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' recmlbmtdu, the maintenance of a h:.gh and atahla level of employment,
Aoco:ungtothawmtcmm, mtmmodumamtom:.%sz
vae %,230. Thie m! '

(1) Pmmmumwbutwwummorm

(2) llot pmuouslr mplor-d, but desiring wlogmnt, ;

Thoponayofthet}wmmt namcmm-ummmcrmtxmq
vealth and the achievement of full amplormt. For aschieving its object, the
Sovermment depenis largely on the inlmtim of its Six.Year Plan (introduced
in 1947), The eesence of the planiatobringinto productive use the vast
untapped industrial and agriucltural resowrces of the Island, The development
schemes, which made fair progress in 1949, increassd rapidly in the year 1950,
However, the shortage of capital equipment agd raw materials and the lack of
mmmm:mmmtotdom, .espteially in the copening up
of the industrial projects, . Owing to the difficulty in attrasting cepital to
new ventures, the Government ‘d.eneadj Jrimarily oo public investment, on new ‘
pudlic works and development projects to gehieve the policy of full employment,
In the budget estimates for the financial yesr, let October 1949 .~ 30th September
1950, a sum of Rs, 182 million was provided for expenditure on capital works,

The Govermment has taken action in this direction, as it 1s very
diffioult to harness or collesct adequate amoumts of capital for investment and
%6 utilize this capital in productive chennels, Money is so scarce among the
large mass of pecple that, if the Govermment depsnded entirely am private
resources, it would progress very alowly and during the early stagss at the
expense of an alresdy low standsxd of living,

Under public investment, priority was given to the Building of houses,
This was designed not cnly to ease the housing problem dut also to Wuem
work for the wnemployed, moomtmiummmt mw
subsidies to local bodies, provided Rs, 21,1 milliom for this purposs fer the
Tinancial yeay 1949.1950, In eddition to this a new housing board was created
by statute with an initial grant of Ra, 10 million to lean monies for the -

[inauguratic
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mﬁ&dmw mmmmmmm
Sevelopment, mmwmmamwmumuﬁmmu»
rmmmmmntwmpophmumu indloasste {norease in
tueow:pntofdmtm:wm ﬁouw:#mﬂntmﬂﬂ
Laxapana Hydro-Electrlo Schems, the .mﬁ&mummmw’,

the scheme for the omatmt:lon ormm Wﬂ, guch ag Cal-lyh, vere
canceived with this obdeot

mmmemmmmoamedmmmmmm .
for 1949.1950 to encouragh private dcmestis mvw‘ Theee were as followdt
1) a mwmorzsmcmtqrmmtetpm,ﬂohﬂnﬂ

‘tixtureamtheomormhgmt mchmmaﬁﬂmu'num;w
‘mmrwmmmmmmumwm
mwm&,mmmwmmﬂt&d’mmm
for- piitposes of Inogme tex ssebsament for the yeat 1DWADS0, |
(2y mﬁamormmamm&uwwﬂmm,m_
wumss-ﬂsmmtmw-mmrmmam-hmm ;
XaBoureys; mmdt R mm and
mmmtmwf 'tmyfmdw""'&ntrorothorbuim ;
Thésw. doilictants, wiae £ settenice #4lh the yoar of essesement 19U9-{9808
umm.musm mwmwm:-uwx
vise, mreotmuafwmwms mmeprmrymhmdﬁ ;
provided: £ar in the I9-1550 budget. The unit rate wa redused Fim |
1-2/8 per cent to-¥- Jes cént, . Further relief ves provided fof in the :
1950.51 dudget by the complete sbolitiom of mmmmuﬂ
oflnamebolwns.hw/-

Thodovumtcxpctstomttbeuddiﬂmalexpmﬂtmim&ﬂ!n
development schemee from borrowing,

The measures adopted have not shown a significant change in the
Wlmt‘.bodum in 1950, But with the improved econamic position of the
Islond and the pumilative effect of the measures introduced, a much improved
position is expected in the neay future, .
L 4n spprecisble reduotion in the number of unemployed {s expected hy
the end of 1951, | |

[Ceylonty
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Y wwmti w fnmm treds mmm ot.ﬂ], oontizmes’ to be
wmhoanmmhnt of hor"oconw. mring the first half of the year
mwmwmnabm rmmgt'h & mm a’;lnost wum cmtrols
ss"* *Jhe cp ham., thero vas & aig:!’.ﬁéant rau :ln 'l‘.he prioet of. export cammodities
_ whdle, it the same time, ‘the Prices and: quantities of h:poa-ta continued to .
rise, . Deficite :n:th ‘veianoe of payusnts  insuried during this period wers
| mt‘bydx!amns*autha mnnsm‘.\i‘ua. Btﬂngantmama of import end exchange
" gotrdL vere intiofused 4 order to prevent a further deteriargtion in the balance
of..;mnt ALY these hotora neceseerily had ‘their effects on the volume of
pocholo sotivity ih the countfy. {The rudber industry eepecially was, streined
toﬂihigbeatpoﬂntandtheﬂovmmtmtemdtomntprmotimtothe
_. produmubytakinsotrtharubberindustryrrmthoﬂagnmozdinmm. A
‘ﬂ@u&amwmm“bmmmbhmrwthe ‘timely influemce of two
wmtmal. The 1mpa.ot ordovaluatm on the one hend, and the
- tenes. poltt’.e&l sttuetidh on thg othor, @ve & tremendous trelief to the Island's
" sootiomy, . Not only 412 the prices of exparts rise in ;roportim to the extent of
_devaluaticn, but. they continued to rige deyond the naximm .mﬂla expecte«l, owing
%0 the detertovetion in the world ‘political sitmtim. : =
- The redl effects of domlmtim were felt dllring the yaar 1950u While
~the mu- sxport commodities fetched high prices, there ves brisk trade dnd
. iooreased omc aotivity in the wholo comrbry._ The epplqymub tiguros
" . solleptod by the Departwent of Cepcus & Stat.totica from 313 samplo firwe reprocon’

ing all : importont industries indicate a revival of eoonomic activity after
devalmation. :

;.

Employment

oy s o - e el
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...The rmm table mma cmumo ﬂ&"lee of qui’ntititn, vnluas and
a\'&m xﬁ‘lﬂea of canmm AT L TS AR : :
e thitx, Mue ma verage Prich ‘af Exports of c»nm Produce _
‘(Menthly averages ~ op quantity and value in thousand units)

A

A il

Commodity  Untt | 949 o 1.950' .
... . Quantity - Value' Price Quanttty Valus  Price
Tea 1bs. 24,80  Sh,164 T 2.19 2& ,842 6263? . '2'&%
Rubber . . . 1be.  -"16,263 10,239 '-.0.63 21 ,852 1 33043 1.51
" Qocpnut © . T 5y o . gl
DessTcated cwts, 26 2,125 .2.12 T 1,97 1“! 48 -
Coconut Of1l cwts. 9 10;110 |

- 68.80 126 10,615 g
Copra . - . cwts. ' 36 ;,797 5‘1.8,0 35 2,120 66.

.‘m s -“" + "'.-

-/ In ordqr to save spo.oe, only mthly averages Bre shown here (ths reply @m
toba.la for each month),

1 e —— > i
‘ ‘The impact of deva.lua’biou on trqdo tetivit.y was clearly visible’ 1u the
balance of trada figures .for the periods nmm- couparison, shown belows

Balance of 'I'rat_lo

o (In thoussrd Rs.) ‘ o % . %
Merchardise Bullion and Specie Total

1949 (Monthly Average) ¢ 2,942 . . - -, 129 + 2,813

1950  January ‘9 21,133 _ -l ~- 6 s 21,127
February N s 28,505 # 28,505
March s 12,166 - 1,184 + 10,982
April - 19,034 o - 19,034
May _. o 1hr032' = ,11,1032
Juns - '+ 18,932 - Th + 18,858 2
July 4+ 43,910 & 61 . ¢ U3,849
August & 25,154 B 40 ¢ 25,114 -
September .+ 39,518 - 532 + 38,986
October .+ 67,236 - 179 + 67,057
November + 63,119 .. 88 i 63,031
December b 81,h!|5 - +

g 5 i "
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. . .~ALthough the export imltetriss contitued ‘th #ibbiish sd trede activity
inoressed, production in the tea, rubber end 86sonut ¥idustrits afd mot rise

es repidly se the wovement of the prices of Lthoqe_oq.ozl,itigﬁmted"(-m

tebles Below). . oy

i )
N

e e oo 08 Produetion. ..

i

SE R EA T g T 1950 |
P Quentity .  Average Prise ' Quantity - . Averege Price
e (thousend 1bs) (Rs.Cte. per 1b.) (thousand 1bs.) (Bs.Cts. per 1b.)
Januery ., 18,134 1,9 i/ 1.6 » © 16,288 ¢ 2.5‘5 ’ 1.65%j
Februsry . '19,283 1.672 1.5%/ T 2h,592 2.y a/ 1.6k
Mateh 26,235 1665/ 1.&!/ 35,903 : 2.17: -1.-655/
April * 28,288 1,68 116 Wb 196Y 16
gﬁ:y g:jf,lf3 128;/ l.g:y 35,422 .1'-.;3’.13- ,1.2&
June 25,742 1.697;. 168 v 25,933 1.60<% 1.
daly 19,429 1.86;/ 1.61%7 _17:702 -1.8¢/ - 1.86%/
Buguet . 23,950 2.06.-._;. 1R < 189 218y 1.'8%
‘Septenber 25,203 217 1.6 ., 188 2.2 18R
Octeber - .  ° 21,586 - 2.31 '*-1;6b5/-' 23,818 2.24c 1.65-/
November = 29,137 2.7@5/ 1.60#.— 28,848 - - - 2.22;/ ‘ 136£/
December: 24,409 2.32-/ 1.61 25,55 2.15-/ 1.86-/
s/ A;roraga market price at auctions.
.b/ . . Contrect.priee. - i
) Rﬁbbar Production
<, 1949 5 e 120
S ﬁ,mtity Averege Prioe!/ s Quantity M‘r'or_igo Pr!.ney
o i {tons) (ets, per 1b.} - -. (tons) (ots.. per 1b.)
Jeusry . 9,500 53.95 - 8,500 75.48
February . © 3,500 . 53.14 . . b,500 © 79.91
March 7,000 5k ,22 oy 7,000 - 8197
April . 7,500 ..-, 53.28 : 9,000  99.4k
June L 6,500 . 47.61 .1 9,500 126.55
July * 7,000 - 48.95 . .. o000 .. 14181 .
Auvgust. . . _.: 7,500 = .. v-505he - Y- 7T YUY 000 185.82
September 8,000 59.67 10,000 209.05
October 8,500 66.19 11,500 241,82
Novenber 8,500 68.97 11,000 280.32
D‘mw\. i B 9,000 ?207“ 12,000 228089

&/ R.8.S, No. 1, prepered from the returns of the Ceylon Chamber of Commerce

daily ave 8.
(d211y avereges) e
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Thian;.aulteﬁfin eﬁhﬂuool pPESeItE’ ror-the proauaera uitﬁout any

aighificaﬂt .ohapge in: the- .lavsl el eﬁplbyﬁbbt. HW&VB f, ~ nu!h‘ber Of mbbér W g

ea‘etes, whicl were forced" tb"dt'm :dowt  Quring the ’beginning of" 19'49,

thelr activities towards the ‘ond of the yek¥, "&bl ‘dost of tha El:laplaeed workera

reaumed

were re-employed.  There ‘was: elss & revival o agtivity 1n tbe numerous )
industries-encillary to the production &F theds msjor commoditiea. Yot it ‘}
was algo observed that, in splte &f the cdhtirued prosperity in the axport
trade since the beginning of ‘the year 1950, the increased Government apendins _
on developwent projecte and Goverpment dontrol of: private i%vestment, the vuluno ‘
of registersd unemployed remained mcore or lesd’ ptable’;  These figurus ara, )

however, not considered to be very reliable as theré is & tendency for

thoae

in employment to reglster with the ex#h&ﬁts to obtain bettar empaoyuent.

munber of. Uhsmploya&—/
(whole of Caylon) .. -

S B A
P a

Total of ﬁil categories ., Unskilled categories

1949 1950 _ 1949 2220
January 66,814 70,278 36,691 39,10k
February o 67,?76 i o OIS uen mo 36,765 - - - 39,030
March . 68,377 . 70,531 36,488 39,348
April wr BT, 796= 68,571 .. 36,264 38,231
May 65,981 68,686~ - T '35,505;_M 38,292
June ‘58,h01 . 67,750 o 37,4137 37,987
July 70,189 67,502 e 333845 R 37,643
Avgust 70,382 68,097 - -.39,05%-.." 37,806
September 67,662 68,129 36,707 37,622
October L BT,799 s 68,679 .. e . BTwBkE - -w-: 37,661
Novembex 69,889 68,140 39,027 37,276
December 69 732 o 65 122 e 39,003 - 35,47
e/  Pigures collected’ by ‘the- dmployment exchanges. T R e T
O T T =3

R LR

* Balance of nte

The balence of payments for the year 1949 resulted ip & pet deficit
of Rs. 28 million in current trensactions. Since the beginning of 1950, the
balance of payments has become favoursbie. Exports at the end of 1950 were

Re. 1,563 million and imports including bullion were Re. 1,169 milliom.

Owing

to the gemeral fall in export prices during the first helf of 1949 which
particularly affected rubber, and owing to a recession in business activities ip

/the United

DRt brrmerr o PP



the United Stggqa of Amagiqp, -8.fairly. hoavx defigtt .in:the. balapcg of payments
for 19h9 was anticipatad U&ph 2 vieu tq magulating external expepd&tnqp.ip
relation to mcelptu, j Btri.ct cont,ml ovcr inporta from thé atornns aree ves
1mpo$ed in additipn to the raatrictidns 1mpqaad on 1uporta from the dollur araa
Just es aptlon on these. daoinionﬂ was taknn, the Cleon rupes bed to be devalued
vith the devaluation -of. the ponnd sterliug . The etreot of devaluation wes
1med1ately depioted 1n me trad.e balauoea Exports or rubber, which wam -~
reducing oonsidembly, and the low, prices paid for- rubber, cbangad imadiaately
for the 'oetter The prlces peid for tea and coconut products were dlso - '
oonaidembly increaaed_ There wes algo an incre&se in the prices thet ‘had o -
be paid for imports,, particularly from.dollar sources. - The effect of
devaluation op the 'nalnbce of pqymants uab that the deterioration thet had

- begun to show in the oountry'a oconomy wan not only stayed, but at the end of
1950 there was e net surplus of Rs. 221 miliion in ourrent trapsactions. It
aléo became posaible to relax mﬁoﬂ‘ controle die‘r a large number of articles

-t
e

| thet fell within the donstimer goode... . - .
B B g 5, Balance of Tg@y@epta’ e c T m

: (Ré. million) i} o

N . -}l;_f L &
<" &, Curremt trenssctions including B
: non-monetary gold L - 28 § 221 - i
b. Movamént of capital and ",,f.- . . oo L

wonetary. gold LW -33 - f61

Il'or the bal&noe of payments for Ceylon 1n 19‘50 1n dollara s, 80O

 dwstiment E?GN 1/81/Ada.1, 27 April’ 1951 © A aimilax" sta{:emant in cequp

x¥pees (Rs. 4,76 per U.S.$) hes been supplied by'hthq Government of Ceylon.
,v &Ly %, L'*’é‘

- . | S} o yw ¥
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A, MS’IIC I'U‘L'L Emm POLICIES

i I s

Questiong 1 to 5

The Norwegian Govermment is follawi.ng a rull employment policy and
considers full ‘empToymént'to be & major acomnic ob.jectiva. During 1945-50
the yearly average of unemploured never ‘veached as much ag 1 per cent of the
total active population. The estimated average for 1950/51 is about 0.6 per
cent, " ' '

Thus, according to the Employment Act 1947, it ie the duty of the
Directorate of Labour to keep the hbour mrhe'l: unﬁer constant and careful .
roview, - ; :

Furthermore s the Govermnment has propoaad an amendment to the Norwegian
Conetitution wherehy the m‘inciple that Mry Nomgia.u subject has the right and
the duty to earn hie livelihood, gshell be- 1morpora'&ed 1nto the Constitution,
The proposal is now before. Parliament. '

Economic trends m }ﬂgct;,ves fg ng ;,25
Egon-mic trends 1n 1259

Question 6
a. Table 1 gives national accounts figures for the yeara 191|-9 and

1950 in current prices,

Table 1. - Nat:l.onal Accounts Figures, 1949 and 1950
(million Kroner in current prices) Ly

(1) Consumer expenditure T 7,932 | 8,344
(11) Private domestic groee investment 3,%02 . — " 3,580 "8/
ﬁiﬂ Government expenﬂitura on goode and eervicee o ]

-(a) ~Public gross investment +890 ' g2

(b) Military expenditure . .367.. . - 378 .
(c) Other expenditures 1,10 1,179
2, 2,499
(iv) Exports of goode and services L, 8h1 6,045
(v) Imports of goods and services 6,049 6,915
(vi) Groes national product DB/ 12,592 13,562

a/ Including 40 million Kroner in estrategic stockpiling.
b/ Gross national income 4 net peyments of interest and dividends to

foreign countries. /The gross

1/ The Norwegien reply covered only pert A of the guestionnaire,
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_uw 1mmnd. ‘oy nearly 8 per cent from 1949

to 1950, To some extent this was due to higher prices, but the increasse in
volume was coneidereble (4-5 per cent). The total volume of mroduction in 1950
vag about 36.per cent ambove the 1938 volume, ..

The increase is more marked in respect of inﬂustria:{ production than
in respect of agriculture, but the letter, also shows a considerable incresse.
Table 2 gives estimsted production levels in selected main sectors.

S Teble 2, Volume of production in 1950
(1938 -~ 100) -

Agriculture .ceeesecvccccacncsasscsnssssssisvencssss 124
Mining, menufacturing end engineering industries.,. 147
Building and conetruction seesesncsvessescssencaces 1"]’0
Electric -povwer S R TR 180
Shipping teessvcesssecscserrnesntcsesessscecencnnne

Other trﬂmm and commnications ceceseccscovccnen 1&?r
1

Commerce TR IR VB PR SsNTIIAETeRancAaNsPsRRlRDEEBEDY

Consumer expenditure (private consumption) has risen steadily throughout
the post-war period. In 1950 the incresse was moderate (about 5 per cent in
velue, considerably less in volume),

It is difficult to dstermine the present level of coneumption in
relation to the pre-war level, but it is probable that large sections of the
psople, more especially those who have e comparatively low standerd of living
pre-var, now enjoy a higher level of consmption. There continue, however, to be
shortages of some consunar goods. Certain imported foodstuffe continue to be
- retioned, nemely coffeva, -gugas, “syrup, dried frui¥, cocoe and rice. -Moradvar,

. most textile commodities are still rationed, ds are fuel oile and coke for
domestic heating. Table 3 indicates the averuge coneumption per capits of a
nua‘ber of important foode.

~ /Teble 3



. -“Teble 35‘ &v&ma ﬁpﬂ‘!mﬂn oY . caﬁi‘hﬁ ‘af. cem food&
' 1!11939,1959@&1950

' 1939 19&9 1950
“Milk (1litres) ’ " i3s3t o 218 - 204
Cream &/ (litres) - e e s, Taw, 2T 2k - . - 436
Cheese (kg) . " s 58 6..2 - 1.8
Mergarine end lard (kg) T 9.k 18.6 .13._‘1_
Butter (kg) o g ool - b3 77 9"
Meat end por .= _3_6.2 . 26.9 . 31.9 )
Eggs __/ 6. 5.9 6.5
Imported fruits (kg) , ks L 3.6 > 2 EANEE
... Jem, £quach and mermalede (kg) 0.7 4,2 3.6 .
~ Sugar (kg) 25.8 18.0 17.8
Coffee (kg) - B R - ,0 4.0
Chocolete, .cocoa, mete (kg) .~ 3.8 3.8 b

Reckoned.as\\'hole milk. ' {_ S _ ."
_/ Of farm animale, : Tom = = 3
¢/ Dried, fruit not inclnded, - - . b Lot et
In the post-war period Norwey has carried out an exceptionally 1ar9a
{xvestment progreimme, Civilien gross investment (private+public invaatmenb) in
the years 19%6<1950 totalled nearly 20,000 million Kroner, which correspond to '
approximately 33 per cent o:l’ the gross national froduct in these years.
| In 1950-civilian gross investment: smounted to 'l »581 million Kroner—/
as compered with 4,392 million Kroner in 191#9. This mod.era.te increaea ie
occagioned by the rise in prices, and there ves pro‘bably e el:tght clacreaBe in ’
volume; At all events, the volume' of investment wes smaller in the second hali‘
of 1950 then-in the.firet helf, Th:la 1s due to a considered palicy, the purpose
of which is gradually to bring ebout ‘a Téduction in 'the extre.orﬁinarily high level
of investment. Aes a part of this policy the Norwegian Paruament on
11th December 1950 passed & Reso&.wtion by which civilien in\restmant on the Govern-
pent's budget for 1950/51 vae reduced, compared to appropriations alraady made
for that year. The Govermment's grants to certain municipal and private invest-
ments were reduced at the same time, and several other stepe have been taken to
decrease the volums of both municipal and private investments.

/Government

1/ Includirig 70 million Kroner in strategic stockpiling,



¢ _EXPOIX 8 5-.end g o8, shwed a slight increase
in velue from 1949 to 1950, but .there was a dqcraase in volume. Tovarde the
" end of 1950 military expenditure increased to e considerable extent; this, how-
ever, , did not have very meich’ effect on the'total figureé for the -year,. -
_xmrt_,m;_mds and’ gervices increased substantially in 1950, partly
ag 8" consequence of the post-war investment programme and partly becausa of
:l‘avourable marketing conditions. The volume of visible exporte was 25-30 per cent
above 1949 and 10 ‘per cemt ebove 1938. The merchant fleet, which plays en
importent part in Norwey's ‘b’alqnce of peymente, continued to expand and at the
_end of 1950 was nearly 1 million gross tons greater than pre-wer. During the
gecond 'half of the year rre:lght rates rose sharply, and thise aleo increased the
incoms from shipping., But a\m.jor part of the Norwegien merchant fleet sails
under ‘Yong-term charters, This applies to 50 per.cent of the total fleet in
foreign trade and sbout 75 per cent of the tenkers. These ships: gain no edvantage
" @t 8ll from the rise in freight charges, while at-the séme time they must face -
increasing operating coste., The net earninge of.the mrcqia,nt fleet have, there-
fore,. not increa.sed by nearly so much as the freight rates, During the whole
pos‘t-wa.r pericd net freight earninga per ton have been very.unfavoura'ble as com=
paz:ea with import prices, and stll by ths end of 1950 they vere unfavour‘a‘ble in
spite of the improvement which had teken place. B :

Imng_rts of Eoode Eg services rose conbiderably in value from 1949 to
1950, which was mostly due to rieing ;pricee. 'I'ha volume of visible imports
incraaeed from 117 in 19l.t9 to 121 in 1950 (1938 = 10{))

Imports of goods and servicea s hawever, did not increa.sa to the aam _
sx‘bent as axports of goods anﬁ qervices, and tha mggrt surgug was reduced rrom
‘1,208 million Kroner in 1949 to 870 million Kronar in 1950, Thue, the ba].anc_a of
: 'payments 1mprqved subeta.ntially. ' -

. b. As alreaéLv mantioned, there :ls gmploun_q in Nomy Table J+
'gives sum mmtion on employmnt in 19149 a.nd 1950/;.1.. '

¥ 2 J o . ' | /Table 2.,

"“. d\d LR L
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‘Table 4. Tmploywent in 1949 end 1950/51. LN
(Calculated mon-years) :

1949.. ' 1950 1

1. Total asctive pepuletion—/ i .
(2+3+4) B a o aow, m . idyB03,000. 1,531,000

2. Dependently employed=pereonsgjf'?- L *-957,000 SR 9?6,000

i. Other employed persons i vt 548,000 "~ 546,000

Unemployed ©-8,000" 9,000
a/ Including ermed~forcee'aé active: - N S ‘

c. A etrong inflationary preesure wae generated in Norwey during the
war, The financial poIicy folloved ' by the oceunying power led to & eteep 1ncreaee .
in private financial capital, whereee real capitel wee reduced. B

When the war ended, there wag a general etrong inclination to convert
& considerable pert of the financial capital into resl capital. At the seme time
there were heavy accumuleted demands for riew clothee, furniture enﬂ ether durable
end non-durable consumer goods. The demand for goode and eervioes eroee in fect
from accumulated weelth as well aa from current Aincome..

Since then, however, the purchasing pressure has been very much reduced.
This is a result of better :supplies of goods and services as well as of measures
teken to limit demend. o

"Potal Egoduction meaeured in fixed prices increased by 60 per cent from
1945 to 1950. The increese from 1949 to 1950 was L- -5 per cent.

Import gurpluses’ have played an ective pert in reducing the purchesing :
preseuﬁe. The total 1mport eurplus of goqde and services for the years 19#6-1950 ::
wag about %,600 million Kroner. The surplue emounted to 1,208 million Kroner in

1949 and 870 million Kroner in 1950. ' ;o

The disinflet;gnegx financial Eglicx has included severel meeeu;ee, the _:-f
moet importent of which has been surplus budgeting. Total public revenue. on
current account exceeded expenditure by roughly 3,500 million Kroner 1n the peried
1946-1950, and the’ ‘surplus on current end cepitel eccounts teken together was about .
I Ooo-millien Krener. Tdble 5 ehowe puﬁlic Tevenue end expenditure in the calender
years 19#9 and 1950, 1nc1nding centrel end locel goverqnent accounte ee well as
the eccounte for nationel insurence and public funde.




Table 5. . Public revenue aid expenditure in 1949 mnd 1950
; ' (Million Kronar}

' l; Current revenue k,107 k,277
. 2. Current expenditure o838 3,355
| '..-3:_-,-S&?ins:(l-aﬁ.-'?..,'l-‘eﬁ)---» ¢ ~nT18 922
. Bet izyonthwnt In vesl ceptel | EBL . 5 BT

5, Net financial investment 87 .,35:!.3

=~

The policies described above have 1ed to a gradual reduction of the
purchaeing pressure during the yee.rs after the war. In addition sevaral otEr
' measurés heve been mcessary to keep the pressura under control.,

1. The demand for consumer goods hae 'been regulated thrcugh
el - rationing schemes, oK

<x'r 0 4%, The demend for investment goods has been regulated by
verious meens, particulerly by the control of building .
‘and construction work.

141, The demend for imported gocds' hae been regulctéd through
import controls, and these have affected bbth ‘congulier
_ and .investment goods. ) :

1?. ‘Prices have been regulated in accordance with the Price -
“" . Control Act,

As the purchasing pressure raceded, it becams poesi'bla to do a'way with
or ilctﬁfy many of ‘the regulations mentioned. The purchasing percssure for consumer .
goode has declined particularly sharply, and for the majority of thesa “commodities
the preaeure has dieappea.red completely. The purch.asing pressure in reepact to
investment goods has been reﬂuced more sIoHJ.y, and at the end of ]51950 there wae
still a ¢ertain préssure in respect to most of theae goode. It has not, therefore,
been poseible to abolish 1nvestment regula.tions to 'I;he same extcnt as thc
rationing of consumer goods. T e : S _ v
‘The measures mentiomd so far are, hovever, not the only ones which have
'been ‘taken to lmep pricea down. ‘I’hé pa;ment of government Egice eu‘bsidie has .
pla-ybd &n 1mportant part in the" ganeral mlicx of keegig Eices and wgggs et&blc.
The basiz of this policy wae changad. by devaluation in 1911-9, ,which
led to' & permanent ‘rise in ‘the price levela of foreign trade._ ',I'he domestic pr;l.ce
level could not be kept stable without hevily increased price subeidies, and the
. /Government



Govermment did not find it possible to follow this ldme. In Agril 1950 the price
end wege system was modified in a way which hed to leed to ‘somewhat higher mrice
end wege levels, The limited price increasés which naturally followed this
process of adjustment war;‘ y iiai?év'er, accelérated by the internstional rise in
prices vhich hed already begun; and which becam more and more significant in the
course of 1950, .

In October 1950 an a.greement was signed between the employers' and the
workers' organizations. The agreatnent raised the wages for adult workers by
about 6 per cent, but the total: wage incresges in 1950 did not give full
compensation for the rise in prices. The wage 1ncreasea,w1uch havé been given,
have been necessary to avold an unfavoursble change in the distribution of imoms.
Tabla 6 gl’vaa details of pcrices and - tablo T of wages.

' Table 6 Devalomant of pr:lces

»

Inﬂex of ] - Sy .

vholesale ' iving cogsts = .

Prices 77 offdcial : Seme index Index of

index -converted in- import
& s 949 T 1000 401938 ¥ 100" ' grices af

1938 .7 100.0 63.7 ‘ 100 100
1945 SN L o 1, (R o~ 97,0 - <182 o 232
1946 CTT 189,00 TR 99,6 T 1560 Tt T2k
1947 CL 17542 ¢ aeis - 10044 S 158 Y 7 T 283
191"8 araie . . 181 .3. * mer - - s . . 99..,8 an \ .: :- o i 157 - . 301‘-
1949 184.3 00,0 - - 185" ¢ - 29k
January 1950 186.1 , 100.5° 158 - 327
February "' 187.7 00,4 - - 138 = § 314
March o 188.3 - 101.0° 159 317
April B e BOIEH N 103.8 ¢ 163 ¢ 338
Mey R - - 1 "SNP (5 % o 164 © 326
June oy RO,y oy 045 s 327
July .. .208,2. 0 10,87 S [ I . 32€
August v 215.5 S a 04,8 - - %5 . 0 3
September ". .222,3 - . 108.3;, TR (¢ IR . »
October b, 885, . " 108,9- 77 . In 344
November " 228.9 . .. 2 110.4% % G B . 332

December. " . 2308 " T L 00 SRS SRS 1 73
a/ Excluding ships : » e

= fTa'ble Ta
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Budget) for 1951,
upon the prices prevailing in the autmn of 1950.
- ‘accounts figures for 1950 in currant prices, .

. =5

- -Table 7. ‘wages in industry N
' Hourly earnings i’or male workers )

ia‘_ar B

: ; Ncminal mige
1ndax
r. ' 191"9 ; . i ,r' = F ) 100 :_.
'1950, Srd quarter P e o k308
Econogmic ectives for
QH’-————I. egtion i G * e

Table 8§ gives.the msin items of the Norweglen National Budget (Economic
This budget, ‘vhich.wes published in Februery 1951, is based
".lf!_xe_‘hi_:gbl,_e q’.:.'._%’o gives national

-
p— e L5 i o ’
. I F ot s

Teble 8. National Accounts Figures 1950 and 1951

(Million Kronﬁr)

T

bl

[T

" (1) Consumer expenditure 8,34k . - -1 9,275

(i1) Private domestic gross infrestmenby 3,589 . 3,589
(111) Govermsnt expenditure on goods and

services - A, G

(a) Public gross investment. gk2 - 910

Eb% Military expenditure - - 3718 . 523

c) Other expenditure | 179 .. 1,2

. e I 1

’ (1v) Exports of goods and seryiles 6,045 . 6,760

; 4 .{v) Imports of goods and ser'v?.caé 6,915 s 7,510

(vi) Groes natianal products/ 13,562 - 14,839

*in the autumn of 1950.

and 100 million Kroner in 1951).

: _] For 1550 Tnlonerent prices, for 1951 in the. pr;céa prevnil.j,ng ,‘

" b/ Tncluding some ‘strategic etockpiling (ho million Kroner in 1950

¢/ Gross national income net peyments of interests and dividends

. to foreign countries.

/The gross



The t1 ‘oot ‘i .‘_.".,abnhsm&iw&h v#iud lamum
mdeﬁuy in volume, 1. 8, 2 - 2.5 per cent. The improvement it less thénidn
nrevious years, s development which'ig- accounted  for’ partly by the expaneion or
the defence programme and partly by the -imtewnetional rew msterials probléms.

: . -Bxivete comkumption 1increases in value, but the volume will 'be‘-"a'.bbut“"
the seme, ' The intensified defence progremué ‘necessitdtas a- linitation of con-"
sunption to about the level attained in 1950. ' :

. Prj.?ate dggggic ggss 1@3 EEEE remains px'a.ctic&lly unchanged in,
value, but fells in volww.' This cut in immstment is necessitated 'by the
defence, Progremme. . .

| : : g - ces rigés due; totheahnrﬁ
increase in militery expenditm. Public gross invertment declipes a little im .
value and substantially in voltﬂa. M‘.her mue oxpenditu.ra will be & little
greater in velus, but not in 'rn’.ﬁlln =

Exports of goods and services improve considersbly in velue. The:' .l-
increage in volume iz more modest, apmimwely 3 per cent for ﬁeible exports.

. Importe . og_jgods a.ncl gervices rise in valuu, but the volmne w11l be
abour.thesam,- : i : e x ; . Cee

The import suzg;g_g declies from 870 million Kroner in 1950 to 750 °
miliion Kroner in 1951.. The reduction in volume is greater. ' -

Full employment is expected to prevail also in 1951, Total employmerit:
will not increase appreciably, because there is meantime a vaiy glow growth in
the employable age groups and because there are no unemployed or any other
significant reserves of labowr which can be drawn upon.

Regarding financisl problems, see also guestions 6¢c and 1k,

Question 8
No reply.
Economic policies in 1950 and 1951
Meagures to meintein full employment '
Questions 9 tg 13 |

As Norwey had full employment in 1930, and this situation is expected
to continue ‘unaltered in 1951, there are no replies to questione 9 to 13.

[ieasures

B L

st AT



“ % . The Norwegian Govormant wil]. contimxe its eﬁ‘orts to 1imit tha e;fects
on thedomestic ‘eonomy of the’ intermtionn.l 1ni’1ationnry tendem:las nnd to
maintein a¢ far as possible & ‘Stable level é¢° waeb and. prices. fhe. surpluses on
~the pyblic budgets and’ the - import aurp’luﬂea are im;:orbant measurea in ‘thig policy.
Bee also queetion 6c e

@gg{ga ‘Hh:tch 1ggre‘ase tge ;gaistaxice 9: the ecow to reces @& tendenc;ee
Question 15 " :

- No new policios » Progremmes or techniques were introduced in 1950,
are ccnbemplateﬂ for 1951, te prcwirle rgr automatic stabilizera againet
nousionary tandenoies. R

mw&cilitate steg_dg ecow e
gueetg,og,m _ . ‘ : S SR S

: ‘The economic pol:l.cies of the. Konhgian Governmzrl; are basad upon the -

” primiploa of ‘economic plenning. A National Budget (Ecotiomic Budget) is published
sach year, A long-term plen vas ptrepared in 1948, and & reviced long-term plan
in the winter 1950/51. ~Furthérmore, economic programmes - are submitted to the
Orgenisation for Euro;ean Economic Coo,peration end to the North Atlantic Treaty -

'ommf.sazion. 5 ¥

- /3. B S S



3. SWITZERIAND
. A, DOMESTIC FULL EMPLOYMENT POLICIES

The Gavermant of Ehritzerla.nd ina raply to pert A of tha ful )
employment queatiozmaira stated that "the Swias authorities have considered
thoroughly the replies to be given to questiom 1 to 16 of the questionnaire
dealing with the implmentatim of resolutions 221. E (Ix) and 290 (XI) of
the Economic and Social Council, but they have boen forced to reach the
conclusion that, in view of the economic structure of the Swiss Confederation,
it would not be possidble to gi'va partinsnt replies to tha ques'tiana submitted.
In these circumstances, and to their regret, they prefer not to comply with
this request rather than to supply purely fml rapliaa of doubtful scientific
value." ' : e ‘

B. BAIARCE OF PAYMENTS AND REIATED POLICIES

question 17 ' ‘
' Merchandise trade an& gold movement fj‘ Svritzerland in 1950
In milliona of United Statos dollars,
Conversion rate:” SF 4,321 = $1
,Exportse Imports Balance
valued f.0.b. valued
frontier (% % o
Merchandise Total 905,1 1,049.7 - 144 .6
Distribution _
United States and Canada 135.0 175.7 - Lo.,7
United Kingdom 31.6 85.5 - 53.9
Reat of sterling area 36.0 58.9 - 22,9
Continental OEEC Lig 5 h65 6 - 16,1
Members of Council of Mutual Economic 57.1 bl L 4 12.7
Assistance
latin American republics 94 .3 100.7 - 6.4
Re#t of world 101.6 118.9 - 17.3
Gold movements
Non-monetary - Il-;

Monetary = 33

/Question 18
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Q&ﬂm_lﬁ o A
a, The policies wiiiéh"- at present g&m'thé- country's external

commercial and financial transactions are determined to a normal extent by
concern abeut the balance of payments, Foreién'i:ayﬁénts are regulated by
means of a system of control and the fixing of quotas, There is & system
of erxport \pe:rmits only to-the extent demended By the country's i’duud requira-
ments and the interests of domeet:lc production. The few import restrictions
now in force are based én the seme reasons. FExchange restrictions ere applied
to the extefit made necesseiy by the ragu.‘l.atims of other cotmtriea, hence,_
the rules are not uniférn,’ ‘

b. The promt 1arvel of motary Teserves mAy be cmaidered
sufficient to emable the cmmtry to cope with normal fluctuations in its
receipts of foreign currency.

¢. The maintenance of & balance in foreign transactioms ie ot
at present hampering the Govermment's efforts to reduce unemployment or unders
smployment;' but' ‘some .of the quantitative:trade réstrictions mey be considered
as measures aimed at ensuring e ‘obwtqih'mﬁi"‘of employment ..

| e = 4 Hoat Sem e



