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Tt e Cll:,I JHAiJ opened the mee~:ine . After n brief d1scu~sic.:::l, it was 

:lec:..ded t hat no meeting vould be held on Sa.turd.ay , 7 June 1947 . 

The CiiAI:~:IJ>.N direc t ed. t he attent ion of the Cc!lDli m•jon t o I tem 5 of 

t he AGe:mia (document E/CIL 1/32/Rev . 2) , and. celled on filr . \·.t'EINTR.\U13 

(Secret~u·ia't. ) f or ecy explllil!lt ory r erearl:s Hhich he might "'i sh t o make i n 

ccnncction ' '1 t r.. t he. t I tcm. 

Nr , \·!Eil\.,.£RAUl3 (SECREI'ARI/\T) reo G. Sec t i on (a ) of t he Resol :.: t.icn of 

t~e Soci a l e _1:l Eco:1omic Council rcgerd inB e!!!ployn.=nt and econ om:1.c 

dcvelc!.Jment (docr,::er~t E/403) , ' 'hich l-Ias the basi s f or plac i ng I te1n 5 on 

Re expl a i nei that t he Secretariat bad not prepared any spec i fic 

d:;.·aft r eccnmendatl cns f or t he Ccn:misnion 1n con."'lect i on wi th t ha t I t em, 

because 1 t huJ. been t j10\ldht t r.a t t he ID0llli:>er s of tho C.:;lllrJlission oi!uulJ. 

h~.ve an 1ni tial cU scuss:! on before such draft r ecoim!lenJ.e.t:!.on s ,.,ere d r a1111 1.1.p . 

He drei·l ut t onticn t o docur.il..::.at E/CI'J . 1/ 33, prE:lpar ecl 'Py t he Secret~riat , 

~sferrin{! specifically t o I tems "A" e..'"ld "C" 1 '1-rhi ch dealt with the quest i on 

- .~ - - • •- ~ •- .. - • ., - ... ,. - ... • • L 
V .4 VV\..,. ~,J. \..,.W-.,1,. \J U.V Y 0J.o.\.. l.IW01 1 " t 

He further stat ed thut a r epor t "ras be ing prepared by t he Socreo.;nriat 

bri~inc, t OGet b;,:.· 3.ll ava ilabl e infor mat ion on Hha,t t he member government s 

hr.-Ji dcne t o d"1 t e i n t his fiel d . 

The Socr otaria t ~~ c i rculat ed l et t ers t o all members of t he Cc~ssion, 

Spec i~.lized Agenc i es , and Non -Gov er:1:llen~ Or ganiza tion s i n category '' J\" , 

aP-k:~e them t o aerA t o the Socr e t ar i e.t ~~ pertiuent ma t erial f or cir~~lat!on 

t o t:lcmJoro of t he Com::Di nsl on in accor danc e l-Ti t h t he Council P.esol u t .:cn . To 

dat e , no infortll.'l tion or recomme::;dations had. been sub;n1 tted by Mem'J~:~rs ; \-rl th 

t he exception cf t he Unl t ed States , whi ch had c irculated a p3.pJr 

(document 'l./C:J . l /36 ) ,.,hi ch m rl e a r efer ence t o economi c de-velopmen t . 

M~ . vmi NTRAUB (Secretaria t) then r efer red t o t he f ollowing documen t s 
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\:hlch had bee::l received from the Spec i alized .~e::lcies , Non-Government31 

Orsan'l.zaticn:J ~-n Ca.tegoey "A" , end the Prepe.r a t o:cy Committae of the 

United N::. tL·ns ConferE:n~e on Trade and. Empl oyment , in r aepc.::nee to the 

a .fol'emen t !.oned l ette::.·: 

Document E/CN .1/ltl.ll page s 2- 3 
II E/CN .1/ ltl .11/Add .1 page 3 

FAO 

ILO II E,'Ci'i .1/W .16 pases 8, 9, 
16 , 17 , 20 

II E/CN.l/H .l4, ,"\nnex r-

\-.1i'TJ II E/CN .1/ltl ,lO pages 3, 8, 

ICC " E/C"tJ .ljltl .l2 pa£e~ 12-17 

· In connection "tith document E/CN .:t.,IH.l6, the Secretary drew attention 

t o t he fact th~t it raised questions of overl app ing activities of the ILO 

and the Econ<.ruic and Social Co\mcil. 

I n connecti on \Tith documont E/C~i .l/H. l4, he recalled tha t durina the 

First Sessi~::l of the Coua1inti on an exte::l~ive discussion A~d taken place on 

"'hether the ITO would engaGe i n econumi y development activities . The 

Coruru.i As i on he.d included i n its report t o the Council (document E/255) 

15, 

9 

certain recon:mendnt ions i n thin connectio::l. The Cotmcil, after con:J idoration 

of t he Commission ' s reccromenda.tions , .had adopted a resolution concerning this 

ques t i on (document E/403). 

The CRAIIWJ\N noted tho.t the renoluti on of the J~conomic and Soc! o.l Council 

on economic devel optnent (document r~/~03) was an express i on of t he v ie,.,s held 

b; the Commission '~t 1 ts las t Se:3sion, wi th one impurtant e,ddi tion concerning 

technical and ot:her e.ssi stance to under-de••E·l ot:ed countries . ·rhe princ t ~llA 

t~nt such assist ance shoul d not be used f or t he purpose of exploitation 

should be con.'3tantly borne in mind by t he Comr!i3!31on during 1 ts d iacussi ons . 

Hr . I'.rEHIID (India) ~mndered whett.ar the Commi ssion should draft D. 

reso1~ticn on econo~i~ development a t this Sessi on, to be submittod to t he 

next Sea31cn of t he ~conomic and Social Council, or whe~~er the Sub-Commiseion 

on Economic Developmc~t should be instructed to d r aft a det ail ed r eport t o be 

/ submitted 
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snbm:L t tecl to the nEi .~:·.t Session of the Commission. Althoug!1 the latter course 

mtght involve some delay, he thought the Su"b·COLliD.iasion on Economic 

Develo:pn.ent should be gi vl3n time to stnd.y the question in great detail, 

end he suggested t!la.t the Commission ~ig~t confine its debate . to a general 

review of important factors. 

In his opinion, there were three eapects to which the Commission should 

direct its attention: (1) obJee;tives, as l aid out in Section "A" of the 

Re:\solution of the Econcm1c and Social Cou..~cil ( sJ.ocument E/403); (2) to the 

· extent to "'hich the better utilization of world resources could aid in the 

re-alization of those ·objectives; and . (3) the mos t appropriate for.m of 

international action to me.intain full emplo,yment a."1d economic stabili t,y. 

Regardir~ (1), the generel o9Jective should be to ·attain a higher 

stcnderd of living throughout the world, but stress should be le.id on the 

disperi ties existi::lg bet·t~een sta.:1dc..rds of l i ving in differel1t countries. 

Section 11
/\

11 of the Besolut:ion of the Council seemed to asswne eque.l 

standards for al1 member Stc.tes. He recognized tho.t separate reference had 

been made in Section 11A11 of the Resolution to undeveloped fl.nd under-develo~ed 

cou.."ltries. Neverthel ess, he thought t;1at the Com~nission, in its instructions 

to tha Sub··Commiesion on Economic Development, should e.im at narrowing the 

g~ps in st<:ndards of living in varlous parts of the world, recognizing that 

those gRps were a serious menace to progress and peace. 

He stated that the Charter of the UnHed Nctions bound all Members to 

promote not only higher stcnde.rds ·or living, but also full employment end 

conditions of economic e.nd social progress. These seemed to him ell 

interrele.ted parts of a GiDl3le objective. He thought it \Tould be quite wrong 

to expect all Members, irrespective of their stages of_ development to bind 

themselves to Just one phase of thut threefold objective. 

India gc.ve her fullest Sl.tpport to a.v measure designed to r aise general 

stande.l'do of living. But even more L-nportant "'as the necessity for the 

creation of conditions \Thicb '1-rould enable rapid progress to be achieved on 

/the economic 
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tho oconcmic and social fronts, While aome improvements i.l!ldel:"' exist.1ng 

economi c structures might l ead to n rise in etendard.s of living, the aiin. 

should be t o che~e the struct ure itself and to create a more balanced 

econcmic structure, in order to promote the t hree- fold objectives . 

The Chrrter leid stress not only on these three objectives , but also 

on the r ight of' salf-determ:i.nation e.nd equal r ights of peoples . . 1-lhat ,.,ere 

the implications of this in relation to tho economic problems being 

considered by the Commission? 

The entire pr oblem cf d..evelopment wa3 beln13 seriousl y considered in 

A3 i a . The conclusion e.n·1ved c.t during the r ecent Asian Relations Conference, 

in which thirty- t Ho countries hc.d t!!ken part, was to keep in view the 

fac ilitating of the transition from the st~tue of a dependent or colonial 

economy t o that of ~~ ru?.tionel economy. 

In s tudying t he question of internationel aid for the development ·~r 

resources , Mr. NEITRU further pointed out th~t !t should not be forgotten 

thut the objective was not me rely to r aise liv~ng etcndards but to help • 
eo.ch country t o function as an autonomous unit. in the economic sphere, and 

t o froo itself from the d.omine.tion of foreign political. and other 

influoncos, without in c.ny -..:ay prejudicing the growth of international 

economi c co - oper~tion. The objectives eet out i n the Resolution of the 

Council must, it seemed to him, therefore , be broo.dly and liberally 

interpreted. While the m~in objective must be the r aisine of st&ndards of 

Hvirl4, tho creation of a balanced economic structure t:nd freedom from 

f oreign control end domination were integr al parts of the object i ve . 

Turning to the second aspect, namely, to what extent better utilization 

of world r esources could aid in tho echievement of these obJectives , 

Mr. r!EHRU thought that before ~ answer could be found 1 it would be 

neeoos~ry t o clarify certai~ points . • First, what '"'as the object of 

directing ot tontlon to world resources e.a a whole? It seemed to him that 

t.he 1)roblom should h.<!ve been posed in tenn.e of the development of natural 

/end other 
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e.nd otl.er resources of each 1-Jlember Ste.ta. That, in his opinion, 'We.s the 

itrl:;lic8tion in the Resolution, imd any action recommended must aim at the 

bettor utilizatlon of the separe.te resources of each country by its o'm 

net.-!..oh8.1s, ... :r th d1.1~ respect to the principles of international economi6 

co-6:rcrGtion. 

v{het, 1-:e GSk€.;\d , did the term "better utiliz,at1on" mean? The 
. f 

Sub- tJcmm:J.ssion on Economic Developm,ent had been asked by the Commission, 

at its First Sessl.on, to recommend moeeures for promoting the full est and 

ID()St e:t'focti ve utiliza.tion of resourees. It seemed to him that the term 

"better ut:Uizction" he"d a tcore limited scope. He did not believe that 

tha Sttb-Cotlmission ~ s tenns of reference should be modified. He felt that 

the cvr1.·ect cotu·so ... lottld be ·to include ell measures of full and effect! ve 

develo_;;ment ~:nd exploitation of each nation's resources by i ts mm 

. nntionels fo1• 0~:ch country's GOod., ... rithin the scope of the inquiry. 

lvlathoC..s of n.tt.einine this had been discussed e t the Asian Relations 

Confert-ncc, ~.·rJl. the following moFUl S hcd been suggested: l-1a.ximum 

a 
devclu::1r:~.0nt of c t:ch country's resources; bett~r bnl<IDce between industry 

e.n'l e.gricultnrQ ; oo·tte1· pr epe.rdion for defense. Great emphasis had been 

l:.~:!.d. on th~ .. s laet point . Even greater emphasis had been placed on an 

adc :':. t~.Ol)d point, thl."~t correct social policles should be adopted to insure 

<:H!Uitr: .. ble distr:!.bution of national weeJ..th. · 

In f':t•t:rlinc ple.ns fol" f\.tture development, the general opinion seemed to 

bG tl:nt c:~m.-t•::- rl",ti vo efficie-ncies end costs of pro<luction ehou.ld be the 

detol,:tin i nc fe.ctors. Mr. NEHRU could not agree with this vie\1, He felt 

thl),t c!-lio principle could not be n:pplied i n ini tiaJ. s t ages of development. 

Hi3 O\·:n vi<nrs W.}re in nccor<l lrtth tho conclusions rec.ched at· the Asian 

BQlr~t i.ons c~.~nf6rcncc, nam.ely, that havins regc .. rd to the special chru·acter of 

the pr\~·blmns '\-rh ich f aced the gro,ring po}Julo.tions of the countries of Asia, 

ac.rlcultul·l.ll prod\.:ct:!.on and reconstruction should have the highest priority 

/end' same 
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a nd some rn€.aeure of self' - aufftc·Lency ( n food should. be attained . Thex·e 

should be tntens i ve indue triul development, ,.,i th s pec i.a l emphaa is on 

basic and key industries deetgned to etrel",sthen econowic structure, and 

a lso on d~fense tnduetrieo , t n which the co1.mtries of Aaia w·ere particuhrly 

deficient. Develo·v,m~nt s hould be related to . i nternal r esources and 

opportunities, a s far as ~oestble. 

Another po~.nt on 'lvhtch great emphasis had been l aid at the J\el an 

Relations Conference 'roe that i.n order to improve tert!la of trade bet,·reen 

agricul tural and non-agr iculture! countries, development should toke pl a ce 

in the sphere of transport am! other :factliti.ea, for which under- developed 

cour:t,ri. es wer e at the '(lresent time comt>l e t ely reliant upon otlwr countr i.es . 

~\;::f:~rring to the quest-ton of the moat a ppropriate form of interna.ti.oncl 

a.cttc.'·.:l in t~::e field of econcmto development , Mr. NEHRU s tated tha t this had 

beou f e lly d·:s cucaed by the Preparatory Ccmmi ttee of the United Ne.t ;.one 

Conf~:::-r-nce •jrl. TraC:.e and Employment at its Firat 8es8i.on, and 'in Pn:;~t II o:f 

had been cc~~idered by the Economic and EmploJ~ent Commission at i t~ Firat 

Session. The Workill(3 Group on Asia and the Far East e.lao had eomethine to 

say on the subject. 

The Cl.Uestion of ~-rhlch forms ltere appropr iate end wh1c::h t-rere not 

approJ?riate seemed to tvlr. NE'HRU hardl~r a r elevant g_uestion . The impor tant 

t.hing was to g9t on to the job of ex.tf'ndt og international aid to cotmtriea 

in need of it . 

Mr. NEHRU quoted Section "C" of Par t II of t he report of the Prepm:atorj' 

Committ ee . 

He did not knovr vhat i nvestieati ons the Sub- Conunies 'ion t..ras expec ted to 

carr y out in tha t f'l eld ·but so far as exact methods of extending a id we!'e 

concerned, he t hought t he Sub-Commissi on on Economic Devel opment s hould b13 

i nstructed to suggest methode of enablinG i nternat i onal or~anizationa and 

a genc i es to gt ve effect to the var i ous pro:.'ose.ls t·rh ich had been made f r om t t me 

to time for a id to undeveloped and under-developed cotmtrtee , 

/Mr. BADIHSKY 
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lilr. RADIMSKY (Czechoslovakia) said that his country we.s deeply 

interested in the problem of develcpment. Due to· its hishly develo?od 

manufacttrrinc and agr icultural indus tries, Czechoslovakia r equired large 

imports of r aw materials. For tb.is reason it had welcomed the R0solution 

of tho United States De,legation at. th0 lest session of the Econo1nic and 

Social Council regar d ing conservat ion of nntural resources. The 1·rholes:.J.e 

prices in many countries v1ere still 1ncreas1ng as '"ell as food :prices end 

these hi13h export prices v1era retarding progreGs i n Czechoslova.l<ia . Part 

of these price increases might be explained by economic re:..sons and part 

mic;ht ne-t . He 1-1anted opinions from the ether members of the Commission 

reQerdine eA~ort prices . 

Mr . RUEFF (France) referred to 1-ir. Nehru1s (India) statement and thouc ht 

it \·TOuld be of gr eat value to the vrork of the COllllllission if Mr. :Nehru 

sunlllla!'ized his vi ews as to what i nt ernational action should be t eken. Such 

a. summary vTould provide the Coli!llliG8ion vrith a very solid basis for 1 ts Hork . 

Hr . NEimU (India. ) referred Ivll'. Rueff {Franco) t o Chapter 2 of t ho Report 

of th~ Preparatory Committee (ITO) , gections C t oG, and steted that the 

queetion now 1vas hovr these -principl es should be implemented . 

Hr . HALL (United Kincdom) stated the.t t h is mn.tter had been discussed 

at gre !::.t length during t he l ust sessic-n of t he Commission e..nd its views h nd 

been t:; iYon as to hew the Sub-Cormnission on Economic Development might interpr e 

i ts t enns of refex·ence . He egreed tr.at the problem should be r eferred t o · 

this Sub -Connnicsi on . Some detailed and ex11ert Hork we.s needed from the 

Gocrote.riat end the Sub-CoJ.rllllission aDd he ,.,as encouraged by the prelimin3I·y 

rej)orts c:1 Economic Development and Current Economic Trends that th3 

• 
Secret<~.riat had already prepared . As to methods of development 1 he held the 

view that experience ,.,i th pe;rticul ar cases was needed. \'!hen countries 

needing e.ssiste.nce cctually made application to the United Nc.tions or t he 

Spedel i zed Ae encies'1 then the f orm of assistance that inter nat ional 

/ c rsanizations 
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d.:! ·;1 a :;d up CCl)J.d to det ej."'llincd. . Ho :pcint£:d out that internat i ~::; ?..1 

l '€.f'(,l."'Q:j t..;t3 \ r::s nt:C'.n t.o t.l1e tirr- i!l[; o+' ·' lrJ.te?..-n:.:~-t,ic;lnl 1 o:'L":1S ) "1-il"~ic~ \1:'.8 -::. Y~'! .. 'j.,. 

:.i::J.rgo1· V>nt. K:tttc:r. . Iio felt th:.i,!j tht: t"'o G\1.b-C Cl,";t.:n '~.us ior:s E~01'ld. kuO:fj :in 

hizh 1 e-vol of cm}.•lo~. <:rEmt !.n :..::rd.l!st: .~~:. i zc d cow1t-r· .'.ss and t!'lo ;.ntc:co!;·~ of 

1-lr . I..Ol"t-.·:E~ (Unl tod f,tn Li:. s of Aro.t;:t•icr..) fe l t " ho.t the proviOi.!.S 

t.t~>.Lmaont.A o~: it:·. Hehr·n (In"Ha) e:.1cl o thers couJ.d (5j.ve g u:l.tl.c,nco to the 

could. t'onn t he "be- ':i :tc f or n. dlscuss5.on und r0por·t . ILl t!-.en d.re1-r att::>ntl.on 

to the c<.;nvlcxi ty of the problem et h2.nd. . He c.t;r oed H;i. i:.h M::c . i:Ich:r•1 thd 

one of the b :l.c c.if:?icul ties . Did this mer- n however thc~t some C'C)l)nt:>.·ies 

nte1·m t!wt. ~ountr:L0s sht.:·uld pJ:·c1~ress nt di f :fe r cnt r o:too? ~.em, t0o, o:-~.ch 

!:;c:mc'.l.)"d of l i villl3 ' -'CO col:lposed of d.ii.'fornnt vt::r:iablo elements Guch c.s f vcd 

ccns \Ut:t:tion !'n d housing . '1' ::-n:n.:~ vr3rc be inG used in a ceneral oonso a:)d one 

:.nobl:;111 of t!-.e t•1:'o ··Cor;;rli s r::ion >ms to clarify t hose brol3d conco_fito of 

ob~ecti ';va . A:1other <rt.:.asticn '<rc.s hou t o rccon~ilc o r apid r et.o of 

C:' \Ch \lC:re .ln'!Cl ved . Periods cf very r apid indtls t:s:i~l dcve] Of" 0.:1 t b.'J.d. not 

nm .. l?ll:J beGn po1·iods of /JoGi ".l t~dvpnco . vies it dosi r r.·u l e ·~o ecce.r.t":.l::.to 

l'nd [~~cel~rnte t he tem1>o c f indust!:ie.J. devclop:t>nt con slC.crirJ(S t he p1·be 

t o bo pa id i n s ocia l cond:i.tion :J ? 



'l 'ho Snb- Con:uniss i on covld becin tte r epor t by clar ifyi ng ·tho cou . .)c:p t r 

~rld.ch U.lid ::n ·l ;: y eeonorr.ic de vel opment . Even econcmlc de vel.0'?1•!ent 'i :v.s he.:r·d 

t 0 dcf.i.r:o . Did it finn e~:prossiv;l in on incl·e -'l se of cx·cas natlont.l out.:.wt 

( ... .. :l n per c .s·r~ :~t.e. output i !:cn ;esc'?., Hr. LQrtTin J.rei·l e:ctention to the 

I:esolutL;.n p:!:·z'lpose.:l "by the United St::ttcB ~:.t t !1e l :wt meetinG of t:·H:3 Ecc-aer;'i c 

~.r.d. 2oGi:tl C~'.1nc~.l on cuneervr.tion of reoour ce:J, Hitll the i de e>. of ccnfi n5ng 

it t,, s.:ientific techniqyes for • conse:cvi ng resml:"ces . The dcvel~:)mznt 

of re!~ources :still unntilhod mi c;ht bo CD.J.Ticd o~;·~ so as to conr:'ler ve 'tl:om 

:ct.thc r then 1.1.2e t!lO::lJl u.9 :c:::1~itlly . Scm0 countl'ies '' 'i t: ~t. be anxiouc to rrumote 

r c.p:\1. ~-t> n J."':: .... ·,:J:r.'; ":)v.t l!e agr eed 'l'i tb Mr . Hall (United Kingdoll!.) t:ta t a study 

or' arecific ca ses >·ms n0cossrtry to f:l.nd. a suite.bJ.~ method. . Undor-do~rsle:ped 

fc:::nz . 'l:hi s needed clartfic: , t.i~n c..s " ell es t!1e cencc:pt ~f {'.. "u t J en~ed• 

econom.r ". Thc sl3 p::oule:ms si":.c;n.ld be included i n tl':o r .::port o f t !1e 

n cr•:.-lflict b etKo-9!1 tho i nterooto of C.e ·;elopecl end undor-devel opad co-..mtr:iss • 
• 

IIe ro~·vrrod. t o t.l:e trnited s·tc.te!J :rnper (document E/r;N. J / 36 ) vrhich :l.n 

Goct-lon 5, c.n L:!;ecr ated. prvl}l'0lJll'JI9 '\:t;u~ necesse.r y to hnrmcn tze the interests 
. 

of ·t.he diff e r e n 0 countri es . I n Qv.c·&li:.cn (0) , the .field of theory . rnd 

:pr~d- ict.:J. r.p}!licnt i cn ,., .. 3 3 invcl ved . A proGr mm:ne of cont J.nuous developm3r.t 

i:it!1in t he limi l:is of a parti~~;lnr countr y i'laS needed , -v1hicil vot:.ld aid t:"!e 

' 
zt-:1~;1lizn:t!.o;1 policies of oc.h~r cotl!'lt ries a..'1d oco:aomic st~.b iliu:tion ·p0l iciee 

cculJ. l·o adol' :ed by de ve l or::•1 c0ur~.:;r:e s i-rhich i·mul<l o5d <levolopmun t of 

A furthe::.· p r oblem, outlined by Hr. Lor>vin , cor.cGrned type~; er ecc:wmic 

de n :lo;;':..'len t that could be f ur t11er ed by na t ional mocn s e-nd t :;c3e by 

intcrn.:l.tional moe::'lG. :Lr!terno.t ionaJ. ac~: ion wr~s r.o t onouch . Some r-e:sou:r·cea 

could be 1ucre ad.1'3q,uatol y developed t y l ocal ce.pi tel l.'.nd l abour . •r r o.inlng 

lpronrenlll!E.-S I v 
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pror,r anmes for labour should be hand.led by nationa l f.\ction. 'l'he 

Sub-Co:rornisGion eho·.1..ld :in 'leSU{F~.tE: the line that l ay bot11een nation:'.l. :end. 

i nternation al action . 

Another (}_uestion \-ras t he type of enterprises most suj kbl e for th\) 

utilize.tion of rosonrcos. One country mj_ght imi t e,te enother coun t,rs 1mt 

1 t vas not ah:ays t he \"iae thine to do. Because one country hn.d developed 

n successful steel industry d.id not rnor:lll :L t ehonld be trr.msferred to 

another country. The Sub-Cotnm.iss ion shonld an~lyze . conditions in d.if'fe1 ent 

countries to find out the ente:cpriees that ue:ce most ad~ptable to £', 

• 
purt1cule.r country . He raised. the qaestion ns to the b~a:t rr.ethod for 

supplying ~a.pi t al eq_uiJ)ment 1;:-o r:. count ry. . The ,~·ork of the Se~rott~riat l e y 

here, i n investigaLin[; manager h.l ore,cniz~.tion, labour conditJons 811d 

capit :.:-.1 borroHing i n relation to locnl ca.]!itd. 

Mr . RUEFF (J.i'rance) associated himself 1-1lth t he Yievs a}~p;,·cs!Jed 'by 

Nr . Lorwin {United St~·.tes of ADler:i.ca). The vory conceiJt of e~ono:<nic 

development vre.s difficult to define . Many countr:l.cs, seeking l'.soj s t ;:-nr.;c 

in promoting economic development, pa.ral;rzed it ~·r:J.thin theil' Oim countr J . In 

Fre.nce an attainment of a "balanced economy" 1·1as the problem. .Hh:ilo 

m.o.intainlng a certa in proportion of agr iculturlll activH:r she had put 

obstacles i n the -..ray of creation of i ndust r y . He <:(3reed tha t sGcurity 

mee.sures sometimes competed vi th aims of economic devel opment . He t,how~h't 

the Sub-Commission on Economic Develo:t;ment shou1d defintJ tho ccncept. of 

economic development epd study the ways in which its principles ~ffocted 

l abour and mil itary f Qct ors. He believed thct education we.s necessm:·y t o 

promote condt tions f e.voure.bJ.e to economic deveJ.o:pnlEmt . There ,.,ere, too 

geocr r.:.phic li.."1l1tat ions to economic dov€Jl!)p!llent. Net i onnl autonomy ,,.;c.s 

applied. to sm£~11 countries vii thout many m:t ur fl...l resources. Custom~ 

ta.ri.ffs applied to e. small country and to a l r:.ree colmtry dirl not have the 

snme e ffect. The extunt of the territor;[ to vrhich a torHf 'Has applied. '"as 

important . Mr. RUEF'F stated that the roost positive thing t he Coranlssion 

could do ,.,as to r eslize tne complexity of the pr oblerA. Economic development 

should be defined before solutions could be found. 
/The C!!AID-1.1\U 
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The CR.!i.IRHAN s t ated. t hr..t. the m.ojori ty of the Co!Ili!lissi9n seE>med. t o 

ngroe that the Resolution of the Economic and Soci~~ Council could not be 

ca r-.l'ied. out at this Session and th~t the Sub- CoDll1lission should consider 

this matter . 

Mr . CLANG (China) s ·::.id that he understood tha·~ suggest ions t-rero to be 

made to the Sub- CO!!IDlission on Economic Development as guiding post s for i to 

'·rork. He believed tho.t t"ro things t-re r e needed. : (1) enalytica l underst anding 

regr.rdiJ18 the problems of indut~ trieliZ£..tion and ( 2 ) pr ectical ection , both 

• nat ione.l and inteme.t i onel . These t'·ro t bings were correl ated and influenced 

e ach other . \H t h r ecard to analyti cal underste.'1ding , ther e ,.,ere three 

,aspect a to be t aken into a ccount. First, ther e was en e ?.gerness f or 

industr.ie~ization in diffe r ent parts of the world . The different methods 

used in ve.rious countries should be discussed as a co.mpar G.ti ve study . He 

mentioned the d.evolopment of smel l seals industnies such as s imple mLnufe.cture 

of a lo~rer gre.de steel i n Chile , nnd r oad buildine in Chine. Hnd Brazil . Ile 

indicated that he would like to see c.n exchange of such information runone 

under-developed Dree.s. A code for foreicn investment Ghou}.d be e_l so 

• considere<i. Secondly, a study of the patterns of industrialization t-ras 

important , such as the Enelish pattern· and t he Nor th Americ8Jl pattern . ··These 

patterns should be kept in view and should not be imitated immedi ate l y . 

They require study. The put t erns of industrializvtion in Germany :md J apcn 

should be studied for lessons they could-teach uo . These pat t erns should 

also be studi ed comparat i vely. Thirdly, the histor~c~l perspective waR 

important . It vas not c. matter of t-restern ~ s dist i nct from e astern culture, 

it -vras a ma t t er of more industrial development, conditioned by certcdn 

factors . The under-developed countr ies hr-:.d . contributed hundred.s of year s aso 

to world economic development t hr ough their handicr;.:.ft and other small 

industries, the products of which had been exported to the so- called Hestern 

'\-rorld . A l er J Elr and -vrider historice.l perspective '·ras needed, te.kfng into 

/ consid.erc.tion 
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consider e.tion such t hings as h:'ndicre.fts and the uoe of var ious m?tt~ rlt.le 

I 

i n di fferent pc.rt s of the "'orld . Nr. Chane s t at ed t hat he ,.,as not agdnst 

thv emphasis made b y certai n representat i ves concerning the need f or un 

unde r s te.nd.ine of wh.?.t wa El meent by development. Th1 s could be dono b:f 

crit ical study by those ,.,ho understood indus trialized arec.s in the world, 

"oenri ne in mlnd the lalowledee of patterns of i nduetrializ_<'-tion and t he \·tays 

of handling productive procossos . 

Hi.th r oc;ard to (2 ) practi cal action, there '\ore.re two t hines t o be borne 

in mind . First , htnnan interest or " enlightened self- inter est" wa s needed 

t o r e.i ee the standards of 11 ving for all . Secondly, ther e w::>.a the question 

of "po\o;er shifts". Let us not influence our cnal yticu U.'1derst<mdi~ by 

t hi s "powe r s hift" consciousness , but rathe r vice verse . He should let 

our O'-Til analytical inter est s end human interes t s influence this 

consciousness of "pm·rer shifts". 

Mr . HEYHARD (Australia ) pointed out that since the real t e.s!-: of t he 

Commission \vas to e.ssist in the 'w r l< that the S'ltb - Comr.i s sion on Economic 

Development \.;ould be doin[; and s ince t he l e t ter ,,·ould be mee.t in3 only once 
~ 

a year , preparetion and pract i cal assist~ce wer e necessery. He wented t o 

knm1 "'bathe r it uould be poos i ble fo:r:. the Secreto.r L:.t to do further vork 

"'1th r eeard to the preliminaJ."Y reports it he.d 3lr oady yro_pn.red on Econo:p1ic 

Devel opment ond Current Economic Trends. He not ed that the Economic and 

Social Council took into· e.ccount the work of the Specid ized Acencies and 

the Non-Goverrunentc~ Orgeni z~.tions end he thought more co- operation ~ght 

be necossar y beh1een these or gana ru1d the SccretariE.t . He vondered \orhethor 

thin could be achieved in the 1Dliiledia te f uture . With recard to analyticel 

underctan dtne .::.n ment i oned by Mr . Chang (Ch:i..nB), a s tudy had been made f or 

the Lee ; ~ u.e of Na:t.i ons by Pr ofescor ll~tberler , anti tled "Prosperity end 

Depression. " no E.s~ed whethor such e.. s tudy mi ght not be made on economic 

devel q¥ment by a co- oper at i ve effort of the United Nc.t i ons e.nd Spccinlized 

/Agencies. 
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Ac enc i es . He also inquir~d whether i t 't:ould be practicable f or the 

Secretary· Gener a l to ar range such a study. 

Hr . HEY\-IA...'IID also asked. whether 0-!".,Y action "1as contemplated to 

synthes ize and enc:>lyze at~dies al.l."e ady in existence, ouch as officicl 

s tudi es by Specializoq Agencies and the Loegue of Nations, and studies by 

individual persons nnd universities . 

Mr . \·lEI NTPAUB (Secrete.riat) SE".id that reference had already been mede 

to the dreft report of the Sec1·eteriat de.Uing ... lith d.evelopment activit i es 

• i n various countries . He called et tention t o budgetery limi t atione but sc.id 

i t "'as oxpocted that t he St aff would be enlarged eome\>that . He s t at e d that 

certnin aspocts of technology were e_lrea.d.y under study . One pro'~lem \-rae 

t he diosomino.tion of technolos icel. infonuatj.on to Ycrious countries . 

Tec.!mology was often evolved for highlY. devel oped colmtries and induotries 

and this could not al'va.ya be trex1aforred to under- developed countries . He 

<L"re\>t a:t tent1on to two needs: (1) Industrial res.e c:.rch on the l e.teat technice.l 

advances , taking the pr:l.m.i ti ve aspects of countries into ecc o1mt , c:nd 

( ?. ) An a.Tlalyticd undorotandinB nece~sary through an analysis of the things 

currently being undertaken . This had alrondy begun. The kno\>rled(5e of' 

Speci ti1zed Agencies , t3UCh ~e the FAO, \·IRO, UNESCO, the International Benk 

and the International Monetary Fund, was· being used . I nfcnncl meetings with 

the reproaentati vee of these orgen1zations '\-Jere held in "'hich matt ers in 

their respective f ields concerning devel opment questions , were discussed. 

The lettero and questionna ires sent out by the Secretary-Gener~l were drafted 
• 

end modified i n consulta tion \>Tith these agencies. 

Hith r eference t o the question of outside experts, Nr-. '1-/EINTRI\tffi 

stated. t hat e.lthough th0 Secretariat Has uve.re of those outside tE~lenta no~ 

much use haLl been ~de of them, sinco 'the structure of the Secreteriet itself 

was not yet sufficiently fixed t o mclce effective use of these people . In 

e.ddition, the Secreteriat rl.esitated to consult these people until tlle 

/problems 
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problems \:ere more clu:?.rly deflned, f or fe_ar of mtsusing t hem . Through 

cl~ification of the pr~blemo it cctlid t~~e adv3ntaee of outside talent . 

'.Phv Clli\.IRW'.N ctatod th·y;, sine& somn mombC>ro of the Col1!Il11s s ion lrtmted to 

d).scuoe ond thinl-:: over these matters further , this discussion would not nov 

be clooed but >rould b e d.eferr ud nntil e l<.:.tor meet inc . 

The rneetine r oee ct ) :15 ) .m. 




