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The Full EmJ?loent Standard . ~ ; 
1, .. ' • . · . 

Sut!tione l to 5 
A full emplo1ment standard -'has ·not yet been ·establiShed in this country. 

'l'hia question, however 1 is now under study and the ftnding of this study will 

be CODIIIlUnica ted in the course of :this year • 

!l.be reply to these ·ques~i?na 1e aependapt upon the fixing of the full 

employmeri_t standard for labour· which 1 ·!u1· already stated above-, has not yet been 
. . . ~ 

fixed in' this country, 

E~onomio Trends and Objectives for 1950 and 19dl 

Economic trends in 1220 
Question 6 
a. Data on srose national product during 1250 

The work of detel:'Jn!n1ng the various separate aggregates of the national 

income under categories (i)·(v), included in this question,. has started only 
-' . 

Just in our country and it is hoped that it will be possible to supply the 

relevant infor~:~ion. a(:l from next year. 
b. 

(1) Peculiarities of une!llElozment in Greece 
In order to understand the nature of unemployment in Greece, the observer 

should be acquainted with certain characteristics of the Greek economy without 
which he cannot possibly have a thorough knowledge of the case. 

Greece has always been subject to the pressure of its demographic problemJ 

a way out of this problem has been found mainly in transoceanie emigre. tion. 

After the First World War, however, the various countries of destination took 

certain steps to prevent 1 t.. 'nle deDJDgraphic problem. thus bee~ acute and 

became further aggravated when 1 12001000 refugees were driven to Greece, 

following the lose of the war in Asia Minor. The ee,m thing happened, to a 

lesser desrl!e, in the period between the two wars 1-then 22,000 refugees from 
Bueaia poured into the country. 

/An ef:tort 
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An effo~ ~-~· ~ ~ ~t ··this- cHtl'icultJ" by -~~J]g ·iunds~>·from abro~d, 

by putting into effecr~.a .large.""scal(l) ·agriouL~ 1'8form:and:br. inoreasinB locaJ 

agricultural and. tn,dt,tstrial. production~ · Howeve-r, ·.thoU6JI, tne~e· JD98.eures-tbrotlght 

abptft ~ cons.id~rable improve•nt., they did:·not solve ;t~e economic"·and . . . .. 

demographic J?~blem in· :G:feece, . • · ,_ · . ,. ". . -~ 

The Second World War 1 the enetey" oc¢upa t1~ :~nd. · ~e ·~.a~ tine ~ge end 
J • "''_. • • ' .. ~ •• ' • ., • • • • .... ~ ~ .. ' 

destruction> made .the s.ituation wore~, $spe~ial;t.y when. a. small additional 

number of approximately 11,000· retusees, sought re£uae in the. country ·after 1941. 

In q~er. to face . these n&W· harda)dps ): th$ ·ooo.:n.try embarked .on a difficult 

struggle for. reoov.er;y, sene~usly·~ssie:ted by.~.f'\Ule.s fror!l t;he· Vnited.Sta.tes~. 

:This ·new effort, howeyer, was interrupted by the guerilla aottY1ties of the 

. communist armed f'~es beginning in the ~ ot. 1946 and lasting until the fall ·... ' 

of -1949, thus considerably delaying the coUJlt~t e·· economic ~covary. It was 

qnly wben the. guerilla act1v1ties··:were brOUBht to an end. at.the olo,se of 1949 

aJ;)d w~en, :tn 1950, repatrtati_Qn-~s. ma~ing considerable progress that the 

effort towards Greece's economi.o recovery was able to start in··eij.l'llest o '. 

·~is brief' review of ~ eituatiop givea~a.o~~r picture of the whole 

,economic problem in·GrBfce .and allows fqr a·.JtJQre .apeo~fic fo!'DlUla.tton of the 

solutio.n •. ''· ' . 

WhB;t :is at. the rQOt ·Of the problel,D. is tne dispropor~iqn between the number ': 

ot people capable of productive employment, and the o~ee of·~ir ~btaining 

such employment, The result of this d1eproportton is unemplo~nt,,whioh, owing 

to the peculiar structure of o~ ·~cono~, pas acq~~red a special.c~acter. 

Unemployment .is partial ..r~~e.r than total., In ror~l are~e 1 t 1".4kea the form. 

of partial e,m~lo~nt of the greatest pe~o~n~e of..the total ~1 ~p~lation. 

In urban centres it takes the form of partial .employment. of a ,+a,~ge. per~entage 

of the total ~~ populat~C?n. in transactions and resales (profesaiqna+· 

paras! t1sm) o , , ' · 

The on~ way out of. the. economic and demographic preble~ of. the.c~try 

and, therefore,. of uneJD.ployme.at is eooncmno d.eV(I)lopment ~d structural.·· 

reo;x:ganization- by ,xp~oi t1ng local, ree.ouro~s to, a ~imum. Howeve~ 1 ~, the 

nec&B!J8.rl, ~., ·d() pQt exist .ancl <;a~t be found, 1n~.th1a. qo~t!"y owine to ita 

•asre. ille®e, tbe. fUZ)de. should bo. obtained from,a.broad •.. 
• • ' ' ' ' '' • ~i.. ~ - ' ~ • -

1.. .' ,• ' • '-
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. ·.1'he facta·:e.xpOunded abdve~ haft sittm.' a p1ct~'-'ot''th8;ca:~.'e'·~ unem.ploymenJ 

tn:CJre,oei of 1t'e special otro'umstances, e.M.tb.{:roriils·1t'·t~s, a~·wei1 as of 

the conditione und8r·wh1ch ·the situation coultl·be faced. ·': 
. ' There follcnts datA regardiug the extent of l.tnemPi~nt duriilg' the· period 

under consideration and factors bearing on such uriemp1o;vUent. •· . 

. '' ( 2) ' t1nemp1oant 'in 1950· an<t 1 ts causes 

~ · The figures on laboUr· employnsnt 'a.nd:total tinempio,ment dUrtng the period 

··. 1949·1950, with reference to urban.pr-otessions in 22 Greett·t~s where· . 

.. i~dequately organized 'Employment' otfice~ ... are functioning,· ~re ~a follmfs, 

~ · accordins to ·intornatiori, furnished by ·the .Ministry of Labour: 

~-· . . 31·12·1942. . 31:..12. .. 1950 

L Emitloyed peraotui·' · ' · 709; 954 · · · 752,036 

·,. · ''1! ~ · unemployed persona 112~24o \ 160,271 

~e a~0ve data show that during 1949~1950 the ~mp1oyment figure 'rose by 

42,082, i.e. 6 P&r cent, ·ana. the unemployment figure rose· by 48,031; i .• e. 
42.per·~ent. 

f· ·':·This· increase 11'1·\\nelliployment, at first ai~t, ae~ms to contradict the 

..:-increase-in emplo)'IJ8nt aM the seiJSrat economic- activity which was,.observed 

during the two years under comparison. This contradiction, however, is only 
' :- · : · · apparent, and · $hould be attributed, t~ a gree. t extent, to · th8 . l8.ck ~f employment 

:· .. -and uneilploYm8nt ·statistics. . '', 

As already mentioned, ·the '·'Employnent ·offices' ~ 11rit ~adequatel-Y · 
orsimized, auoh offices existi~ oxi11 i'n: .22 towns; · 

It is aiao ·-'~il ~ lcnewn that the1'e .has been. ·always an inflo,J of: rural 
( · - . ~POpulation towards. the tdwns, anci· this trend has becom lDOre acute during the 

'·-, · post·Wrar years OWing ··to -the eneD:\Y occupation, the· suerilla warfare; thti inflow 

of rfifugees' otc. This 'factor ac'oounte for the great nUllll)er of appliottnts at 

the 'Employment Offices' who seek emplo;ymmt as soon as they· a.rri ve in·· towns • 

:··In ae~-6rda.n0e with what ·is stated ab6'V'e~ these newcomers in ·the towns come 

'·' '·. 

,· . ( . . . ., . . ' . . ' . . . . ; ' . 
fr6lt·88t'icultural areas ·and ·not· 'from indus-trial areas or from ~obs t}l.a-t no 

. . . . . ; . ' . ' ·, ' .. · .. 
~ : loi\Ser. exiet •. Coneequently they are the first to· be re@is!tered at the :; 

· •:u:slq,loyma~t· Off ieee' . ·thuS. the ap~nt ~¢ntrad!ot1on between the ·inc~aaed 
"" ' •. • ' • • - • ') '•, • •' j.• ~ •• ~ " ,. ' ./ \ r ' • • 

employment figures~· and the,. increased·· un&mPloyt~ent t':!gurert shoul~' be a ttri bu ted 

· mainly to lack of relevant statistics. It should be noted that the annual 

.n :. , : 
.• ' /rate 
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s~ale de~b1~1zatio~_wh1ch ~k place 4uring,tbe first halt of .1950-~lso 

contributed to . the tnc:r:e.e.se ~ ~JD:plo7Dlmt tigures • ' .. 

c. Inf~tio!MH7 mssure,li! 19. 1250 .. 
The inf~tio:na:ry pressure 1 _ ~hich extste_d 1n this country ever· since the 

euper•iX'f'la_tion. of t}le ~~u.pa.t1on perio~, has beo01D9 more acute duri!lB: the 

second b,alf of-1950· 
Th' following f1.gures show the deve1opnent of this inflatioMr;'f pressure . . 

in 19501 _c~ed-~ith the figures of 1949: .. 
1238: l.Q_~/ Cost of 11v1es index &f, retail sales~ 

Jan. Feb •. - . March. -~ ~ June --
1950: 348.8 365~5 .· 369 .1, ·341!..4 339·7 339.4 
1949: 355.2 357·9 356.6 362 364.1 359.6 

Julz ~~ Sept. -~~ Nbv, Dec·~ --1950: 356.3 381.1 389.5 391.3. 390.5 4o1:3 

.1949: 353·2 347.5 353 352~6 . 350·5 343.3' 
. ' 19~8 ~ 1.o0!/ Coat of 11 ViES in A tbens! 

$ ' j I 

~· ~. March April ~ June --
1950: 280 283'·3 290.4 285 285~_3 295~7 

1949: 297 303·3 301.1 292 292.6 . 295, 

-~ ·-~ -Se"R-t. Q9j. !!2.!· !?!£· 
1950t 305.7 308.1 312 ·3 320.4 321.1:· 1 -324 ·3 ' ~ '• . 

1949: 277.9 :-- 27fh6 . -- 285~5 27T•l 282.2 288 ·3 ' 

The roasona· for the inflationary'· ~ea'Urea which were in existence in 1950 
and prior to that date should be desorib'e4 as ·"general", and those which were 
in existence during the second half of' 1950 and which resulted· from t~orean 
events, as "special". · · 

. ' . 

!/ The base 1.00 has been used instead of the conventional 100 in o~r to 
avoid the use of large _.numbers in the tab~s. 

,.-.: 

... 
/The "general" 
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· The "eemral" reasons "'re both ot a ctUTency ~ .nori.~oqrx:ency· natlll!e ~ 
.. Tb.e w&aorui of a ~1107. ne.tur~·-are th&' ~ontin~ous·'inere~e 1~ the quantity 

ot the circulatfnB baDt notes sna .. the, Perlodic ten4ell03' at rapid incr.eaoe in 
~ ' ., ·. -' . . 

velocity of o1rotUat1on. The· general reasone of non-currency nat~ are. the 

inadequate and 1%'l'egular imports, the iDOnc;poly.of prod~~tion, trade·~ prcfetlsionc 

and ~bour~ the iarge numb~r of paras! tie i~te~diaries be~ween ~uppl;y:: 1¥1d 
deamd ana the c.lsory contributions for the maintenance of a ~Be number 

of special f~s and organizations •. The latter, in addition to the 

OcCasionally exorbitant charge Of interest, aJ;"e the real reason for .the very . \ . 
high costa of production. 

The "spec tal" re.asons; which i<~ero . tn existence during the second half of 

1950 and.·whtch resulted from the Korean ewnts were both or· curr~ncy and non­

currency nature • 
' 

Those of a curreno7 nature are t~ increase in advances to the State by 
the »ank of Greece aDd the rapid increase in the. Velocity of bank notes 

circulation. Thof!e of a non-currency nature are the increase in prices o~ a 

larse number ot imported c~ities, as well as the rise in prices of locally 

produced and impOrted commodities which are. for the _building up of stocks lD 

view of probable shortages and possible ·further _price increases. 
,. • '. ¥ ... 

Ecgnomic obJectives .. for 1921 

gueetion 1 
I 

The broad objectives of the country's economic policy 1n..l951 were in the 
main the·tollowtng: 

1. · Further strengthening of the country1 a defence •asures ~ · . 

~. Executioh of reconstruction projects, particularly of ifhe tJ'Y& 

of JrO~ects that 7ield immediate results.· 

3. Measures to counter inflationary preaaure·s. 

· 4.- Fairer t8.xa.t1on. 

5. Equal distribution of COllS\U!Ier goode. 

The forecasts for the country's economic development during 1951, provided 

tbe appropriate polio~/ 1a adopted for the realization of the above 

objectives, can be s'UllliDBd up as follows: 

!/ · · As regards this policy, s~e Supple~t to. ~1me ·answers ·pertaining ·to 
questions 9-16 of the questionnaire • 

. , . /{a) It is 
. ' : 

·,, ,. 
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(a) It is anticipated ~t %¢1cul'ttln.l ~·.mi_ni~ .~tput will~ 
i:gom~.. , . . .. . .,. . 

~ ·, . } . ~ ~ ' : ( 

(.b). It is. anticipated that i~te vtll,. recluced as coDlpared to 
. . ., ' ' • ,., : ; ,'! . ""' ""' ;•: ~ .. ,J, ...... •• • ' .. - .. ' 

those of. 1950 as a result of the curtailment of aid funds e.nd the 
~ 'f~ ' I ~ j '• nee of !>l"ices in the international market. 

(c) It is anticipated that ex-ports will be .ino1;eased .about 12 per 

c~nt as ~o~d to those ·of' 1950. Tald.iig into consideration, however, 
. '~ ·~ ' ' ' .. 

that the comprehensive ·amo~t of eJttK>rted c0Dlm0d1t1es is comparati'vel3 
. . . '' . 

. low, its increase will hardly contribute towards balaricing the a.ove-

mantioned reduction. in imports. ., .. 

{d) It· is.:anticip,ate~: tha,t-·labo~ em.pl011Bnt will be reduce~ (a fact 

~ich · fit!e bed'ome 8:lre~d1. apparent. d'U11IJIS,- t.he first. months of 1951) 
owing to the ·growing tendoncy of. h~ing .. gq:J_d sove~i~· and the 

consequent1•1 ·~• 1D efteotil'• ~ .aa "'11 as f'Jrca the pre..m 
~nde:noy for the· buildll'lS up. of stoc~e ~ _ This reduction of labour 

' -
.employment, however, QQU.],.d. be brQUBbt ~bout by .ex~~:~rc1~ e: more libel'Q.l 

credit policy. Ro'Wever, .it J;lae bee,n considered adv1..sable ·to meet this 

problem through. the utilization of' greater .sums· of available .. drachma 
....... .-... , . ' ' -

·· recol'ery funds • 

A really effective .. measure towards ·the solution of the above-mentioned 

problem would be the plAcing or orders or defence equipment in G-reece by the 

Marshall Plan countries. 

QUestion 8 

All coJ.llllents relative to the 1950 e:Cenomic trends and to the objectives 

Of the 1951 economic policy have already been dealt with in the'replies to 

qUestions 6 and 7' reeJ?eoti vely. 

Economic policies in 1220 and 1221 

Mee:aures to maintain _full employment 

Question 9 
. Ttl$ measures to.ken in connexion with the increase in effective demand in . '; ' ~ ' . ' ' . . . . . . . . . 

1950 were the following. It should be noted tha_t those meaautes a:re not new . ~ ' .. . ~ 

but tbe extension, of' masures adopted in ~949 Which wre. de~cribed in. oUr· reP13 
to i:he. questionnaire forwarded in. Fe.b~ 19_50 (E/1691?/Add. 7). · -

' ., . '. /a. 14!asures 
~ .- . 
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( 1) 

Measures deei@!d to st~late cone;U.mt:t:On . ., - ' .. 
( 1) Allocation tna the 1950 State bud.Bet of the following· ainounts in 

·, . 'JD1ll'10ft drachmae of current PurcbASihg poWer 1 8.8 cODipe.red, W~ th 1949 _?J./ 
. ... '- ·· . · · ' IA milliort ·-a.raclmae 

' . ' ' .~ . . !22.2 ., 19'49 

(a) Fi~ial aid and reli~f to 
5i4,567 ~rilla stricken refugees 392_,364 . 

• • J • . . 
(b) Financial aid to the families ... 

of recruited· aXm&d forces · 
.. .. ' .~ .,... . 

reserves . 200,409 377,149 
(ii) Allocation of special financial a.14 and 25-30 per cent pension rise 

.to _pensioners of certain aocial·insurance organizations. 

}!ere laelow .U"O tJle-, ~ .. ot t11e ~loJ84 1D ~ A~ 8l8a 
who ~ee1ved regular assistance from·tbe Unemploynent Fund a.nd the 

sums granted to them iJli·195Q as c~d \fith those of 1949. It 

should be te.lten· into :·c01)Si4erat:t:on that the conditions under. which 

dole 1~ granted to the .UMm.ployed ·have been changed sinCe ·January 1950 

with a_view to e~ing the poeeibilit1es·of·granting such dole. 

Months Beneficiaries Dole sums in million drs. 
19~ l2fi.2 l220 1949 

Janua.r,y 2,291 2,413 496.7 149.7 

Fe:t>ruar.r 2,252 .. g,290 .... 874!9 ,3Q8.1 
March 2,727 2,148 596.2 299.2 
April 3,067 2,172 963.9 633.2 

··~- 3,;30$ 2,172 909.3 407.9 
. June 3,563 1,969 988.7 322.4 
July 3,609 1,926 874.6 260.,5 
Ausust 3,574 1,993 861.4 268~2 
sepwmber 3,569 2,ll7 848.7 361.8 
OCtober 3,287 2,155 794.1 367 ·9 
Novel!lber 3,540 2,154 .. 811.9 375.0 . ' 

December 4,821 2,284 970.9 -~ ·~· 396 ~2 .. 
-· I 

By the application of these m!iasurea, the consumption ca~6ity .of certain 
SrouPS was either maintained or 'increased. r 

: ~ . 

.• !· 

Whenever <b:aohmae · are Dtntioned in this text, they have the. purohaa1Il6 
power of the Y&ar in which they·wre allocated. · 

'-

/(2) (i) 
,;. 

•• ' '~ • ' .1' 
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(2) '(i) Allocation of 563,309' milliOn, dl'ftO~ t;t'Q!l. _.~ 1~ !Ut1get tor twr 

i • 

(ii) 

: subsidy of basic. state~: imports. a• ~- to· th& eua.~r:drs. ·15~ ,ooo 
million auoeat~ 1~ ~~~- for the ._. purpose •.. 

··Allocation ot drs. 44,000 million fiocm . .th~ -l950. 'Budget i t~r th& · sub.sidy 
ot• certain expOrtable. 1nd1genoul pVOC}ucts as compared. to ~e sum of 

drs. 10 ,ooo llfillton al.located in 1949· tor· facilitating their export 

and in' order to· sec'ure a 'certain inCome :to ·growers. 

· · (:1:11) Fixing of support price·e by the Goverllrlent tot' Qertain agricultural 

products 8\icb as· wheat,· cotton,. to~a,··.etc .. ·, 1n ord-er. to secure 
a certain income to growere, ,... ·· ... 

(iv) .. Allocation of credite·-at ,a loY intet;tat ;to a number of .. c~·opere.tives 

for the procurelllent of' -vartous i ~~ am tor the disposal of the 

latter to the J.ll.e!llhra :ct ·aa14 ·c.o-ope~Stivee at lower:pr:toes. T~se 

·e;oedit• azoo~te.d.to 4re. 9J375~U.ian in'.-1950 -ae compa~a. to the sum 
ot drs~· 9 ,ou•mtUion. · ·· , . 

( 3) COntrol over the ·coat and the prices of certain goods and SEU"rtoes in 

·order to ·restrict coiDIDfiroial profits within legttima'te 11mit·s. 

b. Mea8ures desiE Ito encoese Priva~ ~omestic investments 

(1) Tax exemptions, reductions 8lld concessione mentioned in the reply to t~ 

questionnaire dated 17 Febrilaey 1950 remained valid in 1950· 'rhe S8iDe 'l'ePlY' ,, 

iricltided tax exemption tor new buildings a.M also tor those' bu11d1ngs. which. ' 

had 'been m1bjeet to large-scale structural repa.irsJ that ~·exemption remained 

in force throughout 19501 exercised a considerable 1nfluenee~·1n. encouraging, 

private recemetruction. AoccmUng to information given· by the Ministry of 

Social Wel.f'8.re·, Pl'ivate reconstruction as well ai l~rge and smAll ·scale repairs 

carried, out in the Athena-Piraeus and suburbs e.r$6 duril'lg 1950 amounted to ~e 

sum of 733 thousand mtllion drs. as compared to the sum of' 474 thousand million 

drs. in 1949. The total value of the abOve-mentioned conStructions throughout , 

the country amounted, '1n"'·l95d, to the sum ot l,o65.400 million drs~· as compared 

to the sum of 631.800 million drs. in 1949. 

( 2} 'Ailocation ot medium EU1d long~ter.m credits out of AMAG and ·Jccl{"funds 

·t~ush various banks to agriculture, fisheries, mining, public utility· 

enterprises, coDIII.unic'ation and touriSm. amounted, at 31 December 1950', to 

144 .. 700 ,m1ll1on, dra., .and .$11,200,844,~/ as ~omP,B-~d to 34.500._~Hion drs., 
8.ll4 $1,714,900 on 31 December 1949. . ,. 

(3) The X'ftt& of interest charged tor such loane was about 8 per cent and was 

'·~ 
,., 
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liabie to be inerctaaed by up to 2 pet oint in lavolllo .... 

These rates are eoneidera.biy :·i~t t~.:~j '.tr1cia1 rit.te ot int&ritst orv:t ... o-­

by b&hka,·:,~hioh. tOgether 'nth the relev~iit commissionS totals l6·per cent. 

o. ~asurea desip4 ·ttl ·increase @lio' 1nveJ.t!rfnt · · . 
(1) (1)' Consitbtrable amounts··wre mad. available by the State on ;the ·bas'is 

of the Reeo~r,y 'Pro~ to~ .the carr7ins out ot communi~ation, 
housing,· and land recl.am8.tion 'prcjttcts, agricultural ·development, 

~ . 
.. , etc., '1>1ith American ~id funds. 'The total value ·of these projects 

amounted 'durins trie first half ot 19'0 to i,097 .400 millton dracbtnae 

arid to $38,103·;00'0;!±.i as ·against 581.700 million draohlna8 and 

$24,290,000 allocated during 1949. · ·· 
(:rf) 'Mbted~:rf, ·a.riring ·19,0, the s*rtllA•stricken rel~ea who came to the 

tOwns, as well :e.s looall)' unelilployed .. pereons in' general carried out 

· eaU. teahnioal projectS ou · ~ basis of ·the ''Work Relief 'PrograDD'* 

val~ed B;t 61.900 million clre.c .. against 18.200 Diillion"dre.chmae 
allocated during the second half of' 1949. The above .projects, in the 

ei&oution Of Which: abo\lt 261 000' persons were eaployed, against, 
251000 ~persons employed during the~:aecond halt of 1949, ·'Were fina.noed 

by th&. S,~te. BWiget which, _howeveri..~PJ>tains .. const-de:r.abl.tt sums from 
American aid funds. 

(2) Funds lll8.de available from their own· resources by certain public .insti tutea 

and by the local self-government orse.nitationa for the construction of various 

technical projects (port projects,. hydraulic ·':Pra.fects, road projects:, etc.) 
d. SuppleJI!'ntarr information 
(1) The favourable influence of the measures; -under categories :a, b and c 

abov.e, conoerning the increase in the effective demand, has been set -off to 

a certain extent .by·:other..atate :measures imposed to decrease inflati'ona.ry 

pressures. Such measures included those aimina at restricting the defici·t of 

tb$ Ste.te Budg~t (the increase ·in the price :Of su.ppl1ea· imported by the State, 
I 

suo~ as wh"t!lt, r~ce,_ sugar, fuel,· the increase 'in .t~ price. of state.monopoJ.r·· J 

items as kerosene and alcohol), increasing the price of public utility set'V:!,ees, J 

suoh as eleotr1~i ty and. gas, controlling salaries and wages· and prohibi t.tns th~ J 

use of certatn ccmanodi ties for special purposes (i.e·. white flour, olive oil, 

liquid fuel.)..· f~r ~e purpose .of increasing their adequacy. . . . 
. . 

.·~~~ ! .. , . ·~ ;~. . • .~ ..... , '" 

!:./ The dollar value re·~aents imported capital aoods granted. to. pri,vate 
concerns on credit · · .:.., · · · 

O I •, /(2) Dlej 



(2) The measures which in 1950 resulted Hi 64, increase in the effec~tv~· .demand., 

and especially the outlined polio~ o~ 1n-..6)·n~ .~.a~ :of 1f~ .s~te.:~a.sures 
already descril'ed, co:noernit18- the matntO~e ~.encouragement ·of C?Muniption, 

to a certain .. ~xtent .reduced state revenues ·(for instance tax exemptions) and •. ~ . • ·~ -~ . r 

at the ,JiiP.JIIB ~me 1nere~sed state ~x~n41ture accordingJ.r .(assistance to .suerilla-. .. . . ... 

stricken refue;ees am reservists, subsidies on. imports and ~~porte, etc.). The . .. . ' 

increase in e~ndi ture required for th~ ste:to. -invf)stments. of ~e :Recovery . 

Programme was met by. American aid funds. . .~~L?e ex!l8~1 t~~- co~ld not ~. . , 
' ... . . •' .. 

financed by local public loans or by an increase in ta.x~s (.whic.h is usually 
. ' ; ~ . . , 

do~. as a result .of the increasing .public. ~.qmrements) owing ~ inadequate 
- • I• I '• • ,. • ~ 

. income, inadequate aa~ings fol;Lowins t.ho .d~s of the Second World War, the 

guerilla wa:rt.are a.nd the :poll,e.pse ot the ql'~Qdit system, as a result t>f the 
.ot • .. • l • • • 

super 1nflation dur+ng tbe ~neJQ" ocoul)ation, the post-occupation inflation and . . . . . 

in parti:oulal; the eta te of unoe.rtainty: reeardtng the . future • r· ' • 
• • • • t 

(3)· ·Of the measures adopted. in regard to economic policy, those designed to .. .. . . . . . - · ... ·.. · ... · 

increase effective demand undoubtedly showed a direct and su'bstantial ·result 

during the first half of 1950 in reducing unemployment. Without these •a.s.ure,, 

following the. extensive d.emobilizatio;x during, these six mon~s, the volume of 

Unemployment would have been·muph la.r~X:.• Particular emphasis should be .Placed 

on th& importance of the meas~s take~ ~o encourage ~rivate investments, and 

of the ueasures aiming at increasing state inwstmentQ tJ;lroUgh ~e Repovery 

Programme, and which were DBde possible exclusively by means of American aid. 

Question 10 

unemployment apd lack of raw materials for indue~ · 
~.. . . . " ~ . . ... : -

During 1950 Greece could not deal with tbe problem of unemploYment, ma$~ 

on account of its inability to import or produce raw materials for the operation .. 
of industries. Cone.equently no special measures were required for increasing 

the supply of raw materials or for canalizing labour idle through lack of raw 

materials into other fields of employment. Nevertheless the country is ·mo&t 
~. 

anxious to establish stoc~_·or~. :raw·~te~tale Emd o.tJler 'items· for ·1951. !fhis, 

believer, has been prevented· by the grea·t .reduction in American aid during 1950-

19511 which amoUnted' to 28 per cent of the 19'1-9-1950 aid (which amounted to 

$285.700.000), by ~tiie··fre&zing of certain sUm8 ·or: th& reduced aid, as well as. 

-by the increase in international prices 1 which· has restricted the' prUche.s:i.ng 

power of the' countryta· fOreiBll exchange availabili,ties. 

/suest1on 11 
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'. 

,., 

·'· 

guettJ.sm ·u. , . :-- _ 
1h!JlR1o;mmt -5~ ~deg.uao;y; 1 ~ ~lJ.il>l!!nt 
As stated 1n t¥. repl;r to _question. 6 (.point 1)(1)) of _the present 

.. . .. . 
questionnaire,_.~ Gntece, wh19h is a:co~t~ of .+Otr economic ~velo~I1h 
unem.p~o,ment is v1s'-ble (total unemployment of certain groups of the urban . : . ' ... . . ~' ' . .. 
P9Pulat~~) and 1nv.ts1bl.e ( lmder-emplof~nt of the rural population; of ·th~ . .. 
Profess~qnEll group and of. p~rf# ~f ~~u.ri,im popula~1on). The latter 1~ ~e .. to.the 
tnad.eq~y of. eq,.Upment ~n ~~ ~~tqua b~ches 9f p~~t1~ .and the. ab~~~e· 6r 

' I, , ', 1, I ; , ' •
1 

• • o 1 
0 

adequ~te QO!IIllu~icatJ.ons. · 
' _, . . ' "',· 

This inadeq~cy Jn agri~ulture, fisheries, i~ustry, p~, c~_ications 

and.' tourtem, in conJqnctton with other facto~ .. of an organ1~t1Qne.l and technical . . ' .. ··.. . ' . ; 

nature, . hind.ere the fuller use ·of local economic soqoes •. . ~ ... . . ', ~ 

In order -to face this +nadequaQy 1n 19501 th(t GoveJ:'DIIfmt has taken the measures 
- •• • , ' ' f • l">> • - • ~ ' • • 

outlined above (rep~ to quest~on 91 _points b and· c) a1loed at e~ourasins local 

private inV~s:t;mep.ts an~ at'_itlc~s~ng state investment~. liowever, the solution 
to th~s problem would obviously xequire a c~tinuous increase in private· and state 

' . ' . ' : . 

~vestments. for many years. t? come. . 
It sh_ould be ~ot~d, in parti~ul.ar, that the road· const~ction p~Jeots W'ould 

f'~ilitate. the transport of many agricultural prod~~t~·. to \lrb~ and .other centres 
-: . . . \ . ~ . ~ 

of c~s~tion and would,,t~ a certa1n,extent, _restrict the under•amploymen~ of a 
~ - ~· . 

number .Of groups of the rura.l population. 
l ' . l .• 

Question 12 

l.hemploYJ!l!n~ and s~ctors of exiorts ·., . 

'l'he country* s expo-rye·,_. flt ~ea'!'~. UP. to the present, mainly consist of 
agrioulture.l products~ Dur1ng~r;J.950, there was no considerable unemployment in 

.•., 

the branches producing exportable e.grtc~taral products and., it is ant~~ipated that 

there will not be any' in 1951 eithe:r. · 
I r"'-, 

Qaestion l~ . 
Frictional l111~loment and season8J. 'unein.Rloptmt·: 

<In the country there 1s frictiaUu unemployment 'attributed to the reluctance 
of. labour to chan8e the' nature or .the place of their 1employment,' or to the .. 

difficulties ·entailed :in: such a change." Furthemore, seasoD.a.l·u:rlem.pi~nt exists 

particularly in the' enterpl'iseS dealing with COmmerCial processing, Of tobacc·o. 

This unemployment USUuly appears in Novemb~r after that processing ~a·. been 

/completed. 

'. 



. ' .... ; ··;., '• ' I '.' ',. ~ ;., ' ',, .... • ~. ! 
•'' ..!Iio • • ....... . 

... · .. ·' ·.·-.. ·. -
.' ' 

completed. In Deoemberr l.9,a,·~·:lille :nU1Jlber"-ot·~aueh Uri•pJ.OY~a persons~ ~uritiitf to 

approximately +J.-.009. ·,The .. p;oq:t>lem ot un~JJ.P~oye~ tob~co ~·~·~:- !~. ~~ ).w:;·-.; .. 
regi.terifis , th~fii ~·t .. th~, ~mliio;Yiaek~' otiio~~ L;~C; ~~- i~ ~i>t:ci~i~~ • ·fli~~ W~ ~h ,~~.~;,job I 

..... ..ft '""''':" .......... 
and also by a a~bsidl from unemployment fund. A considerable percentage .. of ·. 

' • • ' ' • • • ' • • • :. o ::~,., t •' f • •• .,, I ' ' ' \ •' ~· • I 

' seasonal unemplo,i4ent 18 also obsemd'1n the buildf.ns activity. ' 
• ' ' ' I ' I ~ - ' ·~ \- o ~ ,' '' ,.C' ;, '..- o '.:,: : ~ t • ' ~ '• .. ' 

'· ., 

> 
'•' 

Meapu~s I deaisped, t~ rrduoe ,1nt:~,r,~onarz seaeuree· 

gueetion 14 : ' - ··· · ·· ·· ·· 

.As alreadi .l!lent1one41 1nt'lat1onary "pressures de~eloped partieUla-rly ~:i:-1~ 
the second half of 1950, 

T~ .'follcx-rtng measures have been adopted against: these' pressures: . 

(1) :Changes .Jn ·the texatiic\ ·ayetem·wttl1-a;: . .,1ew to increae1ng the revenue 
' , ~ . . 

from 1nc0Die ·ta:l¢ on private· inM vidu.als'·. and· co'mpart1es. · Towards' ·the end:· of 19501 

E .L. No. 1527/1950 was pass·ed enabling the bearer shares of Greek 'joint' stock 
companies to be converted: into nomiriat1-ve· shares·~ · ··.,. 

(2) .,con.trol·cver ·the allooatibn of c·red1b1~granted· b$r·· c~rcial·-~~ for 
p:~"'ductive· and no.t for conaUm.ptton· ·or prof1teerih6 pilri>oa~s: was· ·contin~~d ·: · . 

. ' - . .,. . . ' .. " "' ,.. . -

throughou~_l950. Tb~s control is carried out by"ut1liz1ng the credtts in q~eat1on, 

This utilization is effected by means of the retmbu~aement of non-transferable 

cheques 1ss~d by the benef.fcierise of' bal'lk ·ctedite in fa·vour·or thi~: parties. 

On. the other hand 1n 195n-·c-onmerciel banks· were still undo'~· the obiigatt~n 
to t~risfer a percentage of their deposita to the Bank of Greece, · tberebj· · ·• ·., · · 
·increasing their· liquidity-. ' ~ ··; · ··. · :~:.,_:, 

DUring the same year ·various public bodies· 'and insurance' fUnds w-ei'fi·:eti~ 
' . . . ' .· ' . , ,;.. ' . , ,., . ~ 

under the obligation to deposit their cash avtilabilities w:tth ·banka·':and,·rece~tly ,.·. . ' . •, 

'with thEf.Bank of Greece, in accordanc~ with 'E.L. l6li'of. 31 Deoem'be-r~l~50: '. · 

.~ i' (3)·, Control 9-ver credits granted by banks in order to ·pr€tv:~rit 't'ne!r ' 
~ . 

• • • ·' ~ .. ~f, • , ... J ~:. ~- ' • 
utilization far o~sumption purposes. 

(·4) .. .Qurtailm&nt of the State-t-e cons~ '&Xpenditure. ·' .. ·., 

, . '' · ( 5) Effo~· towards increasing local :Pro4ubtion~··ol' ·staple rooa:seurt~. · .. _. 
·· · (·6). <1on'trol·'over:pr!'oea 1 ·and. salaries·. Certa!ri'~'prodUcts-~re Wi~e~~d·'·:. 

; ' ') -..,! " I . 

for ·apeot.t'ic ·pci~see'·:artd' ~ :6xa-ltided'i'r6irq~enera.l c.Ozisumpt10n'~' .,. )';:.:··,-· .,; : ..•.. 

(7) Budget subsidy of certain imported basic COIIllllod1t1'ei;,' ·i'He··~ifa,S~t:, .. r;z:: 

as'·bas al~ady 'bee~,-tt9Qel~/ iS:--la·r,Se~ 't'ttian<fed:tllrotistf'·Ameiotcan-·aid run~ •. 
' '> •' ,'. :. ,. ,)·;; ·,;·>. -~·· ·::.···.: •;' ·.:·· ·:~·:.· '_:-~;.: :·.: ';:~-;~·.--<"···· ... ~:;;;;. . .:..-f.;::·.'f 

c, •• .,.' . .. . ' •·•• ..•.. ·-"'! · .. ·/':cl»_.:' ..... ~ ... q,._Q._ •. ·ll",'\,,_, .. : 
:, • ·;.:.1 ,~.~~:\~., ~-::. ~· ?'·r•·.,..~\Y~ : :· .·.· '\ ·,--.: ... ,'-,.! -.. ·~ 

-~-. .. . 

' ~~ 



The ·abO-ve measures a.clopted to counter 1nflatlonar;y presS\U'eS in 1950 did 

~ -~~t ~ aw ~·b~~~-~~a~. ~.uneJ1Plq~t •... ri •. - •/. 
4
.• .- :i.·\ 

Mft-f!t1c!r~a·· ~~; ree4~· ·pt. .th~. eccmow, :ts' ~ce$si& .;!nd~tlO.ies 
. ' i.ue.-itoe 1.2 . . . : "' . ·:, . . . ". . . . . . . . ... } .. . . 

' · a.·· ·amce tbe ·c®ntr.r•a li=beretion .. trom .tlie occupants, -'0.reece·• a econontr has 

been ~rt1cul8.rii ·Su.~pttole ·~ ."presaion8.J. tendencies~ 'rhe ·rea8on~ for this 

~~1bil1ty are due to the. war, an4 '9ccupat~o~J. destlr'Uction;: to th~· .. com~te 
• - • ' '• • • ~ - ;.. • 1f • • • 9 •• 

loss of the country' a cash ava118.'b1l1 ties a.nd the con$Squential loss ~t. •QredJt, . ... ... . .. 
to the ful'ther' suerilla we.rta.re destruction., and to the uprelenting threat from 

, , t , , :. I'; • < t \ •' ~ • 

the North. · · . · 
.. .. " ' ., 

The natural co~quence ot the e.bov~~ment~one4 f~tore was a reduci;ion in 

the national .~come a~, tbezitore, in. ~vins·a.: Moreo;~r, -these. reduc.efl· savings 
• • ' • ~ • 1 • rf'l : • ' w' : < ~~ ~ " ', 

are not prod~t1,-ely .invested but are, to a great extent, t~d into gold· · · 
• .. t ~ " .., ' • • • • ' '- 1 • • 

sovereign hoard~s. 
' ' ·~ 

The inadequacy ot both income and savinss and the tendency to. hoard ~ld . 

~reigns have deprived~ state of the poss.ibiUty of counte~ ~-; 
"" . ,.. . . . , r 

clepreseional tendencies .through domestic loans. Therefore, the contribution. of 
' ' • ,-; • • \ • ~. ' j 

.J.oo.aJ.. resources to the country' B reconstruction and 1 ts economic· de~elopnent: . . ' ·. . . . . ,. . : 

1. s limited • 
. " C.o~aeq\;ently 1 Greece t S reconst~ction. and ecano~c. development are of: · 

.neeeSSitY carrJ.~d. out through aid .tUnds. :But ev~n these fUnds a~e limi~d .. owing 
~ • ' j, ~ .J ' • •' • t' • ' ' ~ ' 1 I • • ' ' 

to bOth tbe considerable cut effected tn th8 current fiscal year's allocation~ 
and, the' f~ezing of' substantial sums out ot countexopa.rt funds~' ::, . ~ . -~ 

. ~ . . ' ' ; ., . ~ ~ 

. The COUX).try'.s ;f1~ancial MUirements for ~ta economic development aqd for 
- -~ '. '. ' ~ ·- . ' • • ' • \ . • ... ' '. I'. :. 

- meaSUreS aeainst depreSSiOn~l tendencieS are ConSiderable afl4 1. tlJere:f'O~ I the 
It - .. \ • . : • • ... • . • • • :: •• \ t. ~ ~ ~ 

, · · ·auocation ot more· counterpart funds ~ 1949•1950 or in the. year befo:re .that, as 
,' " . •. ' ' . . . : ~ . . ' ' . '.. ., "\,' . -~ : 

' 
~· 

well as~ hope that during the current year sufficient counterpart ~~de Will be 
appropriated, c~ h~ly be considered a.s a solution to t~ proble~: ' . . 

b. The exist:tns -.aaures for fiXins aecurt.~y prtces to~ ih~ "co;;,nir{;'; ~in 
aer"i~u~~~l ~ pro4"'~~,: ~~ch. as .Wheat~ . tqbapco, cu~ts ~ ~~~p,, :w.;r~~~nded 
in~~~- .thu." ~~---~eeJ.:ble. a ~ler scale ,of fluctua;tion 1n ths..·~ricea of 

tho¥· o0JDII1041~~~- ~~,~8:~.89 ~: ;~e,r· ~~uc.tu~tiozi in the. respec~ive .. 1~. ,f;rom 

~~ll.~~O~-: . .:.; :V'::· _i': , . '. ·, ·.·: ,' ,. :, • , . . . , .-.'_. :. :-.::i . ; 
r.. • . · . c,- ·.' ~~~.J~ua~ -:1:950 ,:~ .. ~~ -~1~. Qt· tpJ ~lo~~ F~. ~~~·:be~~ 
f: . ~-- Specifically the condi tiona . for . Sr8nt1ng dole to unellq)loyed were . 

~~·~·'a View to increa.sirJB the number of beneficiaries~ 
JMsaseree,desi6P2d 



Mtasurea. 4estsed to fao!l1·tate .i!tAA& -epaP!!~ ·-emee1on · · 

Q8eet1cin l§ 
····~·· .. -~ ''".\.·~ 

e.. As e. country pa.rt1c1pa.t1ng in the Organization for European Economic 

Co-operation, 1n Je.nua2:7 1950 Greece prepared its 1950•1951 and l95l·l9~-· ·· 
recove11 P.ros~ and. the revise4, annual progremme tor·l949;.1950-~ Tbe three year 

reoove:ey. programme covering the ·per-1od..l950 to 1953 ·and ·the· revised 1950·1951 

annual p~ ~ere prepared in Je.nuary·l95l. Those :programmes inolude:'plane· 

dealing with investments, produot1qn1 ~orte, exports, consUmption, "etc, · 

b. The ~sures reprding .state finance., credit, salaries and ·prices,:· 

intended to ·el)oour~;~ge a continu.ous development of private consumptiOn., have alrea.dy 

been stated in the reply to question 9 (point a) ot this questionnaire. · -~ 

c, 'I'he measures regarding state finance and credit ha:v.e l>een .stated-in "Pl1 .. . ., . . ~ . ~ . ' 

to question 9 (point b) of. this. quee.tionnaire. Their .. ob.Jeot is the ~JlOOU~ement 
' ' . -. ~ ~ ... 

. ?f prtvat~ investment,, ~hich ~s ale<;> o~ected, 1(1th the .prob+em of ~etins the .. 
·effects on the econotlzy' of private monopolies. 'I'be latter tend.to :pro~te nEIW ·· . .. . .. ' ' .. 

enterprises or other already existing enterprises of· non-monopol!sti.c .charact~n·~ 

In addition to tllese measu~s, ~h1ch are_ already p~ing applied, the ··procedure of 

attracting :foreign capita~, W:hich wJ.lJ, oo~trib~te .to;wards- ina~eing.prtvate 

investment within. the country gene~, is .under oonside.ra~ion· • . , ' . . ·, ' -

. SUPgl-eJ!ent, to the reil1es R!rtl\1ntns to iU&Stion! 
2 to 16 of the .q!:!f!.atiS?!m!i£! .· 

· J-921 Economic Policy 
The measures regarding the economic policy which were applied during :1950 1 • .: . 

4 • ... - ~. •I> ' 

and which have been deseribed in. ~lll.Y. to questions 9 to 16 .. of th:1.a, q4_estiodnaire 1 
' . ;- -, . . ' 

will also be applied in a sene~ ~Y dllr1ns 19!)1. 
f. ' I ' < 

: ' ':. t ,; 

Moreover, the follov1ns specific measures ~re planned for 19.51-: 
' ', ' ,. 

........ 

a. Recoverz irosramme investment »oltc: . 
{1) Prior-icy shall be. given :to the: extension of· projects obnce~irlB .both 

recovery and defence and t.o those the obJect 6f vh1dh ·1a · the increase of" production 

in esaemtial consumer goods. ·and. raw materials. 
-~~· ' I 

(2) P-:t'OJD;Pt u.t111-t•t.1on and ope.ra·t!on ot capital .equipment 1lhPotted tram · :. 
ab~~- or alread.y': available,· as well"as various ·materials. ' 

(3) Promotiotl\''O:f Pl'tvate bU:ilding 'odnstwction •fo:r' the hous1Dg of people· .. 

/eamina low 
' ' . ~ {· '' . 

. .... 

' ... 

' I 



: ·~ 

ee.mins low income, a~d Umi~tion of. .. the erection 0t -~~w .. l:>u1lding8. by~,.:· 
_ ,, .. , .,_ I• I . "'• 1- ••~... f 

abolition of tax eJCemptions. The Decree of 20 March 1951 has been proJDllJ.&.;tted ·in .. "''' - '' 

this connexion. 

b. Qred1t policy 

(1) .Fu~her reQtr.iction q_f o~d~ts not d~rectly concerned with production. 

(2Y Classification of. enterprises reqd\~ing credi~· in order to finance 

those work~ng for the .illmedtate production of. essential goods. In order' to 

exercise a more eff:lcien.t control ?Ve:r credit, Emergency Law- 1665 ·dated· 

27 January 1951 "re·Bank operation anP, control", has been ·enacted~ 

(3) Reorganization of the AgricUltu:ral Bank. A relevant bill has been 

drafted in ·this connexion. 

c, .. Financial P£l1oz 
· ·-. (1) Increase or the output of ilimediate taxes. Various fiscal measures 

such as·the mechanization of the·service·eatabliahed for the ·collection of fiscal 

data, etc., are being provided in order to· ensure a satisfactory application of 

'\!pis measure ,; . · · · 

(2)- Indirect taxation in orde:r· t6' capture preposterOus pro'fits resulting 

from. the- sale of non-essential com'nodities and the absorption of the difference 

existing between local and foreigti prices in coimexion· with certain~ goo~-. 
(3) The s~eding up of the implementation of the p~~~··dealing with the .. . ' . 

abolishment of taxes in favo~:r of third parties. 

{4) Efforts are being made to rest~ict the budget deficit. 
•' . 

d. . Policz of prices · · · 

(l) ~rganization of resular general'dletributiOn~ of 6 or 7 commbdities of . . 

basic' importance by means of ration cards ·ror the broader categories of the 

population in accurately established quantities ·at fixed p~riods ~nd d~f1nite 
prices. 

_(2) Price c(?nt;role. of a. small number of commodities and sertices- of basic 

importance for the ~reader categories of the population • . ' ', . " 

( 3) The maintenance of the support pric.es established by the .State· and 

announcement of s.Qme.~with regal'(l to the tr:aain products a;t .the end of February -of 

' each year and the purc~ee .of ,these products by the .. Goy,e~nt. through ·the' funds 

', ot the S~ate :Bu.~et wi t~qut_ advance pa~nts. f~ t.he ~ank of Greece. . · 

I e • waas ;eol1yz 



e. 
., ,. ... 

• l '· ''. • • ~ '. ': ·, 

valid on a nation-wide ba~Jis by decrees and ~leun~~.ion ot the run(~~~ ,ft:J,r 
establishing the sai&rte·· by' means: of a. c~tJ.ai: ··co\mo u> ot -~alariea whioh will 

.. - .. ,. ~ - - ·~: - ': "'\ '•. . ·~. . - ' 

te.ke into conill1d.erat10n 'tbe "f~ciat·:ctih~tt'i'ODs Pntvaii:tng each time it 
determines the wage amP~t~ · . -.. - . _ 

- ' ,. • --..·: ' • ,"., ' • • I•. 

(2') Efforts to-.·enaure 1n future a stable income in part~o_u~r.J~'t.~J;lQ~e .... 

. -'e$ployeesnavini a' lawer income,; and. also to. e~te.bliah. th~ .,salaries .on.~~ b~e~l 
• ' • .. • - .... • ··I ...... I ' ,.,.. ~·- l • • . .., #< ''• •• - ,•I. .~ f• 1-4 .. ••• • • "t • ~ 4 • .. • , 

of the product1v1t1 of each·oatesq~ of wort. 

f.. EXfOrt ;>ol!Cl . _ . . ·'· . 
' • t "-' . . . ~ 

.' (l) ·' .femporary cont1n~t1on ·or subsi-dies srented. in" reap~t of e~]1q~le 
-. ~ ~goods~- ·· - · · ~ ' .... ,~.-· 

' ~ -: ~ . .. .. - J . .. 

~- - · .. (2) Drt\f'!i1ns of a progl'831111e f'or:.the protection of exports • . ... \., ,. . .. . 
.. ' jlao •• 

'.' ~ : ' ; 

/B. BALANCE OF PAYMEm'S 
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B. BALANCE OF PAYM!!m'S AND ~ JIOLICIPB _, . 
...,·.· ·'. ., '0 

, • s ' ~ t r • St;tatS:on 17. # ' ..... ~-

• • • • • .. : •. J' . • .. "".. • :.· • . 

(In 'thousandS of.Uhited states dolla~s) 
t' • .. ~..! 

' .. 

i4rmctWmiSE: 
o i ' o L 

~: • >-' 

EXJ?Orte: 

.By" acquisition of e~t~ exchange 33,762 · .. _By dieppsal.of state:·exclu:inge l6l,08o 
Through clearings 48,648 Through clearings 

1 
_l,441432 

Through private barters 2,714 Through private barters __ ·· · 8,1~-
.... 85,124. ., . " . 313,64-f 

Supplies-repairs 
Interest-dividends 
Insurance premiums 
Rem1 ttances: 

Emigrants' remittances 
Shipping earnings 
Through clearings 

State services abroad 
P'o~ign travellers 
Foreign missions 
Other resources 

3,164 
768 
460 

14,339 
17,016 
5,832 

685 
4,734 
2,128 
2,437 

PRIVATE HOLDINGS M0VEMP:NT: 

S~rrender of exchange 7,341 
Disposals: 
(a}tor purchase of ships 36,431 
(b) tor Import of 

merchandise 3,411 

REPARATIONS: 

··-·· 

German 
Italian 

.. ,, 
. .. 

II 

ECA dlreot procurements 
Beparatione 
By private own exchange 
Intern. Children's Em, Fund 

Pllml:IASE OF SBIPS: 

(a)with private own 
exchange 361~31 

(b)w1th state exchange 27 

51,563 

INVISIBLE EXPENDITURES: 

D1v1dends~salar1es 
Insurance prem1.ums 
Interest 
Financial needs: 

60 
2,481 
2,247 

47,183 of the State 4,649 
of private individuals: 
with state e:aobange 1 1973 
through clearings 4, 882 

Technical inst1~ction 21700 
27,856 Other expenditures l 19o8 

50,890 
27,856 
3,.411 
1.2J2 

397,739 

22;900 

/FOFJUGN AID 

• 



cmEJroEfS BAlANCE OF PAV!:t!i!!.!l'f:! (Preliminary) 
. YEARI950 (o~ed) · ,. · · . 

. (In thousands or· tllited· States· d.oihtrs) 
''\ ... ' 

:·,,\ 

QlmDIT. i· . 

' ! i 

FotmiQN AID: 

ECA direct procurements 50, 89P .. 
EOA gre.ntings' of exchanse 76,156 · 

· '·,Drawing. rights and EPU:- : · .I,. 

th.i ted Kingdom 32,825 
Other countries· 101,818 

' "!~ • • 

DEBIT 

.167 .. . 

.ltE'l .SAlJ!B OF .GOLD m GREECE , 
' ·.. ~ . 15,092 

lJfCREASE IN HOLDINGS· OF' BAmC OF · . 
GBBEOE . ... . .. 5,8o3 

Technical assistance: 2,700·: :. 
Intem.ChU..d.ren'a Em. Fl!lnd. l .• ~t2,.?66,324 ... . 

FOREIGN OREDI'IS: J'OBEION CREDITS: 
' . 

Increase· in. p:dvei;~ barters 
balances . . ·· ~ -~ · 

Discrepancy 

.. . 

··, 
'. 

. ' . 
> · 

.,i '• ·;, : ···~o~~e in clearings debit 
21\C:"1 .: ·. lM&lanees · .·' · · 51919 

483,471 

'; .' ·• 6§7 . ' f" .. ' 

.. 
484,138 

i • 

·· ... • I 

. 
NOTE: Changes ··in BSnk or Greece 
- ho~dinss 1n 1950 ". ·.: 

Increase 1n holdings of 
. exchange · 
Dim1nut1'0n 1n hQld1nss 

of gold· ·. · 

Net inerea.ee 

.. , 

• 

• ~,123 
. + ',,803 

/guest1on 18 



,. 

!Eeetion. 1§. . .~ . ' .. , ........ ~· 
' . 

-., Fo£1!1SP economic ,aoiioy a.nd balance of e:vymts 
Since the country•·a liberaticm1 ·~~ .. enormous. ~nd. alarming defioi t in the 

.. ~lame of payments .has been exclusivel~ covered 'by forei~n aid; The country's 
·:·;:t~;~i~'·trade .. and'finance policy is theref~~ 'aoialnated to. a'geat ext~nt; by the 

-~ ' ..... ' . ~·- ,· 

· "·need tor tackling the 8reat problems connected with the 'balance of pa~nte.~ 

· . . . 1be f.ollow1D8 me~es Were taken to minimize that cletioit: · 
. ' ~ ' ' 

(1) ~e res.triotion of imports whioh already obtained. befo~ the ·wa~1 continuee; 
) .. ._ ' ' . . -

einoe 1948, however., the system governins imports ·has mainl~ been based on 
half-year import prograDIJ1e8 covering the min· requirements. . '.. .. ' 

(2) 'lbe control over foreign exohanee trensactioDS· which was' s'trictly· applftd 

4llr1ng the pre•war pe~od1 bas be~n resumed after the war. 
Aooordingly1 no pa~nt in f.oreign exohanee oan qe efff?oted w11;bout a,lioenoe 

. ·.. i · .. c~ ·,~-.:~ · ) .. ·1
•• • ~ , 

troll. the Exchange Control. c~ ttee I . ~·c\1 ie ,ate.bli&hed w1 thin the :Bank . Of 
"' - ' . , . \• .. ·~ . 

Greece., ... 
Under the regulations in force, the export of tund.s, the. rei~bursement of 

~~ foreign loans in general and the tranSfer o,f funds in foreign exchange for the 

·~;vm&nt abroad of interest, dividends ancLo~er earntngs1 are equally prohib1 ted, 

'l'herefore, after the war, the serrtcing of foreign government loans has been 
completely suspended. 

'' ' I ''! :- : ' ~ ' ' 

No other r~strictions exist regarding foreign investments in Greece or the 

transfer of funds from abroad fb.r investment in this country; as a rule 1 the . ' 

. le~is~tion in force does ~t require a special licence for the investment of 
. foreign f~da in Greece .'21 · · . 

· .... ·•"JJ..,. As an exception, certain restrictive provisions, or special procedures, apply 
to the investment of foreign capital in insurance companies, internal air 

~ lines, ships flying the Greek flag and to the acquiai tion by aliens of mining 
interests or the establishment of business concerns by them in the countryt$ 
frontier districts. AQ-cord1~ to the obligations of' Greece deriving from 
certain conventions, foreigners (lll'ivate individuals or bodies) are entitled, 
in principle, to obtain national treatment, a privilege which naturally 
facilitates the influx of foreign capital. In order to attract oapito.l 
from abroad (both foreign and Greek), the enactment of special leg1alation1 
setting up sui table terms and condi tiona W1 th regard to investment of such 
capital and 1 ts servicing, is already un4er consideration. 

/(3) Before tbe 
... 

.... IC- .~ •• ,. ' •• •• ~ ' 



( 3) :Betore . the ~ .. ?reece pOJlClUde.d c;»fti~~~~~~ :and b~~~ ~~~ts 
With~ 6oi1ntr1e's:.a'tul. al-so authorised, .. ~ certain concl:1tions, tbe carrying 

• -1 ' ~;.... •'t . 

, out of private barter.. . . . : · '·,: 
t 0 •• ": • •• •• ,- j \ t • • ,. _., ' • .0, ' 

This system of cle~rins ~n~ bN>ter with certain ·countdee.-was cont1me4 
• ' T • ! I • J 1.• :' o ' • 

after th~ war, by means. ,0.~ bila.te~l. ~rad.e a.gre~n~~·· :In e,ddit~GJl, private barter 
was perio~tcally authorised. ;1n ~rd.er tp encpu:r~ .exports. as mu.ob as pos.a1ble, in 
view· of the tact that since' the liberation Flf :!.ihe country they. bad fallen off 
' . . . 
considerably. · 

b. F2t~isn exc¥nae ava1J.et1lit1es . 
• • I 

Assets 1n gold and converti bl.e currenot-ea 1 ~e 1nadequa ~e~ to. J!!Set the ueua1 
fluctuations in the aznount ot re.cei:pte in foreign cu!'r~nciea• · Shoud i.t be.' · 

~ ' • ! ' 

possible to convert·qu.r current reQeipta. of weak currenci~s, .~qnc\itions voqlclJ. 

~o a certain exte~t, impl.ove~ ... It sh~l~ ~~·be. oons1~red1 howct•r~ that the. 
' - .. ' ,, 

formidable problem of our balance of payments could thus be solved.-

c. R9gtrtctions aJ?P!ztES ;Yo farej.en W',!de g JIU!Jepment ot. loe!J. r&S~DJejt 
The restriction~ imposed .ott lmports of foreign good81: and the ·cbneequetit 

ex~rt of ~nda1 naturally tend to de:Velol) ecoDOl'ld.c activity within the oountey. 

Nevertheless, it is a tact that, in c~rtain.caees, forei.~ .. exc·bal:lge restrtottc:ms 

have hi~red th& import' of ~apt tal goods frCllll abroa.d1 which affected .the leftl. 

of emplo~nt. 

d, World prt2es and their effect on the balance of pa~nts 

The net result of transactions between Greece on the one hand and 

Czechoslovakia and Finland on the other hand, as of 31 December 1950,. showed~ 

surplus in favour of' the former, which, however, was not used for the import of 

goode. Up to now it has not been possible to use this surplus tor covering 

Greece's deficit resulting from it• ~ot1ona nth other OOU&lt.rio:S1 aa, for 

instance, Spain and certain countries included in the Blropean Payments Union. 

Moreover 1 recent tendencies in the world market adversely influenced the oountrt• a 

balance of payments. In view of the fact that Greek exports mainly consist of -

non-essential agricultural products, and 1J11iPorts of foodstuffs, tuel, raw 

materials and mohinery,. the trend of world market prices dUring the second halt 
of' 1950 adversely influenced the terms of trade for Greece. As a oonsequellOe 1 

the 4ef1c1t in Greece's balance of paj'm&nts tends to increase further.:. 

• ::. ;1 ' : /& • 

<"t' 

-·l 
'! 

i 

'~' 



'·. 

e. Neoe- 2! m$!mts egttnternettOJ!:l. tettWJ!ent ot aopoapte tp lZJ;L . 
. . ~ondittone o~ern:J.ns G.reece_~s _te~ of. trade t\Urt~ the sec~ halt, t:~t· 1950, 

which, during the first monthS of 1951, deteriorated tur~r, Will re.ault, by the 

end Of the. ·curretlt ·~, -i~ an inoreaee in the deficit of the balanc~ of payments. 

'·,'; .. · The 'ln~ttoMl settl'fJ•nt.of GX"e~ceta foreign .acc!)unt~ wiU moat. probably 

. meet 'W1 th O(lrta.tn a.ttticUl. t:ies, · . ~~v&rthele_aa,. 1 t -is hopedt that :they wiU be 

overcomeJ-conside~ing tq~t Greece maintains trade relations.mainly-with countries 
vi thin the dollar area or the l!hropean Payments Union. 

t • Det'ic1 t of' t.;:ade balap.oe an~ econom;to policy .•' 

·. · · :'.Dhe ·likelihood. of ~·-further increase. in Greece" a .deficit in ita 1951 balance 

of payment~makea.~t.imperati~e that additional measures. be taken tor the 
XteB'tric tton ·of tmpQrt~ and .f~etgn ~~ea. .. _M9rE!ov~r, effort~. are. being :ma4e to 

4il'ect t.he o01lntry•~ .. :e,co~ .toward.s' the. p~duotiq~ . .at soo~ Which heretofore. were 
imported from a~roa.a. _(e.g• ~~:c:t.~. ., ... _ ._ '·: . . . .· 

. . _A~ ~~.same time 1 t i~ _bet~, e~~oured t~ devel_op ~e produ~tion of 
e~iential' raw me.'teria.ls tMli can: De. exported (e.g. oqttoti). ' . 

: • ll . !'' • ,., • 

, g. , 'J!le: repli:ea.,to ~e reapec'\iive_items ~- the queetiomw.ire, viz •. a. to f' 
· ·ak'ef!d.y' contain '.all couaente c.o~erning the _balance of pa,ymenta ·and relevan~ . 

problSliS •. c 

,, 

'' ' ... 
. 

·r., 

.. ' .. 

.: 

.. -,, 

·-

• r 

' ' 

• ',', r 
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-'' 

. ~ '- :I '. 
~he basic question of the lueoslav ec_o_ policy o.o~ists in ~ 

~ . ..~ ' ~ ' ; . ~ ! • 

stru.ctural develo:PJ~Snt of ~ eo~ ot· tbe OO'Wlt%7 8Dd tor this ~aeon tJ» ~-
• "' ,. .t • ,., • - ' 

replf of tlle Y~s~v aove,..,.nt ce.nnot. follow in a s1!r1Qt JllmDilr _tbe pqtpts laid 
. ' . ~ ' ' ' . . . 

out in the q~st1onna1re. 

, . . .. For -~be exam1Mt~~ ot: tbe ~blem. of tul.l e~nt ill Yugoslavia ~ 
_f9l;l.O:'f~ should be taken into consideration: 
' ... . . .. . ~ 

:~~ (a) Yusoslavia is e~eq.vo\&rins tQ, liquidate 1ts eco~ backwa.rdmsa; 

(b) Tba !)bJectives of.~ ecoDo.lc daveloJDnt 8.1"e deta~.d. by economic 
t'' ,, • ' • : . ~· ~'_..,. .... ~' . ·, . . 

plansj l. ~ ~· • .... ··~ 
(c) The. ~co-~ developJJa~ of Yueoslavia is ~ in:t'luenced. by foreiSQ. 

' t : ~ • • .,. • : .. • 

factors. 
' ) ·,.: ., 

. l. Before the liar,. Yugoslavia vas a 'tqpioaJ.l¥ baclare:'d. co\Ultr,y. Its ~qu1paent 
::~ • _.,. ·; ·' • • • ' • • • t' • • : ~ 

did not make the exploitation of its Datural. re~e possible; it consisted ot 

alu>st aU kinds of minerals, 'Wtre.ulic power· &Dl. f~sta. Of ~,·total of' l6 
JGillion illhabita.nts bet'.o~ tl}e war, ~ 9901000 Jl8%'80llS were em,plc>¥ed 1n .·oth$r 

-~ . ' ' ,· '~ ' \ . . . ' ' . ,. ' ' 

occupations than agricultural ones. Ns zreent a low level of pZ'Oduotion 8Dd 
c·~nsumPtion, and insofar as steel and. ~r c~on· were 'concel'PSd, . . . 

: • > , • • t ' ·., '- .. 

Yugoslavia was mxt to last in Europe. Altiboueh an esr:t.cultural co1.1Dtn', U;s · -:. 
. . " . •. . 1' .•. 

agricultural prodUCtion was on a. v-ery low tecbnical l.ev$1 Nld the produce per 
' . 

. '· heotanr was laet or :next to last 1Ji Europe. ~ ag1~ultural sector 1t8S. ~t in 
a position to offor employuent to the popula.tion, not only because of its 'low 

teclmicai level, but p.r.o1J.IIar1Jj be·ca.use of the cba.raCwr of .the soil: 72 Pe~ eent 
• ~ ';. l 

ot .tbe cultivated area in Yusoslavia is, situated in muntainous l'egions~ deficient 

·fil foOd production~ , For this reason i'~oslavia had. co1'JOea~d uz:aempl.O.vment to ~ 
larse extent 1n agriculture. During the war Yugoslavia was tre~ndously 

deVastated. 

The Yusoslav post-war policy aims at reieinstlls· ltYlns stem~ ·which, \'IDI!er 

existina conditions 1n tbe cO\Ultr.Y, ·means tba developr~ent of a diverSified eoo.DCIIf' 1 

8Dl first atll .fol"e~st 1ndu'str1alisa.tiOD. That. is W:tJt tbe tuao~~-_·post4at' . 

»>lley :tna.usura~d an mteeritbd prOgraaD .. ot iDvestae~t: : in 1949 imesUD&nt for 
.,. . ' . . .. ·. . . . :· . . ,_ . ' ~ ' . ' . 

tlJe eco~ and the aoo1al service·s amlUnted to 62 thOuaand lllilli~ diners, in 
l~o· to 74;700 m1llion aild .1li951,· acoordizls to 'tl~/pian; .it wiU .aa)\lllt to 

. ', -' . :. . ':.' 

/68,80o m1U1on 

;~oo., .,. ••• _, 

·' 

',•I 
( 



68,800 mihiorl dihare. These t1em-es '!Jean, at the same time, that e. maximum 

ettori: of investment had altttadt 'betn ~i; aba ~4t Utttt4~nt repreliiente a 
4ecretiaiba' part. oi: ~~i~~, tt~i~B• _ · . · . . . . . 

2. The collective -pMp8rty of ixxluetzoy, mines, transport am_ c~i't 
institutions as· w&U as a considerable eXtent of eollectire property ,in 

agriculture • _about one quarter of the means of _prOduction in this field .. made 

poaai ble .. and . called tO~- :a pla~ n~ti~nal eco~ iil Y~siav~a·-~ T~ economic 

cl<Welopaent is determined on the~ basis of ~ analysis made ot the possibilities 
••• a • • -. 

to~ the oPtimal use of resources av~ilable in this countn'-•. ~·r represents 
~ • • . • ., :( a • , • ~ • , . ! 

one of ~moat importSnt .recou)..O~s: B~ause of the .tact that the scope of . ' 

tmuetrtalize.tion as conteJU.plated in tbe plan, and as fultUled, is c~¢-derabl.y 

'larger than was the case earlier~· -oyment was not antt~1~teti and did 

not exist but, on the contra~, ~Z'I.litment of ~i'('Wor..frol!l asr;tculture wa!! -.. ' ·. .. . . . 
needed. A f\lU employment ata.nd&.l'd wae thereto" not necessary• It is clear tb 

' " I ' 

the liquidation 'ot d18QU1aed unemployuient in tPe col;ltrJ.aide is being carried 
' • I ' •, ~ ... t ' 

~ut a.Coo:rdi~ ,to a plezl._ .. .• . ~. 
The )'tve-Year Plsn provided tor tuller exploitation of existinS capacities 

' ' .._• . '·, I • ' 

aut for tbe construction. of new ~ndustries 11bich cUd not exist before the vat'. 

'l'be index of indust;r.tal production ~s aa tollowaa (1939 • 100) •-1946 • 96; 
• • • ' ! . • J 

~7 : 167; 1948 a 257; 1949 • 298; 1950.:• 316. S~mul.taneopall /ll~th the 
1nduatr1altzat101) ot the country~ agriculture wa.s to be .dev~loped ~, primarily 

. ' 

modernized. Nev inve.atments in asricultw:-e are necessary, particularly in . . . 
that part :"hich, during t~ last years, was organiZed into great fame, i .• e. 

peasants• ~~ co•opera~ivea- :~ State fame ( t\ro•thircla of our f'a.t'!IUJ. were 
ame.u, seatte~ .and ~o~o.. ~oldi:aga with an .avere;se· ~ea of,less than five 

hectares). · .< 

3. '!'his inves-tment caused, at the same time, a shift of a larger number of 

the po~e.t~on hun &.e;icul tu:re to industzry. . . 

...,.,._ } ... 'l'h~ fast pace. of industriaJ.ization requ1J:ed 1 on ~ one hal'ld, the u~st 
mobilizat_1on .of.~~ reeo~es includ.,ins labour, and, on the other, securing 

~be ~es~ry ~zo~rt-~ons between_ all. relevant econQJD.ic categories. As to the 

~portion be_twe&n 'lib• itldU8tl:'i~ and asricul tural tppulation 1 the plan 18 . 

I>Ur&U:ine .the ~ollawin6 linea attra.et;J.ns tbe aurpl\ls ot agriculture.~ ·population 

into industry Without detriment to the reaenea of manpower indiep&nsable tor 



t!lt iDo"aae of asrioul~ J*Od,ll01'4on -at. • P'fU)&$ t&clmio~ ~vel, in odor 
to meet· tba.1Doreas1Jl8 deJIIIDtl..:f'or agril:nl).~ ~uc.:ta b7 ~J' -~ctiOJlS of 

the ·populAt:i.Oiti- ·!n 1939 tbe~ -J'EJ oter 99Q_,OQO people em.plo¥G4 tJ:l;. &et~Ti tiea 

otm:r ~ e.sriculture; 1n l948 tae:e were ·elreaAY 1,9361000.., :.~.·in l9la-9;, . 

-~·,076,®.- The nulllber ot eapl.o7ed 1n l95Q Ull ·1951 vas aJ)F.Ox:lately t.be ~ 
as 1n 1949 •... _:J;t .-is. onq 1A 1952 that a fuJt't)llr iperaase is. be~ coni;eaplatecl. 

In vi~ of tbe fact ~t _til& ~ductive tol"C(ts in egricult\u'e. ~-.not 

s~«'ictentJ.y·'~ve~:Pea;·-tor the t:lSde bein6 en optiial proportion between the 

~iqul tureJ. a.nei ~on-agricultural. .to~u--.. has: ~e~. re~bed. !rhus 1:01111'­
accord;tng to 't.be. p:esent' position.· of the techniq'ue applied in asriculture and 

. . 
to the ex1st1ils 'price le'Vel, tbere are na ;pen.cms ~·.asricultuxe, 1n IUSOSl.aVta, 

seektns employmont. 

In tba :firs't · rears of the Five· ·Year Plc tbe process of· tranaterrinS man• 

. fi;iWe;r' froiJl aex'iCul ture to illduat1'7 1 .. 8d.\' to Otbett ~JCD-agricuJ. tl.iral professi~ in. ' 

. general,- .bed to be sec~d. b1: ~~trf.t~~~ IJ)~S 'flhiQh arB ~VOidable 1n 811 

econoti\V' plaml.ed on a centrel1ze4 basis. It vae poae1ble to abandon these 

administrative measures coli.pl8te'11; ill 1950, : 'ftle moVeJQOnt of man-power 1s actual.iJ 

be inS st:lm.UJ.atett'by eeon6mtc ·..ea.sures ·(fJ3stea ·of 1teses, guaranteed raticmlt; ·etc.). 

Such a'bandot~~Dent of a&D.!nistrative ~~~eaeurea vas rendered possible b1 tbe aezieral 

deveiot*OOnt of the Yusosl.av ecoilomic"'pol1ci dlti-in8 the ·18St ·tWo 7eara. 

4. lh sonem, tbe.::YuSosiciv ecOllOiuc policy .Passed tram· lU.annins on a 

· oentraiizod basis to tlie pJ.ezmiilS ·of genaral proportions aDd essential 

1mestJoonts1 lee.vms the·mezmaement ot enterPrises to tbe~woiiters themeelves, 
wbarea.s tbe iDa;1ageiilent of various branches ot the ecOJlOIZIV' is be'lna trenstelTed 
to .. · the e.ssociat1ons or produce"rs: ·· ; · · > · 

! 1 - - • • 

New ·200thodB of pJ.:Snuing also lbade possib~ J]f)V prioes and mtt.rlcet rel.atioae. · 
. ' . . .· ' ' ··. " ., . . :•. . 

'l'hus1 'dur:tng tlie lAst montbs Yusoslavia has been redlioille oompulsor.t purcbBses 

of ~'earicultural products a:nd encou.raainS fanlers to brin8 tbeir piooallct8 on tbe 

tree ~ket .. -: ·jA a similar. wq, the industrial. enterprises ·are al.l.owed to seU 

their goods, riOt on the basis of administrative reeuJ.ations' but on tl1e basis ot 'h.M 
• t " • - • ,' I ~ > ' (' ' ,. ' ' 

eoatze.c.te •. %11, tllt'•7 IU$0slavie. is e.rr1ViD6 at a·~·system of pr1ees'wh1ch is 

no more tba system dr· JilUltiple 'prices, omered by adm1nistre.'t1ve decrees, but 

a: system of prices tleteriJ11ned by eoo:tdnic factorS, by t:be cost. ot prodUCtiOn 8Dl 
··tbe ·situation 6n tile JDa.rltet. · · 

. ~ .. 



· ; •. ~to s.<J1110 f'aotora.beton4 ~-,conti'Ol of ~·t~ GoYe~nt.:·:- tl1e 

111c:tease.4 m1li~ expemi~ -'le ~cessary bY ·tbe aesre~sive Pl'9~.sure e~rcised 

bJ tlle Qoainform countries, emd last Jear•s drouSht wh~ch.-d1minis:bed. ~ · · 
~ . ' . ~ . " 

881"1o~t~ output by ~~ a third .. certain int~ticmary. press\Jr$~. existed 1n 

tba tusoslav ooo~. 'l'h& Yugoslav_ Qorermaent ~rtoolt the following ~asures: 

Investzoonts 1n non-essential. brenobes of' econoJl\Y we~ redueedJ 
' • I .L• • 

'l'ba number of ~~l'ltars empJ.oyed _by vartoU&: enterpriSes _vas l1mitec\ 
to a number st2:"ictly necessary for tbe fulfilment of _ tbe ;plan. _'!'his 
was carried· out to mamtain the ration ·between tbe stocks of goods am 

· · the Dans of p81Uient, ~~ aint.e~e ot. :thi~ ;ratio :was possible because 
ot the firm level of nominal we,ses 8:nd ~ies combined with tba 
gua.ri.nteed supp3.1 ot rationed goods, the Prices of tl.':aEt latter being. 
lowered 1n ~ course of' 1950; 

'l'be administrative expenses of tbe Govermuent am. of tbe administration, 
1neludin8 the adm1n1stration of enterprises, !lave been red.uc~d; 

~asure~ were under~n for tbe s~pp13'. of the free market with agricultural 
·products particularl1 from the peaSants' vorkillS co-operatives and State 
_farms. Thus a. lowerillS of.,;prices _ot,.4'6Z'iculture.l -~ucte .on tbe free 
market was attained. .. . 
T~ ab-ove-mentioned measures cOntioibu.te'd to 't)ie redUQtiotl of IDOXJe1: 1n, 

~iroula.tion -~hich, on 31 December 1949~ vas '45,i97 million dinars ·a.nd. on 3i 
_December 1950, 4o

1
097 milliOn d~.. . ,•, · 

6. 'l'11e realization oft~ ~ 1.,. ~ e~nt 1n, and tbe tevelopuent of 
. . .. . ' . ... ' . . ' " . 

tm Yusc)slav' econo1D71 . is essentiaJ.i11nfluenced by foreisn factors too. J'roJl the 
• i • ' ·.• • . • 

point o:t VieW of "tpe tugosle.T ~d eco~, trede With otber countries appears 

to be a ~cessar,y 'link for tbe ma.intellBilCe of • ,current prod.ucti~ ~ for its 
conatazit expansion: Yusoslav1a, notwitU~inS its resources 1n raw ma.ter1als, 

lackS .m_., articles not oril.y in tbe t'leld of capital equipnt but eiso raw . . 
materials such as coke, cotton, wool, etc. '!bat is w~ Yugoslavia _is 

' ' ' . " ~ ' '. . . . . ~-

necessarily 'follow inS 'tbe line of.- exPenciiflS tore1sn tra4e with other oount%1es. 

Actual.ly, YugoslaVia hits -a 1iempol'f1l7 ·ire.de. d~ftCit caUsed 'by tJ1e following 
• 

facton: 'l'ha deveioJEnt of tbe Political situation in tbe world in sene~, a:cd 

in tbe case of Yugoslavia, the a.ggtess1ve pressw.--e ot the countries ot tbe s~tet 
bloc, .led to an inoreaee·' in m1lite.r;Y· expenditures. A f~tber dU'ficulty was 

' ' •• • ' ' ' • • .. ...~· .... J; ) ·,· ... ' : ~ ~'~ 

created by tbe unilateral bi'eakinS off Of economic asreemants· and t)je complete 
eo~ blockade by t~ 'countrie-s oi~- tHe Sov-iet b~ •. Iusoslav1a had o~ered 
f:rom. these countries ~~pi tal equipanit .. for ov~r 18 l,iuion d1nars of which.~ 

_; ': ~ • • "'' f 

/6 por cent 



6 1R cent bas been delivend. · last T~&r1.s t\rouaht causecl a reduction 1n. exports 

. ot 3 billion 4-.., as well as a need to illereue imports bT 3 billion dinars 

in the couree of 19)0~1951. The trade deficit waa further ae;sravated bT an 

un:f'a.vou:rable develo:p~~~nt ~ the tel'IIB ot -.Ae. 

Accord:Lris to Pl"el'mina:'1 data, exports 1n 1950 amounted to 1,964 Jllillion 

d:tnars and imports to 13,933 million dinare.. A smaller deficit in· the belaDoe 

ot trade will occur in tbe next few 7881"8. But, as has alread3' been stre•sed1 tile.· 
deficit has a tem.porar,y obaraoter. With tbe completion of the tnves11D9nts wllich 

are under construction we sllall be a'ble to 1Jicreaae our exports 8D!l reach an 

equilibrium in our foretsn trade eat ~ot 'ba.lallcea. 

A reduction in the import· ot capital eqU.ilDJlt ancl raw materials vould have 

ve-q1Ulfavourable consequencea, not onl.3 on tile CODtinuation of tbe process ot 
inVestment, but a.l.Bo on tbe o»eration of tbe •x1sting 1Jldustr1es, as vel.l u on 

t!Je continuation of our 4efic1 t 1n f~ifpl .....U. 'l'his 11ould bave as a . · · e 

consequence e. certain move of mr;m"powor flW lsi'II.Wl'trl 'back to asr1cUl ture, aa 

well as un!)mpl.oyment of the 110n-agrioul.tval JOPIII&t1on. 


