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1. GHEECE CE

A. DOMESTIC FULL EMPLOYMENT POLICTES {

The Full Employment Standerd
Questions 1 0 5 N '

A full employment ata.ndard: ‘has 'fmt yet been established in this country.
This question, however, is now under study and the finding of this study will
be communicated in the course of this year. O .

The reply to these questions is dependent upon the fixing of the full
employment stendard for labour which, as already stated above, bas not yet been
fixed in this country. ‘ -

Economic Trends and ObJectives for 1950 and 1951

Economic trends in 1950
Question 6
a. Date on gross national product during 1950

The work of determining the various separate aggregates of the national
income under categories (1)-(v), included in this gquestion, has started only
Just in our country and it is hoped that it will be possible to supply the
relevant information as from next year. '
b

(1) Peculiarities of unemployment in Greece

In order to understand the nature of unemployment in Greece, the observer
should be acquainted with certain characteristics of the Greek economy without
which he cennot possibly have a thorough knowledge of the case.

Greece has always been subject to the pressure of its demographic problem;
a way out of this problem has been fourd mainly in transoceanic emigration.
After the First World War, however, the various countries of destination took
certain steps to prevent it. The demographic problem thus became acute and
became further eggravated when 1,200,000 refugees were driven to Greece,
following the loss of the war in Asia Minor, The seme thing happened, to a
lesser degree, in the pericd between the two wars when 22,000 refugees from
Russia poured into the country.

/An effort



~ An effort vas made to meet this difficulty by borreving fundsfrom ebrord,
by putting into effect. a large-scale agripultural. reform:and-by inereasing local
agricultural and industrial production. - However;.though thase msasures‘brought
. about a considerable improvement, they did: not solve .the etonomic<and

demographic préblem in .Greece, e g . S

The Second World War, the enemy occupation anﬂ the - multing damage and
destruction, made the situation worse, espegially when a small additional
number of approximetely 11,000 nefugees:sought refuge in the. country after 1941,

In order to face these new hardships, the -country embarked on a difficult
struggle for.recovery, generously assisted by.funts from the Pnited States.
-This new effort, however, was interrupted by the guerilia activities of the
-communist armed forces beginning in the fald,of 196 end lasting until the fall
of 1949, thus coﬁsiderably delaying the couptry®s economic recovery. It was
only when the guerilla activitiee were brought to an end at.the oclose of 1949
apd when, in 1950, repatriation-was making considerable progress that the
effort towards Greece's economic recovery was able to start in-earmest.”

; ‘This brief review of the situation gives-a clearer picture of the whole
economic problem in-Greece and allows for a.mors.specific formulation of the
solution. . .

What.is at the root .of the problam is the disproporiion between tue number
of people capable of productive employment, and the chances of - their obtaining
such employment. The result of this disproportion is unemployment .which, owing
to the peculiaer structure of our economy, has acquired a specilal character.
Unemployment is partial yather than total.. In rural areas it tgkes the form
. of partial employment of the greatest percentage of the total rural population.
In urban centres it takes the form of partial employment of a.large percentage
. of the total urban population in transactions and resales (professional-
parasitism)., . . £ s Ca T

The only way out of . the economic and demgraphic problem of. tha country
and, therefore, of unemployment 1s economic development and structural. -
reorganization. by exploiting local reaoizro_ea to-a maximum. However, as_the
. hecessary, funds, .do naot exist and cannot be found, insthis country owing to its
, meagre 1lnecome, the funds. should be.ohtained from.sbroad...
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- The faots-expounded sbove have given a ploture’of ‘thie ‘ceuses’of unemploymen:
in Greece, of its special olrcumstances, #nd the Forms 1t ta.kes, aé well as of
the condi‘hiona under vhich the sitwation could be faced.

- There follows dath regarding the extent of tmamploymnf dwiﬁg‘ the period
under consideration and factors bearing on such umnrploymnt. '

. {2)* Unemployment in 1950 aend 1t6 causes

- The figures on labour employment and total mmploymnt during the, period

- 19%9-1950, with reference to urban professions in 22 Greek towns whare

inadequately organized 'Employment Offices' ‘are functioning, ére as followa ’
according 'bo 1nformntion furniahed by tha Ministry of Lebour:

&

i e T C T 31-12-1049° 31;i241g§o
. i, Employed pOraohﬂ"" - © 709,954 - 752,036
+ T4, Unemployed persens - - - . ' 112,240 . 360,271

The sbove data show that during 19%9-1950 thn'émploymant figure rose by
42,082, 1.6 6 per cant, and the unemploymnt figure roae by h8 031 1.9.
k2 per cent., 5 .

"-This increase in unemployment, at first sight, seéms to cnntra.dict the

" increase in employment and the general economic activity which was’ ‘observed

during the two years under comparison. This contradiction, however, is only
" apparent, and ghould be attributed, to a gree.t. extent, to the lack of employment
and m-xamploymnt statistics.
As already mentioned, the ‘Emplomnt Offices' are fot a.dequately
orgam:zed, such offices axisting only in 22 t.owna '
It 1s also'well kmown that theve has ‘been dlvays an inflov of rural

J:pppulation towards the towns, and this trend has become more acute during the

. post~var years owing ‘to the emmi occupation, the guerills warfare, the inflow
of mfugees , otc: This factor accounts for the great mmber of e.pplicants at
the ‘Employment Offices! who seek employment as soon as they arrive in-towns.
“In atecordance with vhat is stated above, these mwcomers in the towns come
from agricultural aveas and not from 1m!.uatr1a1 arveas or from Jobs th&f- no
'longer exist. Consoqusntly they sre the f£irst to-be reéis'tared at t,he
'Emplomnt Offices! thus the apparbnt contradiction between the increased
employment figurés: and the- 'increased ‘unSmployternt ﬂguma should be attributed
‘mainly to lack of relevant statistics. It should be noted that the annual

[rate
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rate of ths population et productive ege.is 60,000 and, in addition,the large-
soale demobilization which taok place during the Pirst half of 1950 aldo
contributed to .the increase of unemployment figures. :

Cs mhtiom pressures in 1950 &

The inflationary pressure, which existed in this country ever since the
super-ipflation of the occupation period, has becoms more acute during the
second half of 1950. .

' The following fisures show the development of this inflationary pressure
in 1950, compared.with the figures of 1949: .
Cost of living index of retail sales: 1938 : QO—/ e

. Jan. Feb,. . March  -April  May - Jupe
~1950; 348.8 365.5 . 369.1 34k,L - 339.7 339.4
19k9: 355.2 357.9 356.6 362 364,1 359.6
- July Aug., - Sept.  Ook. - Nov., Dec.
1950: 356.3 381.1 389.5 . 391.3°  390.5 401.3 "
1949: 353.2 37,5 - 353 - 3526 350 5 - 343.3-
Cost_of living in Athens; 1238 2, 00»-/
Jan. Feb, March April May June
1950: 280 283.3  290.k 285 85,3  295.7 .
1949: 297 303.3 301.1 292 T 292.,6 295
Ju!;! . AE. SQE . _QQ_E: M' '_D_.;Q_v

1950s 305.7  308.1  312.3 3204 321} * 324,3

19k9: 277.9 .. 278.6 ... 285.5  277.1 - 282.2 288,3 ¢

The reasons for the inflationary' pressures which were in existence in 1950
and prior to that date should be described as "general", and t.hbéa wvhich were

in existence during the sscond half of 1950 and which resulted from tworoa.n
events, as "special“

< e

1/ The base 1.00 has been used instead of the conventional 100 in order to
avoid the use of large mumbere in the tables.

/The "general®



- The eemral" reasons were ‘both of a currency anﬂ mourremy nature .

“ The ramnﬁ of a curremy mtura are the contimcus imma.aa in the quantity

of the circulating banik mtes end the poriodic tendency of ra.pid increase in
velocity of circulation. The gaaneml reaaona of non-currency nature are the
inadequate and irregular imports, the moriopoly of production, trade, professionc
end labour, the la.rge number of parasitic intermsdiaries betwsen supply.and
demand and the compuleory contributions for the maintenance of a large number
of special funda and organizations. The latter, in addition to the
occasiomlly exorbitant che.rga of 1ntemat, are the real reason for the very
high costs of production. _

The "apééiai" rqasons: which were in existence during the second half of
1950 and ‘which resulted from the Korean events were both of currency and non-
currency nature. :

Those of a currency na.ture are the increase in advances to the State by
the Bank of Greece and the rapid increéase in the velocity of bank notes
circulation, Those of a non-currensy nature are t.he‘ increase in 'pricaa of a
large number of imported commodities, as well as the rise in prices of locally
roduced and imported oommodities which are. for the bullding up of stocks in
view of probablo short,a.gea and posaible further price lncreases.

Economic objectives for 1951

guast:lon T

The droad objectives of the country's economic policy in 1951 were in the
main the' following: _

1. - Further strengthening of the country's defence measures.

2, Execution of reconstruction projects, particularly of the type

of projects that yield immediate results.

3. Measures to counter inflatiomry pressures.

"4,  FPairer taxation. i

5. Equal distribution &f consumer goods.

The forecasts for the country's economic development during 1951, provided
the appropriate po].icy?—/ 1s adopted for the realization of the above
objJectives, cen be summed up as follows:

g/ " As regards this policy, see Supplement totlw -answers ’pértaining‘to
questions 9-16 of the questionnaire.
- /(a) It is
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(a) It is anticipated tha.t a.gricultura.l a.nd nining output will bo
1mmased . ' I i :
(b) It 18 anticipatad tha.t impor‘ba vill bq reduoed as compa.red to
those of 1950 a8 @ result of the curtailment of aid funds and the
rise of pricoa in the intermational market.
(c) It 1s anticipated that exports will be insreased about 12 per
cent as cdmpa.red to those ‘of 1950, Taking into consideration, however,
that the comprehensive amou_nt of exported_ commodities is comparatively
" . low, 1ts increass will hardly contribute towards balancing the asove-
mentioned reduction. in imports. q B oqe
(d) It 8. anticipato;l that labour employment will be raduced (a fact
which tidé become d1lready apparent, during, the f£irst months of 1951)
owing to the growing tendency of hoarding gold sovereigns and the
consequent 181 .decrsase in offactive demand 2s well as from the pressnt
tendency for the building up. of stocks: This reduction of labour
employment, however, cowld.be brought about by exsrciming a more liberal
 credit policy. However, it has been considered advisable to meet this
problem through. the utilization of grea.'ber sums: of avaeilable drachma
-recovery funds. i
A really effectivé measure towards the solution of the above-mentioned
problem would be the placing of orders of defence equipment in Greece by the
Marshall Plan countries.
guestion 8
° All comments ralativo to the 1950 ecenomic trends and to the objectives
of the 1951 economic policy have already ’oeen dealt with in the replies to
questions 6 and 7, mapectively

Economic policies in 1950 and 1951

Measures to maintain full employment
Quﬁstion 9

- The measures taken in comnmexion with the 1mraase in effect.ive demand in
1950 were the following. It should be noted tha‘b those measures a.re not new
but the extension of mmasures adopted in 19&9 which vere deacribod 1n our- reply
to the questionnaire forwarded in February 1950 (E/1698/Ad4.7).

/a. Measures

'-v,'_'s"»‘.‘l."-'-f S
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a. Meassures designed to stimulate consumption -
(1) (1) Allocation from the 1950 State budget of the following amounts in
‘million dmcbm&a of current ‘pm'uhasing pcwar , a8 compered with 1949,

- ' mi1lion “drachmae
e

{(a) Financial aid and relief to - .
guerilla. stricken refugees 392,364 - - 514,567

(b) Pinsnoial aid to the familses o
of recruited a.nmd forces ' PR AT
reserves : .-+ 200,409 377,149

{11) Allocation of special financial aid and 25-30 per cent pension rise
.to pensioners of certain social insurance organizations.
Here Below are the. figsres of the unemployed in the Athens area
vho received regular assistance from the Unemployment Fund end the
sums granted to them in 1950 as compared with those of 1949. It
should be tsken into ‘copsideration that the conditions under, which
dole is granted to the unemployed have been changed since January 1950
vith a view to expanding the possibilities -of granting such dole,

. Months . . Beneficisries . Dole sums in million drs.
1650  19%0 o5 9%
January 2,291  2,K13 _ 496.7 _ 149.7
February 2,252 2,200 87,9 . 308.1
March 2,727 2,148 ' 596.2 . 299.2
April 3,067 2,172 963.9 - 633.2
. May 3,308 2,112 . . 909.3 407.9
. June 3,563 1,969 _ 988.7 322.4
July 3,609 1,926 874 .6 260.5
August 3,574 1,993 861 .4 268.2
September 3,569 2,117 . 848.7 361.8
October 3,287 2,155 94 .1 367.9
November 3,540 2,154 811.9 - . 375.0
December  L,821 2,28 970.9 " e 396.;2

By the application of these measures 5 the conaumption capacit.y of cortain
groups waa either mintained or 1ncrea.sod.

1

3/ Whensver drachmee ave mntioned in this text, they have the purchasing
power of the year m which they were allocabed.

/2) (1)

5% 10 PRI 7 iheva 1o
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(2) "(1) Altocation of 563,309 million drachmas from thn 1950 Budget for the
" subsidy of basic stete’imports as compared to the m,ot* ars. 156,000
_ million allocated in 1949 for the seme 'purpoae., .
(11) 'Allocation of drs. 44,000 million from the 1950 Budget: fpr tha aubsidy
of' certain exportable indigenous products as compared to the sum of
drs. 10,000 miliion allocated in 1949 for facilitating their export
and in order to secure a certain inceme to growers.
" (1i1) Fixing of support prices by the Govermment for certain agricultural
products such as wheat, cotton,. 'bo'bacca, étc., in oxder.to secure
a certain income to growers,
(iv) * Allocetion of credite at.a lov interest .to a pumber of ‘co=operatives
~ for the procurement of various itens and for the disposal of the
latter to the members .of ssid ce-operatives at lower prices. These
‘credits amounted to drs. 9,375 mum in 1950 as compared to the sum
of drs. 9,01l'millions ¢ : LI 7
(3) Control over the cost and the mrices of certain goods and services in
order to restrict cormercial profits within legitimate limits.
be Mea’suraé'desim' to_encourege pirivate domestic investments
(1) Tex exemptions, reductions and concessione mentioned in the reply to the
questiomnaire dated 17 February 1950 remained valid in 1950, The see reply:
included tax exemption for new buildings end also for those buildings which-
had been subject to largeeascale structural repeirs; that tax exemption remained
in force throughout 1950, exercised a considerable influence: in encouraging
private reconstruction. According to informetion given by the Ministry of
Sociel Welfare , private reconstruction as well as large and small ‘scale repeirs
carried' out in the Athens~Pirseus and suburbs ared during 1950 amounted to the
sum of 733 thousend million drs. as compared to the sum of 474 thousend million
drs. in 1949, The total value of the above-menticned constructions throughout
the country amounted, in 1950, to the sum of 1,065.400 million dra. as comparad
to the sum of 631.800 million drs. in 1949,
(2) ‘Allocetion of medium end long-term credits out of AMAG and ECK‘funds
‘through various banks to agriculture, fisheries, mining, public utility
enterprises, communication end tourism amounted, et 31 December 1950, to
144,700 million, drss, and $11,200,84k, -/ as compared to 3&.500.91,;;1@ ars.,
end $1,71%,900 on 31 December 1949, e
(3) The rete of interest charged for such loans was about 8 per cent and was

11lar value represents imported upim goods granted to private eomamp
on cvedit. litanre



liable to be mwm by up to 2 per bént in favour ..

These rates are conbiderably’ ‘18wsp than. ﬁ:ﬁ dﬁ’ﬂ&iai rate of interest Con:o..

by banks, ‘Yhich together with the relevant commissions totals 16 por cent,

6. Measures designed to inorease pu‘hlio investment -

(1.) (1)’ Considerable amounts were made available by the State on :the ‘basis
of the Recov!ary Programme for the carrying out of communication,
housing, and land roclamtion projects, agricultural dawlopmant,

‘o etc., with Amarican 8id funds. The total value of these projects

B amounted ‘during the firet half of 1930 to 1,097.300 million drachmae
and to $38,103-,00b,y as against 581,700 million dra.ohma and
$24,290,000 allocated during 1949,
(11) Moveover, dtring 1950, the guerilla-stricken refugees who came to the
towns ». a8 well ‘as locally unemploysd persons in' general carried out
- email technical projects on the basis of -the "Work Relief Programme"
valued at 61.900 million drachmee sgeinst 18.200 million"drachmae
allocated during the second half of 1949. The above projects, in the
execution of which about 26,000 perscns were employed, against .
25,000 spersons employed during thei 'second half of 1949, Vere financed
by the, Stata Budget which, howevax-,_,pbtains conaid.embla sums from

_ Americen aid funds. . ‘

(2) Funds mads avallable from their own resources by certain public ,1nstitut;es
and by the local self-government organlizations for the construction of various
technical projects (port projects, hydraulic projects, roa.d pro,ject.s, etc.)

d. Supplementary informetion ' oo

(1) The favourable influence of the measures, under categories &, b and ¢

above, concerning the increase in the effective demand, has been set .off to

e certaln extent by other state measures imposed to decrease inflationary

pressures. Such measures included those aiming at restricting the deficit of
the State Budget (the inorease in the price of supplies imported by the State,
such as wheat, rice, sugar, fuel, the increase fin»tl;e} price of state. monopoly.
1tems as kerosene and slcohol), increasing the price of public utility services, |
such ae electricity and gas, controlling salaries and wages and prohibiting the
use of certain commodities for special purposes (1.e. white flour, olive oil,
11quid fuel) for the pur;ﬁose of incressing their adequacy.

!t/ 'ma dolla.r value repl.-esen‘ce imported oapital goods gra.nted. to pri.vate
concerns on credit,
/(2) The



(2) The measures which in 1950 resulted i Afj intrease in the effective demand,
and especially the outlined policy of invesgtments a.w!; some of tha stata measures
already deseribed, coneernifg.the meintenance or encoumgomnt of conawuption,
to a certain extent reduced state revenues (for instance tax exemptions) and
at the pame time increpsed state pxpenditure accordingly (assistance to guerillae
stricken refugees and reservists, subsidies c;n,importa end exports, etc.). The
increase in expenditure reguired for the sﬁto investments of the Recovery
Programme wes met by American aid funds. ‘Ihqao expenditma could not be
financed by local public loans or by an increase in taxes (sfhich is usually
done es a result of the increasing public requirements) owing to inadequate
income, inadequate savings following the damaes of the Second World War, the -
guerilla warfare and the:collapse of the oredit system, as a result 6f the
super inflation during the enemy ocoupation, the post-occupation inflation and
in particular the state of uncertainty regarding the future. :
(3) Of the measures adopted in regard to economic policy, those des:lgned to
increase effective demand undoubtedly showed a direct and aubs_tantia.l result
during the first half of 1950 in reducing unemployment. Without these measures,
- following the extensive demobilization dwring these six montha ; the voluma of
unemployment would have been-much larger. Particular empha,sis ahould be p].noed.
on the importence of the measures taken to encourage private investments, and
of the mpasures aiming at increasing state 1zi'wamnté through the Recovery
Progremme, and which were made possible exclusively by means of Amrican aid.
Question 10

__m_gxn_gnt and lack of raw materials for industry

During 1950 Greecé could not deal with the problem of unemploymnt, mafnly
on account of its ina.billty to import or produce rev materials for the operation

of industries. COnsequontly no special measures were required for increasing
the supply of raw materials or for canalizing labour idle through lack of raw
materials into other fields of employment. Nevertheless the country is -mp&t
anxious to establish stocks 'of raw materials and other items- for 1951. 'I‘h!.a,

" however, has been prevented by the great reduction in American aid during 1950-
1951, which amounted %o 28 per cent of the 1949-1950 atd (which amounted to
$285.700.000), by ’tﬁé"fmszing of certaln sims of: the reduced aid, as well s
by the increase in 1ntornatiom1 prices, which has restricted the pmtchasing
power of the count.ry's foreign exchange availabilities.

/guestion 11



As atated in tha roply to qu.eation 6 (point 'n(l}) of the present ‘
'queatimnaira, in Greeoe, which is a.country of ow economic d.avelolment
unemployment is visible (totel unemployment of certain groups of the urban
population) and invisible (mﬁer-mplo;gment of the rural population; of the
professignal group end of pert of the urben population). The latter is due to the
lnadequacy of equipment in #hp various bmnchea 9f pmduction and the o.bsence or
adeguate communications.

This inadequacy . in a.gricul.t.ure » fiaberiea s 1r.duat1'y, powar, ccmunicationa
and ' tourlsm, in conjunction with other factors.of an organizatiqnal and technical
nature, hinders the fuller use-of local ecanmic aouwaa.

In onler ‘to face thie inadeqmy in 1950115110 Govermsnt has takan the measures
outlined above (reply to question 9, points b and ¢) a:bmd at ancoumging local
private investments and at’increasing state investmunta. However, the solution
to this problem would obviously require a coptinuous mcreaae in private a.nd, atate
inveatments for many years. to come,

It should be noted, in particular, that the road conatmctim pro.}ecta would
facilitate the transporb of many agricultural producta to urban and other centres
of consunmtion and would., to a certain extant restrict the under-employmnt of a
number of groups of the rural pop‘ulation.

_ Q ueation 12

memploymnt and sectors of exports -

The country's exports, &t least up to the present, mainly consist of
agriculturael products. During:l950, there was no considerable unemployment in
the branches producing exportable agricultural products and it is anticipated that
there will not be any in 1951 either,:

&gastion 13

Frictional unemployment and sessonal \memp Loyment
-In the country there 1s frictionsl unemployment attributed to the relucta.nce

of hbour to change the nature or the place of their ‘employment,’ or to the
difficulties enteiled ‘in such a change. Furthemore, seagonal’ memploymant exisgts
particularly in the' enterpriaea dealing with comamial pmcesaing of tobacco,
This unemploymant uaue.lly appaara in November after that pmceasing Yiag been

/ completed.
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completed, In December: 1950, the number of-such unémployed persons’ Amdiritéd - to
approximtely :LJ. 000. The problem o:t' unamployad tobacco - wrherq is met bjn 0

: registertng them at tﬁe emplomant Officas '80 a8 t.; ;pi'ovide ‘them with a rbew ;ob
and slso by a subsidy from unamployment fund., A considerable pemanta.ga of

: seaaona}. unemployment 19 alao obaamd !.n the building activity. .

eagurea deaimed to reduga 1nf;atiomry msauras
gueation }.&

-As already mentioned, 1m‘.‘lationary ‘pressures developed particularly d.uring
the second half of 1950,
The following meesures have been adopted against these pressures: '
_ (1) : Changes in ‘the taxatidn system with-a“view to increasing the revenue
from income tax on private individuals and- campariies, - Towards the end' of 1950,
E.L, No, 152’]‘/1950 wae passed enabling the bearer shares of dreek Joint stock
campanies to be converted into nominative &haves; - ‘

(2) -Control-over the allosation of creditﬂ"gmnted bsr comeyoial banka for
productive and not for consumption or profit.eering purposes’ was continu§d .
thmughout 1950, This control is carried out by’ utilizing the cred‘ita 1n queation.
This utilization is effected by means of the reimbursement of non-trénsferable
cheaques lesued by the bensficieries of bank credite in favour of third pa.rties.

On the other hend in 1950 commerciel banks were still unﬂa!' the o'bligat!:on
to transfer a percentage of their deposits to the Bank of Greede, thereby
‘increasing thelr liquidity, ¥

During the same year various public bodies and insurance 'finds were ‘still
under the obligation to deposit their ocash availabilities with ‘banks: and racantly
“with the Bank of Greece, in accordance with E,L, 1611 of 31 Dedembér 1’950 ’

cE Y (3) - Control over credits grented by banl:s in order to preren‘h their 1

oo

utilization for consumption purpoaes.
(4)- Curteilment of the State's consumetr ®xpenditure.
-(5) Effort towards increasing local production’of staple :t‘eodaﬁuffa. ‘
() Control over brfces, snd salaries. Certafr products. w’ere_reserwd

for specific purposes add were éxcluded from -géneral consmption. el gl
(7) Budget subsidy of certain imported basic commodities, The' mtagai-:

as has already ‘béenaielhtignad,, i large.‘r.y ‘:ﬂ.nanc‘a& bhmugh American aid. fﬁnﬂs

i-.ll‘
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The ‘above measures adopted to counter inflationary pressures in 1950 did
not resu:l.t in any nbst,antig.l increase. in mmplgmnt. Eae b

'@, Bince the coun'bw's libomtion from the oceupants,’ Greece' 8 economy has
been particulerly Susceptible to depressionel tendencies. The reasons for this
susceptibility are due to the war. and occupﬂ.t:lonﬂl dazbmction: to the. comple.te
loss of the country's cash avai].a.hﬂities and the oonaaquential loss of qredi-b
to the further guerilla warfare destruction, and to the upre.'_len._ting threat from

~ the North.

The natural consequence of the a‘bove-montiomd faqtora was a reduction in
the national Ancome and, therefors, in. amringa. . Moreovar, these reduced savings
are not prodt,\etivaly invested but are ’ ta a sroat extent, turned into gold:
aavareign hoarﬂings. _ : : - -

The inadequecy of imth income and au.vinga and the tandency to hoard g:ld

. Bdrereigna have deprived thp State of the possi‘bility of comtering the. ;
ﬁapreasional tendancioa thraugh dmstic loans. ‘l‘harefora, the contribution of

) logal resources to the country'a reconatruction a.nd its economic develomant,
'1a 1imited

COnaequently, Greece's rocomtmction a.nﬁ aconomic davalopment are of -

' _neceaaity carrled out through aid funda. But even these ﬂmda are limited awing

to ‘bo'l:.h the conaiderable cut effected in the current fiscal year's allocatione
and the fmezing of substantial sume out of counterparb funda. g
The country's financial requirements for its economic davelopnent. and for

'moa.suma against dep.reasional tendencies are considerable and, therefore, the

alloc&tion of more cotmtarpart funde in 19h9~1950 or in the year befora that as
well 'as the hope the.t during the current yea.r mzfﬁciant c.ounterpart funda will be
a.ppmpriatea can hardly be considered as & eolution to the problam.

be The exiat,ing meagures for fixing sacurity prioes for tha cotintry 's main
agriculturgl prodqcts, such asg wheat, tobacco, currents and cotton, ware ex'herﬂed
in 19,59, thus rendering poasible. a mllar scale of ﬂuctuation in the: pricea of
thoae- oomcﬁitj,ea end. also & mllar ﬂuctuation in the. reapactive mcame from
mlpméuction. et T T : : N

Since Jenuaxy 1950 the docle axetem Qf the Unenploymt Fu.nd haa ‘bean

mmm Specifically the conditioms for gra.nting dole to unemplwyod vers

chenget with: a view to increasing the number of beneficiaries.
a designed
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Measures designed to facilitate st .ec 6.8 fop < - st e AT
- Question 16 - > e e e T o ey e 2§ @

e, As a country participating in the Organization for Eurdpesn Economic
Co-operation, in January 1950 Greece prepared its 1950-1951 end 1951-1952.
recovery progreymme end the revised annual progremme for 1949-1950, The three year
recovery progremme covering the-period. 1950 to 1953 and the-revised 1950-1951
annual progremms were prepared in January 1951, Those programmes include’ plam
" dealing with investments, production, imports, exports, consumption, etc,

b. The meesures regarding state finance, credit, selaries and ‘prices,"
intended to encourage & continuous development of private consumption, have alread;,-
been stated in the reply to question 9 (point a) of this guestionnaire,

c. The meagures regarding state finance and credit hava been stated in mpl;y
to question 9 (point b) of. thia queatiomaira. Their. ob,jeot 13 the encouragement
of private investment, which 13 also connected with the problem of mesting the
‘effects on the economy of private monopolies, The latter tend to promote new. -
enterprises ox other already exisgting enterprises of non-monopolistic character,
In addition to these measures, which are already being applied, the procedure of
attracting rofaig:x cepital, which will contribute towards increasing. privaie
investment within the coﬁnlltry‘ _gengrally, is .under conslderation. :

. Supplement. to the replies pertaining to gqueations
to of the auesti ire .
- 1951 Economic Policy
The measures regarding the economic policy which were applied d.uring /1950, .
and vhich have been deseribed in reply to questions 9 to 16 of thia queatiotmaim,
will aleo be applied in a sanera.l way during 1951, . =y g @5 4
Moreover, the following specific measures are planned for 195.1

a, Recovery programme investiment policy
(1) Priority shall be given:to the extension of projects concerning both

recovery and defence and to thoses the object of which is’ the mcmaae of production
in essential consumer goods and.raw materials, VR T

(2) Prompt utilization and operation of capital .equipment mpoﬂ;ed from
abroad or already available, aa well as various materials, '

(3) Promotion 'of private building constraction '‘for the housing of paop.].e

[earaing low
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eaming low income, and limitation of the erection of 1uxury dbuildings by.:
abolition of tax exemptions, The Decree of 20 March 1951 has been promplga_ted ‘in
t!;is comexion.

b. Qradit polic _1 . .
(1) Further regtriction of credite not directly concerned with production.
(2) Classification of enterprises reqthring credit in order to finance
those working for the immediate production of. emsential goods, In order to
exercise a more efficient control over credit, Emergency Law 1665 dated
27 Jenuary 1951 "re-Bank operation and control", has been enacted. »
(3) Reorganization of the Agricultural Bank A relevant bill has been
drefted in this connexion, ' C d

« . -Financial policy

(1) Increase of the output of immediate taxes. Various fiséal measures
such as"the mechenlzation of the service established for the collection of fiscal
data, etc., are being provided in order to ensure a satiafactory applicat.lon of
this measure,. . =

(2) Indirect taxation in order t0 capture prepostercus profits resulting '
from the sale of non-essential commodities end the absorption of the difference
existing between local and foreign prices in comnexion with certain goods.

(3) The speeding up of the implementaticn of the programme .dealing with the
abolishment of taxes in favour of third perties.

(L) Efforts are being made to restrict the budget deficit,

d. . Policy of prices o
(1) Orgsnizetion of regular gemeral distributions of 6 or 7 commodities of

basic importance by means of ration cérds for the broader categories of the
population in acourately established quantities at fixed periods and definite
prices, ’

(2) Price controls of e small number of cmmnoﬁities and services of baaic.
1nporta.nce for the broader categories of the population. i

(3) The maintenance of the support prices established by the State and
ennouncement of same with regard to the main products at the end of February .of
each year end the purchﬁae .of jthese products by the Government through the funds
of the State Budget w_it@éuﬁ advance payments from the Bank of Greece. . -

[e. Wage policy
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- (1) Cancellation of the system: daa:ilng with thé establighment of salaries
valid on a nation-wide basis by decrees and implementation of the new’ mm far
establishing the aalariou ‘by means ‘of a cen‘bml cohnoil of galaries which will
take into consideration the fmmmial ccndttwn“a pmmiliﬁg each time it
determines the wage anwunt.
(2) BEfforts to.ensure in future a atable 1ncmne in particula.r to_thosge. .

* S ‘emloyees"ﬁaving a J.cnrar incoma, and alsq‘ to establiah the salaries on the basis

¥ Y

of the procluctivity of each oa.tego,xy of work.
f. Export policy B

(.1) Temporary contlnuation of aubaidiea granted in respect of expcrmble

! S b

gooda .
(2) Dmft.ing of a progrm for: the protoctlon of export.a.

/B. BALANCE OF PAYMENTS -
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B. BAILANCE OF PAYMENTS AND RELATE® FOLICIES _ .

Lo & R Y.
. =

Question 17 SR |
(In ‘thousands of United States d‘.f.;'.].,la;qa')-
Exports: Imports:

By acquisition of state exchange ‘1?133 , 7162

Through clearings
Through private barters

INVISIBLE RESOURCES:

Supplies-repairs 3,164
Interestedividends 768
Insurence premiums 460
Remittances:

Emigrants® remittances 14,339

Shipping earmings 17,016

Through clearings 5,832
State services abroad 585
Foreign travellers 4,734
Foreign missions 2,128
Other resources 2,437

PRIVATE HOLDINGS MOVEMENT:

Surrender of exchange 7,341

Disposals:
ia)rdr purchase of ships 36,431
b)for Import of

merchandise 3,411
REPARATIONS :

Germen 4,155

Italian 23,601

,048  Through clearings
2,714  Through private barters
85,124 - " I

ECA direct procurements
Reparations
By private own eXchange

- By disposal of state exchange 161,080
# *1%!&32
L L l

313,647

50,890
27,856

Intem, Children's Em, Fund 1,935

397,739
PURCHASE OF SHIPS:
(a)with private own
exchenge 36,431
(b)with state exchange 27 35,458
51,563 434,197
INVISIBLE EXPENDITURES:
Dividends~-salaries 50
Insurance premiums 2,481
. Interest 2,247
' Financial needs:
47,183 of the State 4,649
of private individuals:
with state exchange 1,973
through clearings 4,882
Technical instruction 2,700
27,856 Other expenditures 3,908 22,900

/FOREIGN AID
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GREECE!S OF PAYMENTS (Preliminary)
—%_ 50 (Continued)

. {In thousends of United States dollars) =
 FOREIGN AID: . . TRANSFER OF CAPTRAL 167
ECA direct pmcuremnts 50, 890 .. . NET SAIES OF GOLD IN GREECE . 15,092
ECA grentings of exchange 76 156 o )

. ‘Drawing rights end EPU: . ° : INCREASE IN HOLDINGS OF BANK OF - °°
United Kingdom . 32,805 . GREECE - L on o 54803
Other countries 101, "818 ' _

Technical assistance: 2 , 700" g e R .

Intern,Children's Em, Fund ,232 266,323l ¢

FOREIGN CREDITS: . = ° . ' TOREIGN CREDITS:
Incraane in private barbera IR 'Inoreua in clearings debit '
balences ; Ve : mﬂ - belances © . 5,919
. h83,h71 5

Discrepency I - -1 o = _ I —
| B R 484,138

¢ Changes - 1n Bank of Greece
holdings in 1950 "~ -

' Increase in holdings of '
g .. exchange + . 10,596

Diminution in holdinaa , .
of gold = - 419
Net increase .. ¢ . .5,803
_ newEs

/Question 18

zf_.-_:'»;i_d:t,n'-.-a'.'::ﬁ' o i
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Question 18, B - B e Ly
a, Forelgn eoonomic Eo}icx and Elance Qi EIE A
Since the country's 1iberation, the enormous and alerming dsficit in the
Jbalance of payments has been exclusively covered by foreign a.i.d.. ‘The owntr:r's
“foreign trade and finance palicy 1.5 therefore dominated to & great ext.ent bs' the
'-‘naed for tackling the great problems ponnected with the balance of pasmnta,

The following meesures wore taken to minimize that daﬂo:lt. :

(1) The restriction of imports which already obtained pefoye the- war, continues;
sinoe 1348, however, the system governing imports has mainly boon based on
half-yoar import programmes covering the mein rsquirementa. :

(2) The control over foreign exchange trensactions which was strictly a.ppliéd
during the pre-war period., has been resumed after the war, :

Aoccrdingly, no payment in forelgn exchange can be effeoted without a licence
from the mchs.nge control Gom:d.ttea ’ whioh 1.3 est.abliahed. within the Bank of
Grraeoa.

Under the regulations in force, the axport of funds, the reimbursement of
foreign loans in general and the tranéfer of funds in forei.gn exchange for the

‘_"gglymnt abroad of interest, dividends and .other earnings, are egqually prohibited.
‘ Mrofore , after the war, the servicing of foreign government loans has been
oompletely Jsuspendsd,
No other mstrictione exist regarding foreign investments in Greece or the
trenafer of funds from abroad for investment in this country; as a rule, the
- legislation in force does not requira a speclal licence for the investment of
foreign funds in Greece, A

.Q/v-"ﬁa an exception, certain restrictive provisions, or special procedures, apply
to the lnvestment of foreign capitel in insurance companies, internal air

* lines, ships flylng the Greek flag and to the acquisition by aliens of mining
interests or the establishment of business concerms by them in the countrytfs

. frontier districts, According to the obligations of Greece deriving from

certain conventiouns, foreigners (private individuals or bodies) are entitled,
in principle, to obtain national treatment, a privilege which naturally
facilitates the influx of foreign oaplt.al. In order to attract capital
from abroad (both foreign and Greek), the enactment of special legislation,
setting up suitable texrms and conditions with regard to investment of such
cepltal and ites servicing, is already under consideration,

/(3) Before the
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(3) Betore the war Greece concluded official glearing-and barter egresmsnts
with meny doun*briea and. also authorised, ;mdm' certain conditions, the carrying
;outofprivatebarter,__, i - - : - ST
‘This ayat.am of cleai‘ing gnd. be.;-t.or with oerta.tn cwntriea -was contimed
after the war by means of bilatersl, trade agreements. In addition, private barter
was periodlca.lly authoriaed in order to encpurage exports as much ae possible, in
v!.a'lf of the fact that since the liberation of the country they had fallem off
canaidera-bly. ’

b. Foreign exchange availabilities $ .
: Assets in gold and conyertible currencies , ave 1mdeqpate to. met ‘the umi

fluctuations in the amount of receipts in foreign currencies, Should it be.-
possible to convert gur ourranﬁ receipts of weaek currencies, ognditions would,
to & certain extent, 5.1:1,_1_:19.':11«::..= It should not. he considered, howgver, that the.
formidable problem of our balance of i&aymnts could thus be solved.

The restrictions imposed on 1mporta of foraign goods, and the’ oonaequent
export of funds, naturally tend to develop economic activity within the oountry.
Nevertheless ’ 1% 18 & fact that, in certain.cases, foreign exchange restrictions
have hindered the import of oapital goods from abroad, which affected the level
of employment, ;

d, World prices and their effect on the balance of payments

The net result of transactions between Greece on the one hand and
Czechoslovakia and Finleand on the other hand, e of 31 December 1350, showed &
surplus in favour of the former, which, however, was not used for the import of
goods, Up to now 1t has not been possible to use this surplus for covering
Greece's deficit resulting frcm 1%8 {rensactiona with other countrics, as, for
instance, Spain and certain countries included in the Buropean Payments Union,
Moreover, recent tendencies in the world market adversely influenced the country's
balance of payments, In view of the fact that Greek exports mainly oconsist of
non-essential agricultural products, and imports of foodstuffs, fuel, raw
materials and machinery, the trend of world market prices during the second half
of 1950 adversely influenced the terms of trade for Greece, Ase a consequence,
the deficit in Greece's balance of payments tends to increase further.

fe.

WL e
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- Conditiona concsrning Greece's terma of trade during the second half of 1350,
ilh!.oh, during the first months of 1951, deteriorated further, will result, by the
end of the -current year, in an increase in the deflolt of the balance of payments,
‘The international settlement. of Greece's foreign accounts will most probebly

. meet with certain difficultiea, -Neverthelesa, it ie hoped: that -they will be

overcome considering that Greece maintains trede relations meinly with countries
within the dollar area or the Buropean Payments Unlon,

f. Deficit of trade balance and economio policy

‘The -likelihocd.of & further increase in Greecet's nefioib in tta 1951 balanne
of paymenf.s makes it imperative that additional measures be taken for the
vestriction-of imports and foreign expenses, Moreover, efforts are being mede to
direct the oountry's, economy towards the production of goods which herotofora were
imported from abroad (e.g. rice). R ' ;

At the same tlme it is bei:ng en&ea.vourad to Gm'elop the prod.uction of
eaaantial raw mteriala that oan B& exported (e.c. oqf.ton). .

. The replles to the respeotive items of the gquestionmsive, viz, a, to f;

ah'ead,y contain ‘all comments concerning the balance of payments and relevant

mﬂm." T ' = T . ’ 1 ! !

/2.  YUGOSLAVIA
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The basic question of the !neosm ecomlnio polioy conaiats 1:; the
strustural develoment of the economy of’ tha countyy and for this reaaon ‘th :
reply of the Yq\goslav Gwerment ca.nmt follow in a smct manpeY t.he polnta hid
out in the questionmire.

,» . For the examination of the problem of full employmnt in !uaos].avia the
follawing should be taken into consideratdon:

(a) Yugoslevia is endegvouring to. liguidete 11;8 economic baclmardmas,

(b) The objectives of the economic develogment are dotermined by economic

LN

_ plans; _ 6 ‘ .
(e) The economtc developnent of Iugoelmia 18 also :lnﬂuemed by :l’omig;
faBtOrE. “«

. T Befom the wa.r, Iugoale.via va.s e m:l.oally haohard country. Ita equipment
414 not mske the oxploitation of its natural resources possible; 1t consisted of
almost all kinds of minerals, hydveulic power amd forests, Of the total of 16
million inhebitants before the war, onh‘ 990,000 persons were eﬂployed in otber
oocupationa then egricultural ones, Thia moant & low l.eval of pmduct.ion and
conampt:lan, end insofar as steel and power consumption vere concerned, .
Yugoalavia was naxt to last in Europe., Although an aaricultural counw, :lta
agriculmal production was on & very low teclmical level and the prodnce :ler
“ hectare vas last or next to last in Europe. The agriculturel sector was not in
a poaition to offor employment to the population, not only because of its 1ow
téchnical level, but primerily because of the chaxacter of the aoil. 72 par cent
of the cultiveted area in Yugoslavia is s:l.ma.m in mountainous regions, deficient
1n food production, For this reason Yugoalaﬂa bed concealed unemployment to a
large extent in agrioulture. During the war Yugoslavia was t.remen!ously |
devastated. . _

The Yugoslav poste-waer policy aims at misineﬂu' lﬁfne stendards 'iwh:l.ch under
exieting conditions in the country, means the development of & diversified econoey ,
4nd first and foremost induatria.lisatim. 'I‘hat is wlv the Yugoalav poat-ﬂar
policy inaugureted an mtagcabed mogramse of meatmsnt. "in 191&9 Meatmnt for
the economy and the social aervioea amounted to 82 thousand m:!.llion dinars, in
1950 to 7#,70@ In:l.llion and in ‘1951, _according 1:0 tha pla.n it 1!:11]. awmi‘k to

/68,800 million
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68,800 miilton dinars. These rigun-aa man, at the same time, that e maximm
efPort of lnvestment hed ah-uady been niéds sl ﬁh&{: i:#o&tmont represents a
docraading part of na-t-iohal e:pendﬁuz'aﬂs |

2. The collective property of industry, mines, trensport and ci'aait
institutions a8 well as a considereble extent of collective properby 1n
agrioulture = about one quarter of the means of production in this field ~ made
poaaible ‘and ‘called for & plemmed national economy in Yugoslavia. The economic
development 1s determined on the basis of an ana.lyaia mede of the poasﬂ:ilities
ror the optinm. use of maources available in this cmmtr:,r» Manpower raprenanta
one of the most 1mportant recoumea. Becauaa of the fact that. ‘the scope of
industrialization as contemplatad in the plan, and as fulﬁlled, is congiderably

“larger than vas the case serlier, unemployment wes not anticipated and did

not exist but, on the contrary, resruitment of manpower. fz'om agriculture wes

‘needed. A full employment standard vas therefore not neceseary. It is clear th
the liquidation ‘of disguised unemployment in ‘hhe comtryaida is being carried
out uccording to & plan, .

| The Five-Year Plan provided for fuller axplottstion of enmng cepecition

and for the cmstruction of new industrioa which did not exist before the war.

The 1ndex of industria] production is as follows: (1939 = 100) - 1946 = 96;

19"7 167; 1948 2 257; 1949 s 298; 1950 ¢ 316, Simulteneously with the

industrialization of the country, agriculture was to be developed and, primarily

'modernized. New investments in agriculture are necessary, particularly in

that part which, during the iast years, was organized into great famms, l.e.

peasente’ working co-operatives and State farme (two-thirds of our farms. were

small, scattered and meconca;ﬂc holdings with an average area of .less than five

hectarxes). . y - S

3. This investment ca-unad., at the same tma, a shift of & larger mumber of

the populetion from agriculture to industry. .o

. The fast pace of industrialization required, on the one hand, the utmast

" mobilization of home resources including lsbour, and, on the other, securing

the necessary proportions between all relevant economic categories. As to the

pmportion between the industrial and agriculturel population, the plen is.

pur_m_ing the following linet attrecting the surplus of egriculturel populetion

into industry without detriment to the reserves of manpower indispensable for

/the increcee



Pege 25

the increage of agriculturel production at ‘the rresent technical level, in opder
to meet the . increasing demand for agricultwrel producte by other sections of
the populations In 1939 theve wexe over 990,000 people employed in activities
other then egriculture; in 1948 there were -elveady 1,936,000, .and dn 1949,
2,076,000,- The number of employed in 1950 and 1951 was approximetely the same
as in 1949,. It.1s only in 1952 that a funther increase is being contemplated.
In view of the fact thet the productive forcep in egriculture are not
sufficiently aﬁva‘i.oped, for the time being en opt:tml proportion between the
; asriqultum and. non-am-icu.wxra.l population hes bean reached, Thus todsy,
according to t.he present’ pogition of the technique applied in agricultuve and
to the existing price level, there are no persons in agriculture, in Yugoslavis,
seeking employment,

In the First yeers of the Five-!ee.r Plan the moesa of t.ransferring man-
- 'power from agriculture to industry, el to dﬁbr non-agricultural professions in
'senerﬂl, hed to be secured by m:mmtm meesures which are unavoideble in an
economy planned on & centrelized basis, It was possible to sbandon these
administretive measures cmplaww in 1950, * The movement of man-power is actuslly
being stimulated by economis meesures:(system of weges, guarantesd mt:lonﬂ, etc.).
Such ebandonment of administrative measures was rendered possible by the mmml
development of the Yugoslev economic policy during the last two years. _
4, In gonersl, ths-Yugoslev economic policy Pessod from planning on &
‘centralized basis to the plenning of generel proportions and essential
investments, leaving the menagement of enterprises to the ‘workers themselves,
whraraaa the hanagement of various branches of the ecm 15 being tmsfamd
to the essociations of producers,” |

New methods of pla.nnins also fmede possible new prices end market relations,’

: tl.‘hua, during the laat. months Yugoslavia has been reducing compulsoyy purchases

of aaricultuml products end encoursging farmers to bring their products on the
free mrket. m & similay vay, the industrial enterprises sre sllowed to 86ll

the ir goods, not on the basis of sdministrative regulationa but on the basia of free
Sontrecta. . In ¢HA¢ way Yugoslaviae is a.rr:lv:lng at & now system of prices which is :
no more the system of multiple pricea , ordered by administrative decrées, but

& system of pricés Getermined by economic factors, by the oost of production end
“'the situation on the market. '

/5. Due to
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5. . Due to some factors beyond the comtyol of the Yugoslay Government - the
increased military expenditure made nocessary by the aggressive pressure exercised
by the Cominform countries, and last year's drought which diminished. the -
agrisulturel output by mearly a thim = certain inflationary. pressures existed in
the Yugoslaev sconomy. The Yugoslav Govermment undexrtook the following measures:

- Investments in non-essentlal branches of economy weyre reduced;

The number of workers employed by various enterprises was limited
to & number strictly neccssexry for the fulfilment of the plan, This
was carried out to maintain the ration between the stocks of goods and
- the meens of payment, The maintenance of. thie :ratio was poseible because
of the firm level of nominal wages and salaries combined with the
gueranteed supply of retioned goods, the prices of t.he latter being
lowered in the course of: 1950;

The administretive expenses of the Govermment and of the administretion,
mcludina the adminiatration of enterprises, have been reduced;

Measures were undertaken for the supply of the free market vwith agricultural
‘products perticulerly from the peasants' working co-operatives and State
farms, Thus a. lowering of pricea of .agriculturel products on the free
market was attained.

Tho ebové-mentioned meadures contiibuted to the reduction of money in,
circulation ﬂh:lch, on 31 Dacemher 1949, was h5,197 m:lll:lnn dinars a.nd on 31
‘December 1950, 40,097 million dinars.

6., The realization of tha plan 1.9. the emplomnt in, apd the development of
the Yugoslev economy, "8 eaaentia.‘l.ly influenced by foraign factors too. From the
point of viev of the Yugosle:v planned economy, trede with other countries appoers
o be & necessary link for the masintenance of the current production and for its
constent expansion. Yusoslt.wia, notaithstanding 1te resources in rew materials,
lacks many erticles not only in the field of capital eq_uipmnt but also rew
materials such as coloa, cotton, wool, etc, That is why l’ugoala.via ia
necessarily follwins ‘the 1line of eipa.nding i’oreisn trade uith ot.her countries.

Actually, Yugoslavia hds & temporary trede deficik c&uaed by the following
factors: The develomment of the political situﬂtion in the world in genera), and
in the case of Yugoalavia, the eggressive presswe of the countries of the Soviet
‘bloc, led to an increase in nilitary expenditures, A further aifficulty vas
‘oreated by the unilatere.l breaking off of economic a.greamenta and the cm;plate
economic blockade by tha countries of the Soviet bloc. . Yugoslavie had ora.emd.
from these countries ca.pital equipnant for over 18 b:lllion dinara of which onl.v

/6 per cent
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6 par cent has been delivered, Last year's drought caused a reduction in exports
~of 3 billion d3Mems, es well as & need to incroase imports by 3 billion dinars
in the course of 1950-1951. The trade deficit wes further aggravated by an ’
unfavourable development in the terms of t¥ads.

According to preliminary date, exports in 1950 emounted to 7,984 milliom
dinars and imports to 13,933 million dinars, A smeller deficit in the balance
of trade will occur in the next few years. But, as has already been stregsed, the -
deficit has a temporary character., With the cauplefion of the investments which
are under construction we shall be able to imcrease our exports apd reach an

equilibrium in our foreign trade and payment dalances.
' A roduction in the import of capital squipment and raw materials would have
vexry unfavoursble consequences, not only on the continuation of the procees of
investment, but also on the operation of the éxisting industrios, as well es on
the continuation of our deficit in foreign trede. This would have asa .-+ . ¢
consequence & certain move of manwpowor frvm infwastry back to agriculture, as
vell as unemployment of the non-agrioultural population.



