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ECONOMIC CONDITIONS IN NON"SELF-GO\~MNll~ ~~.RRITORIES:

Mr. HLA AUNG (Burma) stressed that the purpose of the Committee was not

to undertake economic studies but to express general vie't-1Sj those view's must, in

the best sense, be of a political character and should ai,m at the formulation of

an economic policy which should be of assistance 'to the peoples of the Non-Self­

Governing Territories in raising their standards of living.

Even allowing for the fact that much of the information for 1954 had arrived

too late for inclusion in document AlAe .35/L.167, the information given in that

document was inadequate, nor did such adequAte information appear to be available

to the Secretary-General. In paragraph 72 of the document the Secretariat was

cautious in drawing any conclusion with regard to the progress in material living

conditions of' the peoples of the Non-Self-Governi.n8 Territories. In SOIre instances,

moreover, it appeared that the change which had taken place might be a11 extension

of the monetary econonlY, in no way reflecting increased productl>oJn or consumption.

Paragraph 57, cQncerning the Beigian Congo, provided an example: ·there was no

indication of the exact nature of the Itdurable household goods" referred to, or of

the respective proportiona of such goods made in the ho~ and purchased at the

shops .... Again, it was not clear whether the food consumption figures given were

based on production or on trade. He agreed with the Secretariat conclusion in

paragraph 73 regarding ~he slight relevance of so-called cost"Qf-living figures to

practical questions of the advancement or failure to advance of the peoples

concerned. It might, however, be possible, in the absence of the Belgian delegat:l9n"

to use the technique of analysis of a number of "components", as described in

J.jaragraph 76, to discover whether the Belgian Congo figures indicated a genuine

improvement in liVing conditions or merely changes in the nature of the economy.
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He hoped the Cornmittee 's programme of wOJ:'k for 1955 would include a further

exam1nlition of' the'treans by which the social advances of indigenous populations

could be determined through modern computation of standards of living.

Mr. APUNTE (Ecuador) said tbat, of the two main lines of action lopen to

Governments with respect to the proper utilization of land and its distribution

between large estates and small units, as set forth in parag;raph 4 o~ document

A/Ae .35/L,158) the utilization of new-sparsely-inhabited areas involved not only the

establishment of rules for land acquisition, tenure and distribution but also

overall planning to make the farming unit an effective treans of raising the

farmer's standard of living. It was essential that such planning should cover

access to local or export markets, the improverr.ent of sanitary conditions and the

provision of administrative organs and services such as seed selection, hydraulic

works, irrigation and soil conservation. In that connexion the conclusion

concerning inadequate expenditure on agricultural services, set forth in

document A/Ae .35/L,166, paragra,ph 22, merited attention. The farmer invar~abiy

needed· help in the initial 'stages, whether in the form of technical assistance"

credit facilities or instruction. According to the Kenya Reaistrar of Co-operative

Soci.et~es !nnual Repprt"z 19.,2.2, quoted in docurr.ent A/AC.35/L.l62, paragraph 27,

security of. land .tenure "ras the bastc factor in greater production" as a reans of

prov:i,ding secnrity for credit and as a prerequisite for a sustained demand for

creditj; but provision was needed for individual cases in which the new farm

proprietor or tenant would.requirespecial credit facilities.

There were admittedly certain essential types of cultivation that could not

be carried on economically e~cept on large estates, but as much care "laS needed to

avoid the formation of monopolies, 'tV'hich were harmful to development and might

~ngulf sma:l:-l holdings, as to avoid uneconomic land distribution. 'rhe solu'bions

proposed at the ,end of paragraph 3 of document A/AC,35/L.158, for the reconciliation

of economic farm units with social stability where circumstances made estate

ownership no 10nge.L" desirable, were of interest in that connexion. His delegation

2ully concurred with the conclusions outlined in paragraph 112 of the sarr.e document.
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assured ITarkets} it vms an anachronism that, for example, a cotton-growing

'rei'ritory should import finh3hed cafton goods to which high overhead charges 'VTere

ID att:~c~l~c!. It should be remembered that industrial growth in advanced countries had

.)ft.;~n m.red its dxietence to artificial protection; the criterion of perfect

~oIT;etition could not be the sole consider.ation in planning industrial development

:in 'under..developed Terl~ltorie8. The best way to start might be to g:f.ve preference

Th9 co-operative movement was a v:i.tal social and economic factor in the

developtrent of the Non-Self-Governing Territories. The diff'i~u1ties faced :i.n the

development of agricult~ral credit and co~operative institutions, as ,described in

docunent AIAC .35/L.162, were due partly to the persistence of subsistence economies

~nd partly to special circumsta~ces 'of social development. The conclusions set

forth in that document 'tvith regard to the inadequacy of' eXisting credit services
,

for farmers (paragraph 41) and the need to rela.te agricultural credit to overall

agricultural planning and developrrent (paragraph 42) in the Caribbean Territories,. , '

the and with regard to the sign1:ficance of the co..operative movement as a means of

providing training in a simple form of self-government, (paragraph 96), were of

particular interest. The co-operative movement would certainly grow as economic

conditions in the Territories improved, because, in addition to solving the problems

of credit during the transition from a 'subsistence 'to a monetary economy, it helped

to reduce production and transport costs, to increase consumption and pUI'chas.ing '.

power and to raise standards of living in general.

11l~. S:e£'c:i.al ?tup;x .o,p. Economic C,?~ditions and revelo;ernen..t in Non7~e~f-Gove,rn..ing
, ,

~r~it~£~~~ {ST/TRI/SERvA/6/Add.2} showed that industry, like agriculture, was

geared ra'thar to export than to home consumption; industrialization presented

~ many problems but was indispensable to the progress of the Non-Self-Governing
,

Territories, and had advantages far outweighing the adv~rse influences on social

stru.cture and behaviou':r. to which certain Administering Power·s gave such importance.

~ major prvbl~m of industrialization was the inex~erience of local labour,

which, unable to reduce production costs and thus produce goods at competitive

prices, rendered overall planning for industrialization extremely difficult.- ,
Desp:t.te that and cluch other obstacles to the competition of a Non-Self-Governing

'.
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. '

to industries which produced goods in general demand.. ana which could be carried on

without major Government assistance. The existence' in many Territories of fiscal

and customs legislation as a means of developing local industry Was accordingly ~

source of some concern.

The p~inciple of establishing industry with a high labour factor in over­

populated areas and highly mechanized industry in under-populated areas, in order

to avoid an excessive labour flo'." away from agriculture .. should be viewed with

caution. Industry and agriculture must be balanqed, but no industrialization "

programme should be based on keeping down wages and living standards and preventing
, I

the people from saving. Higher productivity, and not low labour costs, must be the

criterion.

The S~cial Study rightly pointed out the need to increase the income and

raise the standard of living of the agricultural population as a market for local

industrial production. Furthermore, the cultural development of the population was

indispensable to the creation of a demand for industrial products not preViously

supplied,

He had been glad to learn of the development by tht} Administering Powers of

services, such as electricity and transport, which were essential to indust~ial

progress, and he hoped that the advan~es in Uganda and Morocco of which the

Committee had learnen would continue. The S~cial S~udy, however .. stated that the

financial effort made by Administering Powers to create or expand industry in their

1I'erritories was in general of limited scope,

The Special Stud~ drew two important conclusions with regard to mining: that

mineral resources were a wasting asset and that most of the profit on investments in

mining went to the metropolitan country or abroad, instead of being re-invested 1n
" - ,

~he Territory concerned. Guarantees to overseas investors were legitimate and

necessary but Governments must make every effort to stimulate re-investment within

the Territory and the growth of local industries within the mining concerns.

Mr. LEYDEN (United Kingdom) wished to dispel the impression that he was

complacent about industrial development in the British Territories, On the

contrary, he was distre~sed concerning the difficulties to be surmounted gnd the

slow progress in most areas. As he had indicated earlier by practical examples,
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the Unit~dKingdom was endeavouring to carry out a policy of diversification of

industry and agriculture as a means to greater prosperity. Industrial development

was only one aspect of diversification; it had to go hand in hand with steady

improvetrent in quantity and quality of products for export and for local

consumption. In tackling tbe problem, the United Kingdom, guided by the principles

laid down in the Committee's 1951 report, had concentrated particularly on the

processing of primary products. Its main problem • and the root of many of the

problems it was encountering in Africa - was that of effecting the transfer of

,vorkers from a rural to an industrial rhythm of work and way of life. As the.
transition must necessarily be gradual, 'the acquisit~on of technical skills was a

slow process. In that connexion, the IJep~rtmenta of Labour and Community,

r:evelopment were doing much to soften the impact of industrialization and to ensure

the necessary social services.

Industry in Africa could be launched in three ways: by proc~ssing primary

products for export; by manufacturing for an expanding home mark~t; and by

producing for export light manufactures based on imported raw materials.

Raw materials were therefore a first prerequisite. A brief review of the raw

~terials available in the British Territories in Africa revealed, however, that

only Nigeria and Uganda had a varied range of such resources. The second

reQ.uirement for industria:lization was power 0 "'hile there weI'e hydro-electric

8chen:es in operation in Northern Rhodesia, Uganda and Nigeria ant.1 others

?lanned in Rhodesia, Nyasaland and 'the Gold Coast, most territol·1ea used

':.hermal power, produced by fuel. which had to be imported at high cost. .

'later was a third ,essential- elen:ent for induatl"ial develo~lrent; it was not
;ary plentiful in, Africa and bad to be piped for long dista~ces. Its

JCftrcity was likely to prevent ,lerge",acale industrial 'ue:velgpiWnt
,

)ver Wide areas 'of Northern Nigeria, the north of the Gold coast, much of Kenya and

,vorthern Hhodesia. Another vital element in industria'l development, was labour and

tM technical skills it must develop. In that respect, both governments and,
~ommercial organizations were devoting mucn attention to improving labour conditions

, ' ,

Juch as housing, and to instituting the high prote,in d:i.e:t made necessary by the

Iccelerated rhythm of industrial work. .A notable achievement in better nutrition

had been the establishraent of canteens, already a permanent feature- in Nyasaland,

in many other territories. Technical and administrative skills were being taught

I.n schools and colleges throughout Africa and many hundreds of students were

I
1..



attending universities in Great Britain.' 'A report to the shareholders of the

United Africa Company, a'commercial organization active in the British terr1tories
l

indicated considerabie expansion in 'training faoilities for Mricans to suit them
\ '

for managerial posts in industry, the institution of apprenticeship schemes on '
technical levels end's marked increase in the number of African man~ers employed oy
the eampany • from 39 in 1939 to 160 in 1953 representing one-quarter of ,the
manageJlents'taff. Another report by a mission of United Kingdom industrialists to

the British West Indies and Briti'sh Guiana indicated that wages of wC"rkers in the
territories were steadily im.Pl"oving~ According to the report J plain time rates for

unskilled la?our were between 50 and 60 per cent of equivalent British rates and

tho~~ for skilled workers were nearly, as high 'as British rates and in 'some csses
even higher.

Capital, another essential factor for industrial development, had,been s4PP1ie4
for the British territories in Africa, mainly from abroad, and there was a continui~

need for both public and private investment, often very difficult to induce~

Although the succee~ of investments in copper, tin and rubber' could be pointed to as

an attraction, investors were also aware of many failures, apart from the most
'notorious, the African groundnut scheme. The ch~rge, often made, that privato
capitalists had made tremendous profits in the British territories had recently been

refuted by the ,calculation that if they had invested their capita: 30vernment
securities, their profits would have amounted to the same. It had also ,been' ,

pointed out that it waS p~ecisely ~n those areas where capital investment nad '
yielded the, greatest profits that standa:rds.'of liVing were at their 'highest and
social services most adequate~ ' Development of the Br!tish territories' had also: t

been assisted by the United states tn~ough ECA and MSA'and money had been
forthcoming from pU~lic loans floated on ,the London market.

,Colonial governments had attempted to a.ttract capital from outside sources by
for~ing industrial development corporations, by ,industrial licensing and by tax,
concessi~ns. The functions and methodrs of industrial development corporations ..
which had been ,established in Nigeria, the Gold Coast, Sierra Leone, Northern
Rhodesi,a. ,and Uganda .. were not uniform~ The purposes of the Uganda Development
Corpora.tion, which he had discussed in an earlier statement, were to facilitate
industrial and economicdeve~op~ent in ,the territory, to promote and assist in the
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financing, management and establishment of new undertakings or schemes for the

improvement and modernization of existing ente~risesl and to conduct research

into industrial and mineral potentialities. Those purposes were in line with the

'principles laid down by the Committee in its 1951 rspnrt. None of the C'ther

development corporations had so wide a. scope as the one opera.ting in Uganda. The

Uganda Development Corp~rati(')n belonged to the government and people of, the

territory.

~eviewing the varied activities of the Uganda Development Corporation, he

places special emphasis tm the large share of the people of the territory, in 'those

projects and on the beneficial effects they had on the standard of living. For

example .. the cement plant built by the Cqrporation had been supplemented by a plant

producing asbestos cement roofing to provide the inhabitants with fire-proof

housing. A textile factory was being constructed for the manufacture of cott~n
, ,

goods and the waste from a cotton mill w1uld be used to produce cotton blankets,

sheets and towels. The most notable of the agricultural projects were a sugar

plantation, which would irrigate and bring into use large ,areas of unused land,

and. a tea and coffee estate which had just been bought by the Corporation.

Several mining developments 'were planned, which in turn would give rise to copper

and. cobalt smelting plants, a, phosphorus plant, a fJuper-phosphr,te fertilizer plant

and a small steel plant. The Uganda Government was concerned that mining

develoJ{ments should not be ''le,steful but Sh0uld benef':!.t the entire community.

The level of industrializ.ation in the British territories in Africa was slowly

rising, as wov.J.d be seen i'~om. 'a re'lrievT of processing and servicing industries.. but

it could not cOHpare viith t:le tremendous development of other British dependencies "

like Malaya-and the West Indies. ' On the other hand, the picture was not

disheartening if it was recalle.d that, the incomes and V'alue ot exports from

British Africa had multiplied on a. colossal scale in the :past fifty years" While

there was still a long way ·to go in industrial development, the,pace was' being
,

quickened. Uganda represented a pattern of development which, it was hoped..

would be spread to all the territories in Africa.
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Mr. PRADA (France) 1 reverting to the subject of fisheries, said tha.t
virtually every type of fishing was carried on in the Territories administered

, ',- "'\' . " ," " ' '""

by France. The Kerltennah Islands off the Tunisian coe.st were inhabited by
, , '

15 3000 people ehgaged in primitive sUbsist~nce fishingq Agadir, in Morocco,
ca.rried on highly industrialized 'r'ishing which had strongly i~fluenced the'

economy, of the Terri.tory. Fishi~g 'had contributed an averag~ of 1 J000 million,
francs a year to the revenue 'of T,m'isia" and 31000 million francs' a"yee;~ to that

of Morocco I for the past iive years. ,More important I it had. 'grdatly j.ncreased

the revenue of relatively poor reg101:1s. The more signi~icant part of the
product of the fishery industry - that cons~ed locally -, was not reflected in

i . .

th~ statistics I which referred. purely to comme'roial sales. '
I ' ';', -' ,

Fishery development, whether tor sale or .for local qon~umption, was ~f the

greatest importance to the improvement' pf J.iving standard,s; employment and
nut:t:iti~n am~ng poor peoples. In some ca'ses 'it 'was the p~'C':pie's on;Ly J:"esourcej ,

.' . '.. . .... " . .

in others,one of se~eral, and it was sometimes seasonal in charactero It was

a main feature of the Second Four-Year Plan of Economic and Social Development;

a programme WB.,!3 in hand to. provide adequate modern equipDlent vThile ma,ny dSty-to-
, \;', "" .

d~y problem~ were being solved as they ~ose.
; I ,I '.' ,

In the past few years research services in most French-administered
, '

Territories ~ad been converted from mainly scierrtific organizations into
practical agenoies engaged in prospecting, experiment with fishing methods and

, . .'

demonstrations~ Well-equipped vessels had been or would be supplied to the

.Iz:tstit;ut des P@,ches maritimes du !'Ia!8£1 the fnstitut oceanoaraJ2hiq.uo de Salarnp8,. . ' .

'near Tunis I the Inatitut d~ RecB,erche SC,ientifig,ue in ,Madagascar I and several
Fishery Study Centres (CentrEls dtEtudes de P~~he),r€centlY set up in French

j, --- -" .

Equatorial Afr~ca~ Detailed p~ogramm~s of capital development had been

established covering the org~nizati~n of fishing ports and the improvement of
. " .

communica.tions~

Fishing ports, while pardly a fiscal asset in comparison with trading portsl

were an economic neceasity. Wi'th regard to industrial fisheries I a new

hauling-slip had been built at Agadir and a new graving-dock at Mahdia, the
large Tunisian fishi~g.port, while the port of Conakry in Wrench Guinea was being

rebuilt with FIDES funds. So far as fishery for local consumption was concerned,
,1°1°00,000 francs had been set aside as an initial allocation for the

construction of a breakwater at Monastir, Tunisia, and the improvement of
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fishing 'gear • inotalls,tion of motors in fishing-poa.t.s and the like • wa.s largely

f'in~,ced by France I through bsnks or credi't funds e The main problem was that

of security for loans; co-opera.tives were needed" but the populations of -the
African Territories did not favour their formation. An interesting arrangement

ha.d been made a.t Por'\:; Etienne in ~1auritania, '\-There fishermen were equipped by
local provident societies.

The day-to-day problems of the local £j, shing industry were handled in most

French-administered Territories by a. Fisheries Service Whose, duties included the
. ': ~

patrolling of fishery waters, the restocking of rivers and lakes, and the bUilding
and stocking of artificial tarnse

Regul~tion of the status of the crews of fishing vessels had been the

subject of special efforts in the'various Territories" laying down conditions

of employment 1 providing security and pI'event~ng abuse. Training for sea
fishermen was proviAed at Casablanca, Agadir 'and Safi and would shortly be
available at Sousee.

The output of the fishery industry was increasing steadily. Much of it
was consUlu.Jd locally, Extension of the market presented both social and

technical problemst in some areas, there was ~esistance to shipment of fish

outside the locality in which the parties concerned held a traditione~ monopoly.

Anetwork of refrigeration plants was in process of es'tablishment in the A;f'rican
Territories 1 and fish..prol..~esl3ing and pa.cking fa::tories were rapidly springing "­

up at the main fishing ports. The main problem} hcr~ever, wss that of training

sea·fishermen to accept s~a.fishing as their regular occupation and to stay out

at sea for more than one or two days at a time.

),11'.. AT TAl.lAT"I" I'T'~__ \ __ .. ..'I ..... , __ .1.. .. __ .L., .. -"" , _ _'_ .... 'l ..L_'. -1------
l'U", l1"U"uruy.lt\.&.IJ. \ J.L'I:1,,":L1 . tit2rJ.Uo '\lUt2rV J..u line vJ.ew 0:1: nJ.s ll.e.Lega\iJ.Oll any·, cnange

or dev~lopment in the Non"Self-Governing ~erritories should h~ve as its final
" .

a.im the achievement of self-determination. In the economic sphere, that meant
thai; 'the Administering -Powers should continue to be guided by the need to raise

~Jle standaro. of living and the l?,eF ca~~ta producti~n of the indigenous
inhabitants. . . ,

DocumentA/AC.35/L.167 indicated an increase in money income in the Non­
Self-Governing Territories but did not 'give' even an approXim~te, idea of the

increase in the'~r 9api~a in~ome of 'the 'indigenous inh~bitants. It was to be

r'.:':
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feared that the increase had been more j.nclined to benef!t the foreign settlers.

Table II showed that the expenditure of an average European family had been

l3,,356,Belgian Congo francs in 1952.. while the per_c.sEiF..! eX);>enditure of the

indigenous' inhabitants seemed to have been rather more than 1, 000 franCs in 1951.
. Table XIX showed' tha.t in Morocco the inco~ of urban workers' had increased

proportionately more than that of ~ural worlrers. There had been a. remarkable
'innrease in the income of,landownerSj it would be interesting t~ know 'how many

Moroccans were landowners. A striking point brought out by Table IX of

document E/2551 was that while tile ;e.~r•.sa~jji..! income in most' parts of' Tropical

Africa varied from $6 to $15, the commercialized agricultl~al economy of the

Gold Coast yielded a per caJ2tt~ income of, $1/·5.

As pointed'out in document A/AC.35!L.167.. however .. conclusions based on

cost-ot-living figures might not be relevant to the advancement of the p~ople

and the Administering Members would do well to give careful consider~tion to

the recommendations of the 1953 Committee of Experts on that sUbject.

The work of the marketing boards in marl{eting and stabilizing the prices of

African products had been commendable .. but there had been abuses and producers

had received much less than the market value of their crops. It was to be

hoped,that the accumulated reserves, now kept ~iquid on the London security

market, "rpuld be reinvested in deYelopment plens arid that the' abuses would be
,

c-orrected.

In some Territories, such ~ Morocco and Ttmisia,' transport and other

marketing 'facilities seemed inadequate. In other Territories the development

of communications had encouraged the prpduction not only of export commodities

but also of crops for local consumption. Production for local consumption

'would also be promoted by the co-operative idea, and the Sub-Conunittee should

consider the recommendations on pa.ge 68 of, t~ United'Nations report on "Rural

Progress through Co-operatives" (1954-l1-B.2). '

With regard to industry and mining, it seemed that the productiVity of labo~
I

in indigenous agriculture would have to be raised before labour 'could be rele~sed

for industry with a view to achieVing a,more balanced and diversified economy.
•

'~he French representative had statf3d that in Morocco the state monopoly had

been broken in favour of a co";oJ: J'rative. That statement had been welcomed by

the Brazilian representative, but it should be 'remembered that by the 1906 Treaty



Mrt ARENALES (Guatemala) reiterated the general principles to which his

delegation subscribed, namely, that economic conditions in the Non-Self­

Governing Te:r'ritories should 'be considered ,,,ioth due regard to the politicsl

implications of Chapter XI of the Charter l that the Secretariat should be given

a set of principles to gUide it in preparing information for the Committee, th~~

the basis on Which information "Tas submitted by the Administering members should.

be revievTed. and amended as necessary, and that the Committee should formulate the

general objectives of' economic development, having regard to the eventual
__ ..... .1- .• __ ....., .. _ .•• ~ .. _ ,. "" ., • . •.._., ......L_"l •• "..,1L __ ~...L 'C..

!JU.U1JJ.caJ. ana economJ.c J.l1o.epena.ence OI' "{jne '.l."errJ.1iorJ.es con"{jempJ.B;\jea. J.n linap1ier ;.J,..

The French representa~ive had said that the Committeets work should not deal

With political matters but should concentrate on economic fa~ts ana figures;

further, that in many cases the Territories were more concerned ~bout economic

assistance from the metropolitan country than about independence. The

. Guatemalan delegation, however, considered that while economic facts and figures

should form the basis or the Committee's judgment p that judgment should be made

in the light of Chapter 'XI of the Charter.. With regatd to the second point l it
"Tas true that Chapter XI envisa.ged a gradual development to' prepare the

Territories for independence, but it did not contemplate that they Sh01Ud

of Algeciras the resources of Morocco' belonged to the Moroccan Government. In

spite of that, the actual arrangement had been a tr·ipar'i:iite division between the

French and Morocca.n Govet'nments and pr!vate enterprise. The new movement towards

a co-operative system was welcome in'so fa~ as·it would benefit the indigenous
. .

inhabitants; it seemed probable, however, that most, if not all" the shares

belonged to foreign settlers or to indigenous inhabitants 1~ho supported French
policy. His delegation hoped 'that 'the French Governmen"c would look into, the

matter with a view to remedying th~ situ~tion~

The n'aqi delegation earnestly appealed to the AdmlnisteringPol.rers to deal

with the unpleasant and dangerous situa'tions in some Tet'ri-cories arising out of',

the colo111:' bar and the suppression Olo\ discouragement of indig~nous trade ·unions.

It "Tould also be glad. if the Administering members would make available the

studies and reports prepared by ~their regional offices, would encourage

statistical surveys particularly designed to supply quantitative information

on indigenous econpmies, and would prOVide information on development plans and

the C08'(; of living.

1ttAb.;'5/~i
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l'r.:mr.in in a state of· ip.d~f.inite· or:, J.le~"Petu!U ..de,Pendence. . In signing the

Charter the Administering ,Pow~~s he.Q.. in. +a.ct',agr~~d.to do all in their power to

he,lp the Territori~s' to a.ttain· their·,- indepe~denc~.

Some delegat~pns had pointed out that they preferred to refer to the

popula.tion of a Non..Self,-Ooverning ~el"ritQry- a.s a. whole" but the non"

administering mem'be:j:'s "rereunanimous int~eir special interest' in ,the economio

development of the indigenous inhabitents. ,The matter was of particw.a.r

interest to Guatemala, where there was a·situation resembling that of the Non-

,Self-Governing Territories, in that the indigenous inhabitants ha:d little part

in the economic development of the country but; rather remained at a.stage, of

economic development which had· been described as feudal.

To speak separately of the indigenous inhabitants was not to discriminate

against them; on the contrary, the intention was to ensure that they were

placed on an equal 'footing with the other, usually much smallerl section of the

population and that they did not constitute a burden o~ the economy of the

Territory as a whole.

There was one specific Territory upon which he wished to comment; the

. 'Territory of Belize (British Honduras) 1 in which Guatemala pad a. particular

interest l sinoe it regarded Belize as part of ita own territory, and on which

the 'Guatemalan Government. had information additionalto that submitted by the

United Kingdom Gover·nment.

The ·30 per cent devaluation :of the British Ho~d.uras Dollar in 1949 had

done much to increaae the deficit in the balance of trade, for it had reduced

export prices and had increased import,pric~s by 43 per cent. From an av~rage

of $2 million in tpe years 1946 to ~948, the defici~ had risen to over

$7 million by·195~.

Such m~tters as the need for a 20,000 kW hydro-electric. plant, sufficient

agt'.i.cult~ral credit, s'deep-water har,oour ~d' some ,200 miles of. roads re~uired,

more urgent. attention than· they were;, g:i,yen in the first part of the development

plan, ~he roadamight. well be built more oheaply,than had,been planned, with

some' sacrifice' of' quality,' . "'. ,

Apart f'rom,what he had already said abo~t,the'a.dverseb~ance of'trade,,
there was a system of p~~f'e~ential _~'1ffe:which discriminated against nen-

sterling countries.' Tller,e was. also a. sys.tern., 'of,: tr.ade and currency control

designed to encourage the import of .Br.i~;Lsh:' gp0ds-: even. though their prices

might be higher than goods of other countries.
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Document A/AC~35/Lo160 on soil conservati~n mentioned Jamaica; but not

Belize; the Guatemala delegation woUld like ~o receive some information on, the
, . , \

latter at an early ~pportun1ty.

Domest~c production of maize and rioe had fallen steadily from pre-war

fi&ures, yet at the same time i~orts of rice had' also fallen. That fact was

of social as well as econnmic significanc~ •.

Although about $400,000 per year was being spent on agriculture, the

programme seemed to have failed, for a nlxmber of important commodities were still

being imported. The failure might have been due ma,inly to land monopoly, lack
of sufficient oredit for the'pea~ants or 'lack of guaranteed pri~es.

The "agrarian problem in the Territory was indicated by the fact that of

5,600,000 acres all but 470,000 acres were owned by the Crown, two large

corporations and some twenty large landowners.;

In the developmen'c of agric:w.turaJ. production consideration shnuld be given

not only to production for local needs but also to diversification of crops.

Efforts should be made to promote the cultivation of maize, and perhaps cotton

and rice. Again, cattle production was not sufficient for local needs, yet

devaluation had prevented im,ports.

The agricultural co-operatives, of which there were six in 1952, had

suffered from a lack of credit and land and from the absence of a guaranteed

market. As, however, the United I<ingdom Government admitted that agricultural

credit had been insufficient, it could be anticipated that the si'cuation would be

re~edied in the future.

The Territory's main industry, timber, had suffered from the colonial

Government's failure to demand the maximum prices obtainable. Industrial

development in general was hampered by the lack of cheap electric power.

All mineral rights belonged to the Crown. Gold had been found to the South

of the Territory and it was to be hoped tha~ the possibilities of exploiting it
...

would be duly studied. Oil rights had been gran'ted to the Gulf Oil CompanyI the

arrangement being that the colonial Government would receive 15 per cent of the

revenues and the Company 85 per cent, convertible into United States dollars.

( ( i 4
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The population ot 72,000 1n61\lded'at least 20~OOO 'w~rkers, of whom only
8,400 were' employed in:the various industries; , yet despite the prob;Lem of

, . ,

unemployment the Government was app~rent~y encour,agi~g ,immigration fram the ,
West Ind-ies.

The'cdst of living index had' risen from 100 in 1939 to 270 in 1954, while
~rnges had risen only 60 per cent over the same period.

In conclusion, he pointed O'Li.t that his review of the situation in the

. Territory had not been exb.a.ustive.' His sole intention had been to draw attention

to certain unhealthy symptoms, to combat which greater efforts would qe nee~ed in
, the future.
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