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1. The round table was opened by the Secretarys@em# UNCTAD. It was
moderated by the Minister for Public EnterprisesjeBtific Policy and Development
Cooperation, in charge of Policy for Large Cities Belgium. The panellists were the
Minister of Foreign Trade of Costa Rica, the Miaistor Trade and Industry of Ghana, the
Minister of Trade and Industry of South Africa, tBenior Parliamentary Secretary in the
Ministry of Foreign Affairs of Singapore, the Ditec-General of the World Trade
Organization, the Administrator of the Internatib@aganization of La Francophonie, the
President of the African Export-Import Bank and ldary President of G-NEXID, the
Chairman and Founder of the Talal Abu-Ghazaleh Qrgdion and the Secretary-General
of the African, Caribbean and Pacific (ACP) GrodijStates.

2. In his opening remarks the Secretary-GenerdIMCTAD suggested areas where
trade and development partnerships could be stiengtl to foster sustained and inclusive
growth. These included (a) developmental regiomgliswherein market access
liberalization was fostered in parallel with theesigthening of complementary policies,
measures and institutions; (b) North—South freéetragreements designed to also enhance
South—South cooperation; (c) progress in implemgnthe Agreement on the Global
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System of Trade Preferences among Developing Gesrdand bringing the least developed
countries into the Agreement; (d) standard-settpagtnerships such as on regional
competition policies or organic agriculture stamdar(e) responsible and sustainable
investment; and (f) increased technical cooperaimong developing countries.

3. The deliberations of the round table were livayl broad-based. They pointing out
that there were a wide range of approaches tonatienal cooperation and partnerships for
trade and development, including in achieving theitédl Nations Millennium
Development Goals. Most were promoted through dnigdt regional and multilateral trade
agreements, and through trade-related cooperatitiatives and programmes of a North—
South, South—South or triangular character. Alttougernational trade relations today
were dramatically different from past relations atid not conform to standard economic
theory prescriptions, the impact of the globalisrisnderlined a need for a paradigm shift
in trade policymaking and trade negotiations towaaddressing issues of the twenty-first
century. Three levels of issues emerged from tfieatéons.

4, First, emphasis was placed on the domestic ,legspecially on enhancing
developing countries’ participation in global valcieains and importantly, in higher value
added production and trade, and not just in thevalue components. The international
division of labour that had underpinned trade retet in the past with developed countries
providing finished goods and developing countriesvigling raw materials was changing.
Global value chains enabled developing countrieenter into global trade and production.
Now accounting for over 40 per cent of internatianade, intermediate goods represented
an attractive entry point for developing countiieglobal trade of value added goods. The
success of Costa Rica in penetrating the microaidpistry was an example. Thus the
challenge for governments was to devise policiessirategies to facilitate such transition
into higher value addition activities. These comiclude those related to developing human
capital, technological change and competitive ciipac Also, trade policymaking in the
future must ensure positive coherence with othgeld@ment policies to have a sustained
impact on growth and development. Such policymakshguld be based on empirical
analysis and inclusive stakeholder consultatioh® fOller integration of the private sector,
including small and medium-sized enterprises, theotrade policymaking process and the
strengthening of enabling conditions for privatetee development was emphasized. The
involvement of organized labour and civil societganizations as partners in trade policy
design was also stressed.

5. Second, the regional level was emphasized, ditdu as an intermediate step
towards continental integration, as was being gitedh in Africa, and towards better

integration into the global economy. Examples ideldithe Association of Southeast Asian
Nations, the Common Market for Eastern and South&inca and others that could

quicken development impact. These served as stgmpimes, enabling smaller economies
to support economic diversification through tradéhveountries with similar development

levels, before further opening their economies tade¢ with larger and diversified

economies. Regional integration, however, shouldceatre purely on trade liberalization

via free trade agreements and customs unions. Bmgie integration and achieve
sustainable development, they should also addressuilding of infrastructure, human

capital, financial integration, technology and isteent. A holistic, developed-oriented
approach to regional cooperation and integratiors waquired, particularly in trade

partnerships between developed and developing Gesntsuch as negotiations on the
Trans-Pacific Partnerships. The economic partnprshjreements under negotiation
between the European Union and ACP States were asexample of a potentially

supportive arrangement. However, their negotiatiemained difficult due to a lack of

agreement on the inclusion of provisions supportifelevelopment and diversification.

Development objectives needed to be given greaierity than they had received in recent
years.
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6. Further, with anaemic growth affecting many deped countries and in contrast
with rapid economic growth in some dynamically ghogv developing countries, new

opportunities for strengthening South—-South codperahad emerged that should be
exploited. The creation of an all-ACP trade agresnveas flagged as an example. Also,
with the accumulation of financial wealth in manguatries in the East, South—East
cooperation avenues could also be explored andcheedaSuch cooperation complemented
North—South trade and cooperation, which remainegortant for many developing

countries.

7. Third, the multilateral level was emphasizedatralism in trade was becoming
increasingly an outdated philosophy, especiallytdday’'s global value chain model of
production and trade. Classical trade issues ssitérifs had been overtaken by new forms
of protection in the form of non-tariff measurequbSidies in agriculture or fisheries
remained to be effectively addressed. Addressingsehchallenges could best be
accomplished through a multilateral approach. Aghatregional level, multilateral trade
negotiations under the Doha Round, conducted uttterauspices of the World Trade
Organization (WTO), had stalled in part due to a&klaof progress in promoting
development priorities. Fully infusing the develaggrh dimension in trade negotiations
remained a key challenge. It was equally importansafeguard the role of WTO as a
bulwark against protectionism and to continue ¢$f¢o conclude the Doha Round. Other
related issues for enhancing international tragéudted a focus on trade financing issues,
trade facilitation issues, investment and services.

8. The vibrancy of the deliberations in the rourablé reaffirmed UNCTAD’s
continuing role as a forum for open policy dialogoe topical issues of trade and
development, a knowledge and resource centre éoexichanges of ideas and experiences,
and a platform for the generation of alternativieisons.




