UNRTSIRICTFD

United Nations Nations Unies
™ /.1 /ER1A

ECONOMIC CONSEIL 5 Potruery 1947
AND ECONOMIQUE  osremwrn:  =rorrse
SOCIAL COUNCIL ET SOCIAL

FCONOMIC AHD EMPLOTITENT CRQTSSION
FIRCT SESSION
SUMWRY RECORD OF THE TIGHTERNTH MENTING
Held at Leke Success, New York, on lionday, 3 Fsbruary 191&?, at 10:30 a.m,

Prosent;

Chalrwan: Mr, R, Frisch (Noxrwey)
Vice-Chaivmen: Mr. &, Wllzon {Austrelia)
M, A, P, Mcrozov (Union of Soviet Scciallst
Revubtlica)
Repporteur: KHr, I, Inbin PU.;.ltcd, States of ﬁneric&]
Fr. F. vsn Lancenhove (Belmiwn)
1, 3. Grisacace (Exezil)
Miss T pusirech (Comacda)
Mo, 7T, W2 (Chino)
Mr, Be I, CGlrperos (Cuba)
Mr. L. Padtasky (Czechoslovakia)
Mr. Jo Pusid (Frence)
fr. Re To Hall (United Kingdem)

Jdeyrosentatlves of Specialazed Agencies:

Mr. F, J, Riches (110)

Mr. F. L, McDougall (Fr0)

Mr., C. F. Froser (UNESCOo)

Mr, G. ds Fleurieu (Internationel Bonk)

Mr, A, 7, Saad {(Interraticnel lonetary Fund)

orresentative of Non-Covermmental Crpanizations:

Miss C, Day (WETY)
S.-retariet: Ir, D. Weintraudb (Commissicn Sscretery)
1, Item 1C of the Arenda (Dcowent T/N.1/21 /MNev,1)

Mr, CISNEROS (Cuta) suggected, in view of +h. previous discussicn of
the matter, that document ®/CIN,1/22 should be included 2n the report to
the Fronomic end Sozial Courﬁcil.

In respcnse to a sugcesticn by lx, E/LL (United Kinglom) concorming the
Sub-Cermiseions' functicns in cennection with balence of pjﬂ,yment, tha
CRPIRIAN sugrested that In paragreph 2, lins 6, at the end of the sentsnce,

[the folleowing
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the follewing worde should be added:

"in co-cperation with the Sub-commissions whose epteblishment is already

decided."

Mr. RUEFF (France) recommended in connection with psragraph 2 thai the
Secretarist's report on balences of payment should include a comparison of the
speed of recovery of equilibrium of balance of payment after the first World Ver
with that following the secoﬁd World War. He noted that the process had been
much more rapid after the first World War and suggested that the Secreteriet
might investigate the re&EOnEl

The CHAIEMAN stated that'the Secretariat wduld teke Mr. Rueff's suggestion
into cnnsideration.. | |

Document EfCN.l}EQ thereupon was eccepted unenimcusly.

2. Items 7, 8, 9 of the Agenda

Mr. LUBIN (United States of America) rccalled that during the discussion of
compositicon of Sub-commissions the question had been raised as to whether
Sub-commissions should be composed of Commission merbers only, or might include
other representatives as well. The Commission had agreed et the last meeting
to postpone accicn on the appointment of Sub~-commission members until its next
gsession. In the meantime, members of the Commission could submit to the Chairman
listes of recommnended candidates, including statements in support of the
recommendationg. The Chairman could initiate the Sub-commissions! worx by
assuming the latters' duties and studying meterial prepared by the Secretariat
for the Sub-commissions; he would also keep Cormission members Informed of new
develorments 1n cornectlion with that work,

Mr., CISKERCS (Cuba) stressed that any decision on Mr. Lubin'es suggeshion
should be based on an understanding with resrard to the date of the next meeting.

The CHAIRMAN did not conasider necessary @ decision on the date of the next
meeting, in view of the fact that action on the membership of Sub-commiecsions

could be taken by mail.

/Pointing



F/fo.n/ana8
Page 3

Pointing to the emount of work expected frocm a Sub-Ccamlzaic: werior
Mr, LUBIN suggested that the wﬁrk should be orgenized in cuch a way that the
best-qualified persone might “e 2ble to eccept eppointmente withecut
prcﬁudiée to thelr othor work.

A ccnsidereble smount of work cculd be decne a2t home by nembers of
Sub-commissions; meetings should be limited to twe seselcne a year, end
could last from two to four weeks, with speclel provision for excepiional
circumstences; a time limit should be set for sutmlcelon of neumes of
candideteg; a limlit should be set to the number of perscna'récommonded by
each Ccmission ﬁember; Commission members night suggést czndidntes from
counfries other-than their own., It hed been the Ccxmissionis conscnsus et
the last meeting thzat, in view of the amall size of the Sub-Commicsions, no
alternates should te appointed. The Secretearict could find deates couvenient

" to ell members of the Sub-Commiesion, |

The CHAIRMAN reiterasted his évggestion that final decision ¢4 the
composition of Sub-Commicsions should be postpored, the cusstion to te
considered in principle throuéh the maila,

The CHAIRMAN further explained thet the number of perscons to be‘
recommended constituted only a maximﬁm, but thet no Commission member wes
obliged to suhmi; és'many as tén to fifteen namea, He sgreed with the
United Stateé representative that-15 ¥crch 1947 was e spitadle time limit
for the entry of nsmes, if the Ccmmissicn intended to meet in Msy,

As regerds the view of the Austrelien end Cubsn ropresentatives on the
question of decisions by correspondsonce, the CHAIRMAN specifiedlthat final
declslons would be taken at the next session of the Cermissicen end thet
correspondence on the metter would cnly clear the ground for furiher
ection, | .

He agrecd with the iuetrel:an repreéentative thet werking 1o ments
should be distriduted, giving '(1) the text of the éraft recommends+ion for
inclusion in the rerort, and (2) pointéﬂfaiaed by the Chairmen erd the

Rapporteur,

N WMroATAYT (Thndean Aaf Catrletr QAantalfatr Roamhldnas)
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Mr. MOROZOV (Unicn of Soviet Socialist Republics) -felt that in view of
the smell size of the Sub-commissions, full attecndance at meetings would be
importent., On the other hand, 1t might be lmpossible for some of tle
Sub-commigsion mwembers to attend some meetings woceuse of other c¢hligations.
Mr. Morozov therefore suggested that the Conmission ghould withhold a decision
on the matter of substitutes.

He tlhought thaet the time limit for the entry of names could bte sct at
two weeks before the Commission's noxt session,

Mr. BALL (United Kingdcm) agreed with Mr., Morozov thot the time limit
should be set in relation to the Commriscion's next sesaion. He felt, however,
that two weeks would not give the Secretecriat sufficient time to complete its

work,

As regards Mr. Morozovls surgestion on the question of substitutes,

Mr, Holl felt that the community cf thought estnblished by repular membera of

Sub-commissions would not.be meointained by substltutes who lacked sufficient

. backsround for proper decisions. He wag therefore agrinst admitting
substitutes ¢t meetings of Sub-cormissions.

lr. RUEFY (France) agreed with Mr. Hell on the matter Ol substiltutes,

The cuestion of membership was a difficult one. The Commission shkeould
forero even a tentative vote in writing on the matter end confine itself to
the circvlation of informetion, 211 decisions would be tzlien at the next
meeting which should te held cs soon as possilble.

Mr, CISNEROS (Cuba) recelled thut the Commiscion had been entrusted with
the eastcblishment of two Sub-commissions. If cuch ah esteblislment should now
be deleyed, the Commiscion would have to reypcrt ite reasons for the celzy to
the Economic and Social Council at its next sessiocn begirning 28 Februury,

Ho had no doubt thot the Counecil wouvld approve of tho yecsons which had
- prompted the Cormission to telie such-action. However, the Cuban
reprecentative in the Couvncil wovld enter a strongs protest if the two
Sub-corricsions should not.have been appointed by the June scscion of ths

Economic ond Social Couvncil,

/Mr. Cisncros wes
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Mr. Ciemercs vas willing to approve the Repporteur's statement on the
understending that the Sub-commissions would begin work before the second .
session of the Economic and Scocial Council,

Rzgarding the next session of the Commission, he felt that a decision
would have to be taken by the members themselves, and that the Sceretary-.
Generzl, while able to arrange for meetings, could not limit the mumber of
sesglons on which the Commlseion decided.

Mr. WEINTRAUB (Secretariat) suggested that no definite date should be
fixed, but that members should agree to meet sometime before the second
sesslon of the Economic end Social Council this year, since it had not yst
been decided when and where such a meeting of the Council would be held, a
question which would largely be dictated by the budgetary situation. He
recalled that the General Assembly had established a Budgetary Commicsion
which would meet in Merch. He further explained that consultation with the
Secretary-General primarlily served to take budgetary considerations into
account,

. Mr, TUBIN (Unlted States of Americe) eaw no Justification in this
Comnigsion meeting for the sole purpose of establishing Sub-Commissicns,
however important the tasks of Sub-commissions were. A meeting of the full
Commission would need to do more. its work being largely depsndent on the
data made avallable by the Secretariet, If such data were not availavle, he
strongly suggested a reconsideraticn of the question as teo whether this
Commission should meet again before the second session of the Econcmic and
Soclal Council.

Mr, CISNEROS (Cuta) did not favour a meeting of this Commission for the
sole purpose of appolnting Sub-Commissions, but repeated that he was
precared to accept Mr. Lubin's statement with a provision that the
Sub-commissiong would bhegin work before the June sesslon of the Economic and

Social Council.

Mr, IUBIN (United States of America)
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Mr. LUBIN (United States of America) pointed out that this meant, in

. effect, that this Commilssion would have to meet before June even if it were
for the scle purpose of establishing Sub-commissions. At the previous
meeting, he recalled there had been agreement that the Sub-cormissions would,
in a sense, be working eince the Secreteriat would prepare material regardless
ol the formal exlstence of the two Sub-commissions. - Since material would be
forwarded to the Chairman and, through him, to the members of -the Ccmmission.

The CHAIRMAN considered the task of preparing the Sub-ccmmissions?! work
es mezning that he would study, in co-operation with the Secretariat, the
possibility of starting work on minor tasks immediately. As for larger
undertexings, he.would circulate his vlews among the members of the Commilssion.

Mrr. CISNEROS (Cuta) thought that this procedure had not been intended
by the Econcmic and Social Council and wished 1t called to the Councilise
attention. The suggested procedure, in his view, meant that the Commlssion
1taelf was doing the work of the Sub-cormissions.

Mr. LUBIN (United States of fmorica) pointed out that according to.the
terms of reference the Commiesion had been asked to..undertaks certnin tasks
on vhich it would have -to report te the Econcmic and Social .Council. On the
recommendation of this Commission, in its nuclear form, the Council had
granted it the right to establish Sub-commissions. However, he saw no
violation of the Econcmic and Sociel Councilis decision in deferring the
esteblishment. of the Sub-commiesions at the present time.

Mr. CISNER?S (Cuvbes) expressed the view thet while this procedure might
not violate the decision of the Fconomic and Sccial Council, it seemed to
.change the position the Commisslon had taken at the last meeting when the
United States representative had pointed out the great responsibility ol the
Sub-commissions! work - so thit the Commission itgell was not [ully prepared
to handle all guestions which would come before the Sub-commissions, and had
thereiore agreed to lcok for expert sdvice outside its cwn membership. At
the present meeting, the position seemed to be reversed. The Commission wzs

now, in eflect, toking over the work of the proposed Sub-cormissions.

IThe CTATT AN
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T:e CHAIRMAY, speticing ona behalf of Ilorwsy; saw no basic conflict Tetwsen
the temporery arremgenent, sugazstied previously, and the permanent tasks to
be underitoken by the Sub=comwicoions. The grocedivye sugrasted wes merely an
cxpedlent tou get the work sharted. He sugoested that further discussion on
the sublect should he deforred until the draft resolubicn had tesn put befors
the Comission,

3o Them )2 cf the Agenda

Me. MOTOZOV (micn of Soviet Socialist Republics) poinled cut that the
rroblem of =:pleyrent had nov been given the importance 1t deserved, and had
been left out of the title of the dociment (E/CN.1/MW k)

The CRLTLRIW suggested that the tltle should be changed to read as the
first two lines of Item 12 on the agenda; nemely "Crnsicecaticn of Activities
of the Eeconcmic &nd Trployment Cummipsslcon in the loid of Fconomic Stability
and Full Fmployment.” This was ecceptavle to the mermbers of the Commission,

The Chairman further svppestel that the word "vrovisionally” in
reragrepn L should now be 8eleted,

My, MORCZOY (Unicn of Soviet Sociallst Repu'nlic:) suggeaoted that the
reference tc the Prepeietcey Cormitiee ¢f the Unitod Nabions Conference on
Trade ené Emplcyment; la pavragreph-2, should be delete Trle view wes
supported by Mr, WU (China).

Mr, CIGHEROS (Cuba) saw 2o reason for the deleticn, since 1t was a
statement <f Tact that the Commission hed con red guch prepocsls, a view

Buppor.r" a' ‘JJ‘ +h@ CLU:_.?_ALP BI)P
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i3 Neediay .

M, 20N (Anel=atia) egreed with the views expresszd by the
representaiives of Cuba and Novway., To delete the reference would mean
trat the recorl wes incomplets, The Preparatory Commigslon had bpeen set

up wnder the euspices of hho United Faobions, and i%s 2-llverations and

'!‘

propesals kad a bear 3 Comenlsslicon, This view was

=g vpon *he work of t

shared hr My, GQUIMAR'LS (Prazil).

[ifr RATLISIY Y 2zeckhiiziovekis)
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itr, RADIMSKY (Lzechoslovalcla) favoured deletion of tne refcrence, and
esncolally mention of Article 9 of the draft Charter, since there would
shortly be a new article 9 which would only lead to confusion.

P, MOROLOV {Uninn ol Ssvict Suclalist Republics) declared that the
dralt Charter of the ITO had 1ot been consideéered by the Commigsion which
ned werely taken into aceount uoposals by several merbsrs of the Preparatory
Comrivies, whose work was, in auy case, provisional, Moreover, the Commission
had ccneiderced certain proosals of its own members which had 10T been
measvioned,

Iic therofore remained ovyosed to a moention of the proposals made by
the Trexurziory Committee,

The CEAIBMAN, cpeaking on behall of Norway, suggested a com:romise,
namely for the second sentence of porasraph 2 bto resad as follows:

"The Commistsion alio took into account the specific prorosals

of the nuclear Eoonomisz and Employment Commission and certain proposals

mode 1n connection with tie work of the Yreparatory Committee of the

United Nations Confewrcnté o1 Toede and Employment (TLondon, October 1946)."

The proposal was aczcepted, with Mr, MOROZIV (Union of Soviet Soclialist

Reyublics) maintaining his provious position, adding that he would have had

i

o absiain in case of a vois,
Tuyning to para raph 3, the CHAIRMAN sug:ested that the order should be
reverecd taking the most important point first, namely "the chanjes of the
level of national income" end the most general point last, namely "the
broal. eccnomic problems arisila; out of balance of payments difficulties”,
Mo, MOROZOV (Union of Siyviet Soeialist Republics) pointed out that in
the vpiropriate Artisles of tliw Charter, and in particualar Article 5%, the
problim of employment hod reoceived special emphasis, an emphasis which he
sug coted should be followod in the Cemmission's repert, He thorefore
suzzosted thet the problem of cuployment should be mentioned first.

[Mr. LUBIN



Iz TUBIH (United States of ifmerica) egreed thet the wordia, of the
raragracvh was not satiofactory, larcely due to the fazct that it had been
writlen at a time when the guestion of balance of gaymcuts had been the
maln subject under dlscussion. Fe weuld either favour deletion of the
entlre peragraph, taxing it for granted that the Commiscion would concern
itsels with any field bearing on stebllity and full emnloyment, or he
woul broaden the scope of sudbjlects to be included.

ir. WILSON (Australia) agreed with the representative ol the USSR
from a more general polint of view, objJucting to the fact that the tern
"full employmant" had been delet .d not only from the title but z2lso 1n
paragresh 3.

The CHAIRMAN, speaking on behalf of Norwey, asreed with iir, Morozov that
the term “"employment or Jull employment” would have to be mentloned in
the pavagraph, a view supportsd by-Mr, -RULFF (France). The Chairwan thea
suggeated the following revised text for paragraph 3, docvment D/CN,1/W.h:

"The Commicsion congiders thnat 14s inteiest in the field of
cconomic stabllity and ull employment will include the changee in

the levels of national Incomes and their distributlion, as well &s

thelr specific flelda ol production, consumption, and investmunts,

and the breed cceonomic pitoblems arising out of palunce ol JAylelivs
aifrficultics.”

1T, MURUZLY (Uzicn of Suvlel Sucialist Rejuolics) reservod coanont
untll e had reccived UGile wmcnicd Lexi.

Lo mouting robe av licy .,
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