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. · . The OOMJ~t. JJae. ~-~ ooe ot ;S.ttt ~ at.- 8ll4 
\ ' ,. "- I ~ • •' • • .,_ , 

reepa~UJ1bWtJ.te, · tb8 aa:111teJWOe_ ot a ~ ~ atab~ ~vel or apl~t. 
Aooo.rd.!na to the· ~t- Oeuu.a, tb8 total-~ aa <lb aA COto'belt 1949 
.. 86,730. ~· i~lw'e\\t . ' ' ' .. ; :. ' 

-.(l) Peracma ~O'Ull ~but tuWap10784 at.~-~ ot tbe 
·. · ... ·· •,'c.Dau.; d . ,'\:, '· . ' ' ,.·.· " 

·(2) lot· in-8-do,.J¥ aplo)'ed, b)lt cledriits •o1ment, ·. 
' .. the' ~at 'ot the. ~t ia d~ted ~~ ~ ~ r4 nat1~ 

weal.tb .aa. the 8Cbl.vement ot 'fuJi ·eiiPl~JD811t~' 'lOr aohie~ ita o'bJect, the 

~nt-depeDta ~selr on tbe-iliPl-~1cm. ot 1t• ss.x.teer Plan (m~uced 
1D 1947). The eaaenoe ot the pJ.an 1a to brina ato ~uctive uee the vast 

. . 
untapped in4uetl-1al emd ast"1uol~ reaouroea ot the Ielml. The 4-evel.o}llllilt 

aobemea, whiCh -* td.r p,rost'eM in l~, SJlel"Mit$4 rap!~ 1n tbe 78fSI' 19'0. 

llQW'ft'er1 the eb.artase of capital 14.UilJDEilt * 1'&Y •terlala d tM laot ot 
tecbai<*l ald.ll ~ a oerta1n I[UIO~t of delaT, . e81)6e1alJ.l -in the 0$*1iDI up 

ot the 1D4Uatr1&1 pioJeota •. QarSDs.~ .the dUtioUltv SA t,tV.Oti,Ds oap~tal to 
'I! ', .. 

DW WDtu:ree, the ~~,de~ -\~q <m publJo a•.-At, ec new 
public wo:rka ODd cleveloJII*lt proJects . tQ ~b1M"~ t4l• ~ ·ot tul1 ~t. 
In the b1X\aet eetiatea tor the tmucial Je&r 1 let Oo~ber 1949 • 3oth September 
1950, a 1111 ot Be. 182 aUliCD vaa l*'O'f14ec1 tos: q.peMit\ll"e 011 oap1te.l. vwa. 

The Goverallllllt baa taken act;!~ 1u thia G..Ueot1cm, ae 1t u "''ffr1 

41tnoult to he.J.*Deee or cQlleot a4eqUAte ~te ot capital tor iaweatment 8D4 

tO ut1l11e th1s oap1tel1n productive oherlnele. Mc:lleT 1a ao ~ 8IICI26 the 

lAret lUI ot peojle that, U the Oovol"D1118Dt 4epeDde4 -~ Cl1 px1.vate 

reaouroet, 1t voul.cl px'08Na8 ve17 al.Qirl-7 tmd d~ilaa the oarq •te.ae• at the 

expeaee Of an ~ low ~ ot l11'1Da. 

tbtel' public mW>atllerlt, prioJ-1._,-.. si'Nil to the 11UU,,as ot ll~--·· 
Thta ._. 4eaigned Qot ~ to eaee the houeins problsa but al.flo tO proYSd.e -.. 

: ... : •\ 

1J0rk fw ~·· ~~ •. , The Oo~t. QQ -1\a <JWa ~~ Dl ~ 
auba141ee to loce.l. 'bodies, provided Be. 21.1 ld.UiCG tw · tb1e pu.t."JJeet tf!# the 

tmanctal. ~ 1949-1~. ~ e441t1~ to tb1• a Q8V houems board ...... ~w 

b7 etatute with • S$d.t1al ~t ot !\a• ~ .S.U4oo t<> l'*1 ~·• tetr -. ·. ,. 

/1nau~ttc 



I • ~ .~ f~' j ""-, ~ ,f ,·,1 .... 

1 , r ;,J?:'" /~ , ' ~ _ ~ , .; , . • 
I - • ·, ,, - . • • • ·"! '"' · , . . . • -~ , • 

• -~ r:: . . ... ; 1·,
1 

.. :: ".: .. :-' ?! ~'~·i{ ./ . . -. :; .. ' . :, _.;;;:·, · ~!~ -~: ·,_ _ , -:1. 

- · -.. tso.t·a~~·~·.-·: ... --~-·~;.·--w·~-.. ;·w.·· .. ····, ~. ,. .-:.:. -~~~~ ~-~w.__ lt.,. _, 
tleftlo-, :Pr1orti-o- ... ·~ -~ -~J~~ .. -~~-~ .... · . ..-.. :~Jr· ~-- .~ l 1 ( 

f.rov14e ~.-~ _tcj~ ~ ~~:r~~-~~-~, tvliu.w ~ • .._ m _·:.~~;., 
• • ·.; ..,.· - .•. ~. ...::..::J},( .• ·', ,,,.. ;·if.· . .~. ·. , 'J. r 

tl,e out.PU,t :or eeaent1.al.o~: soo4f. -. 'fte o~}it .tile t!Jiri .._.'tit··· 
La;a~ ~..lleotrio ~~, tM ··~~~t. ot tb.··;-- ~tor,,· d.·. , · 

, ; t ' 0 • • I 1 , 1 • ', 
0 

< ' • ~ 

t~ scheme tor the ~tioD. ot ~~1-~·. ~~ ~ _. ~i . ..tt:· 
cance1ved with We ob3eot. .-.. .. · · . · 

' ' ' ~- ~ ··~ ·' t ~ ~· ';' • ~· "~ I' "'I' \~ .~ J .· ~ .) - t 

c_ertaa ~o: -~ 'lf!t"-~~~ a • )a48et eet ..... ·._ 
' ' •... , '. (·'' .•. ' '' "' .. . . 
t~ 1949 ... 1~0 to enco_..,. J)r1·~ 4~ ~-• .. b-.e .. ~ ae·t~t . 

'{ ,' . (1) A l"H•tt'* ot 15 pei- cent ol tM ··~ bt pl.a1$t1 ; liao~ .. :. . • '. '•; ' .. -· ,. . ··.t - ' - ... 
· ~s-in .the oaa&· ot itiqh -~f#¥ ~ eilt ... ~•• ·iUI _., bf 

· wm_ purchased tor tMu&~ 4}f .-~1U'Ill btifrf• • ~attAr 
lett. AlWd. 1948, or ~ otbar ~ Vhitli. ·t~ '$. dlf!) t$1n8 4Ai& 
tor,~e-of- tu ._..._t t~ tbll ~ ~. , 

(2)' :ln the~· ot \Ulld~.i. .fa1w~~-. Jllldel tJi. ... 
• ~ . • . • .. ~ :, ~ . . •• 't .•. · ' ' 

emo.1t w~ 33-1/'5 .,. $mt .u t.be, Oa* ~ ~nsa tal' I h~~ . . . . 
1 ,' " II ' ~1 ' ~ • ~• '' • '• • ,.._ t • ~ ' 

0 »!':; :.-• '' 

~.; od~t:'-~it !'*i,.~~~ra, till\ · ·':. 

=··~z:-~:=-.:..~-~~: 
...t··~· tdr a -~-.ot '·l_.; .. ~-·the co~·11fi4U.i W.i . , 

• ' ' ,. ,I tl I • I . ~ ~' .· . ' J; .) 

~~- DU-eot 1'811ef't&.!'D;f ... f. ~era 1n the pr~ l.l.eft).,.Wj~ ... 

~~ .. t~ .. in ... ;'J~.,J.9jl bu4set. 1l1e um.t rate ,.. ted~ - ' · ;. 
1-lA!. ~·'Ceat---r:i·~·•pi; •. J'urtber :rel1et wee :prov1~ ~~ ta the '1 

. ., "''· ' 

19'0-'l budset b7 the ccapJ.ete aboliticm al 1nocae tax ~-~ ciui \, __ , 
ot !.nccmlta below Ba, \()fjf.... , 

The ~t. tqeeta to meet tbe .W.ticmal expenditute tmol.'fWCI. "!A . 

develO}'I*mt ~· troJa ~. 
~ JlleA8\1%'es adopted have not ahOIIJl a a1fPl,S ficant chfmee ~ ~ 

~ . ' ' . 
~~t-poeitiOI'l 1D 1~. llut .w,th -tht ~ eoOI:Ial.ic poa1t4.ca. ot tbe 

l~ _ aa4 t.A• t>\JIQl.at1.,. eft'eot at the Jll8UUI'ee 1Dtl'Oduoed, a much ~ 

poet.tlon ia •xpeoted 1D the UN' tu.ture • 
.- &pl"C~b1e l'l4\lot1~ 1A '\ibe m~ ot -...,1_... ~ ~tel 'bJ 

the eDl ot 1~, . 

• .. 



.<··:.:::~·:, ·-~~~~.·--i' ,~· .. ~---~. _·· :~'- :·. ·;·... _,,!· 
. ~-- -. ?.-~~,~·) .. . .. .. . .. .-. 'l , .... "'f .... ~~ 

' • I~ ,.1 ~ •~, < ·~ ' o j~ilo "'' ' . '~' f.,.: ... ,~.; ,•:f .. "' :~,'~~· •' ,•'• •t!'"·•i ,"t'• o 
• .fw;. r' ... , ... ·" ~ .... r-'\~ . "' t, .. l,. ~·r ., . 

-.. · · · _ 1.:.1~t ~(•~· ~~~·-.fl v -.. · • _ -'-~& ~ti~~- ~~;~~~ .. :w- 'bt 
~.-. •"'~'-·o~tuwi/01 bir-~ '·· · · .. ~.~~~.:.·'th· t•-"·:halt _(if .tbe,~ :·~\ .. · ,, . ~· ttt:~ .... ~ ·?··~·· ·.:. ·. :_ .. an~·- ~~ ~, ;: . ~~~-.. ~~ .. ~ . ~~); .. 
. ; _·--~~~~-:~:·~ t~~~-:,_.·:#O~,a~.~- ~¥~.1~8 QCD~~-•· ~ 
.r/r! 'r:--·. G)je ~, .tb&ie vu' a' :81~~-t .t*u-in ~he ,:pr1oea. ot:. export o~1t1ea ,_' ' ,. 'f . . ... ' . . .,; "· '·· ' ' 

I ~ ;.t the ... t1ma,:·~~ :)}l'~eti ~:.,.usnt1t~es. of_.~ Ctzt1nued. to' 
•· . rlso·. · • J)e~~o1tta ··~ tlM~~e;~ ~ta: ·b~ 4ilr.tns .this. per1Qd wer.e -

• ••• >i., 

• A.• ~I o' \ ' ~.. > ' • • J" .: I • ~~ • l ' • 

_ .- bf ~~f(m ~·: eterl.q ~s. ~t_meaaure.e_~ot,.~ 8114. •xohallae 
' o joi, "" •, • 'r, ' I • ..... < 

~-,. -~~~l.t'vere 1n~ucecl 1r1 ~·to pre~t a f'Ul1;ber de~1~t1oo 1n- 'Jl• balane£ 
• ,~ '•* '" ~ ' '\ • ' I 

-\ ·-_..Qt~~ .• tLta. A1lt theM ~f&OtcJl..i· nee~ bad th-tr effects on tM volume ot 
~i· :.0~ acttnt,'bi tbe d'oun~~>{'l'he_ rubber ~ustry eepeoiall7 wu.etz'ained 

to .. ; hisbest poUt ·i1Dr1 th& ~t Sntervenecl to srent proteotian to tbe 

. ~· b7 teklns oti~'the· rUb~ 1Dd.us~ tram the Wage a ~ <>rdineMe. A 
' - • ' ' t • • ~; • - • ' ... 

. 1 · ~<a' ~pee ~ haVe beeD ,$.Derl:~ble ll~~ tw· the t1meq mtluellCe ot tWo 
' . . . . . ' -~ ' .. · . ' 

·,. ~~:~~~~e-.. ~ ... ~t ot d~WJ.uat~ on the one hazld, and .'he 
·· -· :~. :P011ttc«U ·~til an t~ other, f!!J.Ve ·a tremfmdowi rel1$t to the . IelaD4 •• 

''\._: ~~ .· . ·~ Cllllt tid the pri~es ot •xPor~· rise 1n ,~pOrtion _to the .xtent ot 
~uat1~, bUt. the7 ooa.t;Uaueci ·to rise :betcDl thB ~SmUIIl ·J.eye~ ~~'bed., ow1D& 

. -~ ~· deter1~<m 1n 'the. vqz-14 pollt1cal-a1tuatten. . " -· .. : :. . ': . 

. -: .:., · The l'8&l ttteofa ot clrlaluation W8l'e felt 4ur1ns, the y,e&r ~950- WbUe . . ,, ' . . ... ' . ; "~--Cil" .xport o<IIIIOUt1e8 tetched_b1sh_pr1oee,, there vae_~-·traa.· ana 
· ....... eocacaio 80t1Vit;r 1n the ~le · ~ountey~ _ ~ ~~~t tlgutoo 
. eo~ (bJ th$ lleJQ'taJeot o't C•ua a. at4tiot1oa boom 3i3 Qm;plo. fU"IIIQ J'Opt'ODOD. 

f.Ds ·~: ~mpo~t induotrles i!ld:icate 8 revival oi' economic act1v1~Y, att(,r 
&ria•t1oa. . . · · · · : .- · · ·· ' 

~t -., ' .. 
· ... 

' .,\ 
~· ... /The f'ollowtna 

i 1\ 
\ .. :· • t 

--~~ ';.. ~ .r.,. 



,· :.,.., 
I 

Commodity Untt - !2!'.2.. ---~-· 
Quantitz ... ·Vf&l~· P~tee· Quantity·- Value 

l!lh 2ta;. . . 
Tef.t, 

~ .. 

Rubber .... 
. Ooc~ut· · · ·, 

lbs. 
lbs • 

' 

, . .llQlt 2\19 2~ ,~2 ,62j6~.1 
.10,239 · ..... ,.~, 21,~:. 33,'Ji31 

. 2~ ,80lt 
.·-~~~~3 

Deaerca 1:.ttd 
cocO!lut oi). 
,Copra 

. . 

c, ts. 
cwts. 
'cwts. 

19~9 (Monthly Average) 

1950 January 
F&bru.a.:ey .• 
March 
April 
Mq ··. . . 
June 
July 
August 
September 
October 
N-ovember 
:t>ee•mber 

26 
149 

36 

·?1125 . ~ ·12 75 
1o;-11o· :68.eo 126 
1,,797 ,1.ao 35 

Balance ot Trade 

'in thousaiid R8 ~ r .. 

.-rcharld1ae Bullion and S~:te 

+ 2,9Jf2. . ~:' - . 129 
:,_, 21,133 - .. ... 6 

.. 26,505 

• 12,166 1,184 
• 19,034 

' ... llJ ,032. . . 

~ !. 18,932 74 
• 43.,910 61 

• 25,151J .. 1,0 

••• 39,518 532 
+ 179 

'·. 
67,236 
63,ll9 88 + -

t 81,~45 21 
' •• J 

:. 

.. ,., .. 

7,937 
10,615 

2,120 

·~ .. ' ~ . ... . ~ ~, 

. '. . .. 

Total 

t 2,813 . . . 
+ 21,127 
t 28,,0, 
+ 10,982 
.. ·19,034 

_;_... 14,032 
t . 18,658 "~ 

. t 43,8119 
·.;. 

t. 25,U4 
+- 38,986 
+ 67,057 
t 63,031 
+ 81,418' 

, .. 

. . . . /Al~· t'it,t: .. 
. : .. ' . 

,_ . ... "" . . .~ 
~· . . ,.~ . . . ,, ·- '. .. 

•.,,., 
: ~ ·~ f' 

.; - '.-:· ... \.' 

~- ; ·"· \ : . '. ~ :- .. . . 
',....... .. .. ' . . .. 

' . ' 



'·· ~·~ 

.. : . , ,,.,Altfa,Q~ th-.~ •~•• eoatt'fluef·'t'b ·n~ru.t;·..et·:·t.le-act1vtt;v 
tacreaeed, procluctloa in ·the tea., zoubber aDd .a.oaut ticl\tiatrt'Os':,4h iJot ·rt··' 
•• raptdl.:r aa. tbe IIOY~-~~- o~ ~. ~oe(t. ot .tbe~. ~1 tl~·-;·.-rraatect leee 

'~ ;- ~ .. ... .. \ ~· . } ~ --~ . ., ,. ~ .... ' ~... ' ·~ ) ' ' .. " . ' 

teble'a.·below). · · · ·· , .. ··:· · ·.· ·.\ . .. ~ . ~ ' .. / } '·. ' . ' . . 
. ' .. j ~. ' / .:· ..... 'f· 

I . • . ·' ...... ~ , .. , ...... ,l'ea.,.PJ.'!Oduetie-. ·'· 

t . 

. ~ .· 
. : 

.January 
re'Q~ery 
Mareb· 
Aprtl . 
May 
3uae 

'···iuty·' . . , 
Ausuet 
·September · 
October. · . 
lfoveaber 
Deee•ber: · 

Coa.tract. prtee. - . . 

'• 
; .. .. .. , Quantity 

(-toae) 

January · , 9, 500 .' 
February ·. · 3, 500 .: 

' •, 

Rubber Product1oa 

.. : . 
~ . 

. 1.2!!.2 .. .. 
·•· Averase Prtce!l·:, · :~ 

(sts. per lb.) · · 
I 

March ~ 1,000 , 
April 7,500 , . -. 

53.95 
53.14 
54,22 
53.28 
51.57 
47 .. 61 

May ' 7 ,ooo ; 'I 

Jufte · 6,500 . 
July •' 7,000 
AU$U~t .. · ... . -7,500. 
September 8,000 
Ootober 8,500 
!loveaber 8, 500 
·Deo.abeJ." :.- .:- .. ' 9,000 

lt8.95 
50 

....... ;· . 't '.,' ~·· .. ,; ·' . " . ,• ~ ' .. ..,.,. . . . ' ' " 

59.67 
66.19 
68.97 
72.711 

:.-.·· '" . 

Quantity 
(tons) 

8,500 
4,500 
7,000 
9,000 
9,500 

.~ 9,500 
10,000 

·' · t1~boo 
10,000 
11,500 
11,000 
12,000 

,· ' . 
~. \. ·." ... 

"':!'" · •• 

, • .., J 

. . 

~- ' .. 
A~~rN• Prtce!i 
'c;te1-·per lb.) 

'75.48 
. ' 79.91 
· ·8L97 
. 99.44 
' 121.09 

. '• 126.55 
.~., · ... +.4J.,81.,, .... 
' 185.82 

209.05 
241.82 
28o.32 
228.89 

.. . !/ B.s.s. lo .. 1, preperect tl"'OII tbe returaa ot tbe Ceyloa Cballber ot Coa.eroe 
(claily averqeeJ. 

lrrttda ...._ ...... 



~T 
'r,~:· ·~·r-~'i ~ 

": •. •. ! 
·~·<'I '\ ',' .[\• ~ .... ~":··,;~1~'. ~',• 

'. · · ~ ,. ; • . .• , • •• ·· .. ·:.· :,,.. -· ·., ·., <f.'· : ··--; •~ri('ri ><4'J':· 
Tb1S:i·\l'efnllted'·1e:·~, pi\'-r-1~8-'·m ·tile ·pl-oduetere wltbbut any' '_ · .. 

. . . . • ....... ~ a. ... .-.·i· :.~ ... :}-· .,.· ·-- .... ~ ..... ~v ,/~.:y. 
s1gi)tftcent,.obatJSe ~n · tbe·-·leY&l•:ro.f .. :·aJti>IbYrteirt'. Y ·!fowevet; fi nuitibe:r· of 'rubber '_ 
es ~etes-, ·wbtcli w~· toroect··.to:--croae,;ilcriitf'·~tii-:t~·-·-bjgtnn1DS ot" i9!i9:· 'ri~~~ J._~, 
tlJeir eotidt:t•• towtil'ds',t}Hf -.act;. ot~··tbe'lyear,·'~:'dioet ot' tb~ ats~lac~· \.~~·rr(' 

• ~-· ,. -~~-· • . .... • .., • • . • . .t!.. . . ". ~: 
ware. re"!·employed. · ·-Tbete ··w~a.' els~(-e r&rtval at act'1t"1ty iri' ·the numerous .. 

industrtes .. anc1llery..·to .the· :pr0ducn1on o::t::t1Jeiie· maJor ·c6inm6dtt1~s. . Yet {t ' .. 
was also observed that, in spite·: est·. the ·eotittl')uect' prOsperity fn 'tbe ·oJipor{ ~·;: 
trade since the be8117D1128. of ··the· ye~ ·1950;- tbe increased· Gover0ment ·stiendins 

on davelopmen;t projects. and Gove~~t. contral··of'~rl.vete · frnrestment/ tile voluiie ~ 
of registered unemployed· remained: 111Qre or lesar stable:~ ' These fi~res ·are, · · · 
however: not COQ~i~ered to be Very 'Wli'abt~ as .. t}Jere. iS. a t~ncleDcy· t~r those . \ . 

' ' ' •• ' I '•' ' 

in empl(};yment to regtster wi tb ttie ~jX-cbat-f t(f obtetn. better. empf~yment • ... · . . ., .. 
:o!. • ., • ~' :" 1 ,, '. ' • ~ ,'_, '-. 'i ). • ,'f'· • 

. N\ma~~ ot_ t~.e11plo,.# :•, ;:, ·· . ! .;~:· ·f ·· · ... 
,' '<;4' I 
<' .-

(whole of Oe;yloo) ... , · . · · .. , " ·' J •• \"; " 

. ,; . ',.,. .... 

January 
February 
March 
April 
May 
June 
Jtily 
August 
September 
October 
No?ember 
December 

-. 

' • • ._. ' .,. J • .. • . • • ,, ~· .. ·~' 

'l'otal st. ~il oaj;egor;f.es 

~ W-2 
66,81~ 7o,27a 
67 ,?'f6.. . . .. 30' 137 , ... ....... . 
68,377 . 70,531 
-67,796 •. 68,571 
65,98i 68;686'·'' 
.68 ,~01 67 '750 
70,189 67,502 , ...... 

"' 70,382 68,097 
67,662 68,129 
67,799 68.617'9 ........ r'l7" ....... . ··.:. . ·-·.1 ., .,. . ,foe 

69,889 68,1~0 
69,732 65,122 

•, t. ! ' • '• I • II- (•'' ·.~ ' • ' • ~",~ ' • ·~ f ~ 

· B~lence of pel!!nts 

The balance of payments for the year 19~9 resulted in a net deficit 

of Rs. 28 m1111~n in current transactions. since the beginning of 1950, tbe 

balance of ~~nts·h~ui'· beoom& favoure.b'i.e. Ex-ports et the end of 1950 were 

Rs. 1.,563 million and imports including bullion were Rs. 1,169 millioa. Ow1DS 

to the general fall in export prices during tbe first half of 19~9 wbiob 

particularly affected rubber, and owing to a recession in business activities in 

/the UtJ1 ted 



;.:-I 

-'· .. 

the trnt~- ~~~~;,~~~~~--~' ·;~:fa~~l~;~~"~ de~l-~_t.~ .tu~tbe. belapefl -~~- payments 
tor 1~9. ,.!! aa?ttci.lt&~. ~ w:i~ a. ~ttn,.: tq ~~SutB1i1128 erte:mal. ·~t~ \'J,p . i: 

.. 1 ,, • ' ~ 0 ~ •• ... 0 ' 0 :·, • .. ~' ~ ~-,~;'~.· , ; •• I. 0 'M~ 0 ~ ' • ' • 0 0 • 0. • ... ' ··~.. • ' 

relat~~n .. to receipts, .. a atn.ot. ~_ont~l oY~r _1-~xts _,from .t~e s~.~~tng ~rea ,we~:s 

i~a,~d 1~ ·~dditt,~. to the ~·t~1~t1or;a· i~eeti on imports fl"'OJJ tbe dol:l~. ~,rea:. 
• • • ' .. ' • '· 1•'. .. • {'. s ... , :! ~- ~ 

Just as B.9t1,on on these. ds~1e1c)~ -was t&bn; the Ceylon ru.pe. bed to be deva).u~ 

Wi tb the .~eve~~ati~D .Of ... ~he~ ~M ste.rlf.ftB·~.-. Tbe· ~ffeo~ O_f· devaluation W~B ... 
• • I • ' i • . '< • ' !• ' 

irmnedia.tely' 4ep1cted in t4ct. trade. balances... E%Porta·.ot rubber; which were . ,·, 
• . ". • • ·. l. . ' .· ' t' 

redu9tns oonsidera:bly, and tbe ).ow. prices paid tor· rubber, -cbansea 1111111td1a.tel1. ~ ~ 
. ' . ' ,, : ,.... .· . ~; . . . .. . ·' ~ 

t~r tbe better The . pf:1.ces ~id: ~or tea and . cocotJut products were a leo· ·. · ,. · · :. ~! · 
"' . '' . . 

considerebl.y increased-~ ~ere .wes a').so an increa.ae 1n tbe prtoee tbet 11~. '.to · ... -
. I " ' ' ' ~ 

be paid for .1m-porte,, particularly trom .. dc;):uar sCl>u,rces. · The ef.fect of· ;, .·. ··:. 
. . . • ~ , . , . .... . .... r : , , • 

de"Valuation ,op t~~ ~labce of ~~nts was t~at the deterf.omt:f.?:h ~at bad · :: 
.. -~i ' • ·-:, \ =.. . . " •· ... - .... . ( " ,, -

· begun to show irt tbe country• a economy was not only stayed, but at the end of 

1950 there was. a net surplus o~ Be. 221.' ~llio'ri tn o\lrrent transactions. It 
' ' 

al•o beoaute poeeible to rel8:t 1tDPotot· CbbtiiOle OVer a large number Of aJ;'ticleB 

~b~t .fell. m tbJn. tbe ... C~s~r. goode o. . - --· .. ... . ·· · 
....... '' 1... • "" ........... • .~-. • .,., ..... . . ·. . . . .... ,, Ba~:. :lt:t• .. 

• f ~ :; 7 ... ' 

... ... 
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,. 
l ' ( '. 

a. CurreJ,t transactions includ~ng 
~on~mo?&tary gold , . 

b. Movement ot capt tal and 
110net8ey: gold 
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··,i;. Por the balAnc~ of payments for C~ylon in 1950 in:·dollars, see ' 

d~bt E/CN .t/81/Add: r·,. m· Ap;oit' t9?i. :. '-A ·:stmt,la.;"';~t~teme~t .1~ ':·~;i~ ~ .· 
.,_ •' . !- . .• - - ·. . (,1. - : \ 

O"Peea (Rs. 4 .76 per U.s.$) bas been supplied by tb~ Government of Ceylon. 
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A. DOMmf1.riC Fo'IJ. EMPIDXMENT POLICIES 

·The· Ni ~oYia!a;:AtiJit!td·· -":.-
; ~ ·. ' -

' i-••• • 

., 
gue1tions 1 tg 5 · · ' .... ·· 

The Norwegian Government· fs ~olldWing a·~ empl~nt policy and 

considers full'·~-nt I to be. 8. 'maJor ec~c. ol>Jec~ive. During 1945•50 

the yearly ·average at ·\lneJilp].o;yed' neveto. reaehed ae much as· l per cent ot the 

total active "POpulatioth The estimated average tor 1950/5i is ·about 0.6 -:,er 
cent. 

Thus, according to the Employment Act 1947, it ie the duty at the 

Directorate of Labour· to· keep the Jtsbour market Ul:lder constant and careful . 

review. ... • • • • • • r ... \ 
. . , . 

.. 
Furthermore 1 the. Govet-nment has proposed an amendment to the Norwegian 

ConstitutiOn wheteby'the -principle that every Norwesi~_subJect has the right and 

the duty to ear~ his: i1~ei1hood, . shall be: ~or~~ted into the Constitution. 

The proposal is noll 'before. Parliament~ · · · · · · 

Eco~c- trengs . apd o~Ject ~vee. to~: 192Q and 1921 . 
Ecgn~c trenge in 195q 
Quastion 6 

a. Table l gives national accounts figures tor t~e years 1949 aDd 
1950 in current' "prices. 

Table 1. · Iiat:tonal Accounts Figu.r.ee 1 1949 f1lld 1950 
(million Kroner in curre~tt .price~) 

(i) Consumer expenditure ,r 7,932 

(ii) P.rivate domestic gross investment 3,4o2 
; I 

.. ' ' ' ' I >. ; +t • '"· ~ 

. ... ' 

8,~, 

(111) Gover:tm~ent exPenditure on goods a'hd eeryices 
·(a) ·.Public grou investment ·· 990 - 942 
·(b) · Military expenditure . 367 _. 378 
(c) other expenditures l,~ hl72 

2, ~ 

{iv) Exports of goods and services 4,841 6,645 
{v) Imports of goode and services 6,649 6,915 
(vi) Gross national product ~· . 12,592 13,562 

!/. Including 46 million Kroner in strategic stockpiling. ' · 
"9.1 Gross national income + net payments of intereet and dividet1ls to 

foreign countries. 1~ · . ,.u~e groes 

!/ The Norwegian reply covered only part A of the queet~ouna1J~e. 

' ' 
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The lll'OSS l)ft~ IJ:S!iHq.t., i»creaHd by near~ 8 per cent from 1949 
• .. ' • ~ 1' • • ' • - • • • • 

to 1950. To some extent this was due to Mpr ;pl"ices, but the increase in 

volume vas considerable ( 4·5 per cent) • The total volume ot ~oductic:m in 1950 

~ae about 36. per cent aaxwe the 1936-,:volUJDB. ' ' 
The increase is ~, JUrked in respect of imlust~ial }lroduction than . . . . - . 

in _respect _ot agricult~e, but tl;1e lattex-,.-allo shO'(s a considerabl~ increase. 

fable 2 gi:ves estimated Pl"<4uction levels in selected •in sectors-. . . . ' ' . ., " ' ' -- ' 

Table 2. Volume ot production in 1950 

(1936 :. 100) ' 

Agrioulture •4•••••••••••••••••••••··-·•••••••••••• 
Mining, manufacturing and engineering industries ••• 
Building.and construction ••••••••••••••••~•••••••• 
Electric . llQVer ••••••••••••••• .-•••.••••••••••••••••• 
Shipping •••• ·• • •• · •••••••• • •••• •. • •••••• • •••• •. • ••• • 
Other trans ;Port ·and c<JI!DilU%11cations ••••••• ~ •••••••• 
ColDI!lerce ••• ,. •••••••••••••• , • •••, ••.••••••••• • •••••• 

124 
147 
l4o 
180 
120 
190' 
14-o ' :,. , .... 

. .... . . .. 
ConsU1118r expenditUre (private consumption) has risen. steadily t~ougbout 

the poet-war period. In 1950 the increase wae moderate (about 5 ;per._ cent in 

v~ue 1 considerably less in volume). 

It is difficult to determine the present level of oonsumptioJl in 

relation to the Pl"O•'n.t' level, but it 1& probable that large sections ot the 

people, more especially those who _have_ a comparatively low standard .. o.'!. l:iving 

pre .. war,· now enJoy a -~igher level of consumption. There continue, however, to be 
•( ..... 

shortages of some consumer goode. Certain impol"ted f'oodstutte continue to be 

·· ·r.-tioned,- llSZIIely co:ffe'e~ -euga!", ··syrup, drie~ ~ridt,. cocoa and rice. Moreover, 

110ft texti-le commodi:tiea -are still· rationed, tle· ~e ·tuel oil~--· am coke tor 
doaJe&tic heating. '!'able 3 indicates tbe average consumption per capits of a 

num~.r of important toode" . •. ~ .. 

/Table 3 
'' 
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. : -'!'able 3•·· Avf~a!.t1iP~~~~ .Pir .. c_apt~ ot·. ·ce~il toods 
': · - : · ···tn:.a939, 1949 «nc':: 1950 - - : ·' :' ! · · ·: 

··M:hk (litree) ' · · · 
Cream !/ (litree·) : 
Cheese (kg).. . .. , : , . 
Margarine ·arid lard (kg)'" 

- 1 - ., ' . 

.. 
1Q49 :·.. 1950 
218 ·' 2o4 
2lf~4 . ·43'6 ' 

. 1~:~ : .. • i~:~ 

. , .• 3 . . 4.9 -. 

.. ' 28 .. 9 . 31.9 .. ' I' 
~5'.9 6.5 

Butter (·kg) b 1 .. 
Mea~ and ~rk=' . .. . 

• .I •., ,• • Eggs -· · · · "· 
Imperted fruit£} (kg) 3'.6 : 5.1~· -~. 

. .. -~~"· ~q(\las)h and marmalade (kg} 
-Sugar kg 

4.2' 3.6, 
18.0 17.8 
. ·4.0 •''4·.0 . 
. 3 .a . . .4.J . ·. ·.: 

Coffee··.(l~ ·-. -!···. · 

Chocol_ate, cocoa, !"feats .(ka). 
~ . ' ' ' ~ 

:. 

- ' ... , .. t • 

· ·. In' the ·p6et-war· :PeriOd Norwq h8.S ·barried out an exceptianalli 'iarae·· 
ilWestment ~o~. Civili~ sross inveetment {private+ public investment)' in 

the }'ears 'l9if6~1950 totalled nearly 20,000 milllo~ Kro~er, which. ~~r~es~~ t~. ~-' 
approximately 33 per cent of the gross national i,rOduOt in these ;years. · .. 

· ·. · Iri 1950·civ111an'Sx-oss investmimt' amounted to·4,53lmillfon.KronerY 

as compared with· 4',392 million Kroner in i949. This modere:te increase. :i.e 

occasioned by the rise in prices~ 8lld thel'EI· was probably a slight' decr~a~e in 

. - ---

volume • At all events; the volUme'.: of' invest~nt. was small~r in the second half' . ': 
- ' I " 

of '1950 thaz1·in the. first -helf •. This is due to a. considered JX)l:icyr, the J)ut-pose 
' ~. ..... . ' '• _,.' . . , . . ': ' . ' .. '.. - " .. -

of 'Which ·ie "gradually to bring about ·a ·reauction in 'the extraordinarily high level 

of investment. As a part of this policy the Norwegian P~ru-n.f on· .. 
. ' . . . . . ' . . . . . - ' .. . . ~ 

11th-December 1950·passed «Resolution by which civilian investment on the Govern-
- . ' . . . ' t •> • ' • ' • 

anent's budget f'or 1950/51 vas redueed, compared to ·appropriation& alree.dy'tilade · 

for that year. The Government's grants to certain municipal and private inveet­

ments were reduced at the same time, and eeveral other stepe have been taken to 

decrease the volume of both municipal and private investments. 

y InclUdi~ 46 'million Kroner in strategic stockpiling. 
' . : \ t ~I 

/Government 



:Gq:s;etJ!!I!Pt- exmPSit)i'e I Oll fiOds; 'MS em~co~- shoved~ .. a, slight increase 

in value from ·1949 to 1950, but .ther.e, v~ a.d•crea~e-in vol~~ 'Towards the 

end of 1950 mi_litary expenditure increased to a considerable extentj this, hoV· 

evezi ;:· -cl.i-<1 .. not have.' very nnich''et.te"ct on the·•t6tal f':t(:;ur.e 'for the ·Ye-ar·. . . . 

. ·Expgrts .:Ot "Goode aiur g.ervioee inoreased substantially in 1950, partly 
0 • ' 

as a ~ao~sequenoe of' ·the post:-wa:r' investment progr.amzne and partJi .. be~a\iee ·o~ 
' . . . 

tavour.ab,le mark~ttng conditions. The volume of visible exports was 25-30 per cent 

above. ·~949 and 10 -~·r cent ~bdfe 1938.. 'l'he merchant fle.et, :;;~ich p1ays ·an ·. 

import-ant· part iri Norway Is balance of payments' continued to expa~ and at the . " . 
end e:t .1950 was nearly 1 million gross tons greater th~n pre-,8.1". Dul_-ing ·the 

seco~ ~b.e.lf of the year frei~t rates rose sharply, and· this also increae_ed the 

income from shipping. But a,·major part of the Norwegian merchant fleet sails 

under 'iong-term charters. This applies to 50 per. cent -of the total fleet in 

fon~gn·tre.de and about-·-7·5 pep·C&Rt.-of the .tankers.-·. Tn~se Ships~ gain. ~o adyant~ 

-~at all from the ri~e- in freight charges, while at·the same'ttme.the~ must face· 

incr~as.ing operating costs. The net earnings of·.~e mere~~ flf1.et .b.ave, there­

fore_, .. not. increase_d by ~arly so much as the freight rates. During the whole 
... ' -. f ! .• . . ' ~~ ' . ' ' ~ . ~ : t ~ -· • - ,· • - ; • ' 

post.:-'llar period net fre~g'Qt earnings ~r ton have been very unfavourable_ as cam:-· 

~~d ~ith im~r~' pr:ic.eJ?, -~nd ~tf~ by- 'tfi,e ~.nci' of 1950. they we~e :Unfavoilrii~le in 
spit~ ·or the. 'improvement :Which had taken place~· ; ', 

;·,, . =rmP9rts ~ s'aode. AAa ~e~~ices r~s~ ._co~~der~bly in. value from· 1949 to 

1950~ ~hich ~~s most~. d~ to -~isi~ ~i~~s. The vol~ ~t v~sibl~ ·imports 
• . • ; ' - ' . . ' - ' '. .~ • . . 1 

increased frpm 117 ~ 19.49 to 121 in 1950 (1938: 100). · 
.. , : . - Im~rt~ of_ so¢s a~ e~el:"Vices,- ·hoWever, did_ not increase to :the ~ ame~. 

; ' . ~ ' .. . ' \ ... . - . -~- . ·: . ~ ~ 

exte~~ as exports_ of goods and ~ervices., and the .im:mrt surPlus was reduced from 

.1,·208 ~illion Kroner in i949 .to 870 ·million ·ro:.~ner in 195~. Th~e, the balance ~f 
, : • ' ' ' ' • :, , + t ' : f, ·~. ' •' • 1 • • , ' : • 

):>ayments impro:ved substantial~ • 

. b.' As .. alrea~ ment~on~d, ther~ b full 2m~oment in Norway,.: Table 4. 
·it;.&~ a·~ int~tiQ~·.o_n· employme~t in l949 ~-1950/51~. . . 

~ ~ ' . • ' • -' ~ ' \ ~ -•·lo..,;_ ,: . ' .. ••• • ··~ .:. 

. . -~· 

,' .· 
•. 

I 
. '· . • ' •'t ., :.,- \'!" 

'.. . ... ' .. ' 
'!' • • I '; '• ' '~ ,_:. ( ~ .. . -' /Table-~· 

' -
~ • • I ~ I • '• • 

, ...... ~" .,, """•"f~~ ... •' "~··-- t ,, ... ... : •• J· " 

.!~ .. . f"' 

..• r,: ~~ ' r .. 



.l'able 4 •.. llm:pJ.oyment·. fn 1949· and 1950/51-

(Calculated men-years) 

1. Total ·aciive·· paPJj.atior~/ ·• · · ·· 
(2+3l-. 4) . ' .. '· ... 

2. Dependently emplo~d ·personsif ·· · • -. 
3. other ·employed persons 
4. Unemployed 

!,/ Including armed· forces- .. ;. active·.-~ · · · 

~-· 

.· ·957,;000 
548~00Q 
· · -a;ooo · . 

• 1 

·~. 

r-- -.J 

! 

. ' 

. 9761000 
.. 546,000 

Y.. 9,000 

,, . ' ~ . 
c. A strong fltrlat±onary Px-ess\ll"e was .generated in Norway during the:. 

war. The· ·fina.~oi~l J)o!icy ·folloWed ·by: ·-th~ ~·cupyins pOwer l~d to a steep.inc~a_e!!l 
in private financial capita~, whereas real capital was' reduced. 

When the war ended, there was a general et~o~ inclination t~ convert 

a coneiderable part of the f1na.nc:tal. ca~t~ into reJ,l ca_pital. ~~ ~he ~ame. -tiJJM? 
there were heavy accumulated demands for riew clothes~ . f'urn~tu.re· :a~_-"o'l:;~er durable 

and non-durable consumer goods. The demand for goode and services arose in teet 

from accumulated weaith "as··~ell aa. _from cl.u-re_nt inc~me... . . . . . . . '• . 
Since then, however, the purchasins pressure has·been·very.mucn reduced. 

This is a result ·of: better· :-supplietl ·of gooae ·and services -as well ";B of measures 

taken to limit demand. 
· ·'·T~tal m:'odu-cti~n ~asured in .fixed prices incr~ased by Go, _per cent._ f'r~ 

1945 to i956. The· incre~se fr~m 1949 to l950.was 4-5. per cent. · . 

ImPOrt e;ur;plusee· have played an active part in reducing the, purc~eing_ , 
' • - . ' . • . . . • . J 

press'ure. The total import eur'plus. of 'goqde and services for the years 1946-1950 . . . ., ' .. 
was about ·4,6oo million Kroner. The-. surplus am~~ted to 1 .. 208 _million 'K.r<;>ner :i.n 
1949 and 87b million Kroner in l950.: . .·. ; .: . : ' . . . 

The' dfsinflatwnaey finan~:f:fll ;ec>lici bas included seve~~l ~aeures' the. .. .. 
I 

most important of' which has been surplus budgeting. Total public revenue. on 
' . ' ~ - . 

current ac~~unt eXceeded expenditure by roughly 3,500 million K;roner in the ~ri<Xl .. 

1946-1950, and the"'surpl;us on current 'and _c'apital' a~counts ·t~ke~ t~eethe~ was ab~u~. 
1,000 -ciiuion·IO:-oner·; · ·'.t'able·; shows"publi~- ·reve_n~ and :expe~~i~ur~ in ~e- cale~dar 
years 1949 and 1950> .. inc].ud:(ng. cent~al. ancl local governnent ~c-~ounts .~s Yell, a&. _, 

the acc~unts for nat.ional tnsur~nce ·~na. ·_pu_:b.lic ·_f'u~~ •. . ... 
, • J ~ • '/trabie '5.- .· 
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Table 5. . P\lblfc reven~ aiul:. e:tpen<\~:ture · :l,n 1949: -lllld 1950 
· (Million Kro~r) • 

• ,. ' ... :: :.\. \ J.' ~ 

., •• t4 ..... ~ 

1. Current revenue 

2. Current exP!'lllditure 

4. Net irwestm&nt in real capital 
·5. Net finG.n?ial investment 

4,107 

'-·'·718 

1956 
4,277 

.... '· 922 

. 571 ' 
,35;).·. 

'""' ·. .. ,. ' 

--~--._-----~---.. ~·----------------------~--~--*.~.-
The policies described above have led to a sr,adual reduction of the 

purchEising }:ires sure d.~ing the year~ atter the :wa~. In additi-on. seve.ral· ot!a!r 
• • ' • ' I • \, - .... ' ' ' • ·: I '• < • ' .. I; . . • ~ . ) • Q 

· measures· have been mceseary to keep·· the pressure under control:. 

i. 'l'he demand' for consumer goOds. h~e been .regulated through 
.,-:_, ~. .. · rationing. &ch~mes • . . ,. i. · · 

.·::';.' 't • ·11~- The demand for investment- goods has 'been· regulatea by· 
.• 

": __ ·:·.. ~arious Jl)eans,., partioulflrly by the control of buUding , . 
' 'and construction work. . . . . 

· - iii~ 1'he ·demand for impoTted go~ds ·ha~ been regulated through 
import controls,. and·these have affected b6th·consumer 
and .invest~J!~Bnt. _goods. . 

o I " • ,. I ~ ' -' ~ 

. iv. ·lTices have been regulated in. accordance :with the Price · · . _ 
~ ~-\ · · .. ; .' Cont-rol Act,. - ·- . .. 

r 

As the purchasing pressure receded, it became possible to do a,way with 

or Wocrif¥ ma.riy- of ·the resUl,ati~ns menti~ned~ ·The purcba,dng ·pi~(feure for consumer .. 

goods has declined particUlarly sharpl-y, and for the majority of these "commodities 

the pr-e'esure ha$. dieap};)eered 'completely. The pui-che.sing pres~ure fii ·respect to 
' ' . - . . . ' -'. ' . f/ ..t -' • 

investment goods hae been reduce~ more slo,_~~~ and._ at the ,_elld of ~50 the~. ~a.s_ ... 
still a certain pressure in respect to most of these gOode. It has notf therefore,. .. , - ' . -· 

been pouible to abolish investment regulations to the .same extent as the. .. 
. ' ' . ••, . ' ' ' ' " 

rat'ioninf! ·6-f consumer -good_s • · ·' · · ~ ··.t· · · · · · . .- ~ · · .. · .. ., 

'The ·-inea-s·ure/ment.ibned so far are, h~rier ,-- n~t. th~ o'w.y .. 9~8 vhi~h. P&ve 
~e-n ·t~en to keep price.s dowh •. The paynie~1;· of g~vernment ;erice sub~idie.e .has -. 

, , , I • · , J ~ , ' , .._ , ' ,1, • ,', • I ;r• I •'.' , ~ • . •, ' J · • \ . .,• '" 

~ed 6ii' important pert in the·· general pOlicY of keeJ?iOO Pfices and wp.aes etable. 
' • ' • • • ' • : • ' 'I. 'I... . . ' 'I' ..• X • 1 J '-· • • 

- · · ·' '· ~he basis 'Of this ·policy was changed by devaluation in 1949, .which_ . 
t:l ~ ) i l, l' .. ' • • ... ' . • ' ' -. ~ \ ,J: • ' ' • ·: • - • • ..... • • ~~ ... ( ·~. • •• , · ' ' •• 

. led to. a:· permanent 'r·ise in 'the price levels of' ':foreign trade.. The domest.ic p;r_;Loe 
' . · ~ }I' ' ; ,',. ~; . \ . • ~j. ~ ... -... • ~"I. ,; ,: ;·~ ' {\. ',, : ;- ~ ~ r • -

lev•l <:ould npt ~ kept stable "ithout havily increased price subddies, and the ... . .. 
/Government 
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Government did not tind it poesible to fol;l.OW· ~1.s line. In April .1950 the price 
·.: ' ,: ·~ t • ' - ' f .! •• 

. and wage system .was modified in a wq .which. had to lead to eomewJlat higber price . . 
and wage levels. The limited price. iner~ase·a which naturally toUowed this - ,,... ,. . . . ~ , . - . ' .... , .. .. ,_ ' ' . 

process of adjustment wer~, ~~v~:r, adcelerat'6d b'y'the 1ttternstional rise in 

prices which had already begUrij and which became more and more significant in the 

course of 1950. 

In October 1950 an agreement was signed between the employers ' and the 

WOrkerS I Ql:'g&nizatiOnB o The agree~nt ro,ised the WgeiJ for ~ult .WOrkers by 

about 6 per cent, but the ·t'otu·~a~· inc~~~s-es· in l950 did not give full 

compensation for the rise in prices. The wage increasea,~hicb 4~ve ~en given, 

have been necessary to avoid an unfavour~ble change in the distribution of inc~. 

· ·· · ·· Table :6 :g:t\r~s detilils ot prices d·tabJ.e ··7 of wages. 

· · ·' ·· · ,_Table. 6. Deve1opaent .of pri~s 
'• r ,_; '• !' • J 

~ ,.,. ' 

Index of 
who,lefl~ 
l?ri'ces 

· .. 

··&ivi¥ .C:stt's_· - . · . 
·.- ·-:: otf!l.cial -. >same fnd.ex 

· · 'index ·· ' -converted in-
··1949 : 100 -to ·1938 -Z· .100 · 

1938 ' 100.0 
1945 .... '- 17-7 .. 1-
1946 . . . -. . '1.'69 .o. 

63.7 
-97 .O· · 

-. 99'.6-

100 
152 
156 

1947 . 175.2 " ·-· -- . . 100~4 • ... ···158 I 

1948 ... .. . 181.3 
1949 184.3 
January 19~0 186.1 
February •.t · · 187.7 
March " 188.3 -. 
April II . ·- ' 203.5 -\ ..... : . 

'II-May ·. 203.7. . - -
June · ·•i- -··2o4.3' 'M ·" •• • 

July " ·- ·· -~03,2 · . . .. . 
August " . 215 •. 5 
september " . 222--.3 
October it, · ·. _-22·5. 7 
November :~' .228.9 
Decembe::t! .. _·'~:'!' ~. · · '230-..8 '. ··-·· .:· ... 

!f Excluding- ehips 
. ' " .. (-""·.:.-··' 

•••• t ... ·.-

... 
• • • ... • 'L. 
" .... -.. _ ......... -

-· 99:8·--
loo.o 
100.5' 
100.4' 
101.0' -
103.8 
lo4.4-
1o4."');· 
104 8 ... 1o4:~r 

·- :· ' ..... '157 ~ . 
.': 157'. 

158 
_1,8 
-159 
163 

... 164 
. 'l64 

'165 

··1oB.j:.·· . .- ... 
·' .. _,.108.9'~ ::---. ~ 

110 •. 4 . 

165 
.'_170~ 
~17.1 

.. 11.1.-5" ':. ~ . 
· .. 173. -

.;: \175 .. 

.\. • • f ' ~ 

f. 

4 •• 

Index ot 
import 
prices !f 

100 
232 

. ''"241 
283 

. . 304 

: . 

294 
327 
314 
317 
338 
3.26 

.. 321 
'' 32{. 

,3~J. 
.. ·· 3'35 

344 
; 332 
346 

. /Table 7• 
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. . .~ ' ... : .... 

' '-• 1:· : :· ... • :·. ,._ . ' 

Year Nominal '!86ft 
· · · · · index·· 

1949 ', . ' . 't 

1950, lst .halt J 

·1950, ,3'%-d. · quart.er · ' · 

100 ;_· 
103 ' 

.. 105. '• ·: 

Econgeic objectives for 195l 
. ; . . ' 

l;!uestion 7 ' · ··· ·· •· 

. ·' . '!'able 8 g~ve~ .tJ:ie ma~n ~~e~ .ot .the Nor'llegie.il National B~ (EconOmic 

Budget) for 1951. This budget, ~'W'hi·~_.,waw publ.i~hed in.·Febru~y 195i, ie based 

upon the prices prevailing in the autulmi ·of 1~50~ ·.~e,~~@>~ a.f.S.o give~ nstional 
·acco-~s ,t1gure~. tor 195o .. in ~~t ·Prices •. · · · ...... ·... ·· · · 

.. 

•' ' 

Table 8. Nationai .J\ccQW:lts Figures 1950 and 1951 
, · . .. :, .. >(Million Kron.er)A/' . . 

:i ' ' I < - • ~ I •' 

r '. 
.. 

-~ ·~ .. l2'l 
.. 

:· (1) 
. ' : . 

8,344 Consume~_ expenditure ·. 9,275 ' . 

Private·d~estic gross ~nye~tmen~ 
I 

,(11) 3,589 3,589 

(111) Government· expenditure o11.go¢s and 
services.· ' . ~ . ~ 

(a) Public gross investment- 942 910 ._:"": \. 

(b) Military expenditure'· · 378 .. 563 
(c) other expenditure ~;ij~ ~ ~ ~ ' ~ 

·' ·' ,7 '· 

6'f. 'goods and serrtSs 
'· 

(iv) Exports ~,045 ~,760 . ·' "' ~ ~-

• J 

>: (v) Imports of·goods and serv1ces 
/' ' ' _t: I..\ 

. ' 

7,510 • .. 
('Vi) Gross nat.!ona.l productS/ .. , ; 13,562 . · · ~·14,839 

":~' . k .... .,. " l" ' ..... " 

·iJ For 1950 in tcurrent prices, ·for'l951 in the~ px:~ofJLw.~v~.i:Un&.~1· 
· .. : ' in the autumn of 1950. · · · · ~ · · " .. · · . ·~· · . ; :· ·· 

·· W InciU.ci:i."iig-;~··;t~~tegic stockpiling. (40 miUion Kroner in 1950. 
and 100 million Kroner ~n 1951). 

s/ Gross national ipc~ net payments of interests and dividends 
. to foreign countries. 

/The s;ross 



. ' bu.t. .., ,1[ 

. l2J:e £RSS eti91J!± _.f¥'QI!g!L1i!iF~~~lMf~~)r~~~J~ · { 
• • • I # 4 "' •• , .,. • , , , '~- ~ 

1104eftlt in 'fo1UI1ii~ 1. e. 2 .. 2.5 per eent. fhe' improvement is less t~'ln.L··· .. ·.:.:·~-

1*'~.~ ye~s-1 ·,a clevell~nt 11b1Ch·',iir-a.c~olmbec1-'f0r.' Pattly!'·ey-:"1aJe·ex].)e.neion of 

the defe~e- pro~ailme- -&M partl.T by the -inte~tional raw matel"~als. ·irdblAms'~-:; :•;. 
: . . . . -lriva~e c.ont1imtffiion .increases. ·in val.ue ,· bUt the v.o-lume WiU 'be . .-ali~,-... 

;~h~. ;sezne.: . !he, 1n1;ensitied de'ence<prosz"a.lte:·n;,ce-ssi.tate·s a· ·l.fmiltatiotr of con--: ·. 

sumption to about the level attained in 1950. 

. ... Private dSQ!s~ic ;f$£9SS .im;eatmt!l}i( r.ua.~ns :practj.C?~lY unch~pge~ j,n~ '-· :-:_,. 

vaiue; but' falls' in: voitu.'~. Tb.is 'cut in investment is ne~es~itated by t~- . 

de~~nce, pro~~.,_ . .- ~ . , ., . ·· :. -- ... 

~vengent .-exJ.,ta!litll!;e g~-6Q$?J}s 9teWiP!e. ri~(HI: due: to ·:the·.~h~ , · 

increase in military expenditure.. Publio sro•• 1J.Weetment.decli~ a-li~~le- ,,n_ ?~. 

value and substantially in volu.. otber ,....Uc expenditure will be .a little 
"? . . ;. < ~ • .. ' • : • ... ... •• ' • • • • • ~ ' ' 

greater in value, but not ili; t-eal,_~; · ·.;. ·. ·· · · · -: ~- · · · " · · · - ·- · · · · .. · ·: 

Exports of sgods and ,s~r;ricet improve coneiderably in value.". 'lbe:.-'. · -'>-~ 
incr..,e.- i~ vol~ ·-is mot"e modeet, .approxi~li 3 per cent toi' "ieible" exports. 

·· ·· .. , : . .. Jmwr;t·s ·gf goods and tervices ·:rise in valu-e 1 but the -volume:· wiU. be.- · · -. · 
abo¢. the- e~•- , . - · ' · ·· : 

l'h! imFOrt .eurRJ.US- decli~s frQIIl 870. million· KronBl" in 1950 to 750 · 
million Kronor· in 1951.:: The ·redU.Ct!on in vol'l1JDO is· greater • . • ' 

Full employment is expected to prevail also in 1951. '!otal erapl.oYJD,er&'· 
will not increase appreciably 11 becauee there is mealltime a very slow aroWth in 

the employable age groups and because there are no unemployed or e.ey- other 

significant reserves ot labour Which can be dravn upon. 

:RegardiDg financial problems, lee aleo questions 6c and 14. 

Que!t1on 8 
No rtply. 

Econgeic.pplicies, in 1250 apd 19~1 

Meaeuree to meinj;ain f!!lJ, em»l9lJ!'nt 
4 ¥ 

Questignp 2 tg 13 

As Norway had full employment in 1950, and thi-e situation is expected 

to co$~riue 'unal~red in 1951, there are no replies to· questions 9 to 1). 



. ·. 

". -~ ..... ~ ·•to ~~ ;-.,.;··-,~·s· ·. · · ·h ·:,::::,~:_.~_7_~:;·~-~ .. ~?·· ;~/~.·,;_ . __ : :_._,.,_:>." •. J.:>, ·:_:. 
?uestiO!! :W.-4 .' · : ·: · ·.· · · ... ·. · ·: ·. , · · ·. : • : .. · ·,.... " 

, Jll , • ~ a, · . . ~ . . A • • • • • • • • _ _ • 

· •· · 1he Nomgi~ ·6ov~rmaent··-wiu··c~tittnue' tt!l :eftort$., to i1Dd.t·.·~ ;ett~cts 
on the·~·a.ot.estic ·eono~ ·of· -ell~ ·!:Lntermtionai fnrlatio~ .~Paenctes a~ ·,t.o · ·· · · ' 

ma'iut.ai.n:a.e ··far as' pos~ible .&'$table leveli·~et:;wlgeli and. ~ices;~. -the. surpluses on 

··the Pl.J,.l)iiq ~te · ~ 'the_<t~· sur):il~e~ :.~ 1~~atit ~-as:w~~ 1~ 'this.. po1:tcy. 
' . See also ·question 6c. · · ·· 

*'''yres ·which ·ta~~.t~se· t~ rest~nce. ~-the ~coS to. ··i-eee;~io,nan .tenaenc*e,s 
'' • 1 ' ·, • "". • ,t t ~!, • • ' : ' •• • ' • 

§uest:Lon 1~ · · · . . ·. · . ·. . 
' .. 

. No !!!,! polioiea, prosr&111118~r or tech~ques· ~re intrf>4uced in _1950, Or 
• ' • • • .. - .. •• ' • ' ' • - • .·.,~ • .,.. • <• •• • 

are contempJ.ated' tO'r 1951, to· provide tor· autanatic stabilizers 7against 
• • • : .' ... ' .. : j • 1 ... 

recesfiiobe.ry tendencies~. · '! ·• . , . 

•' 

: · !MH~es. desigpe~ t~ ta~ilttate ~t~·· ec~92!io ~W~ion 
.r." : ' • ~, •'' ' • ••• • • ; • .. t • • • 

,, . 

: ·,' . . .. ~. 

gueetiop.l6 . . , ·:~ :'::. ·, . , -- .. 
• ... ' •• ~ ~ 1 

·: . ··,·:. :. . 'The economic policie~ of the: Norwegian Gover~nt eu-e biised upon the'.. . . 

PJ"inciples of ··economic planning. A National! ·s~t {Ec_o~c Budget.) is ~blished 
each year.. A long.term plan was prepared in·l9481 and a revised long .. term plan 

in the "Vinte~- 1950/51~ _,:Fl.U"tliermoxoe; eo<:m.omtc progrs=nes·· are. submitted to the 

O:rganisation for European .Economic Co~peration. ~nd to th~ :N~rth ~tl~$c Treaty 

~aatio~. : .. , ·'· 
. ' .... , ... ' 

·J • , •• '' 

't 
',, ·." .. : 

_)._, r .. • ~ ' -~ , --· . 
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3 • SW:i:TZl!BIAND ~ . . .. · 

J:)()M&STIC FULL JiXPLO!Mllft POLICIES . . . ' . ' 

The Government of SWitzerland in a reply to part A of the fUll 
' : ._' . ·: . . . - ... ; ':· 

employment questionnaire stated that "the Swiss authorities have considered . . . . ~ ' . . . " ~ . 
thoro~ the replies to be given to queetions~l ~~ 16 of the qus~t~onoaire 

deal1Il8 with the 1mplementa tion of resoluticms 221 ·E ( IX) and 29o (JCI) at 
. :··. . . . . ·. ' ' 

the Economic and Social Council, but they have_ been, farced to reach the 
. - . . . . 

conclusion that, in view of the economic structw:-e of the Swiss Contederation, 
f O • • R • 'O ·j.: .; ...... 

it would nOt be possible to give pertinent replies to the qu~s~ions· submi.tted. 

In these circumstances, and to their regret, they prefer not to comply with 

this request. 'rather than to supply pUrely formal replies at doubtful scientific 

value. 11 . ~ : ... . . 
. , 

B. B.ALANCE OF PAYMl!'.tJTS AM> RElATED POLICIES 
\ ~ • I 

~uestion 17 
' ' i' f ' j .... \ •• ~ ~· 

Merchandise trade and gold movement tor Switzerland in 1950 
J I , I .si ,! . . ; , . • 

In millions of United States dollars. · 
Conversion rate:· SF 4,321"' $1 -. 

Merchandise Total 

Distribution 

United States and Canada 
Un1 ted Kingdom 
Rest at sterling area 
Continental OEEC 
Members at Council at Mutual Econardc 

Assistance 
Latin American republics 
.Reft at world 

Gold movement: 

Non-monetary 
Monetary 

.~ts 
valued f .o.b. 
frontier 

905.1 

135.0 
31.6 
36.0 

449.5 
57.1 

94.3 
101.6 

Imports 
valued 
c.i.f. 

l,o49.7 

175.7 
85.5 
58.9 

465.6 
44.4 

100.7 
118.9 

Balance 

- 144.6 

- 40.7 
- 53.9 
- 22.9 
- 16.1 
• 12.7 

6.4 
- 17.3 

.. 11.4 

.. 33.9 

/Question 18 



' ' • 

a. The policies whi~h:· at :Present go~e~ ·the. ·country's external 

CODIIIlercial and financial transactions are determined to a normal extent by 

concern abeut:'the balance ·of payments. Foreign' :Pa~ta are regulated by 
' 

raetmS ot a system Of control aild the f'ix1ng of quotas. There is a system 
• • 6 • .. ~ .~ • 

of export'-permits onlY to ·the extent demanded 'by the country's' :t()od. require-
; ' ~ 

manta and tne· interests of domestic production. The few impart restrictions 

now 1n force ai-e based on the some reasons. EXchAnge restrictions are applied 

. to the· -eXtetit ·tllade neeessai7'·by the resuJ.atioriS of' other coun~ries; hence; 

the rules are not unifotnf. : 

b. ~·preaeqt ·lev~l ot ~etary ~es~ea ma,,be considered 
~ ~·· ' .. ' ' • I 

autf1oient to ene.bi~ the country to cope With normal fluctuations in its 

receipts at foreign currency. 

o. The maintenance of . a: ba.J,e.nce' in'.' toreiSn tran8act1ons is not 

at present bauq>ering the Govenunent 'a efforts to reduce unem.plo~t or undet .. · 

anployment';1' but· ·a.cae :or the qua.ntitat1ve:.'ti-e.d.e r~i:strict-ions .,..y be Considered 
' . l.. . .,. ' 

as measures aimed at ensurine a ·certain level· Qf employment •. 

I ...... , ._ . . ............... ' 

·-·--


