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t . BElGIUM 

. ·-.·, . A. DOMESTIC FULL EMPI.DYMENT FOLICIES 

The full eli1RlOYffi2p t standard 

Q.uestione 1-2 
In the GoVernment's report of June 1950J:./, "full employment't was .. 

defined as follows: · 

"a situation ~ whi~~ unemplqymsnt due to insufficient demand 
f • ~ ,. ' ' ...... · . ' 

is eliminated." 

On the basis of an average of 200,000 persona unemployed annually 1 

-•1"',· •• 

the a.:f'oreeaid report had made an empirical estimate of the relative volume of the 
~- ,., ; . -~ ' . ~ ' ' .. , . . . 

various types of . unemployment: · 
' • •' I, 

Frictional une~loyment., ................ ~ •••••• ·; •• , ~ 
' • • ,. ' ,.. ' ' ' ' ~ ', " : f I • 

Residual ~mplayment~., ••••• ~ ••••••• +. 11 • ~ .••••••••• 

Seasonal unemployment •• ,. •••••••••• •: ••. , ~ •••••••• ·• 
' ' . 

Cyclical and techn~lo~ical unemplo~ent ••• ~ •••• ~. 

~o,ooo 

20,000. 

4o,ooo 
uo,ooo 

I 

200,000 

In pursuance of the above defini tian which eliminates .cyclical and 

technological unemployment, it could be taken that "tull employment" would be 

reached wben the number of \Ulemployed approXimated to 90,000. This figure would 

represent 3.6 per cent of the hired labour force (2,500 1 000 persons) and 2.6 per 

cent of the civilian labour force (3,500,000 peraons)Y. · 

In order to establish a. fu.U employment standard it is necessary to 

<lecide what is the minimum irreducible amount of unemployment, that is to say 

what are the types of unemployment about which practicaJ.J..y nothing can be done. 

To that end we have embarked upon an analysis of the various toms o;f unemployment 

) (an analysis which corrects the 1950 estimates in certain :respects). 

/(l) Seasonal 

!./ Beport of the Belgian Govern:ment on national and international measures for 

full employment. Brussels, 17 June 1950. 

gj See the def1ni tiona adopted by the Sixth International Conference of lAbour 

Sta.t1st1c1a.ns, 
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. ' .... ~ "1Bea8on&J. unemploymen,, oen on·~ .a~~ ... be. eattMted at.";tween 35,000 
~ ·~ ~ ~ • I< ' • .. 

~.md 4o ,000 ·urieihplo,ed, .. the:~~ S.e··:l~ 5. P.tr oent of the, w.~~ ~ired .labour f~.· 
., ~ .. ~. ' ' 

Climate is obviously the most important factor in eeaetBal .variat1:<mS , 
1.:. 

in unemployment. Apart fran that, however, th9re ~ 9~r c~~- aris1,.ng out 

of ousto'in Qr evan artific'iall.y c.reaw.d,, which ~~~~'tf ·~ ~ol.,-'ot uneiJWloyment 

111 V"'""-1ng''i'li!>,., .... eee. ''7 .. ·: .. ·l~··: , ; ·· ., • .· . ...... til~ ··--'·:·,",·1 

:-· .. ·· ... ~. :At' pre.ee:at::there:•eu·;:l1ttle. hope of ·bl'inSins a.~ut an app~cia~ ... _.: 

redUl>t1on in'··the~ .. ~tolune of;,..Beasanal ;Wlem~oyment. , T.be t1eure. wi~ nain,:~th . , 
minor variations in t:b.e · regi..m. of ''il., 5 per cent .of ~ •. ,-®;pe. ot -,the hil'f!d ~b~ ·' 

• . • -·. • • .. .• ,j 

. ' ,,.~, .. 
' .. ' 

,f : 

Bev&ridge Ci.e::.:'inee ·tric;btclaal. .... \4:11 wt as ~aplQ1DI.Snt ~caused. b7 

tbe individuals who make up the lQOa ~ _.t being complete.l.Y 1n.te~-aa.~~~ 

and m<:>\hte units, -so"tllat, 'thouab>•a· t• •. --.t1e.fie~ demand ff1l' l&bou:r, ~· 

unemployed workers are not of.·tJie tia\'l\··~ Olr•Ul ;the ~isht ·Place to meet ~t. 
2.' . . ·•·. 

de!III!Uld". f.f..l .. . . • ' . .. ' ' . . . . . 
. ~ 

He estimates frictional unemployment at l per cent of. the hired. labOlll' 
........... ~ .. t ....... ·, /,'· ••• ~ 

force, which 1n Belgium woul:Q. am.owt .. to,25,000.peJPS,QIUJ~· .· , 

This per~ntage;·~~ .1n8uf'fic1ent ror·Bel@fum'·in. ofiew of· eXiatins 

conditions regarding the geographical mobili tq and occu:p«.ticmal interchanseab111 v 
ot ~-~b~ to~~. l:n·B~lsiuill, there is ra:trj:y J.erge:scaJ.e'liD8m.pi01Jilent, 

' ; . . • \ , 4:·.,... '' ~ • .. '• . ' 

part1cular]3 in the north, coupled with a shortage of iDanpower tor heavy labour 

in c~rtam' e~s~nti~l ~ee~ (mtnea ,·· qua:rries · bd metahu.rg;.) 1n the a®tlf, _, : ·' 

well as a la.ck of qualified ma.:npower in other areas.' M· 

~ • : ' ' I ' t , t, l lo', ' 1 ' ). ' , • • , 

_ .. It should hoW8ve'r·be ~arne in mind that tbe Go.,...l1lment lW.s either taali · 

or o~~J.ates taking ·!!letsure.s t<; pra11ow mobility' and adaptabil1:v 8.11lq: tJiie-...... 

workers ~ich may have same effect Qll u;nempl.oyment ·in· :the· future. 
~· ~·~'·! ". . . ·! .'··, • .'~··· ~ :~· •.·~ , 'r• .r' • , ' , ........ ~ ... ;~· ~ ', , 

.. c.,: · · .- : · ··· ·. '.. · ··:· ·:-· ., r. · · flievertbele .. , ... 

!/ Seasonal variations in unemployment ... Fund for t• support of the \Jilempl.01ft,, 

B~sels, 23.11.19!)0 •. 

i/ Beveridge •• Full enq>lo7Milt 1n a tree society • 
. :~ : ( ~~~ ... ~· ... 
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laboUr terce. 
4' •• ·. ' ...; . 

( 3) Resid~e.J. u1l0m-nt· 
I . 

.. ~ ; ,, . . 
j •• 

; .. . ' ., ~ )\ . . 

According to unem.pl~nt statistics, the numb«tr df" unempl-oyed for 

vbom it is difficult to find employment, either becauee of peysioaJ. defects or .,;­

because of their age, ta at· x)ri,&en.t be'tween 3510oo· 8.ad 4o,ooo.: one•ttfth because 
of pbysic~l aef~cts~ -~ :!'cilr-riftb.s •ttUy- because of ag.;. . It triay· be ::sui>poeed .. ·,;.: 

. ' . ). ~ 

· 't.ll8.t in times Of sreat eooncmic activi1~y; ·some of tlwl!(t 1UQ$mployf/id .wo:uld ·prQbably .,.-n,· 
Again be absorbecl by the labour market, since etQ.ployers are then less diff1cul1i <····. 

1n their choice .of staff than in ti~e of de~ssion.-. . 

. Resid-ual unemploym&ni·wou.idY~· rept.esent one per cent or the total 
'•".\ ·: ... , 1.' 

hired labour force. ', I ,'· • 
} . ' 

" . I 

In short, it. TrAy be· considthi'ed :that B$lg1ullt :l:S; in a :pe~1oQ. ot ·f.ull. 

em.pl~nt wh~n the average anrlb.&J:· unemplo;vl~Jent. voldrlte l:'eaehea the·· ~nimum of ' . 

100,000 persons, that is to say 4- per cent of the total hired labour force.:· ~ . $ .• : . 

. . : . .;., ' . . ' . . ' ,· 

Seasonal unemployment ••••••••. ~ ..... ~ •. •• 4'0,0oo · · · 
Frictional uuemplo~nt· •• • ··•~·!t·•· • ••••' 35JOOO :.· ···: ., •, +.I~' • '• 

R~sit1,~J.· une~t>lo~nt ............ :!'•.•·•!f'•.• ••• 251og§ .. 
· · · 10010 . 

' .. 
. \ . . ·- .... :~ ·, ;.·.· . ·· ... ~·. ;' ~ .... ·;· ..... '~ 

,. l' : :..~; .. ' . 
This figure includ.e.s·: the u~PJ:p~oyed in the,~ frontier, areas who ~pre- ... 

.. : ' r· ~ " ' . _p.; ' '. •._.. 

sent about 2 ·'Per cent of .,:the. total num.her of unemploye,d. That -perceo.tage also 
' ' ' \ ' • ' ' ~ - ' ' •• 1 ' ' • ; ~ .~i. ~ ·; ...... ' •. ·, . : ~ ' .::;~::~:·. ' 

appliea. to- the to't;.al. nut!t.ber of. wgrlQ:?rs in tJ;le. frontier -.r~~s .. w:nen compe.:red to 
'• . . .- - • - '' ··-··· ~/-- tl ~ ~ . ' .~ .. ' 

the total hired labour :rorce. · · ' · · .. 
• ... • •• .\:. ~f 

" ·~ I 

~ . In conclusion 1 · 1 t may . bc:t said · tha:t 1 on .t4.~ whOl,e.>, . ~e empirioE!-~-
• • ~ 't • , .. ' • "' 

0 
' ~ ' l • I \ 

~e(8. made in the report of :June .1950 is confirmed Qy,, a. ~-t~y ,of the f!10re . 
detailed analysis set out a.b~e. . . . . · . . . . . ' 

~ . . :.~. : ' (}~~~~ .. 
Let us now com:pare th;ts minimum level of unemploylllent vi th the figure 

tor tb& civ1lian·labour ~oroe and that of the tQtal labour foace available. 

~ ~·, • >: •' • • • \ ;,,:· I ,,._•, 

. ~' '" . 
• 7 ·· .. "'.: 

·.~ ; ~ . ·,' 

/Accord ins 

I 

' 



' ' 

' :, ~ 

A:Qool"dine to'-tthe :&b:finltion :~opted !b~ .~-~~~ :~ Social Council ·· 

of tne:··unfte.d ·wat±orl&~ ;t.hfi.··J.abour: f.o~. ,a,vaiJ.ablA ~oJ; :q~. -is _eq'tiV~l~nt t.o the 
\, . ' .. . ;. ' . ' 

civilian labour force with 'tbe d~uction ()f :pe~~ vho --w~k-·fo;o ~~- 9wn 
.• ' . . .. ·. 

account.'· . ·.''_· .. 1 • ' ~ 
.- ·~ :" 

.-.'Phe .civ1,l1an l4bout: ~orce ·C:91l,l:pr:t.~~s the .;f.pUo~ins.·rer.e~ns d,iyf.d~d 
'• , ,, , I ~ I' , ' '• ' ' .,. ' •· 

according to 1::heir occupe,tipnal. statue: · . . . : . . ,._ . ..,,_ 

(a)· Employers· and.·. p&reone ·:who w6rk fQr their.: ·. . : 
own account without employees.............. 78o,ooo 

(b) Workers for public or private employers •••••• 2,500,000 
-:;·.:. t:c)· · -Un-paid fami:(y ·worltera,..· .... · ............ ••·• ., ........ , ,. 220,000 

.:.-, ..... , .. '• ,•_,,:_, .. ·. ' 3,,00,000 

.. '. 

'··Thus· 100;000 .-unemployed represent 2.9 per ·cent of the civil:!.an .labour 

force J and" -the .percentage :of workers' hired when, compared w.i.th · the total .labour 

force avaU.ab~ for hire is;:· · . .- . · 

Ul • ·;>: ••.. The ~ .elll.pl?yment standard described above envieac;es figures ·for 

employe~·.~- unemployEid in the agricultural and non-agricult~l sectors as 

set forth.,-in- tne- following .table:.: · 

""· ~ .. ,';.··. \ ... . ' . 

Agricultural sector 

Non-agricultural aeotor 

C~v.ilian labour 
force 

Employed Un~mployed 

415 5 

.. 

Labour.. force .. available t... . ~ - . '~· 
for hire ~ · 

E~pioyed · ·' . U~tnpioyea • 

185 5 

Total 3,400 100 2,620 100 
3 500 2 720 

----------··-••·---·-~-·----~---···-~-1--~------~·-··~---··--·----Z-·~-----~----· Agricultural sector 

Non-agricultural aeotor 

Total 

11 .. 8 

97 •. 1 

0.2 

100 100 

.I 

' 

_;::: 

In conclusion it should be recalled that the Belgiao unemployment systelll · ' 

is a system of compulsory insurance Which provides for benefi t·e in eases of 

involuntary uaemployment. It applies for an unlitni ted period to all wage ... earners; 

tb~- .in~~e becomes fully effective at once arxl never lapses. It applies alike 
,. ' '.: 

to Bela1ans, foreigners end worl!la~"'.B in the frontier area.. /'r'twJ provisioas 

.,. 



, ; The. 'Pz.o.tietoiut ot this dJStem serve ·•e-·a··lJaaieJ tor ·the 

·computation of unemp~t etetl.atics which corriepond."·~~'bl.7 to the' 

liumber· ot wage-eerne1'8 even temp-orarily. out ot work. 

Under these provisions, the term "unemployed" applies to ell 
~' .. ,, . " ,• ' ~ 

·wage-earner$ able to verk who are ~Uy emplOJed under a system 

ot labour and etnp~nt cont~cte,: who ere out ot work t~ reasons 

beyond their control end .,ho. eft w1llill8··.to accept aJl1 suitable 
employment. · · · A • •• • .. • 

'-'t··· • ' ' . 

. . ; .•. ·, .. A· person· is· deemed pbietoaJ,ly unfit tor work, subject to 

review, when it. is tou.tid tbat hie seDtSral eerning capacity has been 

· · ·'reduCed to onlr a third of wba t a pereon ot the aa• condition alld 
~tnins 1e ebie to earn t.hrQU~. hie own work tn the -same region. 

It may therefore be eaid tbat from the social point ot· 

view the Belgian system is a very cQmPlete one, au~ that compared wi tb 
. .. .. 

other European or non-European qetema 1 t 1e extremeq liberal. 

· · Coneequent~, unemployment etet1etics \lased on· thie eyatem 'undCilbtedl,y 

'include a certain number ot people who though unemplOyed aecord:lng 

... ..... .r 1, 4 

to the lew can hardlJ be cone~dered as such :from the purel.1' economic 

point· ot .. view •. That· e~plaina vhf. the tigW::es tor Belgium lllaf., lfil.e1L .... 

compaioed ·with those tor other countrlea, give the impression ot 
, ... ., -... 

' 
• -ereeter.·\I,Jl8mp~~nt :then is reall.J' the ce"- in the econOll)tc 

sense • 
. . . .•. ~, ·~ 

•i • ' .......... 

. ~ . : 

• • ... ~ ,• ... , . J''. 

' 1 .... 

·#~ ... • '. 
\'1 1 • 
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' ' t1"e-.. ' ' ... L.,.--1- •. ' .. ... •. ~ · -Eo..on.otll,ic ! nd.S-··1.14, O&:liO·· .. · ·-· ... :. ·• , • - . ~····· ..... . 

Q,uest:ioh 6 . ··~ ' 
. ' . : ·~. . ' *: ':J f.:··. ; . ··, : "',4, ~ .' • • ~. .;;.,· " .. • • 

•• • • .:,. ' • .. -#. • .t • : ""~ •• • • ,~ 

-.! 
. . ) ~ ' 

(a) The, o~arl&es ~hie~ :t~~v~ C)CC.~~ .l>,e.,twee~ 19~9 and ~95o ,.·~~(. ~e :_over,.all leVel 

of economic a~·ti~i ty ~ ~ ~~~~y :~~ shCMl .. ·in th~. ~~~~·. tabJ,.e. (in· 'lililli~ 
of francs at the c~e~t pric·e~); , .... ·.. . -.. . . . •. -.. ·...... . . -~:....... ., ... · .. -··. 

~. .,...,, ~ ""-... "' ....... _ . . ' 

.. ' ... -"--~: ..... ··" ' . .-:.... ·.-·:."·_ ~ ~·.~~' 

co:r;s~r .e~ntiture . '· . ,.,;." . ~-··.:·, ·-...... - . ~ .. ··. ~.3•7 235.7 

Domestic ilivestment ,· 45 · · 50 4 
- - • · 

. ·. i~~i~~·- p~b{~o·! ;~;~~·~nt .. . . .;. . . .. · ~\~~ ~;; :· . .(i·;·~~)!/ · 
Public expendi~Ure for oivUie.n ;purposes 26.3 27··~6.· · .:. 
Pupiic expend1t'l.ll'e for military purposes_ . . 6 7.7 · ··· · -
sW:p!{w or det'icit on the current baJ.~ft o;t' ps,YJ;llents '· .... 4-.5 · .. - · ·---5 · 

' , ,. ~ ~·· • ~~"~ .:.~"".::, • r· ~- • ~· • '- , , '~• , ~· <t ·~t,#O• ' -ilo,,. ,,...J ~ ', a,,•,ljl• -···'• v-... ,.,, •• • •• ( •j.tl ~· .,._ ~~. -: . . :.;., > fJ.'o~ reaovroe• 305•5 317 

The reso-urces of the Belgian eo~ increas~d in :i;950 1 ns.~y ·Qwing 
to an increase in activity a.ch1eTe4. 4.ul'ine the eoaond:Jlalf~:bf:.1956· ~ to the 

•• \:t I ~· '• ~ -1.-- • • j ~-< • '...... ' 

reversal of the balance ot currant tl:arJ.88.Ct1otU~ iltl ,i'tti1!e1GJ:l oc'Wlt.ries. 

•'1lriVa.te co~mnptian·r:i:Roreaeed 'by l3,0&>'mill1·onel-, s; ·that' ef;acti:ve.· .. 

demand was much gr~ater. · Th1s' ti-e:nd' developed.l!lfLini}/:-tfecause ·6{ the i.iit~r~" ~ 
· ·~"!'1o:nal· ~.ne.ion brought about.~~y· th&· -(iventa-:in Korea; . The ;su:P:Pli .6t::o~r ... :. · 

goods wa~ s.tW1~tad· by various' ~-~Y 1!lf)asuree aimed mainly at limi tine 

epee-Uie:t~ve. ':~·tockp~ltng1 and ~r~~: ~:t~~ort p,oJ,.icy. .. ~ "' 
( ~b·~ ... -1~ •· · ----u.:...";·'l .. o~ .. E.· t . . . . . .... .... .. ·-· ..... ~,. .. , , .... ,. _.,...., . · · 

J J,!IJ:l.l~ -x.;;;:;. ,.,·,, l,.~·.',,( ,'-;rt~;!.'~f~.\.,',.,~: 

The _general increa.ee -in the population has sl<;>wed· down in Belst~l.-·~ 
I • '· ""• 

to the decline.: ip .the birth rate b!3 . .tween 1930 and the.~~ of hostilitie~s~: ~ · 

increased age -of the population 1n, :general is having ~.··-strong influence <?11. ~ .. · ... . 
. ~omposi'tion of tha··~~'tivi;) .J?opUl'ation'~·· .... ·:~· .; - · 7_,~.:...· ·----.. , ........ ' ..... ~~·-·.·,~·. . . •. • ...... . 

" , ' .'"· t :t I ' <" 

0

,' • "'- ', , • • \ ,' 1 ',, - ' ,,.-....,\: < 

. Tl?.e .level, .qt h1r~. e~)?l'?~Xl_:t (:woz:kep_s a.n!l.~:rrr;;>~9Ye.~s). ia. sliGhtly l~,r 

(l.~~r c~n~~-.~·,1..~,.-~?0.t.:.~ P.~~:se~~ .to·_~Ye. .. ~.~~d.:a ce·~~~:· .. :·.·_- ·-:·· . -.~· 
. It ehould Q9 notedt· that the number of women vage-earnal"S-.ha.s ,inorea.eea. .. 

• ... ~ ... • • :: .' •• ' ,. ·.. ,,. .... • • ~ ~ • j ,• " ' > • "\ 't"'"" 'I: • ' • • • • • ... • • •• .. •• ' J. • ' • ' ' 

Since .l947., ~he~~ ':the ~e~· ~f ~n has decreas~d· sii6htly~···· Moreo~~r~'" it~-
neces~~y. t6 e:mpl~y. ~ ~arge conti~ent of foreign worke;,;s in 1945,1.946 ,.aJ14- l9~-1.~-

' ·._,:.,.'lV·_-';,::·:· ._..-••. ,-:;· "•."..:',., .. -_ - .--._--;·._,.·::: _; ._·.,_ .. " .. · 'J .. ".,.-· ;··:~/Jith·'l'$ga;l:"d '. 

'.f.l Esti:ma te! 



With regard to the -use of hired laboux-, the_re bas ,bee~ a decrease of 

approXimately 6 per ~nt in th'~~~d~tr~~aeC..;lf~,-·~· compared with 31 December 1947 .. . - .......... ....... ... ,.,. ,.• ....... - ' ~ . . . . . 
This decrease was offset b;y ·an increase 1n emplo~nt in the tertiary sector~ 
and. by an frlcrease in unemployment. ~ . '. . 

· · · ·T~ toUO\i.tng td.ble ·showe t1W';evol.ut1on''{1n tholisena.S of perso~) of the 

numbe:ts of employed ~raone and com;piately unem.PJ.oyed pers~m: 

~ Employed persons C~tely unemployed persons 
. . TOTAL 

'Men Woman Men WPJX16n 

1~7 .. -~ . i '1,829 567 74 16 2,486. 

1948 ·-·~·- ., :. 1,833 578 65' 17 2,493 
-lnl.9 ··, ·•, 
~ .. ~ 1,764 565 13f 43 .g.,503 

', 
' ' .. 

~. . . . ... ' 

·· · ·· ~ .. The figUres ~~.~ 1950 are not yet availe.ble 1 but they are e;x:pected to be 

similar to those for 1949. 
', I I ··. 

"' 2 ·• · Unem;plo;yment . " ,• 

· (a)" · Ge~reJ.: evoi~~.ion: . . .................. . ~ 

THe considerable a8gravati(>n in .unemplOY.J!Ient1 Which haQ. begun in the 

second half. of· 1948~ was· further &Jn;pli:f'ied in 1949, as folloWil!:Y . . .... 
. '•' ttl . • • • 

·--·--~--~~--------------------------~--~~~~~--~~----~-----

. .February 1949 
May 1949 ... 
October.l949 

December 19~9 

239-,663 
212,617 

25J.,077 . .': 

'265~075 ' 

173,092 
... ;::-.158·,445: 

196,463 
. 202.,116 

'· . 

Partialll and . . · 
oa~&lly unemF~oyed. 

66,5:71 . 
54,172 
54,614 '. : 

62,,959 . 

over one-third of the mwmployed ·belong to ~~h~s· ~:f· indua~y in which 

the.: level of -:~Dq>lo~Irt. ·and aeti vity are. Closely .. cotmec ted ·With the . voluina of ex­

porte 1t This phenomenoh "WaS manifested either in a ~oro~se in the ck;;.,And f~ 
• ' i 

prod,UCJ:ts. /_. .in·.&"..rationaJ.ization of production to reduce mnu:facturiri.g coajr~a. 
~ ·.< .. ·:-. · .• -~ ' · ·· · ' /Janua:ry 1950 · 

;, . . · _ .. £/ ....... J.>a.-i~Y av~~e ei: \r~si~tcirea 'uneDg?loyed. :( to~l ·run -~iaJ.). 
. . , 

'. 
•_.: 



January 1950 
February 1950 
March 1950 
April 1950 
May 1950 
June .1950 
July 19,50 
August 1950 
September 1950 
October 1950 
November 1950 
December 1950 

216,096 
209,156 
190,845 
177,987 
165,467 
157,480 
152;934 
146,663 
143,920 
1381000 
153,198' 
232,751' 

The recovery which bas te.k:en place silloe September and which is •Ulll 
due to the international situation, has bad an et'tect on the VOl 'tUlle of un.e~oy­

ment. 

Nevertheless 1 the unf'avo~b1e clilnatil) condi tiona at the end of the 

year have had an extensive inf'l~nbe ··en· the nuinber of unel!g;)loyed registered • 
. ,, 

(b) Unemplol!&nt accor(iipg to !'~.!~ 
' I ,' ¢ . .-•• , ' ' 

The completely unemployed 1p reoeipt o! benefits ere cle.esified b1 ase 
every year, on 15 May and l5 November • 

The 1'oll0Yins table shows' the evolution of unemployment by aae since 

May 1949: 

May 1949 
November 1949 

May 1950 
November 19!$0 

Under 20 ieara 20 to 40 l!.BFFJ 40 to 6o 12ars 6o to, 65 l!e:r..s 
Men WODSn Men - -
11,986 4,910 49,626 
13,281 4,!)00 52,576 
10,691 ' 4,139 50,449 

8,736 3,354 37,799 

Wauen Men -
20,2~ 48,354 
27,364 51,979 
23,145 57,089 
22,649 48,268 

W()lJ!an ~ W2!!n · : .. 

11,932 13,782 
15,501 15,271 
14,095 16,431 
14,461 16,009 

1,206-

J.,5()l. ' ' 

1,.599 
1,71' 

.' '- ~ ' 



. 

,-·· 1 
'-

It 1fi:~ be seen that WloemploYmBn~ 1& rel.e.ti vel.y higll among YOllllS 
t -~ • • .. ... ·-· • • '. • .. ., .. • • • - • '• • "" ii, ""' ,"(,, .... l ~ .... /'!.- ' • "... ' f. \ ~ • .. . ' ~ • • . • 

workers. ~men,· 11; repreae~~-d; .._ · -.· · ··· · · ·· ...... , . 

In Ma.;r l947c: -4~2 per cent of ~ .. total number of complately unemployed ... Jie~ 
•I 

in receipt of bel'laf~tS.; · · '· · ·· . 

In May 1948, · . 7 •Q per cent of tbe t~tal. I>;umber of c0%1!3>letel.y tmem,ployed: Wsan8 
·ih receipt of benef~ta. - · 

xn' May 1949: 8.9 per cent of the. total number ot c~letel.y unemplo~d ~ra~~ 
.. 'in receipt of be~fits. • .. 

f ·• , I 

In NOv. 194?':; 8'e4 per cent of thEf tQtal n~ber of camplotely unemployed :pers'Oos 
· ·.- :. :ui receipt ot beneti t~·• · · · 

· -i;; May i950:·; 8 per cent Of .. tlle tOtal n~r'·ofcomplete!y .UllemPlOyed ParS~ ... 
: .-, '" ' I ''t • • ' • 

. . ·. . 1ri receipt of benef:ite·. . 

. '±Ii ·.lroV. 1956:. -l.$)' per cent ot the . totaJ. numbei- of c·ompletely unexnPJ.oyed persciis. 

i~.receipt ot benefits. . 

(c) Unem;ploa:nt a.cc~dtpe to ca.~i~i to work: 
·.Apart :from- ~la.asii'ica.tion .by • to- which. we have just re*er.rea~ ·the 

completely unemployed are also cla.asif·ied, on the same dates, a.ccordiilg to their 
capa.¢1.ty to war:k. '.rhis claeaitica.tion cems1ats ·of t}Uiee···ca.tegories: 

't!ne!!ilozed iersons ce.~pl.e of work: persona whose ·cape.ci ty. to work· is 

oom;Pl.ete or slislltlyimpaired, or those who!Je' 'gellera.l disability rate does not 

exceed 33 per cent; 

·: ..... ,. ...... ·· ... _"YE:e!Wl.o;red Esona ·~ie.Ul ca+-ble ot. -wdrka persons .. :whose physical 
.;• . ' . . 
·capaoi ty ·tO· work is im;paired, e.ccordil'lg to the opinion ·ot an official medical 

:·a.utti~.:l.tij -~o.;~t~-~e~ general diaab:tlit.Y·rate is between-..33 .~.66.,Per cei?-tl . . . .. '· ....... '•' .. . ....... _. 

. · · Vne&Ployed Ji'erecms 'Whq are difficult to ;place: persona who a.re · ·. ·· 

~acknowledged to be ditt:t,ou.l, 'b . ~ .p,la.ce i,n~ emplo~t. by. the a.dv~sory . 

-cOmmissions set up on a pe,ri tat:t,v.e. ba.s.is. .by regiOllSl em;ploym:mt offices 1 ' .. 

/paJ;"ticulA,rly tor one of .·the follcnring reaeoria: advanced a,ae, special inf'~ty. 

···involving ·lese than 33·»er· cent-ge:ne;oal·disabilli-ty, com;patituve illabilt,ty .. pr ·. ,· 

~stAetic prejudice. 

/rbe classit1cat1on 



.The _clas~i~i~atlon_ of .completely -une~o)'ed, .:pe:rsone ~cording to 
capacity to work.wa as f~lloWa. in i949 andl950: . '_ .. 

Month 

15 May 1945-
15 Nov.··1949 
15 May 1950· 
15 Nbv, _1950 

15 May 1949 
15 Nov. 1949 
15 May 1950 
15 Nov• 1950 

i ' 

Ca~ble_g! wor! P~·ti!:H-Z oaeble o!· work . ; ~ult to ile.oe 
Men 

99,274 
106,283 
105,227 
80,.374 

61~2 
58.4 
'59•3. 
52·5 

WQJnen · Men · 

·'· 

P!fe~nt~e of total 
. .. 

20.2- 2.,9 ' 0.6 
22~8 .r, 2·9 ·. o:t · 
20.2 ) . 3•-J.· .· o.6 
22.3 4-t-4·. 0.8 

WO!I¥3n Men' v~n 

19,766 4 .. 609 
21,401 6,054 
23,510 6,053 
23,696 . 6j868 

12.2 
llo6. 
13.2 
15.5 .. 

This TJJAY be e.xplained _by the fact ~t a large number of liomen mo had· 
~ever been empioyed b~f~e we~t to.:work in 1947,1 ~~pGoially in. the texti~ 1nd.Ua·~. · 

' " .. ' . . ' . . ' 

OWinG _to the change in the economic ai tua.tion in 19,48 and 19,49, and. to ·iluluetria..l 

rationalization, UUlY of these women became w:leni.Ployea.-, and now have. auiicUl.ty _in 
.finding -~::c~· <>Wing to lack of quali:f'i.~tions • · . · . . . · . -. .. •'·' . 

(d) Une:nPloZJ!?~t ~on~ · wome!! . . . 
Unemployment among women continued in 1950 at 'the high level 1 t reache'd . . . . . :1s . -· 

in l949• ··The evolut19n. o:f' the aai1y average o:f' registered 'UilelllPlOyed 'WOIJJen/&.f;J -. . . ... ,• .. 



r 

:~ ",j 

' t 

. Moreover 1 the completely unetllPl-oled. capable of ~rk comprised. the 
I ·' .. • , ~ •. ~ ~ • , , . '~ ~ , . 

following.peroentages of wcman: 

In November l949i 28 per. cent., or 

-- . . , . .. In ~Y .. +9.50 . : 27 pe~ cent.:~ .. or 

. , In A:uS\lst 1950 :· 28. per cent, or 
In November 1950: 26 per cent, or 

4J.;556 

34,?8~ 
.32,550 
34,711 

' ... , .. -... 

' ·• 

The evolution of employment between 1949 and. 1950 is ,. characterized.··· · 

;-. 
',,•. 

mi~ by the different levels which col.Ultel"balanced each other in vario'W;l branches 

of ~.ti vi ty 1 and wh1ch gave . .rise either to ·diverge:q.~ movem;Jnta· ·.in the occup~ ti~na.l 
· ·groups ot unemployed: ·or ·to the displacement. of IlllJl ... pawer from. one indw;~try to 

another; furthermore, tm fuller em;p+oyment of man-power resulted in a considerable 

. ~cr,e~a~ in. P.a.x:~~al ~mplo~nt. . . . . .. 
A rough comparison between 1949 and 1950 does ;not give a complete '.., . . 

picture of the situation, since the vigorous recovery of 1950 applied only to 

th() SeCond half Of the ;jear I or even 'to the last feW ·m~t}lS 1 in the Case .of ~t 

... 1~1\W~iea. Nevert};l,elea.~ 1 the dil'ferences 1n the yearly averaees would ·ha;e been 
' • • • • • •• 'll 

JDr6 JDarked if the seasonal variations ot 1950 and 1951 had not both :related to the 
' . . . ' 

same year, 1950 :(c!anuary-December). It should be noted that uoomployment 

s~tiatice ~re canside.r.ably tmproved when it became possible, in April 19501 to 
• • .'1 ' 

, clasaify ma.nual w~kers, wlJ.o represent roUGhly one-~ird of all COJli.Pletely 

unem;ployed persons 1 according to the industries from which they had beeJl 
' ' • ' "1 

diaoharged. AlthouGh sldlled and semi-skilled workers are still classified 

~coordina to the ~cupa.tional groups to which. they belong, it is noW poesibJ e 

to asc~rta.in ap?X'oxiillately the induetrlal. distribution at utJenx.ploymen~.. On the 

other hand1 comparison with :f'ormer years is rendered difficult by the fact that, 

in the 9a.se of part~al and cas~ l.Ulemploy.J:~Ient, workers are classified according 

to th.eir branch of activity, ~·thout ani.distin~tion between skilled and uns~lled 
wor~s. Esti:ma.tee have therefore had to be Jl]a.de to determine the average level 

of uria~oyment for 1949 and 1950 classified by brancftes of activity includi-~ 

manual labour. 

The ma.in differences in the average level o'f unemployment from 1949 to 

1950 are approximately as.followa: 

joccupatim · 
~-· ·. '. 

,. 



. Oo~pation . Fu;Lly. _ Pa.rtia.lJJ and · Tota.l 
Unem,p~oyed. Te~il.y Unemployed 

Agriculture· 2 200 I 200 2'·400. 
. I , . 

Mini%13 . ' 300 \.. ·5,000 '-4,700 
··Diamond. industry ..2,800 -1,300 -4,:100 ' . 
:Building - 900 6,500 '5,6oo 
Metal indus try ·3,000 l,8oo 4;8oo 
Textiles· .. 6,500 -6,500 .13,ooo 
Doc~re -21900 ·-21900 

~otal 21700 -81600 -61900 

Ditterenoe 
Per cent · (*) 

8 
-2.8 

-22 

3·5 
1.5 
6.4· 

·-14 .5 

. (*) ·Percentage o:t: the ri'Ulllber at workers eubjeot to .social aectq;"ity • 
. \' ' ' . \ : ~ ' . 

· In agriculture 1 the increase' in ut.OmPlOYlOOnt 1e· e.ttributable partly 

to the·. mechan.ialti~ri - of farmirlg1 but still more- to the amua.l.l.y' increasing 

limitation on the seasonal labour oonttnsent tha~ traditio~;r seeks wark in 

.· 

' . 

. ·. 

, . 
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,. ·. ·. '.'l'li'$"dec:tine ot'Uhemp:i.o~:·:tn. mi~ing fs'·:expla.ineo.'·-by a l.8rge deeree.se 

in ~~· l~bour-force at the collieri·~~-:.: tl?-e ~umber of registered workers :i.h. 1950 
wB.f:(~bout i5 ;ooo ·lowe·r · tlian· ·in i949~ , The di-fterence; between -'this :tigure and 

the figure for the decline in unemplo,ment is explained by an increase· in 
efficiency, a decline in absenteeism, a smaller nt~~~.ber of' working daye and· :a 
f'ew days strike in 1950. The decline in productiOn was only about l per cent 

in 1950. 
, · The remarkable improvement in the diamond tndustry is due t'o the .. 

revival of world ·.a.'etn.a.nd arP to the restoration of' a normal situation in , ... 

comparison with i949, when transactions in soft currencies shifted the diamond 

trade away from ·our country. 
' . ' l' 

• The rise in the aver&ee level of unemployment in the building indus1;ry 
•""' 1 ~ ~·. .. .. • .... .. t,. . . ' ... . ' " . 
might seem. very surprtetng in view of' ~he unusually brisk activity in ·that · . . 
.'industry during 1950. Actually, the difference in totally unemployed is very 

small and is easily explained •. Unemployed registered under the occupational 

he~ding of' "building'' apparently d.id not prot'it 'rrom the upsWing more than other 

groups of unemployed, as hiring,, especially c-r xnanual labour, was dent) fran emone 
all occupational groups. Further, unemployed listed under "building" were not 

pe.rt;icularly f~voured on account of their skills because they were in most cases 

elderly workers or workers living far from the job-sites or having skills that 

Wfitre little in demand. Finally the absorption of unemployed unde,. this heading 

has been obscured by the accumulation within the calendar year 19~0 of seasonal 

un.e,nployment due to weather conditione in the winters of 1949-1950 (January 1950) 
ana 1950·1951 (December 1950), as well as by the listing of a larger number of 

unemployed under this heading, since dismissals of a seasonal nature affected a 

greater alJ1ount of' manpower in the building industry. The increase in partial 

unemployment, which is rather considerable, was due to the same reasons. 

The position of the metal industry deteriorated throughout 1949 and 
during part of 1950. The lowest levels of unemployment reached in 1950 are 

responsible for the average increase in unemplo,ment in that year despite 

improvement in the latter half. However, it must be emphasized that 

efficiency continued to climb, particularly in metallurgy, while unemployed 

manpower was attracted to expanding industries such as building. 

/'tb.e difference 
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· ,;··. · ,,., ;, ·.t •• -~ · ·.~.~ :~ :-· ::! ;::y,i.;~~x ~- ·-,.;.~::, .' ::·· .. :···-~ ··! ~:'!·· ~-a;;\.·:·::<" ~-- ""· > _:; · < 

· ... ~·.t·~·~ · r. • . ·., ·~,-....":: .. ~::..~~:~ ~~.:..,'~~·~-'}~ ... ~ .·:·.>· r·t ... ~·-~ .... ·...-~\~- ... ~:r:u · ~-t .. ·: :: • •. · (·, • ..•. ~· 

· · The ·d:irte~nc~ 1%l·:~~i·:~~~~ ."~':~18: ·Pf1.·.~P~~ .~.~,~he.;~-~ 19.ti.9 ~ 
and 1950 ~s-.parti'cul.ariY 'great. in t.the_ 'teXtiie ind~tr.i,. t-he :W~q.t.e· iit 1950.-lle.villi: 
been ·.afr~dt~~ b~ a ~ery-.p~~~~ced. ~~ival.of 'bueinea.~··.begimrlng.a:(the·-eria J~:i;, .. ' 

: • : ~, • • , ,',!' _(; : • • , i , • ~ > ·,:··.,. :' •, .''' r; ~ . ~ , . • ·' . :· ;"" "'•' ~. 
1
' ~ •, ' ,'' ' ., ' • , ' • '.'• 

1 
,.; ' .,. ., ~ ., 

1949 as a result of the easing ·of the restrictions' by the' N$therlanda '.fti, line:· .. " \,· 
'' •,-'~,- I>' I; ~ '• • ' !'" 't '• ,;· ,: ' 

with th~Benelux agreements. The abs~rption of unemployment -~as distinctly leas 
. .• _, -~~ ,·, ·: · .. · _, .·. ·:.·. ,' .. :.·r! , . . .. .· ~.. .. · .. 

that what would have been expected from' the 'r:tae in product1on~ . That .can be . · ..... 
.. t ' ~ I 0 o'l 

considered an indication of ;mprovement 1n efficiency, the more eo ··as· t'he textile 
' ... ·,t ·- • . ~ ~ ·. lo. 

industr;y. .. ot _Fla~e~'!J .experienced a~Btrtke. "Of· eeveral·weeks dur:Lng 1950. 
-""' .,.( I I • ' , 1 ,, ~ 10 • • • .-

' ·· 'Dock :w~rkere ~nef1t fr~ th~ ·upswing in traffic, but tlle dec.lflne in the 

available lllbo~' force likewise favo~d the abeorpti~ of· unempl~ym,~t :~-· The 
• ., : ~ ' 1'" 

latter reason i.e ·not very illtl'crtant in the case of dockers, the labouJt.f'oroe 

having gone down by only 600 to 700 units as an annual average; b~ 1 i"b~ is a 

deciding factor in the case of thos' VQi\i,ne on ship .. repair, whe:re· tlie~.~cl1ne 1tl 

unemployed, although moderate in absolUte tigu;res (a:pproximately t4oo),: is 

significant in relation to the availAble- manpower (a reduction ~f '6 to· 8· per cent 

1n the number of unemployed) • The num.ber of l'esiete~: workers .we~t down: tx'CQ. /·· 
-' . . .. ' .. 

7,605 at the beginning of 1949 to 4,544 at the end of 1950, an average e:pp~;!.:'.·.: · 
d$$~e~ ~t·a~oUt'·i;aoo. ".! · · r · . ·'": · 

, .. .' :'' ~ Al.togeth~r, in· spite- of the· extent or ~;he decline' :tn: ~plo~ht•i~-~~,·· .• "~ 

dur1~· l-950; the ·n~ber. of.-·totaUy .. uxiemployed as,.~ annual averaee:·~ma1ned/.it ~/·~ 
higher·l.eve~·~~h~~ 1~ ;t949: ... the seaso~ faeto.r is'. resp~~s1l?letto~ •tlii~3'181tua~f~, 
but. .~e tact.~"-~ :th~t. it :was not unti,l J~- that ~ lev~l:·qt ~:P~otbientir~w~~ · 
~cbe4:·c~,Sp~dingtc)~~at ·e~iet:tng. after .the spr:tngbilUe' deol1M~:::tn··l949~ ·: .:on. 
t~~l·~t~.r ~~;~;,th~-~BWi~ in .eeveraJ. .. :f.I).dust·n~· ~afj· a'CCarl~,ie4.~~t._-~:~~~~ :· ~­
eigt.liff ca.¢ ~c-~ine ~ 1:n l?art.:t~ )~iemplo;,m&nt, a 'l'ed~t ion 'of ?. ~ oo¢·: :J:n' .t~~ ;- ave%,1ege· 

level. ~P~~ttng .q.nl.Y, --~· ~ of 'the t~:tq·. P.~~, again on. aeoouht 9f._ tb'• ~;_:,. 
,,e~9~--~a.et~r.· :' '" . :. ~ -~ ;·. -< :; . i.: ·•· . .-~ ~ ·:1·f • • 1 ~: •. · ·: , ' : 1 , "' ...... 

... )::.- .;'{e);.:J;~ 195q)o'~h&_ e~~~ ,vaa exp~ t~·~~!ie·:fmpe;Ot ·¥ sQine:·:t.~l&t~;~.: 
faotO'iS 'J~l:~~~~ -~-'~1-~u,l~ .. -~bre ·c.arrytbg··~·,\of"largd P.1lbl~o;w6rl$:s,· ~ ·r!,~~--~ 
incomes /in· fnb~se in .the ~te of ci~culation, and a decline in the. h~~i~.· ., 

. of ~.f.i,· all:-~ 0!-~ldl~~:;':~El~,. \91",~ -i»F~e. ·-!'It d:~J -~';:e. . gre~t-: ~ ,9.r~ the. 
population which had been greatly shaken by the events iii Korea. · ·· ::-. ;::~· ,_.,L 

/No doubt 
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No doubt th& exoen e>t· mt;orts O"fer exports ( l5 ,400 milliOn france) 
'· 

part~ neu.tral1~d the ~ftecte of this ~lationaq pressure; but the r1ae .... ..~· > • ·· ... ,., ~ .. ~· ~ ~,·· . ,("· . ~ .. '• '.,. . .. 4. ... ~ • 

in world ~ioe, wu atronsli felt by the Belgi8il 'ecoilomi, whl'ch .. 18 very·. 
: -.' •• ',• ,.' • ·~- • I - ' 't. '• . ( • • ' ., 'I • • • 

sensit1ft to th.e fluot~tione of foreign ··markets. From June· '0%1 1 • mflatio~·r;y 

presa:ve .mcre~ed. and 1a ~JSarl.1 ~o be e.een··.in th~ evolution .of pricas··e.nd 
• • ' ' 'I '• • • ' ', '' ~, ' ' • .- I • -· ' ' 

~a d1,1ring the second ha.U of the ~ar • 
.. \ :;,.'\ • • • J ' _· ... ~ • ) • • • - • •, ' • • 

Changes 1n the cost of living and 1n ~7 wageEJ are given in- the 
' I • '._. 

~ollpw~ table.: 
'I ' , ".: 1 ;' ~ 

Indices .. 
I Peripd .· ... , ' ;_. 

MonthlY average 1949. 
· Jimuaey 1950 

;~.. . .... 

June .. -~ . 
J~ly 
August 
Se-ptember· 

: October 
November 

1: 1 ·• · • · ·December · 

I • 

(Hour~~ ·:ua~~ef 

404 
407 
·415 

421 

~ •, 

' . 

- . ' 

EcOiiQinitc o'Ds1!ctivea· tor 1251' :., . . ~ '. ! j 

! - • ~ -

gues~an'7 · ·. · · · ·: ·. 

It is estimated that the gross national product at 1949 pr1c$s,:vb1ch';· 

amouptea:··to -317,000 mixlton'franoe 1n 19501 will ree.oh· about 325,000'l!11llion 

~ ~95);. "It ·'is· probe.bls that the amotmt' of private investments will ace.rceJQ .· 
: ' ' ' ' ~ 

~e'~gt>·:e,Jl¥ cbanse? ~·Public investments will show a dec.l1ne 1 wb1l.Q:m1J.1~p. )_\ -~ _i 

expent\tturea wtu··increase by at least .4,ooo million~ · It !e .diffio~t .. a_t . tM.~ . 
t!Jile· ~·make &ny pred1C'fi"1QD8· -concerning pri'fate consump'ticm,. lti:'J. ~V9~Ution W~ll: 
depend 'on' the eXtent of the war effort that will.Jla'@ to be und.Etrta'keJl,, ,,fmd all 

tbe n•oeesilq details coucE;.m:tng that poirlt .are . not -yet .. lalown, ... :rt is tm>bable 

that prices wil:l .for a 'lH.m~f cont·1htie to ehow ,a ~1B ~n9:ency 'bo r..tee in view 

~t the fact that all t~e increases tn world prices have not yet ~ee~-refleoted. tn 

~- ~te~l price ·level;·.- -'Furtbet,.'i!J.s· wases,-·in;tBSllY sectors. of ;!adu~ry are 
litiAd to the retail pr:l'o& ~e-x;,: lil•· rte'ss unnonei W8ges: •:re··~o ·be ··x~~d·.·. 
--· .·· . ,_: · · .·:·- ., .. ,· .. . ,· ... ,_,._ ··.'. ·<· .· j~YMENr . 

'The available· statls't!e& ·cfo::mt; 1Ii.la.ke ~tt·rp6eetble to ·:anive at a· seientificf 
ir:id.ex of rea;l..we.ges. ·.:· . ·· ..• •.; -..:. ·- '· ... -. ,. 1 , , ..•.... - ... · , .. . . ·,. 

• • ~ v • • •. • • • p 1 " ' I ! • -' I - • 



~. r•:;.: i. ~;' ··.' :" .::~'·~ ·~Jy~;;~~r~ ',;:::·';,;.,;.· ' ' ., 
. ·· · lU.r~d mab!)OWe'.t resource& w1~~ tJ.!e 1141l~ ·)ud&et .as a .w!Jole\P.J1!1.1 ·be 

' •,, '' j' ! • t • ' • ' ' \ ,.. . • ' r·" t r ' • I~ ' T \ '~ • 

eat1mated ·tor: l~i 8t ·the .. a~.· ~teJ.:-·:·~,1~9.· (-~ ·,f;1gt1retf:·fo:r 1950 at~EI.;JlOt_.,·, · . 
. • ·- " • t. ~ ' -. ~ . . ' ' .. '• • ' - • ' : . • , ~ . ·, 

' yet available)... : , · · · ." · · · :' · , · •. ·' · -- ~· · .. £. · · ·. . ,. · · 
-t' , , " "'' • -. .,., , ·: •• f~'!' •.~-:.,.! ,~,- • * • ' .,,_. '. ·~• • : I.J.._V .,. • 

·. · ·. D·~ f~ ~ired·~;r 'Will be al)c)~ 2,.390",000 ·iix;y.d~ .. ~t' th .... .: 
t. • ' ~0 .. ~ ' • • ~ • •''' • ~~.: ... '·· • • ' • - ..... • ' ..... J.. • ~ .. ~ ~ 

~psv1ng that has 'Wten shown 1n 1nduatr1al:'&oti'f'1t, atnoe September·.l950·61ld· ~ 

new eoonomio tendencies due to tbe tnternational situation. 

Male 

Female 

Total 

Available supply 

1,890 
610 

2,500 

Demand 

1,820 

270 
2,390 

In Tiew of the Tolume of ~~ t; JDaY be inferred that the Tolume ot 
unemployment oould be. reduced to au ..... ....., o;t; uo,ooo persona, 1ncluding 7010oo 
males and 40,000 females. 

However, those figures pr&aUM~CBe en ec\equate ability' to fve· from; 

plaoe to place and from trade to trade, '*1® ~ not yet exist, The steps 

"cently taken, or shortly to be taken, to remedy this state of affaire cannot 

be expected to show sisnifioan~ ,;results 1n the immediate tuture. 

Furthermore, some restrictions 1n employment may be expected m ~ 
building. field.. As a result of this exceptional situation, it 1B possible tbat 

there. will be~ certatn amount of unemployment due to exiettng oircumstancea. 

If the latter two f'a.otore are taken into ~ona1d.eration, it seems that 

there wU1 be some additional. unemployment of' approximatel,y 30,000 JlO:reona. 
HoweTer 1 some e.at •tee of avere.se unemployment 1n 1951 };/made a.t the 

el)d of l95() were affected by the large volume of une~nployment . then e~ist 1ng wh19h 

was due 1n large part. to the weather conditions at that t1me. If' similar 

conditione were to recur 111 1951, there would be some add!tioMl unemployment 

averaging approximately 101000 persons. 
/In ooncl1.18ion, 

l60,000·.~mployed (Report to the Senate b7 the eoBIDlittee on l.abo\U" and 
Social Welfare appointed to exam~e tlle billa conta.ming tbe ~gets ot 
the Ministry of' Labo~ and Social Welf'are tor the fiscal years 1950 ~d 1951; 
Doc. No. III of 16 Jenuary 1951_, -page 66) ~ 

... :, 

:.-. 

' i, 



In cobelua1on, ':tn. ai)ite~::t)tr.'tl.'$'.:8:f'tor.e. 'otr'~t"DD21ent ~ttieee to 'iilcreaae 
th&S~~Phieal and 'odcu:Patto:.al"fiiObUtty.of .. wm~r) .it. is .·~sa1ble' that 
Beisiuin'C:may-a~m:;have· to~ !re~ort~ .to t~ i,'ili'crligrat1¢n, of. fo.r:eisn Jl'l61l.~er, if 
the desired mobUity 1s not achieved within the national framework~· 't..flP.'tbe.~; 

a growthc·,1li··tile active national po:l)UJAt1ol'l: nay, be anticipated; ap mcre~ae 1n 
th6tit.~irt-l'e Mtike:l female 1\0P~"'ion 'Wu alread.J, perceptt'bl.e at the el)d of 19p0. 

-t ·: l y 1 . . ;"t • ' ',_, 

I· .. 

-·: . ~... ~ ~ . 



·· . Ec0R00o. Pot:rct !i ~.ABE) 19,1. ·. 
t"' • ... • :: ,' • 

.. . >»he'.~rld.rea~nt ett6i"b ~ ·~t~ •bo~--~'-«lerable c~ .. ~::.:· . 
' c .. ,. .. ' . . . ~ - . 

:tn economic .. cond..itiolla;. certa1n·probl.eJQe ,\jh·tch:aro" • th~~fint balt of. ',"' 
. .. . . ! \ ... . . ·,. "' .. ' ~ ~ lo • ~ • • 

1950 no lonser arise or arise 1n a different' 'form, 80 ·that Gove.r:maezits.~.baVe:··w· ... 

to oo9-!ty their economic ·ll011e1ea ao~ori.~,\J.: ~o"'er1 ~a~J:i .. aa ~be · : 

a1tue.ti0n 1~ still 1n a .ate.te of .flUx, ,ii.18··J,oe$tble ~h&t th~···arientatioh ·of. 
' J , " , , -, I : ' ~~ ~ , ' " • •. • • • ~ • ' ! 

economic policy ~r ~e e:&ten~ ~t State ·~ter.veJ:Ltion· in economic aQt:f.v·1ty IIS1· .. , 

undergo further chansea·~ 

g,ueet1on 2_ 
I~quate effect 1ve deuiand cloea. Dot account for the unempl<>)'11le0t . 

exist inS at the· end of l95Q• ! ' 

~ • • • • ; i ~ • • • 

:Jh 1950 more . eftenatl'$ pttbl1o worke proJects and. a policy of 

•.,'· 

•• 'T .. , 

proDOting hous1ng constru.otion veri. deoi4ed upon Sa order to combat. 'bzlemplo)'JD~Dt •. , 

The special budget for 19.50· contam.d a l.&Joee appropriatio~ of 1.4 1167 m1ll10&l 

•,' francs to .carry out thta ·public vorlal Policy. for Ttt.r1oua economic and 

f:!MMial reasonS those ~pp:roprf.&ttone had to be reduced to 101695 million 

francs, of which 11 600, million tranoa W.r& aet aside tor DBtional defence. 1!h1s 

d.ec1&1on did not JOeall that :the or!.gmal works proJect was to be abandoned, but 

merely that it woUld be apread over a longer period of· time. Durms .1951, 

a.pproximatel.1 13;328 million trance will be· devoted to s:Pec-i&l expenditure on 

public :!.Jlveetment ·• . It should be po 1nted out I . however 1 that of that amount, 

5 1500 million france w1ll be used exclusively for natiooai.defence'purpoees. 
On the whole 1 therefore, public 1D;vestments i1i c 1v1l1an e~terpriaee hl\ve been 

diminishing. It seems like~, nr:>reover, that they will 'atniil'teh still further 
.• ' 

during the .c~rrent _;year. 

· AlXP.n8 the meas~s taken to enoou.raBe prift.te Jnveetm&nt, the De111n8 

tor State. guarantees of bond.e and sa:rtnge boilde 18aue4·:by the Societe Naticmalfl. 

de ored.it A l' industria 'W88 ra.ie.~d in Jsnua:cy 1950 to 111000 'miUton francs ... · ·· 

The oe.tl1ng had been 51.0QO million francs s1.noe October 1947. The ·above. ' 

ment.1oned measure wa.s t~en w_itb a view to fa"Oiiitatmg tho .countJ71B ecoQomio ~' 
re-equi~nt. 

C'"\'" •• 

'Ae regards th'e rate cit ··'!htereet; Oove~t .. rate• ,ieri, reduced u 
Ooto'be;r,.l9491 and .. rem8.1ned. at that level. untll S•JJtembctr -1950'~: 'llben they baa. 

to be: miee.d ~ ~oordanc~ · with tbe generel· pr1oe policY.• · QeDem~ ftpeak1Jls' · . "' : 

bond quotat~qne. foUowe~.a. s-iln.ilar. OQ\lq:'S&~z·UO.~;dur'1lle the.ftret·n~-lDOD&;· 

a.nc1 riilhS· d~rinS the fourth tl.ner~ I' /couumption 
I 

''• 

-i: 
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Conawptton was. also eE-coura~~ .}:.~~.~h~_.'lear wages rose by 

over ' per cent; at the a8:me .tbte, oerta'm~ social security beao:fits were 

~orea.s~'j euoh~as old-8g& peDBionS tor ott~iii··oatesonee ot'·benefio1ar1ea; 

moreover) direct, taxes J.avied· Ol1·8alAey'-and vase earberlJ in:tl'ie' low ·and middle 
income groupe veri- reduced-; · -·~ ~: : .. · :· · ·' 

It should W"noted that·, 111 spite of a decline of ·tbe profit ·mareinB 
of certain public ente:fopriSes~ no·steps:were.taken to raise :f'a~e (ra1lw,-e·, 

trams) .:or pestase althoUSb euoh.-act~on w6Uld have mpto'ted"the fmancial 
position of the services concerned. • .- ·· · · · 

Foreign demand, inadequate at the beg1lmin8 or the year 1 rose . 

not1ceaoty:·tturlng 'the ~eoond quarrter oWing to the ·1nternat1ona.l'a1tuatfon as well 

aa to the advantages provided by the El'l1 maoh!nery or ~nte. · In December· ·. 

the average monthly exports were· l'O Pe-r cent :h!gher ·than during the :n:ret halt 

ot '·the. year •. . .. ~ • 4 ' ' -.. ! . • - ;• <:'~. 

!• .. As a result of ·the changed cOnditions .. cl'ee.ted the world rearmanterit-· · 

programme; the Be J.gian Goveriunan-t; decided j at tbe · end or· the year~ to take· 

certain etepe 'to curtail demand for ·certain gocids, Among those· steps tlie · · ;, ·;·· · 

foliewing should be noted:: ' 

. (a) 'mBarsttrea '·designed to reduce hire-purchase 'a9ll1ng, credit· j. 

reetr1ct1ona·and-ra1stnS ot Bank discount rates; 

·(b) reduction ot ored'ite for private housmg· construction granted·· · 

by public credit 'inetitutiona; · 
.~ 

' 

" (c) extensi'On of' the' period d\lrfilg which buildirlg bonuses are to 
be distributed; · · : · 

{d) 'slowidg dow ·of public works proJeots and reduction of 

appropriations for certain public works in the special budget ... 

; ,. 

'" ·The' 'latter' tneaSUrea· Were· taken With a 1'1e'W to COllllteract1ng ·the effects 

of mc~~ed military expenditures agreed to :by' Belgium u,.,:.!.er the North' Atlantic 

Treaty •. ,j 
' .• . 

!• .. :Publ1c expenditures· during 1950 were met with funds obte:med ·r:r<;in 'the · · · 

8,3oO··milltori f'ranc loan ..:. 1n ·Treasurt cert1t1cates' ·.;.._ (·isaued'··lJ1 'OCtober 1949) 

&a well· ae with part of the proceeds of the revaluation of the gold readne-.;,t 
the Nat 1ona1· B8'nlt 1n 195'0-4 ~ ·-· . ·. -: ' .I . ~ - · ... • · ., :: ·;' · • 

· !. 'In ~rdet' to meet ·the e.xpendi~bres ·o'f the :..SPeola:l ··bUdget of'· l95l ~hich 

has aho'Wh-'a 'la~gei inerease- ~- approPrlat10i:UJ(for:national:;d~fence ~approximately 

4,000 miU16n<f.~e})~ 1t· ii:J•WoPOiJed that chreo~' tare's ltvied on corlX'rate 
··- ·' · , . ; . . /p:rof.tte. 



.,r 

., '' ·~ .· ~ ~ ,., 

prof'1ta· and on lar~. pr1Tat.e·' inCome's · ~hoUld ~~ ... 1ilc~~~,-. 'rhe .. proposed: tax-· 

reform. iS' expe~~d<to plAc$· larger eUms at tb~-d-tt:rpo.sai. ~( the TreaeU-17 durtng : 

l95l by 'indu¢':tilg. ce~ain· ~era· to' p,.y· t!ie'·tr. :~e •. ;ufau 9t time. Il1atJ,y, · 

the colie~~~~n of' *ax a:mta~ .. wl21ch are coi:url.d~rab~l ·w-tll be- 8~eeded up •. · '· •. 

IUgber taxes Will probabl.r not lie liut;f1o1ent: tO ba.~oe.:the bud_get.;: .. . ~ . . ' . ~. ' . " ~ ' . ' . ' 

snd it 1s t.o be expected ~t a ~ ~111 be .t1oa1;~d. 0~ 'the dome&;tio 01' -t~ : .. ,. ' 
forei~-~rke~~ .: · · .·.· : · . :.'. { ~ · / .. · .. ' · · · ·, -~ ·j <· · 

.2.~ ~.. It_ is dtffi~ult ~ cona1d.er separately th&'effects which any one 

measure may haTe on emploYJ11ent .... Public voriCe j tor e:xample I have cumulative ... 

effects;. moreover, it, 1s impossible to calcu.J.o.te the ~luence of reduced taxes· 
•'• :" ...... '. ., . . . .. ·' .·. 

on certairi sources of revenue • ... •) ±t eeetnS tht!-t 1n i950 t}le 'pc)lio~ ·ot .public works Nld. private boliS1a8 . 

construct to~ :increased the 'number o£ emplOyed ·by· ·approx_imately 25 to. ,30]000 

persons 1 but th,ere has. been BODle :f'a,;Lling: oft izl Other Sectors f 

· ,. . The- ~re~e ·1n a~d force a 1n 1951 is eXpected, to· take of:f' 'the 

lab~ur market "e.n 'av~raae' ~f 25,000 lllen ove:r- the )'ear. A ~01'1ne o:f' am'ploymeJlt 

1n ~ -~nstruction field ma.y· also be expected. 

Question 10 . ''· 

Wbil~ the problem Of SU,PplieS SO&rc~ly • made itself felt 1n 19501 

at the beginnmg of 195i it seemed .to· be· takib8 'bn·@ ·urgent ·aspect for cerba:!n 

oODIDIOdities I 1n particular sUlph~, cotton and certain' nOn~:f'eri'Ous metals'. 1.llhe' 
• : . 1 ' • 

Government's ac.tion is p~im&.rily directed towards obtaining rea-eonable quant!:ti1ee 
' . . ' ~ . 

of the raw materials -which :SelgiUIIl needs. A shortage of those materials would ' 

have far-reaching effects not only on the industries immediately co!loerned 

but on the ~tire economy. The.:. problem would be a very _serious one for~ Belgium. " 

The meas~rea which could be) take~ ( reclase 1fioat t6n ·or ·ret-raining \,:f :workers) · ·· · : · . ' ~ . ;. 

'WOU~ not B~:f'ioe f~r· an o'V'e:t'all ~Olution e>f the problem 1l'i :Tie, or tbe 

co~tryt s eeqnomio ·~.rueture. Th~· pditcy of publi~ works ·"-nd ho~eing m1Bht b~ · ·' · 

1n.tene 1fieQ.._ . . 

Queet1on ll 
.• i 

No COIIDJI.9X1t ~ 

I, ....... /Question .J2 

. · .•. ; ... ' 





E~;rt( 'dittioult1ee. ~ -~o;~i~~. o~U~e- tc,' exi~t 1b oe~~in aa~tox-s: ot ··"· 
:t,: 

industry during 1951, but they Yill not affect the level of' unem;ployment ib v1e'W of_·; 
';ha aaneral prospects of eeon.OJI1o e.ct1V>1 ty which. pio¢1Disd'· ·-con,id.t~a'tl.le com.pMaationi . ' 

' -' . ' .. ' '",' . ,• .. . . ....... 
in other di~ctio~ ~- ~u~. wiJ.;L_prol?ablY,. rt~peul~ .in.f\W.._em.plo~n~ ·.?t the .III$l• 

. : , . • . , : •. ' . , , • . . r . • . . .. ~ ~ 

power actually avai~ble in ~he labou~ market~ . .: t ,. 
' .. 

QueetioniJ. :. ·: ··:.: " . 
:.· ~· ' ' • ) • ,'1. • • ( ~ • ' ' - ' 

· The labour ~ricet in 1950 presented an rmomalous _piotur&j the ex1ste¥lce-
of 10,000 ~mployed i~ ,the. ·norlb~rzi. :part .of ,Belg~um, .Bide . by. ~ide, Wl th ~. Sh~IB8 
of labour, 'prlrticularly for heavy work, in certain essential septors (mines, ·, ' 

. . ' ' ' ' . 
quarries and heavy metallurgical industry) 1n the southeJ'A p~t of' th~ country •.. 

MoreoeVer 1. there waS. 8. Sb~rtage Of. Skilled lab;m. ~ Certain' b~ch~S 1 e~Jl. tho86 
. . . . . . ' - .. .. : '.- ... - - - ' .·. . . . . . 

in Which c·oneiderable unemplo3,ment existed. . . ' . . . . 

The: Go-rernment has 'tlieretore ~~,·or, plene to ta.lte, ~asurea with.a 't;iew 
. . ~ . ' . . ' 

to' prot110ting 'geographical and. ·oc~pat1onal mObility o~ manpoWt}r. It shouJ4 be . · 
' ' ' ' : . ' ' ' . ... ~ . 

noted, however, that these measu.ree· have :nothins to do wi~ a forced allooat19f1 .. qt 
~ • ·~ • :' • ' .. w • 

manpower. 

The M:trlietry of Lab~r (Employment. Service) has cont;Jidered it ~visable- to -.~ 
• • ' • ' ' 1 • ~ ' .' 

:f.ntenslty tbe ste"'s taken i.md~r the· provisiOns tor the re-trai~~ of' unemp_l.Qyed 

W1 tli a view to meet-ing the shortage of skiiled and quilif'ied manpOwer in ae~~in 
. '• .. I . ' 

industTiea.- · · · · 
.• ., 

Consideration has also been ~iven to meas~res to promote geographical 

mobility 'and 'to remove 'any obstacles to it: 

(a) · Study of ways of providing fUller .infoxmat~on on available employ•. 
. ~ . . 

ment -'opportunities and· of making it more readily accessible and understazidab~ to' . ' ' . 
the workers' 80 that misleading or tendentious reports' may be avoided or d.ieclo~~. 

(b) Neve-rthele'es, information alone, h~wever cOmplete,. is_ not !3.Ufficient. 

Many workers have a deep•rot>ted awreion to moving :f"rOm one reg:Lon to another, eyen 
' ' •)~ . f • •• ' ' ' • ' ' ' • 

Wh-9n 'tl:.ey -ca.ri be· guaranteed proper emPloyment at regular wages and working 
- ' I ' ' ' 

condi 'tioL1o. 
' ! 

In·addi'tion·to tlie psycbblogicai difficulties, there. are· the financial 
. . ., / : . . . ~ . ' ; : ' , ; ' ' ~ 

difficulties of the· tares of the--worker and his f'am:tly·; the cost of moving a~ well 

as tlie expenStl of: aettline in a new area Wh:i.ie ~ep:ing COmmitments in ~e old. 

. . :'The ·Emplotment ~rvice is 'therefore con~idering. th~ possibility _of Srant~. · .. : 
l •' • ' ' "'. .~· ' ' ·, • • • • • l:'.·' .. • 

ing. incenti vee· to taking up a new Job, such as ·alloWances for t~~l, aeparati~_, 

moving, &te .• eo· a& 'to assure :th8 ·'wor~rs' ·-o~· ·e:rteoti.;,~· pe.y e~i~1~~t ·r;,r, hii!t -~ ·.· . 

h.:~~~~~:!~~~~>·;.~· . .-.~: .. ·.--~, / ........ ~:~. ·. · ..... \·; .... ~ ;.¥./~~.:,· ·:_-- . ·:1: .. 7- ·.::, . • ·: A:~;rB'tu.u.• .... - ... -¥: :>·, 



.- · .·_· .•;.:;..~)· ;foi~tee are ~tng ~Q Of >'tfa1rl. ~f.' it~p-rd~lha cxiotina mane ot 
ootmtlmicati~rt.-:~ of providiD$ ci1toQt t~~ru;: viti~ WdtiiA take tho wrkers cvo1•y 

day to their place df work at the nornal work hours and 1~ the shortest possible 
ti~. ·-'· .. 

• ·, 4. -, 

.' 

1-basgreli d.esied ·to reduce 1nflatio:naq pressures· 

QUestion 14. It had e.l~ady been 'stated (see .reply to Question 9a) that durinc; . . .. ' ~ .• 

the last quarter of 1950., steps were taken to counteract the inflationary 

factors whioh had developed during the second half year. In addition to the 

reduction of government ex]?endi turea f'oreoaat for 1951, : tlte fiscal reform plan 

involving in particular an increase in taxation .. on h1.gher incomee, and the 

Qurtailment o:f' credit, particular!~ for ];lire-purchase, of which detailc were·· 

given in ·reply 9a, the fbllow1n3 :Points. shoul~ be stressed: 
~ ' 

'The ~vernnent has encouraged inports, particularly of ra~ materials; 

alth'ouan the moootaey authorities ·reatric~d credit ~o.iliti¥ for speculative . . 
operations, they facilitated the financing of ~mports and stock~ of raw 

!flterials a.na. products essential to. the s~th. r~ina of· the national eoooom,y. 

In addition, the protection enjOYed by ce'ti;airi t¢ustriea w.aa reduced or 

temporarily suspended ao· as to increase the supply of goode for the domestic· 

· •rlmt. I>roduction has been stimulated as 1a shown by the rise in the index 
• ' < 

· ·number· for industrial ·production, wh~ch was 135 in October 1950, aa age.1nst 109 
,\ 

at 'the ·sane period in 1949" On the other ~~ the e:x;port of certain sensitive 

products is UJ:lder supervision; various products have again been made subject to 

licensing and quotas. 

The "Problem of prices e.nd wages has also been in the forefront of the 

Government' a preoocupationa. As a result of the t.'ise in world prices and the 

increase 1n demand, domestic prices have risen considerably (17~~ :t"t'om June to 

Decel!lber in the case of wholesale prices 'I' .. 4.3~ in the case of retail prices). 

Because of the danger of inflation which this rise reprea· :··.ts, alld J?S.rtioularly 
'. < 

''1n'view of its incidence on wages, an enereetic campaign has been waged to 

bring prices down, since. October in J?S.~icular, Various orders have been issued; 

among them, mention should be made of the Crder of 25 September 1950, which limits 

the profit margin to th~ level of the :f'irat, half year on _eooda subsequently 

. de~ignated, the orde~s. f~incr ~imum l'etail prices for ~at, and the order 

requiring the prpd.ucers of a series of goode t~ report a:ny rise in· th!'ir price-a 

to the Ministry of Economic Affairs. The results. achieved. by the Government, w1 th 

~"· ,·, tb8. ·cO.:~:pere.tion of priva~ bodi~_s, has tn.a.de it poseible to avoid a ge.neral rise 

· in ·iniaes~ · I~ view' ?~ .the .ooJltli·t~ons created by ~h~ policy o:f' reannament, 1 t is · 
unl.ikely that the ·anti-11\fla.tionary meaeUl'etl taken during the last few mcmtha: . . 

.. ~have 8.1\Y t?-P:P~~i~~~·.infl-uence ~n ~ Ovtl'-all level,. of empl~ ~ ~. 
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-I; ~asuris ·wh:tch .increase;·tluV~s;Lstence. 'of ihe eoonmrfto·l!;Peasiona.q tendencies 
f { • ·-~~ f ,. ' tt'... ' ~~~ t i . 1 ' ': - • • w . ' . i . . 

: _ Que.~tion 15. The . steps~ .~aken .dUi:-1~. ~~. ~-~t ~})art of 19~o:. to resist recessionary 
- • • ' •• 1- ;..-,_, • • ··• •'1 .... ~.·v-.,. ... ~ ... 1ot;,.~ •• ,.. .• "f.· -.'!. ,J .. ,. , , _ .•• •, , • 

· ~- tend.enoies have been cO'Cml6nted on in .detail !in 'the :re:PJ.ytto. question 9;! The 

··prospe~ta ·foi<l95l are c~le~ly d1tt~ren~ ·~ tli6~e· which existed at :'thQ. end 

of 1949; att~_nt1on has theret~re- been eonce'~t~ted .. on·the··4~r of ~tton, 
-~~·~·.)~ ~ .. -~~ <'\- ;,, o ,;) o/ l""t ,. \t'' .O.'o'A ,.••, ''lo""C!t .~· ;..~, ', • .. •• A ,• J: ,_,[" >*" ' : > ' 0 jo 

The steps taken to reduce that daDGBr are describe~·~~· the ,reply to question 14. . . ' - . .. . ·. 
,. 

Measures desi5!!d to facilitate stea.d.;z economic: 8.xJ2!~ion : 
P t I _I, • 

Question 16 •. D~!.111Gl~50,,.:tt.9e. ~f'fol:'Y ... to ~x:pe.nd' P.rMuct~~n has been chiefly. . 
concentrated on the basic industrial sector:: a~el and. po~rer. Electric :poler 

f f' • ' • ' • 1 ' '• ' 

:production capa.ci ty has been considerably expanded; completely u:p-.to..-da.~ 
. , ' 

installati.ons have been:att ~P tn' the r'Jetal1ttr~1ca1 industry' (blast furnacet:r1 

cold reAuctio{l. rolling•mil..¥' 1 ~-ohanized roJ.+a! for 1!Bnu·ra~t\lr1ng fine plate)~ 
The' pi~n. for the rat:i.omlizat:t'ori 'of' the ccia{.minina' inlustrt 1e be.i:tlS ~~ into 

' . i ' . . ... .. . 

effect and the construction of oil retiner1~e 1a contipuina. · 
·, ' . ' 

The road system has been consider~bly 4.mpl'Ov~f. as ,par~ of the ;publi~ ' . . . . 

works proera~; motor roads linking the coeis:t·· tp ·A~-1~-Chftpelle a.'fe ·under 
. . ' •:-' 

construction. ' ' .; . • = . # 

4 • ' ' ' • 

!aatly, as an. adaptation of .fiscal polio;r t~rd.a' mOnopolistte . 

proctices likely,· on a more;:· ot•·l~ss loiJs .. tem __ basts, to ~rtcourase ;a st&adily ~ 
growil'lG level of iPrivate investment, tnantion shpUld be ·made of' Article 8 pf ·the 

Fiscal· ~form Plcm~ which t$ :a.e~':isned. to 'exempt·. t~m profesadonal taxatit?ll tb~ 
increnent reali·z~d \V'hen a com:paey ~ells its hoidtngs, ~n coru:Ution that the 

~ : \ . ' ~ . . ... 
·said holdincs o~ne ·tnto· the ·undertaking's po?~ssion at least five years· before . ... ., . . "'\ ' 

they were ao.td. This provision Will enable hold.ina ·compan~ee .to .. e~ploy .the 
. ~ ~ ' ' : . . 

proceeds of ealee,for productive· purposes. · ' ... 
I •' 

•· t . .-
•' :.t 

' : ~ 

/Question 17 
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'_'•,~;~,._f';~~~:'''f',f····.:.,.~~;::~ •''' ,-, ir,_ :;.,_~ ..-,~ '>-.'-v', 

'-ttlestion 11 -· li. 
&ST.IMATED .BA.IANCE OF l?A.YMENTS <i' THE m.::r.oo-WXl!MBCCRG ECCiiOOC ONitlf l:tt 1950 

. ~ . . . 
~ ·~ ' : 

Credit- (Plus) ·or debit (m.inu.s} balances on aecaunt of items: set out below, 

. ro~• ..... 

... ' ·i 
' ' /~ 

,.I.. - ..{ 
'I 

in million& or Uni:t.ed states 'dollars~ Conversion -rate for domestic currency: 

1 United. states dollar : 50 Belgian fre.ncs 

' \a: 

,. 

-~ 

------~----------------------------------~----~--._----------------------------------~ Ofwhi ph in transactions with 
u.s. United. Rest or Rima .:'&J~ :! · . ............ ¥ .......... r•il T('IJ'flL 
and Kingdoo ~Kling · ... OEEC 
Oe.na& eluded in (3 countries r~~ .· ,.- ~ 

t! ~ell e 
' 

•, - ' 

; ..1. <::: .:5 ·. q. ) - l a. 9 ..lQ' 

l.Merchandiae trade: 
.. t 

Exports valued f .. o.b. 
1- 1,6jl.t -942.0 61.5' ·l9J...'3 ' 

fr0ntier • • • • • • 221. 255 .• 5 
Imports valued r. o. b .. 

. I .. . r .• 

frontier of eX,porting 
. ... : .. : 

.1, 744.5 431.5 .641 .. 0 . " . 74.3 ::20Q.;,1 country .. . . . . . 397.0 
Balance - 72.9 -216 .. 2 ..:.141~5 

-
li-301 •. 0 .:_12 8 9•4 .. - : 

2.Tran.sportation .... • • ~ 110.6 - 33.9 - 28.4 . .. 48.3 -· 4.tt' + 4.4 

)•Tourist traffic etc. • .- 17.7 + 4.4 ....... 6 .. 5 - 25-5 
,· 

3.~ ' ... -.. -
4~ Govertllllent tre.ns.:. ' ' actions not included .. 

elsewhere .• • ~ • ~ .. .. 6.1 3-3 -: 3-3 - o.6 + q.5 - - .. -
5 .. Investmant income • .. 2 .. 3 - 10 .. 1 ..... J..6 - 15.8 

,, 
~26.7 ' ..;. -· 0.1 

'. '' 

6.other services " . . ..... ?•C - .·8.5 - 2.3 ..... 7-7 ... 2.1 + ].() .. 7 ..O.l' 

Total, items 1-6 .. 200.€ ·262.C -167.4 l+-218.5 ... 19.4 . ..,.. 29~8 ..0.1 ·-
' 

.. 

t /Question 17 



guestion ~7 (continued} 

ESTIMATED BAlANCE OF PAYMENTS OF TBE .BELGO-rn:x:FMBaJRG ECONCMIC UNial. Dl ~9.50 

Credit (plus) or debit (minus) balances on account of items set out below 1 

in millions of United st&tes dollars" Conversion rate for domestic currency: 
1 United states doll.ar = 50 Bel.gian francs 

Of whlcb. in transactions vi t}j 

u.~ United Reet of' I EUrOpean roemoers . Latln Rea~ J.Mlf 

TorAL 
and Kingda Sterling · OEEC ot eo\m.cU .Ame_rican ·• ·_ of and 

OUdB Area countries of Mlt~~ Republic~ ~ Worl.d .Bank 
(3,c~uded in Ec~c --~. 

AssistancE ... 
/nciuded jJ 
i\tJ .. - , .. 

1 2 3 4 5 b - 1 . . . tf . 9 ,, 
' ' . .. 

7. Donations: . 
• 8.~. (a) Fri vate • • • • ~ 9.6 + 1 ... -- - 0.3 ,+ 0.1 

(b) Official. • • • 
.. :.... - - - -
.• ·' 8. Gold movement: '• .. .. 

" 

" 

{a) Non-monetary.- • ..... 2.0 
(b) Monetary •.• -~ •.• +U2.6 ~1.~ - ~ 67.6 ·- +- 0..6 ;' . - 4..0 -4-8.6. 

9. Capital tranaacti<:'"lS: . 

{a) Private • • • ~ - 63.9 - ,. +37 ·5 - 29.4 -+- 0~8 ·. -67 .. ? "';;· 
(b) Of official aDd 

banking insti~ 
..fi29.2 ,1-200.1 !+96-1 -212.2 t-13.. 9- .. +.38~6 -8.5' tiona: · 

U)~ont~tuaJ. re,.. - 35.0 + 4.0 
.. 

-'1~.]: .. ymea e •• 10 _, - 19.0 .. o.~/ - -. - -(u)mer 1.~erm a/ ... 27-~ ' 

-11g:8 - 96•6- '. ' . 
(lll) o~term. : ~ A235.7 .... 185.1 

._ 
: .ta8~6 -20.6 . • .31 t- ... l3~o9 

all items 1-9 iu.l ~ 2,3.5 -33.2 ('.2 t 4.0 ..,..5.4 .. 
. 

/Queatiori 17 

~ ...... ·~- '-- -~.. . 
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~ . " , ...... ;.,-~·" i" .. · -r,.{ ··~. ! ... , .. ; ·, .... ,_:" • .. · 

·= . ·_. 91f.OetioD,;tl7 (c.ontinued:) . . .. ,, 
Notes ·. .. · .. : ~.. ·7 ... • 

'j .. • OJo•t• ,.,.,. ,,.-. • ._.,.. 0' ,- .~ • ~ '•'\. ,., q -t • ~ ~ ·-

. '. 
(a) Loa~ ·to ·G~eat.Jr1ta1n ·:y,1 tb~ $.1 (·o.·,~e.ll_c, loan)· 

~~) Rep~'esents: :: .. .. . ( · .. · · . _ 

(i·) ·toe:ns·-groante'd" to· the·-wethe~land~··by the··~ {o~ loans): ... 38mll'l.!or: 
' .. • • ' ~ '\ ! 

(United States <,l!'llars) •. : ~~ · : · . · ·' ; 

i.(1.i) 'Money borrowed. in SW1ee' franc~ by the eo~i:ite· nat:lonale de credit· 

~ ' 'a l~induetrie:·-+11 millions JU~it,ed s~~~~s doll~~e) 
· ... · ~ fnd.uetrial.cr~it·: ~1 m11ii~~ .(tJnit.ed.·.States doli&;e) 

It should be noted .that the above tab~e. 18 ~ provisional estimate 

ot the balance of payments for 1950; the ·oam.slet.e f:S.suree vill ·be avsila'ble 
t t . .. . . 

at a later date. · ; .. ' · · · 
• ..... • • • • ~ • 4 - t' . 

.. ..... 
.... ,,,;• .. ;. 

. ··,; . 

i I 

.. , 

. ~.r 

'. 
" 

. ' 

·rr ~~--------- ---
' . .. 

. ' 
~ ·· 



Question l8a The policy at present governing ~te~ cQmmercial ~d financial 
' ~ ~ • ~ > ~ ., , ... , ',t ; ~ ' ' • . 

~ra:neactj,bns' 1~ .not,> ge~il:Y sl;eaiCing, 'deterDdned by 'concern about the. b~]4~e 
·' • ~ ' " ' ,"""-; •• ,... ' - •• ~ • .. ... .... ' •• ;' • 1 ': •• • 1 ' • .. • • ... • • • ' • • 

of ~YI!\ente.. · · · ·. l.,, • , · · 
'f "> 'I ' ; 4 ' ' •, ,' 

There are practically no r&S'tric·£i6ns q~ .. exchanges of goods or o;(_ . 

pa~ntf:J:for eervlees of·.a ·oomercial and }:1n8.nct~l '~~~ct~r: (E!Jliort·iza:ti~;· 
~cans, transfers Pf. profit's/!nt-erest; ·atv:t·aende, 'et.c .) : ~ !I '· : . . . . .. ,.·. 

Any alien ~capital in the :Belgo ... tuxembourg Economic Union can 

sell out and have the exchal'lBe value of hie assets repatriated (with the e.xceptiai 

of assets belonging to the enemies of'':Belgium). 

The only restrictions still subsisting are those relating to the 
outward movement of capital belonging to llel81en .. ·ns1dents. Such movement is 

generally authorized in tbe case of investments for useful economic purposes. 

Question 18b The over-all balanee of :payments in Belgium is marked by a bard 
currency def1ci t (i.e. in dollars) ancl a more or l.esa equal surplus in non­
convertible currency. The successive bringing into plly of the machinery for 

conditional assistance and that of the International Payments Union under the 

Marshall Plan, has made it possible to remedy this situation so far, 
If the so-called soft currency pa~ts received by Belgium were to 

becqme freely convertible, Belgium would be able to meet normal fluctuations 

in its receipts of foreign exchange without external assistance. 

Question 18o There is no relationship between restrictions on foreign transac­
tions, of which there are very few, and the position adopted with regard to its 

employment policies or the utilization of domestic resources, in the sense 

defined in the question. 
Since external co~ercial relations are of essential importance to 

economy, Belgium has always encouraged the free circulation of goode and capital; 

the only exceptions to this principle have been made for the temporary protection 

or a few new industries and certain sectors of agricultUl~. 

~Q-ue;;.;;s:;.;t:.;;;i.-on;.;;..]Jic! Generally speaking, it may be said that the surpluses resulting 
from our transactions with some countries are not available for financing our 

deficits with regard to other countries. 
Only the machi~ery of the European Peytnents Union Agreement makes 1 t 

possible to offset this disadvantage to a certain extent. 

/Since the 



.~. . 
· -. Si~ce the general baJ.e.no$ of· i>aY!Il8ntir· is almost in equilibritun, Belgium 

wOUld ha'\'e no ·difficulty in -cove.tttng its 'hard currency 'def1~1ts; if '11~s sur-. 

pluses in soft currency became convertible. 
Question ;we,f ·The :foreseeable· trendS'in.prieett do ·not'at·;Pres~t 'make .1t 
possible t;o give adequa. te" ~indi¢a.ti0n8 .'as -to che.nses in the. bBJAnce. of' paiments 

' ' . ' 

1n 1951. . 

- .. -

,. 't' 

',· 




