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The Council Committee on Non-Governmental O:cc;anizations, actinG in 

accor:lance with rule 81 of the rules of :proce:1ure, met on 15 Feb:..~uary 1950 

un:ler the actinc; chairmanshi};l of Mr. Halter Kotschnic;, Unitei States of 

Americe, to hear the :.."epresentative of the National Association of lvlanufacturers, 

a non-c;overnmental orc;anization in catec;ory (B) consultative status, on item 7 
of the Cc;uncil ac;enia: Repo:..~t of the Economic :m:1 L'm:ployment Commission 

(fifth session). 

Summary 7-ecori E/C.2/3E.71 (c;eneral) has been issuei for this meetinc. 

The statement of the representative of the National Association of 

Uanufacturers is here :L"eproiucei in full at the :..~eg_uest of a member of the 

Council. 
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::::t2tmnent me~~-e by ll:c. Pl1ili·o Co:ctne_y on toh::::lf of the Eat~onpJ-= 
;\ssocietion of Hr,nufecture:cs to the Ccmm~_ttee on j_1Ton-_ -
Govel"nment81 O:c"rcc·nizaticns of the Economic Bid SociBl 

Council of the Uni tei Nations, 1'5 Ii'eb:cuery lS'50 

~1'hu l\cnort on H8ti0n2l en:l Intel!lational l,Jeasul'es for Full En::oloymGnt 

:yv.tll:::he::L by the Uni te:l ITations ove:rstl"esses full employment e.ni sto.cility to 

the ietriment of economic J?l'oc;ress an3. hic;he:c st<m:'.a:cis of livinc;. The Fational 

1.ssoci2tion of 1-le.nufacturers fully ac_;:cees on the im:_oo:ctance of a hi::;h level of 

Ji.'oiuctive employment, but must insist thet the means use:i fo:r maintaininc; 

em:ploymont shoul:i not un:J.ermine or :iest:coy the iniivi:iual competitive system. 

This l'o:port S}leBks of full employment as the "over-all objective" of :public 

polic~r to which cove:rrunents shouB. relate all thei:c activities. He leave 

uniis:putcl, the iefinition of full em:ployment civen by the report. It ouc;ht 

to te obvious, boueve:c, that employment cannot be en aim in itself, or we vroul:i 

consHer that an B_nny cam}? Ol" a :prison is the most iesirable :prototype of 

society. 

Dr. J\lexan:i_c:c Love:~_ay, former Director of the Economic Intellicence 

De·oartment of the Leacue of Nations, has ex:presse:l himself as follmrs on 

0m::_;loyr.:ent in e f11 ee society: 

"In a f:2ee society: there is the l"Ub. liany c;overnments have sinc0 
thr; \T2l' formally asswne:3_ tl1e resJ?onsibili ty for securinc; an:3_ meinteinin~, 
11hot et Sen Frencisco they felt emotionally im::_)elle:i to call full 
employment. Noi·l, c;overnment cen, I believe, secure ani assume full 
employ1nent cm:l.er certe.in con:3.i tions. If it is in c position to tell eve17 
man ::m:l 11omen - entrepreneur or i!::oc;e-eBrner - i·lhat he shall pro:lucG an::l 
1ibat consume, h011 many hours he shall vlol~l: n :1ay, \'That remunGration te 
shr,ll receive, ilh::;t portion of his l'emune::ce.tion be shall save or spen:'J., 
an~l if it cen cest those ivbo :3_o not carl'Y out its instructions into a 
conccmtn"tion camp; it can, I believe, guarantee full emJlloyment -· insicle 
the camp or outsL'ce. But if tho.t is :lone, you sacrifice human lioerties. 
This g_uestion of employment is therefore a g_uestion irrillle::liately effectin:_; 
the iaily lives of us ell." 

'.!hat :io -r.re mean by a free society? By a fl1 ee society 1re mean not only one 

in c;j;j r~h the iD.:H vi:lua.l enjoys the ric_;hts an:l free::.oms ili th which i'le 8.:Ce 

: ~'' . '_'_ >'J..', bu·c olso the ric,ht to 1l0rk or not to 1vork, the ric_;ht to c;et the best 

}·l~ ~.e possibly can, the ric;ht of the consumer to use the pro:iuct of his work 

in purchasinc; 11ho.tever he 11ants. Moreover, in a f11 ee society the in:ii vi:lual 

j_s free to leave a count:..'] :provisionally or permanently, as h0 iiishes. 

~(- * /He submit 



E/1606/id.i.l 
I)ecc J 

rnd tho :pro:9osals to 

:Li1xTties vbich tl,o in~.i vLluel enjo;,cs in 2 z·ree socj_oty. Fe hol~l that ou:c 

2. Tho socon:'. ovcr-:...'E.inc:_, olljcctivc is tl1ot nationc:l ~-Jolicies for full 

cm:ployment ShOll.l:i. 00 ~.CVisc·1_ SO 88 to SUit the l'Og_\J.i:...'cmcnt~i of 2. \·Tell-

lmi t vorl=' economy. ~';2ch country shou2..1 !X'Y ::1Fe :...'oc:_./':...·~- to the effects 

of its n2tion2l :policies on the ITell-l)e:~n~ of ot110:c countries, nn3. 

pa::.'ticul~ rly on intern2tiona.l econo:e1ic rol:~tions. 

to the tllinkinc, which has ~)rev:' :Llo:3 j_n the mecl=inc; of t11e :.:e};o:ct e.::.·o tlw 

f ol.l_o\1 J_Tl[;: 

J:C'eservs.tion of the in=~iviiualistic coml):_.t:itivc ::::ystem. It :1.8c.ls w:~th the 

ocor:cmj_c pn;olcms o;· OlXC' society oy usin· '·'-' -~ n :r fn t• ·'e·a n"'' ' c· '· :~. OLJ. o:±: o· I ec ·l V8 .•. ,E a =- ) 

vhich is the nconc:mi.ct' s i:iicm of the :popular :C'Clilcl'k: 11 to tuy ~rou nee='· 

[:;conom:' c tlL,n:~inc; uhich FJtarts its elwin of :C'8e.soning wi tll n effocti ve 

c-i)sr.os. :\ " :rcsv.lt of this kin:~. of thinJ;:inc; \Tc ii12o/" :l'ull ea~oloyment by 

meens of cllrcr:ic monctcTy infletj_on 7 but in tho proccc.Js 1:c 1:oul:"L 1estroy tho 

in:l.i vj_')_l)_al:i.:Jtic f:ceo -::ntel'prise system 0 He Ccnnot o.cccpt :.::.efici t s:_len:linc 

·Foul: lee"~. ns :i.ntc e tote1ite:tian fo:C'iil of sociGt~r. 

E is s:;rm:t_!tomotic of tto iii.'/ ,Jf thinl;:inc; o:;,' tlw oconomiots who have 

u:.."Hten tl:.e l"CJJOl"'L :•molishcd_ ty the Unitoi l:.1tions tlJ?-t not once are the 1-m:ris 

rr costs of :,;ro~',_ucticm 1 even montionoi ezcept in a note by ?:c"ofessor J. H. Clarke. 



It :::::: \Tell lmc<rn th=ct those uho acco:yt :leficit s:yen:linc; es a \·ray of lifo 

ere not C()Lcorn,,:~~ oitr.er "'iTith tho volume of no.tional :lobt or lvith the costs 

c)f ::,),,; ir ~~:z:-.Jo:cir::cn ts. 01:viousl;y- the authors of tho l~c:;Jort believe that 

'.TC: cpn lift otL'SGlvos o;y- our bootst:ro:ps. The l£'d: of concern ui th the mattel' 

of coct;:: 1::e,·cmos :x1rticulerly si::_,nific£lnt 1rhen ITO think of -vrho.t a :ie:pression 

rnelly icc. J\ ic)rc::sf3j_on m0ans that thG volume of coois thc,t con be :pro:luce:l 

car:.nct 'oo sol:l ot o. ·o"'of:i.1> c.-~- ~'TP'.-eilinc: :y:;:·ices. .:.::conomic :le:pressions are 

U8t10.Jly Ch8:roctcl"izo:i. oy C: fsll in I_)Tiees, \Thict :is nc:;cessary to reestablish 

.:.o :,'cSDJnic '•.ts I_)ro-:lcll::ccssicn or e hic;he:c level. But the economists 

iTJ.1o :12vc ":·7ri -[;ten the reyort c'rc not eonc8l'no::l vi th costs. They even arc;ue 

t,lEtt erG o~'oul~l atton)t in our cconcmie policy tho imiJossible task of 

F;tubjl:izinc, :'):Ciccc::, atont which reccmneniation ue shccll say a few woris later. 

2. 'The :cci_)m~t stc::ts fl'om the assumr>tion that c;ove:rnment can :proviie 

e-m~oloym.o~-/c. :.:n:i maintain ,<J f:cco society. Uo hoEc the -vieu that a c;overnment 

~J,':'s U'J nr'ans to mo.ir;_k,in fulJ. -~IL:p}_oyro.cr_t except in a totalitarian society. 

Jr. ~: ':;roc:hure :yublishe:i_ in "GD[,lan:1 by the ~Jorlcers 1 Educational 1\ssociation 

on ti-w ~?roolcm of full employment, tl1e autho:c.· of the stuiy, II:cs. Joan Robinson, 

·.tto L; the SI_)i:ci tun=. :n.otber of tho 'full cmploycwn t'' :loc trine or myth, 

J:<ch:s tbo follo':rinc:, inte:ccstinc; stct<::rwnt: 

"~'ho only GXOJ'il:!)lo kn01rn. to histo:;,7 of full Em:!)loyment un:ier :;xl:;.'ti<'lly 
_~ ·:_:,r.nci C2:';J:U;PliE!121 ( cxcc:')t in v.:::rti1rce) is the Nazi :rec;imo. The Nazis 
E:~r·ccccio:i in ovrc:c·ccminc; the problems croate:l by full em:ploymt:mt because 
tiJGY hn.:' fil'st blnolmn tho labmw mo-v-ement. Disci:,?line in in:lustry \·las 
cnnn't-~l 'by sut-u·l~itut~inc.; tor:col~_, 2lor:c; 1rith a mystic2l :;~ropac;ancla a:p:peal, 
for the fon::c of uncn:~:?loyr1ont. Tho vicious S')iral lT2S cu.t at the root 
by fixinG 1roc;es." 

Unite:-:. '~t0tes is lJle:'r~o:l to o. full ow:;_:Jloymont policy by its sicnatu_;_·o of ti1e 

Uni to::l I'Tntion s Che.rtcr. Ho>wver, en cne sia<~, tho TJnited Naticnn Chnrtor 

:loc;~ not iefino full l"IDJll0}'1ncnt; an3_ on tho other si:lo, f,l'ticles 55 an:l 56, 

:c"oa::l toco"Ghcr, st:=>tc ch,:ct tho Unite::l Ste.tes pld.r-"cs itseli' to take joint ani 

;:;c~''j_'ato 2ction in coo:f!ol'8tion Hitlc the Uni te::l N:Jtions for the "-prcmotins" of 

full GEIJ1c;rmcnt. It is not very clear v:tat the ::lrafters of tho Charter meant 

t;y " ccJduL_; action :(or the ~otinr; of f;;tll emplo;<rncnt" • No country ol' 

/covernment 
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c;overl1!llcnt likes ui~i_cspl'Oo.i an:'. prolonc;e:J_ unemployra.ent. Therefore a policy 

8Goinst unemployment is, so to say, a matter of course. Uo fail to soe, 

houeve:..', ho'\7 tho Uni tG::l C3ta tes couB_ possi "bly have :plc:1c;o::L i tsoE' to t8l:o 

action to ora::licate unemployment, nn~'- ha.vo l'o:c·J?otut:'l full emJ?loymcnt. ITo 

J.ou"bt that the Uni te::l Ste.tos govcl'DlTil nt has ple::l[;o~i_ itself to :::_o somethinG that 

it cannot possibl3r ~l_o an:i_ maintain a fJ.'eo society. Besi::los, a }.Jlc:::.c;G "to tcke 

action iesic;noi to achieve an::. maintain full employment
11 

( uhich, by the iTay, 

is the lanc;uace u.sc:i in 

turne:1 imm by Cc11gress 

a:io:pte:l ''The Employment 

j\j_nticle 

in 1945 

J'lct of 

3 of 

(the 

1946" 

tho ITO Cb0,:cter) 'ITas hotly :lobcto:l ani 

so-colle::l Hu:c'l~ay Bill), an~!. Co~c;ross 

i·lhich proviio:l_ cal'efully wor:lo:1 

saf0guar:is to YJossiblG actions of tho covernment in matters of employment. 

It is also interestinG to note tbet 11The Employment .4ct of 1946" 'ITo.s l'lo.ssc:l 

"by Conc;ross after tbo sicnature an::l ratification of tho Unito:i Nc.tiono ChaTter. 

3. The report publisho:l_ by tho Uni tei Nations st2tos: "in tho successful 

attainment of tbe tirin c;oals of full employment on::. tho Cl'eation of a 

relatively free multilateral tro::linG system, tbo fo:..1nor r:mst certainly teko 

prece:ienco over the lntter: while countries can pursue full cmployra.ent 

policies oven ili thout a multilaten1l tra::linc; system, the restoration of 

multilateralism i·rithout the att2.inmont of intornel economic stability in the 

traiinc; countries is im2_Jossiblc." It is no \·Tonier tbat sucb a statement shoul~ 

"be foun:J_ in the repo:ct :publisbe:l ·by the Uni te:i Nations, 'llhich fun::lamentally 

is a plea for plannei econcmy an~:. state control of economic activity. Uo 

fin:i in this statement by the exports the UD11U thinkinG as in the Havana 

ITO Charter. Therein also proce:ience is c;ivon to nationalistic economic 

J?Olicios oYer international economic coo::_)el~ation. 

Tho report, like the ITO Charter, shifts tho om::_Jhasis from tho pursuit 

of freer tra::lo to the pursuit of national. full employment. fu:ploymont is not; 

for these experts, an aspect of a well-functioninG economy, but an aim in 

itself. 

It is eviient that tra:1e is c;ro2ter amonc; pros:':Jelnous countries them 

among iepressei ones. It is, however, also true that cm2_:lloyment increases 

with the eX:!;)ansion of traie. But tho nationalistic socialistic-min:1e:~ 

countries which worke::l on the ITO Charter iTere :ieci::lo::l tha.t the issue "t:..··~':lc 

throuc;b employment" or "employment through tra::le" shoulJ_ bo solvoi in favor 

of nationalistic economic planninc;. 
/Nezi 



Ea:c::l Gennony be.5. fl1il employment, but ~'l8o excbrmc;e controls ani :i.mpo:ct 

g_ucto;~. ·.oci:cliut:;_c economic ~"Jlannincs of economic act:i..vi ty incv·i taol,;' crc2t~~·.J 

b.~lcnc ol pa~~mcnts ~",:i.f:iiculties an:-:. thol'cforc rcg_niros exchcmc;c cont:2olc ::m::.'.. 

j the rr,ost ::-.io.bolic inst:c·uments O(.;cinst intornGt:i..onal economic 

ccor)c:..'ilt~on. 'l'hc lcn:'on "TiDes" of January 20tb l'eporto:l the followinc 

st:= bGJlsnt mu:l.o 'by ll:c'. rlerol::'t. ~Tilson, PJ."esiiont of the Boari of TJ.~a:te: 

"Jcsic cont:col.s, sucl~ ns those of tho location of iniustry, forci;n 
_Q?_:..QY·"'r;.:::c, c:m:'. the voll>.me of investment, ilill be maintained. as ]_~ncnt 
inst:rrmcnts to ensure tho maintenance of our economic position r:ni the 
fulfillEwnt of our full employment proc;re_mrno, 11 

J, s j_f tbis sta tcmont vrorc not cnouch to clinch tho arcsumont, one ce_n 

:cca:1 in a publice.tion issuei by the lebou:L" Party, 11 FELT ON THE GROUND, a 

stu.-:.y of \!estern Union11
, the followinG statement: 

:rLi t tls he. s been saLl about tlw rola tionshi:~' betvmen a l·re stern 
u~nion ani socialism .. , ............................................... . 
\lo as socialists beLovo that the:: type of oconcmic planning ani social 
:coform :ccg_ui:L"o:1 is incompatible vith the Sll:L"Vival of competitive 
capi tali2m.' 1 

L~.. It O'l}[ht to be cbv:ious thet the first csscntiol fo::." the cure of any 

mob:'..y is to have a clec:l~ :liacnosis of its natu:L"e. A:lmitte:lly not all 

='..cDressicns aJ'o alike. The report is meinly iir6cto~l to one sort o:i :1epl"ession 

in one sort of count:cy, :Q::::rt:i.cul:::c::.~ly tho Unitei .States (a ~l:i.ac;nosis en the 

usual Koynosi~n pattern, completely ina:leg_uate). But tho re1)ort does not 

consi:1Cl' the ce.se. of o country which maintains employment by inflation oni 

thereby boccmes 1.mable to pey fo:L~ its nocGsso.ry imports of ren·T matoriols, 

11hich :i.s, fc:c" instnnce, prossntly tho ccso in GJ.~oat Britain. 

The repo:ct is o:::inly concornc=J. vi th tho symytoms of economic ::\isorc'..m's 

lmt not IIi th tho J."oot causes. The oxpo:L"ts tho:L'oforo propose various csaic;ots, 

mo.inly cf an ,.,utomatic nature, to cure unemployment. The whole opproach to 

the problem is 8.S if OU:C'S vero a mcchB.nical '1t70::."l~'... Tho re:QOl"t rococnizos 

thot the r.1etho:ls p:L~o:Josc1 o:ce still in thoil' infanc~", an:'t. yet by over-

simplifyin[; the ::lifficultios of tho p:coblem they prol)Ose 1evices -vrhich m::;y 

wo:ck or not) ani 1-1hich may un:J_o:L~Dlino OUl" social economic structure. .t,s tho 

lonion ":2concmistn puts it: 

"Pe:L"haps the greatest :Ql"osent threat to it (tho full crn:9l0~'1nent 
:9olicy) lies in the ovor-confiienco of covornmonts that they have 
mastel~e~l the traio cycles. 11 

/Professor 
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P:cofossOl~ illvin Hensen in his "book "Economic Policy an:l. Full Employment" 

states: 

"IIc:iGl"ll c;cvernmcnts m.·o just at tho 
oXiJeriment (mestorinc; tho tra:lc cycle). 
ki~:lcrc;;artcn stace. rr 

throshol:i of this c;rc~t 
He s.ro, however, still in tho 

Ue vrish no1r to comment specifically on a fmr points in the re1)ort: 

(a) ~he report st2,tes, in :;?arac;:ra:ph 75, "this sts."bilizinc infllLence moreover, 

i·Till "be all tho c;rca :~or tho larcor tho nori!lal share of c;;ovornmental ex:!_)on:li tu1·e 

in the total national ex:ponii turo." He believe that this viei-T is completely 

erroneous. Hic:;h c;ovornment taxes make for hic:;h :rrices. Hic;h covernment 

ex:peniitu:cos moan hic;h c;ovcrrmont taxes. Hic;h covel"llment oxpen:liture is 

3.is'-:upti vo of tho flmr of savincs nt its source ani iestroys tho inconti vo 

essential to iniivi:lual enterprise. 

("b) Tho report mi~imizes the io.nc;er of inflation in count:des l·rhich make fuJ.l 

om::_:lloymont the over-all objecti vo of economic :yolic~r. \le are referrinG not 

only to the "balance of payments iifficulties uhich are an inevita"blo result 

of socialistic oconcmic planninc; for full employment, as provei recently by 

G-roat Britain en::l "by Simien; we are referl~inc; to the ianc;er of inflation 

,;. ~'eatoi by full employment :90licies. lvlrs. Joan Ro"binson makes tho follovrinc; 

p0rtincnt :comarks in her brochu:ro on the pro"blom of full employment to 

11bich -,;o refor:,:ei "before: 

"rc.nothel' :pro"blom createi "by full employment is the ten~loncy to 
inflation, Hhon lo.bour is scarce relatively to the ieman::l for it the 
Traie Unions arc in a stronc :position to force ivac;os up, ani employers 
io not o"bjoct to raisinc wac;es since it is easy for them to ue.ss on extra 
costs to the consumer in tho forra of higher :prices. But, as IJric>,~s riso, 
tho vrorkors :l.oman:'l_ still bic;ber 1rac;es, an:i the 'vicious spiral' of waccs 
ani :prices sets j_n. 

A continuous rise of prices involves serious ::lancers. First, it 
"brines about an arbitrary ani unfair chance in the iistribution of income, 
all those with incomes fixei in terms of money sufferinG a loss of real 
inccme. Tho uorst sufferers arc )onsioners, an:3_ tho 1varkers who c-l'e 
ill-orcanizc:l ani :3_o not succeoi in ccttinc; tlwir 1races u:p Nl fast as 
the rest. The most vocal sufferers e>re the mii:Uoclass cc~d holders 
an:1 solary oa:mers. The loss of tl1eir cooi will may have serious 
:90li tical conseg_uenccs fol~ the Government attcmptinc to carry out a full 
employment )01icy. 

/Second., 
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Socon::l, a eonoral expectation of rlSlDC rrcices mey lcL':l to e ccmplctc 
c:c l.l:J.~;se of tho veluc of money such es occurrci in tho creat inflations 
,, t,, _ _: continent afto::c tho lc,st 11ar. 

'l'o a rcmarl:a1)lo extent C'n appeal to tho r)otriotism of tho Tl'aJ_o 
Unions durinG ani since , ~~L'.=~ hes ko;_;t tho 1 VIc!.ous SIJil'al 1 11i thin 
'oounis, but tho position hao -ooon, an:l l'cmc.ins, hichly precarious. ' 

Dr. .Ld 11in G. Nou:cEle, \Tho res ic;no::. last Nov em bel~ as Chairman of tho 

.'~~osi:lont 1 s Council of Economic J\iviso:cs, recently st2to:l thet "tbe unions 

viol~o cenerally lookine to the Fedore.l Government ei thel~ to strenetlwn 

J.-J.l"thel' tboil~ loc:,al position or to supplement their inccmos ••••• ; they seem 

'\Tilling to acco:pt ::lollar gains on the basis of the ll'eier2.l :lofici ts ani are 

not much conccrnei at J;hr:: inflationa:cy results in ei thor iefici ts or vTac;e 

rises that :iniuce equal or creatcr p:rice a3vences." It is therefore stranc:,o, 

to say the least, to fin:l in tho report tl:.o follcui:r:.c; otatcmcnt in :p8r2grar:h Cl: 

:lealinc ui th full employment an:l inflation: 

" •••••••• it is novortholoss true that tho covernmonts' c;cnoral 
ros::;>onsibilitios for maint,cdninc tho sto.bility of the :p:.."ice level arc 
onhance::l by their ad.c:ption of full employment :policies." 

(c) Tho ox-ool"ts consi:1or th:Jt it is tho res:ponui bili ty of tho eovernmon t to 

stobilizc tho ·:1rico level. They relieve in panacca.s to solve our economic 

.)roblcms. In tho l2st fifty yeo "·~ _, thor.: are fmr subjects on 11hich so much 

in~;onui ty an:1 ink have boon used c:ic~ on the question of stoo::.l::._ze.tion of 

1:rc have over lmmm steTtc::;_ s:F r,,_:;y a :"olativoly lone stability of tl1o price 

lovol. In point of fact_, i·,; i"' tJn,::: st,..,_bility 11hich foolEd many on cconcr::ist 

in tho "belief that they w,_:t'. li Tine in ~, nov ora. Those 1vho f2vor e. c;ovOjTill1CL t 

:policy for Lho st8biliz8t:i_·J::" ,-,f' the :price lovol e.J:."o thinkine; me.inly of the; 

liconotary os:pcct of this 9_11 .. tJticn. 'Iho feet that money, ani its role in or: 

cccnouy, llao for most ccor~o·ni.;~:h1 a mysterious chc.l"acter leeds them to boli.ovo 

thet they con mansc;o tho rr.,::,nGt,-:ry system r:Jo as to socm'o tho stability of 

lJricos. They ::Lon 1 t seem tc T2ctlizG that the level of l)ricos is influcnc o:l 

by money but also by :prochi.c rL1n, an:l that, thol'cfol'O, oven if 1m assume that 

they coul:"'c manac0 tho none::' siie of the equation they 1vouli also have to 

control tho pro~luction of g~' ::is in tho uorli. Professor Charles Rist, one 

of the creatcst living ocor<mtists, roc0ntly state::l: 

/"One shou1i 
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11 0ne shoul:l say 'Hi thout hosi tation that tho stabilizntion of :!_):..~ices 

is like sq_uarinc; tho ci:cclo. Thoro is oven an umri ttinc; iocoit to let 
tho public believe the,t tho economists :m:~ tho covormncnt have avoilablo 
moans caprble of insv.rinc; tho stcbili ty of p:cices, oi the:~ in tho worl:~ or 
in a ~;o.rtict1 la:c country. It "IToul:l be a Gl'eot o.chiovement if vc coul:l 
only convince tho c;ovormnonts not to themselves create instability of 
prices in tho 1rorli by tho creation of pa~Jor money ani tho mainton2nco of 
:1isor~:cr in their economics. 11 

(i) In tho iiscussion of tho international o.s~x,cts of full employment policies 

tho nc.tional conscq_ucncos of vThect tho :L'e:;?ort calls 11 tho intc:;_onational 

p::·o:peco.tion of cyclical fluctuation1
' arc ovo:c~-st:c~cssei 2n:l thel'ofore nationelis'Gic 

remo~-:.ios are p:c'oposod. Hero ac;ain tho cxpc:.:ts arc concerned. 1ri th the symptoms 

of economic 3.isorier rather than -vrith tho causes. They haTily talco notice 

of tho existence of tho price mechanism an:l tho market place for tho 

:;:oostablisr.!lUent of oq_uilib:~iv.m bohroen imports an~l ex:po:;,~ts. Insto&d of 

thinlcinc; in terms of soli:lari ty of 1vorli economy, they arc;uo in fo.vor of 

insulating nationalistically planno:'\. oconcmies f:c~m countries which may not 

be able to avoii a certain ioc;roc of economic ie:prossion or recession. 

1l8 are of tl1o opinion that if a co1v1ntry, pt1rsuant to a io~~~ossion, 

suffers a rciuction in its oX})orts, such problem can bo solvoi not by the 

economic insulation of such a country, but by close economic cooperation 

with other countries ani by the flo::ibili ty of Hs cost-:pricc st:c~ucture. 

Tho so-co.llci "inte:'Uational11 recommon:lations rela.toi to the full 

employment policy are most unrealistic. For instance, tho cxpc:..~ts rocommen::l 

e st2blo flm; of internationGl investment l:y ::;ovornment, for economic 

::levolo:pments of unior-::lovolo:pei aroD.s. Fe believe, however, that thol'C is 

a strong conviction in tho Uni toi States, shG:c·o~'- by :;?rDc tic ally overyono, 

that private capital an::l not our covernmont shouli make the majoT contrroution 

to tho economic ::levelopmen t of unievelopoi areas. Tho experts' :;_~epo:c~t olso 

contains o. :p:c·oposal for stabilizing the flou of intorno.tional t:~a:'J.o tlE'ouc;h 

the mnchincry of the Into:cno.tional Mono ,,..,ry Funi. Tho plan p:c~ovHos that 

countries 11hich experience a iecline in t:l:oir imports, as compa:;_'c:l iTi th C' 

c;i von seloctoi ;yo::tr, shall ie:posi t with tho Honotar;y :Vun5. an amount of their 

o1m currencies cq_ual to that ioclino, loss any fall in cXpOl~ts. T·hese fvn:l.s 

1roul:l bo maio available to countries iThich hai expe:rienco:::. a :1oclino in 

o::po:;,~ts an:::_ which assur:10ily vmul::l manaco theil~ economy so as to maintain full 

/employment. 
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cm::?loymcnt. This 2_Jl"bposal amounts to a kini of penalizin.::; of countries which 

mey be sufferinG from vnemployment an::J. therefore may experience a fall in 

their impo:c'ts. This p::::oposal vouli involve liability fo:c· ::_Jotentinlly iJ:>.rcso 

an:l in:,etoJ..Lninate payments. No country -vrill be lTillinc to commit i tsolf 

blinily, in ai vance, to payments of :possibly consi:3.cro.:Olo magni tldo. Both 

tho Lon:'Lon rrTimosrr ani "The Economistrr think that this ~1rOJ?OSal, 11hilo ncnr, 

is too theoretical an~l ovor-ambi tious. It seems to us that this ic tho least 

thot con bo saii about this unrealistic })l'03_)osol. 

, c) 'I'ho Lon:l.on "Observorrr of Janual'Y 22n:l_ romo.:rks tho.t tho -propos2.l for tlw 

l'2C"cintonnnco of iomestic full em:Qloymont is :p:rimal'ily a:H:rossoi to thv 

Unite~- States. Tho Lonion "Economistrr in its issue of January 28th, 1Tith 

::..ooforonce to the :9roposnl for stabilizing tho flolT of intornaticn2cl tro.io, 

states that 11 tho l~cport cleal'ly he'S the Unite:l Sto.tos in mini wh0n it 

contemplates a red.uction of imports as a result of unom:ploymont." 

It is obvious that tho main rocorr~eniations of tho report a:ro directed 

::., t-, the Uni toi States. On the alT;umcmt that ou:..• country is pleigoi to 

maintain full employment constantly, the Unite:'- States is requested. to make 

:teaijustmonts and. mat01•ial sacrifices so 8.8 to enable otl1er countJ..•ies to 

isol[ctc themselves from the rest of the vror1:1 in o:.:iol' to :pursue nationalistically 

plannoi economic :policies. This conception (>f a 11orl:l economy ani international 

coo•_Jorat.ion seems to us simJ.1l;r fantastic, p3rticul.:--.:dy so f:rom expe:rts 

soloctoi by tho United. Nations. 




