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ECONOMIC CONDITIONS IN NON-SELF-GOVERNING TERRITORIES:

The rural economy, with particu;ar reference to the conservation of natural

resources, agricultural development, land distribuvtion, agricultural co-0pératives
and credit institutions (A/AC.35/L,158 and Add.l, L,160, L.162, 1,166 and Corr.l,
L0169, L'l72)

Fisheries (A/AC,35/L .163)

Indystrial and mining development

Cost of living studies (A/AC.35/L.167)

Other questions (A/AC,35/L.L74)

Mr, HLA AUNG (Burma) stressed that the purpose of the Committee was not ‘
to undertake economic studies but to express éeneral views; those views must, in”
the best sense, be of a political character and should aim at the formulation of
an economic policy which should be of assistance to the peoples of the Non-Self-
Governing Territories in raising their standards of living.

Bven allowing for the fact fhat much of the information for 1954 had arrived
too late for inclusion in document A/AC.35/L.167, the information given in that
document was inadequate, nor did such ade@uate information appear to be available
to the Secretary-General. In paragraph 72 of the document the Secretariat was
cautious in drawing any conclusion with regerd to the progress in material living
conditions of the peoples of the Non-SelfQGoverning Territories. In some instances,
moreover, 1t appeared thet the change which had taken place might be an extension
of the monetary economy, in no way reflecting increased productiun or consumption.
ragraph 57, concerning the Belgian Congo, provided an example: there was no
indication of the exact nature of the "durable household goods" referred to, or of
the respective proportions of such goods made in the home and purchased at the |
shops.” Again, it was not clear whether the food consumption figures given were '
based on production or on trade. He agreed with the Secretaridt conclusion in
paragraph 73 regarding vhe slight relevance of so-called cost-uf-living figures to
practical questions of the advancement or failure to advance of the pecples
concerned, It might, however, be possible, in the absence of the Belgian delegatign,
t0 use the technique of analysis of a number of "componente", as described in

raragraph 76, to discover whether the Belgilan Congo figures indicated a genulne
lmprovement in living conditlions or merel; changes in the nature of the economy,

e
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He hoped the Committee's»programme of work for 1955 would include a further
examination of the means by which the soclal advances of indigenous populations
could be determined through modern computation of standards of 1iving.

Mr. APUNTE (Ecuador) said that, of the two main lines of action bpen to
Governments with respect %o the proper utilization of land and its distribution
between large estates and small units, as set forth in paragraph 4 of document
A/AC.35/L.158, the utilization of new-sparsely-inhablted areas involved not only th
gstablishment of rules for land acquisition, tenure and distribution but also
overall planning to make the farming unit an effective means of raising the
farmer's standard of living. It was essential that such planning should cover
access to local or export markets, the improvement of sanitary conditions and the
provision of administrative organs and services such as seed selection, hydraulic
works, irrigation and soil conservation. In that connexion the conclusion
concerning inadequate expenditure on agricultural services, set forth in
~ document A/AC.35/L.166, paragraph 22, merited attention. ‘The farmer invariably
needed help in the initilal stages, whether in‘the form of technical aséistance,
credit facilities or instruction. According to the Kenya Registrar of Co-bperatbm
Societies Annual Report, 1952, quoted in document A/AC.35/L,162, paragraph 27,
security of land tenure was the basic factor in greater production, as a means of

prbviding gsecurity for credit and as a prerequisite for a sustained demand for
~credit;  but provision was needed for individual cases in which the new farm
proprietor or tenant would require special credit facilities,

There were admittedly certain essential types of cultivation that could not
be carried on economically except on large estates, but as much care was needed to
avold the formation of monopolless, which were harmful to development and might
engulf small holdings, as to avoid uneconomic land distribution. The solutions
proposed at the end of paragraph 3 of document A/AC,.35/L.158, for the reconciliation
of economic farm units with social stability where circumstances made estate
ownership no longer desirable, were of interest in that connexion., His delegatlon

’ully concurred with the conclusionsg outlined in paragraph 112 of the same document.
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The co-opsrative movement was a vital social and economic factor in the
development of the Non-Self~CGoveraing Territories, The difficulties faced in the
jevelopment of agricultural credit and cdéoperétive institutiohs, as described in
Mmument A/AC.BS/L.162,Jwere due partly to ihe persistence of subsistence economies
and partly to special circumstances of social development. The conclusions set
forth in that document with'regard to the inadequacy of existing crédit gservices
for farmers (paragraph 41) and the need to relate agriculturel credit to overall
agricultural planning and development (paragraph 42) in the Caribbean Tgrritorles,
and with regard to the signiilcance of the co-operative movement as a means of
providing training in a s1mpla form of self-government;(paragraph 26), were of
particular interest. The co-operative movement would certainly grow as economic
conditions in the Territories improved, because, in addition to solving the problems
of credit during the transition from a pubsistence to a monetary economy, it hélped
to reduce production and transport costs, to increasge consuﬁption and purchasing
power and to raise standards of living in general.

The Sp”cﬂal Study on Economic Conditions and Development in Non-Self- Goverﬂing
Territorizs (ST/TRI/SER.A/6/Add.2) shoved that industry, like agriculture, was

gmared rather to export than to home consumption; dindustrialization presented

many problems but was indispensable to the progress of the Non-Self-Governing

Territories and had advantageé‘far outweighing the adverse influences on soéial

structure and behaviour to which certain Administering Powers gave such importance.
A major problam of industrializatioh vas the inexperience of local labour,

vhich, unable to reduce production costs and thus produce goods at competitive

prices, rendered overall planning for industrialization extremely difficult,

Despite that and such other obstacles to the competition of a Non-belf-Governing

Territory with an industrialized country as lack of technical gkills, capital and.
gssured marketé, it wvas an anachronism that, for example, a éotton-growing
Territory should import finished cotton goods to which high overhead charges were
attached., It should be remembered that industrial growth in advanced countries had
Yiten owed 1ts existence to artificial protection; the criterion of perfect
corzetition could not be the sole consideration in planning industrial development

In"under-developed Territories. Thé best way to stért might be to give preference
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to industries which producéd gogds in general demand, and which could be carried oy
without major Government assistance, The existence in many Territories of fiscal
and customs legislation as & means of developing local industry was accordinglyq
source of some concern, ' o

The pwinciple of establishing industry with a high labour factor in over-
populated areas and highly mechanized industry in under-populated areas, in order
to avoid an excessive labour flow away from agriculture, should be viewed with

caution, Industry and egriculture must be balanced, but no industrialization
programme should be based on keeping down wages and living standards and preventhm’
the people from saving. Higher productivity, and not low labour costs, must be the
criterion,

The Special Study rightly pointed out the need to increase the income and

raise the standard of living of the agricultural population as a market'for local
industrial production. Furthermore, the cultural developmént of the population was
indiepensable to the creation of a demand for Industrial products not previously
supplied, ' ‘

He had been glad to learn of the development by the Administering Powers of
services, such as electricity and transport, which were esgential to industrial
progresas, and he hoped that the advantes in Uganda and Morocco of which the

Committee had learned would continue, The Special Study, however, stated that the
financial effort made by Administering Powers to cfeate or expand industry in their
Territories was in general of limited scope.

The Special Study drew two important conclusions with regard to mining: that

mineral resources were a wasting asset and that most of the profit on investments in
M1niﬂ8 went to the metropolitan country or abr*ad, tead of being re-invested in
bhe Territory concerned, Guarantees to overseas investors were legitimate and
necesgsary but Governments must make every effort to stimulate re-investment within
the Territory and the growth of local industries within the mining concerns, '
Mr. LEYDEN (United Kingdom) wished to dispel the impression that he was
complacent about industrial development in the British Territories. On the
contrary, he was distressed concerning the difficulties to be surmounted 2nd the
. 8low progress in most areas, As he had indicated earlier by practical examples,
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the United Kingdom was endeavouring to carry out a policy of diversification of
1néhstry and agriculture as a means to greater prosperity. Industrial development
vag only one aspect of diversification; it héd to go hand in hand wiph gteady
improvement in quantity and quality of products for export and for local
.consumption. In tackling the problem, the United Kingdom, guided by the principles
laid down in the Committee's 1951 report, had concentrated particularly on the
processing of primary products. Its main prdblem - énd the root of many of the
problems it was encountering in Africa - was that of effecting the transfer of
vorkers from a rural to an industrial rhythxh of work and way of life. As the
transition must necessarily be gradual, the acquiéit;on of technical skills was a
slow process. In that connexion, the Lepartments of Labour and Community
Development were doing much to soften the impact of industrialization and to ensure
the necessary social services,

Industry in Africa could be launched in three ways: by processing primery
products for export; by manufacturing for an eXpanding home market; and by
producing for export light manufactures based on imported raw materials.

Raw materials were therefore a first prerequisite. A brief review of the raw
mterials available in the British Territories in Africa revealed, however, that
only Nigeria and Uganda had a varied range of such resources. The second
requirement for industrialization was power. While there were hydro-electric
schemes in operation in Northern Rhodesia, Uganda gnd Nigeria and others
nlanned in Rhodesia, Nyasaland and the Gold Coast, most territories used
shermal power, produced by fuel which had 10 be luported at high cost, .
later vas a third essential element for industrial development; it was not
iry plentiful in Africs and had to ba piped for long distances., Its
icarcity was likely to prevent lerge~scale industrial development.
wer wide areas of Northern Nigéria , The north of the Gold Coast, much of Kenyé and
lorthern Rhodesia. Another vital element in industriel development was labour and
the technical skills it must deyelop. In that respect, both governmente and
commercial organizations were devdting mucn attention to improving labour conditions
such as housing, and to instituting the high protein diet made necessary by the
iccelerated rhythm of industrial work. A notable achievement in better nutrition'
1d been the establishment of canteens, already a permanent feature in Nyasaland,
In many other terfitories. Technical and administrative skills were being taught
ln schools and colleges throughout Africa and meny hundreds of students were
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attending universities in Great Britain., A report to the shareholders of the
~ United Africa Company, & commercial organization active in the British territories,
indicated considerable expension in treining facilities for Africans to sult them
for menagerisl posts in industry, the institution of apprenticeship schemes on
technical levels and & marked increase in the nuiber of Afriédn’managers enployed ty
the company = from 39 in 1939 to 160 in 1953 representing one-gquarteér of the
management'staff. Another report by a mission of United Kingdom industrialists to
the British West Indies and British Guiana indiceted that wages of workers in fhe
territories were steadily improving. According to the report, plain time rates for
unskilled labour were between 50 and 60 per cent of equivalent British rates and
thosg for skilled workers were nearly, as high as British rates and in some ceses
even higher, '

Cepitel, another essentisl factor for industrial development, had been suppliei
for the British territorles in Africe, mainly from sbroad, and there was a contimﬂm
need for both public and private investment, often very difficult to induce.
Although the success of investments in copper, tin end rubber could be pointed to es
an attraction, investors were also aware of meny fallures, spert from the most
notorious, the Africen groundnut scheme. The charge, often made, that private
capltalists had made tremendous profits in the British territories had recently been
refuted by the calculation that if they had invested their capitea: zovernment

securities, thelr profits would have smounted to the same. It had also been
pointed out that it waed precisely in those areas where capitel investment nad -
ylelded the greatest profits that standerds of llving were at their highest and
social services most adequate. = Development of the British territories had elso: -
been essisted by the United States through LECA and MSA and money had been ‘
forthcoming from public loens floated on the London merket.

~ Colonisl governments had attempted to attract cepital from outside scurces by
forming industrial development corporations, by industrial licensing end by tex
concessisans, The functions and methods of industrial development corporations'--
which had been esteblished in Nigeria, the Gold Coast, Sierre Leone, Northern
Rhodesla and Ugenda - were not uniform. The purposes of the Ugande Development
Corporation, which he had discussed in en earlier statement, were to facllitate
industrial and econbmié development in the territory, to promote end assist in the
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financing, menagement and establishment of new undertekings or schemes for the
improvement end modernization of existing enterprises, and to conduct research
into industrial and mineral potentialities. Those purposes were in line with the
principles lald dowvn by the Committee in its 1951 reprrt. None of the cther
development corporations had so wide a scope as the one operating in Uganda. The
Uganda Development Corporation belonged to the government and peocple of the
territory. ' ’

Leviewing the varied activities of the Ugaenda Development Corporation, he
places speclal emphasis on the large share of the people of the territory in those
projects and on the beneficial effects they hed on the standord of living, TFor
exanple, the cement plant built by the Cnrporaticn had been supplemented by a plant
producing asbestos cement roofing to provide the inhabitants with fire-proof
housing, A textile factory was being constructed for the manufacture of cotton
goods and the waste from a cotton mill wyuld ve used to produce cotton Blankets,
gheets and towels., The most notable of the agricultural projects were a sugar
plentation, which would irrigate and bring into use large areas of unused land,
and & tea and coffee estate which had just been bought by the Corporation.

Several mining developments were planned, which in turn would glve rise to copper
and cobalt smelting plants, a phosphorus plent, a super-phosphete fertilizer plant
and & small steel plant. The Uganda Government was concerned that mining
developments should not be wasteful but should benefit the entire community.

The level of industrislizetion in the British territories in Africe was slowly
rising, as would be seen {rom g review of processing and servicing industries, but
it could not corpare with the tremendous development of other British dependencies
like Malaye and the West Indies., - On the other hand, the pilcture was not
disheartening if it was recalled that the incomes and value of exporis from
British Africa hed multiplied on a colossal scale in the past fifty years. Waile
there was still a long way to go in industrial development, the pace was: belng
quickéned. Ugends represented a pattern of development which, it wes hoped,
would be spread to all the territories in Africa.
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Mr. PRADA (France), reverting to the eubaect of fisheries, said that
Virtuelly every type of fiehing was cerried on in the Territories administered
by France, ‘The'Kerkennsh Islands off the Tunisien coaet were inhabited by
lb,OOO people engaged in primitive subsistence fishingq Agadir, in Mornceo,
carried on highly industrialized fishing which had etrongly influenced the
economy of the Territory, Fishing hed contributed en everage of 1,000 million
francs a year to the revenue of Tunisia, end 3,000 million francs g year to ‘that
of Morocco, for the past five yeers. More important, it had gréatly increased
the revenue of relatively poor regions. The more significant part of the
product of the fishery industry -~ that consumed locally = was not reflected in
the etamistice, which referred purely to commercial seles.
| Fishery development, whether for sele or for local consumption, was of the |
greateet importence to the improvement of living etanderde, employment and
nutrition emong poor peoples, In some cases it wes the people's only resource,'
in others one of several, and it ves sometimes seasonal in character, It was
a main feature of the Second Four-Year Plan of Economic and Social Development;
a programme vag in hand to provide adequate modern equipment wvhile many day-t0~
day probleme were being solved as they arose.

In the past few yeare reeearch services in most French-administered
Territories had been converted from mainly scientific organizations into
practieel_egenoies engeged in prospecting, experiment with fiehing methods end
demonetratione; Well-eqmipped vessels had been or would be supplied to the
Institut des P@ches meritimes du Meroc, the Institul océenoggﬁphiggu de Salembd,

fnear Tunis, the Institut de Recherche Scientifiqgg in Madagaecar, and seversl

Fishery Study Centres (Cembres d'Etudes de Pdche) rece ntly seb wp in French

Equatorial Africe. Detailed programmee of cepitel development had been
established covering the organization of fishing ports end the improvement of
communications. ” |

| Fishing ports, while hardly a fiscal asset in comparison with treding ports,
were an economic necessity, With regerd to industrial fisheries, a new
hauling=slip had been built et Agadir and a new graving-dock at Mahdia, the

large Tunisien fiehing-port; while the port of Conakry in French Guines was being
rebuilt with FIDES funds. So far es fishery for local coneumption wag concernedy
10,000,000 francs had been set aslde as an initial allocation for the
construction of a breakwater st Monestir, Tunisia, end the improvement of



ishing gear = installaetion of motors in fishingdboats and the like « was largely
financed by France, through banks or credit funds. The main problem was that

of security for loans; cowoperatives were needed, but the populations of the
African Territories did not favour thelr formation. An interesting arrangement
hed been mede at Port Etienne in Mauritania, vhere fishermen were equipped by
local provident societies, '

The day=to=day problems of the local'fishing industry were handled in most
Frencheadministered Territories by & Fisheries Service whose duties included the
patrolling of fishery wvaters, the restocking of rivers and lakes, and the bumlding
and stocking of artifiecial tarns,

Regulation of the status of the crews of fishing vessels had been the
gubject of special efforts in the various Territories, laying down conditions
of employment, providing security and prevent;ng abuse. Training for4sea
fishermen was provided at Casablanca, Agadir @nd Safi and would shortly'be
available at Sousse, |

The output of the fishery industry was increasing steadlly. Much of it
was consun.2d locally., ~ Extension of the market presented beth social and
technical probléms: in some arees, there was registance to shipment of figh
outside the locality in which the parties concerned held a traditionel monopoly.,
A network of refrigerstion plents was in process of esteblishment in the African
Territories, and fish~processing and packing fartories were rapidly springing )
up at the maln fishing ports. The main problem, however, was thet of training
sea=fishermen to accept sea-fishing as their regular vecupation and to Stay out
et sea for more then one or two days at a time. |

Mry AL-JAMALI (I "aq) sald that in The view of his delegation amy: change
or devzlopment in the Non~Self-Governing Territories should huve &g ite final
aim “he achievement of self-determinabioﬁ. In the economic spﬁere, that meant
thel; the Adminlstering Powers should continue to be guided by the need to reise
“he stenderd of living and the ger cagit production of the indigenous

“inhaebitants, . .

Document A/AC., 55/L 167 indicéfed aﬁ increase in money income in the Non=-
Self=Coverning Territories but did not glve even an approximate idea of the
increase in the Eer cagita income Of the indlgenous 1“hAbitants. " It was to be
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feared that the increase had been more inclined to benefit the foreign se*tlers;
Teble II showed that the expenditure of an average European family had been

13,556_Belgian4Congo francs in 1952, while the per capita expenditure of the

indtgenous inhabitants seemed to have been rather more than 1,000 frencs in 1951,
Teble XIX showed that in Morocco the income of urban workers had increased

proportionately more than that of rural workerss There had been & remarkable

innrease in the income of lendowners; it would be interesting to know how many

Moroccans were landowners. A striking point brought out by Table IX of

document E/2557 was that while tne per capita income in most perts of Tropical

Africa varied from $6 to $15, the commercialized sgricultural economy of bhe
Gold Coast yielded e per capita income of $45.

As pointed out in document A/AC.35/L.167, however, conclusions based on
cost~ofeliving figures might not be relevant to the advencement of the people
and the Administering Members would do well to give cereful'consideration to
the recommendations of the 1953 Committee of Experts on that subject.

The work of the marketing boards in marketing and stabilizing the prices of
Africen products had been commendable, but there had been sbuses and producers
had received much less then the market velue of their crops. It was to be |
hoped- that the accumulated reserves, now kept liquid on the London security
maerket, would be reinvested in development plens and that the abuses would Be
corrected., | | -

In some Tepritories, such - Morocco and Tunisia, trensport énd other
marketing facilities seemed inadequaté. In other Territories the development
of communications had encouraged the production not only of export commodities
but also of crops for local consumption. Production for local cohsumption
‘would also be promoted by the co=cperative idea, end the Sub=Committee should
congider the recommendations on page 68 of the United Nations report on "Rural
Progress through Co=operatives" (1054=11-Be2), | |

With regard to industry and mining, it seenied that the productivity of labowr
in indigenous agriculture would have to be raised before lsbour could be releaéed
for industry with a view to achieving a more balanced and diversified economys

"The French representative had etated that in Moroccd the State monopoly hed
been broken in favour of & co~oparative, That.staeement had been welcomed by
the Brazilian representative, but it should be remembered that by the 1906 Treaby



of Algeciras the resources of Mbrocco”bélonged to the Moroccan Government. 1In

spite of that, the actual arrangement had been a tripartite division between the
French and Moroccen Governments snd private enterprise. The new movement towards
a cowoperative system was welcome in so far as it would benefit the indigenous
inhebitents; it seemed probable, however, that most, if not all, the shares
belonged to foreign settlers or to indigenous inhabitants who supported French
policy. His delegation hoped that the French Government would look into the
metter with a view to remedying tbe situabion,

The Iraqi delegation earnestly sppealed to the Administering'Powerb to deal
with the unpleasent and dengerous situations in some Territories arising out of.
the colowr bear and the suppression or discouragement of indigenous trade unions.
It would elso be glad if the Administering members would meke available the
studies and reports prepared by their regional offices, would encourege
statisticel surveys particularly designed to supply quantitative information.
on indigenous economies, end would provide information on development plans and
the cost of living.

Mr. ARENALES (Guatemele) reiterated the general principles to which his

delegation subscribed, namely, that economic conditions in the Non«Selfw-
Governing Territories should be considered with due regard to the political
lmplications of Chapter XI of the Charter, that the Secretariat should be given
a set of principles to guide it in preparing infofmaxion for the Committee, that
the basis on which informatidn vas submitted by the Administering members should
be reviewed and amended as necessary, snd that the Committes should formulate the
general objectives of economic development, having regard to the evéntual
political and economic independence of the Territories contemplated in Chapter XI.

The French representative ﬁad said that the Committee's work should not deal -
with politicel matters but should concentrate on economic facts and figures;
furthef that in many cases the Territorles were more concerned gboub economic
essistance from the metropolitan country then about independence. The
Guatemalan delegation, however, considered that while economic facts end figures
should form the basis of the Committee's judgment, that judgment should be made
in the light of Ohapter'XI‘of the Charter. ' With regerd to the second point; it
vag true that Chapter XI envisaged a gradual development to prepare the
Territories for independence, but it 4id not contemplate that they Should
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remedn in a state'of'indgﬁiniteaorhperpetual_dqpendence. .In signing the -
Charter the Administering Powers had, in fact agreed to do all in their power to
help the Territories to attain. their. independence.

Some delegations hed pointed out that they preferred to refer to the
population of & Non=Selfw=Governing Territory as a whole, but the none
adninistering members vere unanimous in their special interest in the economic
development of the indigenous inhebitents. . The metter wag of particular ,
interest to Guatemala, where there was g situation resembling that of the Nonw
Seli-Governing Territories, in that the indigenous inhebitents had little part
in the economic development of the country but: rebher remsined et a stage of
economic development which had been described as feudal,

To speak separstely of the indigenous inhabitants was not to discriminate
againet them; on the contrary, the intention was to ensure that they were
pleced on an equal footing with the other, usually much smaller, section of the
population end that they did not constitute a burden on the economy of the
Territory as & whole. -

| There was one specific Territory upon which he wished to comment: <The
_Territory of Belize (British Honduras), in which Guatemals had a particular
interest, since it regarded Belize as part of its own territory, and on which
the Guatemalen Government hed information additional to that submitted by the
United Kingdom Government.

The 30 per cent devaluation of the British Hondures Dollar in 1949 had
done much to increage the deficit in the balance of trade, for it had reduced
export prices and had increased import.prices by 43 per cent. From an everege
of $2 million in the years 1946 to 1948, the deficit hed risen to over

$7 million by 1952,
~ Buch metters es the need for a 20,000 kW hydro-electrlc plant, sufficient
agr.cultural credit, a deep=water harbour and some‘aoo miles -of roads rqumred
more urgent. ettention than they were: given in the first part of the deyelopmgnt
plan, The roads might well be built more cheaply-than had been planned, with
gome sacyifice of quality. : S

Apext from -what he had already sald abcut ‘the adverse balence of trade,
there was & system of preferential .,4iffs-which discriminated egainst nene
sterling countries. There was also a system of trade and currency control
designed to encourege the import of British goods, even though their prices
might be higher than goods of other countries.
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Document A/AC.35/L.160 on soil conservaticn mentioned Jamaica; but not
Belize; the Guatemels delegation would like to receive gome information on the
latter at an early nppor'bunitv.

Domestic production of meize and rice ”‘a.d fallen steadn.ly from pre-war
figures, yet at the same time importes of rice had: also fa.llen. That fact was
of soclal &s well as econamic significance,.

Although ebout $400,000 per year was being spent on agriculture, the
programme seemed to have failed, for 8 nunber of important commodities were still
being imported. The fallure mtgh’c have been due meinly to land monopoly, lack
of sufficient credit for the’ peasents or lack of guaranteed prices.

The agrarian problem in the Territory was indicated by the fect that of
5,600,000 acres all but 470,000 acres were owned by the Crown, two large
corporations and some twenty large 1andowners.;

In the development of agrlcultural production cons:.deration shauld be given
not only to production for locel needs but also to diversification of crops.
Efforts should be made to promote the cultivation of maize, and perhaps cotion
and rice. Again, cattle production was not sufficient for local needs, yet
devaluation had prevented imports.

The agricultural co=operatives, of which there were six in 1952, had
suffered from e lack of credit and land and from the absence of a guaranteed
merkets  As, however, the United Kingdom Government admitted that agricultural
credit had been insufficient, it could be anticipated that the situvation would be
remedied in the future,

The Territory's mein industry, timber, had suffered from the colonial
Covernmentts failure to demand the meximum prices obtainable., Industriel
development in general was hempered by the lack of cheap electric power.

All mineral rights belonged to the Crown. Gold had been found to the South
of the Territory and it was to be hoped thotu the possibilities of éxploiting it
would :be duly studied. Oil rights had been granted to the Gulf 0il Compeny, the
arrangement being that the coloniel Government would receive 15 per cent of the
revenues and the Compsny 85 per cent, convertible into United States dollars.
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The population of'72,606 inéludéd;atvieast éo;odo'wprkers,4of'whom only
8,400 were employed in the verious industries; yet despite the problem of
unemployment the Government vas a@parently encouraglng immigratiOn from the

West Indies,
‘The cost of living index had risen from lOO in 1939 to 270 in 1954 while
vages had risen only 60 per cent over the same period,
In conclusion, he pointed out that his review of the situastion in the
. Territory had not been exhaustive. His sole intention had been to draw attenwnn
to certain unhealthy symptoms, to combat which greater efforts would be needed:m

the future.

The meeting rose at 4.50 p.m.
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