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' Note By the Secretary-General

1. Thié note, containing background information, has been prepared by the
Secreﬁariat in order to facilitate the Council's consideration of item 9(c) of
the provisional agenda: "Methods of Financing Economic Develomment of
Under-developed Countries”. |
2. This subject is before the tenth session of the Council as a result of
recomuendations by the Council and of recommendations by the fourth session of
. the General Assembly. The background informstion concerning the Councilts own
| actions is glven below in paragraphs 3-T7. Information concerning the
General Assembly's recommendations 1is given in paragreph 8 below,
3. At lts eighth session, the Economic and Social Council had before it
vesolutlion 198 (III) adopted by the General Assembly on 4 December 1948,
,requesting the Council to give "further and urgent consideration to the whole
'/problem of economic develoyment of under-developed countries in all its aspecta"
‘and to inform the fourth session of the General Assembly of the measures devised
f'ahd those contemplated for the future with regard to the problem.
4. In order to assist the Council in its consideration of this guestion, the
Secretary-General presented to the eighth session of the Council a note dated -
4 February 1949 (document E/1119) in which the several resolutions and
recommendatlions concerning economic develorment which had been adopted during 1948
by the United Nations organs concexmed were reviewed, It was then pointed out
that while the General Assembly in the above resolution centred 1ts request upon
"the whole problem in all its aspects", the Econamic and Social Council in
resolution 139 (VII) B had ouggested that the Iconcmic and Enployment Commission
undertake further studies with a view to defining "the central problems of
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ecbnémic déVelopment and to make detailed recommendations for dealing with those
probvlems”, This note also described briefly the relevant activities of the
Econoric and Employment Cormissicn end the Sub-Commission on Economic Development.
Prior to the adoption of resolution 139 (VII) by the seventh secsion of the
Council, the Fconomic and Employment Cormission at i1te third session had noted in
connexion with the first report of its Sub~Commission on Economic Development
that the Sub-Comxission had "properly decided to devote more tiue at future
sessions to more spécific problems”. The Commlssion hed further consideved "that
one of the fields of activity which requires vrgent consideraticn is that
concerning the mobvilizetion of the under-developed countiies! domestic resources,
human, natural, financiel end techntlogicel, and thet studies in this field should
be undertaien foirthwith so that the technical assistance which may be rendered
at the request of member countries by the United Netiouns end ite specialized
agernicies toward the mobilization of these recouwrces can be utlilized most
effectively”. The Sub-Commisgion on Econcmic Devalopment accordingly devoted its
gecond session almest entirely to problems of techmical assistance.
5. In view of these prior decisginus the Council at its elghth session reviewed
its resolution 139 (VIT) end adogpted resoiution 179 (VIII) in which it agreed
that the Economlic and Ermployment Cwrmission end the Sub-Commission on Econoulce
Develorment should adhere to their present pregrarmes of work end so place
before the Councll reccmmendations conceriiing specifib problems of economic
velomment and further requested the Secretery-General to prepare, in co-operation
wilth the specielired azencies, a report for the nintia sesslon of the Council on
"methods of financing economlic devolopment of under~-developed countries, including
nethods of stimiating the intermational flow of capitel for this Turpose, paying
due attention to questions of a social nature wiich directly condition economic
development",
6. The ninth session of the Council had before it a report prepared by the
Secretariat on Methods of Financing the Economic Development of Under~Developed
Countrdes (E/1333, E/1333/Add.1 end E/1333/Corr.1), in response to
resolution 179 (VIII). It also received the report of the fourth session of
the Econonic 2nd Employment Commisszion in.ﬂmich the Cormiesicn took note of the
report of the third sesslon of the Sub-Commission on Economic Develogment dealing
with the mobllization of financial resources for economic dbvelopment end
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indicated that In its view the Sub-Commission's report dealt inedequately with
the problem of financing. The Cammission suggested that since "the data vefore
it and the enalyses of the Problems involved are insufficient to make any
specific recommendations", the Council should_arrange.for a serles of specific
studles in the field of financing. ' |
Te While the Council’s work at 1its ninth session was primarily devoted to the
formulation of en expanded rrogrexme of technical agsistance, the Councll also
decided (resolution 222 (IX) D) thet "a comprehensive discussion of actions
necessary to stimulate capital investments, whether finsnced from donestic or
foreign sources, be held if possible at the next session of the Council", In
this comnexion it requested the Secretary-General to undertake four specific
studies in the field of Tinancing end to complete as many . of them as possible
for the Council's tenth session., This action of the Counci) was based on previous
ections and recommendetions of the eighth Council session, of the fourth session
of the Eccnomic and Employment Commission as well es the third reguler session
of the General Assembly. | ~
8. The Council at its ninth session also propared, for the fourth session of the
General Assembly in response to its resolution 198 (III), a report {document Afor2,
chapter II A) conslsting of an account of the actions concerning economic:
development of under~developed countries taken by the Council during its eighth
and ninth esesesions and of'felated actions taken by the specialiZed agencles.
The resolution which the fourth regular session of the General Assembly adopted
on Economic Develomment of Uhder-Developed Countries (306 (Iv)), end which
appears on the provisional agenda of the tenth session of the Council as item 9(c)
is as followas ’
' The General Assembly,
Having consldered the report presented by the Economic and Social Councll
in accordance with the provisions of General Assembly resolution 198 {111}
of 4 December 1948, _ v
1. ' Notes the measures al.i'eadv devised by the Council, its commissions

and the specialized agencies regarding the econdmic development of

under-developed countries and regions, especially tnose in the field of

technicel assistence for economic development;
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”\é.- 'Egges‘ﬁ6%é‘of the érrangements made by the Council to gilve detalled
consideration at an early session to other questians relaeted to the economic
development of under-developed countries and reglons;

3¢ Yooks forward specifically to receiving “the Councills studies of

and recormmendations for intermational action concerming the urgent problems

of the financing, in a1l its aspects, of economic development in
under-developed countiies;
4, Recomrends that the Economic snd Social Council:
“(a) Continue to give urgent attention to the -problems of economic
; develoyment of under-developed countries, giving due
conslderation to questions of a social néture which directly
condition economic develorment; ' '
(v) AStimulate its commiesions and the specialized egencies to
give similer uygent attention to these problems;
(¢) Include in its annuel report to each regular session of the
General Acssembly a specisl chepter on the mwasures being taken
to promote ecconoric devslomment, together with recommendstions
for the further improvement, 1 neceassary, of such measures,
The Council'!s ettention may be drawr in perticuler to paragraphs 3 and 4{c) of the
resoiution on the question of financing economic development.
9, The following paragraphs dsccribe the poeition with reapect to the four
studies requested by the Council referred to in perssyreph 7, above, and to the
other studies end materials avallable to the Council in commexion with this item,
{a) One of these studies was described by the Council &s a Survey of Private
Foreirn Investnents in Seloctod Countries, the Tactors focounting for these
Investments, and the Ixleting Condltions Goveiming Forelgn Investments,

A stady of policles afzectinb privatc foreiyn investments, is now nearing
coxpletion. '
{b) A second study waes descriled as Methods of Increas*np Demestic Savings
and of Lnsu*igg their Most AdVanthQOUS Use for the Purtose of Economic
_23228222..' This study has been coupleted and distrivuted to the members
of the Council (E/1562 and T'/1562/Corr.1 & 2). It is besed on the results
of a meebing of experts on financing of ecoromic develoiment held at

lake Success from 2% Octobsr to 2 November 1949. This meebing wes called
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by the Secretary-General under the terms of General Assembly

resolution 200 (III) which requests him to arrange for "the organization

of seminers on special problems of economic development"”. The report is
divided into three parts comprising (1) a survey of general views expressed
by the experte who participaeted in this meeting; (2) a2 sumary of their
discussions; and {3) papers prepared by each participant descriding the
experience of his country in obtaining domestic financial resources for
econouic develomment , together with an annotated guide prepared by the
Secreteyiat,

(¢) A third study described as Effect of Econcuic Development on Volume of
Savings, The Secretariat hes cronsidevréd this request and has veported to
the Economic and Employment Carmission that it is convinced that an ad'equ'ate
-report which would cover the subject in a realistic menner would be

extremely difficult to prepare because the stetistics on savings of
under~developed countiies ,ére not 'vsufficiently precise and detailed to
relate them to varlous types of economlc dexfelopnent projects. The
Secretariat would need further: gu.idmice before embarking on this study.

(d) A fourth study related to an Ipteniational Clearing-House of Information
on Investment. No report has thus far been planned by the Secretariat on

this subject, altihough certain studies now under preparation may be
expected to throw scme light on this question.

(e) 1In addition to the report on Methods of Financing the Economic
Develorment of Under-Developed Countrig_g‘ {see paragraph 6, above) and the

study on Methods of Increasingz Domestic savings ay.d. ¢f Ensuring thelr Most

Advantageous Use for the Purpose of ECODOIDJ.C Develognent (see parag,raph o(v),

above), the following reports have aleo been mads ave ilable to the Council
which are rslevant to item 9(c): "Methods of Financing the Economic
Developmeriv of Under~Developed Countries“ '

(1) A report on Relative Prices of Exports and Tmports of
Under-Peveloped Countries, This study in its prelimlnary form vas
made avalilable.to the third session of the Sub=~Comui ssion on
Ecconomic Development under the title Poste-War Price Relations in
Trade Between Under-Developed and Industrie.lized Countries
(E/CN. l/Sub.3/W-5). It was originally prepared in response to a
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recommendation of the first session. of the Sub~Camlssion that a
gtudy be made of the price trends of primary products relating to
-those qf capital goodsd. - The study is concerned with the post-war
increase in prices of goods = esgecially capital goods, machinery
‘and equimment = imported by under-developed countriés as compared
with the price increase of exports of these countries, '
predominantly primary products, :

(11) A report on. International Capitel Movemonts during the Inter-Wer
Period. This study was made available in preliminary form to the
~third session of the Sub-Commiszeion on Econcmic Developuent and
-has since been revised.

10,-.. Th_e,_Cotmcil,‘,e attention is also drawn to the followlng documents:
(a) A communicetion freom the Food and Agriculture Organizetion
(document E/1591) submitted in connexicn with item 9(c) containing u report
Internatienal Investwent end Finencing Facilitles adopted by the fifth
session .of the Conference of the Food and Ag¥iculture Organization.
(b) . ‘A report of the International Bank for Reconstruction snd Development,

- -appearing as item 25 of ik jwovisional agenda of the Council, containing a

chapter on the role of the Bank in economic develomment (document E /155.7)‘:,_
and

(c) A report on National and Internatidrsl Messures for Full Fmployment
prepared by the group of exper’cs appo;nted by the Secretery-Gerieral in
accordance mtn resolution 221 (IX) E-end -appearing as ltem 8(a) of the
provisional agenda. of the Counc.nl certain ...ections of which deal with
matters af fecting financi.ng of economic ‘develoment. * In particular, the
experts' recommendations concerning stable internetional investment for -
economic. development contained in paragi‘ephsj-lf91—198 of the report and a
plan for stabilizing the flow of dnteypatiocnal. txbde covered by -
peragraphs 190.,201+ may be noted,
11. Finelly,. the Council'e attention is drawn to changee effecting the fourth
sesslon of .the Sub-Commission on Economic Developnent,tobe held from 17 April to
28 April 1950. -The Sub-Commiosion had. plazned to dlscuss-at its fourth session
the subject of obstacles to and progress fm industrialization a.nd. economic
development. in the under-wdeveloped. areas, and requegted ‘that - the Secretanat
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prepare studies and documents bearing on this subject. Several related studies
are telns prepared by the Secretarlat and are described in detall in

docurent E/cN.1/76 (peragraph 8).

12, In the light of the decision of the Economic and Social Council to initiate
its discugsion of the problem of financing economic development at its tenth
session and the possibllity thet this discussion may as a consequence of

General Assembly Resolution'306 (IV) be continued at the eleventh session of the
Council, the Chairman and the members of the Sub-Commission decided to revise thelr
progremme of work and to devote their next session solely to the problem of
financing economic develomment with particular attention to the formulation of
practical recammendations rather than the further analysis of the problem. To
facilitate the work of the Sub«Camission the individual members of the
Sub=Commission have been asked to prepare specific proposals for internmational
action for consideration at its fourth session.

13. 1In view of the above background, the Council when considering action on
item 9(c) may wish to take into account the fact that when it edopted

resolution 222 (IX) D, i1t was aware of the possibility that definitive action in
the field of finencing economic development might not be possible during the
tenth session., It was for this reason that the Council decided to have a
comprehensive discussion "if possible at the next session of the Council”. This
last phrase was inserted in the Councills resolution because of the Council's
avareness of the likelihood that the studies to be prepared by the Secretariat
might not be ready in time to make possible the formmulation of recommendations
durlng the tenth session of the Council. The studies which are still in progress
should be completed in time for use by the fourth session of the Sub~Comuission
on Econcmic Development in connexlion with its consideration of the problem of
financing economic development and the formmlation of practical recommendations,
It therefore appears that both more definitive data as well ag draft
recommendationé in the field of financing economic developments should be available
in fime for consideration during the eleventh session of the Council.
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