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1. This note, containing background. infonnation1 has been pre:pared by the 

Sec~etariat in order to facilitate the Council's consideration of item 9(c) of 

the provisional agenda: "Method.s of Financing Economic Developnent of 

Under-developed Countl·ies". 

2. This subject is before the tenth session of the Council as a result of 

recommendations by the Council and. ot recOllliOOndations by the fourth session of 

the General Assembly. The back€rotma. iafomation concerning the Council's own 

actions is given below in paragraphs 3·7. Information concerning the 

General Assembly's recOIImlendations is given in paragraph 8 below. 

~· At its eighth session, the Economc and Social Council had before it 

~esolution 198 (III} adopted by the General Assembly on 4 December 1948, 
/requesting the Council to GiVe "further and ureent consideration to the whole 

problem of economic deve!o)?ment of under .. develo:Ped countries in ill its aspects" 

'and to inform the fourth session of the General Assembly of the measures devised 
I , 
'· and those contemplated fal" the future with regard to the problem. 

4. In order to assist the Council in its consideration of this question, the 

Secretary-General presented to the eighth session of the Council a note dated , 

4 February 1949 {document E/lll9) in which the several resolutions and 

reCol!IOOndations concerning economic develo:rment which had been adopted during 1948 
by the United !Jations organs concerned were reviewed. It was then pointed out 

that while the General Assembly in the above resolution centred its request UJ?On 

''the whole :problem in all its o.epects", the Economic and. Social Council in -resolution 139 (Vli) B had suggested that the Economic and Employment Commission 

undertake further stuoies '\-lith a view to defining "the central problems of 
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economic develop:nent and to :make detailed reco:nnnendations for dealing with those 

Jlroblem:3'' • This note also descrlbed briefly the rele-rant activittes of the 

Economic and Employment Cor:nnission end the Sub-Commission on Economic Development. 

:Prior t0 the acloption of resolution 139 (VII) by the seventh session of the 

Council, the Economic and Employment Commission at its third session had noted in 

connexion "1i th the first report of its Sub-Conunission on Economic Development 

that the Sub-Comrui:Jsion bad. ":pro];erly dec:ided. to devote more ti1:1e at future 

sessions to more Jpecii'ic problems". 'l'he Commission he.d further conside1•ed "that 

one of the fieldc of activity which requires urgent consideration is that 

concerning the mobilization of the under-deYelo:ped count1·ies 1 doroostic ;;.~esources, 

human, natural, financial and t&chn~locicel, and tbat studies in this field should 

be undertal~en fo1·thv1ith so that the technic~l aHs.istance 1vhich may be rendered 

at the request of member countries by the United. NetiQns and itB specialized 

agencies toward the mobilization of ~~eae recource~ can be utilized most 

effectively". The Sub-Co!JillLH>ion on Eco.t.~.crllic Dev~1op:nent accoreine;l."V devoted its 

second sessior• almost entirely to };!roblej;llS of tecl"urlGal assistance. 

5. In viey of these prior dec:!siGr.i.S the Council at its eighth session reviewed 

its resolution 139 (VII) ar~d. a~t~d re~olut:ton 179 (VIII) in '\Ihich it agreed 

that the Economic and. Ernplo:rment C~ssion a.nd the :;ub-Comrniesion on Economic 

Develop:n1ent should adhere to their present :prco]ra:r:nnes of work end so place 

before the Council recammend.ations conce:cning s}Jecific problems of. econorlic 

de7o1o;ment and fu:..'ther requt:lGtec1 the Secrotery~Gener"l.l to p·ep?..ro, in co-operation 

wi·0h the s:pecia1J ?e-i at:;encies, a report fox· the :r>.int.il sesslon of the Cov.ncil on 

":methods of fina;::.~.:.j.:.'1g ec')nomic development of uno0r-develo:pt:>i countries, including 

methods of stimulat,4 1lt3 the internat:ional flow of capital for this :purpose, J.:>aying 

due attention to questions of a social nature wLich directly condition economic 

development". 

6. The ninth session of the Council had before it a report prepared by the 

Secretariat on Hethods 2!., !Jne.nping th£_~~'?_~!'lJ..?;pment of Unae:c-Develp;£e.d 

Cou.•1trtee (E/1333, E/1333/Add.l end E/1333/Corr.1), in response to 

resolution 179 (VIII). It also received the report of the fourth session of 

the Econom:!c and Emplo;~'Illent Commission in which the Commission took note of the 

report of the third session of the Sub ... Co:nnniasion on Economic Develofii!1ellt dealing 

with the mobilization of financial resources for economic dovelopr,~nt and 
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indicated. that in its view the Sub..Coilli!lission' s re:pqrt dealt inad.equate:cy ~th 

the :problem of financing. The COllllllission suggested that since "the data before 

it and the analyses of the :problems involved are ins~ficient to make any 

s:pecific recoilllllendations'', the Council should arrange for a series of s:pecific 

studies in the field of financing. 

7. While the Council 1 s work at its ninth session was primarily devoted to the 
.. 

formulation of an expanded :programme of technical a~sistance, the Council also 

decided (resolution 222 (IX) D) that "a com:prehensive discussion of actions 

necessary to stilnulateca:pital investments, whether financed from dolllestic or 

foreign sources, be held if :possible at the next session of the Council''. In 

this conoexian it requested the Secretary-General to undertake four s:pecific 
. . 

studies in the field of financing and to com:plete as many .of them as :possible 

for the Council's tenth session. This action of the Council was based on :previous 

actions and recommendations of the eighth Council session, of the fourth session 

of the Economic and Employment Commission as well as the third regular session 

of the General Assembly. 

8. The Council at its ninth session also I!repared, for the fourth session of the 

General Assembly in response to its resolution 198 (III) 1 a re:port (document A/972, 

chapter ll A) consisting of an account of the actions concerning economic 

development of under-developed countries taken by the Council during its eic;hth . . . 
and ninth sessions and of related actions taken by the specialized asencies. 

The resolution which the fourth regular session of the General Assembly adopted 

on Economic De-velopment of Under·DevelOJ?ed Countries ( 306 (IV)), and which 

appears on the provisional agenda of the tenth session of the Council as item 9(c) 

is as follows: 

Th~.Gen~ral ~psemb±r1 . . . 

Havif:?S c,onsf~ the re:port. presented by the Economic and Social Council 

in accoraaOce with the provisions of General Assembly resolution 198 {III) 

of 4 December 1948, 

l. Notes the measures already ·devised by the Co\Ulcil, .its cOIIllllissions 

and the. s:pecialized agencies regarding the economic development of 

under•deveio:ped countries and regions 1 especially those in the field of 

technical assistance for economic development; 

/2. Takes note 
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2. ·Takes ·n.o'te of: the arrangements made by the Council to Give detailed ----

consid.eratioli ·at an early sezsion to other questi('.ns ·related to the economic 

development o:f tmder-d.eveloped countries and regions; 

3. Looks forward specifically to recoiv:tnJ '·the Council's studies of 

and. recom.mendations for international action concorm.n-:; the urgent problems 

of the financing, in all j.ts as:pects, of economic developnent in 

under-developed count~·ies; 

4. Reco:IJJr:1.eM.s that the Economic ?tld Socia1 Council: 

Continue to give·urGent attention to the-p~oblems of economic 

development of under-developed countries, giving due 

consideration to questions ·o:r a social natUre which directly 

condition econootlc developnent; 

(b) Stimulate its conu:nissions and the specialized agencies to 

g1ve similar urgent attention to these problems; 

(c) Include in its annt!el reJ?Ort to each regular session of the 

General Ass.embly a s:pecio.l chapter on the measures being taken 

to promote econotrJ.c developnent 1 together with recOOl!:lemw>tions 

for the further i:m.:provement, if necessary 1 of such measm'el;l, 

The Council's attention may be dram:. in particular to pa:.."agraphs 3 and 4( c) of the 

resolution on the ques'!iion of :financin3 econol".d.c development. 

9. The follawing :Paragra:phs describe the posit:Ion with res:;ect to the four 

studies requested by the Covncil referred to in plregJ:•a:ph 7, above, and to the 

other studies and materials available to tbe Council in cor..nexion With this item. 

(a) one of these studies was described by the Council as a Survey of Private 

Forei,2.J..JEV.!:,.Si_~nts_l!l~1:2_c~.-. .£9EE..t!J.e!!.J.. ~.J:..~~~p~tinr; for th2 
'iP:ffJStruent.s,, an.~-~e. Exietil$I C.m_rl~2!,?;_'0_o_yern1i~~Fo:t:eign Investmen~. 

A study of :policies affecting private forei1;5n im"estments,_is;~O!'T nearing 

com:pletion • 

. (b) A second study was deJcril:ed as ~t:bods of Increasina, D~-stic SaviD§S 

and of Ens~~ ~J£_~(p.ova~~~9~1;.s, Use f~he l'tu"'Ose of Economic 

~velo~pt. This stv.dy has ~en completed and d1 stri 'buted to the members 

of t.."le Council (E/1562 and F)1562/Corr.l & 2). It is based on the results 

of a meeting of e~~rts on fir~ncing of ecoLomic develo;ment held at 

Lake Success from 24 October to 2 November 1949. This meetinc was called 

jby the 
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by the Secretary~eneral under the terms of General Assembly 

resolution 200 (III) which requests him to arrange for "the organization 

of seminars on special problems ?f economic develo:pment". The report is 

divided into three parts comprising (1) a survey of general views expressed 

by the experts who pa:rrticipated in this meeting; ( 2) a s'l.ll!IOlary of their 

discussions; and ( 3) papers prepa.red by each participant describing the 

e.x:pe:t'~~ence of his country in obtaining domestic financial resources for 

economic development, together with an annotated guide prepared by the 

Secretariat~ 

(c) A third study described as Effect of E~£E£E.i.2_~_elol!!).ep;t, ;>P. Volume of 

Savipgs. The Secretariat has c.onsidered this request and has reported to 

the :EbonOI!lic and Employment Camnission that it is cor!Vinced that an adequate 

report which would cover the subject in a realistic manner would be 

extremely difficult to prepa~e because the statistics an savings of 

under-developed countries are not . sufficiently precise and detailed to 

relate them to various t7}?es Of econoiilic developnent projects. The 

Secretariat would need further guidance before embarking an this study. 

(d) A fourth study related to an Ipter.natiana~ ~learing~Hous~ of Information 

on Investlnent. No re];X)rt has thus far been planned by the Secretariat on 

this subject, although certain studies now undor preparation may be 

expected to throw some light on this question. 

(e) In addition to the report on Methods of Financing the Econcmdc 

Develoent of U:nder-DeveJo;ped Countri~ (see paragraph 6, above) and the 

study on Methods ot' Ip~,PJ~~iPii...P.£.rnest,ic sa.vi~s. aFfi cf Ensuripg their Most 

Advanta&-(.,.:£~J._o_;: tp~ Pur~se of Economic De;ro:'..f:?trlent (see paragraph 9(b) 1 

above), the folloWing reports have also been med0 aY~ilable to the Council 

which are relevant to item 9( c):· "Methods of Fj.nancing the Economic 

Developme:r~·(j of Under-Developed Countries": 

( 1) A report on :f\eJ..at:!.ve Price'{ of Ex;eor;ts anO;, Im~orts of 

Under-Deve:t,o_ped Count:t:f.e.s. This stuey in its prelim1nary f'onn. was 

.made available, to the third session of the Sub.-Colllllission an 

Economic Develo:pment under the title :Post-war Price Relations in 

Trade Between Under-neveloped and Industrialized Cpuntri,e,s 

(E/CN .l/sub.3/W .5) • It ws originally pre:pared in response to a 

/reco.mmendation 
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recOlillD.ende.tion of the first session of the. Su.b...Conmlissian that a 

study be D'l8de of the price trends of priiuary :Pl'O'ducts relating to 

 those Q:f capital goods •. The study· is concerned "lith the post-war 

increase in prices of goods' .. especially capital-goods 1 machinery 

··and equipnent .• imported by under-developed· countries as compared 

 with the price increaoe of exports of these countries, 

:predominantly J?rll:llU"'~J products• 

(11) A report on International Ca,P1talJ1oV~,EJ;onts du,:rin(L_tpe Inter .. war 

Period. This stu~r was made available in preliminary fonn. to the 

·third· session of the Sub•Commi~.:lsion on Econondc DevelO]?IllEmt arj,d. 
.,. . . .., ~ - -- . - . 

has since been revised. 

10 •• , .. Tl;le-.C.~cil's attention is also drawn to the folloWing· documents: 

{a) A communication fran·the Food end .AericuJ.tlire Organizat-ion 

(docume~t E/1591) submitted in conneXicv. with item 9(c) 'containing t1 report 

InternatiQllal In'¢es~t ·and Finencg-~ Fe.EJJ.ii,~ adopted by the fifth·

session of the Conference of the Food and Aericulture Organization~ 

(b). A :report of. the International Bank for Reconstritction: and Develo:I!nent, 

_:~~~~:ri~ .. a.s·item 25 of-~ l&'O'di.it.~. 84~ of the Council, ·oontafnir.g a 

chapter on the role of the :Bank in econar.dc d.evelopnent (document. E/1557h 
and 

(c) A report on National aniJ. I~te~~J..11easures f..2.!:..Full Dnplo;Urlelit 

prepared by.~hegroup of eX]?erts appointed by the Secretery!"Gerteral in .. . . .. . 

ac.corc:W~ce 'W1 th reaolution 221 (IX)_ E an~ -~p:p_~(;l~ill(;_ as i t~m 8( a) of .th~ .

provisional agenda of the Councl,l1 certain. .:;;ectionf:l of. which deal 'With 
. . . '. . . . . .. - . -·· . . ... -- . . . . . . . 

matters affect!~. financing of econpmic d.evel..Oll!Jent-.. · In particular,_ the . . ....... ··-- . ..- . . 

experts' re-co~endat1ona concerniDB stable intetne:Monal investment .for·

economic develo:pm~nt contained. in paracraphs_ 191~198 of the .report and a 

plan for stabilizing the flow of ·:i:nter,pational traode covered by· 

paragraphs 1~9.,204 OOif b~ noted.•:. 
. .. . . . .. . . ... . ' .. ,. . . ~ - -·. . 

11. ]'i~lly, .. the Council 'a at·tentipn is ·dra~· to. c~~~s ~f·e~t1llf3 .the fourth 

session of :the pub-Canm.i~sion on Ecopomi,c DeveJ.,o:pllent.:to-:b$· held from 17 April to 

28 Apri~ 1950. -The Sub~CoJ!llll,iosion_ha<l, :p.l,~eQ;,to discus~ at.its.;fourth session 
................ -.; 

the subject of obstacles tp. and progress in: indu.atr:J.aJ4za.t1on -~d·-'e-conanic 
-·. . . . ··~. ·~:..· .. ··-·· ..... " .. ·-·~···: .... ' ·····- ...... ~' .......... , ... _ ., .. --.- .. ~ ....... - .. ~ '" .. . 

developn.~t .. in the_ UJ?.~er""~veloped ·areas 1 ~:: r~que~t~P, '~t ·the. Se'c;retariat 

/prepare 
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prepare studies and documents bearing on this subject. Several related studies 

are ceing prepared by the Secretariat and are described in detail in 

document E /eN .1/76 (paragraph 8) • 

12. In the light of the decision of the Economic and Social Council to initiate 

its discussion of the pl~blem of financing economic development at its tenth 

session and the possibility that this discussion may as a consequence of 

General Ass~bly Resolution 306 (IV) be continued at the eleventh session of the 

Council, the Chairman and the members of the Sub·Cammission decided to revise their 

programme of work and to devote their next session solely to the problem of 

financine economic develo]rnent with particular attention to the formulation of 

practical recommendations rather than the further analysis of the problem. To 

facilitate the work of the Sub-Commission the individual meobers of the 

Sub-Commission have been asked to prepare specific proposals for international 

action for consideration at its fourth session• 

13. In view of the above background, the Council when considering action on 

item 9( c) ImY wish to talce into account the fact that when it adopted 

resolution 222 (IX) D, it was aware of the possibility that definitive action in 

the field of financing economic development might not be possible during the 

tenth session. It was for this reason that the Council decided to have a 

comprehensive discussion "if possible at the ne;x:t session of the Council11
• This 

last phrase was inserted in the Counci11 s resolution because of the Council's 

awareness of the likelihood that the studies to be prepared by the Secretariat 

ndght not be reaey in time to make possible the fo:mJUlatian of recomn.endations 

during the tenth session of the Council. The studies which are still in progress 

should be completed in time for use by the fourth session of the Sub-Commission 

on Economic Develo!lllent in conne;x:ion With its consideration of the problem of 

financing economic development and the formulation of practical recommendations. 

It therefore appears that both more definitive data as well as draft 

recommendations in the field of financing economic develo:pments should be available 

in time for consideration during the eleventh session of the Council. 




