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DISCUSt 'I ON OF 'rEE RE.)ORT OF THE Sl'B-COMMISSION ON ECONCMI C DEVELOHI.EN': 
(document E/CN . 1/47) GF.NBRAL DEJ:ATE 

The CHAIRIIAN esked members f or their views on the r eport of 

the Sub--Commission on Economi c Development , on t he way in which they 

visualized the ques tion of econcmic develoJ_:me nt :i. n under-developed 

countries, on the reccw~endati0ns to be made to the Council on the 

basis of the above mentioned r eport and, lastly, on t he ne~ instructions 

which it might be adv i sabl e t o issue to the Sub - Corr~ission so as to 

guide it in its work. 

ll.tr. WOULBRCUN (Belgium) point ed out t ha t de-oates on purely 

economic questi ons were all too often corrupted by poli~ical considera-

tiona which deprived them of the constructive 0horQcter they should 

have. He warned the Commi::~8ion agiilnst this H:gret table tt-ndency which 

had divided the countries represented at the Havana Conference into 

thr ee blocs: a bloc of so -called "new•· countries, a bloc o.f so-called 

"industrialized" countries, and a bloc which, though not making the 

slight est cont ribution to the develo}:ment of the new countries , alleged 

to be the only one to understand and def end their true in~erests . 

'T'h A "Y'A!:l"Y'ARAnt,A.t.i vP. of Relgtum -pointed out that the apprehEr.eicne which 

seemed to prevent understanding ·oetween t he "nP-w" and " industrialized " 

countries were exaggerated . Political interferenca · - of which no one 

:',pp!'oved -- would ·oe gi ven up ·oy t he indus t rialized countries more 

read i ly than was be i ng allP.ged and these cour.t~ies understood quite 

well that t he industriali~ation of the new countries would open up new 

Th~ Cotr:miuion should limit itse if to c~xami nj ng the technical 

aspects of the :problem and bring out general principles that must 

/serve 
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s erve as a basis f or econOJI11.c-..d~iDt>ment throughout the '\-tor ld end it 

should indicat'3 tho m.cae-ures to be taken and tho method tu bo 

f ollo'\-:ed first of all . 

Mr. DEV'TSCH ( c~nada) a l so a t r essed t he need for l eaving 

out all poli t lcnl coneideretions when technical problems lw.d to be 

solved . The r eport of the Sub-Con:nission had faHed t o do so , and it 

was for thia reason that it wo.s unsatisf B-ct ory . Pvlitical ccr.s1do.L·a -

tions seemed to have :m.1.de it imposs ible f or the Sub-Comznlse:l.cn to 

advocate tho measures necessar y f er ini tia.ting a proere.rltue of economic 

doveloplJlent and to ir.d lceto how the wor k alr eady acccmpJJ uhed could 

be both amplified and co-ordinnt~d. 

'!'h e Sub - Co:run.i saion h.:ld poi nted out that l oans could have evil 

r eeul t s a.e t hey \."ere often €1'C.nted f or poli t j.cul purpo:Jus or else 

led to the exploitation of tho population of the dobtor courih ·y. It 

ha d stat ed tha t the ca pital aHtilable f ell very s hort of t!.e r equir e -

menta of under -developed countries , but having r o i nted tbJa out it 

omitt ed t o rut forward any suggestion on t he beut means fer f i nc nc jng 

the economic de•Telopment of these coun·(.ries , nor had it indicated what 

measures should be taken. 

Th e Sub- Colillllission could have exF.J~inQd xr.eans fo1~ the oc;feg•.tf.lrd 

of the legitimate interests cf thofe i nvesting t heir crJ.I)i tal in under-

develored countries . 

As r egards direct i nvestmonto , t he report contai ned a wo.rt~ing 

against the da nger cf pol i tico.l in""'erfercnc e by coun~ries ~nvosting 

thoi r funl!s abroad,_ b~tt havi~g uttered that w~rnine, i ~ me.de no 

suge;estion as t o how s uch a da.ncer could be a.vvidod . c~.nacln, whose 

development had taken place during the lc.ot thirty y l;jC..J:.J , l.ad e.xper~.enced 

t his danger o.ncl ho.d succeeded in checking the evi l influenc:e which couM 

ho.·vo be;en excrcis'3d by such investments . 

/t~I' . Deut~:~ch 



E/CN .l/n L44 
Pe.ge i, 

~~ . Doutsch ~r~Y att~nt1o" t o t ho comments of the International 

Bank f or P.econ~truction ar:d Dev,elcJ1It~nt, . vhioh, he thought, r epreuented a 

conetructi ve ettempt t o vie11 the problel!l as a whole . It ·was all tho 

more neceosary to hcve euch p~ioritieo as on accoun t of the pre~ent 

Situati on, i t WOUld 'be UI"'_fortuT'.3.te to have t oo h:fg.'l hopes of Speedy 

devel opmer1t . Wl thcat eubJcribing to th~ nr:c..lys i s the Bt:.nk ho.d .i!l!.:.jo or 

' t o ·th·e ccl'!c lusiono it be.d dra,m, he fe l t t ha t the mnr.n~r in vll :!.ch it 

hnd o.prr oeche:i the prob le::n was muc~ re:-r~ conatr uctive tht~n th::1t of the 

Sub ~Corrmrl rMion. 

l4oreover , the report s eez:.ad t o 1dcntif7 in1ust.'"l.·1alit at1oo ~~~ th 

econcmi c development. 'I'bo pr oble:n l<'"!:lB irSi:.i tel.J" bl"Outer, 1t conelat ed 

in expl oi t1IJB c.ll til a r esom·ceA of a given t e r ri tory eo o.o to beet r n i s e 

tho etandurd of lifo of ito :pJpul£:.t i0n. Induotrializu ticn w:ls not e\ren 

the main obje:::t of' (!Conoo.ic ~ : vclcpment ~-"hen the r esources of o. 

country were exploited in a r e.tlonc-.1 mrmner 1 industriulize.t~on took 

place quite na t u.rully, wlthout thr.::rc boi n3 o.ny nocd for nrtif ic jnl 

atimule.nte . 

· The problem of CC·Jno:nic development ,.;as osscntially one of r a i s ing 
. 

.,&...\..,.., i ... ,..,n ~ ..... nr- 1 "'"\1'V·~,.1 ,....I"'\11T•+.1"'ft:'lq f"\.P t ~"" f' 'ttT(")r'j ri 
v ..... ..., _ ._. .... - - - ·¥ ·-- .&.· .... - - ----·-· --· ; nncl 

no en(:: 1Ti::ihed t;_ lJinder such a t :!{;k . 1'l':e i~du!:ltr io.11 z £>d C(lUntrJ.ee 

r ec.lizo1 ful.l H6ll tha.t; f c1r fr c!!l b:Jr mfng thoro, such nn 1mprovem~nt 

of the oto.ndard of livi ng :!.n l ese -de;:elo,F:d count r i ee coincid ed · with 

their o 1m intereo t s . Dut 1ndur. t r1o.lization \>TaS not >.luff'icient to 

ruise the atc.nd::<::.· d of life of· pooyloG tn tho beet pcselble w:1-y . 

The r eport should hc.vv exam:tned how vo.rlou.e crmntrjes could help 

one o.nother und how to increuGe ti1o t ot[~l rc;sourc~s a vo ilub l l) ; :1 t 

should huve put forwn.rd oucgesti ons for the, r u.tJoruil do,elopuent of U,."lder~ 

deve l oped countries and for r .J.i Bins t.:Ch ~!indr~rd cf lif e 1 a t i illillH.t ing 

/ tta t echnical 
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·· .t he technie41 .tra1ii1·ag a.iia ~ising the · llllneral standard of education 

among their populations because eny investment or capital in countr ies 

t hat did not know how to uae it Vould be vested . Ho.ving ano.lyted all 

measur es which could contribute to economi c development, it should then 

have discussed a plan of action . 

As the r eport had, eo to say, missed its mark and did not even 

·. contain any constructive pr oposals , the representat i ve of Canada would 

be u~ble to suppor t the suggestion that it should be forwarded to the 

Economic and Social Council in ita present form . 

Mr . HO (Chino.) noted t hat most of the r epor t was devoted t o 

statements of principle and generalizations a t the expense of practical 

l'ecommendationa . 

To begin with, i t woul~ be a hereer ~· ~~oak of the economic 

de~elopment of a. country unless sufficient attention were paid to 

bal ancing its economy, both from an agricultura l point of view and 

f rom tha t of communications, transport and industry. 

'The r eport did not pay sufficient attention to the devel opment of 

agriculture and only considered it as bei ng the production of foodstuffs . 

The pr oblem of organization vas j ust a.e important as tha t of the 

development of production . The r eport seemed to identify economic 

development with industrializat i on in the narrow sense of the word. The 

·adoption of the ideas contained in the report could resul' i n a ser ious 

d'iaequillibrium in international economic r elati ons , in employment and 

in .other calamities. 

Secondly , · education was the foundation of the economic development 

· of eYery country, and it was not only a question of vocational 

' training but of r aising the general standard of education in the broades t 

sense of the word. 

/The raising 
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The re;ts~na :.of ·~~h~ .eta¢~d of liviqe ~~11 :b~1th an .~~onol!lic .,­

:cultural aspect.·. H8 f'eared that the Commission would defeat 1..tfl_.. 

purpose if 1t failed to interpret economic development in the b~90dest 

· sense of the · t~rm1 

He hoped that the Commission would soon clos e the discuss i on of 

principle and would· embark without delay o~ the oona1derat1on of the 

practical measures that mus t be taken to solve the very .comple~ -I).robleina, 

such as training, provision of capita l goode, industrial develop~nt 

agriculture , etc . 

Mr. BYSTRICKY (Czechoslovakia) was· pleased with the pro-

greeaive spirit of the r eport. If the action r ecommended in the r eport 

were t aken, economic development in various count ries of. the wor~d 

··would undoubtedly be rapid;ty achieved • He agreed ·that the . crux of 

the problem was t~ raising of standards of 'living. He also agt'l&ed 

:·with· the position taken by the Sub-Commiss ion which l'ftressed the 'f 

importance of eliminating any political element from the measures 

, undertaken for the economic development of a country. The .r eport was 

Finally he thought that all t he members of the Sub-Commission W9Uld agree 

. that- it was· better, as stated in the report, to start with the. indus -

·trialization of an under-devel:ped :country, even ·if such indus trialization 

w.ere not entirely j ustified f or strictly economic reasons , rath~;r~ than 

~·to !lelay its realization. He also approved the princi.ple of d1veraif1-

cation of econo~ . Mr. Byetr1cky then explained the. measures which b1s 

country ·had· taken t o improv.e .its ec0nOley·i he und~rlined the fact that 

its 'economic plans were made · ~i-th tho V·iew of impro:y:i.ng th_e gEUte.l'~l 

standl;lrd .. of .life . ·Be quoted the :t r ade agreements concluded ·b~tw~en 

/his ·country; 
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hie country and other lftas industrialized countries, to whose devel -

opment it was contribut1.ng . He condemned the too- popular :Idea. tho.t 

i ndustrial countries wer e only complementary to countries whose economy 

was based on ~gr·iculture , and he pointed out that the most profitable 

exchanges were these conducted between economical l y developed countries . 

He drew t he Ccn:mission ' s attent ion t o Pl'l.r t VII of the report, which 

contained a number of r ecomnendations r ogo.r ding the need for inter -

nationa l co-operation as to internaticnal f!EJSistance for the economic de-

velopment of t he under -developed and not self - support ing countries , r.s 

well as to he l p various countries t o bring about stable economic 

conditi ons , and t o raise the standnrd of livinG of their peopleo . He 

stressed t he social aims which the Commi8Si on ohould pursue ; all the 

r esources of a country should be dev'9lo_::>ed according to a plan which 

took not e of both economic and eoctal considerations . Wer e such a 

plan to be realized , he did not doubt that international r e l a tions 

would develop in a direction '-:hich would be in accordance w:J.th tho 

principles lotd down in the Cherter. 

~~ . NEERU (India) thought as a whol o the re~ort excellent . 

Although the Sub -Corr:miss ion had rightly emp.bc.s1~:9d the v1de scope of 

i ts t~sk, it had not equally clearly r ecognized its urgency. Its duty 

was , through t he Economic end Social Council end the Assembly to advise 

and assist the States Member s of the United Nations in applying Articl e 

55 of the Char ter . The sovernments could not indefinitely pcstpone the 

settlement of economic r elief programmes simply to enable the Sub-

Comn1saion to f i nish ita preliminary s tudieo. In point of fact in ~~ny 

/countries 
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countries, .:1o:i par:t~cul~r-~ .. y. :!.~ . Ir.~ia>. ~p:!.~nQ . b 7-~,.1ieep. p:::ep:u:~:i. unq~ ·.oor ::r . . . ' ' ' .. . .. ~ 

on them had . s t u rtcd . . T:..e n::pOl"t r.;o:~t:C7Cl', 'lOCO :wrol;y prel.tnir_~n::( us 

~seful but ccncrctc Teco!mlendations ahould bo I!lllde vi t h a ll poe~ib.le 

speed in order th:lt .. ~ha objects in v ie;; might be e.tt cln€d . 

On Pa r t V qf th\3 r apc:;,·.t ile t.houe.l1t t ha t if the Sub-Comro~ua ion 

was riaht in cmphasizine the :feet that "some countr~.eE! were . lve ll -

deve l oped , pome under -developed c.nd othe1;:; s ho'l-red very li ttl a econom~ c 

_deyel op:nent" , it should ct least ha-.;o tried to a.nalyze the effe ct of 

those differences in <lev&lopnent . WoulC. it not be desirable 

from o.n internc.ticnal point cf vie~.;, to reduce s uch differencGS to 

a minimum? The. poli ticn l , · c.ulturc~ e.nd social a.ims of the United 

N...1.t.iono could only be att ained after having r ealized comparable 

etc.ndc.r d -'1 of living in f:l.ll count:::-ie3 . 

He utresaed tte corr ectness of t he Sub - Corr~iG e ion ' e analys1o of 

the b eneficial effect of politica l indepe ndence for the econovu~ 

developme nt of e count!'y (Part V, paragraph 3) • Tho elJ.mination of 

a.ll foreign politica l a.nc1 economic :nterference was a r ea l f ,'lc-tor in 

economic prov·ess . Any dependence, ~oreover, tended to emphas i ze 

the vreo.k points in a s ocial structure a nd socia l r ei'crm wus more 

ra.pid in a free country . 

As r ego.rds par e.graph 4, the 8ub ··Cormnisaion could have def i ned mere 

clearly vha.t it meo.nt by i ndus trialization; he did not 'think, ho·.rever, 

tha.t 1 t only mea.nt t ho constr\lction c·f plants f or heavy indus-:-ry . ~he 

r eport ins i s ted mainly on the use of mocern n:e thods and lll!l.ch i nery f or 

the best utili z,a t ion of na.tur-::ll .:<~sources . The t va o the .meaning wh1.ch 

t he lese "deve l oped countries had attached t o this c~ncept . The 

Government of India regarded tha development of' ucricultural 

/indus tries 



:in~ur;tr1o·3 en f9~l'.DJ.ly importc~t; 1!1 i ~s !)rcg.-e.:-nmo, both k indr. of d.o'l0lop -

ment would procood nj.de by oid.e , a.::d. only consid &:c l~t!ono cf pr:! eM , :1erl:o'tD, 

supplion and ~he lll-:e t·:OLl_ld ).ee.d 1t to o.ccept the Su'b-COI!!ll!...•.Bo i on • s point 

of vie'"'. Yet in unC.e:-· C.s7elopeJ. cctL'"ltrioa , a balonco~- economy could not be 

attained without the p!~motion of inQuatrialioation . 

Tho firs t oentonco oi' para3J:'t·~l. 6 (b) 'loTOS obscure , as tho t~ •l"!!l "::ey 

1nd.notr 1ee " had not b een definecl. Dld the Su'b-Commios 1on th:m.k t hc.t a;_l 

cotmtrieo, h:::n-mver sn:all , ohould each have every kind of koy :.ncltwt:ry on 

their t erri tcry7 It would bo 'I'T:!.ser to recommend t ho buildins up of ouch 

induotrioe on c. regional, !"ather the1 e. nationel ecole, the c3ocnt1Dl con-

s1dorat1on te1ng to avoid the depvnC0nce 0f too many co~'"ltrieo on ono or 

two highly deve loped r agione . It vM ~~ui te cle~:Jr that cvm:;lete 1ndc:pendence, 

which i n soma cane a would ru:nou.nt to E-"1 eeonondc nto·urG.1 ty, could not be 

atta:!.ned 1n t l1ut field. 

Al~.;hough in gonarsl e.greer:ent >li th t he ccnclus 1'=>ns :ln Par t VI of t i1e 

Sub- CcmL11so1on ' o Report wh.:1 l e he Q.i d not tl:ink parugrc..ph :3 vaD o.t c.J.l t en · 

deut1cuo the Sub -Com:niouton thou.zht thc:t an in'vOl''::w tional autho:rlt.y cho:U.d 

control tho fina"'lci:l.l tra'"lsacticna deo c:ribed in t!Hlt parc;us.p!l t .J tho olll:le 

extent uo the Sub -commission had. in mind for tec!micel osc::l.ot.:.,nco . 

Noroovc!", p.s.ragra:ph 17 did not. otctt o c l.:.. .. • ·ly t~o ,;ay :T.n vil:! ::h tn., 

governmentn of e:rporting count r ieo voul!l aseUI!le their r co:p.:mc; l-::.Uity to 

guarentoe that capite.l goods "ue!"e n\ailable f or export and that they 

were availa.tlo ~t roc..oone.bl€) end fai r prices." Would it be e. quceti.on of 

domes tic mc aeurea or w?uld i nt ernationa l cont rol b€) intc~ccedt 

In rogard to Part VII of tho report, he t hanked t~w Sub-Co: . .udooion 

for hc.ving not ed. that o..:: oictance '"ao somoth:ln~ givon for o'i:.b.er r oo.ocnn then 

· economic ones, end :'or hn:vL'"lg r ecogni :>od th(.~t 'i.ihE; ~'1d.er-icvolop':ld. co-:mt r1oe 

wero a.lno f'~.ced ''1 th a cute and u:::-gent. probl-:lr:U:.~ . Tno::.·e '•tO.O a t c::lc!ency t <> 

forget tt.at f eet, G.!ld. to e.neume that those countrioo \:o:co :.''l:;€-(t on ly ~·tth 

/lon!J- t crl!l 
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r eccmmondations ba meie 1n th0 fern Gf u ~3ft re~olut1on to teo EcQ~oxio 

scale, end fer· an cxhe.u..3·t.1 v0 stud.y o:f tho :l.J;n:sdiute nee~.o c f t!"le U:!~icr-

de-veloped countrion . 

Spe~k~ng o:f d.rC:.ft resolution (A), he an ked. ~tt" . Horo~·.ov, l·lho w:::.FJ 1;1 

roembGr of tho Sub · Comm.lsGion, the ex.oct mec.r-.ing of' tho t::~:tpro~mio:l " :tut;or-

nat i onal proviR~ons", vhich ap;Jee.rod in pe.ru(;raph 5 (a) of' tl-ie draft r oeo-

lutic:1 , und o.l so to o::r.pln1n t o . i om ths r esolut i on would be uG..c.rcoFTad • 

.V.r . Lv"''CSLC;:SAJ: (?ol and) said. ttat he woul J. not Cl>~bw:-ic en a ccm.-

plcte a."lalysis or tno report~ 'but. would r e:.3tric:t himsel f to po1nt1.ng out 

aeve1·ul i mportant points which i t did not contain . 

'r o be gi n ·dth, t he r &por t OE,~::ned to o.-::1oll on incl~f3trial1. .le.t1on c.nd.. 

011:1.3' montion:od the p:coblc;m of ed.ucatton :l.n so fo.-r r ' I it af .!:'co ·.;~rc1 th.) colu-

tion of th0 :f'1Nti ·quoution. i. e . the bu1ldiLP: up of R 13~111od. l::i.)::''l,;.l' fc::.-ce . 

Educat1..on in g0nert~ ' :e.G a."l e ooontJnJ. f11c t or in tb-:-J devalorm<mt -of ·uJ 1 · 

C0U.."l.tri0S , 

Untlm:··d.ovolo:ped. c<J1:lli:'.J:"u.;.'l.cou..:!.d, t'!C>:'eOi' or , be dof -=.ncd e.c oo·.u.t:.~ .:oo l .:P 

"'hich tho r. t nn dtl.!'d of li ...,·ins wus ~'brrorre3.lly lmr . The problem could., there• · 

fore , be s tud:!.ed. ~n t t-r m.o of consumption . cortain p~ior:!.t:!es ue:-e eota'b -

lizhed by n~ture its~lf : feed v.~~ tho fi~~t, ~lttc~ c~0tc~ a~r. ~~ 

var ied in d11'f'orcnt . count rios ; next ce!::s ind"..wtri a:l enc m.:.nu.fc..;tur&~ 

:product a . Econcm:i c dovelopr::.ol. .1eed not m.,e .. n C:X>..J>p:)t.i ti-..'n ..., 1 th ul.roet\y 

ehot'.ld bo mc:.d.e to cro~~to :f'rooh neede El.:."ld. to e:1courilgo t hG loct.~..1. popuJ.ation 

t o conetun~£~ mor o . 
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wor 1: . n att:.d;v of thC;! Ciffec:ti ':cnc:;o ,) .f' ln·;:ont:1:roa r.J.ght ohc~r that it •W.:.J one 

In r eply to llu-. r:.:mnu, Z..lr . t..ronozov (U.rdcn of So·r:te t Coc.ialiot 

practicu.l n<.'.t '.lre ( prov::o ion of p:.:·ciuct.:;~ , cu ::.i'i'G'tir..G etc} md did not izr.p:: .:r 

Spuaking on t ho subotP.nce oi• the rE-pC.~t , he r ocalled. it wuo the firr.t 

-p:d.nciplsn tm\k rl;ring all f uture activit y in t~at f!8le. sr.d, 1;lth thut er.d 

in view, to study v~o of contributin g t o th'> oo!atio:1 of scono!:1ic p ·.,·bl e.n:.o • 

.!>ao . Mo::-o:ov t lm.c bolivve>C:. t.hn.t tho S·.Ab -Corr:niooio:l h:.ui car-riGd. cut i to 

t o.ok wel l. 

Tho f v.ct wao t hat the eccmoni<; (t 0i'e1op:ment of I:on-S~lf-Gov0rn:l11g 

Terri tori eo had b cr.l de:!.o.ycd fer lack of cOT:;:>letc ::;>ol: ticr..l in~lepcndonce . 

Exumplec ";oulc. be co::::..y t o fini ; he recalled. in pt.rti cu..l.e.r t n<'l Ind.cn~:~ :::iun 

ropr~e~utat:t-rEJ ' G ot at61:1C·nt .[< ut t ho E:t1.van.a. CO.."lfeyenc;o r og"l.rd.:.ng the ez:;:crt 
l:>tm3 .i 'i ted 

onrplu:~eo of his c 0l;u-1tr:r in '1-rhich t he populat i on of h i e cou.:.•t::-y had c::} J / f r ..:rr:.. c. 

-ver y cr.1~::.ll m~ <..;ou.l·~ ( 38 :oi.llion d.o:l.llll'3 only ou ~ of' n t ot:.tl of 300 ~H1icn 
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,., ,....~....-- .f r •,.., ., ,.._ 
VV~J.JL.. _...., .... . 

not 
Mc:·nc\·or , t her e cn0nld bejunH at er o.l o::;c:!o::n~.c dcvol -:·:;I!:.ent t/J.:-ou:~h c 

at :l.JJ. t<:t.:···: , ~ ... 

Cte·, .. ~ll(·r~-r~ .. !.t ~t :v~ ~.:'.. t~ "t -... "bJ .. r:c .l en ·;.: ~,~ 

' Le"'~ ,- \1"" . -~ ·o.l,;t 1 .'· o J. -' ... :!J .• 

"' ·· 

VTZ:.:.:·c l::llAT.l . 



!ic..·~!OI!'J . 

(l. nUI1lbcr o:? i!:lport~t r·:rinc1ploo ' der lving directl y from tho Cht.U"ter, 'Hh:4ch 

Tho c oeticg roes nt 1 .15 p .n. 




