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The CHAIRMAN, speaking on behalf of the Committee, expressed sincere
sympathy to the Brazilian reprasertative ori the death of President Vargas and
called upon the Committee to observe one minute 's silence.

Mr, FRAZAO (Brazil) thanked the Chairman for the expressions of
sympathy extended to his Government, ‘

ECONOMIC CONDITIONS IN NON SELF GOVERNING TERRITORIES: (a) GENERAL DEVELOPMENTS
CONSILERED IN THE LIGHT OF THE 1951 REPORT ON ECONOMIC CONDITIONS AND DEVELOPMENT
IN NON-SELF-GOVERNING TERRITORIES (A/1836; A/AC,35/L.156, L,l56/Add.l-4, L,159, -
L.161) (continued)

‘The CHAIRMAN stated that he intended to speak in his capacity as |
representative of Iraq, and asked the Vice-Chairman to take his place in the chair;
Mr, Frazao (Brazil) (Vice-Chairman) took the chair. .

Mr, KHALIDY (Iraq) recalled that the present century, "the century of
the commor man", inaugurated a new era in world history in which, as ‘
Professor Toynbee had said, humanity would have dared to think it possible that .
the largest number of people should share in the benefits of the earth. In that
connexion it seemed evident that the era of colonialism was approaching its end,
The Agministerlng Powers realized that fact. In those circumstances he wonderedi
.why they did not let the colonial system die in an atmosphere of peace and
friendship. : o .

Turning to the Committee's task, he stressed that the Administering Powers
should co-operate with the non-administering Powers in the interests of the
ind{genous peoples, as the differences which might arise between them would Only
retard the emancipation of the Non-Self-Governing Territories. The Committee's

members had given evidence of g praiseworthy gpirit of co-operation in the past
and there was every reason to think that they would do'sp in the future.
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eferring to the reservations made’ by the Trench and United Kingdom
representatives in regard to the Comnittee' s competcnce, he felt that it was
particularly unfortunate that the Members responﬁible for the 'administration of,a5f€
large number of peoples which had not yet aéhieved national freedom should show a BR
lack of understanding of the rvealitiés of the situation at a time when the
development of the Non-Self-Governing Territories towards independenée was
proceeding with difficulty in an atmosphere of tension, The implementation of
the principles set forth in Chapter ¥I of the Cha?tér would continue to be a
matter of international concern until the espirations of the peoples of the
Non-Self-Governing Territories were satisfisd. The Administering Members might b;;
now have reallzed that 1t would have been better for the peace and happiness of

the world if, from the San Francisco Conference onwards, steps had been taken to
give full effect to those principles rather than apparently to geek to restrict
~the role of the United Nations %o the dréfting of reports and the compllation of
statistics., , '

While recognizing that the representatives of the Administering Powers had
always been ready to provide information, he considered it unfortunate that that
cpllaboration should be prefaced by grudging resesrvations, .

In the same conmexion he regretted the absence of the Belglan delagatzon,

which had also not been represemted on the Committee the previous year. The

, attltude of the Belglan'Government in regard to the obligations assumed under

* Chapter XI'of the Charter was mistaken, as all the Committee's members knew,

One point worth noting was that the communication addressed to the Chairman of the
‘Committee the previous year (A/AC.35/L.142) had given as 2 specific reason for the
‘gbsence of Belgium the General Agsembly resolution éoncernzng selfl- ~determination
and its declsion to place that resolution on the Committee's agenda. That

| resolution had not been discussed by the Commitiee the previous year, nor did it
‘appaar on:.its agenda in the present year. The consequence vas tha+ the Commlttee
woqld be deprived of the valuable asaistance of Mr, Ryckmans or of his colleagues
When the body-of information furnished on the Pelglan Congo’ was being considered
and that at the verv time when, as he believed, a communication .on the subject had
Just reached the Secrgtary-General. In that connexion it was necegsary to stress
- the importance which was attached to the Committee's work by peoples which had had
palnful experience of the obstacles placed in the way of their development towards

. independence.
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Before entering into the substance of the item, he wished to recall certain
general principles by which the Committee could be guided in considering it. The
Committee 's terms of reference were laid down in General Assembly
resolutions 332 (IV) and 333 (IV).

Under resolution 332 (IV) the Special Committee had been invited to examine
the summaries and analyses of information transmitted under Article 73 e of the
Charter and to make recommendations relating to functional fields generally.:

Under resolution 333 (IV) the Committee had been invited to give special attention
to one field each year., In its present session the Committee was concerning
ifself mainly with economic conditlons in Non-Self-Governing Territories, but

that did not mean that its task was confined exclusively to a consideration of
those conditions from the technical viewpoint. The reports relating to functional
fields generally which the Assembly had asked for (resolution 332 (IV)) should not
induce the Committee to neglect the consideration of conditions in particular
Territories., OSimilarly, while the Committee was not authorized to examine political
conditions, it should not lose sight of the fact that political advancement would
make it possible for the inhabitante to attain self-government, which was a basic
objective of the Charter,

In the field of education he pointed out that peoples having very ancient
cultures, and more pérticularly a Moslem civilization, suffered from discrimination
against their children through educational principles dictated by the policies and
pre judices of Western Europe.

He acknowledged that the interests of the administrators and of ihe
administrated could be reconciled in the social and educational fields, and he wvas
prepared to pay a tribute to the contribution which the peoplee of the West had
made to the development of the«éountries in which they had established themselves,
In the economic field, however, the conflicts between the administrators and the
administered were more serious on accaﬁnt of ambitions and the desire to accumulate
profits. |

Turning to the consideration of the docﬁments, he congratulated the
Secretariat on the excellent work it had done and expressed his thanks to
Mr. Benson, Secretary of the Committee, who, under the guidance of Mr. Hoo, had

spared no effort to complete his task successfully.
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The most important document before the Committee was the report, dated
2-27 October 1951, of the Spécial'dommittee‘on Information Transmitted under
Article 73 e of the Charter. Under Ceneral Assembly resolution 645 (VII) the
Committee had been invited to consider that information in the light of the views
expressed in the special reports on educational, economic and'social conditions.,
The Committee should therefore be guided by the views eXples sed in 1951, and should

state in its report that it was so guided.
The report on economic conditions and problems of development emphasized that

in development programmes, and by virtue of the principles of Articles 1 and 73 of
the Charter, the point of primery importance was the interests of the inhabitants,
It must be acknowledged, however, that that principle had not always been appliéd,'~
and had even been- violated, in the Territories in which large-scale settlémeht of
Buropeans competing with the indigenous communities for the use of the Territories'
natural resources had taken place. The Territories'occupied by Europeans nad
benefited geherally through economic development, but that development had in

many cases disturbed * their social pattern and could be justified only in so far
ag it was directed to improving the standards of living of 1ndigenous populations
and' the creation of conditions -in which their legitimate social end national
agpirati s could be attained, -

In that connexion, he was happy to recall that in 1951 Mr, Pignon, who had
been the French representative on the Committee, had stated with regard to the
economic situation in the Non-Self~Governing Territories under French
A@ministration that the essential problem was to integrate indigenous prodﬁctioh.
into the various sthemes; to enable the indigenous non 1lations to take a 1argér
share in production, ’ , '

If 1t were possible, economic development in' general should be part of the
development of the indigenous populations' economic, social and cultural freedom,

Reviewing the various forms of production in the Non-Self~Governing _
Tarritorieé, he pointed out that the indigenous inhabitants drew only limited
profit from the general development of the Territories. He hoped that the
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| Administéring Powers would give the Committee a descriptibﬂ of the extent to which

" pative economy was being developed 80 that the indigenous inhabitants could profit

from the vastly increased means of‘production now available throughout the world.
The documeats submitted by the Secretariat were largely silent on that point; The
question of the pérticipation of the indigenous inhabitants in the economic
development of Non-Self-Governing Terfitories wa s eﬁamihed'in paragraphs 57 to 70
of document A/AC.35/L.156/Add,4., Many of the facts recorded were of such
fundamental importance that inclusion of that pessage in the Committee's report to
the General Assembly might be coﬁsidered. It was, however,'for the Committee to
essess those facts; it could do so only if informed by the Administering
Authorities of their policy towards the increasingly apparent conflict developing
in some Territories'befween indigenous econdmic interests and the foreign interests
supported by the metropolitan Government and by metropolitan economic organizations,
He would give some concrete examples in support of his statements. |
"According tolinformation given in document A/2657, the total recurrent
revenue of Northern Rhodesia, which had been El5,000;000 in 1951; had risen to
¥30,000,Q00 in 1953, There had thus been a considerable increase in the national
wealth of Northern Rhodasia. Yet it was stated in document A/AC.SS/L.lé? that the
average expenditure for a European family in Northern Rhodesia was E93.2s,6d. per
month., Document A/2657 cdntéined the information thén an African agricultural
labourer in 1952 would earnvan average of‘325.6d. per month, and an African
employed in‘industry would earn 25s. to 400s., It might therefore be concluded that
the average income of a Buropean family established in Northern Rhodesia was
usually four times higher than that of the highest paid African working in o
industry and twenty times higher than that.of an African.agriculturél worker. It
thus became clear who waé!profitiﬁg from the minefal wealth of Northern thdesia.
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With regard to the Belgian Congo, .the informution transmitted was
confusing and out of date and he wondered if the Fourth Committee of ths
| Assembly would not have to consider setting up a sub-committee in which
the representative of Belgium might reply to a number of questions on the‘
information transmitted under Article T3 e of the Cherter. TFrom the documents
submitted to the Committee, it would appear that that Territory was going

through a period of proeperity. The question arcse, however, as to whether
it was the Belgian Congo, as a political entity, Wh1Ch was prospering, or
whetner it was the Administering Authority or certain groups of Belgian
nationality., Table 18 in document A/AC 36/L i67 showed that food consumption
- had increased by approximately 50 per cent between 1938 and 1951, Those
‘figures were encouraging, but i1t would be interesting to know if that
percentage applied to the African population of the Belglan Congo. in general
or to only a part of'thatlpopulation; | :

He commented briefly on the situation in Nigeria, and went on to suggest
that all the problems he had mentioned faded into insignificance in '
comparison with those raised by European dominatien and settlement in North
Africa. | |

In 1951, the Committee had expressed certain views on the alienation of
indigenous land to Europeans. In clear but cautious language, the Committee
_had drevn attention to the social tension between classes or races which might
be caused by the existence of non-indigenous estates. In Morocco and in
Tunisia, large areas of the best and the most fertile land were held and
cultivated by Eurspean gsettlers. In Morocco, from the institutios of the
'Protectorate, a decree of Sl'August 1914 had prescribed the‘exprbpriation
of 1aed owned by the Moroccan peasantry for so-called reasons of ﬁublic |
utility. Thanks to the expropriation laws and the imﬁcsitioh of a system
of land registration, nearly one million hectares, i.e., one-seventh of the land
under cultivation, was held in Morocco by a handful of European settlers.

In 1951, the Committee had stated that where estates were not efficiently

operated, administrations should reduce them or take steps to ensvre more

7
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efficient operation. The average yield per hectare on European egtates in
Morocco was from 10 to 12 quintals, while on the Moroccan farms it was from

5 to 6 quintals in good years. That wes due to the fact that the system of
land settlement was favourasble to the Buropeans, who received assistance,
vhile the indigenous farmers were condemned to plunge deeper and deeper into
debt., As a result, a rural proletariat of one and a half million inhabitants,
out of a total population of nine million, had been created in Morocco, and
that proletariat was living in starvetion conditicns.

Furthermore, seventeen million hectares in Morocco were held by 850,000
or 900,000 Morocecan farmers, while over one wmillion hectares were held by
less than 5,000 Europeans. The Committee should in the current year drav
attention to the dangerous repercussions likely to arise from alienation of‘
land to the detriment of the indigénous population and should make a
categorical statement in favour of returning to indigenous farmers land
alienated to settlers, who were being encouraged by the Administration
to acquire land needed by the indigenous population.

He then pointeod out that the settlement of land was not the only form of
economic exploitation. The fiscal system was even more effective. It was
clear for example from document A/AC.35/L.161, that in Morocco 41.2 per cent
of direct taxation wes provided by the land tax, payable by all land owners.,
In 1947, Moroccans had peid 2,352,000,000 francs for the land tax end the
Europeans 125,000,000 francs. |

The Committee should during the current year consider the problem of
discrimination in the field of economics and economic development. In that
connexion, the basic provliem posed by Mr. Pignon in 1951, i.e, the integration
of indigenous effort in all forms of economic planning, must be ptudied. That
end had been achieved throughout lerge areas of West Africa, but not in a
lerge part of East Africe and most of North Africa. However it might be, the
objective could not be achieved without giving to the indigenous inhabitants
freedom of expression and freedom to determine the policy to be followed in
the political, social and educational fields. That was an essential condition
‘of the fulfilment of the obligations of Chapter XI of the Charter.
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Although the Committee at its cuarrent session was concerned particularly
with the study of economic’condiiions in the Non-Self-Governing Territories,
it was nonetheless, under resolution 333 (IV) of the General Assembly,
examining "the other two functional fields" mentioned in Article T3 e of the
Charter. It was on the basis of that text that he was intending to comment
on certain important questions of principle and of fact in relation to education,
He noted in docurment A/AC/35/L.175 certain encouraging points concerning
vhich he would like fuller information in future, namely: the creation of &
univeféiﬁy college on an inter-racial basis, to serve Northern Rhodesia and
Nyasaland (document A/ACa5S/L.l75, paragraph 6), and the development of teacher
training for Malayan teechers (paragraph 11). With regard to Kenya, wher= the
schools had been closed (peragraph 16), he would for the present abstain from
comment and was confldent that the United Klngdom Government would attach the
' greatest importance to education in the restoration of peace 'in that Territerys-
Information transmitted by the French Government showed that in Tunisia
the attendance of indigenous éhild?én'iﬁ the Government elementary schools
had increased by 20,000 boys and 15,000 girle between 1951 and 1953. The
number of non-indigenous pupils had increased by 2,000. Those figures might
be thought to indicate a favourable development in education, were it not
for the fact that the total increase in the Tunisian population was about
70,000 inhabitants per annum. It had to be recogniZed, however, that results
had been achieved on which the public authorities were to be eongratulated, but
gimilar efforts 4id not appéar to have been made in education above the
elementéry level. In sécondary educaticn, the number of Tunisian pupils hed
rigen from 5,127 to 7,007 boys and o964 to 1,406 girls in the years 1951-1953.
The number of non-indlgenous pﬁpils in 1953 had been 5,103 and 2 ,981 girls.
The number of indigenous pupils in the technical schools was 7,853, and there
had been an increase of 600 boys and 500 girls between 1951 and 1953. The
-number of non-indigenous pupils in those schools had been 4,983 in 1953.
The teachers! training éolleges had only had 226 Tunisian students
in 1953. With'regard to higher edudation, the number of indigenous pupils
had fallen from 1,264 in 1952 to 833 in 1953. It was clear from that.
information that the non-indigenous pupils and students held a privileged -
position in the educational system of the country.
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He also Qrew the attention of Committee uembers to the land problem in
Tunisia and recelled that in 1951, according to the statistics drawn up by
the Secretariat, the arxrea of lend under cultivation had been about 3,000 sgquare
miles. But that figure, which was apparently still applicable, gave no
indication of the value of the land or the extent of indigenous holdings.
Document A/AC.35/L.158, prepared by the Secretariat, gave no figures on the
subject. The best land was in the hands of foreign settlers, who enjoyed a
privileged position, while the economic machinery of the country was geared
to favour them at the expense of the indigerous majority.

But & recent eveut had changed the position in Tunisia: the Prime Minister
of France had declared to the Bey of Tunis and to the world Frence's intention
of granting Tunisia full internal self-government. He would exercise restraint,
in order to avoid impeding a solution to the problem which would prove that
France was 8till capable of generosity and realism.

The Commitiee, in his opinion, was.responsible for expediting the progress
elready to be noted in the Non-Self-Governing Territories. The representatives
of the non-Administering Powers would doubtless find it easy to part company
with the representatives of the colonial Powers, whose imperialist policy
was obviously irretrievably doomed by historical evolution. In the face
of the -stubborn refusal o the Belgian representatives to take part in the
Committeel!s work, the question might be raised whether 1t might not be advisable
to declare the economic independence of the Non-Self-Governing Territories.

Yet it seemed preferable to act with greater moderation. Members of the
Committee who represented the Administering Powers might come to an agreement
with the representatives of the non-Administering Powers to declare more
positively than they had in their 1951 statement the importance which all
peace-loving nations attached to the economic independence of the Non-Self=
Governing Territories. Such a declaration should be general in character, but
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should meke a special reference to countries which had a long heritage of

independence and a valid culture and religion of their own. He would not
meke e formal proposal at that stage, but suggested that the Committee'’s
report to the General Agsembly might first recall the principles set forth

in 1951 and then briefly state the opinion thaet, as events of 1951 clearly
showed, economic advancement in the Non-Self-Governing Territories was )
dependent on their attainment of the ability to determine their economic
policies themselves. If the Administering Powers associated themselves with ,
such a declaratign, they would give the best posesible evidence of their wish
fully to comply with the comnitments which they had assumed by signing the
United Nations Charter.

Mr. SINGH (India) asked the Committee to appraise certain figures

- which-he-thought most: impressive. . Sixty Non-Self~Governing Territories.. . .. _.
covered an area of 10 millicn equare miles and had & population of 178 million.
Thus, a land area ten times the size of India, more than three times the size
of the United States and one-fifth of the total land area of the world had
gtill to achieve self~-government or independence. The {'igures were even more
impressive if account wae taken of not only the Self-Governing Territories but
also of the Trust Territories and certain other territories with which the
 United Nations had no connection. It was staggering to find that in the year
1954 such a vast portion of the human race had still to achieve freedom and
fundamental rights. The Non-Self-Govesniug Territories were not only
genuinely dependent, but, worse, they were administered by States which
claimed to meke up the free world - the Western Powers. To quote

Mr., Mendés-France, a statesman of vision and action, France had refused to

the North Africans the very freedom which it 1tself had taught them. The free
world would not deserve its neme so long @s a single territory did not enjoy
self~-government or independence and so long as a single indigenous inhabltant

could not claim to be a truly free man.
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All members of the Committee proposed by Jjoint endeavour to work for the
improvement of the indigenous peoples' position and the promotion of '
constructive action for economic, social and educational advaﬁcement. The
Indian delegation did not intend to teke a position of continuous criticism,
but would not fail to raise the strongest possible criticisms whénever they
were ne. sssary. The Administering Powers had only themselves to blame if
eriticism sometimes went beyond bounds. ‘He cited a statement by the British
Labour Party, published in the New York Times of 23 Augue. 1954, that the‘
poverty and backwardness in the British colonies were a challenge to the policy
of Great Britaln, which had drawn greet wealth from those territories, Self-
government should be granted to all territories under Uhited Kingdom
administration as soon as their inhabitants showed that they could govern
themselves democratically. If the crltlcisms he made were unjustified, he
would not fail to take note of any corrections. If they were fair, he hoped
that the Administering Powers would take steps to ren: edy the situation.,

Menbers of the’Committee should consider any proposals submltted to them
on their merits, not from any other point of view. It was regrettable that
Belgium had agein not seen fit to be represented on the Committeef, However,
the Belgian Government deserved commendation for its remérkable success in
the Congos It was encouraging that the territories administered by Belgium
were not the only ories to have achieved such success. Thus, the Government of
Uganda had built the Owen Falls Dam, railways, roeds, & cement plant, a textile
factory, a phosphate fertilizer faoﬁory and so forth., It was cause for
satisfaction that certein Administ.ring Powers had attached experts to théif.
delegations, in particular indigenous experts, and the Secretariat was to be
congratulated for the excellent work it haed done in prepering the documentation

before the Committee.

The Indian delegation had carefully studled the document on the economic
situation in the Non=-Self=-Coverning Territories and had heard with interest
the statements made to the Committees The development plans, the scope of
which seemed impfessive, should in genersl meke it possible to improve the
economic situation of the under-developed territories and of the territories
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which had not‘yet known economic advancement and to raise their inhabitants'
standard of livinge He would, however, like to know exactly what increase in
per capita income the execution of the programmes would entail. He was not

unawvare of the difflculties encountered in calculatlng, for instance, the
coet-of-liv1ng index or family budgets of verious income groups, and he drew
the attention of the Admlnlstering Powers to the importance of statistical .
surveys in that respect end to the need to improve them. Although the number
of geologists aﬁd'other experts had greatly increased)recently, it was still
far from meetiﬁg requirements. The Administering Powers undoubtedly recognized
the need to incresse still further the muber of surveys in view of the
importence of reliable statistics in draW1ng up development plans.

The plans showed two things. First the Administering Powers believed
“bhat isolated projects unrelated to the general plan could have only & small
effect on the economic life of a territory and that, as the resources of such
a territory were limitcd, all waste must be avoided through planned development.
Secondly, the fact that these plans existed was proof that the idee of the
1nternatlonal div131on of labour regarded as ideal by the older economists and
the traditional colonlaliSus.had been abandoned. In a mercantilist system of
that kind the colonies produced agricultural foodstuffs and raw meterials for
the metropolitan country, which exﬁorted manufactured goods to the territories;
the colonies were mere agricultural appendages of the metropolitan country and
were not to possess industries, as they miﬂht oompete dangerously with the
industries of the metropolitan countrve

In 1951 the Committee had emphasized in its report that the Non-Self-

- Governing Territories produced 50 per cent‘of the world production of bauxite,
but did not menufacture aluminium, and had reached similar conclusions about
~ecocoa, cane-sugar, llme, cotton and- so forth. ; 4

He was happy to see that the Administermng Aubhorlties were, tending to
set up industrial enterprlses in the Non-Self-Governlng Territories and to
diversify the local economy. IL was to be hoped that this trend would continue,
a8 it was profitable not only to the Territories concerned but also to all
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countries, The cost of production should noi be the sole criterion by which
the Administering Poweys decided to develop industry in the Non-Self=-Governing -
Territories. Although the cost of production was often higher than it waes
in the metropolitan country, that difference was more than made up by the
advantages accruing to a territory from the establishment of the industry.
Meny unemployed would be able to cbtein vocational training and the goods
menufactured might perhaps find an .outlet on the markets of neighbouring
countries, but the Administering Powers should eliminate unnecessary
competition by the renional co=ordination of economic activities, perhaps
by means of customs unions. In allocating funds as between the various
budget items, the Administering Powers should give greater weight to social
expenditures, and it was to be hoped thet they would do so as soon as they
could. - The Administering Powers were st present laying particular stress
on economic prpgramm:s, the purpose of which was to ensure increased
production and to improve productivity in the territory concerned. One major
problem was the mechanization' of agriculture and mining in the Non=Self=-
Governing Territories the economies of most of which were based oh a'éingle
crop or mineral. The Report recommended the use of manures and fertilizers -
and the improvement of plant breeding. However, in view of the high cost of
fertilizers, it might be more economical for territories with large areas of
uncultivated land to leave exhausted land fallow for anything up to twenty
years; +the Administering Powers could give financial and technical sssistance
in clearing the new land. In that connexion it might be useful to train
agricultural officers to advise and guide farmers and show them how to inecrease
yields. There was considerable meldistribution of cultivable land. In
addition, large areas hed been taken from the indigenous inhabitents and given
to settlers, thus producing voleanic situetions which the Indien delegation -
;deeply deplored, because it felt thet violence was the very negation of
civilization, Instead of postponing land reforms until after the emergenecy,
the Administering Authorities should institute nieasures of reform as soon as

possible in order to reduce the tension.
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The tension hed also had the effect of discouraging the investment of
capital from sbroad in the Non-Self-Governing Territories. He hoped that when
normel conditions were restored, the flow of capital would be resumed. The
economies of a majority of the Territories were based on a single export crop,
with thg result that in many cases, as the FAO had pointed out in its 1951 report,
that the export crop was cultivated at the expense of food crops. The
Admihistering Authorities should ensure that a balance vas maintained between
food and cash crops, in order to aveid the threat of famine and to provide
the inhebitante with a' satisfactory diet. Moreover, as cash crops brought
wealth to only a small minority of the population; steps should be taken to
ensure thet the producers themselves got the maximum profit possible. In that
connexion, he recommended the setting up of producer co-operatives which seemed
to be the only way of achieving the desired purposcs While retognizing the
practical benefits of the produce warketing boards, he pointed out, as
Mr, Henry Collins had stated, in "The New West Africa', that the boards did
not pay world market prices. As commodity prices had been high ever since
the end of the second world war, the boards had accumulated substantial
surpluses and could excrcise a deelsive influence on the incomes of the
primary producers.. In addition he had pointed cut that West Africa had
contributed to the improvement of the dollar position of the sterling area.
Thus, the United Kingdom Led obtained more dollars in one year from the
Non-3elf-Governing Territories than had been spent on the Territories over a
ten year period under the Colonial Development and Welfare Act. :He hoped thet
the Administering Authority would give some clarification on those points.

In 1951 the Unlted States representative had said that the economic
development of the Non-Self=Governing Territories should not be allowed to become
& casualty of the defence programmes. Unfortunately, economic development had .
become a casualty in some Territories in spite of the defence programmes.
Although some Territories had received capital as a result of the Pointek
Programme, the benefit to the indigenous inhebitants of such investments had
been very small. The foreign capitel had enabled some firms to'expand their
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activities but the expansion had been of benefit Only to the shareholders ~
since local labour was employed at:the lowest possible- rate. o .

It was often said that the indigenous inhsbitants were incomyefent and
illiterate.=‘However,fas Mir¢ Davidson hed reported in the The New Statesman
and Nation, the West African workers could now echieve 70 per cent of the output
of skilled European workers. In metaleworking, Africans were handling tools
that were accurate to one-hundredth of s millimetre, and their average .
productivity was already over half that of a highly skilled European,

His delegation had been gratified to read that report because it had neveyr
~ felt that a human being's capacity depended on his ethnic origin. If the
indigenous inhabitants were incompetent or illiterate, it was because they had
been denied training end education - it was not intelligence they lacked but '

opportunity,

He hoped that the klnd of 0pportun1ty given by the Belglanc to the
inhebitants of the Congo Would be given by other Administering Authoritles
to the indlgenous inhabitants of their Territories.

There were certain principles by which the Administering Powers should be
guided in their policies towards the Non=Self'=Governing Territories. First, |
they should ensure that raw materials were used in such & way as %o create a
diversified economy, end should make sure that revenue obtained from the export
of exhaustible resources such as petroleum were used to finance a programme of
general development. . ‘ ’
Where territories were rich in raw materials, the Administering Authorlty
14 make use of the bargaining power that gave: them to obtain technical

Ui
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assistance and capitel from sbroad- to develop other sectors of their. economies
end improve thelir humen end materisl resources. -

Modern methods of producing and processing rew materials required the
development of skills among the local employees and the experience so acquired
was likely to be transferred to other branches of‘aetivity, thus facilitgting

general ecohomic growth.

~p
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In that connexion, 1t would be useful if the Secretariat indicated the
-extent to which indigenous inhabitants participated in the economic activities
of thelr territories. o )

Experts considered that theﬁdéﬁ;na:fdr basic commodities on the world
market would be sustained throughout the coming decade. Nevertheless
the demand for some products would necessarily fluctuaxe and the Non-Self-
Governing Territories were rightly concerned asbout the possible consequences.

His delegation would therefore repeat the suggestion it had madé the year
before regarding international egreements for the stabilization of the demand

for raw materials. Stabilization would permit territories whose economies
were heavily dependent on raw mamerial demend to have some assurance of a
uniform rate of income and would make it easier for them to plan their

- development. He welcomed the fact that in some Territories taxation policies
were designed to encourasge commercilal interests ﬁo reinvest their profits,

Industrialization, in the brosad sense, was'impossible without the mcdernization
of agriculture; otherwise, industrial expansion was likely to be cut short for lack
of markets since the vast majority of the people would not have the necessgary
purchasing power. Conversely, agricﬁltural progress was impossible unless
there was industriel aevelopment to abéorb the releesed manpower and to provide
a basis for the equipment and services e kial to modern sgriculture.

The meesures most urgently needed &.. .ikely to contribute most to economié
- .development could only be determinéd by the Administering Authoritiles after
 careful study. | '

As the representative of Irag had pointed out, there was a close relationship
between political and economic develbpmeht. The kind of economic development was
elso important: in some cases, notably in the French Territories in North
7Africa, economic development had created strong vested interests in colbnial'
statés. However, economic development that produced an indigenous middle
class and a wide distribution of econcmic and political power wes & preparaxion
for political freedom. For that reason exclusive concentration on the

extractioﬁ of local resources for sele abroad was not a sound policy.
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Lastly, action should be taken to increase the supply of menagement skills
the lack of which was one of the chief obstacles' to econcinic progress in all
under-developed areas.

The meeting was suspended at 4 lSTp.m, end resumed at L.h5 g~m.

- Mr. VOGEL (Food end Agriculture Organization) pointed out that exports
of egricultural commodities had expanded in recent years and that prices had
for the most part been favourable to the exporters. At the same time, priority
had been given to production for export at the expense of commodities needed for
local copnsumption. Greater employment in non-agricultural enterprises had,
in a anumber of Territories; created increased local purchasing power and
consumer demand for basic foods. Increased inter-territorial trade had made
it possible to meet some of those food reqpirements. Most agricultural commodity
prices were declining in the world market but the prices of agricultursl
commodities required by meny Territories to supplement local food supplies were
generally high in relation to local food prices., Surpluses of export commodities
vere appearing in some Territories and importing countries were trying to take
adventage of the situation to obtain more favourable terms. He believed that
efforts should be made to adjust rroduction to the world market and to increase
production efficiency. The problem of surpluses which was being studied by e
nunber of Goveruments and also by an FAQ committee might be solved by the
donation or sale of surplus commodities at favourable prices under conditions
vhere such supplies did not compete with normal trade. They might, for
instance, be used to supply canteens for workers on public works projects

and for school-feeding schemes.

Mr. BENSON (Secretary of the Committee) said that the reporte drawm
up by the Secretariat would shortly be supplemented by further information
recently provided by a number of Administering Powers. With regard to the
participation of indigenous inhabitants, the Secretariat had given considerable
attention to it, wherever it seemed reasonable to do so, &8s could be seen from
document A/AC.35/L.156/Add.l, Nevertheless it was not enought to give figures;
it was necessary also to know the degree of effective participation of the
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indigenous ‘inhabitants in the economic development of their Territories: The
‘representatives of the Powers themselves, however, were in a better pdsition
to give exact information.on:that point. - He recalled that ‘that question had
been touched upon in the Committee by the United Kingdom representative

in connexion with Ugenda and by the United States representative In connexion
with the Virgin Islands.- '

B o The meeting rose at 5 p.m.
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