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Mr. Chairman:

A}

Allow me to explain to you and to the mewbsers of this Commission the
circumstences that have made it impossible for the WFTU ‘to bring before

13
the Second Session of the Social and Economic Commission a number of concrete

suggestions and recommendations re}ated to the work of this Commission
4 K ‘ ' .y

and srecifically to international saction that shouldkbé taken in order

to maintain full ewployuent and economic stability. It will be eésily #

b

understood that the WFIU is watching and studying with extreme interest '

v f . ; .
and great concern the different aespects of these problems. Several studies

on subjects of primary importance to the economic situation in the wordd
havé been undertaken by the Secretariat of the WFTU. The results of these

studies sre- intended to be brought to the attention of the United Naticns

-

‘ Economic and Social Council and its Commisgsions. I regret to see that

the Second Session of -the Economic and Employwent Commissioq and the
i

. .
Sesslons of the}Executive Bureau and the General Council of the WFIU
4 “ .

are being held simulteneously end the studies to which T referred have
- “ ‘

to come before those orgens of the WFTU, before they can be submitted here.

Although we would have preferred to hear this Commission discuss in

*

substance the recommendations brought forwsrd by'WOfld Labolr, we nay have
7 ]

to'bring them directly before the Economic and Sccial Council in July,

_—ifiingiqu¥Fﬁ§?E§t“ hat thié QOmmission“will not meet*Fny wore talig year.
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I wieh to take advantage of the opportunity which is- given me here
to outline to you, b*oadly, the view World Labcur takes with regard to

the problem of maintaining full employment and economic stability.

It starts from the principle that full employment should be aiwed

at on the fullest‘inté%national scals taking into account the potential

e

economic resources of each country amd organized in such a way as not to

hinder full employment policy in other countriss, Individual countries

may have to face special problews in this cornection, which would. have ‘o
s} i

be eolved with the help end co-operation of those other countries a?le to
do so. In soms highly industrialized ccuntfies, it may prove necess;ry
to oféanize production so ag to assure continuous employment to their
workers, In others,*léss developed or leéking modern machinery, 1t may
be necessary to equip the country with modern production means, In under-

developed countries it may mesn industrielizing the country immediately

/

In order to exploit patural resources and to fully utilizs its menpower

v

resources.

7
A full .employment policy in all these dountries implies increasing
. ~ ST
netionsl iIncome to a maximuwm, providing all the needed raw materiels,
£ A

equipping the country in nesd of it with modern production mesns and @t

(4

the sawe time assuring full employment of menpower under the nev Cﬁpéﬁtinns.
‘The WETU believes that this can be done through an inti}lige?t price

and wage policy, a policy which deserves the most careful attention on

the part of governgents interested in effective measures for the ﬁurpose

of maintaining egénomic conditions guaranteeing full emglqyment and

economic stability and for the industrialization of their country. ;t

is only right to say that a low level of wages reterds the progress of

\

industrialization and higher standards of living. It retards the

increasing prcductivity of labour. It retards social progress es well. -

3
Suqh conditions will never enable these nations to breach the gep between

«

their own economic.development end that of countries econcmically more’

- ¥

. ’ [advanced,
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edvanced; The under-developed countfies, cnce they gtart with help of
eaequate International credits, to build up their economy, will be able 1
to’ utiliee their labour forces end create full employment‘for yeers to
cbme, whiéh will preﬁe e? advantage not only for the national merket, but -
for the 1nterneﬁioeel me?ket as %ell, and certainly for the industries

of the highly.industrielized fountries. The increased natiocnal inceme 1s
the best essurance for a nation's produetivity. But this demands higher
'wagee end control of prices and profits and a general policy.of falr and
adequate dietribution of purchasing power. What would be ehe edvantage
afer a nation to pu% ell its efforte into enlarging its ;edusﬁrial capacity
if 1t does not think at the seme time of creeting markets for its products '
igcgeased Turchasing power of the wage-earner creates the new markets

fhet will absorb the increzsed production. |

‘ The WETU believes in the possibil;ty of full employment on a world-
wide scale. But this implies, as wentioned before, and I wistho emphasize
this point, an internationally accepted policy directed towarde the increase
of national incdme and toward a distribution of purchasing power in favour
of the wage-easrmer. It implies a control of profits and prices:in order
that wages remain really effective. We are witneseing a decline in the
ﬁurc;asing power of @he working population. The Seeretariat reports that
wegesriﬁ their relation to prices have deteriorated, although they. have

F

rigen. 'This decline is a great danger t6 economic stability end full !
empioyment. Such a policy demands en effective system of internmatiopal loané
by me%ing immediately availaele credits through theyIﬁterhatioﬂéluBenk,

and where these cr;dits are inadequate, by expanding end supélementing

1ts facilities. Such credits should not take the place of outright grents

for meeting relief needs, particularly of food

[The WETU

by sufficiently expending the income of the wofking population. The '
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The WFTU;@oes not believe that there must be, anywhere cn this globs,

) .

countries that peed to remain permenertly beckward. Internationéi political
and sccial hermeny ten cnly be based upcn allowing each country, however
Bmall it way be; the possibility to develop its econocwmy, to prcduce goods

and tq”furnishamarkets. If they need help from stronger and richer nations,

thie help should be given them without subjecting the countries economically

!
weaker to the countries possessing great industrial and financial power.

This Commiseion :should insist upcn granting meterial and financial -
aid for the reconstruction of devastated sreas. If it is nct for

sentimental znd wmoral reascns, then let it be for practical reasons of -

e

H ; a
averting a depresslion end waintaining full employment.: The Comwission
should urge the Intermati~nal Bank to speed up credit operations to-the -

most devastated countries. : e

1
¢

We note with concern the-recent statement of the Secretery-General

Iy

T
that inadequate gction has been taken by member nations to provide promised
\ L] ’
relief cssistance, sufficient to meet minimum gubsistence requirements .

and ‘the prévention of retrogression in devastated areas and the FAO Report

i

depicting the catestrophic situation facing severdl countries. We Join .
the Secretery»deneral in urging that the resclution adopted.by the General

Assembly on relief, be transloted immediately into real helﬁ-to.the

peoplés of countries-in need.

I em not afraid of repeating myself. I think this repetiiion rather

i Al

necessary, when I again stress that the WFIU believes in the poesibility

of an international policy for.méiptaiping full employment and economic
stébiiity by increasing the purchasing power of the working population, .
by developing industries in less develorped countri%s, by industrialization
of new countries. 'The weans for such actions/dan be provided. partly in

: ) ~
the respective countries themselves, and partly‘througﬂ international
loens. The peconstrugtiqp Qf devastated a;eas should be given equal

attention, Relief problems shculd not only be studied but result in

_— /practical. measures

w
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‘practig;l measures for their solutiofls At this point+I would like %o
. ~draw your attention to the Report of the Special Technical Committee on
Relief Néeds<éfter Termination‘of UNRRA:’a repcrt which furnishes you
with all the information you may want to have concerning rellef assistahce
. for 19&7; {It is almost six months since this report was pﬁ;lished:' but
y.ahow_insignificant is the response to taie report!
The demand for reports sesms to be very great in this Commission.
If real respoqse'wéré given to these reports, it 3ould fudly Justify. the
claim, buE if the Ccmmission is going to continue %6 ask for Ftudies and
) 4
reports without taking practical action to implement the recommendations
pointed out in these reports, the situation will become disastrous. A
major crisis once developed will be almost impossible to localize in this?
direction. The first victims of depressions are the working men allkpver
the world and théy eve the least able to bear it. The VFIU urges you
"therefore to reccmmend to ﬁhe'Ecoaniq and Social Council international
action toc be taken to prevent the world f%%m a grave depressicn. Ecoﬁqmic
. trends ;1ready’poigt to it. Isn't it an appalling paradox to see that o
the nations were able to popl thelr resocurces for purgoseé of %ar? Should
’:it‘prove impogsible to do the same for the purpcses of peace and happiness?
It 1 herd to conceive. I wish to declare here that the WFTU will give
its unrestricted support to the organs of the United Nations taking action
towards maintaining full employment and economic stability, that will go
tcgether with social progress in order to creaté economic and sccial conditions

7 /
that-will enable the peoples of the world to live without fear of a

4

catagtrophe and which will be Ehe real foundation of peace and happiness

‘for all.
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