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In connexion with the consideration by the Zconcxic and Sociel Couneil
of the probiem of financing economic development (Item 5 (b)), the Indian
Council of ¥World Affairs presents this summery of e memorandum prezared by
Dr. V.E.R.V. Rao, Directcr of the Delhi School of Teoncmics, entitled "An
International Development Authority". In this mermorandum, Dr. Rzo traces the
development of an idea for crsating internaticral means for promcting economic
development. He discusses the wannsr in whiech this patter was conaidered by
the Sub-Commission on Ecconomic Development, of wvhich Dr. Reo was Chairman, by
the Economric end Emplcyment Commiasion, by the United Natlicns groun of experts,
by the Economic and Social Council and by the General Asscmbly - the latter's
most recent action culminating in its resolutica 520 A (VI). This summeary
reproduces Dr. Rao's concrete propoaals for the creation of an International
Development Authority, which feollow:
"l. Objects To promote the economic develormernt of the under-
developed areas of the werld on the basis of rutual aid.
"2. Functions
(i) To make technical assistance available to under-developed
countries in preparing schemes for eccnomic development.

/(1)
52714k - E/c.2/333



E/fC.2/333
Page 2

(ii) To co~crdinate the technical assistance for economis develcraent
et present available to under-develoned countries within the
Unlted Hations and its apecialized agencies, in ordsr to sece
that different types of technical szsaistence are prozerly
integrated and lead to a planned development of the resources
of the country concerned.

(1iii1) To assist under-developed countries in cbtaining essential
meterials, equipment, personnel, etc. required dby them for the
execution of their progremme of eccnomic development.

(iv) To finence or heln to finance such schemes of economic
development &s cannot be financed frcem the country's own
regcurces and for vhich icans cannot be asked for on strict
business principles.

(v) To promwote and, if necessary, underteke the direction and
financing of regicnal developmental projects extending over
naticnal frontiers and not likely to be unésrieiken by eny
one of the countries concerned on its own initiative.

"3. Membership

Membership of the organization shall be opsn t0 all independent
States, whether they are members of the United Nations or not. provided
they accept its object and functions end express their readiness to play
a cOBEtrLctive role in their implementation.
"h Finonce

(1) Members shall make annual contributions to the Organization to
the extent of not less than 2 psr cent (one fifth of one per
cent) of the annual average of their national income during the
precéding'three years. It shall, however be open to the

' Orgenization to arrive st special rates of cuntriﬁuiion,bolaw
‘this amount in exceptional cases. _

(i1) Contributions will be made by members in their O'n.currencies,
and the commodities on which their contributions will be expended
will generally be subJject to the epproval of the govermments .

concernced.
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Countries now receiving assistance from the United States under
the European Recovery Plan may be called upon to make special
contributions after the completion of their economic recovery or
by the end of 1953, whichever is earlier; the amount and nature
of such contributions being determined after discussion and with
the consent of the countries concerned.

From any reduction that may take place in the national
expenditures on defence at their 1552 levels, due either to the
conclusion of an international agreement on disarmament or
otherw&se, e paert, whiclh shaell be not less than 10 pelr cent of such
reducticn,’ shall be p&yablé as snecial contrituticn to the

Organization for a period of not less than 5 years.

"5. Principles of Financial Assistance

(1)

(i1)

(ii1)

(iv)

The funds shall (a) be given to or through Goverrments; (b) be
designed to meet the needs of the country concerred; (c) avoid
distinctions arising from the pelitical astructure of the country
requesting assistence, or the race cr religion of its population;
(d) not be a means of foreign ecconomic and political interference
in the internal affeirs of the country concarrned and nct be
accompanied by any considerations of a political nature.
Financlal assistance will be given only to under-developed
countries. The list of countries coming under this category
will have to be errived at by international egreement.

This assistance will be given oaly on the reguest of the
countries concermed, except in the case of Non-Self-Governing
and Trust Territories, in which cases the organization itself
may take the initiative by spicial arrengemant with the
Administering Powers concerncd.

This assistance will apply only to projects which cannot be
financed, either by the International Bank fcr Reconstruction
and Development or by inter-governmentel finance or by private
foreign inveatments, but vwhich, nevertheless, are besic to
economic development and are expected eventuelly to result in
an increase in national productivity and a rise in the standard
of living of the people concerned.
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(v) Assistance will normally take one or both of two forms viz.

(vi)

loans and granta.

Loans will carry little or nil lntereat eg the case may be,

and terms of repayment will be liberal.

Gra,nta will normally be made for specific projects, provided of
course they form part of an integrated development progranmme,
funds being advenced as they are expended and not in one lump
sum amount.

Assistence by wey of both loans and grants shall be conditional
on the receiving country providing a share of the cost of the
projects concerned. The locel contributicn shell normally be ab
least 50 per cent of the cost imvolved, but it shall be open to the
Crganization to reduce this figure. It is understood that
applicationa for such relaxetion willl be considered more
favourably in the case of assistance by way of loens rather

than that by way of grants.

“6. Meragewent

()

(1)

The Crgenization shall be administered by & full-time Board of
Goverrnors consisting of 15 members, elected by the General
fissembly cf whom 5 shall be elected for one year, 5 for two
veara. and 5 fov threes wesrs »etirin
for re-election. The mémbers shall have full-time alternates.

The Board of Governcrs shall

(a) consider applications for assistance and take decisioms om
the same. :

(v) make appropriate granta or loans as the case may be,

(c) make errangements for verifying the utilization of the

. funds sanctioned by them and receive progress reports on-
. . the implementation of the projects concerned.

() -teke over the duties of the United Nations Technical
Assistance Administration, end co-ordinate the verious
schepes of technical agsigtance supplied by the specialized
agencies to the under-developed countries, with one ancther,
with the schemes financed by the International Bank, and with
the schemes finenced by their own Organization.
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(e) arrange for assisting under-developed countries in drawing
vp their develcomment progremmes.

(f) easzist the under-develcped countries in procuring
essential supplies and equipment as well as techknical
rersonnel elither through the specialized agencies or
otherwise.

(g) pudlish quarterly reports on the working of the Organization
and submit a detailed annual report together with
reccowendations to the General Assembly thrcugh the
Econcmic and Social Council.

"7T. Regicnal Authorities

Wherever development proéjects are such as to cover more than one
State, the Orgenization shall teke the initiative in arranging for a
Jjoint conference of the States concerned and set up a regional authority
for the preperation of plans and the implementation of the projects in
guestion. Such a regional suthority will have on 1ts management
representatives of the govermments of the States concerned, and no work
ghall be undertaken without their consent.
"8. Technical stefs

The Organization shall have a besic nucleus of quelified and competent

technical staff cn a permanent basis to enable it efficiently to discharge
the duties imposed on it by para. 6 above. It skall, however, be open to
the Orgenizaticn to recruit from time to time technical staff for temporary
periods as also to obtain from member govermments the services of technical
staff in their employment on a loen basis end without detriment to their
own national interests.

"0, Headquarters

The headquarters of the Orgenization shall be located in an under-
developed country, prefersbly in Asia.

May I conclude this erticle with the hope that the United Nations
Organization will teke up this moat lmportant tesk; and, by establishing
this new International Development Authority (or United Nations Economic
Development Administration), not only help to promote the economic
development of the under-developed countries, but also perhaps show a way out

of the dismal moress created by the ccld waer and turn men's energles once
agaln Into the constructive channels of international co-operation and
mutual aid for the preservation of world peace.”





