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NATIONAL A£\TD INTERNATIONAL MEASURES FOR FULL EMPLOYMENT: DRAF'l' REPORT OF THE 

FIFTJ: SESSION OF THE ECONOMIC AND EMPLOYMENT COMMISSION TO TBE ECONOMIC AIID 

SOCJ~f\L COUNCIL (E/1584, E/CN.l/L.8} (continued) 

Paragraph 28 

1. The CHAilli~ placed before the Commission the proposed redraft of 

paragraph 28. 

2. Mr. LUBIN (United States of America) proposed the insertion of the 

Y~ords "depending on the nature of the economies of individual cou11tries" after 

the words "It agreed with the experts that" in the fifth line. 

It ~-so agreod. 
Paragraph 28 as amended was approved. 

Paragraph 29 _ .... _......,__--"-

3. JiJr. FIE.lvliNG (United Kingdom) observed that, in view of the work already 

done by the Food and Agriculture Organization in the relevant field, the word 

"much 11 in the phrase "merits much more consideration" was too sweeping; it 

should be deleted. Furthermore, the paragraph dealt with the stability of 

national and international trade rather than with raising it to higher levels; 

the words "of a stable volume" should therefore be inserted between the words 

"maintenance" and "of national and international demand". 

/4 . Mr. NUNES GUIMARAES 
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4. Mr. NUNES GUilvlA~ES (Brazil) suggested that the :f'ollo-..ring explanatory 

phrase should be added at the end of the paragraph: "mainly on account of the 

decrease cf the personal incomes of the majority of the population of those 

countries whose national income is particularly affected by the fall in the 

prices cf prin;ary prucltwts". 

5· l1r. FLEMING (United Kingdom) approved of the Brazilian proposal, which 

would obviate misinterpretation. Without euch en ed.dit.ion, the sentence might 

have been i:.1.torpreted to me.an that the balance of payments si tuat::on of the 

cour.try concerned would be very ~d if an attempt was made to maintain effective 

demand by the sti~lation of consumption or investment, including the 

accumulation of domestic stocks; or, in other words, that the emphasis was 

on the balance of payments rather than on personal incomes. 

6. The CHAIRMAN thought that the ~inoiple of the Brazilian proposal 

was geuerall.y acceptable, but· required further expansion. The Secretariat, 

morecver, had certain drafting changes to suggest. He therefore proposed 

that paragreph 29, as emended, should be approved in principle, subject to 

revision by the· Secretariat working jointly with the represe::>.tatives of Brazil 

and the United Kingdomo 

It was so decided. 

C-. 2uto.~-9~P~~ory meas~~- in the e~nt o.f unem;:;>loi:!!!e~ 

7. Mr ~ LUBIN (United States of .America) felt that section C was open to 

the same objections ·as the preceding section had been. It ~it not state 

specifically whet the Group of Experts had recommended. Paragraph 30, it was 

true, referred to certain automatic compensatory measures and to the possibility 

of exercising a waiver, but there was nowhere e full list end description of the 

measures. 

8. The CHAIRMAN doubted whether such a descriptio.."'l would be essential 

for the understanding of the section, as the experts had made it cleer that 

each country would have to work out the measures most appropriate to its 

particular circumstances. 

United States suggestion. 

He had no strong objection, however, to the 

/9. Mr. POLLOCK 
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9. .Mr. POLLOCK (Canada), :Rapporteur, agreed vri th the Cha i:rman and 

expl.aic.e<i that the li;:Jt of measu:res hc.d not been included in the report for the 

reas XlS w:1ich the Cha i:.r.man had s·..l.ggested. The Commission's rep0rt would 

obViC\..'.8}.y 'b:; read in con.junction with the exports 1 report o 

10. S:;;>eak:;.ng as the repres19ntativa of Canada, he stated that he had no 

objection to t.he inclusion of a list of the measures en•rj_saged by the expe:::-ts. 

11. !<1r. FLEMING (United Kingdom) supported the United Stat;,s representative. 

Furthe:rJ.!J::re, it was essential that the far-reaching nature of ths proposals 

should be Gi"lph.:;.sized by laying stress on the aim of r8storing employment to the 

cen~e of the targe~-, rar!geo Th13 section as a whole required redrafting. As it 

stood, it was hard to see what measures recommended by the exparts were approved 

by the CoiD!ll.:.seion and what we:re ;:1ct. The Com.£l.ission had generally ag.."'eed on 

the need for rapid compensatory Jneasures of some kind, that they should be 

more or less automatic and that tl1ey shou.ld be powerful enough to bring back 

employment to the centre of the ·Garget range • 

12. !VJr. EVANS (L'1ternational Labour Orga:J.isatj.on) thought that some 

reference might be mac.e to the question of social security, which had been 

briefly discussed by the Commission. He therefore proposed the inclusion of 

the following sentence at the ap~propriate place: "The Commission considered 

that the prcpoGsls r0:::'0rring to anti-cyclical variatil)ns in social security 

contributions and benefits needed careful consideration in the light of the main 

purposes of social soc'l.·.rity and the position of autonomous social security fu:nds." 

13. HG had only recently rE3ceived the further views of the International 

Lab:J'.lr Organ~aation on the social security aspect; he suggested that they might 

be circulated for information. 

14. The CHAIRNA.N, epeakiug as the representative of Australia, saw no 

particular reason to mention social security rather than any other specific 

subject unless it was clearly relevant at any point. The ILO representative's 

propoaal migl1t be borne in mind in the :_.;·edrafting of :the report. 

/15. The CRAIWJAN 
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15, The CHAIR~AN said that the Secretariat had suggested that the 

ol;)jections of the United Ststes representative might be met by incorporating 

f1. • .rtter relev:ln~ portions of paragraph 168 of the experts' ropGrt. 

16. At the suggestion of the United Kingdom representative, be agreed 

that port:!.o~s of J:laragraph 16'7 might also be inserted. 

~~~~~32l.as ~me~de~~~s appro~~ 

Parag..:'anh 31 _ _....._. __ 
17. Hr. LUBIN (United States of Aawn:·tee) wondered whether the reference 

to expanded social sec1u·i ty systema was not too broad; unemployment inam·ance 

alone might have been maant-. 

18. Mr. FLEMING (United Kingdom) comp.JJlined that built-in stabilizers 

were not adequately ex}.)lained., althou.gh it might be said that that w"ls iCJplicit 

in the references to specific measures of whieh the extension was noted. 

190 The CRAJl\lV'J\N i;!Uggested that the words rtauch as certain features· of 

social security systems" should be f3Ubstituted for the worda following 

"built-in stabilizers". 

ParagrarJh 32 ----·--· 
20. :tl.t:e. IIAAVEU~O (Norway) proposed that the words ".1Et.£r. ~~" should be 

inserted. after the word "av.ppleinentedn 1 end that t~a words "in the event of a 

decline in aggregate effective demand." should be deleted., 

21. Mr. FLEMil'iG (~ited Kingdom) supported· the Norwegian propo8al. rrhe 

paragra:ph sho1>.ld, however, be linked m;):;:-e closely to the eji'Yl:'~te t re:;;>ort. 

That could be done by the insertion of the woJ.•d "hmrev':3:c" a;t·:~t<:c "Grxm:Jssion" 1 

of the words "as the expe::-ta euggeet" beh·~sn the wcrd<:1 1 't~.atn and "tbeee 

built-in stebiliz'<3ra" and of the. word f!com:ponaato::-y" be·~,lsc:n ·;:Ls worua 

"effective" and· "measures". 
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22. The CRAIRI>i.!IN thought thut paragraph 33 was extremely UI"J6Btisfactory, 

fOi' the l'eaf.:lons which the Uuited Kingdom representstive had advanced against 

the section as a wholej it required total reC.raft:l.ng. The opening sen+..;ances 

were co1Jf1..:aed a:1rl probably unnecessary. 

23. Mr. LUBIN (united States of America) said that the idea contained ir 

the senter1oe beginning "while the solutions of proolems of stru0tural 

unemploymont ••• " was not historically true. Moat structural changes were 

mede in periods of less effective damand 1 because business men were 

unwilling to alter their methods during periods of prosperity. 

24. The CHAIP.MAN, speaking as the representative of Australia, said that 

the United States representative's obs.srvation would depend upon the type 

of economy considered. In an open economy it was not always possible for 

busineS's men to continue to work along former linea. Tne text as it stood 

was, however 1 too m-Teeping. 

25. Mr. POLLOCK (Canada) said that in redrafting tha text, eight 

should not be lost of the implication that Governments which had agreed to 

adopt automatic ccmpensatcry measures might be fac(3d with diffj.cu.lties if 

they fot.'.Ild themeeb·eg UI:labl.e to exercise a waiver owing to the presence of 

large-·scale structural unemployment.. The paragraph implied that fluch a 

8ituation wo~ld have to be carefully considored in the light of the specific 

conditions vrhich had originally cauaed the difficulties of the country 

conce1·ned. 

26. Mr. FLEMTI~G (United Kingdom) proposed that the redrafted text should 

incorporate a passage analyzing the advantages and disadvantages of 

automatic operation and noting that the criterion should be the power 

of the measures. If they were very powerful, thore would be a strong 

case against automatic operation. He wondered whether the Canadian 

representative would agree that there was a good case for automatic compensatory 

/measures of 
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measures of a not too powerful character, designed to reduce the degree of 

the fluctuation of unemployment and carrying with them a lesser power of 

waiYer. 

27. Hr. POLLOCK ( Car.,ada) replied that there would be no objection on the 

part of cel·ta:!.n co,xntries to ado-ptirg a certain. degree of automatic operation 

in the introduction of compulsory measu::t:"es, but the stress would be on th? 

degree. Very careful consideration of the circumstances in whictl it 'wuld 

apply would b3 required. That would. ~ the essential qualification. In ·some. 

econo~ies, the introduction of automatic operation, particularly if it were 

of a very· strong type, could not be accepted. 

28. Mr. FLEMING (United Kingdom) thought it fair to assume that the Canadian 

representative would be opposed to euto~tic operation in the sense given to 

it in the experts' report, namely, that it would continue until the Government 

concerned terminated it. To say, however, that operation would be adjusted 

to the iUl!lledie.te circumstances was contradictory; the machinery for automatic 

operation must already be in existence. The redrafted report should therefc•:re 

state that some members were opposed to automatic operation and some would 

be prepared to give it a tr::Lal if the degree of power was not exaggerated. 

Furthermore, it should be added that some members felt that further considerc.­

tion should be given until it was known how mv..ch power would have to be used 

to bring about the· red::1ction of unemployu:ent. Automatic compensatory measures 

should be used only in the light of such experience. 

29. · Tl!e CRA.:!:RMAN proposed that paragraph 33 should be redr8.fted in the 

light of the di.scussion. 

It was so dec~. 

30. JvJr. SAKSENA (India) proposed the insertion of the words "and tec.br.ical 

assistance" after the word 11facilities". 

/31. Mr. FLEMING 
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31. M:l:'. FLEMLTI.JG (Ur.'.ited Kingdom) wished for a fuller explanation of the 

mfH•;1i.n,s of t.he 1U3t ee~1t.0nce. It \ras U;lcersto::ldable that the fiscal system 

o:f a cou:;1sry might be i:1.adeg_uate for the purposes mentio::1ed, for technical 

reat::o;1S, rut the words "fiscal resources" seemed to he:ve some wider 1.mplication, 

whi::h v.·as 1•.ot clear. 

32. l'•f.r.'c POLLOCK ( Car..ade.) observed that in ma."::y cases the extent to wh:'~ch 

go-;re::':'n:'l9ntc::.l expe:ndit11res were ca,pu.ble of variatio::l 'i·7au not g:::-eet; eno1.:~h to 

mcke en~r g~::::ac diffe:ce;::~.ce to the s:t;:;t<.ation. 

33. 1-t:". J!':!: .• :::;; ... 'vl::':•~TG (Un:i.ted f.:i:"Jgdom) propc·sed the insertion of a reference to 

the -point brouGht out by the Canadian representative. 

34., l/.i::~. 1\T(:'f-.'ES GUI.t..1i\RXE:S (B:~azil) pro-posed the i!lsertio:."l of a reference 

to the fad t~at f:l£1cal resor::r·ceo a::.1.d fir:.:ccl capacity Cl.epen.ded to some extent 

upo11. exports of p:d:ae:r.·y p!'odaots. 

35. T~:;.e CZAU{MAN ;?ro-posed that paragre:ph 34 shov.:Ld be redre!ted, taldng 

the proposed ai:·lOD.C.me~J.ts into conslderatio:.1. 

;t H~'?.Y:£.£1~~-

36. Mr. F~~ING (U~ited Kingdom) -proposed the deletion of the last 

sen~enceo He poj.ntad ou:G that per.ag!'aph 33, as redrafted, would giv-e ti-m 

views, and the.t all could e._qree tha;L; the case for built-in stabilizers was 

weel.cer i.":l cou ...... L::-5 .. es vhich we:C'e lia:>le to large fluct, ..... ations in their export 

trade, w1tt10u.t, for tllc:.t reason, suggesting the complete exclusion of stF.~.bilizers 

in such cases. 

37. The c~~, speaking as the representative of Australia, supported 

the proposal tl-J.at the last ser;.tence sho,;.ld be daleted, 

/38. Mr. IUBIN 
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38. Mr. LUBIN (United States of America) and Mr. POT..LOCK (car..a.d.a.) reserved 

their pooi ticn vn the dGlo·t;ion of tho last sentence until they had seen the 

rectc:.:1.ft of paragraph 33. 

39. M:c. Wu'\.VEV,10 (Norway) felt tl-:at the first sentence contained t.oo strong 

a statem·mt. He suggested it should be a.mendod to read either: '1It was pointed 

out by some 1J1Dllibero tl".Lat in certain situations tne problem of dealing ... " or 

al ter.natively: "The problem of d.c!l.ling with economic nuctuat:wns in countries 

heavily deps:1.1lont u~on foreign t:re.d.$ is evea.tly euha:2eed by the fact that 

declinE:s in economic activity often J'!Sly be said to arise from external causes." 

40. Mr. i!"LEMING (United Kingdom) objected. to the words "be said to", since, 

if a country's economy was largely depend~nt on foreign trade, slumps might often 

be due to external causes. 

41. The CRAirJ;lAN, S.J:leaking as the representative of such a country, felt 

tllat that was an und.o~statement. He suggested the wvrding "declines in economic 

activity often arise from external causes." 

.Par~g_nt -p!_l 3 5 viS. s a 1-'I?I.'E.Y e~ amende d~i th minor drafti ~_££.a.r.g es , · and 

su"bj ect to reirafting cf the ]_ast ~ent~ 

~graph 36 

42. Mr. FLN~ING (United Kingdom)proposed deletion of paragraph 36 on the 

ground tba t it merely repeated wh?. t had alrcaiy been said. 

43. !vir. HAAVELI•IO (Norway) and the CTI..Ill:Ri:Jjji.N, as the representative of 

Auet:Calia, supported trat proposal. 

!!_~:f5!!~9i~~~-to _d.elet.e -paragra.ph 36. 

/D. ¥nsuring 
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~~£~z.E ... JI 
44. lvlr. GODEATJX (Dolgil.illl) :proposed the ad,li tion of the following sente~1.c e 

at the eni cf par2~gre..t?h 37: 

"ThiG necof.lsity is furtht)r roh1.forced 'by t:1e ·1.mf~:.voura.l;le rG:perC't.'!.Oaions 

which inflatio11ary presu~es in great trading cou_~tries ~Y have on t~e level 

of employmsn-: in the s:£ll er.J?orting count.:..1 ii;JS throue;h the dieoquilibril:m of the 

balance of pO.)lne:J.ta and the trade re&trictions which these presaur{?B bri:cJg about." 

45. Mr. IiLElHNG (UnHad Kingdom) thou.ght the :proposed se:.:1teuce was not very 

clear. He objccte.d to the particular mention of small expor~ing cou~tries, since 

any country might be af~ected. It could be argu'3d th& t szrall e:::i;:pOl'ting coU1±. ries 

which introduced. re.8triGtions because of deflationary :prt;ssur0 were bound to 

ex:perienoe a decline in thoir expor~s. 

46. Mr. SAYSENA (Ind.ia) said the.t if 1 becs.usW~ of a rise in :pricss due to 

inflation, a cou~tryre exports declined, t~at situation brought a decline in tl~ 

imports of othor countries a.rJd tlrtls eventually in their exports, so that there 

was a coiTyGns~tory systom. 

47. T~e Ctl.A.IBMArT said the Belgian p::copo!j!al could only be included in the 

report as the view of o~1.e member. 

48. Mr. GODEAUX (Belgiu'TI.) wisi:1ed the sentonce to be included, since his 

Govor!lClent a ttachod a certain importance to it in view of the reference to Belgium's 

si tu'3. tion jn the Report; of the Group of Experts. 

~!_!e CrJm.l_rdssion agmed to inclv.'ie t!le senteuce ;propoeed by the~lgian 

re;pr~~_2n l:3 ... Jj_ :y~ e.s a foo-l; no-:_£. 

~g~~ph 37 wa3 app~, with minor draf~l~chnnges. 

/Paragraph 35 
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49. The CHAIRMAl'l stated that, :f.n vie'-T of the fact t~1at the re-draft of 

paragraph 28 corr'ce.ti:led rmch of the material in paragraph j8, only the first 

part of that pe,ra.gra~:>l~, up to and including the words "funda:m.ental st:ro:::tural 

questions", need be considered. 

50. Mr. TIMVEJ..,NO (No::."'Way) objected to the words "too cursory" as. implytng 

a criticism of the experts' work. 

51. l-1r. roLLOCK (Canada) thought that the paragraph might well be deleted. 

52. Mr-. FLE!vf.L"ifG {United Kingdom,) ~rou!d prefer the paragraph to be re­

drafted. The experts ha.d vndoubtedly glossed over the fact that very high 

levels of employment coll:;.d :r:.ot always "be mainta.ine.d wi tb~ut some inflationary 

pressure or shortage of labour. 

53. The CHAIPY.AN suggested teat the paragraph might be re-drafted, 

elimtna.ting the reference to "fundamental structural questio11S" and alter:r.ng 

its emphasis; and attached to the preceding paragraph. 

It was so decided. -------- ...;. __ _ 
Parag~~2 

54. Mr. LUBIN (rr.ited etates of !•:.:erica) assoctated himself with the 

French representative in questioning the desirability"of delegation by 

legislature of automatic pmrers etc." 

55. Mr. FLE~UNG (tJnj ted Kingdom)· pointed out that the objeo•:;tion of the 

French representative was not really directed against a.utometic measures, which 

did not represent delegation of power to .the executive, but merely called upo~ 

it to take certain steps when certa,in circumstances sho,tld ar:!.se. 

/56. Mr. JEANNENEY 
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56. ~!r. JEANNENEY (Fl'ance) agreed with Mr. Fleming. ThuG, to provide for 

an automatic change in the rata of taxation 't-Then unemployment reached a certain 

level vTOuld not be a clelegation of power, as the executive branch of the 

Government would not have, in that hypothesis, to exercise its judgment. The 

debate iu t~e Corlli:!:i.ssio?.l had shown, howe"ler, that the general view was that the 

Government ~h::ml.d be allowed some degree of discretion in such matters. It was 

on that point that he had wished to make a reservation. The reference to his 

opinion in :paragraph 39 should therefore be re::.araftea accordingly. He pointea 

out that paragraph 179 of the experts' report spoke of "discretionary powers", 

rather than "automatic powers". 

57. 'J'he CHA.;I:R.\!AN ~tated that the e:A'l?erts • report spoke ·only of "such 

discretionary powers as are involved tn certain features of the programme". 

58. ~~. FLEMING (United Kingcom) thougti that the reservation could be 

registered in the re,pprt as the view of "a few members":;· making it clear that 

it applied, _not to the experts' proposals, but to the Commission's own opinions. 

59. Mr. LUBIN (United States of America) suggested·quoting the relevant 

passage from t~e expe~ts' report, stating that the co.mnission agreed with it, 

and re-drafting the sentence referring to the French representative's objection 

as follows: "Some .. members c0nsidered that the consti tuticno.l and legislative 

questions involving powers to make the important decisions in the budgetary and 

fiscal fields need to be further explored." 

60. Mr. JEANNENEY (France) accepted that version. 

That text was approved. 

61. Mr. WEINT.R.-'1JJB (Secretary of the Committee) suggested ·c'l::.st the words 

"The experts felt that" before the quotation from the experts' report in the 

beginning of the parag;raph.might be replaced by 11The Commission agreed with the 

experts that 11
• 

It was so decided. 

/62. Mr. EVANS 
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62. Mr. I<..'V~\NS (International Labour Organisation) rec'llled. tho.t the 

Co~~ission h'ld disc11ssed the importance of arrangements by Governrrtonts to enlist 

the participation of local authorities and public corporations in carrying out 

policies of full employmant. The discussion merited a few lines in the report. 

63. Ivlr. FLEIIHJG (United. Kingdom) ac0ord.ingly suge;ested a suitable text. 

The text w~.~.:e:E.£2Y.e·l. 

Paragra Eh ~9, ['.G ameT1d.ed., was ~wyed .!. 

ParagrA.Ph 40 

!'araera:eh !t.Q was ap,eroved, with minor drafting chanGes. 

International Measures ----
A. ~ 1lrogrammo to ect11blish "!. 1}_8,! oguilibrimn :in ~orld t1·ad.e 

64. Ivlr. FLEHING (United Kinf~<t-:>m} proposed. that the section should include 

an introductory pa:rr-1graph expla.in:tng the exports r 1)roposals in the usual surmnary 

terms. 

It was so agreed. 

Paracraph 4~ 

65 . Mr. LUBIN (United States of America) sugg'9sted that paragraph Jn 
should. also mention the question of the restoration of convertibility, which 

was an essential step in the achievement of a stable and expo.nding world 

economy. He proposed the following text: 

" ... the persisting imbalance in world trade and that its removal 

can contribute significantly to convertibility and to the restoration 

of freer and less discriminatory trad:I.ng concUtions which are <'~.n 

essentie 1 conc11 tion for 1.1 stable and expE>,rding world economy." 

66. Mr. FLEMING (United Kingcl.om) suec;ested tha inaertion of "world trad.e 

an<i. payments" in the second. line. 

67. He proposed the deletion of t.."l-J.e wor,is "stable and" in the third line, 

since he did not consider that the restoration of convertibility ma1ie for 

stability. 

/68. He felt 



E/CN .l/SR.l03 
Page 14 

68. lie felt that the l3.st sentence of the paragraph required revision, 

because it iV8.s flatly contradicted by the facts. He .suggested the foll·wing: 
11 

••• :many countries will be in danger of unemployment throut;h 

inability to pay for the im.9ortation of the necessary raw :rnateriuls 

and other compJ.emev::~ary resources . " 

Par££:ro:r;;h 1~1, a~':J,1<::d. 1 W'lG a.EEt·oved. 

Paral)raph 42 

69. Mr. FLEMING (United Kincdom) proposed that the worcts "overall financial 

equilibrium" in the second line should be replaced by the worcJs "an enduring 

equilib:;;:tu.m in international pay.m.ents." 

70. He -proposed that the words "more particularly" should be inserted. : . 

after tht< wordo "useful tarbets and" in the seventh line. 

71. In the ninth line he proposed. the insertion of the words "even though 

the procedure for reconciling targets and resolving inconsistencies might be 

impracticable" after the words "felt that". 

72. He proposed that the tenth line et ~ should read 11 the formulation 

~publication of targets ~he ma,jor countries both because of tl1e guHance 

they would nrovide to other countries in plannin.!) their O'Wil balance of pe~ents 

and becau..se of the incentive they would give ... ". 

73. V~. LUBIN (United States of America) accepted the amendments proposed 

by the Unite·i Kingdom representative except for the reference to the targets 

of the major countries, since he felt that the targets of small coTh~tries might 

also have an important bearing on the question. 

74. Mr. FT .... Ji}iTI'~G (United Kingdom) agreed to S3.Y 
11by particular coUn.tries" 

and proposed that the word 11national" shoul:i be in:Jerted after the word 

"reconciling". 

Paragraph 42, as amend~d, was approve,i. 

ParA.grn ph 4 3 
75. Mr. LUBIN (United States of America) proposed the addition of the words 
11and the projected international trade organization" at the end of the last 

sentence of the paragraph. 
/76. Mr. IL\AVEU<lO 
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76,. Mro RAAVEL!-10 (Norway) questioned the suitability of the words 

"adequate l115.cilinery" in the third line .. 

~~_!'_E~_£._1scu~<Jion,_1.:t ,~,~- agroed to use the words "interna~~~ 

insti tu~~~;nd o_!herEcllJE2.!Y in e~s_ta~S!_ ~..!!:,..RE,?cess of creation". 

77. lflr. FIE.tt.CLNG (Un:i.tecl Kingdom) proposed the insertion of the words 

nin respect of international trade and payments'' after the words "national 

policies" in the fifth line. 

Paragraph 43, .a..::_ vx:ezJ.d.;ec\; ~..;& _e.~p;:oved. 

Paraer~h ~4 

Paras.ral'h 4.4 wa~ adopted 't>dth a EE:,nor dl'Bft,ing change. 

Paragraph 45 

78. Mr. FLEMING (tJnited Kingdom) suggested that a brief introduction 

·explaining the proposals-to follow mi~lt be desirable. 

It was decided that the RapporteFr.would. insert an introductor:v text. 

79. Mr. EAAVE!lv10 (Norway) thought that the passage referring to the 

economic 1 social and political climate of borrowj.ng countries should ei t.."ler 

be deleted or put more clearly. The reference to "poll ticl'.l climate rr in 

particular was at variance with the general tone of the report. 

So. After a brief discussion, V.ll". FlEMING (United Kinc,'tiom) sug·_;ested 

the following version: "On the one hare., the borrowing country may take 

further action to make the general economic and social clirn.ate 'dthin :its 

borders more attractive to foreign capital, both private ar..d go-vernmental". 

That text would also meet a point raised b~r the United States representative. 

The text '\vas apuroved. 

Parae;raph 45 as amended was approved 1 with further draftinG chanc::es. 



8L, 1~e FLEiiTNG (United Kincdom) proposed the following text to 

replace paragra~h 46: 
"Some CoXlrr.liss:l.cn members felt that reliance on private 

investment 1.:1.lo~1e wcu.ld pro'Jably not ensure an adequate volume 

ancl cor"tain::.y -:.muld. not ensure the necessary d.egree of 

stability in tl1a flow of investment capital o vJhile some 

douiJ-ts mig'r_t be felt regarding the desirability of an 

absolute stability in the volume of foreign investment, 

special arrangements for government action, whether on a 

natinr~l or an in~3r~tional basis, would probably be necessary 

in order to secure that degroe of stability wl1ich is desirable. 

In the absence of alternative proposals for securing this 

objective, the suggestions put forward. by the group of 

experts deso!"re s:Jrious consideration.· These membt;:jrs ·also 

felt that the outflo1.; of ca:p).t&l to under-developed countries 

could appropriately be :!.ncreased..and development facilitated 

if loans were more readily available for general dev6lopmental 

purr,oses; they con-tended. that even -though arrangements ha 7e 

been nlalie to assist countries to prepare projects properly for· 

foreign ~nvestment, the provision of loans on this basis 

alone is too 11~ited for the achievement of balanced econonrlc 

development." 

The above text was approved. 




