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CONTINUATION OF THE DISCUSSIOK ON THE REPORT OF THE DBAFTING SUB-QOMa'rl'EE 
ON ITEMS 8 .Aim 9 OF THE AGENDA (Document E/CN,l/W .38)" 

Para.graph 5 

Mr, POLLOCK (Cuada) wished to delete the word '.'cause" before 

the phrase "the depletion of their foreign exchanse resources" in the 

sixth line, because he felt that inflationary conditions were merely a 

contributory reason for the depleti~. 

Mr. MOROZOV (union at Soviet Socialist Republics) thought that 

the word should be retained in order not to weaken tmnnewr.s of the 

sentence, for it was an iDiisputable fact that inflationary conditions 

did result in the depletion of foreign exchange resouroes. 

After the ClfAIBMAN had explained that the word "cause" had not 

appeared in the original text discussed by the draftins sub-committee, 

the Commission decided, by a vote of seven to five, with one abstention, 

to delete it. 

At the suggestion of Mr. WOULBROON (Belgium), it was further 

decided to delete the word "net" before the words "importins countries" 

--· ·· -----·-L .. ________ .._ __ .. -·· ......... 04.1'"'"' u~~~ u"'U&~u.a;~og , 

faragaph 5 was adopted as amended by a vote of eleven to none, with 

two abstentions, 

Paragraph 6 

Mr. ~iarlBROUN (Belgium) pointed out that the wordins of the 

eeTenth and eishth lines led to confusion and proposed a drafting change, 

At the suggestion of the CHAIRMAN, the following redraftins was 

accepted: 

" ••• undertake effective measures to halt danestic inflationary 

processes, as, for example, by the rationing of essentinl goods 

coupled with price control and progressive incane taxation," 

/~·c.gz:aph 6 
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"• .in conformity with the principle that such international trade 

should not be used for the purpose of exploitation or of obtaining political 

am othel\ advantages exclusively for the countries involved." 

His purpose was to avoid ambiauity and his amendment was therefore 

a restatement of the relevant clause of resolution 27 (IV) of the Econcmic 

and Social Council by which ~e CCIIIIdaaion should be suided. Be had 

conaiatentll' opposed the present drafting because he was convinced it had 

been inserted for political reasons. 

The CHAIBMAB, speaking as the repreaentati ve at Australia, and 

supported by Mr. lrARMARlCAR (India) agreed that the sentence as it stood 

in the draft report was vaeue, but favoured ita retention. 

Mr. MOROZOV (Union of Soviet Socialist Republica) opposed the 

amendment which ami tted mentioning equality, mutual respect and sovereignty 

all far frcm being ambiguous. 

Sqviot Socialist Republic\ 
Mr. B.AmJNOV(Byelorussian f. . stated that 1n h~s 6onsiderecl 

opinion the meaning of the sentence in the draft was perfectly clear. In 

reply to the objection raised by Mr. de CLERMONr-TONl'mBRE (France) that 

too much emphasis had been laid on national sovereignty in contradiction 

with the United Nations principle that nations should be willing to abandon 

part of their sovereignty in the caDIIIOn interest, Mr. Bak:ounov agreed 

that the conclusion of trade treaties necessarily involved mutual concessions 

but did not W11h to raise the question of sovereignty which he considered 

political rather than economic. He stressed that the th9ught contained 1n 

the sentence could not be J'Ol)ef.l.ted:1 too often for it should forever guide 

nations in their international relations. 

/Mr. PHILLIPS 
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Mr. MOBOZOV (Union of Soviet Socialist Republics) 1 supported by 

Mr. IDTOSLAWSKI (Poland), defended the principle contained in version No. 1 

that economic assistance should be used in the interests of the people of 

receiving countries and should not be accompanied by political conditions 

which would permit interference in the internal affairs of thoae countries. 

He pointed out that the insertion of the word "primarily" in version Bo. 2 

lett a loophole which would encourase loans in the interest of special 

narrow sroups Within the receivins country, an operation which could not 

be sponsored by the United Nations. Moreover, the mention of "econamic 

welfare" in version No. 2 might serve as a pretext for lend.ins countries 

to intervene in the internal affairs of countries benefi ttins from leans. 

of America) 
In reply to Mr. DJBIN (United states/ who asserted that the word 

"primarily" had been inserted in version No. 2 in order to protect the 

donors of interest-bearins loans as well as the countries receiving economic 

aid, Mr. LUTOSLAWSKI (Poland) explained that his objection did not bear 

upon the right of lendins countries to a fair interest on loans and re-

pay.ment of them. On the contrary 1 he fully appreciated the need to protect 

the donora of loans 1 but he felt that the United Nations should recommend 

econanic aid for the benefit of the Widest sroups Within the receivins 

country. 

The Commission adopted version No. 1 of paragraph 9 by a vote of 

seven to five, with one abstention. 

/Paragraph 3 
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Mr. WOtJLBmUN (Belgium) supported the United States sub-amen<br.eDt. 

"Excessive m1li'tar7 expenditures" covered all pbases of the problem. He 

also could not understand wey certain countries should be singled out 

in the US.SR amendment. The Commission was considering military expendi-

tures in seneral. 

Mr. TOBRES (Brazil) agreed with the representative of Bel.sium. 

On a vow 9n, the -UD1tecl Sta:te.a·,.sub-amendment, the sub-amendment 

was approved by 8 votes in favour and 2 againSt, with 3 abstentions. 

On a vote ~ the USSR amendment, as amended by the United States, 

tbe amendment was lost by 6 votes in favour and 6 asainst with 1 abstention. 

The CBAIBMAN asked members next to consider paragraph 3. 

Mr. :wTOSLA.WSKI (Poland) pointed out that each of the three 

sentences in paragraph 3 touched upon a different problem. He suggested 

that. discussion sbould be taken on each sentence separately. 

The CHAIRMAN asreed. 

Mr. MOROZOV (Union of Soviet Socialist Republics) proposed to 

insert before the first sentence of parasraph 3 a sentence read.iDg, 

"Some members of the COllllllission,. haviDg examined the statement of the 

Sub -Commission that extrem inflation leads to a loweriDg of real wage 

earnings 1 considered that inflation leads to such consequences at all 

stages of its course that the real wases of tbe workers are lowered and 

speculators and monopolists are enriched." 

After some discussion, the CHAIEMAN agreed to a sussestion of 

the United Kingdom representative that the sense of the meeting should be 

ascertained to see whether a majority B8I'eed with the USSR proposal. If 

/there were 
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such views should be included. When they were not included, the member or 

members in questionccuilA still add a ~pecial reservation to the report. 

The proposal to include the USSR amendment as a minority view was 

defeated by eleven votes asainst w1 th two abstentions. 

Mr. M>R>WV (Union of Soviet Socialist RePllblics) referrtns to 

the fact that his original amendmsnts in terms of a maJority view lost 

by a tie vote 1 remarked that in precedinS sessions 1 particular when proposals 

resulted in such close votes, they had been special~ mentioned, and he 

referred to the Report of the Second Session. There should not be a special 

procedure for USSR proposals. He . would ask to have recorded his view I 

that a mority of members was attempting to deprive the minority of the 

right to include its opinion in the report. · 

The OBAIBMAN pointed out that the USSR representative could 

still make a reservation in the report. 

Returning to the first sentence of the draft paragraph 31 the CHAIBMAN 

pointed out tha1; it also offered alternatives. Speaking as the represen-

tative of Australia, he preferred the second alternative 1 
11excessive mili-

tary expenditures" 1 and would move that it should be adopted. 

Ei§ht members approved the substance of the first sentence with the 

alternative moved by the Chai:naan. 

The sentence was adopted, and, in view of the majority favouring 

its substance, it was amended by deletion of the words 11some members of". 

Ten members of the CoDIDission approved the substance of the second 

sentence of paragraph 3 • . 

The sentence was adopted and similarly amended by substitution of 

the words "The CoDDDiseion" for the word "Some". 

/Eleven 





Mr. WEIDTRAUB (Secretariat) replied that the particular question 

raised by the IID representative would be taken into account 1n the Secre­

tari~t 1 s studies of the international flow of investment. 

Item J2: Rapporteur 1 s Draft Report of the Commission to the Economic and 
Social Council 

In view of the fact tbat be would be unable to attend the 

next meetin81 Mr. WTOSLAWSKI (Poland) asked permission to propose some 

cbanseD to Part VIII of the report, The changes were : - ( 1) page 91 par-

asraph 31 line 10, Substitution of "necessity" for "desirability", 

(2) p68e 11. Addition to the footnote statins that India asreed with the 

statement of the Sub-commission of a note tbat Poland also agreed. 

(3) Correction of the statement on p68e 1 that he (Mr. Lutoslawski) was 

leavins far Poland, 

The Polish representative 1 s proposed changes were agreed, the CBAillfAN 

adding that the representative of Norwey had also asked that hie concurrence 

in the Indian representative 'a view should be noted on P!§e 11. 

The meeting rose at 6,30 p.m. 


