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1 July 1969

Sir,
I have the honour to transmit to you the financial
statements of the United Nations Development Programme as

at 31 December 1968 which were submitted by the Administrator
of UNDP. These statements have been examined and certified

by the Board of Auditors.

In addition to the above, I have the honour to present
the report of the Board with respect to the United Nations

Accounts for the year 1968.

Accept, Sir, the assurances of my highest consideration.

(Signed) S.M. RAZA, S. Pk.,
Chairman of the United Nations
Board of Auditors

The President of the General Assembly
of the United Nations
New York






I. FINANCIAL REPORT FOR THE YEAR ENDED 31 DECEMBER 1968

1. I have the honour to submit herewith my financial report for the year ended
31 December 1968 together with the audited accounts of the United Nations
Development Programme for the year ended 31 December 1968 and the report of the
Board of Auditors. The accounts are comprised of five statements (I through V)
certified by the United Nations Board of Auditors and are supported by eight
schedules.

2. This submigsion is made in conformity with the decision of the General
Assembly ("other decisions" relative to resolution 2196 (XXI) to accept the
recommendation of the Fifth Committee, l/ and with articles 24.6 and 25.2 of the
United Nations Development Programme (Special Fund) Financial Regulations).

5. Ceparate reports on the consgolidated financial pogition of the United Nations
Developnent Programme (Special Fund) and the United Nations Development Programme
(Technical Assistance) will be submitted to the Governing Council and to the
General Assembly in accordance with General Assembly resolution 519 A (VI)j
article 30.3 of the United Nations Development Programme (Technical Assistance)
Finance Manual and article 25.3% of the United Nations Development Programme
(Special Fund) Financial Regulations.

United Nations Development Programme (Technical Assistance) Account

L. The financial operations of the Technical Assistance Account are presented in
statement I, supported by schedules 1 and 2.

5. Statement I provides data on resources and the use of such resources. It
shows that total resources available were $79,825,387 consisting primarily of net
contributions pledged ($64,199,714), local costs income ($4,110,432), surrenders
by participating and executing agencies ($1,016,588), and a balance ($7,356,726)
which was unencumbered at 31 December 1967.

6. During 1968, all but $4,615,294 was allocated. Programme allocations were
$63,556,007; allocations towards the administrative budget of the UNDP secretariat
were $6,170,36k; and $2,92L4,633, issued by the UNDP Revolving Fund in 1967 to
participating and executing agencies to carry out contingency activities, was
restored to that fund.

T Schedule 1 indicates that at 1 January 1968 there were unpaid prior years'
pledges by Governments totalling $12,270,495. 1In 1968, new pledges were
$6U4,570,31k4, a modest increase of $U4,214, 634 over 1967. Collections during 1968
were $58,358,935 representing 76 per cent of the total amount collectable
($76,840,209) and $8,153,047 less than was collected during 1967 ($66,511,982).
The balance of pledges outstanding at 31 December 1968 ($18,481,874) represents an
increase of $5,982,951 over the comparable Ffigure ($12,498,923) at

31 December 1967.

l/ Official Recordes of the General Assembly, Twenty-first Session, Annexesg,
agenda item T8, document A/6596.




United Nations Development Programme (Special Fund) Account

8. The financial operations of the Special Fund Account are presented in
statement II, supported by echedules 5 through 7.

9. Statement II presents a summary of income received and allocations made.
Total resources available were $291,072,195 of which $119,038,032 represented
unallocated resources at 31 Decenmber 1967, $149,799,941 net adguqted income from
pledges, including $57,000,000 pledged by the Government of Sweden for 1970 and
1971; $lO,7M3,689 contributions by recipient Governments towards local costs;
$3,595,138 cash counterpart contributions of recipient Governments; and
$7,895,512 interest earned on investments.

10. Against these resourceg, allocations and earmarkings were issued, or provided
for, in the amount of $156,L4U41,665 including $161,092,328 in respect of approved
projects, $10,969,536 towards the administrative budget of the UNDP secretariat
and a decrease of $16,798,472 to the reserve for projects awaiting authorization
to commence operations.

11. This reserve is made in regpect of projects for which, at the end cf the
year, plans of operation had been gigned, but the full amount of the allocations
wad not been issued. At 31 December 1967, the allocations not issued pending
authorization to commence operations amounted to $32,582,725, of which $30,613,378
was issued during 1968. At 31 December 1968, a reserve of $13,814,906 was made
for allocaticns not yet issued in respect of projects for which plans of operation
had been signed during 19€8.

12. The unallocated resources remaining at 31 December 1)E8 were therefore
$134,630,530, which represents the net assets of the Special Fund Account and is
comprised of cash ($29,784,885) which includes $3,936,936 held in resident
reprssentatives' bank accounts; government noteg and letters of credit
($68,997,685); investments and loans ($131,772,927); Governments' pledges
receivable ($202,833,750); and sundry accounts receivable ($u48,166,318)
totalling $H813555,565, less undrawn allocations ($342,129, 55&) and sundry
amounts payable ($4,795,481) totalling $346,925,035.

13. Invegtments and loans are detailed in schedule 6 ¢nd attention is invited to
the gummary which groups the portfolio into six broad categories.

1k. Schedule 3 lists the status of contributions pledged by country, and reflects
the fact that pledges outstanding at 31 December 1968 were $202,833,750. This
amount includes the sun of $162,56L4,069 due for the financial years 1969 through
1971. The balance due for 1968 and prior years is therefore $40,269,681 which
represents an increase of $13,660,592 over the comparable figure ($26,609,089)

at 31 December 1967.

15. Of the balance of $21,116,423 due in respect of recipient Governments' local
costs contributions shown in schedule 4, $%,608,690 was due in respect of 1968
and prior years and $17,507,733 is in reqpect of future years' obligations.

16. As indicated in schedule 5, $10,517,476 was due from recipient Governments in
regpect of cagh counterpart contributions of which $3,766,981 was due in respect
of 1968 and prior years and $6,750,495 was due in reqpect of future years'
obligations.



17. At its ninth session, the Governing Council of the Special Fund adopted the
report (SF/L.?E) of an informal working group on financial policy, g/ and defined
the technical terms of that report. The Governing Council defined earmarkings to
include, inter alia, "a reserve for the contingency authority given by the
Governing Council for use by the Managing Director amounting to 10 per cent of the
total earmarkings fcr each programme but subject to the limitation that the total
earmarking approved by the Governing Council for any particular project will not
be increased by more than 25 per cent'. é/ The Governing Council also defined
allocations and, inter alia, commented that "allocations of funds are made by the
Managing Director under the authority of earmarkings made by the Governing
Council”. 4/ Subsequently, the Governing Council decided that increased project
costs arising from decisions relating to increases in the level of reimbursement
of executing agency overhead costs and to increaseg in the international galary
scales should be covered from the contingency reserve without prejudice to the

25 per cent limitation for individual projects. 5/

18. The Governing Council of the Special Fund (now the Governing Council of the
United Naticns Development Programme) thus delegated to me the authority to issue
allocatior: up to 25 per cent in excess of the Council earmarking Tor any
particular project, with the exceptions specified above, exclusive of allocations
for Government cash counterpart contributions which are not included in the
Governing Council project earmarkings. The excess of allocations over the
Governing Council project earmarkings were to be financed from the earmarkings to
the contingency reserve, which amounted to 10 per cent of project earmarkings.

19. At its third session, the Governing Council of the United Nations Development
Programwe requested me to prepare and submit to its fourth session a detailed study
of future contingency reserve requirements in the light of the suggestion by
members that the 10 per cent level might exceed current or foreseeable needs.

Such a study was presented to the fourth session (LP/SF/L.13), which recommended

a retroactive reduction of the level of contingency earmarkings from 10 per cent

to 8 per cent. The Governing Council decided to accept this recommendation §/

and thereby released approximately $14,400,000 from the reserve established Tor
projects approved through the third session.

20. Schedule T shows that total excess allocations, including completed projects,
were $4k;188,74k. This amount represents 4.8 per cent of total earmarkings,
$908,659,287, issued by the Governing Council and indicates that the ceiling on
the permigsive excess of allocations over earmarkings has been observed.

g/ Official Records of the Economic and Social Council, Thirty-gixth Session,
Supplement No. 11 (E/3717), para. 53.

3/ Ibid., para. 54 (a) (ii).
L/ Ibid., para. 54 (c).

5/ See ibid., Supplement No. 11A (E/3789, para. 68 (c) ang ibid., Porty-first
Session, Supplement No. 11 (E/4150), para. 157.

6/ Ibid., Forty-third Session, Supplement No. 6A (E/4398), para. 168 (a).




Adminigtrative Budget of the UNDP secretariat

21. The budget estimates for the year 1968 were gubmitted to the fifth session of
the Governing Council (DP/L.54). The Council approved the estimates totalling
$16,972,700 and, in order to finance these requirements, authorized the issue of
allocations of $10,862,528 and $6,11C,172 from the resources of the UNDP (SF)
Account and the UNDP (TA) Account respectively. 7/

22. At its sixth session, the Governing Council authorized me to issue additional
allocations totalling $167,200 to finance (a) from 1 July 1968, five industrial
development adviser posts, together with the necessary support services, at a cost
of $76,700 8/ and (b) a study of the administrative capacity of the UNDP to deal
with a larger programme ('"capacity study") at s cost of $90,500;_2/ The total
supplementary allocations of $167,200 were to be financed in the amounts of
$107,0C8 and $60,192 from the resources of the UNDP (SF) Account and UNDP (TA)
Account regpectively.

253. Total allocations received towards the administrative budget of the UNDP
secretariat, as shown in statement IIT and schedule 8, were therefore $17,139,900;
$10,969,536 from the UNDP (SF) Account and $6,170,364 from the UNDP (TA) Account.
The total obligations incurred against these resources (exclusive of the operating
costs of field offices payable by Governments of $2,567,755) were $17,109,822.
Unobligated resources of $30,078, plus other income of $1L42,946, a total of
$173,02k, were surrendered to the two components of the United Nations Development
Programme.

2. Schedule 8 reveals that secticn 2 (travel and transportation) and section L
(other general expenses) were over-encumbered by $6U4,U56 and $152,277 respectively.
In accordance with the decision of the Governing Council when it approved the
original budget estimates that "the Administrator may transfer credits between
sections only with the authorization of the Governing Council, such authorization
to be obtained, if necegsary, by canvagssing members through correspondence', EQ/

I requested, by notes dated 31 December 1968 and 26 March 1969, the approval of
members of the Council to transfer funds from section 1 (personal services) and
section 3 (permanent equipment) to cover these deficits. All members who replied
consented to the transfer.

25. During 1968, an ex gratia payment of $1,238 to a local staff member in the
Sudan was approved. The details of thigs payment heave been provided to the
Board of Auditors.

A\l

7/ Ibid., Forty-fifth Session, Supplement No. 6 (E/LL51), para. 250 (a), (c).
8/ Ibid., Supplement No. 6A (E/LSL5), para. 291.

9/ 1Ibid., para. 187 (J).

10/ 1Ibid., Supplement No. 6 (E/4U51), para. 250 (b).




United Nationg Development Programme Revolving Fund

26. During 1968, the level of the Revolving Fund was increased from $7,500,000 to
$8,500,000 by virtue of Governing Council decisions taken at its fifth and sixth
sessiong. These decisions were (a) to increase the earmarking to finance SF
preparatory activities from $1,000,000 to $1,500,000, an increase of $500,000 11/
and (b) to increase the earmarking to finance SF preliminary operations from
$2,000,000 to $2,500,000, an increase of $500,000- 12/

o7. Statement IV, which summarizes the 1968 operations of the Revolving Fund,
shows that the unencumbered balance of the Fund at 31 December 1967 was $1,537,872,
that resources of $5,531,183 were returned to the Fund, and that $1,000,000 was
received from the Special Fund component in accordance with the Governing Council
decigions cited in the previous paragraph. Against these total available funds of
$8.069,055, allocations of $7,025,770 were issued leaving a balance of $1,043%,285
available for allocation at 31 December 1968.

28, The costs of preparatory assistance missions authorized in connexion with the
appraisal and preparation of government requests for Special Fund asgeistance which
did not materialize in approved proj=cts amounted to $178,273 and were charged to
the Special Fund Account. The allocations issued for those missions were
withdrawn and the actual costs were applied against the earmarking of $180,000
approved by the Governing Council for this purpose. lé/

Projects financed from technical assistance contingency
allocationg and executed by the Administrator

29. During 1968, I executed, for the first time, technical assistance contingency
projects. Statement V shows that against allocations of $37,000 issued for this
purpose, obligations of $33,861 were incurred, leaving a balance of $3,139 which
will revert to the UNDP (TA) Account in 1969.

(Signed) Paul G. HOFFMAN
Administrator

11/ 1Ibid., para. 226 (a).

1/ Ibid., Supplement No. 6A (E/LSK5), para. 248 (v).
*' Tpid., Supplement No. 6 (E/L451), para. 226 (b).




IT. REPORT OF THE BOARD OF AUDITORS TO THE GENERAL ASSEMBLY
ON THE UNDP ACCOUNTS FOR THE YEAR ENDED 31 DECEMBER 1968

1. The Administrator submitted for audit the following five statements,
supported by eight schedules:

A. United Nations Development Programme (Technical Assistance) Account.
Statement I. Status of income and allocations as at 31 December 1968.

B. United Nationg Development Programme (Special Fund) Account.
Statement II. Status of income and allocations as at 31 December 19€8.

C. United Nations Development Programme - Administrative Budget of the secretariat.
Staterent ITI. Status of funds as at 31 December 1968.

D, United Nations Development Programme - Revolving Fund.
Statement IV. Status of funds as at 31 December 1968.

E. United Nations Development Programme - Projects financed from technical

assistance contingency allocations and executed by the Administrator.
Statement V. Status of funds as at 31 December 1968.

A. United Nations Development Programme (Technical Assistance) Account

2. As shown in statement I, the total amount available was $79,825,387, mainly
consisting of (a) net contributions pledged $64,199,714, (b) local costs income
$4,110,432, (c) surrenders by participating and executing agencies $1,016,588,

(d) contributions received from Governments towards operating costs of UNDP field
offices $2,567,755, and the unencumbered balance as at 31 December 1967 $7,356,726.
During 1968, an amount of $75,210,093 was earmarked mainly comprising (a) programme
earmarkings $63,556,007, (b) earmarking towards the administrative budget of the
UNDP secretariat $6,170,364, (c) operating costs of UNDP field offices payable by
Governments $2,567,755, and (d) restitution to the UNDP Revolving Fund of 1967
contingency allocations $2,924,633. The unencumbered balance availasble at year-end
thus amounted to $4,615,20L.

5. There were unpaid prior years' pledges amounting to $12,270,495 as at

L January 1968. In 1968, new pledges amounting to $64,570,314 were made.
Collections during the year 1968 amounted to $58,358,935, leaving a balance of
$18,481,874 outstanding at year-end. )

b, Occagionally UNDP has sent missions and congultants to Special Fund projects
te review project activities, on the understanding that the expenditure involved
in the dispatch of such missions would be apportioned to projects as direct costs.

5. It has been observed that expenditure mentioned below, which was incurred
during the years 1966, 1967 and 1968, has remained unapportioned to the relevant
projecte:

1966 $298, 567
1967 $389, 344
1968 $417,037



6. The Board understands that UNDP now proposes, following a suggestion from
External Audit, to undertake a quarterly review of all such charges with a view to
securing their timely adjustment.

7. Purchage of vehicles from UNDP funds out of unutilized amounts resulting from
the non-recruitment of experts. The basic principles governing the administration
of UNDP Technical Assistance projects allocate the responsibility of provigion of
local transport for project personnel, supplies and equipment to the Government of
the country where the project is located. In exceptional cases, where some
Government is unable to provide such transport, this service can be charged to the
project budget, provided detailed justification for departure from normal practice
is established and a separate and clearly identifiable provision in the project
budget is given. A number of cases, particulars of which have been supplied to

the Administration, came to the Board's notice, in which project plans originally
contemplated supply of local transport by host CGoverrments, but subsequent
occurrence of gavings in project budgets, for various reasons, such as delayed
recruitment of experts or fellowship holders, was made the occasion for procurement
of vehicles, cars and other transport not originally included in the project plans.
The UNDP has stated that action in these cases may have been prompted by some
misunderstanding and, for the future, have assured the Board that existence of
savings would not qualify as a factor relevant to a 4 cision for purchasing
transport not previously contemplated in project plans.

B. United Nationg Development Programme (Special Fund) Account

8. During 1968, the Governing Council approved 151 new projects for an aggregate
amount of $141,284,200. After taking into account the earmarkings withdrawn in
1968 for cancelled projects, the cumulative total of projects approved numbered
925 and the amount earmarked for these projects totalled $908,659,287. The
allocations issued by the Administrator to the executing agencies for approved
projects through 31 December 1968 amounted to $804,222,339, Remittances to the
executing agencies totalled $)+77,8779058°

9. As at 31 December 1968, the field work on 240 projects involving an amount of
$l85,9289271 earmarked by the Governing Council had been completed. This figure
does not include twenty-four cancelled projects and two projects which were
completed earlier, but were revived in 1968. Out of the 2L0 projects completed

up to 31 December 1968, the accounts of 132 had not been closed, although the
basic agreement between the Special Fund and executing agenciesg provides for
closing of project accounts as soon as possible, but normally within twelve months
after the completion of the programme of work. Seventy out of the 132 projects
awaiting closure of accounts were completed before 31 December 1968. Timely
closing of accounts of projects and elimination of balances relating to completed
projects is desirable for the purpose of meaningful presentation of figures in the
Special Fund statements and schedules. The Board would suggest institution of
suitable measures to avoid delay in closing project accounts in future.

10. Contributions pledged amounting to $202,833,750 were outstanding as at

31 December 1968, out of which a balance of $40,269,681 was due for 1968 and prior
years, and the remaining amount of $162,564,069 was in respect of future years
1969 through 1971.



11l. The amount of $21,ll6,h25 represents the balance due in respect of government
obligations for local operating costs in respect of projects. This balance
comprised $3,608,690, which was due in respect of 1968 and prior years, and
$17,507,73% in respect of future years' obligations.

12. The following projects were undertaken, but they were abandoned later, with
the result that expenditure incurred on them turned out to be infructuous:

(a) Petroleum Institute in Argentina. A project for the establigshment of
a petroleum institute in Argentina was taken up by the Special Fund, in
August 1962, but it was cancelled six yearg later in June 1968 because of the
reported inability of the Government to take certain actions devolving upon it
under the plan of operation. An earlier action %o cancel could have gaved a
substantial portion of the expenditure incurred, amounting to $96,78M, apart from
releasing the earmarking of $1,110,100 which remained blocked. We are informed
that the UNDP took a period of six years in cancelling the project in the hope,
based on repeated kindling of interest in the project in government circles, that
it would ultimately become operative. The Board has noted, however, that the
Special Fund consultant for the project, as well as the project manager, had
repeatedly submitted reports expressing their doubts about the possible
implementation of the project in general and highlighting the factors which
ultimately led to its cancellation. In the circumstances, the Board feelg that in
view of the Covernment's known difficulties and adverse comments of UNDP experts,
the decision to cancel the project could perhaps have been taken earlier.

(b) Development of the gold deposits at the Tipuani area, Bolivia. A project
for the development of gold deposits at the Tipuani area in Bolivia was taken up
by the Special Fund in August 1966, but it was cancelled after two years for the
reasons, firstly, of the Government's inability to meet its financial obligations
with respect "o local operating costs and cash counterpart contributions and,
secondly, the raising of a claim by a private party to mining concessions in the
project area. An expenditure of $289,413 was incurred on the project. The fact
that neither the Covernment nor the Gold Mining Co-operatives, which had agreed to
share responsibility for the provision of counterpart support, were found in <«
position to do =o, as well ag the discovery of a mining concession, would seem to
indicate some shortcomings in the process of evaluation of the project before
its initial acceptance.

C. Upited Nations Development Programme administrative
budget of the secretariat

1%3. The obligations incurred, excluding cost of field offices chargeable to
Governmentsg, amounted to $17,139,900. These obligations were apportioned between
UNDP (SF) and UNDP (TA) as under:

$

UNDP (SF) (64 per cent) 10,969,536
UNDP (TA) (36 per cent) 6,170,364
17,139,900

14. The cost of field offices charged to Governments amounted to $2,567,755 as
against $2,246,555 in the year 1967.



15. Payment of rental gubsidies for Resident Repregsentatives and other staff.

The Ccnsultative Committee on Administrative Questions (CCAQ), in their report
of April 1964, congidered the situation where a substantial number of staff
benefited from housing provided by a Government or an organization at reasonable
rates, while other staff in the same area were required to obtain housing
commercially at rents substantially higher than their colleagues. The CCAQ
concurred in the proposal of the Technical Assistance Board that, in such
situations, an arrangement should exist by which staff paying the substantially
higher rents should receive an appropriate subsidy. The UNDP administration has
also been allowing payment of rental subsidies to certain Resident Representatives
who are posted in countries in which the considerations weighing with the CCAQ

do not apply for the reason that the post adjustment allowance is already based
on normal rents of commercial housing. The Board feels that the payment of rental
subsidies to Resgident Representatives, as well as other staff of UNDP, is not
covered by any of the existing provisions of the Staff Regulations and Rules and
its continued payment would require regularization by incorporation of an
appropriate provision in the Rules.

16. Grant of sabbatical leave on full pay. Staff Rule 105.2(a) provides that
special leave with full or partial pay or without pay, may be granted for advanced
study or research in the interest of the United Nations. A staff member was
granted special leave for fifteen months with full pay, involving an expenditure
of $37,500, under a programme called "sabbatical leave to senior members of the
UNDP field service". It was arranged that, while on special leave, the services
of the staff member would be assigned to a university for study, research and
writing, related to his experience and, in lieu of the benefits derived by it,

the university would reimburse an amount of $14,500 to UNDP. The arrangement,
however, did not work satisfactorily. The university authorities reported after
about five months that, while the staff member was deriving some benefit by
attending some classes and seminars, he was not of any help to them as he was

"a very sick man". The university also expressed its inability to share the
costs. The "sabbatical" leave was, however, continued for the full fifteen months.
The staff member is likely to retire at the age of sixty within less than two
years of the date of completion of his sabbatical leave. It ig therefore
considered that the expenditure of $37,500 was infructuous as it did not serve

the interegsts of UNDP.

D. United Nations Development Programme - Revolving Fund

17. The earmarking to the Revolving Fund for Technical Assistance contingenciesg
in 19€8 remained, as in earlier years, at $4.5 million, the earmarking for
preparatory assistance missions was increased from $1 million to $1.5 million by
the decision of the Governing Council at its fifth session (9-29 January 1968).
The earmarking for preliminary Special Fund operations was also increased from
$2 million to $2.5 million by the decision of the Governing Council taken at its
sixth session (11-28 June 1968). As a result, the level of the Revolving Fund
was raised from $7.5 million to $8.5 million during 1968.

18. During the year 1968, the Administrator issued allocations for an amount of
$7,025977O as shown in gtatement IV. The unencumbered balance of the Tund ag at
31 December 1967 was $1,537,872. During 1968, $5,531,18% was reimbursed to the
fund and $l,OO0,000 wag received from the Special Fund component for increase of
the level of the fund. The available balance for allocation thus amounted to

$1,043,285,

_.9_.



E. United Nations Development Programme - projects financed
from technical agsistance contingency allocations and
executed by the Administrator

19. The Administrator of UNDP executed for the first time during 1968, Technical
Asgistance contingency projects. Out of the allocations of $37,000 issued during
1968, obligations amounting to $33,861 were incurred and the unencumbered balance
of $3,139 will revert to UNDP (TA) during 1969.

20. Contributions receivable. The position of the arrears as at 31 December 1968
is indicated below:

1965 1966 1967 1968
$ $ $ $
UNDP (TA) 8,836,741 18,324,909 12,498,923 18,481,874
UNDP (TA) local
living costs 1,326,226 1,346,233 1,866,041 2,569,370
UNDP (SF) L7,351,456 33,992,988 26,609,089 40,269,681

$57,514,423 $53,664,130  $40,974,053  $61,320,925

21. The Board would suggest intensification of efforts for realization of
outstanding contributions.

(8igned)

S.M. RAZA, S. Pk.,
Comptroller and Auditor
General of Pakistan

A.M. HENDERSON
Auditor General of Canada

Victor G. RICARDO
Comptroller-General of
Colombia

1 July 1969
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C.

STATEMENT III

United Nstions Development Programme, Administrative Budget

of the secretariat

Status of funds as at 31 December 1968

$ $
Allocation for 1968 from the UNDP (TA) Account 36 per cent 6,170,364
Allocation for 1968 from the UNDP (SF) Account 6L per cent 10,969,536
Operating costs of field offices payable by Governments ' 2,561,155
19,707,655
Obligations incurred during 1968:
Chargeable to approved budget (schedule 8) -
Headquarters secretariat and other joint administrative
costs 6,756,02%
Field office costs 10,553,799
17,109,822
Chargeable to Governments -

Field office costs 2,567,755 19,677,517
Unencumbered balance of allocations 30,078
Other income:

Savings in liquidating prior year's oblirations 88,214
Miscellancous 54,732 142,946
173,02k
Less balances surrendered:
To the Technical Assistance component 62,585
To the Special Fund component 110,439 173,024
-0 -
Represented by:
Cash at banks 2,443,384
Accounts receivable 170,700
2,614,084
Less:
Reserve for unliquidated obligations 511,020
Sundry credit balances 2,303,064 2,61h,08k
-0 -
CERTIFIED CCRRECT APPROVED

(Signed) B.R. TURNER
Controller

(Signed) Paul G. HOFFMAN
Administrator

AUDIT CERTIFICATE

The above statement of s™atus of funds of the United Nations Development Programme Administrative
Budgef of the secretariat for the financial year ended 51 December 1968 has been examined in

accordance with our directions.

We have obtained all the informestion and explanations that we

have required, and we certify, as a result of the audit, that, in our opinion, the financial

statement is correct.

(Signed) S.M. RAZA, S.Pk.,
Comptroller and Auditor-
General of Pakistan

1 July 1969

Vietor G. RICARDO,
Controller-Genersl
of Colombia

A.M. HENDERSON,
Auditor-General
of Canada
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STATEMENT V

E. United Nations Development Programme

Projects financed from Technical Assistance contingency allocations
and executed by the Administrator

Status of funds as at 31 December 1968

Contingency allocations received during 1968 37,000
Obligations incurred , 33,861
Balance to revert to the UNDP (TA) Account 3,139

Represented by:

Undrawn allocations 3,159
CERTIFIED CORRECT APPROVED
(Signed) B.R. TURNER (Signed) Paul G. HOFFMAN
Controller Administrator

AUDIT CERTIFICATE

The above statement of status of funds of United Nations Development Programme
Projects financed from Technical Assistance contingency allocations and executed
by the Administrator for the financial year ended 31 December 1968 has been
examined in accordance with our directions. We have obtained all the information
and explanations that we have required, and we certify, as a result of the audit,
that, in our opinion, the financial statement is correct.

(Signed) S.M. RAZA, S.Pk., A.M. HENDERSON Victor G. RICARDO
Comptroller and Auditor- Auditor-General Controller-General
General of Pakistan of Canada of Colombisa

1 July 1969
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SCHEDULE 2

Investments as at 31 December 1968

Mitsui Bank Ltd,, Time Deposit Account
Sveriges Kreditbank, Time Deposit Account
Sveriges Kreditbank, Time Deposit Account
Mitsui Bank Ltd., Deposit Account, 7 day notice
Irving Trust Co., Deposit Account

Chase Meznhattan Bank, Deposit Account

PP

Interest

rate

(per_cent)
&

6 7/8

6

2,555

L
L

Amount,

Due date $
26 January 1969 270 000
15 July 1969 581 395
18 July 1969 1 937 985
200 COO0
8 706
237 302
3 235 388

—
—
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