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The CIIAIRMAN opened the meet1Jle. There were two proposals before 

the Commission: The Rapporteur had suggested and submitted ~pacific 

itema to be tQcluded at the end of the reporti and a proposal had been 

submitted that those items be delet ed from the report.· 

Mr. DE SELLIERS (Be~ium) proposed t hat, in order to take into 

aceount ' the observations made at the l ast meeting by the Representative 

f r om t he Byelorussian Soviet Sociali st Republic, t he line beginning 

"For the SUidance of t he Sub-Commi ssion" (document E/CN.l/v1~22 , page 5) 

be ~ha~e~ to "For the guidance of the .Ec?z:omic and Social Council" . 

Then would f ol:.lpw the l ist. 

He wished to indicate that a~i the point~ i n that l ist were concerned 

·with ec'onomic etabili ty, and theref ore fell within t he competence of the 
. . . 

Sub-Commis sion on .Employment and Econom.ic Stability. I t was up to the 

Commission t o limit the scope of the investi gati ons of the Sub-Commission. 

The CHAIRMAN felt that questions of drafting.: Shoul d not be brought 

up at the pres~nt t.ime. First a vote shoul d be taken on substance. Should 

' . 
~~ ~y ~Qv~~o~· ~v uele t e tne paragraph, then there would be no necessity 

to diseuse the mat ter further. First we should vote whether the paragraph 

' · be reta ined, If voted eo then lll8.ttere of · drafting ·could be taken into 

cons i deration. 

Mr. ~UNSKY (Byeloruseian ~oviet Social !et Republ i c) &greed t hat the 

question should. be dec i ded in aubstance, · .' ~a i~ had come up at t he previous 

meeting. 
: \ . .. :: 

In answer to the Representative f r om Be!'gium, he did not think t hat t he 

li~t :sh6ifi&· ;b~ incl uded, becnuse the Sub·Commission could. gather its 
. ... . 

infor.na'.tion-from the or i gi na.l documents t.hemse l vee . 

~~ . DE SELLIERS (Belgium) reminded t he Commission that his propose~ · 
. ' . 

change provided that t he information was for the guidance of the Economic 

and Soc1~~ Council, and not for t he Sub-Commissi on. 
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The CHAIRMAli call ed 1'or· a v6te· c5!Cwhether the paragraph in question 

should be deleted '(rom th'e n~~ft ' Rep~ft :c;:r· "the ·:Rapporteur. . The first tied 

vote "\olaS 't aken at the preceding ;tn.eetfrtg and thi s' second vote W·as tt.e~ t:l!Wn 

under Rule 39. · 

Mr. RUEFF (France) wished to explain his vote. He voted for 

dele tion, because he considered that while the list seemed to prejudge the 

whole of' the problem~ it. did not examlne ' the substance of . the problem. 

The Commission-should not give the inipression that it he.d a.lre·aay · 

reached conclusions which it was not in a position to Justify •. 

It was vote d by majority to delete the paragraph. 

Mr. EZEKIEL (FAO) wished to call attention to the point which he had 

raised at the· previous meetins , concerning the insertion of a suggest·i~)n 

of the FAO at the '· end of the first pnraeraph of the Rap-.r;>orteur' s Draft 

Report (Document E/CN .1/W .22). 

He hoped that in the ·future, as the lvork of the Commlssit;n davelciped, 

it lvould have before it many; concrete projects and · proposals by 

individual countries · and by spec ialized agencies, so tha.t the Co:nmission 

could take: note of thenr·:rn relation to its oWn work. The FAO proposal was 

the oh.ly one ·to· be ·IJlace'd :be tore the . Co!llm1ssion in concrete form at this 

· tim.e·, tm~: he 'hoped' that·· 'it ·would.. be inserted now. 

·.lie. would .al.so note ·that ' at tho flrst meeting or' .the Commission, the 

ChairmEU)~ of the -Preparatory Ccmmissfon on l4orld Food P:r oposals had appeared 

befe,re the .. Comm1aeion to explat'n the proposal in detail. Therefore, tho 
. I 

Commission had considerable .information on the proposal. He then wont to 

explain the ~etails of tho FAO proposals. · 

The CHA!Rli.AN stated that he assumed that tho full Report of thla 

Commiss ion would cover the doc'uinents turned over to · the consideration of 

the Sub-Comml.ssion, and. woUld contain a reference to the FAO statement'. 

He therefor~ did not think it necessary at this time to decide a.~y 

particulC~r proposal, including that of the FAO, in the Draft Report. 

/He then 
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He t hen proposed. t hat ~he. ~~si~n .con13i~er .9th~r-. pa.~~ :.of the 

Ra pporteur 1 a. Draf~ ~~pqr~l' Sinq e ~~e ·: C_ozm:n.te e ion .:had . be_gll.ll .a~ . t he. :ead. ·of . . , , . . . . 

1 ts repqrt, J>erbapa .i't-. should c~ntinuE! ~h.e . proce.d.ure &Ad .,.th~~ :~~id~ t!le . . ~ - . . 

question of resolutions, i.e., whether or not it should submit 

r esolutions to the Economic and Social Council • . . • . 

. He e~ggestt?d 1 therefore 1 tha~ the . Cc:.mmission begin. vi th ~he : 

secon~ :page of .the draft report (document E/c;N.l/Vl.22) 1 sta;rtin.g with · 

t he W?rde "In copnection wi th the imm.ediate problema " . ·. 
• • I • 

Y~ . KJ~~Sicr . (Byelorueeian Soviet Socialist ~epubllc) wished t o : 

r emind the Commission of his .previous statement on that matter, t ha t 

no ? ther. ~ec.~mmendation be ~de . becauee they deal with the d~vastated 

areas - the problem being dealt wit b by the ~uropean Oommiasion. 

,Mr. l~OEOZOV, speaking aa a r e.pr esentat ive, ·thought t hat the questi on · 

should be dec ided as to .whether resolutions be presented, and if so 

on what problems . 

1•1r . HALL (l!!li ted Kingdom) stated t:ta.t , vi th respect to . devastated 

are~s, the Economic and Social Council had astablinhed ~~otner ·Commission 

w1 tp auth<?rity eq_ual to that of the. Economic and Empl oyment Oomm1ss1;ort, 

t o de~l .w1th. t hat probl em. Tha t other qommissi on bad n~t - been 1p operet1on 

very long, and it would _ not be proper 'for t h!=l Economic and EI:'l:ployment Commissi on 

to t ell that Co.!IIlllieai.on how i t ~hould dea l ·. With ita problems• H~ t hought that 

s everal of the r acornoendntions 1n .~he ~ft ·repcrt did ~ot deal with devastated 

area~ but .. with the world as .a whole. Therefore, t he r ecommendati ons shoul d 

be taken .one by one rather. than all together. The- ar~xmente eo ·rar used · 

against the resolution a pplied only to some of tbe,.'recommend.ations cont a ined 

in i t . Several member.s ba d suggested that t he Collnniss i on bad· a respo'rtsibility 

rega rd1ns the genera l vorld s1.tuat1on,· and although· be.: ag:r·e~d· ·thd.t· tile 

Council had. referred certain problems to· another' body, : ther&we~~ other 

problems cont ained 1n the recommendations with whieh: .the · ceDimissH;n·· ehoald · · 

deal. 
/t~lr ~ DE SELLIERS 
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~.r _. D~ .. S~S (Belgium) thought that the i mpression amongst certain 

member~_ , .. that the recommendations submitted in the draft re:9crt envisaged 

above all the problem of rGconetruction , had. perhape been produced by the 

s~cond. pax:egreph of th!J report (document E/CN .1/W .2'2). He thought it would 

be more exact to change the wording of the second paragraph, so that it 

would read "The first relates to the immediate pr oblema, amongst which is 

the reconstruction of economies disrupted by war"." 

One of the immedia~e pr oblems of ecor.omic stability was the reconstruction 

of the ec~:momies disrupted by war. It could therefore be said that the 

problem of ~e.conetruction was within the competence of the Eeonotliic· ·and 
. . . . 

Employment. Commission. That problem could be considered from the special' 

perspective ~f economic stability end full employment. 

If, in respect to concrete recommendat i ons of the Commi ssion; the 
. - . 

Eaonomic end .Social Council d.ecid.ed to have another Coa:mieeion appr ove of· 

them, that wee all right. But certainly it was the right ·of ".the Economic · 

and Employment Commission t9 inclu~e recqmmendations concerning that 

problem. 

The CijAIRMAN, speaking as repr ea6ntative of the Union of Soviet ·socialist 

Republics, said thet, with regard to the problema of economic reconstruction 

of are.a_s disrupted by war, .. it ba.d been noted many times, thet after lengthy 

discussion of the question by the Council, t wo Commissions had been created 

to deal with . . the .pr oble!D: the Economic Commission for Europe and the 

Economic Comm!ssion for Asia and the-Far East . Mr. Mor ozov thought it would 

be incorrect for the E.conomiQ and Employment Commission to begin dealing with 

qu,~ttons within the competence and terms of reference of thoBe twG 

commissions. The Econcmic and Employment Commission had other 9robleme to 

dea~ _with, r.~leted . to employment and economic ~tability, and·it should make 

a d~fip_ite statement, bearing in mind the functions assigned to the other 

bodies • . ~e adhered to the pos.1 tion that :the Economic and Employm-ent Commission 

should not make any recommendations concerned with reMnetruction of 

devastated aree8. · 
jM:r. SEN 
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Mr. SEN (India) referred to the point made by the R~pree~ntative 

from Belgium, that even though other bodies had been set up to deal with 

problema of reconstruction, it was within the competence ~f the 

Economic and Employment Commission to make recommendations concerning 

thoee. problema. 

In Mr. Sen• s opi.nion, · the function of the Economic and Employment 

Commission was to .make concrete suggestions regarding the problems before it 

and not to make suggestions as to what shmild be dona in other fields. 

Mr. DJ.BIN ~nited States) thought that the issue was wh~ther or 

not the Economic and Employment Commission was within i ts prerogatives 
.. :. 

-. · 
to make recommendations dealing with economies disrttpted by war. He 

' · 

could not see that there was anY conflict between the terms of reference 
" 

of the Economic and Employment Co~seion end the terma of reference 

of the Economic Commission for Europe. It was the · function of the 

Economic and Employment Commission to make recommendations which would 

lead to economic stability and full employment. The mere fact that 

there were other bodies set up .to deal with the specific probiem of 

reconstruction shoula 1n no way 11m1~ ~ne ~concmic ana EmploymenL 

Commiseion .in carrying -out its mandate, which was much broader than 

that of the Economic Commission for Europe. He. sa~ nothing i~ the terme 
' • ~. . 

of reference of the Economic Commission f~r Europe which gave it a 

monopoly over the pr oblems at hand. The Economic and Employment Commission 
.. 

had the right and privilege of recommending to th9 Economic and Social 

Council that certain things be done and if other agencies could b~ 

helpful in carrying these· things out 1 the Economic and Employment Commission 

should point that out to the Council • 
. . . . ' 

Mr. l.JTJ 

~rely told sovernments to adopt certain measures. He thought that every 

country ,,rae already trying t o do those things. The qu~stion wae how those 
,, . .·· . 

things should be done. 
' ' /Mr. DE SELL:I:ERS 
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Mr. DE SELLIERS (Belgium) called the attention of the Co~seion 

to the fact that the Commission had not made recommendations on 

development because it had found that ideas on that point were 

not sufficiently known and tried and, on the other hand, because 
. . 

those ideas were too well known. That was a contradiction. 

\-11th regard to the remarks of the Representative from China, 

he drew attention to point 4 of the Rapporteur's Draft Report 

(document E/CN.l/W.22). Mr. Wu (China) had raised the problem of 

making r ecommendations with r egard to fiscal policy in a country with 

r econstruction needs. Each country had those problems. The most 

that could be done after studies by all the Sub-Commissions in the 

world, would be to place at the disposal of governments desiring it, 

t echnical advice in that fiel d. 

~- BALL (United Kingdom) f elt that he bad not made his point 

clear. He did not disagree that it was the privilege and duty of 'the 

Commission to make recommendations on matters affecting the welfare 

and economic stability of the world as a whol e . It ,.,as f or that very 

r eason that he had menti oned that there were several types of 

r ecommendations in the r esolution, and that they could not be 

accepted or rejected as u Whole . He repeated that the Economic and 

Social Council had set up the Economic Commission f or Europe, at 

the reques t of the Economic and Employment Commission. Now the 

Economic and Employment Commission was setting out to say in detail 

what it t hought the Economic Co~ission for Europe should do, and it 

was to this that he objected. 

The CHA~AN asked for a vote on whether the Commission considered 

it possiblo , in principle, at tho present time to prepare a r esolution 

on the questions l isted i n the draft r eport of the Rapporteur. He 

wished to stress that he was referring only to the principle , not to 

substance, After a vote were taken, he would then ask for a vote on 

whether to retain or delete the resolution in its present form. 

/Mr. DE SELLIERS 
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Mr . DE SELL~S {Bel gium) thought it would be better to put the question 

in another we.;r; : namely, · to ask who vas in favour of suJ>porting the motion t o 

delete the· t ext ~efore the Commission. 

The ·CRA!RkAN ·agreed. 

Mr . RUEFF· ~France) wished t o know what would remain after deletion . 

Mr. ·t~·nf· (Unit~d States) said that ther e would be left only t he 

i ntroducti on and tiie 'rest three pare graphs , referring to documents . 
. . . . . . . . . . . \ 

Mr·. ' KP.M.INSKY (Byeloruseian Soviet Socialist Republic) thought that his 

proJ)osal ·might solve the ' difficulty, namely, that paragrapho 4 and 5 be 

deleted~ because they related to the Economic Commi ssi on for Europe . 

The CHAIRMAN, speaki ng as a representative, thought that the Economic 

and Social Council ·had sufficient work of its .own without having t o deal with 

other pr oblema. However, if it was decided to present a concr ete proJ>osal 

to the Economic and Social Counci l , he would ask then that the Commissi on 

cons i der also the draft whi ch he had prepared and which had been pl aced 

bef ore i t . (Document E/CN .lfN. 25) 

Mr. RUEFF (France) thought tha t the essential task of the Commission was 

C.o choose ;:;ne memoers '~r itS ~Ub•lJommissions on Economic Development and on 

Employment and Economic Stability, and to put them in a posit i on t o fulfil 

the mandate which t hey had bee~ given. When t he Co~ssion had. preparat ory 

proposals of t he Sub-Commissions it would then be in a positi on to say that 

i t had an a:n~wer 'to · the probiem. ,;1 th '~>Thich it had been entrusted . 

It would f ollow that unless the Commission did this there might be an 

illus i on which would not. be Justified. The Commission had not evaded its 

task; it was not in a position t o offer a sol ution becauoe none had been found • 
. , •. 

If the Con:mi ssion had· no definite things to say, he thought i t shoul d say 

nothing . 

. /The CHAIRMAN 
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The CHP~AN wished to r emind the Commission of how the question bef ore 

1 t had been discussed by the EConomic and Social Council. He read the 

Council Resol uti on ar.d pointed out that the Council had asked the 

Cottmdesion t o r eport as soon as possible the most appropriate f orma of 

action to maint ain economic stability, takinS account of all vi ews 

ex~reesed by other agencies . 

Members of the Commission should answer the quest i on: "Are we 

prepared to give any concret e r ecommendations to the Economic and Social 

Council?" Could the Commission say "We have studied the problema 

exhaustively and these are our recommendations "? 

He agreed with the Repr esentative from France that the task of the 

Commission was to set up its two Sub-Commdasions . 

Mr. DE SELLIERS (Belgium) wished to answer the observations of the 

Chairman and of the Representative from France . The report of the 

Commission would not claim to be complete . It seemed to him that t he 

Commission was i n t he s ituation of a person in a burning house . Should 

the Comnieeion r efuse to do anything at al l, under the pretext t hat it 

had no instruments to ext inguish the fire altogether? 

He agreed with Mr. Lubin (United States) that concr ete r ecommendations 

should be included i n t he report . Those r ecommendations could br ing 

constructive aid t o pr event the world from suffering an economic r ecession. 

For those r easons, he repeated that it seemed t o him desirable t o t ake the 

course of making concr ete r ecommendations t o the Economic and Social 

Council. 

l'll". KAMINKSY (Byelorussian Sovi et. Scc1al1st Republic ) said t hat the 

Commission should take concrete dec i sions which would be acceptable not 

only t o the members of the Commission but to Member nations. The 

Co~esion had no concrete r esolutions of that sort bef or e it. The 

decisions of the Commissi on should not indicate distrust in the competence 

of the Economic Commission f or Europe. If the Economic and Employment 

/Commission 
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Collll!rlseion did. this, it ,.,ould eeeom to l'l.eeume t het t he Economic Commission 

for ~·ope ~a3 i ncompetent t c handle t hose problems, and t her e was no 

reason to !!lake At!ch an ~SG'.llllption. 

He returned to hie proposal that the Commi ssion should first decide 

the quest ion of ~hether there should be resolut ions . He pointed out t hat 

the Com:niAeion was d.oing at this time ever ything it could, i n or derl y and 

businessl!ke fashion . 

'I'he CHAIRMAN called for e: vote . The majority decided to submit, 

resolutions t6 t he Economic. and Social Council on item 7 of the Agenda. 

The CHA~~~ th~n aaken how t he Coremission pr oposed to go about the· 

consideration and discussion of the contents of t he resolut i ons. 

Mr . HALL (United Kingdom) thought the recommendations shoul d be taken 

one by one . 

Mr. DE SELLI.ERS (Bel sium) f elt that it would be difficult t o discuss 

the r esolutions without first reading t he i ntroduction . He suggested 

that t he i ntr6duct:1.ori be read:· 

Mr. KAMINSKY (Byelor~ssian Soviet Socialist Rep~blic) thought the 

the introduct io~ it might be limited i n i t s approa.ch . 

The CHAIRMAN agreed with Ytr . KaminskY (Byelorussi an Soviet Socialist 

Republic) · that t he r esolutions f or prac t ical r easons should be 

discussed first . 

Vtr. HEYWARD (Australia) f elt that it .would be mc~e convenient to 

begin wit h t he introduction because the arguments advanced ther e led 

directly into the resolution(s).' 

Mr . HPLL (United Kingdom) stated that if r esolutions wer e going to 
be presented-, be was in favour of discuseine the introduction f i rst and 

the r esolutions aftenvard. 

The CEAIR~Ulli withdrew hi s proposal, and annoanced that discussion 

would begin vnth the introduction. 

/The first paragraph 
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The first. Jlll.'..~agra-pll of document E/CN .1/H. 22 was accepted . vithout 

c c:tnments . 

ll~ . · ·BJ:rnvE ( Nol:'Way) r eferr i ng to the s econd paragraph, wi shed -;;:; 

pr opose a cl:ange in additicn to tha t already eugss s t ed by 

¥~ . De Selliere (Belgi,.un) . 

Some people would :regard the short run probl em as r econstruction 

but it we e also· a prob l em of oeintain ing effective demand. He suggested 

placi ng the third parazraph bef or e the sec end. . He '\-Tould t hen suggest 

t ha.t it be stated that ther e ' ·rer e two aep~cta, the first r elating to 

long run pr oblema of maintaining full emp~oyment and effective world 

demand; the eec oncl :-elating to the short run problem of "the r econstruction 

of economies disrupted by t he war." If those changes we:::-e accepted, it 

WOUld be na.ture.l tO deal l-Tith l or.g t e rm p:cobl ems firs t and t.hen to deal 

with short term pro~lems, of which r econstruction would be a par t . 

Mr. PARKINSON (Ca ne.da ) thoue;ht t hat t he suggesti on of Mr. Bjerve 

(Norway) o:;:ened up many p:·oblems which woul<i keep t he ColliJlliasion in debate 

f or at least en hour on that .matter alnne . If changes v1ere made in t he 

i ntroduct ion, chanses would also be necessary i n t he resolut ion. 

He suggaeted t ha t the Commise::..on ciiscuss i nformally ,.,ha t it t hought 

chould be the contents of the i nt roduction. Having done that, the 

Commiss ion could then appoint a small commit tee of tl-ro or t hree to wri te 

the introductory por tion after having gotten a consensus of vi ews. 

The CEAIP.MAN point ed out t L&t t ho proposal of the Representative· from 

Caneda dtverged from hie elm pl an, w!1ich '\-las to finish with Item 7 t l:at 

day . 

~~ . KAMINSKY (Byelorussian Soviet Socialist Republic) thought that 

per ha ?e; his pr oposal t o begin the discussion with the r c•Eolutions would 

be acceptable . 
. . 

Mr . tU (China) stated that s i nce the Commission had alr eady cons i dered 

t he first paragraph of the introduction, he thought it should continue. 

jM:r . LUBIN 
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Nr . LUBIN (United States) sugges ted that the wor ding 

pr oposed by the Representative from Belgium for the second paragraph be 

adopt ed . As i t now r ead , it seemed t o assume that r econstruction was 

the only pr oblem. 

The CHAIRMAN thought the second paragraph should s tate th&t the 

first r elated t o immediate problems and the se'cond related t o long term 

pr oblema . In order to simplify the question, he thought it would be better 

not t o li st any problems specifically. 

Nr . DE SELLIERS (Belgium) thought that the i ndication "among which 

i s the r econs truction of economies disrupted by war" brought out the fact 

th~t the pr oblem of r econstruction 1(as worthy of beinG emphas ized among 

the i mmediate problems. 

The CHAIRMAN felt that the Commission was not consider ing questions 

of r econs truction but of economic stability and employment , i n accordance 

with its A8enda . It was not necessary t o emphas ize r econstruction. 

Mr . LUBIN (Unitea St ates) asked whether it wer e possible 

t o have economic st ability without r ehabilitation . 

Tho CHArnMAN r eplied that i t was obvious that s t abili ty could not be 

considered without r ehabilitat ion. But ther e wer e ot her questions of 

importance , such as prices . He thought the Comrn.ission should hew t o t he 

line that r ecommendations shoula be speci fically made . If i t said that 

eo~ething shoul d be done a l ong the lir2s of r econatruction it was not saying 

anythi ng conatructi ve because ever yone knew that some thins should be done 

about r econstruction. 

I~. BJERVE (Norway) asked for clarification. Under ' that a ssumption, 

the second paragraph should say "The first r elat es t o the immedi ate 

problem", and the second sentence be deleted . Was that correct? -

The CHA:mt-iAN thought it was correct. 

Mr . DE.SELLIERS (Belgium) asserted that tho pr oposed deletion was 

irreconcila~le ·",i th the t ext as .it appe~;~d now. Tl:ior e was an emphasis 

/now 
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now on the pr oblem of r econstruction. Ro suggested that the paracraph be 

left in its present s tate , since it was st at ed later what ,.,as t o be the 

fate of the pr oblem of r econstr uction. 

Mr . B:ALL (United Kinedom) th:>ught there was a clear cut issue now: 

should the Commissi on say that reconstruction was .a pr oblem, or should it 

not? Re. thought it should . There l-rer e two suggestions bef or e the 

Commission a3 t o phrasing: "The first r elates t o the i llll!l.ediate pr oblems 

amon13 which is the r econstruction of economies di srupted by war ." and 

.. The first relat es t o the imm.ediate -problems . " Re asked whether t he 

Commiss ion could not vote on the formulation. 

The CHADU~ called for a vote . The majority was in f avour of 

retainir~ the second par agraph as amended by the Representative from 

Belgium. 

The CHA~N had som.e comm.ents on the third paragraph: First, he 

thought that the t~rm. "full employment" should be used ; secondly , from 

h is po.int of vi.ew, it was a long term. problem as well no a short term 

problem. 

Mr . LUBIN (United St a tes) suggest ed the deletion of "longer term" 

and the insertion of 11 full" befor e "employment11
• 

Mr. BEYtfARD (Australia.) felt that if t he words "lcnger term" were 

deleted, t he point of division bet,.,een t he f irst and second paragraphs 

l-Tould be lost . 

Mr. DE SELLIERS (Belgium} asked whe ther the Commissi on coul d not 

draft the third paragraph .es followo: "The second .celatGe to longer 

term policies affecting econo!Dic stability and full employment." , dele'bine 

"the maintenance of high and s t able levels of (naticnal) income". 

This W6e a~oepted . 

Mr . RADIMSKY (Czechoslovakia) in re~ard to paraBraph 4 asked whether 

in the opinion of other members of the Commission weather conditions wero 

the only r easons hindering r econstruction. 

/Mr. LUBIN 
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l/Jl', LUBIN (United States ) poiz:1ted out th~t the word "mor eover" 

preceded t he r ef er ence t q weather _conditions . 

The CBAIEMAN in r eference t o paragraph ~ asked, frpm the point. of 

~iew of ttoee who hed fGlt the. burden of , reconstruction upon their 

shoulder s , by whom, had th~sc_ neods not been adequately met and by whom 

had the size of the problem not been ade~uately oppraisod~ 

Mr . LUBIN (United States) .r eplied that they h~d not been adequately . ' . . . 

ap~raisod by the entire worl d. 

Mr.~ (United .King9-om) suggested the phras~ "bad not boen a dequat ely 

appr ecia t ed by the wor l d as a whole" ~ 

Mr. PARKINSON (Canada) was not satisfied with the porcsr aph. He 

thought that it contained within itself ~ explanation of the difficulties 

which t he Commissi on faced, and a justification for the resolution which 

follmred. He did not think it l'las adequately worded . I t ought t o make 

c l ear that i n accepting the r espons ibility f or making euagost ions in that 

field, the Ccn:misai on t ook t he vi ev tha t much of the economic i nst ability 

exioting in the world t oday was t he r osult of the f act that the costs of 

r econs truction and r estoration had been much sreat or t hen had been 

oriGi nEilly antici pat ed two yee.re befor e , when the Uni t ed Nations had begun 

t o make pr ovis i ons for r econs truct ion. 

The samo par agraph ought t o make it cl ear tea t the pace of that 

recons truction had been much sl ower than had been expected . He thought , 

t oo, that the paragraph :should t estify t o the f act tha t some a i d had 

beon given and was s till being gtyen . It should not mer el y sta~e that 

insufficient aid had been given; tha t might l ead t o a mi sunder s tanding. 

He was sure that the Rapporteur would agr ee that those t houghts should be 

conta ined in tho par agr aph. : I 

Mr . LUBIN (United States) replied that he .would appreciate a draft 

of such a paragraph . He suggested that the Conmission 89 on to the next 

paragraph until the Repr esentative fro~ Canad~ should submit h i s draft . 

/ The C.!!JURM.A.N 
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The CHAIRMAN call ed for di scussi on of the next paragraph . . 
He l-riabed that the Commission would decide whether it would give 

r ecommendations on the question of economic r econstruction or whether it 

would s imply state that the appr opriate Commissi ons which had been set 

up f or the study of that pro~le~ shou~d aive their view on it. He ielt 

that those Commissions could give a ~ch mor e tho~ough treatment of the 

problem. It would be unfounded, he thought, for the Commissi on t o adopt 

a detail ed analytical survey of the situation without having had tho 
. -

pr oper material on which to base .its studies . 

Mr. Parkinson (Canada) stated that he had previously suasest ed a. · 

f ormula by which the Ccmmission could become r espons ible f or cer~ain 

phases of the reconstruction problem, such as f or eign exchange , inflation, 

and black markets. 

The Commis sion, he explained, had been asked t o r ecommend measur es . . . 

in the fiel d of r econstruction which included instability. He felt that 

the mom~ers might abando~ their inhibitions by r epl acing the wor d 

r econs truction with inst ability . 
. -

Mr. KAMINSKY (Byel orussi an Sovi et .soci ali st Republic) f elt that it 

was not possible to make an analysis of r econs truction problems in 

European economies without first making use of the information availa.bl,e 

t o the Economic Commissi on f or Europe for such a study. 

1/a- . RUEFF (France) agreed with Mr. Parkinson (Cansda) that the r esult 

of the destruction in Europe was i nstability, thus it allowed emphas i s 

of devastation as a cause of inst ability . He felt that budgetary 

difficulties and balance of payment s should be included as effects of 

instability . 

tla- . HALL (United KiDBdom) agreed with Mr. KAMINSKY (13yeloruee1an Soviet 

Soci alis t Republic) that detai l s of wor k should not be given t o the 

Economic Ccmmissi on for Europe • . He f elt, however, tha t the nee.ds of 
t ' 

devastat ed ar eas were important factors in world s tability and as the 

/ r est of the 
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r est of the i-rorld '\-:as imolved in these problems gener al recommendations 

cou.ld be made . 

He sugGest ed that Mr. Par kinson (Canada) and the Rapporteur redraft 

par~..;,.aph 4 along t he. lines of di scussion. 

·Mr. LUBIN (United States ) .accept ed the suggestion and proposed that 

the Delegate from Canada be appointed as a drafting co~ttee of one . 

The Chairman asked tha t the previously appoint~d sub- committee , with 
. . . 

the additi~m of Mr. HALL (United Kingdom) n:eet before the meeting t o be 

held on Monday, 16 June 1947, at which time they might submit a r evised 
.. 

t ext of thj.a paragraph. ne t.hen opened discuss~cn on the drafts of the 

"re~olved" part~ of r esol utions to be submitted to the Economic and Social 

Counci l for consider ati on. 

Mr. MOROZOV, speaking as a repr esentative, asked for consider ation 

of the t ext of t he r esolution submitted by htm. (Document E/CN.l/W. 25). 

Mr. DE SELLIEFS (Belgium) st~tAd th?~t be had r eed the draft submitted 

by tho Chairman and f elt that it might be consi dered as an additi on to 

that submitted by t -he Rapporteur, rather tha..• as a subs titute . 
. . 

Mr. ~ITNSKY (Byel orussian Soviet Soci ali s t Republic) sugges t ed that 
' . 

the msmhers of the Commissi on might went to re~ove the pr eamble t o Part 1 . 
. · . 
(Document E/CN.l/W .22) . 

The CHAiru~ said that tho discussion was on Part 1 of the r esolution 
. . 

and that the Comni.ssi on would r eturn to the preamble a t a l at er time • 
.... 

Spcakir~ as a Ropresentattvo, he felt that since tremendous efforts were 
,• • • J 

being made by t he various countries, he did not know how these 
~ ' . · . . '. 

recommendations would be taken and be saw no practical advantuge in 

adopting the point as it was stated . 

Mr·. DE SELLIERS (Belgi um) felt th&t 1 t \-TaS not usel oss · t o drmr the 
;'! .: 

attention of countries t o r econs truction needs which should bri ng 

production t o a maximum l evel, which might enable them t o exchengo needed . . . .. . . 

resources, raise employment levels and give attention t o fiscal policy . 

/He r eminded 
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He reminded the DGlegate fromByelorussian Soviet Socialist Republic of 
· ' 

the whole of the r esolution, in which 1f the suggested deletion we.s made, 

only points 2 and 3 would remain. In addition, to those points, he felt 

that it was necessary to indicate the duties of countries with reconstruction 

needs. 

Mr. RADOOKY (Czechoslovakia) asked the Rap}?orteur what was meant by 

resolution 1. (d) "avoid ar~ moasures restrictive of international trade, 

in order that their ability to secure necessary imports may not be unduly 

reduced;". He asked for clarification of the r estrictions inasmuch as 

the Conference of the Preparatory Commission of the rro had completed a 

text on restrictions, some of which are in accordance with tho ITO and the 

United Nations. 

Mr. LUBIN (United States) stated that items 1. (a), (b), (c) and (d) 

were in the draft as a result of the meeting of the sub-committee. In 

hie understanding, Item (d) meant that any country which took measures 

interfering with international trade and exports were as a result 

interfering with their own ability to sell or buy, that the less a country 

sold, the less it could buy and the slower its reconstruction would take 

place. 

Mr. CA~~BELL (ICA) suggested the addition ot ·an Item (e), which might 

grow out of the recommendation of the ICA, as followst "Consider the 

possible effects of the encouragement of co- operatives as a factor in 

increasing employment, cutting costs of distribution and raising the 

general standards of living." 

Mr. RUEFF (France) stated that regarding 1. (b): "adopt monetary 

and f i scal policies which will yield them the maximum assistance in 

increasing such output," the purpose seemed only to increase production. 
. . 

In such a brief form the recommendation would include observations made 

on a policy that would inorease output. The resolution should indicate 
. . 

that efficient monetary and fiscal policies would increase producti on, 

/but it 
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but 1 t shculd also inelude ether aspec~ of economic stabiH ty ; ~ · 

Mr. LUBIN (Unit~d St ates) ·felt that ' r eaarding e conomic the oty , the 

point had .been brought 9ut · during the m~eting that high prices made · it 

~mpossible for people t o buy and teat :tnterfe!"es with ability to inc1;ease 

output . Mone tary and f i scal policies with e.n inflationc.ry r oot cause 

inflation which interfe~es with ability t o buy ·and sell ab~oad ; 

Mr • . :RUEFF (France) said tha t it was difficult t o . make recommendations 

without a +ludins to the theory of economics . He f elt that the public as 

well as . the t~orists wolud be surprised i f the Commis sion did not take 

~.nt.o consideration tho fact that there are econontlc · difficu:l tie s after 

b.oom p_e_riods . 

Mr . SEN (India) indicat ed that be bad objected to the general 

r e solution as beinG t oo E)eneral ·and he f elt that the atiditi.on s were making 

1 t even. -more theore ticaL r-fr •· Sen ind.ica t eci that· all discuss!.'on has been 

on two clas::~os of countries, namely those IW.edint3 r econstruction e.nd those 

charged: wi t.h a higt degree· of s t ability. and €mplojr.ment . Re ·f elt that 

instead thoro 1-ror.e thr€e classe-s of countrie s : the ·devastated areas;· those 

that can. ma.k.e ne cessar y !llaterial available for tho r econstructi on of · · 

countries; and those with hiah l evels of output and employment whic·h need 

:the lowering· of t~x:ll.ffs and high.ar levels of emp:loyment and woul d suffer if 

res"t;rictiv~ trade- pol-icies ver e .used·. . .. · 

Mr~. KAMITJ~I\Y- (Byelorussian Soviet Soci alis t Republic) fo l t that the 

stat~;:ent ~eg$.-rd.i:ng . the. rais!!J8 of production we.~;~. nht concrete; but ··that 

the Economic Commis s i on for Europe was bei~~ governsd by similar an~ 

more. cor.cre.t c · recomiilendations . · 

Mr . B~VE . (Nprway) agreed with tile Del egate f1·om :Belgium ·that 

. count~;tes should b~ r eminded of their duties-1to · iri.cr~aae · :Prbduotion'"to' ' a 

maximum. level, but .·he didn.':t think · the . Commiasiori should tell them hov: 

to <iq · it. He belie.ved that -I:tems '(b) ·:(o~ o;nd; (!d) ''should b~ ra4oved . 

. .. . ·A vote · was taken ori . the : :proposal . made ·bt It'll e.· Hepresentati~'e of l'Jdrwa.y 

/to delete 
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Iv'.r . RUEFF (France) sta.t~d .that he had previously abst ained . He was 

1Il .1avour of deletion, but 1f these ItGms were to ce r6ta1ned7 however; he . ' . 

would like to have them redrafted . 

·. . .Mr. LUBIN (United St ates) asked ·Mr . RUEFF (France ) to draft subst1 tute 

proposals . 

~w. RUEFF.(France) proposed t hat the resolution recommend the adoption 

of a monetary and fiscal policy which would increase out put to a ~~1mum 

.. degree. 

Hr. PARKlllSON (Canada) asked the Delegate from France if he would 

acce:pt the followi ng resolution "adopt a. monetary and fiscal policy which 

would help to stabil i ze prices while resolving the rnaxim:um assistance and 

yielding a maximum Ol-~tpl).t." 

Mr. RUEFF (France ) stated tha t he 't-Tas for the adoption of a monetary 

nnd fiscal .poli cy which.would stabilize prices and be an index of economic 

stabi lity1 but he felt that t he word pr ices was t oo vague. 

The ~~~, speaking as a representative, felt that the members 

were now invading the areas of the Fiscal Commission as well as that of 

the Economic Commission for Europe. 

Mr. SEN (India) suggested the followine;, "adopt a monetary and 

f iscal policy which would lead to a maximum out put consistent with 

monetary stability ." 

Mr. HALL (United Kir.gdom) explained that he hadn't voted as he bad 

had doubt s about Item (d) as he saw countries having difficult ies with 

industri al and monetary s t abilization. He said that he didn't doubt that 

all countr ies with reconstruction problems would be compelled to adopt 

r estrictive measures which would be objectionable in a normal situation. 

Mr. DE SELLIEE$ (Belgium) informed Mr. Hall (United Kingdcm: thet the 

situation he spoke about was t aken care of by the introduction of Item 1.: 

/ "Recommend to the 
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"Recoll!rllend t o the ~ember Countries Hhose eco~omes e:re- 1n need of 

r econstruction that , t o t he extent that t}1eir .resources permi.t, t hey • . .• " 

1-'lr . J?~ · Selli ers euegc.sted thEJ.t "ond i n order t p a:voi d ii:1pai .t'inc3 

economic st ability 1n othe.r p~ts _pf tho wo;rld" be inserted e.t tho end 

of !tom (d ) . 

· · · , l·1r. RPJ)IMSKY (Czechos l ovaki a ) S\tGgest ed the t the f ollowir.e be added 

t o tho amendment made by the Del eGat e of Belgium, "avoi d such mea El1,1res 

r estrictive o.f. . int~rr..at.ionel t rade which reduce tto1r ability t;o s ecur e 

necessary impor ts ." 

Mr. ~~KY (Byelorussi an Soviet Socialis t Republ i c ) f e l t .tha t s1r.ce 

~mbers .~a4 ~ndme~ts· of a~ editorial nat ure they ·bo submitted-t o tho 

RapP.orteur in writi~ f or tha consider ation of tho member s at the neAt 

The Chair suggest ed tbA.t t his proposal be f oll:-o'l-red and 'that the next 

~e~tina be hel d _on Monday . 

After some discuss i on i t was doc~ded to adjourn and r econvene on 

Monday, 16 June 1947 ~t 2:00 p .m. 

The meeting r oGo at 6 :40 .p .m. 




