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 Contiriustioh Discussion of Rapportsur's Draft Report
Document E/CN.1/W.22

The CEHAIRMAN opened the meeting. There were two proposals before

the Commission: The Rapporteur had suggested and submitted specific
items to be included at the end of the report; and a proposal had been
submitted that those items be deleted from the fepﬁft;l

Mr. DE SELLIERS (Belgium) proposed that, in order to take into
aceount ‘the observations made at the last mesting by.the Representative
from the Byelorussian Soviet Socialist Republic, the line beginniﬁé
"For the guidance of the Sub-Commission" (document E/CN.1l/W.22, page 5)
be changed to "For the guidance of the Economic and Social Council".

Then would follow the list.

He wished to indicate that ail the pointq in that list were concerned
with gcbnomic stability, and therefore fell within the competence of the
Sub-Commission on Employment and Economic Stability. It was up to the
Commission to limit the scope of the 1dvestigationa of the Sub-Commission.

The CHAIRMAN felt that questions of drafting should not be brought
up at the present tiﬁs. First a vote should be taken on substance. Should
14 3 2scided Lu deleie tne paragraph, then there would be no necessity
to discuss the metter further. First we should vote whather the paragraph
be retained,-lf voted so then matters §f7draft1né-coﬁ1d be taken inte
consideration. _ Y B o

Mr. KHHINSKY (Byelorussian Soviet Socieslist Republic) agreed that the
question should'ﬁe decided in subatance;'aa it had come up st the previous
meeting.

In answer to the Representative from ﬁeigfﬁm, he didlnﬁt.tﬁink that the
1isttsﬁdﬁié;$é inclﬁded, because the Sub;Commission could gather its
information from the originzl documents themselves. |

Mr, DE SELLIERS (Belgium) reminded the Commission that his proposed
change provided that the informetion wéé-for thé gﬁidaﬁce of the Eccnomic

and Social Council, and not for the Sub-Commission.
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The CHATRMAN called for a vote 6n wWhether the paragraph in question
should be deleted from the Diéf%lﬁéﬁbytEdfﬂihe'ﬁa@porteur. Tﬁé'first tied
vote wae ‘taken at the precadin&jﬁéetiﬁé 4hd this second vote was then taken
under Rule 39.° -

Mr. RUEFF (France) wished to explain nis vote. He voted for
delstion, because he 00nsidered'tﬁat while the list geemed to pfgjuﬁge the
whole of the problem, it did not exaemine the substance of the prohléﬁ;.'.

The Commission should not give the 1mpréssion'that'it hed aireaﬁy
reached conclusions which 1t was not in a position to Justify.

It was voted by majority to delete the paragraph.

Mr. EZEKIFL (FAO) wished to call attention to the point which he had
ralsed at the previous meeting., concerning the insertion of & suggesfibn
of the FAO at the end of the first paragraph of the Rapporteur's Draft
Report (Document E/CN.1/W.22). |

He hoped that in the futurec, as the work of the Commissiun developed,
it would have before 1t many‘concrete'projécts and proposals by
individual countries end by specialized agénéies, so thet the Commission
could take note of them'in relation to its own work. The FAO proposal was
the only one to be placed before the Commission in concrete form at this
‘time, end-he hoped that 1t would be inserted now. |

. He would mlso note ‘that at the first meeting of the Commission, the
Chajrman: of the Preparatory Ccmmission on World Food Pfoposals‘had appeared
before fhe,Commiasion to explain the proposal in detail. Therefore, the
Commissicn had considersble informetion on the proposal. He then went to
explain the detalls of the FAO proposals.

The CEAIRMAN stated that he assumed that the full Report of this’
Commission would cover the documents turned over to the consideration of
the Sub-Commission, and would contain a reference to the FAO statement.

He therefore did not think it necessary at this time to decide any
particulsr proposel, including that of the FAO, in the Draft Report.

/Hs then
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He then proposed that the Cafmissign consider other-perts of the
Rappcrteur’a_Drgfp Bq?qrt{ Since theqummission.had.bagun\at,tha end of
its répqrp, verhaps it should continue the procedure and-then dsclide the.
question of resolutions, i.e., whether or not it should submit
resolutions to the Economic and Social Council.,

He suggested, therefore, that the Commission begln with the :
second page of the draft report (document E/CN,1/W.22), starting with
the_erda_"In ccnnac;;on with the immediate problems".

Mr. K&MINSKY (Byelorussian Soviet Socialist Republic) wished to
remind the Commission of his previous statement on that matter, that
no othar_recpmmandation be made.because they deal wilh the devastated
areas = the problem being dealt with by the European Commission.

JMr. KOROZOV, speaxing as a representative, thought that the gquestion:
sheculd be declded as to whether resolutlions be presented, and 1f so
on what problems,

Mr, HALL (United Kingdom) stated that, with respect to devastated
areas, the Economic and Social Council had established another -Commission
with authority equal to that of the Economic and Employment Commission,
to deal with that problem, That other Commission had not been in operaticn
very long, and it would not be rroper for the Economic end Employment Commission
to tell that Commission how it should deal with its problems. He thought that
several of the recommendntions in the draft repcrt 4id not deal with devastated
areas but with the world as a whole, Therefore, the recommendations should
be taken cne by one rather then all together. The arguments so far used
against the resolution applied only to some of the.recommendations contained
in it, Several members had suggested that the Commission had & responsibility
regarding the general world situation, and althcugh he agresd that the
Council had referred certain problems to another body, there Were other
rroblems contained in the recommsndations with whichl the- Conmissiéh should -

deal,
/Mr, DE SELLIERS
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Mr, DE,SE'_ S (Belglum) thought that the impression amengst certein
wembers,..thet the recommendations submitted in the draft rezcrt envisaged
ebove all the problem of reconstruction, had perhaps been produced by the
sécond paregreph of the report (document E/CN.1N.22). He thought it would
be more exact to change the wording of the second parsgraph, go that 1t
would reed "The first reletes to the immediate problems, amongst which is
the reconstruction of economies disrupted by war".

_One of the immediate problems of econowic stabllity wes the reconstruction
of the ecoromies dierupted by wer, It could therefore be seld thet the
problem of reconstruction was within the competence of the Econowic and
Employment Commission. Thet problem could be ccnsidered from the speclel
perspactive of economic stebility end full employment,

If, 1In respect to concrete recommendations of the Commission, the
Feonomic and.Soclal Council decided to héve enother Commission approve of
them, that wes all right. But certainly it was the right of the Economic
and Ewmployment Commission to include racommendations concerning that
problem.

The CHAIRMAN, epeaking as representative of the Union of Soviet Socislist
Republics, seld thet, with regard to the problems of economic reconstruction
of areas disrupted by wer, it had been noted many times, that after lengthy
discusslion of the question by the Council, two Coumissicns had been creatsd
to deal with the problem: the Economic Commission for Europe and the
Economic Commission for Asie and the Far East, Mr. Morozov thought it would
be incorrect for the Economic end Employment Commission to begin deesling with
qugstiona wvithin the competence snd terme of reference of those two
commissions. The Econcmic and Fmployment Commission had other problems teo
deal with, related to employwent end econcmic stability, and it should make
e definite stetement, bearing in wind the functions assigned to the other
bodies., He adhered to the position that the Economic and Employment Commission
should not make any recommendations concerned with reconstruction of

devastated areas,

fur. SEN
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Mr. SEN (India) referred to the point made by the Repressntative
from Belgium, thaﬁ even though other bodiss had been set up to deal with
problems of reconstrﬁctibn, it was within the combétence nf the
Bconomic and Employmenb Commission to make recommendations conbernihg
tho;se problems.

In Mr. Sen's opinion, tha function of the Economic and Employment
Commisaion was to make conerete auggestions regarding t.he problems hefore it
and not to make auggastioné as to whét should be done in other fields.

- Mr, LUBIN AInited States) thought that the issue was whether or
not the Economic a.nd Employment Cormission was wit}nn its prarogatives
to make recommendations dsaling with economies disrupted by wer. He o
could not see that there was any conflict hetween the terms of reference
of the Economic and Employmsnt Commission and the terms of reference |
of the Ecomomic Commisasion for'Europe. It was the function of the
Economic and Eﬁp;oyment Commission £o make recommendations which would
lead to ecbnomic.stabiiity'and full employment, The mere fact that
there were other bodies set up to d&al with the speci“ic problem of
reconstruction SNOULA 1N NO Way 1lmMiT The LCONCMIC and Employment
Commission in carryi'ng-:out. its mandé.té,- which was muéh broadér ;:han
thalt of the Eoomomic Gommission for Europe. He sew nothing in the terms
.of reference of the Economic Commiasion for Europe which gave it a |
monopoly over the problems at hand. The Economic and Employment Comﬁiésion
had the right and privilege of recommending to the Economic and Social
Council that certain thinga be done and if other agencios could ba
helpful in carrying these things out, the Economic and Employment Commission
should point that out to the Council, | .
- My, WU (Chins) pcinted out th;t zany of 13}16- items in the draft ré-port
marelj told gO?ernmenés toiaaopt certain messures. He thouéhi %haf every
country was already trying to do thoee thinga. Tﬁe Question was how those

'things should be done.
/Mr. IE SELLIERS



E/CN.1/SR.36
Page T

Mr. DE SELLIERS (Belgium) called the attention of the Commission
to the fﬁﬁt that the Commisgion had not made recommendations on
development because it had found that ideas on that point werec
not sufficiently known and tried and, on the other hand, because
those ideés were too well kmown, That was a contradiction.

With regard to the remarks of the Representative from China,
he drew attention to point 4 of the Rapporteur's Draftlaeport
(documenf E/CN.1/W.22). Mr. Wu (China) had raised the problem of
making recormendations with regard to fiscal policy in a country with
reconatruction needs. Each country had those problems. The most
fhat could be done after studies by all the Sub-Commissions in the
woéld, would be to place at the disposal of governments desiring it,

:tschhiéal advice in that field.

Mr; BALL (United Kingdom) felt that he had not made his point
cléar. He did not disagree that it was the privilege and duty of the
Commission to make recommendations on matters affeccting the welfare
and.aconomic stability of the world ss a whole. It was for that vafy
reaéon that he had mentioned that there were severai types of
recommendations in the resolution, and that they could not be
accépted or rejected as a whole. He repeated that the Economic and
Sociel Council had set up the Economic Commission for Europe, at
the request of the Economic and Employment Commission. Now the
Economic and Employment Commission was setting out to say in detail
vhat it thought the Economic Commission for Europe should do, end it
was to thig that he objected.
| fhe CEAIRMAN asked for a vote on whether the Commission considered
it poseidble, in principle, at theo present time to prepare a resolution
on the questions listed in the draft report of the Rapporteur. BHe
wished to stress that he was referring only to the principle, not to
substance., After a vote were taken, he would then ask for a vote on
wﬁether to retain or delete the resolution in its present form.

/Mr. DE SELLIERS
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Mr. DE SELLIERS (Belgium) thought it would be better to put the guestion
in another wey, namely, to ask who was in favour of supporting the motion to
delete the text before the Commission.

The CHAIRMAN agreed.

Mr. RUEFF (France) wished to know what would remain after deletion.

Mr. LURIN (Unitéd States) said that there would be left only the
introduction and the Iasé three paregraphs, referring tg documents.

Mr. KAMINSKY (Byelorussian Soviet Socialist Republic) thought that his
proposal might solve the difficulty, nemely, thaf paragraphs 4 and 5 be
deleted, because they related to the Ecoﬁdmic Commiesion for Europe.

The CHAIEMAN, speaking as a representative, thﬁught fhat the Economic
and Social Council had sufficient work of its own without having to deal with
other problems. Hcwever, if it was decided to present a concrete proposal
to the Economic and Social Council, hé would ask then that the Commission
consider also the draft'which he had ﬁrepared aﬁd wvhich had been_plaqed
before 1t. (Document E/CN.1/W.25) | |

Mr. RUEFF (France) thought that the essential task of the Commission was
to choose tne mempoers or 1ts Sub-Uommissions on Economic Development and on
Fmployment and Economic Stability, and to put them in a position to fulfil
the mandate which they had been given. When the Commissfon had preparatory
proposals of the SubQCommissiéns it would then bg iﬁ a position to say that
1t hed an answer to the problem with whiﬁh-it haé beén entrusted.

Tt would follow that uhiesa the Cﬁmﬁission did this ﬁhere might be an
11lusion which would not be Justified. Tﬁ; Commiésién hgd not evaded its
tagk; it was not in a position to offer e soiution because none had been found.
If the Commission héa‘no definife fhings to say; he.£Hoyght ;t.ahgpld say

nothing.

/The CHATRMAN
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The CHAIRMAN wished to remind the Commission of how the question before
it had besn discussed by the Economic and Sociasl Council. He read ths
Council Resolution and pointed out that the Council had asked the
Cormlssion to repcrt es socn as possible the most appropriate forms of
action to maintain economic stability, taking account of all views
expressed by other agencies.

Members of the Commission should anewer the question: "Are we
prepared to give any concrete recommendations to the Economic and Social
Council?" Could the Commission say "We have studied the problems
exhaustively and these are our recommendations"?

He agreed with the Representative from France that the task of the
Ccmmission was to set up its two Sub-Cormissions.

Mr. DE SELLIERS (Belgium) wished to answer the observations of the
Chairman and of the Representative from France. The report of the
Commiseion would not claim to be complete, It seemed to him that the
Cormission was in the situation of a person in a burning house. Should
the Commission refuse to dc anything at all, under the pretext that it
had no instruments to extinguish the fire altogether?

He agreed with Mr. Lubin (United States) that concrete recommendations
should be included in the report. Those recommendations could bring
constructive aid to prevent the world from suffering an economic recession.
For those reasons, he repeated that it seemed to him desirable to take the
course of maeking ccncrete recormendations to the Economic and Social
Council.

Mr. KAMINKSY (Byslorussian Soviet Sccielist Republic) said that the
Commission should take concrete decisions which would be acceptable not
only to the members of the Commission but to Member nations. The
Cormission had no concrete resolutions of that sort before it. The
decisions of the Commission should not indicate distruet in the competence
of the Economic Commission for Europe. If the Economic and Fmployment

/Commission



Cormisgeion did this, it would seem to assume thet the Eccnomic Commission
for Europe wes incompetent tc handle thoee problems, and there was no
reason to make such an agsumption.

He rveturned to his proposal that the Commission should first decide
the guestion cf whether there should be resclutlions. He pointed out that
the Commiessicn was doing at this time everything }t could, in orderly-anﬂ
businesslike fashion,

The CHATIRMAN celled for & vote. The majority decided to submit
resolutions té the Feoncmic and Sccial Council on Item 7 of the Agenda.

The CHAIRMAN then asked how the Ccmmission propose& to go ebout the
conslderation and discussion of the contents of the rescluticns.

Mr. HALL (United Kingdom) thought the recommendaticns should be taken
ocne by one.

Mr. DE SELLIFES (Belgium) felt that it would be difficult to discuss
the resolutions without first reading the Intrcduction. He suggested
that the introduction be read.

Mr, KAMINSKY (Byelorussian Scviet Sccialist Republic) thought thé
rosclubicns should be cunsilsced Tlrsb, IT Uie Cumuission bugan wiib
the 1ntroduction it might be limited in its approach.

The CHAIRMAN agreed with Mr. Kaminsky (Brelorussian Soviet Socialist
Repudblic) that the resolutions for practicel reasons should be
discussed first.

Mr. HEYVARD (Australia) felt that it would be more convenient to
begin with the introducticn because the arguments advanced there lsd
directly into the resclution(s). |

Mr. HAIL (United Kingdom) steted that if resolutions were going to
be presented, he was in favour of discuseing the 1ntréductioh firet and
the resclutions afterward.

The CHAIRMAN withdrew his proposal, and annotnced that discussion
would begin with the introduction. |

/The first paregraph
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The first paregraph of dccument E/CH.I/W.EQ wes accenpted. without
ccrments,

Mr. BJERVE (Norwaey) referring to the second paragraph, wished ic
propose a ckange in additicn to that already suggusted by
Mr. De Selliers (Belginum).

Some pecple wculd regard the short run problem as reconstruction
but 1t wes also a problem of meintaining effective demerd. He suggested
placing the third parazraph before the ssccnd. He would then suggest
that it be stated that there were two aspects, the first relating to
long run preblems of meintaining full empioyment and effective world
demand; the seccnd relating to the short run prroblem of "the reconstruction
of economies disrupted by the war." If those changes were accepted, it
would be naturel to deal with lorg term problems first and then to deal
with short term probtlems, of which reconstruction would be a part.

Mr. PARKINSCN (Caneda) thought that the suggestion of Mr. Bjerve
(Norway) omened up many problems which would keep the Commission in debate
for at least en hour on that matter alcne. If changes were made in the
introducticn, changes would also be necessary in the resolution.

He suggzsted that the Ccrmission discuss informally what it thought
should be the contents of the introductiocn., Having done that, the
Commiesion could then appoint & smell committee of two or three to write
the introductory porticn after having gotten a consensus of views.

The CEAIRMAN pcinted out tliat the proposal of the Representative from
Caneda diverged from his own plan, which was to finish with Item 7 that
day}

Mr. KAMINSKY (Byelcruseian Soviet Sccialist Republic) thought that
rerhanse his proposel to begin the discussion with the reeolutions would
be acceptable.

Mr, YU (China) steted that since the Commission had already considered

the firet paragraph of the introductlon, hs thought it should continue.

/Mr. LUBIN
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Mr. LUBIN (United States) suggested that the wording
proposed by the Representative from Belgium for the second paragraph be
adopted. As 1t now read, it seemed to assume that reconstruction was
the only problem.

The CHATRMAN thought the second parasgreph should state that the
first related to immediate problems snd the second related to long term
problems. In order to simplify the question, he thought it would be better
not to list any problems specifically.

Mr. IE SELLIERS (Belgiuﬁ) thought that the indication "among which
is the reconstruction of economies disrupted by war" brought out the fact
thet the problem of reconstruction was worthy of being cmphasized among
the immediate problems.

The CHAIRMAN felt that the Commission was not considering questions
of reconstruction but of economic stability and employment, in accordance
with its Agenda. It was not necessary to emphasize reconstruction.

Mr. LUBIN (United States) asked whether it were possible
to have economic stability without rehsbilitation.

The CHAIRMAN replied that it was obvious that stability could not bde
congidered without rehabilitation. But there were other questions of
importance, such as prices. He thoughf the Commission should hew to the
line that recommendations should be specifically made. If it said that
sormething should be donme =long the lines of reconetruction it was not saying
enything constructive because everyone knew that something should be done
about reconetruétion.

Mr. BJERVE (Norway) asked for clarification. Under that assumption,
the second pearagraph should say "The first relates to the immediate
problem”, ané the second sentence be deleted. Was that correct?

The CHAIRMAN thought it was correct.

. lMT- IE SELLIERS {Eeigium) asserted that the proposed deletion was
irreconcilable with the text as it apﬁeafed now. There was an emphasis

/now
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now on the preblem of reconstruction. He suggested that the paragraph dbe
left in its present state, since it was stated later what was to be the
fate of the problem of reconstruction. |

Mr. BALL (United Kingdom) thought there was a clear cut issue now:
should the Commlsslon sey thet reccmstruction was a problem, or should it
not? He thought it should. Thers were two suggestions before the
Comnission as to phrasing: "The first relates to the immediate problems
among which is the reconstruction of economies disrupted by war.ﬁ and
"The first relates to the immediate oroblems." He asked whether the
Commission could not vote on the formulation.

The CHAIRMAN celled for & vote. The majority was in favour of
retaining the second paragraph as amended by the Representatlive from
Belgium.

The CHATRMAN had some comments on the third paregraph: TFirst, he
thought that the term "full employment" should be used; secondly, from
his point of view, it was a long term problem as wecll as a short term
problem.

Mr. LUBIN (United States) suggested the deletion of "longer term"
and the insertion of "full" before "employment".

Mr. HEYWARD (Australi&j felt that if the words "lcnger term" were
deleted, the point of division between the first and second paragraphs
wvould be lost. '

Mr. DE SELLIERS (Belgium) asked whether the Commission could no£
draft the third paragraph as follows: "The second relates to longer
term policies affecting econcmic stability and full employment.", deleting
"the maintenance of high and stable levels of (naticnal) income".

This was acoceptied. ‘

Mr. RADIMSKY (Czechoslovekia) in regard to paragraph 4 asked ﬁhether
in the opinion of other members of the Commission weather conditions were
the only rcasons hindering reconstruction.

/Mr. LUBIN
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Mr. LUBIN (United States) pointed out that the word "morsover"
preceded the reference to weather conditionms.

The CHAIRMAN in reference to paragraph U4 asked, from the point of
.giew of trose who hed felt tho burden of reconstruction upon their
shoulders, by whom, had thesc necds not been adequately met and by whom
had the size of the problem not been adecuately appraised?

‘Mr. LUBIN (United States) replied that they had not been adequately
appralsed by the entire world. o

Mr. HALL (United Kingdom) suggested the phrase "had not been adequately
eppreciated by the world as a whole".

Mr. PARKINSON (Canada) was not satisfiecd with the varegraph. He
thought that it contained within itself an explanation of the difficulties
which the Commission faced, and a Jjustification for the resolution which
followed. He did not think it was adequately worded. It ocught to make
clear that in accepting the responsibility for meking suggostions in that
field, the Ccmmission toock the view thaet much of the econcmic instebility
existing In the world today was the result of the fact that the costs of
reconatruction and restoration had been much greater thon had been
originally enticipated two vears before, when the United Nations had begun
to make provisions for reconstruction.

The same paragraph ought to make it clear that the pace of that
reconstruction had been much slower thaen had been expected. He thought,
too, that the paragraph .should testify to the fact that some aid had
been gi?en and was still being gi?en. It should not merely state that

.insufficient ald had been given; that might lead to a misunderstanding.
He was sure that the Rapporteur would agree that those thoughts should h;
contained in the paragraph. fa

Mr. LUBIN (United States) replied that he would appreclate a draft
of such a paragraph. He suggested that the Commission go on to the next
paragraph until the Representative from Canada should submit his draft.

/The CHATRMAN
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The CEAIRMAN calla% for discussion of the next paragraph.

He wished that the Commission would decide whether it would give
recommendations on the question of economic reconstruction or whether it
would simply state that the apuropriate Commissions which had been set
up for the study of that problem should give their view on it. He Telt
that those Commissions could give a much more thorough treatment of the
problem. It would be unfounded, he thought, for the Commission to adopt
a detailed analytical survey of the situation without having had the
proper material on which to base its studies.

Mr. Parkiﬁaon (Canada) stated that he had previously suggested a -
formula by which the Ccmmission could become responsidble for certain
ﬁhasoa of the reconstruction problem, such as foreign exchange, inflation,
and black markets.

The’cbmmiésiop, he exp;ained,.had been asked to recommend measures
in fhe fleld of reconatructioﬁ which included instability. He felt that
the members might aba;dcé tﬁeir inhibitions by replacing the word
reconatfuction_ﬁith instability.

Mr. KAMIﬁSKY.(Byeloruaaian Soviet Socialist Repuhlic) felt that it
was not possible to make an analysis of reconstruction problems in
European economies without first meking use of the information available
to ;he Econcmic Ccmmission for Europe for such a study.

Mr. RUEFF (France) esgreed with Mr. Parkineon (Cansda) that the result
of the destruction in Europe was instaebility, thus 1t allowed emphesis
of devastation as a cause of instebility. He felt that budgetery
difficulties and balance ofbpaymsnts should be included as effects of
instability.

. BALL (United Kingdom) agreed with N, KAMINSKY (Byelorussian Soviet
Socialiat Republic) that detaila of work should not be given to the
Economic Gcmmission for Europa. He felt, however, that the needs of
devaatated areas were important féctora in world stabllity and as the

/rest of the
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rest of the world was involved in these problems genersel recommsndations
could be made. J
He sugpested that Mr. Parkinson (Canada) and the Rapporteur redraft
pa“aaraph L along the linﬁs of discussion
£ Mr. LUBIN (Unitad States) accepted the suggeation and proposcd that
-tha Delegate from Ganada be an“ointed as a drefting committee of omne.

The Chairman aakod that the previously appointed sub-committee, with
the additicn of Mr. HALL (United Kingdom) meet before the meeting to be
held on Mondey, 16 June 1947, at which time they might submit a revised
toxt of'tﬁis péraéraph.. ﬁe then opened discussicn on the drafts of the
"reéolved" paris'of resolutions to be submitted to thé Economic and éocial
e —— | .

Mr. MOROZOV, speeking as a repreeentative, agked for consideration
of the text of the resolution submitted by him. (Document h/CN 1/W.25).
| Mr. DE SELLIERS (legium, 3tated that he hed reed the dreft submitted
by tho Chairman end felt that it might be considered as an additlon to

that submitted by the Rapporteur, rather than aa.g sgbstitute.
| Mr. KAMINSKY (Byelorussian Soviet éocialist Renﬁblic) suégested that
the mumbsrs of the Cormission might went to remove the preamble to Part 1.
(Document E/CN.1/W. 22)

The CHAIRMAN sald that the dlscusslon was on Part 1 of the resolution
and éhét tho Commission would return to the preamble at a later time.
Spbékiné aéla Representative, he felt th t since tremendous offorts were
belng made ﬁyjtha varicus countries, he did not know how these
.recommsndations would be taken and he saw no practical advantage 1n
auopting the point as 1t was stated. _ .

' Mr DE SELLIEP% (Pelginm) feln that 1t was not useless to drew the
attention of countries to reconstruction nseds which should bring
prbductioﬁ to é;méxiﬁuﬁ 1av;i, which might enable them to exchange needed
resources, raisé employment ieveis.and give attention to fiscal policy.

/He reminded
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He reminded the Dvlegate from Byelorussian Soviet Soclalist Republic of
the whole of the resolution, In which 1f the suggested deletlon was made,
only points 2 and 3 would remain. In addition, to those points, he felt
thét it was nsceasary fn irdicate the duties of countries with reconstruction
needs. w

Mr RADIMSKY (Czechoslovakla) asked thb Rapnorteur what was msanﬁ by
reaolution 1, (d4) "avold any measures reestrictive of international trade,
In order that their ability tc secure necessary imports may not be unduly
reduced;". He asked for clarification of the restrictions inasmuch as
the Conference of the Preparatory Commission of the ITO had completed a
text on restrictions, some of which are in accordance with the ITO and the
United Nﬁfions. |

Mr. LﬁBIN (United States) stated that items 1. (a), (b), (c) and (@)
were 1in thé dfafﬁ as a result of the meeting of the sub-cémmittee. In
his understanding, Item (d) meant that any 6ountry which took measures
inﬁerfering wilth international trade and exports were as a result
inferfering with thei; owﬁ ability to sell or buy, that the less a coﬁntry
sold, the less it could buy and the slower its reconstruction wouid take
place.

Mr. CAMPBELL (ICA) suggested the addition of an Item (o), which might
grow out of the recommendation of the ICA, as follows: "Consider the
possible effects of the encouragement of co-operatives as a factor in
increasing employment cuttipg costs of distribution and ralsing the
general standards of living."

Mr. RUEFF (France) stated that regarding 1. (b): "adopt monetary
and fiscal pbliéiea wﬁich will yield them the maximum assistancé in
increasing such outﬁut,” the purpoge seemed only to increase production.
In such a brief form ths recoﬁmsndation.woulﬁ include observations made
on a poliey that wduld inorease output.. The réaolution should indicate
.that efficieht monetary and fiscal policles would increase production,

/but it
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but it shculd also include cther aspecta of economic staBility:

Mr. LUBIN (United States) felt that regerding economic theory, the
point had been brought out during the meeting that high prices made it
impossible for people to buy and that Interferes with ability to increase
output. Monetary and fiscal policies with en inflationcry root cause
inflation which interferes with ability to buy and sell ebroad:

Mr. RUEFF (France) said that it was difficult to make recommendafiions
without alluding to the theory of economics. He felt tkat the public as
well ag the theorists would be surprised if the Commission did not take
Inte ccmelderation the fact that thére are economic difficultles after
boom pericds.

Mr. SEN (Indiz) indicated that he had cblected to the general
resolution as being too general end he felt that the additions were making
it even more theoretical. MNr. Sen indicated that &ll discussion has been
on two classes of countries, namely those nseding reconstruction end those
charged with & higk degree of stability and employment. He felt thet
instead there were three classes of countries: the devastated areas; those
that can meke nocecsary material available for the reconstruction of -
countries; end those with high levels of output and employment which need
the lowering of tariffse and higher levels of employment and would suffer 1f
restrictive trade policics wero used. =

Mr. KAMINSKY (Byelorussian Soviet Socilalist Republic) felt that the
gtatement regarding the raising of production wes. nnt concrete, but- that
the Econcmic Commission for Europe was being governsd by similar and
more concrete recommendations.

Mr. BJERVE (Norwey) agreed with the Delegate from Belgium that -
ccountries should be rominded of their dutics.'to increéase production’to’a
meximum level, but he didn't think the Commissior ebould tell them how:
to do-1t. He believed that Items'(b) (o) and:(d) should bé removed.

... ‘A vote -was taken on. the proposal made by {he Represontative of Norway
/to delete
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to delete Items (b) (c) and (d).
}imhq Ttems were reteined.
Mr. RUEFF (France) stated that he had previocusly abstzined. He was
in favour of deletion, but if these Items were to be retained, howsver, he
would like to have them redrafted.

Mr. LUBIN (United States) asked Mr. RUEFF (France) to draft substitute
praposals.

Mr. RUEFF (France) proposed that the resolution récommend the adoption
of a monoctary and fiscal policy which would increase output to a maximum

. degree.

Mr. PARKINSON (Cenada) asked the Delegate from France if he would
accopt the following resoclution "adopt a monetary and fiscal policy which
weuld help to stabllize prices while rescolving the maximum assistance and
yielding a maximum output."”

Mr. RUEFF (France) stated that he was for the adoption of 2 monetary
and fiscallpolicy which would stabilize prices and be an index of economic
stebility, but he felt that the word prices was too vague.

Tho CHATRMAN, speaking as a representative, felt that the members
were now invading the areas of the Flscal Commission as well as that of
the Economic Commission for Europe.

Mr. SEN (India) cuggested the following, "adopt a monetery and
flscal policy which would lead to & maximum output consistent with
monetary stabllity."

Mr. BALL (United Kirgdom} explained that he hadn't voted as he had
had doubts about Item (d) as he saw countries having difficulties with
Industrial and monetary stabilization. He said that he dldn't doubt that
all countries with reconstruction problems would be compelled to adopt
restrictive measures which would be obJectlionable in a2 normal situation.

Mr. DE SELLIERS (Belgium) infeormed Mr. Hsll (United Kingdem, thet the
situation he spoke about was teken care of by the introduction of Item 1.:

/MRQCOmmend to the



E/CN.1/SR.36
Pege 20

"Recormend to the Member Countries whose economies ere in reed of

reconstruction that, to the extent that their resources permit, they...."

Mre. Da Selliers suggcsted that "and in order to aveid impeiring
oconomic stability in other parts of the world" be ingerted at the ernd
of Item (4).

 Mr. RADIMSKY (Czechoslovakia) suggested that the following be added
to the amendment made by the Delegate of Belgium, "avoid such measures
restrictive of interrnational trade which reduce their ability to secure
necessery imports."

Mr. KAMINSKY (Byelorussian Soviet Socialist Republic) felt that sirxce
members had amendments  of an editorial nature they be submitted-to the
Rapporteur in writirg for the consideration of the members at the npext
meeting.

The Chair suggested that this proposal be followed and ‘that the next
meeting be held on Monday.

Afteor some dlscuaslon it was decided to adjourn and reconvene on
Mondey, 16 June 1947 at 2:00 p.m.

The meeting rose at 6:40 p.m.





