added advantage of 

-1ndicat1ng clearl,y .. that the Commission preferred the recommendations fonnulated 

by other interna~ional bodies. 

Mr. WOLFSON (Canada) said tbat the Commission should reta:tn that part 

of :paragt"'E!.ph: 24 which the USSR representat~ve .. w,lshed to delete. The members of 

the Commission had m fact abstained from e.xa.m:!ning the question m detail because 

they felt that it had been Q.ealt with appropriately in a number of other texts. 

If ~~ej~pmmissian decided after all to delete the phrase 1n question, 'he would be 

obliged to request that certain pe.ssages from the texts· concemed should be 

inserted in the report. 

Mr. IANG (Yugoslavia) recalled that he had:. not been in favour of the 

objectives set out :fn :the rec~ndations. Be therefore. proposed that the wprds .. . .· 
••the Commission is to. agreement" should be .replaced by '"tbe··:maJority of the 

C~iss 1pn 1S ill. agreement". 

. •' 

Mr. CHERNYSBEV (Union of Soviet Socialist Republics) said that as far 

as the form. was concerned 1 it seemed rather po intlase 'to draw the Cou.nc 111 s 

attention to l1is own resolutions. With regard .. to, s.ubstanee, paragra.ph·S of · ·: 

reeo~ution. 294 (XI) was o'K course. 1n accordance w1th recommendation ·ll of the 

expert;s 1 which he had already commented 'on and eval~ted during· the disousiHon. 

However, that resolution had been adopted without the support of· the .USSR 

delegation and paragraph 8 m particular was unacceptable to· it •. The paragraph 

implied that th& economic development of the under-developed countries was 

CQm.pletel.y dependent upon the :investment of foreign capital, of which it 

exaggerated the importance ~· ntlat ion to nat ioXIal resources 1 :which must on the · 

contrary play the most important part 1n the development of such countries. Be 

could not accept such a theory of economic development. That was why he had 

proposed e.n amendment. Re alao pointed out ibat the Comm·1Bs1on had not studied 

the documents of the 4th Meeting o:f· Consultatton or· Ministers of Foreigo Affaire 

o:f American ~tates and it was.therefore 1Dadmiss1ble to make particular reference 

to them in. the Nport. 
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z Mr .. ~ (A~t:ral:-~) thought that it might 'be possible 'to sat.isfy the 

repretsentativaa of the US$R. and Yugoalav:La by replacing the bog:lnnillg of the. 
\~ ' ' I · . :r ·, , • · .. ' " ' 

~ph by the follow~g:. ''In regard .to :the. four recommel'ldations 9 to l2 or· 
the ·experts 1 the Comm!asion feels that ••• ", replacing the words "and-'Spectfically 

.-; ' 

draws the Council's attention to paragraph 8" by "particularly 1D paragraph 811
1 

and altering the rest of the text 1n accordance. 

Mr. 'W!U)ON {United Kingdom) did not altogether agree with the ·· 
• f. !. >{ ... • 

Australian- representative. He B\lggested that the reference to· resolutions XVI 
. ... ' .. ' 

a.ncf IV'II should be deleted and a sentence adde~ at the end of the paragraph· 

sayiJl\8 that a member of 'the Commies ion had drawn at tent ion to reso.lut ions XVI· . . . . . . 

8.Dd ·:x;vii of the 4th Meeting of Cons\llt~tion of ·Ministers of Foreign Affaire (;f 

American States. 

Mr. CRE:RNYSREV (Union of Soviet .socialist Republics) adm':itted that the 

Australian and United E;1ngdom amendments qons:tde~b.ly improved the pamsraph. 

Howewr 1 he ma.inta:med hie mnendment. . : ,, .. 
. ; 

The USSR amendment was rejected bz 1~ ~otes .to 3, 1 ·W1th no abstentions. 

The Australian and United Kin~om !UJ16Ddments were adopted. 

!4r. SrmEBOWER. (United States of J:merica) ·did ·not think· that the find:; 

ltD& of th~ par~~ gave an accurate picture of the d1scuss1on'which had taken 

place. The representatives had not been in agreement With the objectives of 
:: -:'. . ~ ,, . ' . . . ' 

the J;"ecommendati.ODS as suc}\1 but only ~ith the purpose which they sought. ·.Be· 
• II ~ . 

thoueht it would ~ 8.dv1sable to bear tl1&t shade of meaning 1n in1n\i in wording 
.t• < • 

the beginning of the paragra:()h. . . 
' ' ' J t • I ' I ~ 

Mr. CRE:RNYs1IEV (Union of Soviet Soc1al1at Republioe) alao thought that 

the beginning at. t~~· paragr~ph was not, .a faithful rendering of the d:iscuesion. 

He bad a·~ady said that he wa:s ~ot 1n agreement with some ot :the obJedtivee 1 · 1n 

particular those propOsed" .in recommendations 10 and ll. Be thought 1 therefore 1 . . ' ' ~ 

that 1t would be.adv18flble to draft one. sentence dealing with recommendations 

9 and l2 and another dealing with. recommendations 10. e.nd. 111 1n view of the· 

fact that :recoimnende.t ions 9 and. l2 had been ~ccepted by the Commission as a whole 1 · 

whereb.s rreoommendations lO and ll had only been accepted by the majority. 

/Mr. NOSEK 
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Mr. NOSEK (Czechoslovakia) supported the tlSSR repr~sentative's pror>oscJ 

He recalled thu t his delegation had been in favour of recom.endc..tions 9 QJld 12 

and had opposed recommendations 10 and 11. 

- . 

The CHAIRMAN, speaking aa the representative of Brazil, proposed that 

the parngraph should begin: "The C.ommission is in a~eement with the objectives 

set out in recommendation~ 9 ;'and 12 of the expert~; but ••• ". 

Mr. SAKSENA (India) supported the Chairman' a suggestion; he thought 

however that it would be advisable to add that a maJority of the Commission was 

also in favour of the objectives set out in recommendut~ons 10 and 11. 

Mr. WOLFSON (Canada) said that he o.:>uld have accepted the general 

phrasing of the original text,' but not the suggestions which bad. been made that 
' . , . .· 

the four recommendations should be divided into two groupe, ~inca he ~~nsidered 

then too explicit, particularly with regard to recommendation. lO 

't-ir~: STINEBOWER (Unitea States of America) wondered whether it would not 

be wiser to abandon the· idea of dealins with -the f.o'!Ji' recommendations in a single 

par~ph. In his opinion, the Commission should take the two groups separately, 

and should deal first wtth recommendations 9 and 12, deleting,: of course, the 

reference to paragraph 8 of the Council's resolution 294 (XI). 

The suggestion of the United States repr~se:ntative.waa adopted. 

Mr. CHERNYSHEV (Union of Soviet Socialist Bepublics) recalled that he 
'•' ·, 

had made some reservations,_~ at an earlier meeting, wHh regard to. the final 

adoption or the report~ He Wi1:1hed it to be clearly underet.ood that the adoption 

of the various paragraphs, in the course_ of the d~bate~ must not be "considered 

as prejudging the final position of delegations with regard to the adoption of 

the report as a whole. He would subsequently expound his delegation's views 

on the substance of the report. The purpose of the present discussion was 

/simply to 
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simply to enable the coz::mieaion to arrive at a generally agree¢ text; it should 

not 'be at:isUrn.ed thB.t every representative fully approve~ . ot each paragraph •. 

Paraf{l'aJ2h 25 : 

Mr. WEINTRAUB (Secretary cf the Commission) thought that paragraph 25 

should begin wi 'th the words "All membe.ra of the Cormniasion ••• " 

Mr. WOLFSON (Canada) proposed that the words "save in exceptional 

c!rcumsta.ncee" should be inserted after the ~rord "desist ", in the fifth line cf 

the paragraph, since the measures in question might proV-e indispensable in 

certain cases. 

Mr. STINEBOWER (United States of America) could see no Objection to 

retaining paragraph 25, which reproduced faithfully the tenor of the discussion 

in the Commisei<':D.• He feared that any substantive amendment to the paragraph 

might ·glve rise to a prolonged debate, in -,iew cf the fact that the paragraph 

dealt with the opinions of certain members of the Commission. 

Parasraph 26 

Mr. CHERNYSBJW' (Union of Soviet Socialist Republics) proposed that the 

wor~ "have in· the past been and cou~d · in' the future be performed" shou~d be . 

replaced by the words "have been performed", since the text as it stood implied 

that the functions in question had been performed in the past in an e~tirely 

satisfactory manner, which was not·· the case. 

The a!!B6eet1on ·of· the USSR rem::esentative was adoE,~ · · 

. . 
Mr. SAKSENA (India) thought that it would be improper to mention the. 

Export-Import Bank, and that it was not for the Commission to pass judgment on 
t ' ' I 

the subject. It was enough to state that the f~ctions in question could be 

performed by the exi~ting mechanisms. 

/Mr, WOLFSON 
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'' 
· · , ,. Mr. \-fOLFSON (Canada) thought it would be better not fo re:rer to 'the 

Export-Import Bank specif'lcally, nor to make· any recommendation to the Council 

in that connexion. •· 

Mr; DAYRAS (Fr8.nce)' observed that the main def'ect of'. recommendation 10 

was that it seemed to imply that once an organization had been established 

capital for investment with a view to economic development would auto~,tically 

become available. 

Teking into consideration various aln.encl.zn8nts. submitted by· Mr. WII.80N 

'(united Kingdom)', Mr. STINEBGWm (United States of America) and Mr. WOLFSON 

(Canada), Mr.· WEINTRAUB {Sed.retary Of the Commission) 'suggest~d that the t~xt 
should contain a special reference to capital from governmental sources; that 

part of the ·text which referred to the orcanization of foreign investment would 

be :retained and ~would apply to public ae well ·as private capital. 

Mr, Weintraub''s proposal w.a adopted. 

Parasraph 27 

Mr. D~ (France) observeQ..,tl;lat., in ,general, 1t migllt )Je objected 

that the opening words of recommendation ll~. sub·paragraph (a), did not call . 

J~ b1latl3l"al action and took. no acco':lilt. of the rt:~source~ .~f .. the developell 

c~tries. For that reason, he proposed that. the words "in particular11
, in the 

second l.ine of' paragraph. 27,. ahoul.d be repl.aced by t}le phraae "not onl.y ·take 
' • I ' 

into consideration the possibilities of export of capital, but shO't.Jld ha.ve been 

addressed ••• " 

, ,Mr. lANG (Yug~elavia) considered recommendation 11 to be unacceptable 

unless the necessitY .. of s.tr~hening the guarantees set forth in the Charter 

were ~mpha.siz~d. 

Mr. CHEBNYSa::EN (Union of Soviet Socialist Republics) recalloa that he 

had already commented in detail on sub-paragraphs (a), (b) and (c) of recommen­

dation 11. Ria Vie'\ors had, accordingly, been reported h-1 the summary recorda. 

/He could 
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He could not accept paragraph 27 as it a too~ b.ecause he did not share the views 

expressed therein. Moreover, he would like the second part,of the last sentence, 

besirming with the words "and should be left ••• " to be deleted. The vari~\iB 

points mentioned in recommendation 11 coUld not all be handled through bilateral 

negotiati:on-~)n part~cular, for example, .tlle question of the equitable treatment 

of foreign investments. 

, .... 
Mr. SAKSENA (India) proposed that in that part of the last sentence 

which the USSR representative wished to delete, the phrase "and shoUld be left ••. 11 

I!light ~e al tere.d to read "a~d might be left ••• " - · 

He asked f~r elucidation of .t;he sentence which referred to th.e existing 

climate for foreign investments, the purport of l-Thich was not clear to him. 

Mr. STINEB~iER (United States of PJnerica) endorsed the second observa-

t1on of the repNsenta.t1v.e of India, and proposed that the last part of the 

sentence, beginning with the words 11anq tllat treaties co\rering ••.• " should be 

deleted. 

Mr. Wou.tBROUN (Belgium) supported the amendment submitted by the 

representative of-France. rt·was clear that the crux of the question was the 

availability of c~pital'for 1~veetment; hie delegation had already drawn atten­

tion to the heavy obiigations devolving upon tnose countries'which were considered 

to be in a position to assist the under-developed countries. He felt~ therefore, 

tbat the French representative had expressed a very important idea. 

Referring to the second remark of the Indian representative, he pointed 

out that the mere conclusion of an agreement would not suffice to create a 

f'avourable Climate for foreign investments; ManY attempts at negotiation in that 

field had failed simply because ·s-uch a favourable climate did not exlst. ·• An 

agreement could only record already existing conditione and seek to·improve them. 

/The CHAJBMAN 
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The CRAIRMANj .BJ?!3~ing as the representative of Brazil, recallad his 

previous observations eon~rni:pg the wiodor.1 of safoguardino foreign investt.Jents. 

For that rt?nson, he pro~~e~. tp~t following the words "cannot create the 

climate", ·a. phrase sho~d~:be added to tho effect that certain representatives 

had, nevertheless, expressed the view that capital exporting countries should 

take the initiative as regards llJi!laeures to safegasl"d such foreign invostrlents:. 

Mr. DAYRAS {France) did not think that the amndmnt sugges~d by the 

Chatman wc~ .. ld serve any useful purpose unless it was acconpanied by general 

remarks on the question of the provision of capital. The'extent of the resources 
- ' .. 

of the developed countries in t11.a..t -.. field should be taketi"·into consideration. 

' 
Mr. 'WOLFSON (Canada) pointed out that the q~stion re,ised by the 

. ' "- . 
representative· of Brazil was a cooplex one and should be set forth in considerable 

detail. A brief statenent night present the natter in the wt"OllG light. 

~Mr. Sl'.Jffi'ENA (In:lia) supported the Chairna.n1 s view and proposed the 

foUowina '\-rording: "some members of the COtl!!liasion felt that foreign private 

capital would be greatly stimulated if the developed countries were to insure it 

against non·c~rcial risks." 

Mr. DAYRAS (France) had. no. objection to the wordi%\3 proposed by the 

representative of India; such measures would ob~iously facilitate b &olut~an of 

the problem. 

Mr. KATZ.SUCHY (Poland) wondered whether capital should be thought of 

in terms, 9:f' national boundaries. :tn reply to a cOttJ.Ont_J)y .the .Chairt:Jan, he 

observed that the concern ntlnifested by Sot!lfl representatives to ensure the 

transfer of capital appeared to be inconsistent with any desire to constitute 

international reserves of capital. 

:-' ~ . 

:; .. ~ 
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Pad& 1b ·· 

Mr. CRERNYSBEV (Union of Soviet Socialist Republics) proposed that the 

w~rda "The Cortn'lission· ••• " at :the .beginnill..'S: of the paragraph should be replaced. 

by the words "The majority of :the· members: of the Cot"'l'!liesion ••• " since his 

delegation did not share the view expressed in the paragraph. Further, r..e 
augge sted that the last part of the last sentence, following t.."le words "by tl~e 

United Nations"; should be replaced by tl1e words '!.since the question dealt with 

in sub-paraaraph {c) of that recotnrlflndation should be left entirely to bilateral 

neaotiations". . 

Mr. LANG (Yugoslavia) proposed. that the words "The COOI!lieion", · ·tn' · 

the fi;oet and third. sentence.s of the ;paragraph, should be replaced by the words 

"The majority of tlle nembers or the Commiss1,on". 

The X?Goslav anendnent· waR. e.dol).ted. 
,. 

Mr. LA:NG {Yugoslavia) propc;ced that the word~ '•in particular, through 

United Nations organizations" ·~hoUld ~ added in the fifth line, after the wo~ds 
"international capt tal'•. 

. ' 

Mr. BURY (Al.:stre.lia) said that that was a substantive amendment and 

ae~d to what organizations the Yueoslav rep~sentative was referring. 
. I ~ , > , : : ~ • • 

,l 

Mr~ J:.ANG (YugoslAvia) said that 'he had 1~ nind existinJ organizations 

and organizations that might be set up in the future. 

' . 
Ml:'·~ Bulrx (A~etralia) agreed to the at!leiJ,dt,ent as ·it ap:pli~d to existina 

. . ':-·":'' ' ' . : 
orcanizationa but was unable to accept the implication that special bodies. would ... ' \, :"' ' { . 
have to be. set up~ 

f " 

Mr. l-TTI.SON (United Kingdom) remarked that the Commission was anticipatinG 

the sucoeedil16 paragraphs of the draft report. Pat'8.1J1"6.ph 28 formed the prea~ble, 

in which a ceneral picture of the Commission's views on aroup C of the exJ;I6rts 1 

reoommeniations was :presented... He suggested that the auendrnent should be discU.Ssed. 

in ccirmexion with om of the succeed ina paragraphs, which laid down the methods 

to be folloued. 
/Mr.. WOULBllOUN 
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Mr."WOULBROUN (Be];gium.f support~d the Unite.d Kinedom representative's 

vie\·r, Sddin;J that the majority of the Commission had unequiyocabl;:r opposed the 
~ ~ ' , . : - ~. - . 

settinG up of new international organizations for the financing of economic 
, ;. . 

dovelo~nt. 

Mr. BJERVE (Norw.y) proposed that the words "to the under-develor;ed 

countries" should be inserted at the same point in the paraaraph. T11e present 

text did not mention whether th~ flow. of international ca:pi tal was to be directed. 

-Mr. nAYRAs (France) agre~d wtth the Belgian representative. 
• -. , , - • • '• lo - ' 

Mr. CHERNYSHEV (Union of Soviet Socialist Republica) co~aidered that 

the first sentence exaggerated the part pla;red by fore ian capital. As he had 

already stressed, tt llS.a less the volume than the purpose of·: fore tan investments . . ' •, 

that mattered. In export!~ _thei.r .. capital, some countries were seekim1 not to 

_ help the under•deve1oped countries, but to ~w,t_ablish economic dpmi:z;aation, 
. - - '. . ' 

He also :proposed that the words "the major! ty of the Commission at1rees" 

should be substituted for "the Commission agrees ••• " in the first sentence. He 

would not_ pres~ for his amendment to be put to the. vote; i~ would suffice if his 

opinion was. recorded in the summary record. 

Mr. !J•NG (Yugoslavia) did not think the insertion of the :phrase "in . 

particular through United r.Tations ol."Gflnizations". implied that new bodies 'rere 
; . . 

needed. Muclt of the discussion in the Conmd.ssion, had, in fact 1 turned on the 

,,'B.y in which the contribution ~f international capi to.l, 9ould be 1nctl3a6ed through 

United Nations bodies. 

Mr. BURY (Australia) observed that the nJain thing was to speed up the 

~low of interna~tonal capital investments to under-developed countt!iee. There lre.s 

no need for tha.t para-::jraph to impose any restriction on the source of such capital. 

Un~teQ. :Nations organizations .could.be menttona~ in one. of the following paracr~plis, 

dealing with the SC?UrCe$Of capital that should be called upon., 

/Mr. SAKSENA 
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Mr. SAKSENA (India) said that, if the Commission wished, in the second 

senteaee, ·to draw attention to oertairi we~ases in the experts•· report, it 

should be more. specific. The aenteL.Ce should be either ampl1f'1~d or omitted 

entirely. 

Referring to the last sentence of the first paragraph, he cons:f.dered · 

that the opinion of members who had opposed the view expressed therein ought to be 

given 1n ·the· report 1 and proposed the add.i tion of the follow1ng sentence: "Other 

members pointed.- out1 however, that this increased volume of foreign exchange has 

. 'been· obtained through the opera:bion of. factors which 'Were not. of a d:i.tra'ble nature 

and that these earnings of foreign exchange could not be diverted to economic 

development.purposes without strengthentog inflationary p~s~a in the under• 

developed countries". 

Mr. WilSON (tl'ni-ted Kingdom) supported the first suooeation made by the 

Indiar.f representative. He -thought 1t would be useful to specify the omissions 

1n the experts 1 reP-ort. Referring to -the second line of the p4rasraph1 he pointed 
Should ' 

out that the wording/be either .. accelerated developnent" or "increase the rate of' 

development". 

Mr. GARCIA (Philippines),- 1n reply to the Indian representative 1 ·would · 

prefer the second sentence to be omitted. entireJ.t rather thanihat the omieftl..Jns of 

which the experts were accused should be specified. To do that would weaken the 

paragraph ae a whole. 

lie supported the Indian representative's second amend~nt, 

Mr. VOUIBROUN (Belgium) remt.U"kod that· the last sentence of the 

paragraph contained a simple statement of fact. He failed to see any obJection 

to its being supplemented by the Indian amendment. 

Mr. STINEBOWER (United States of America) was in favour of' the proposed 

additions to paragraph 28. lie feared the.t the Yugoslav emend.ment might. give · · 

the impression that the Commission did not wish to increase the flow of foreign 

investments from aouroes other than United Nations organ1zatio1'1S. 

lie proposed that the meaning of the last sentonce of' the paragraph 

should be made clearer by the addition of tbe worcls: "especiall.y 11:1. relation to 

the supplies of capital equip:nent likeJ.t to be available 1n the near future. tt 

fMr. WE:mm.AUB 

lj I, 
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Mr. WEINTRAUB (secretary of' the Commission) read out ParaSr'aPh 28 with 

all the suggested amendments. 
:··,,·.' 
. ' 

. Mr. WOLFSON (CanadaY ;said that the Yugoslav amendment would. ~t 
preclude recoltrae to sources of' capital other than United Natior.s organizations, 

but that a casual reader might gain the impression that the Commission was chiefly 

advocating the use of' the 'latter. He accordingly asiced· the Yugo~iav representative 
r , . 

to withdraw his amendment, failing which he would propose that the words' .'inter-

national organizationt.Jl should be substituted for "United Nations organizations". 

· _._ · With reference to the Indian amendment to the second eetnende 1 he would 

.li.k~ the :present ·wording of the paragraph to be retained, but wbuld prefer the 

sentenoe-.to be amplified, rather than omitted. 
,, 
'· 

Mr. DAYRAS (France) said that to adopt a form of words restricting 

" possible sources of financing .for ·eoonqnic development would b~~ contrary . to the 

general tenor of the report and to· the recommendation that ttie 'Commission had· 

adopted regarding the setting up in each country of a bank speciallY to deal with 

foreign credits. 

Mr. LANG (Yugoslavia) explained that his amendment related to the ti-tle 

of the section containing paragraph 28: "Action· by the United Nations 8r.ld. other· 

1nterll8tional aeencies". 
. ,-,, 

Mr. :WOLFSON (Canada.) :f'el t- that in that oaae 1 t -would. be better to 88.'3' 

"through international agencies". 

~-

. .Mr. W;ri.aON (Un!.ted· :Kingdom) agreed that section C dealt with action 

to be taken by the United Nations and other international agencies. Paragraph 28, 

however, was a preamble which was intended to state the general theory that 

inte:rns:tional investment in under.-developed countries ought to be substantially 

increased_ .. 

Mr. LANG (Yugoslavia) :repeated that· the title.' of eeotion C covered 

~tion both by the United Nations and b;y other international agencies. He had 

already pointed out that the agencies other than the United Nations and its 

organi~ation had hitherto. been more active. '!'hat vas w:by the future contril;lution 
/bY United Nations 
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br tlnited Nations organizations should be stressed. · · .. 
~ :'~. 

Mr. WEINTRAUB (Secretary of the Oolmn.ission). wondered whether the obJec­

tions to the Yugoslav ame:ndmen~ misbt not ;be ,el~~~ by delettng 'the words 
. "1n particula.ru • - : . , : , -. . . ' . 

Mr. :BURY {Australia) considered tl;lat that suggestion would make the 

sentence even leas acceptable. 

Mr. WOUI.BROUN (:Belgium) pointed, qut that private capital was also 
' ·~" 

:needed for the economic development .of Ulld,e:t;t•dsveloped countries. Accordingly, it . . .•, 

would bot help those countries to restrict the source of capital to interilatiol'lal. 
-organizations. · 

Mr. LANG (Yugoslavia.) .. 9bserv.ed that the con~ibuti_on of Private cap! tal 

had bs8]1 studied under a< d:t:f':f'erent heading. ~e paras.ral>b tin~er considerat1on 
' • ' "" 1 

dealt with international organs. 

Mr. BURY (Australia) ~~aid tha;t. under-developed countries might receive . ' . 
f1~1a1 assistance for their eoo~c development :from internat.icirial sources 

other than 1]n1 ted Nations organs. 
' . . . ' 

Mr. WEINTRAUB (Secretary of the OOlllllli,esion) sug~sted that the question 

Should be left in abeyance for the time being, and read out the text of the 

pa.ras:raph as amended so far., 

• 
Mr', WoLFSON (Canada) recalled ~1; he had opposed the deletion of' the 

. •'J 

second sentence. 

The CHAIRMAN, speaking as the representative of Brazil, supported the 

Canadian representative's view, and thought that the second sentence shoUld 

indicate· the lllSthods to"be applied b7 un(l.er ... developed countries with a view to 
!}• •' J 

ensuring effective utilization of :f'ore1sn capital. 

I ... ~ 

Mr. ·:aJERVE (Norway) proposed t:Qat the second part of' pa.r~gra.ph 28 

should begin with the words "Some members felt tho,t ••• ". /Mr. GARCIA 
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Mr. BURY {Australia) said that the experts' recommendation for the 
. ·~ ~. . 

establishment of a regional economic commiss,.on for Africa vas not based on 

facts. The Commission bad not studied the subs.tance of the matter aDd 

therefore could not make such a recommendation. He proposed the addition 9f 

a sentence at the end of the paragraph, stating that some members had felt 

that the Commissiqo bad oot possessed sufficient:~nfomation to enable it to 

te.ke a decision on the experts' recommenda.tion. 

Mr. NO~ (Czechoslovakia) said that during the general discussion he 

bad not raised the question of the establishment of a regional economic 

commission for Africa, mentioned in the experts' Recommendation No. 15. The 

Czecbos~ovak delegation felt that the establishment of such a co~ission would 

help to promote the economic development of the under•developed countries, and 

therefore supported .the Ind.if~;p, proposal. 

Mr. DAYRAS (France) wondered whet~er the Commission should discuss 

that question. For his part, be agreed with the statement in the report that 

the Commission sbo~ld not make apy recommendation on that matter in view of the 
' • ! ~ • ' I ~' -

fact. that it was being_ studied by a special committee of tbe.Co~qcil. That was 

a matter of procedure; be wondered whether the Indif!;n proposal.involved a . . ·.... ' 

decision on that procedural question or the expression of a wish on a substantive 

matter which had not been discussed .• 

Mr. SAKSENA (Indi~) said that, firstly, the objections ra.ised to the 

words "Some members ••• " were not valid, as certain members had i~ fB:?.t·. supported 

his proposal. The situation would be different if the text bed read: "The 

majority,of the meJ:I)bers.of the Commission", or "moat members of the Commission". 

ConseqU.ently hie proposal should be put to the vote. . . ' . . . 

In reply to the Frencb representative, he pointed out that be had not . ' . . . . ' •' 

proposed a detailed recommendation, but simply a.statement that that type of 
·. ' t •.• 

commission bed been useful in o.th~r reg~o:n~, ~~.~ a suggestion that such a body 

/should be 
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Mr. GARC~ (Phili~p1nes) suggested that the amplified text, which the 

Canadian representative suggested should be inserted after the second sentence 

of paragra}.Jll 28, ll11~t more appropriately be added at the end of paragraph 15, 
which contained the Commission's main criticisms of ·th!3 experts' report. 

Mr. WilSON (United Kingdom) took it that the Commission wished to 

make it clear that international financial ass ietance to under-developed 

countries would be fully effective only if tt·wae accompanied by appropriate 

measures on the part of the receiving Govel:'llil18nts· .and that, 1n its opinion, the 

experts had not sufficiently stressed that point. . . ' 

Mr. WEINrRAUB (Secretary of the Commission) proposed that the Canadian 

· representative should redraft the second sentence of paragraph 28. In the 

meant 1me, the Commies ion could proceed to pe.ragraPll 29. 

It waa eo decided. 

;v, · Fsratira.pb 29 

Mr. WOLFSON {Canada) thought that the word: "instability'' 1n the 

penultim.ate sentence of the paragraph should read "stability", 

Mr. CHERNYSHEV (Union of Soviet Soc 1al1st Republics) said that the 

words "The Comm1Beion is in .agreement" 1n the same pa.rasraph should be changed 
. . 

to "The maJority of the. Co~iesion is 1n agreementtt. The last aent~nce of the 
' .. 

paragraph, on the other hand, read "Some· members of the Comm1ee1on ••• were opposed 

to recommendati'on No. 13", wher~aa those members 1 of whom be was ·one 1 bad 

criticized the recommendation, but had not formally opposed it. . It would. be 

better to say "Some members .••• had disagreed with recoJIIDI8nda.tion No. 13" • 

': M'r. WnBON (United Kingdom) asked the representative of the 

International Bank whether the Bank could use its ~~tatutory powers to guarantee 

governmental long-term loans, as s,uggested in the fourth sentence of the'­

paragraph. 

/Mr, LOPEZ BEBRARrE 
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· · ·· Mr. LOPEZ• BEBRARL'E ( -Int~el7.1At1onal Bank ,for. B~conetruotion, and 

Development} se.id that he· co.uld ~ot 8~"w.el:' ,..th~t questiOn as the Bank ha~ ... ~t yet 

g~van the matter thorough constderat.ion. '' 

Mr. WOLFSON (Canada) proposed the deletion of the words ••or using Us 

statutory powers of • •." 1n the. fourth. sentence. 

Mr. VARlEY (Assistant Secretary of the Commission) read out the text 

of paragraph 29 as amended by the representatives of ~e USSR an~ Cana~. 

Mr. lANG (Yugoslavia) said that there had been much more general 

· agreement on ·the question mentioned ·in the fifth sentence than .the gpen:fng words 
' • j -

"It seemed also to· some members" would ~ it appear. The representative ,of 

the Bank himself bad ma.de. ·a stat~ment on the linea of that sentence. 

Mr. WOLFSON (Canada) proposed that the end of the fourth sentence should 

be changed to read: "and of the stabilization of the economic situation of the 

borrowing countries. whiolX would ~sult .from such f1na.nc1al assistance". 
. • '• a 

Mr. BURY (Australia) explained that the authors of that sentence had 

inte~d to stress that the Eank·ahould give greater consideration to the 

continuing :i!n.pro·vement of the borrowing -·countries' a.bility to guarantee .the . ,.· . . .. 

servicing of loans •. They had not mea~t to say that the Bank should charge, 

different interest rates for ito loBnS 1 de,pend.ing. u~on the credit risk involved. 

Mr. SAKSENA ( Indi~) supported the Aust~lian representat iva's 

interpretation, and s~sted that the en~ of th~ fifth sentence, after the 

words "economic circumstances", should be replaced by the words "an increase 

1n the servlc:lng oap:1c1ty of.the borrowing countries aa a result of progressive 

economic development". 

., 
/Mr. WOLFSON 
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Mr. WOLFSON (Canada} accepted the amendment, but proposed that. the 

beginning of the sentence ~hould be changed to "It also seemed to tiome members 

that the Bank should, 1n deoid:tng on ita low, take due account of the 

diversity ••• ". 

Mr. STmEBOWER (United States of America) wanted to know exactly what 

was meant by "the diversity of the economic oirctunstanoes"~ 

Mr. SAKSENA. {India) had no obJection to deie't1ng that part of the 

sentence. 

Mr. STINEBOWER (United States of America) said that the majority of 

the members had supported recoi!liilenda.tion No. 13, and the others had merel.T 

abstained from voting on it. He proposed that the beginning bt the paragraph 

- ·· sbould -11e changed to "While ·'the majority of t1ie members of the Conmi1ea1on ••• ". 

Paragraph 22 was adopted. 
. .. , 

Paragraphs ~o and 3,1 
Mr. SAK.Sil:NA (India} proposed that the words "and ·it was felt advisable 

to establish a.n economic commission. for Africa" should be added e.t the end of 

the_ last sentence of paragraph 31. 

Mr. GARCIA. (Philippines) supported the Indian proposal. 

Mr. CBERNYSBEV (Union of Soviet Socialist Republica) alao supported 

that proposal. 

Mr. KATZ..SUCHY (Poland) recalled that his delegation had already 
. . ... 

pointed out at the twelfth session of the Economic a.nd Social Council that the . . -, . . ~ . : 

establiehme:nt of such a commission would facilitate the study of the problems 

:involved 1n the economic development of Africa. He proposed that the first 

few words of the Indian amendment should be changed to "The Commission proposeS 

the establishment • •• " 

/Mr. BURY 
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should be established for Africa. · Thus it woltld in no .. we;y preJudge the. question. 

The procedural question would have to be settled by tbe Economic and Social 

Council. 

Mr. BURY (Australia) was prepared to accept the Indian proposal 

proVided a sentence was included in paragraph 31 stating that other members 

had expressed the contrary vfe'W. 'The sentence might read: "Other members 

of the Commission felt that no facta were before the .Commission to justify 

the Commission's making such a recommendation". 

Mr. KATZ-SUCHY {Poland) said that the addition proposed by the 

Austre.liac representative would make the paragraph too negative. Its opening 

sentence was already negative: 11 
••• the Commission feels that it would be 

premature to make any rec6mi:Dendatfons· •.• ". If' another negative sentence 

was added at the end of the text, the paragraph might be· misleading. He 

thought that first the paragraph should ·be put to t•he vote and that the views 

of the majority of the Commission could subsequently be recorded in the report. 

Mr. WOLFSON (Canada) proposed the· following wording for the paragraph: 

"With respect to Recommendation. No. 15 concerning the establishment 

of a regional economic commission for Africa, it wee noted that a special 

committee of the Council is currently considering the future role of 

regional economic commissions of the Council and that the Council is 

scheduled to discuss economic conditions in Africa at its thirteenth 

session on the basis of a detailed tactual report presented to it by 

the .secretary-General. In view of this and of the absence of supporting 

evidence, 'some members felt that 1 t would be premature to express any 

Views on Recommendation No. 15. tl .. 

The text proposed by tbe representative of Ind,1e would then follow. 

Mr. CBElUIYSBEV (Union of Soviet Socialist Republics) maintained. that 

the Canadien representative's proposal did not take into consideration the 

views of other members of the Commission. Be repeated that the only objective 

way would be j~u t the Indian representat 1 vff' s propos a 1 to the vote . 

/Mr. SAKSENA 
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i' ,' 

•: '\ ·_ -~ ! t n ' :' 

Mr. SAxsENA ·hn~ia) sai~ that be was in a I'e,ther awkward poei.tidn; 
l 

while heei te.ting to 'press 'ror a vote on his propbsa.l, he asreed wi tb the UsSR 
representative that the Commission should be informed of the point of view,of 

all ite members. Accordingly, it would be best to proceed to ~ vote. 

The CRAIBMAN, speaking as the representative of Brazil,. thought thilt 

since the Commission did not poseeee the necessary information, it could not 

take e. decision on Recommendation No. 15. He therefore supported tbe· proposal 

of tbe Canadian representative. 

Mr. LANG (yugoslavia) supported the Indian representative'$ proposal. 
., 

Mr. BURY (Australia) remarked that it was impoe~ible to knaw what 

would have been tbe Commiseion'e decision if 1t had been able to discuss the. 

substance of the matter and to dispose of the relevant facta. 
. .. 

' • I ' 

Mr·. WILSON (United Kingdom) eharea· tbe·opinion· of the. Au_etralian 

representative. As far as the wording of the paragraph was concerned, his 

pi"eferen_oes ~ere in the following order~ first, the Indian draft; e~cond, 
tbe Indian draft as amehded by Australia; third,: ·the Canadian draft.· 

Mr. STINEBOwER ·(Uritted States of America) recalled that the views of 

hie delegation were recorded in document E/CN.l/SR.l20t. page 1~! He. ~~lt that 

tbe Commission was not the competent'organ to take such a decision; 

the Economic _and Social Council to· settle the question. 

1 t.·was for 

Mr. SAKBENA {India) recalled tbat tbere bad been no opposing vie)Ts 

on the matter. Some members bad adopted a neutre.l att1 tude, i.e., on tbe 

grounds of insufficient informationJ they bad not wished· to ·.take a-py decision;, 

otbers bad fe 1 t tbat the Commission could edopt e. more positive attitude. That 

state of affairs ebould be reflected 1n the Commission's repo:rt • 
. : 

. /Mr. WOLFSON 
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··.·~ ·,~r. ·~6t:FsoN (Canada) proposed that the report should read: " ..• for 

procedural reasons and lack of information some members felt... Some members 

recognized the usefulness of such a Commission and recommended its creation." 

Mr. SAKSmNA (India) remarked that if tbat suggestion were a.dopted .. 

paragraph 31 would contain eight linea on the neutral attitude of some members 

of the Commia~ion and misht give a false impression. He proposed .the fo;Llowing 

wording: ''For procedural reasons and lack of information-, some members felt 

unable to subscribe to;the eXperts' recommendation:; others, having regard 

to General.Aesembly ~solution 409 (V) recognizins the ueeful.nese of regional 
. ' . 

economic commissions,· felt that a resiona1 economic commission for Africa should 

be established." That wording would take account of both opinions. 

Mr. !IOLFSON (Canada) proposed the 'deletion in his amendment ... of the 

words "and that the Council is seheduled ••. by the Seeretary·aeneral~'.'. 

Mr. WOULBROUN (Bels;iua) observed that tbe procedural reasons referred 

~9 by !JOme members, and the faot that the report contained no arguments in , 

·S~pport' Of the ~~xperts I recotllniendat10n 1 Seemed to' liim adequate ,reasonS for 

leaving tha't' .~·~onuoondatio~ in abeyance for the time being. 

The CRAIBMAN asked the Canadian and Indian representati vee to work 

out a joint draft. 

; ~ 

Mr. VARLEY (Assistant Secretary of the Commis.J!Iion) read out 

pa~rapb 31 e.~ emended by the Canadian e.nQ.·India.n rrepresentatives. 

Paragraph Jl, e.s amended, was adopted, 

Paragraph 32 
' ' ' 

Mr. STINEBOWER (United Btatee of America) proposed, firstly, the 

insertion 1n the third line ori page 3; after the ·wo~ "i'f)vite", of the _fql~owing 

cb~se: " ..• governments to give further study to tJ,is recommendation and, in 

/addition, 
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addi.tfdiJ', 1n'vite • • }•; secondly; the detfltio~ 6f tb~ ~otdS nat its fOUrteenth 

eessiion" in the f'ourth Hne; thitdlyJ the sut~itt.tJtion tor ~be cilauee a'wbetber 
' i - -,1 

the Bank couid; •. deaigoed to a:saist .. .il in the to~tll and fifth llneslof the 

following clause: " ••• whether an organization along the lines of the proposed 

Inte:rnational Finance Corporation could make. siguificant' .addi tionltl contributions 

to-economic development over and above those which can be made by existing 

organizations tbro1.tsb assisting ••• 11
• 

The study which the Bank would be invited to make should be of a more 
.; ~· ~ ; . ' ,-'. . 

ge~~l'al ·nature than appeared to -be indicated in :paragraph -32; es the· t·Sxt ~, · · 
" ' 

stood, th~ :Bank ~as invited to consider whether an institution affiliated 'With . ' .. ' 

the. Bank could increase its existing contribution to economic development; The 

~CO!Dmellde.tion to be submitted to the Council should be leas restrictive;.· the 

question was whether the proposed new institution would make possible a 
' . ' 

significant increase in the contribution that existing institutions were making 

· · ·· Mr. CBERNYSREV (Union of soviet Sooi~U.at Republics) requested that 

the wol-a.s "the Commission recommends .• ~·tr, in, the second line on page 3, should 
·<· ' - '. 

be r&plaeed by the w·oras u the maJority of the Commiasit::m· recommends ••• ". · Be 

remarked that the fin~i· sentence of paragraph 32 did' not accurately 'reflect · 

tbe discussion whicb bad taken place in the Commission. Be had not opposed 

tho use of private capital in general; be bad simply atatE)d that it was not 

proper for the United Nations to create an institution such as the one 

contemplated in Recommendation No. 16. He therefore proposed that the follow· 

ing should be substituted for the final sentence of the paragraph: nit was, 

however 1 the view of some members of the Cqmmission that 1 t wes not proper 'for 

tbe United Nations to create an, institution such as the one contemplated in 

Recommendation No. 16." 

Mr. BURY (Austl"t!!.lia) supported the view of the United States repre .. 

eentattve. ~be draft proposed by Mr. Stinebower was acceptable, but the stud.y 

requested of the Bank should not be to9 general, 

/Mr. VAm.EY 
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·Mr. VARLEY (A~~·l~'t~n·t ~·brbiarY 6f the Commission'} ~~d,·out the 

paragraph as amended by the: unt ted stS:t.~s repreaer:fttitt ve .: 
1' . t 

' 

.Mr. WILSON ·(united Kingdom) recalled tba't ·the relevant passage 'of 

document E/CN.l/L.17/Add.2 bad been drafted with the approval of the Bank's 

representative. The United States amendment invited the Bank and the 

Govetn~ente of Member State's 't'o consider the poeafb111ty of establishing an 

organization along the lines of the International Finance Corporation.·· · 

However, pa~raph 260 of the expe.rts' report ment:Loned an organization similar 

to the one' proposed by the Bockefe lier Couimi ttee. It would therefore, . perhaps, 

be better specifically to mention the International Finance Corporation · · 

envisaged in paragraph 260 of the experts' report instead of saying "along the 

lines of the proposed International Flnano~ 'corporation ••• u. 

Mr. STINEBowER (United States of America), referring to 

Mr. Chernyehev'~ proposal to use'the phrase "tho majority' of the Commission", 

said that in the case of a recommendation to the Council, it was better to 

say "the Commission··recommenda" and then to indicate the opinion Of members 

who were not in agreement with the recommendation. . . 

Mr. CHERNYSHEV (Union of Soviet Socialist Bepubl1oa) potnted out that 

the USSB bad already had the opportunity to make its position clear during the 
• \ •. • ~· • > • I • 

general discussion. He repeated that he could not subscribe to: the opinion of 

the United States representative, because be did not accept the Commission's 

reco1J.11Dendation. That w~s why he wished to subeti tute for the words 'tthe Com-
;,.. t ~ • ' ~ . 

mi aston" the phrase "the me.Jori ty of the Commission" or , "most r.oembers. -of the 

Commission". 

Mr, BuRY (Australia) agreed with the United States repreeentati ve. 

The recommendation was an extremely important one and it was therefore'riecessary 

to say "the Commission recommends". 

/Mr. KATZ-.SUCHY 



Mi"·· ~TZ-.SUCll!. {P,ol.fJ.Jl~.}.4.ec).e.r,ed tbe.t .. t)e llotia.1~ proposed by tl:le 
• t,. ' • • ! - ' ~ ,_ . - ' - ; ' • ' ' " ~;' ' • ' : t~ •, .- . ·:. : - ... 

United States repreaetltatlv~ .could not be adapted wtthou.t e. vote be1DS toe)ten •. . - ;. . . ~ " ' .. " . ·~ ~ - . : ···- " . ' 

·The report should indicate the Views expressed &.nd the results of the vote. 

If. the reoom.mend.~t1on W4~ adop:ted;. unaQtmout~ly;, the repor.t Bhoul.d say "the 
. . . . ... '; . . 

Commies ton re.commend.s"; tf not, 1t .:would pave to .say "some members .•. , .n. 
. ' ' ' . -~ . · .. 

Mr. WOULBROUN (Belgium) ~ed ·""itb the Australian and United States 
. . - ' i : ' . ' . ' . ~ 

representatives •. ~ However, be agree~ with tne.representat1ve of Poland tbat . . : - :. '- . :., . ~ ~ . ·- ., 

the 'l!i.'O~ri ty could demand a vote , , ... At the same t tme, it we.s unnecessary to 
... ~ ' ' ' . • . .- >.. • . ' ' < - • '·- ·"' •• 

vot~.J.l}9U ... the WQ:rQ.1tlg n:J;he C~tee~on reeolDtDende", 

for not doing.eo. 

There were precedents . -. ' - - ,'·. 

-·~~-~h.. f: . . r·· . 

Mr. BURY (Aua~~~i":) 8.fF.6ed wtt;.b. tqe rep~eente.tt~~ of Polat?d t~at a 
~ . - . . ..... . '' 

vote shou~d be taken. 

;.; ; -:.. :, 

The OllA:tl:U4AN put to tbe vote tbe ~~poeal of ~be. Unit~~ .. st~tee . ., 
repreaetltat 1 ve • .. . . . 

;> •, ... ' 

Ibe ynt;ted S~atea ~sal was adopted. ,b:r 12 vp.tes to 4. 

. . . . 
!U'· ltATZ·SUCH! (Polatld) asked how the report would reacl after tbat 

pro'posal ba4 .been 1nco~oratet\. . '· -. 
' 

~ .. .... , . . '· 

) . 

Mr. V.ARI..EX' (.Aeeiatant Secretary of the Commission) read out paragraph 32 
- - ' 1,' • ~ , ' • 

as amended ... , . 
I ' '. 

~ ', 

Mr~ .XATZ·SU(!HY (~olandJ cou}~ ~ot accept tba~_.word1~g. Tbe voting bad 

shown that the United States representative's proposal had not been unanimously. 

adopted. The words "the Co1DtDiesion recommends" could therefore not be uaed 

unless the;rwe~.,preceded by '!ibe. l?h,.-e,ee "on tbe ~-~om~tlde:t;;ton of tbe United 

States re}!reB$ntat1 ve'' •. 

,, I , :• \1 , •• 

The meet1n2 rose at 6.15 p.m. 

1.1/6 p·.m. 




