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The Associatinn, compesed of more than 16,500 members and representing
approdmately 85 per cent of the productive capacity of the United States of
America, has long been interested in this prablem and has studied it closely
over the years., It welcomes this opportunity to express, as a matter of
repord, its view on this subject,

The Assocliation is unalterably opposed to cartels of any form. Through
such arrangenents business enterprises engaged in the same type of industry

can collertively fix prices and terms of sale, divide productive activities,

markets, and customers, limit production, assign quotas on output and sales,

and enforce compliance by members through the imposition of penalties.
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Experience has clearly revealed the eonsequences of such cartellzation.
By establishing prices at levels calculated to cover the costs of their
least efficlent members, cartels remove the incentive to introduce
technical improvements and eliminste wastes, By assigning cquotas on the
basis of present capacity or past output, they f{reegze production to existing
Yocations and obstruct adiustments that might cut costs, In both of these
ways they operate to restrict production and to prevent consumption from
reaching levels which it might aiherwise attain,

The ends of peace call not for continued restraints on production and
consumption but rather for an expansion of both, Maximum production and as a
consequence, higher consumption, can only be attained as the resultant of the
maryy factors tengible and intangible, human and material, which add up to
incressed productivity, that is, the lowering of man hours of labor for a given
quantity of output., Higher productivity means lower costs and prices, higher
wages, strengthened demand and wider markels, in¢reassd profits and dividends
and capital for further improvements, Clearly, tho world has ne nced for
restrictive, private cartel policies which are a deterrent to increasss in
productivity, ,

At the present time the world is faced with unprecedented demands upon her
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restrictive busliness practices assumes perticular urgency since such action
could moke o significant contribubtion to an increase in production,
productivity, and living standards, For this reason, the Associntion
recommends to the distingulshed members of the Economic and Soclal Council
that specdy and effective action be taken to eliminate these practices.





