United Nations

ECONOMIC
AND
SOCIAL COUNCIL

Nations Unies

CONSEIL
ECONOMIQUE
ET SOCIAL

UNRESTRICITD

E/CH.1/SR.13
30 January 1947

ORIGINAL: FEIIGLISH

TCONOMIC AXD TMPLOYMFNT COMMISSION
FIRST SESSTON

SUMMARY RECORD OF THE THIRTERNTH MIETING

Held at Lske Success, Nrw York, on Wednesday,

Present:
Chalrnant Mr, R, Fpisch

Vice=Chajrmen; Mr. R, Wilson
Er, A.P, Morozov

Repporseur: Mr., I. Lubin

Mr. F. ven Langenhove
l':r. Ja
Migs H,
1"_1‘. T.Y. Yua
¥r., 2.P. Cicneros
Mr, T, Redimeky
Mr, J. Rueff
Mr, R.K. Naliru

re O+ Lange
Me. R.L. Hall

20 Japuary 1047, at 2:30 p.m,

(lormy)

(Australis)
(US3R)

(United States)

(Belgtm)
(Erflil)
(Connéz)

(Cking)

(Cube)
(Czechoslovekia)
(Trence)

[Indiﬁ)

(Polend)

(United Kingden)

Renresentatives of Sweciolized Apencioce

Mr, E,J. Riches
My, M., Bzekie~l
Mr, C.F, Fracor
Mre. J. Frrgucon
Mr, A.Z. Sged

Miss M. Cemp

(310)

?ﬂO)

UNTS00)

(Tnternstionzl Bark)
(Internationel Monetarv Fund)

(ERC2)

Ronrenentatives of Non-Governmentel Crornizetlioms

Mios T.2. Thorne

Secreterint: Mr. D, Weiantraun

1. Apgnde Ttem 13:_ (continuntion of disc ssion)

(#FL)

(Cormicaion Secrotery)

)

The CHATIRMAN called the Commission's sittention to the second paragreph

or prge 2 of document E/CN.1/25, which the Commission had decided to dlscusas

Jin two parts,
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in two parts, the first part to end with the words "and the integration of
the European economy, "

My. LUBIN (UNITED STATTS) suggested that the words "with particular
consideration to the inser-dependence of the Eurcpean economiss” should he
stbetituted for the words "and the integration of the European economy.'

Mr. MOROZOV (USSR) thovght that the words suggested by Mr, Lubin
were unnecessary, and that the sentence should end with the words "the
exvansion of European enonoﬁic activity."

The CHATRMAN reminded the Commission of a suggestion that had been
made by Mr. Guimaraes (Brazil) that the sentence should begin with the
words "recognizing the ‘ole which Turope played in the expansion of
world economy.

Speaking 28 a representative, the Chairman indicated-that he favoured
the inclusion In the sentence of some reference.fo ﬁhe intsr~dependence of the
Buropean economies. ‘

Mr. NFERU (INDIA) -hought that Mr, Guinaraes' supgestion placed undue
emphasis on Durope's pert in world economic development.

Raferring to Mr. Lrhin's sugpegstion, he falt that the implications of
the 1dea shovld he cxomined clozely before a decision was taken.

Mr. BEZEKITI, (FL0) said ths® a possitle alternative to Mr. Guimaraes!'
sugeestion might be the following sentence, which he had previouvsly
proposed: '"Heasnres Tor develovuent and reccnstructicm in Turepe eshell be
framed with dve regnrd Jor the gencral programme Tor an expanding world

~economy being developed by the Urited Iationo ard its verious orgens and
asgociated ﬁbdieg and Tor the repercussions upon the ndﬁ-Eurnpenn countries
and vpon desiratle expansion in internstionsl exchange hetween Turepean
covntries and countries in othsr continents.”

The CEATRMAN, spesking as a v
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ntative, thought that Mr. Ezskiel's

supeestion mizht be abbrevinted ag follows: 'liesowres for the development
and reconstriuction in Tuvrope shall he framed with due ropsrd for the

possibility of expanding world economy .

L B
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Mr, NEFFU (INDIA) thouzht that it would be sufficient to end the
sentence witn the words "concertel action for the economic reconstruction
of Durope”, leavin; it to the Economic Comrission for Furope to determine
what specific lines of action it would follow,

The CEAIRMAN, speaking as & representative, ond Mr, WILSON (AUSTRALIA),
agreed. with I, Hehru that the words "expansion of uropean activities"
shonld be omitted, buv the Chairman thought that the idea of the
inter-lependence of Zurovean economies was a matter of substance and should
be retained.

Mr, WILSON (AUSTRALLL) suggested a slizht modification in Mr, Lubin's
tert, so that it would reczd "wilth particuler consideration to problems
arising fiem the inter-relations between Ruropsan economies,"”

Mr, MOROZOV (USSR) consicered any addition to the sentence after the
words "expansion of llurovean eccnocmic activity" superfluous, It was
prefsrable not to dzfine too closely the work that the Lconomlc Commission
for Rurope was tec co.

My. BALL (CNIIZD KTILOM) azrees with My. liorozov that "concerted
action" weg sufficient, for thevs could herdly be concerted acticn without
co-operation,

The CEAIRMAN, speaking as representative, thousht that "inier-relation”
and "concerted actlon" were not the same thing, for the latter did not
imply inter-relation as a casual factor,

Mr, NBARU (INPIA) did not wish to retain the words "expansion of
Zuropean economic activity", since expansion alcn; existing lines might
come into conflict with the economic interests of other parts of the world,

Mr. von LANGEITIOVE (ZELLCIUM) saw no necessity for mentioning the matter
of inter-relation, for the Eccuomic Commission for Eurcpe couid not solve
the problems facing it without teking Into consideration the inter-relation
of European econom'.es,

Mr. CUTIMARAES (BERAZIL) wondered if the "inter-reletion of European

econoniss" on~~egted an cconcm of blocs,
i, LGS
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Mr, IANGE (POL/AND}.thought thut the general statemeént béing formulated
micht omit anyiepecific: refercrice to the problem of inmter-reletion, but he
vished to polnt out: that there was no need for fear that an erpansion of -
European economic activity would have an-afverse effect on ecenomies.in other
.parts of the world. The Econénmic Commission foo Iurope with the
United States of /merica and-tne Union of Soviet Socilsilst Republics as

members, wanld certainly not bulld up & continental bloc.. The word
Mexpension” nerely implied nicher levels of production end standards of
1ivivg.

Mr, RUEFF (FRANCE) suggested that the question be put to a vote in
order to save further discussion on a point vaich he did not consid -~ of
material irpoeirtance since the Fzonomic Commission for Europe would-have - to
take into congiderction the problem of inter-relation betwsen Euronean
economies recardlens of vhether or rnot it was menticred here.

Mr, WILSON (AUSTRAITIA) susmested deletion of :the words "expansion of
econonic activity,”

Mr, NENRU (IMDIA) proposed that if Me, Wilson's previous suggestion
to add the words "with perticuliar consideration to problems arising from the
inter-relation between Iuvrorecn econcmies" vere cccepted, the following .words
should also be added "erd of the Eurcpean econcmies vith the rest of the
wortd."

Mr, CISIHEROS (CUBA) pointed out that Mr, HNehru': susjzestion would result
in more work than the Economic Commission for Zurope would be able to perform,

Mr, RUZFF (FRANCL), supportcd by Mr, MOROZOV (USSR), proposed that the
sentence should end aftcr the words "economic recenstruction of Europs,”

The Cermission arnreed to accent Mr., Ruseff's prorosal.

The CHATRMAN turnec. to the sscond part ol the second paragraph on
page 2, document B/CN.1,'25,

Mr, RUEFF (FRANCE) supported by Mr, INDIV (UNITED GTATES), thought
that in view of 'the Comiission’s ddcision concerning the first part of the
caragraph, the lines "should concentrate on the Limediate concrete problems of

Buropean sconcomic reconstruction and economyv' wWare 1o lonCer necessary.
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The CHATRMAN and’'Mr. RADIMSKY (CZECHOSLOVAKIA), thought it important
tc emphasite that the problem was immediate.

My, WEINTRAUB (SECRETARIAT) reminded-the Conmigeich’ of ite pre.icue
decision to cohsider the advisinility of including paragraph 2, page 11,
of Part III, document E/CN.1/W.,1, in the pencral statement at the
beginning of ‘ite report, ana of having it follow the second part of the
paragraph under discuseion,

The CHATRMAN su~~esteu ¢consideration ‘of paraozaph 2 of
documertt E/ON,1/W.1. ' o D

Mx., RUEFF (FRANCE) thought ‘thet paragraphs 2 end 3 of Part III,
gdocument E/CN;l/W.’l were Belf;evi:d.gnﬂ recommenadatione tha-.“t thould 'no'f, Le
incluced in the gbnefal statement of pfﬂneipie. : L

' He propoeed that the last sentenge on page 2 c;f fiolr,um:en E/‘“N l/’"'f\
should yeaa "in the performance of theve functionr the nrmpu . Commies ion
ghould concentrate on the immea:ate proolums and rhouvlo be a :;Lec‘hanl-’-‘-rr*
for internatjonal Co- operataon and }T&Ctl(&l co;laborrtion,glth reépe<f
to these regﬂonal pro lems V | - ‘ | ‘

The CHAIRMAN re. alled that the Cormiceion had alrealy reac hei a
tentati\e a{;eement to recain mention of thc Fc numlt CtmmeLiun_i W ELIUP@
takinw into con31aerat10n' 'the econcmic ounaltlnée iﬁ £h0§é “ountries which
have suffered 11ttle frcm 1he efLects of the war“ in éfdcr that thev night
help prov1de agBietunce to dcvantateu &lE;S. | |

" Mr. MOROZOV (USSR) noted.tﬁat it ﬁaé'impoféiblé.t; qiﬁcuﬁé the peneral
problem without conaiderihg'what ascietance Cther uouﬂirﬁeé ﬁight pfo;{ﬁe,
regardlese of whether or @it those countrice Mad suffsred. [He thorefore
thought that' it migﬁt.be"hettek“{ﬁ'éﬁif pafagiafﬁs 2 and 2, A

Mr. WILSON (AUSTRALIA) dototbe 1f the text, e vropdred oy Mr, Rueff,
would ad: anrthing to what had already been'tald jn the leé% ution of the
General Assémbly o8 the subject, He 't upméeted that a cobsideraticn of the
specific iteme on pages 3 anc 'l of doctment E/CN,17/26 wouls clarify the

JCommirsion'e 1dea
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Commission's idea as regaxds what it chould do to elaborate on the

General Assembly's reeolution. . He felt that the Commlesion chould prercnt
argumente to chow that the functions of the Economic Commiesion fox: Evrope
were broauer than was nscesserily implied in the reeolution,

Mr. RUEFF (FRANCE) thought & statement indicating that the Economic
Commiseion for Europe s1culd "be a mechanism for internaticnal co-cperation
ano practical collaoora:ion with reepect to theee regional problcoms'
constituted a distingt adaition to the Gomeyal Acgenbly's resolution,

At the suggestion of Mr. ven LANGENHOVE (EELGIUM), the CHAIRMAN arked
the Cqmmission to discuns the concrete propesale in the ['Draft Torms of
Reference for an Econom'.c Commission for Eurcpe', pagec 3 =znd &, - -
document E/CN.1/26. The Commicsjon could decide later whether or not the
proposals should be included in ite report 1q_the:fozm:of draf't terme cof
raferéﬁce. |

Mfﬁ HATL (UNITEﬁ KIﬁGDOM).thcught that the Comm;nﬁion ghould not make
detailqd recommeniatlons c;nccrning terme of refcrence, eince he fell that
he himgéif, and perhape othors on the Commiteion, were not fully qualified
Lo epeak on certain matfers of eubetance that would erire. He. doubted that

some of the iteme mentimnédron pa.es 3 and 4 of agcunent.E/CN.J/ES Were
within the competence of the precent Commiseion, thQLgh item 11 on pace 4
d;d seem to be cleerly & part of the Conmission'e wo;k,

-The CHAIRMAN suggeeted that each item might be conslaered separately
with a view to deciding first whether it was a point thet conccrned. the
Economic Commiesion for Europc, and sa;pnd whether 1t was a point on which
£he present Commisslon wisheg to express ;tﬁelf.:,

Mr, NEHRU ﬁINDIA) apsumed that in view of the Commiesion's previous
decision, the laet two lince of parasraph 1, sub-varagreph (a) page 3,
document E/CN.1/26 would: be omittoc..

He suggetted that the words "concerted acticn" implied that &1l
countrjes, both Ewropean and non-furopean, fhouvld particilpate,

[¥z . RUFF¥
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Mr. RUFFF (FRANCE) vointed out that the Commission's decisions
concerning the draft terms of rsference for the Economic Cormission for
Furope might nave an imoortant effuct on the latter's future status. If
the Ccrmisalon conaoldéered itself e grouv of experts whoese duty it was to
give technical advice,.if might then make declslons which the representatives
of the Member countries would feel free to criticize in the Economic and
Social Council. Since he personally viewed the Commission in that light,
he fevoured the formmlation ol the draft rerms of reference.

The CULATRMAN, étating that the Cormission's wnrevicug decisions mede
Ifurther discussion of paregraph 1, sub.paresraph (2), page 3,
document Ef&ﬂ.lfaﬁ unnacessary, turned to sub-para ravh (b).

Mr. MCRO7OV (USSR), gupported by Mr. RUETE (FR&PCE), thought that before
continuing the dilscussion of the verivus items, the Comeission should
decide vhether or not it favoured including them in its report in the form
of draft terms of reference.

Mr. van LANGENHOVE (BFLGIUM) agreed with Mr, Dueff that it ves the
Commission's duty to make definite surgestions to the Economic end Socisl
Covncil. However, he felt that beth majority end minority views should be
steted in the revort.

Mr. WU (CHINA) spoke in fovour of recomrending terms of reference to the
Eccnomic and Social Ccuncil, especially in view of the fact that the
Temporary Sud-"cemission on ths Economic RKeconestructicn of Devastated Areas,
which might be expected to give advice along the seame lines, would not be
in session before the next mesting of the. Econowic cnd Social Council.

Mr. RADINSKY (CZECHCSLOVAKIA), Mr. LANGE (POLAID) and the CHATRMAN,
as & revresentative of Horwaey, all egreed on the advisabillty of deciding
on draft terme of reference. The Cheirman sumested, however, that the
report sheuld epecifically etate that the Comniesicon's views on the subject
vere tentative.

Mr, BATL (UNITED KINGDOM) thought thet it would be better to make only e

general statement to the ¥concmic and Social Council, alticugh such 1
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Mr, WILSON (AUSTRALIA) folt that a distinction should be made Vetween
technical questiors, on vhich it was clearly the Commission's duty to advise
the Council, and questiorns of policy.

Ho ougposted that the draft tormo of reforence micht be called "euiding
principles to be taken into eccount by the Cougoil.in making dcciaioqsrl
concorning terms of refercnce.'

Mr. LAIGE (POLAWD) noted that if the Cormission did not make specific
recommendations to the Councll, the Covnecll might.autnmatically Le pnide@_hy the
supgestions made on page O4 of the Freliminary Report of the Temporary Sube-
Commiccsion on. the Econom ¢ Recenstruction of Devastated Argas (document Af14T).

Mr, LUBIN. (UNITED SUATES) thought that the Commission,m}ght suggest to
the Economic and Soc’sl Covncil that it formmwlale terms.gf»refgrenpe_in the
light of the ddeas put forward by ithe Temnorary Cub-Commission on the
Economic Reconstrnction of Devastated Avess,

Mr, MORCZOV (USSR), supported by Mr. LANGE. (POLAND), indicated that the
Tconomic and Social Courcil hed not reached frll agreement in rogard. to the
report of the Temporsry Sub=-Commlssicn en the Fconomic Recmnstructipn of
Devastated Arsas,

The CHATRMAN acked :f there were generzl apreenent on ircluding draft terms
0f roference in the report to the Economie and Sociel. Council, along with a
stateméﬁt to the effect that the ouggestions were tentative.

My, HALL (UNITED KINGDOM) stated thot he did not favour such 2 orocedure.

Mr. LUBTH (UNITED STATES) onllsd attention to the second parseraph of
Section 1, page 1, of ddcument B/CN.1/26, in vhich he hed presented two possible
alternatives;.eithef a reneral stotement or draft terms of reference.

Mr, WILSON (AUSTRALA), supported by Mr, RUIFF (FRANCE), repented his
proposai that these vecormendntions te the Council should be ocalled "priding
?rin:inleé." Sreh pf&nnf@les would not e exhaustive hut would Ine.ia ~n”
the‘pOints on vhich subguantisl agreenent hed beon reached. It was
paftﬂcularly iﬁéortanc to agrée on qneétions of a techrical nature,

s et s nanane



E/CV.1/SR.13
Paze 9

This proposel was adopted by tho Com:lssiocn.

Mr. LA¥GE (POLAND) wondered if 1t would be advisatle to make
reconmiendations on such svecific pointe as those In paragraph 1, sub-
paragraphs (h) anc (¢), page 3, document E/7N.1/25,

Me., LU2TH (UNIZED SUAWFS) proprsed thai sub-parsgrachs (b) and (c)
shoulid be deleted. This was agreed vpon.

Parapraphs 2 and 3 were then accepted by the Commission.

Vr. RUEFF (F“4%CE), referring to varegraph 4 ca the same page, called
atteation to the principle involved, name'y, the right of the Commisasion
to make recourueniatione directly to ita Merber Govermments, governments
admitted in a consultative capacity, <nd the specialized agennies concermed.

¥y, LUBIN (UNTTIZD STATES) suggsstoi that the first taree lines end .
the first two words of tue fourth liue of paragreph U snaulé be deleted,
Under parcsraph 3, the Commission would automatically have the right to
make certain recomendations dlrectly to Member Goverrments, It the:efore
seemed betier to omit the first lines of paragrapn 4, for Recommendztions
involving the world as a whole should be made through the Fconomic and
Sacliel Council,

Mr. RUEFF (FRANCE) sugzested that the report might mention fha fact
that the point had been discusged.

The Commission agreed that the first lines of paragraph 4 should be
omitted,

At the suggestion of Mr. LUBIN (UNITED STATES), the Commisslon
decided to delete paragraph 9.

Mr. RUFFF (FRANCE), speaking of peragraph 6, proposed the addition
of a cisuse stating that subsidiary machinery mlight be established
subjest to the regoiations resulting from the statement in the nresent
paragraph 12, page b, document T/CN.3/26.

The Commisesion agreed ta accent yarugr&pk': o with ths amendment
preposed by Mr, Rueff,

/My, NFHRU



7/CN,.1/8R. 13
Poge 10

Mr. NEHRU (INDIA) cbjected to paracravh 7 on mage 3 which provided
that the Commission shonld conzist of ail Turopezn Merbers of the
Dnitel Havions and the nited States of fmerica; Hs pointed out that a
Commisgicon that wonld Ws Tipmaced Dy Tnited Paticns funds and that would
expect assietance Trow 1:on-Turcpsan couatviss shosid inclinde representatives
of such countries. The vpractical difficulty that non-Zurcpeans would have

in atiending meetings, 7alch bad somethines been given ez a reason for

paragrapn 7, eould Bao4aivsd ad-eaglily Tor Asiatic countrles ag for the
United Statez of Amsrica. He fezit twat the peragrapn viclated the princinle
that “here snouid Ye no racisi discriaination.

Mo, LERIN (IFITTD HIATES) waa aure that Me. Tehrit would hzve had
an eriively diff-we-t view of “he queation if he had foliowed the discussions
that had led tn Lie formulation of the provoscl, The Guvernment of the
United Statsc of fmerica was included in the Fecnomie Conmission for Europe
bécauée, ¢ an occurying suthority in Germany, it was oae of the Governments

~of Furope, and wasg thersfore directly concerned in Farovean economy.
There wag no question of discrimination.

M-, LANOE (POLAND) thoupht that there was some misunderstanding
concerning the nature of .the Fconomic Commission for Egrp?e. The Commission
was to operste regionally under the auspices of the Unlted Nationg; it was
therefore natural that its member's should be representatives of Furovean
Governments ard also of the United States of Americe, for the reasen which
Mr. Lubin had Just given, .'In the dame wey he thought it advisable that
the proposed Tcoromic Commission for Asia should consist of representativee
of the Govermments of Asia, He favoured the retention of paragrapk 7,

. WU {CHINA) sgreed with Mr, Lubin and My. Icnge. He wondered

if it would ‘be accentakle to replace the words "United Siates of America"

"

by the words "such other governments whoce armies cre p@rtlc’pgting in
the occupaticn of Furore." - .. . . : _ —
Mr. LUBIN (UNITED STATES) then suggested that the paragraph might

be deleted entirely.
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Mr. WILSON (AUSTRALIA) agreed with Mr. Lubin on the grounds that the
item was one of that type of policy on which it was not appropriate for
the present Commission to make rccommendations

Mr. LANGE (POLANN) supported by Mr. van LANGEHGVE (BELGIUM) urged
that_the paragreph should be retalned since, without such a provision the
character of the proposed Commission might be altered.

Mr. NEERU (INDIA) supported Mr. Wilson's proposal to delete the
paragraph. He said that even though the Economic and Social ‘Council
might decide to choose as members of the Commission only reproucntative
of European Governments and of the Govermment of the United States of
America, a statement of such a principle seemed deliberately o emphasize
the fact of discrimination.

Mr. LANGE (POLAND) feolt that paragraph 7 should not be changed, for
the United State of America should be & membor of the Commission, not
only because 1t was an cccupying power but also becauss, by virtuc of
its international sconomie position, 1% must necessarily play an
importent rcle in the reconstruction of Europe.

The Commission then voted to retein peragraph 7 in its prasoont form.

Mr. MORCZOV (USSR) proposed an additional itom betwoen itcms 7 ond ©
of d cument E/CN.l/?b, dealing with the extent of Juriudiction in regard to
its members.

Because «f difficulties in translation it wus decided to postpone
discussion of the point untll & satisfuctory Ingilsh trocnslation waas
ohtained.

Mr. WILSON (AUSTRALIA), on & point of procedurec, felt that the vote
that had becn talken on paragraph 7 was coatrary Lo tho previous declsion
of the Cemmission. He had undcrstood that the Cormlcsion had decided to
include in the "gniding principles” cnly those pelints on which there wos
substantiel sgrecment. If itom 7 were included, he wished the report to
gtote his view that 1%t wius not eppropriate for the Commission to toke a

decislcn on the question.

Figen N memOATT
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‘Mr. NEELRU (INDIA) Likevige: felt that the! report in sueh 'a'case should

note alsy his objections..

Mr. LUBIN (UNITED STATES); agreeing with:-Mr. Wilscn: that the
Commiseion wos seeling o report only those peints-on which agresement was
resched, moved that ltens 7 through 16, with the exception of item 11, .should
be eliminated.

The meeting rose a: 6 p.nm.





