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·' 

Mr. Chairman:. 

'I 

Allow me to explain to you and to the members of this Commission the 

circumstcmces that have made it impossible for the WF'IU 'to bring before 
l 

the Second Session of the Social and Economic Commission a number of· concrete 

suggestions and recommendations related to the work of this Commission 
.f I 

I . ' 

and specifically to international action that should be taken in order 
• ,_ ~ ~ .j 

I 

to maintoin full emplo~ent and economic stability. 
• l ' 

It will be easily 

understood that the WFTU is watching and studying with extreme interest 
' I ' ..._ .... . ' 

and great concern the different aPpects of these problems. Several studies 

' on subject's of primary importance to the economic situ~tion in tbe-wol"ld 

I 
have been undertaken by the Secretariat of the WFTU. The results of these 

tJ 

studies ere-intended to, be orought to the attention of the United Nations 

Economic and Social Council and its Commissions. I regret to s.ee that 

the Second Session of ·-the Economic and Employment Commissio~ and the 
• CJ 

Sessions of the:Executive Bureau and the General Council of the WF~u 
t ~ \ . 

are being heid simultaneou~ly and the studies to which I referred'heve 

to come before tho~e organs of the WFTU, before they can be submi tt.Jd here. 

Although we would have preferred to hear this Commission discuss in 
I 

~ ' 

substance the recommendations brought for..rard by vlorld Labotlr, we n;ay have 
I 

to 1 b~ing them direotly~before the Economic and Sccial Council in JFly, 
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I wish to· take advantage of the opDortunity which is-givEn me here 
. ;J(· 

to outline to you, broadly, the view World. Labcur takes with re·gard to 

the "Problem, of maintaining full employment and economic stability. 

It stgrts from the principle that full employment should be aimed 
I 

r,.>. 
at en the fullest•internaticnal scal8 ta~ing into account the potential 

' 
e'conomic resources of 'each country a~a organized in such a way as not to 

hinder full employment policy in other COlli~tri8s. Individual countries 

may have to f~ce special problems in this cor~ection, which would. have to 
tl 

be P.olved with the help and co-operation of those other countries able to 

do so. In some highly industrialized countries, it ~ay prove necessary 

to organize produ~tion so as to assure continuous ~mployment to their ;-
<c 

workers. In others, ·less developed or lee king modern machinery, it may 

be necessary to l'lq_uip the country with modern production means. In under-

.- ' developed. countr.ies it may mean industrielizing the country immediately 
.. 

1n order to ·exploit natural resources and to fully utiliz~ its manpower 

resources·. 
I 

A full .. employment policy in all these 'dountries implies increasing 
-.~ • "" l 

national income to a. m£.tximum, providing all the needed raw materials, 
j ,\ 

equipping the country in.need of it with modern production means and at 

the !3ame time a~suring full employm~nt of manpower under the neu c'"'ndi tirms. 
. ~. 

'The 1-IFTU believes that this can be done through an intelligAnt price . .._ 

and wage policy, a pol~cy which deserves the most careful attentibn on 

the part o·f governments interested in effective .measures for the purpose 
.. 

' 
of maintaining e?onomic conditions guaranteeing full empl~yment and 

''• 

economic stabil~ty and for the indus~rializ~tion of their country. It 

is only ri&~t to say that a low level of wages retards the progress of 
\ ., 

industrialiZ,ation and. higher standards of liv1qg. It re.tard.a the 
' r 

increasing productivity of labour. It retards social progress ·es well. 

Such conditions will never enable these nations to breach the gep between 

their Ow~ economic.developrnent' and that of countries economically more' 

/advanced. 
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I ' ' . 5 
advanced~ The, under-developed co'UptFies, once they start with help of 

. . 
adequate international credits, to build.up their'economy, will be able 1 

' I ICJI: I 

to'utili~e their labour forces and create full emp!oyment for years to 
,. ' 

come, which will pr9ve an advantage not only for the nati9nal market, b~t ' 
~ ., 

' ' .... ' \ 

for the international market as well, and certainly for the' industries 
, j ' 

of'the highly. industrialized countries. The increased national inccme is 
' ' . 

the beat ,a'ssurance for a nation 'a productivity. But this demands ?igher 

. wages end control of prices and profits and a general polici)". of fair and 

adequate distribution of purchasing power. What would be the adventage 

f~r a nation to put ~11 its efforts into enlarging its ~ndustrial C8pa~ity 

if it does not think at the same time of ?resting markets for its products 
' 
by sufficiently expanding the income of the worki~g popula,tion. The 

'i 

increased ~urchasing power of the wage"earner creates the new markets 
' 

'l 

_th'at will absorb the increased production. 

Th~ WFTO believes in ~he possibility of full employment' on a world­

wide scale. But this implies, as mentioned before, ~nd I wish to emphasize 

this.point, an internationally ~ccepted policy dire~ted towards tpe increase 
' ~ . 

of national income and toward a distribution of purchasing power i~ favour 

of the wage~earner. It implies a control of :profits and pric·es 'in order . ' 
that wages remain reaily effective. We are witnessing a decline in the 

purchasing power of the working population. The Secretariat reports that 

wages in their relation to prices have deteriorated, although they.have· 
,'i' ... t j; .. 

risen. 'This decline is ~ greet danger t6 econo~ic stability and full , I 

employment. Such a policy-demands an effective system of international loans 

by making immediately available credits through the _Inte~ational~ank, 
~ 

and where these credi'ts are inadequa.te, by expanding and supplementing 

its facilities. SUch credits should not take the place of ;ou~right gran~a 
,J. ! I t ' 
for meeting relief needs, ~artic~~arly of food. 

f' 

/The WFTU 
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' 
The HF'IU .?-oes not believe that· there must be, anywhere en ·this· globe, 

count:ries that peed to rern3in ·permaner:tly backvmrd.. International political 

and social harmony. ean only be based upon allowing. ec.c,h country, ho>ve.ver 

small it may be 1 the possibility to develop its economy, to· produce goo'ds 

and to· furnish· .markets. If the'y'need .help from stronger and richer nations, 
! 

this help should be giyen thElrn without subjecting the countri.es eqonomically 
• -< • -

I 

weaker to the countri'es· possessing great industrial and financial power. 

,This Commission ,should insist upcn grp.mting material and financial-. 

aid for the reconstruction of devostated areas. If it is not for 

sentim-ental nnd rnor.:;.l reasons, then let it be for practical reason.s of.· 

! ' 0 
averting· a depression and maintuining full employment.· The. Commission 

sho~ld ure;e· the Internati'"':nCJl Bank to speed u:p credit op.erations. to -the 

most devastated countries. 

vJe note with concern the· recent statement of -the Secreterv-Generai . . 
I 

that inadeq_ucite· action h3s beP.n taken by member nations to provide promised 
• 

-relief ossistance, sufficient ~o meet minimum ~~bsist~nce req~irements 
. 

and the prevention df retrogression if! 'devastated areas an·d tl;le FAO Rerport 
\ 

depicting the cat~: strophic situation facing severavl countries.. 1-Je join. 
l 

the SecretE'ry-GenerDl iJ? urging thf;lt the resolution a(l.opted.by the Gen-eral 

Assembly on relief, be translated immediately into real help· to. the 

' pe·oples of countries. in need. 

I em not afraid· of repeating myself. I think this repetition rather 

necessary, when I again stress that the WFTrr believes in the possibility 

of an international policy for. mai~tt:dnipg fuil emr1loym_e_nt and economic 

stabiiity by in·crMsitlg the pUrchasing power of the working population, _ 

by developing industries in less developed countri~s, by industrialization 
/ 

of new countries. . The means for such actions c'an be ·prov;ided partly in· 

' 
the respective countries themselves, and partly. through internattonal 

ioans. The reconstruction of devastated areas should be given equal 

attention. Relief problems shculd not only 1:;e studied -but result in 

/practJcal•measures . ' 
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practieal measures for their solution~ ·At thts point•I would like to 

I 

~ ··drawyour attention to the Report of the Special Technical Committee on 
4 • 

* Relief Needs ~ter Termination of UNRRA, 'a report which furnishes you 

with all the information you may ~,:ant to have concerning. relief ass~stance 
I . .. 

< •. ·for 1947. · It is almost six months s·ince th:Ls report was published: but . . . 
\··--.·how. insigni:icant is the response to this re:po::.--t! 

The demand.for repo~ts seems to be veri·great in this Commission. 
0 

If. real respo~se·were given· to these r~ports, it would fully justify~the 

claim, but if the Commission is going to continue to ask for studies and 
• l • 

reports wit~out taking practical action to implement the 'recommendations 

:pointed out in these reports, the situat'ion'will become disastrous. A 

major crisis once developed will be almost im~ossible to localize in t~is~ 

direction. The first victims of depressions are the working men all over .... 
the world and they are the least able to bear it. The WF'IU urges you 

., \ 
... 

·~therefore to r~comn.end to the Economic. a11d Social Council international 

action,to be taken to prevent the world f~m a grave depression. Economic 
• > 

tr.ends already 'point to 'it. Isn't it an appallin~ paradox to see that 
• 

I• 

the nations were able to pooi their resources for purposes of war? Should 

' 1 .it·:prove impossiole to do the same for the purposes of peace and happiness? 
.. 

It is·hard to conceive. I wish to declare here that the WFTU will give 

its unrestricted support to the organs of the U~ited Nations taKing action 

towards maintainir~ full employment and economic stability, that will go 

•.> 

tcgether with social progress in order to create economic ar.d social conditions 
. 

that·will enable the peoples of the world to live without fear ·qf a 

catastrophe 'and which will be the real foundation of peace and happiness 
• 

·for all • 

. I 


