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1. CGonsideration of Items 1k nd 15 of the Agenda

1 m

Tz CEALTMAN avsmested that items 1%, "Consideration of Surveys of the

Tconoric Develonnent of Less-Doveloped Areas" snd 15, "Consideration of a

* Mr. Labin (United States) was not present for the entire meeting, In his
absence Mr. Coppock, his /dvisor, sat in his chair and participated in



curvey of Rew Materials Resources NHeeded vor the Economic Reconstruction of

Devastated Areaa", bo coasidered tosether

I, WEINTRAUB (SLCRULLRIAT) explained that the docuvment entitled
"turveys of the keonomic Development of Less Developed Countricc"
(docvment B/CN,1/9) pave the beckrround for the two items, He called
attention of the Members of the Commicsion to that part of the docvment
vhich sbteted that surveys are the re&ponuibilltj of the individual
goverrments, and that ths becreturiat and cpeciclized agencies would
certainly be ready to give nll possible ascistance and also to the
desirability oi hovins o small unit in the “ecretariat charged with

developinT uniform svendsards for moking survoers.

Mr, WU (CHINL) arreed with the sugrostions mede by the lecretariat in

document E/CH.l/}, but in ordcer not to preclude the pozsibility that surveys

gshould, at some future time, be carried out vy agencies other than the

1 Y A . n
for thc time bein; should be

goverrments, he thousht that the words

inserted in the zsL waragranh of page 2 of the document, immodiately
o i »

folloving the words "such surveys should be"

I3

A8 recards the initiation of surveys, Ir. Yz pointed out that the

oceacion might eriee waen the Comaisclon or the tub-Commission on Hconomic

Developmeont would think it acdvisehle to initicte a survey, and ho sugge
such action chould be pcesible, provided that the covermmont concerned

had given its consent.

sted

Mr, GUIMARADL (BRAZIL)Y felt that th‘ most lmortant problem ot present

wan to make the surveys, not in a general way Jor long-range development,

but rather specifically with a view of giving assistance to the devestoted
creacs, It was in that gpirit that the prroposcl to make surveys of raw

materials had boen mace,

My, CISIFROS (CUBA) wished Lo lmow tlic eizct scope of the activities of

the Sub~Commission for “ccnomic Develorment, lJor the character of the

surveys to be made would be dilfsrent cccording to whether the

/Cub -Commi ssion



B/cM, 1/ R.T
Pase 3

svb Commission vas directing its atlention vovaid chort-term or long -termn
prooleme, He alzo asked vhot the Secretariat had done in connection with
the ou_rection mode by the representatives of Chile, Colombia, Cuba and
Yoruy th-§ o preliminary survey of the resources of the Latin Awerican
Hopblics should be mide a8 o sten towerd formuleting 2 policy of econoitic
develownent.

Mr, WOINIRWB (SSCRETARIAT) soid that the Secretariat was attempting
to collect all available datc on resources and other economic fectors in the

-

countrieg of Latin fmerico. Several members of the feerctariat siofi were
particulzrly well guilified to deal with questions relsting to Latin Americe.

Yir, NoHRU (IIDIYN) wendere Vhether items 1L snd 15 should be considered
together. Hzs stressed the feoebor of time in resard to any survey ralated
to the rrreny needs of devastoted sreas, Tine did not permit anyihing
mers thon & vecvest b the fecretariat thot the liember Govermments should
state what roaw motericls they had available.,

My, NEDEU ealted vhethor, in giving assiztince tec countries making

rveys, the Lecretarialt was prepared to cend & remresentative to the

covntry concerned to cosist in meking a survey or vhether it would merely
cellrte information in the Zeoretariaw for the benefit of that country,

The CLLISHWAN exnloined that items 1b ond 1) were being coneidored
toscther solecly becouse ther both dealt with the question cof

Ly, B/LL (UNITSD KINGDOM) e reed with Mr, Fehru and cdded thabt the
needs of' the deveruated rreas hed alresdy been thoreushly ctudisd; there
was not therefore ruich to be done in connection with item 175,

In re-crd to curveys related to the econom’ s development of les
devsloved arcrs {iten ;Lt-), the Lecretariat and gpecizlincd gpencles Wore
alreedy rprencred to Jive nesistance when e counury wished 1%.

Tn venly to the noint ra'sed by Mr, Hehrw, Mr. VEINIRAUB (n.CAOT.RIAT)

o’

seid thet he conld not predict what kind of ascisvance the .ecreverict

L
would aive countries making surveys until more eXperience hud been jained,

i g -
/e, BFOROZOV
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Me, HORQLOV (USSR) theousht that surveys oF rav noterials should include o
study of conditicns of their availsbility to devasted areas, Any fiitnle
enrvey should cover that piracticol prcoblem.

My, von LANGTIEOVL (B2ICIUM) thought tha no recommendations could be nade
until thore was & clecr distinction betwean surveys of a nurely documento:
charzcter tnd consisvirng of collection ond analyeis of available data or
"on-the-spot" murveys ard ing iries which should bz cesrried out by the
countries themoelves or with their cxpress consent.

Mr, NENRU (INDIA) trought that the Commisoion's terms of relerence
had been settled and thetv this Coumission chould rmoke svecific recormendutiors
to the tecretaria'. The Tocretariatl shewld be acked with respect to rclief
problsm3 to collect and enalyze all avallaule material ecnd to transnit
it to the appropricte &rencies doaling, with the prcblem, He fuzther sugestal
that it was the duty of the Secretariat to keep the entire world econoliic
gituation under continuovs reviev and to obtoln information if countries
£re meking eurveye on econcwmic development, The Secreterint chould also
brinz to the rijtantion of this Cormicsion the instsnces vhere econonic
development iz neplacted. fuch & courss would not interfere wich the
sovereisn rights of the countiries, The fecretoriat should also be able to
furnish exnert advice to Menber Govermmontu in resard to carrying out
survers, malke sugzestiols as Lo the methods and even be prepared to train
experis sent by Member Govermaents for that surpose.

The CEAIRIIAI thow;ht that the Corminssion should congider the susjgestion
made by the ULIR repreceantative on the practicel nroblem of how to malte
aveilakle row matorizls to devested arcac,

Me, IUTIN (UNITED S1MTAT) cupported by the Chaiymen ond Mr, van Lang:mhove
(Belgium) felt that iteams 1k, 15 and 17 of the provisionzl agnnda, in so far
es they deal with the obJectives and not the technigues, should =1l be

)

concidered tosether as part of the question of economic development (item 11),

/My, LULIN
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Fe, IURII pointed out that surveys of resources reguired engilneerirg
ag wgll cs cconomic knowledse, and that the Jub-Commission on Lconomic
Development would have bto build vp methods throvsh expericnce and
conguiltation with mony cxperts. The nresen’ Commission cshould not thercfove
try to detcrmine techniques,

M, BATES (C/NADY) thousht that any considoretion of the problems of
devastotoud areag should distinguish botween crscs elmost vholly devactated
and trose in vhich mvch equipment was still intact ond wherse relatively
small efforts would yleld large resulis.

Mr, NSFEJ (IIDIA) ogled the Chairmrn whether or not it wes nccessary
for tha Commission to make reconmendsiion oo the Dconomic end Social Council
before proceeding with its work. He fslt that the terws of reference gnve
the Comiccicn sufficicnt zuthority to take cction,

The CHAIRMIN scid that the encver devended vpen the scope and volums
of the work, The Commicsion conld certcinly direct the Secretariat to mele
inveslbigatlions within resconzble limits.

M, WEIETRYB ( ~LCRLTARLAT) obascrved that the Commission misht make
a cbatement to the efiesct that it had token note of whaet the Cecretariat
wac deing end approve these ectivities,

My, IZHRU (INDLL) cupnorted by Mr, VILSCH (MWUCTRALIA) agreed thot a
ctatcmen’ of fact was apnreoprinte but he did not think it was necesgary to
make o rocommendatlon to the Council on thiu »oint,

M, CUINAR\US (BRZIL) erphasized the nced for action and belicved the
Comicpion should indicnate what steps shouald be teken,

The CHATRMAIl s=id that if the Commission wished to go into the

e

substance of the question it would need date, cnd he asked 1T the
Secretariat could furnish the necossary meterial within a few deys,

Mo, RUZFT (FRANCE) thought thab it would be very valuable to see vhat
practical conclucions could be reached on the basisc of information now

avalilable.

JMr. WEINTRAUB
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Ve, VRINTRAUB (37CHETARLAT) wes afraid thob the informetion which the
_eerctariat could nrepare on chort notice wishin the next two or thrse
deys wonld be incdequate

Vir, HIL?OH_(nU:l WLYA) observed thot the nroblem was more within the
cermpetence of the Sub-Cormission than of the precent Cominission.

Ir, van LATGENHOVL (EBILGTUM) notel thal the Comriscion®s role was to
advice the Council on wtether or not the present and the projected sciivities
of che Secretariat meet the n*onasa1s of several governments under items 1L
end 1% of the cgeonda,

Mr. MALL (UGHITSD KITGDOM) urged that the ecretariat should not be
esked to perform such a tremendouns tesk en picparing within a few days
all available @gta on tre n*oalL”" of dovactated arecs. The work would
necescarily be incomdletle and wonld threfore not serve its purpose,

Mr., RUEFF (FROJICE) explcined that he had hoded thot the Secreturiat data
would be sufficlent to rolnt the wey to pocsible cetion.

Mr. McDOUGALL (¥..C) steted thet the FAO ecoilectsd and putliched
perlodically informatior on foed, ggriculinral row materisis, and the
world timber situation.

Mr, VOINTR'UB (CCCRITARLAT) ctetad that the informotion irmediately
aveilable in the Secretoriat would not be rdequaie for the purpose indicived
in the dieccucgion and it wac thie concencus thot the Secreteriat should
not be expected to nrecent such date at this Session,

Mr, CAIPESLL (ICA) wiskod to draw the attontion of the Commission to
the nort co-operatives could play in the reconstruction of devastated
areas end the development of urnder-developed arccs, Stressing the bensfits
to bz derived from co-oporative methods in attompts to ensure econcmic
stubilizetion, he stated thet the Internctioncl Co-operative Alliance would
place at the dispoesal of the United Natlons the services of its Co-cperative
Societies which included 05,000,000 members in thirty-nine countries o the
United Notions., He Turther suggested that the Commission consider the use

/of co=-operctive
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of co-operctive metliods where they were not jet doveloped.

The CHAITAN the the repre: sentative of the Intcrnational Co-operitive
allience for his offer. He then obuerved thot contact should be eatablished
between him 2nd the Chnivmen of the Soclal Comission before item 195,
"Comsideration of Activities ol the iiconcmic wnd Zmplojment Cormission in

the Field of Housing", could be discusscd.

2, Iten 10 ol the /renda, "Tor"*ﬂﬂr:tJOQ.cJ & Proposul to Eatablich an

- —

_L. forne.tionsl Code Bzleting to Foreign Inyvisiment s

Hr, VIINTRAUB (SECRITARIAT) stated that the backsround of the guestion
now pronoscd for ths consideration of ithe Cormizolion was treated in
docunmen’s E/CN,l/ll. Many sgencies outside the Commission were interssted
in the ecestoblichnent of zn intermationzl cods for forsisn investments,

He su;gosted that o cmall sub-cormittee, soy “wo members, be appointed to
keep in touch with the other ogencies concerned tnd report back to tho
Comenission at the next

Mr, COPPOCK (UNITLD & TATZC) gpeaking in the chsence of Mr., Iubin, recciled
thot item 10 arosze out of the propesal mede by the representative of Chine
in the Sconomic end Docicl Council. Ho sivesced the intorest of bho
United Ctates in this matter, end thousht it would be useful to ask the
reprecentutive of China Lo present the vicws of his dslegution on the
subject =0 as to throw ligat on the rmotives thot hed prommted the insertion
of thie item, EHe thought thet a course of action could be outdined bolore
the matter wes referred to the Sub-Tommitte on Hconordc Development .nd
zated thelb some of the fecretorict stzff be onlisted to examlns thse
bect coursce of action to be followed and to nrecent their viows at the
next neeting,

YMr. FUCFF (FRANCE) recalled that many countries had etitompted to protect

national savings by voeriovs mnethodes vhich offten lacked ccherence, The

ot

Chinese propocal therei'ore met with the cympathy of the Frenchi @elegction,
c establish an efficient method of investments abrozd wes one ol tile

fpreruQL ltes
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prercquisites for the restorctlion of trade sxchenge throughovt the world,
tnd hence Tor reccongltruction in penerwl., Hs suggested that the mattor
be referred to the "wb-Comriizssion on Hconomic Developuent.,

Mr, HAUL {(UNITMD XKIFGDOM) supported the proposal of the represent:tlves
Qf Trance tnd the United Statos to refer the guestion to the Sno-Comuicnicn
or Leocnomic Developrment and to ack the Sneretlariat to give assictance by
niepcring the nscessry)y data.

Mr, THBU (IDIA) vished to have the views of the resresenteiives of
the Intornctioncl Bank and of the Inteinalioncl Monetary Furd, Ho

expressed the inlersgt of india in thz gquestion both zs an investing

e

country, whick had inveetad funds net only In the neizhbouring resions

of Burmr but also in Lendon, 2nd as a ccuniry thet migkt need Toreipgn lonns,

He voiccd India's concorn with methods of investrent thet might cause
crmful znd monopolistic contiel by foreisn investors,
Itr, BUZFF (FRAICT) thought ithe Sub-Coumlosion on Zcoromic Developrient

conld be lef't to determiine these points ond moved that the qrention be lafz

=

in ite honde for thz time beinc,

I, CO°POPK (UNITED STATES) recailed the ne;otistions recently completed

by the United Ctates in the field of trcaties of friendship and navigatiion -

E.

in which such points wore involved - siresced the clkill regquired in
e"ba rating provisione desling with investnenta, Caome guestlons that wonld

be csoled were: Unon vt teins could o ¢0rc*'n corporztion be Jormed?

Upon what terms would it be toXed? Under wvhot circumssances could dividerds

be trensferred from the outoide commiry to it home country? Thers is need
.}

to examine the termy of compeonsation for the nctionalizaetion of Industrios;

the percentuce of loccl labour to be employed by foreisn entervrloes an

wcll s reguests to ug2 loccl materizls or malinitcin certain labour strndurds.

My, von LAIGONBOVE (BILOIUH) thoushl it would be premcture to refer
the motter Lo & Sub-Comission. He suzgested thet two Rapportsurs be
appolnted to collate the prelinircry data on the question in colluboravion

/with
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with the bub-Commisaion for Economic Development and with the specialized
agencies. Mr, van Langenhove proposed the representatives of China end
France as suitable cendidates to act os Rapporteurs,

Mr, FCRGUON (INTCTNATIONAL BANK) declared thot the International Beni
would te interested in Joining a group set up to study a code for foreizn
investments, He emphesized that one of the Bonk's main purposes was the
encourcgement of investments.

Mr, FISHER (INTERNATIONAL MONITARY YUND) steted that the Fund would
be happy to collaobor:te,

The CHAIRIAN, speeking as a representative of Norway, shared the view
of the representative of Frznce and supported the proposal to appoint two
Rapporteurs on the questicn, He expressed some doubts as to the
interpretation whicl. the ropresentative of the United States had given to
the elaboration of cn internationzl code for foreign investments, since
any attempt to induce governments to disclose their intended economic policy
would appear to be an infringement of established practice and zo far beyond
the orizinal sense of the suggestion,

Mr, COPPOCK (UNITLD STATES) failed to see the cdvanteges of a codo if
i1t vas not to bring about a change in the »nrosent day practices,

My, MOROZOV (US.R) recclled thet the Council. had decided to refer the
Chinese proposcl to the Sub-Commission on Economic Development. IHe did
not egec the nced to change that decislon:

1, Ths reletions which would exist between the Rapporieurs as suggested

by Mr. van Lengenhove (Belzium) =nd the Commission on Economic

Dovelopment had not been made clecr.

2, OGome aspect of this question would also concern the Fiscal Commisaoion;

therefore the representative of the USSR preferred to cee the matter

referred to the Sub-Commission Economic Developuent.

Mr, NEHRU (INDIA) supported this proposal, Ee was sgainet the
appointment of two rapporteurs since the conclugions.at which they misht

arrive mirht not be approved by other interested countries in epite of
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iaison between the Cormission znd the agencies concerned end collect data.

Mr. CISNERO: (CUBL) considered a Committée of two iotally inadequate,

He fevoured setting up a sp?cial sub-committes which would maintain contact
with the speclalized ggen:cies concernad.

Mr, RULFF (FRANCZ) reminded Members that the Léﬁnomic end Foployment;
Comnission was an 1mporta1tlcommiésion of the Council whose duty was to
centralize the work done in various fielde. He therefore proposed thot
the Economic and Social Council bé informed that the Commission proﬁosei
to deal iteelf with the zrouping of information necessary for a study of
an international code for investment s«nd a definition of the policy to
be followad.

Mr, COPPOCK (UNITED S4TDS) strassed the point that the Chinese proposél
relating to item 18 of th: Agends had been referred by the Economic and
Zocizl Council to the Comaission to be gcted on oy the Sub-Commission on
Economic Development, He threrfore reiterated thet the problem presented
in item 18 be referved to the Sub-Commiision on Lconomic Developmont for
congideration,

Mr, WU (CEINA) end Mr, NEHRU (INDIA) seconded the United States proposel,
the latter with the reservation that the Sub-Cormission on Loonomic
Development should not exwmmine tentative proposals but confine 1lts activities
to the study of the probl:m,

Mr., CISNEROS (CUBA)*™:roposed that the Fiscel Commission and the
specialized agencies be represented on the Sub-Commission on Economic
Development, Mr, NCETU ((INDIA) agreéd.

It was agreed that th: problem prorssed in item 18 be referred to the
Bub-Commission on Economic Development for consideration.

3. Item 19 of the .\wendn, "The Problem of Intern-tional Controls and

fLllocations of Commodities in “hort Supply and the Problem of Surplns
Commodities in Prospe:t (document H/CN.1/13)"

Mr. COPPOCK (UNITED SCATES) informed the Commission that the legisl tive
povers under which priori:ies had been -llocated for export by the

/United States
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United States Government would no longer be in force after 1 March 1947,
The Export Control Act would not be in force after 3C June, and the question
of knowing to what extent those powers would be renewed was & matter of
speculation, Therefore the United States could not at this time support
any recommendation te the Council implying thot priority allocation be
given tc zooda in chort supply.

Mr, McDOUGALL (FAO) thought that it misht be useful to have the views
of ctaff and representetives of the Emergency IFood Council when item 13
would be discussed at ;nrezter length by the Commirelon,

It was agreed by the Members to extend un invitation to such speclalists
to pregent thelr viewz when the gquestion would next be discussed.

k, Item 20 of_ the Aends, "Consideration of the Cuestion of Corresponding
Members of ths Cormission”

Fr. VBINTRAUB (SiCRETARIAT) suggested that the views of members of the
nuclear Commission present be invited,

My, van LANGCMNHOVL: (BELGIUM) expleired that the cppointment of
corresovonéing membeors had been envisaged asg o means of widening contactna,

The CHAIRMAIl sugnested that outgoing members of the Commission misht
become corresponding members, IMr, von LANGEIHOVS observed that this system
had been adopted in the Financlal and Zeconomic Committee of the Leogue of
Hations with good result. Mr, RULFT (FRANCE) wished to make reservations
with resard to the Finoncial end Economic Committee of the League, inasmuch
as 1ts members were practically permanent which he thought accounted for
the strength of that Committes.

5. Item 21 of the sgonde, "Representatiocn op the Populection Commission”

Mr, VZINTRAUB (SSCRETARIAT) explained thae’ in accordance with the terme
of relerence of the Pcpulation Commiseion, one member of this Commisszion
should serve on the Population Commission in order to keep contact and be
informed of its progress, It was agreed to postpone this item until a later
reeting,

The meeting rose et 5.55 p.m.





