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LETTER OF TRANSMITTAL

1 July 1969

Sir,

I have the honour to transmit to you the financial statements
of the United Nations as at 31 December 1968 which were submitted
by the Secretary-General. These statements have been examined and
certified by the Board of Auditors.

In addition to the above, I have the honour to present the report
of the Board with respect to the United Nations Accounts for the
year 1963.

Accept, Sir, the assurances of my highest consideration.
(Signed) S.M. RAZA, S. Pk.

Chairman of the United Nations
Board of Auditors

The President of the General Assembly
of the United Nations
New York
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I. FINANCIAL REPORT FOR THE YEAR ENDED 31 DECEMBER 1968

1. I have the honour to submit herewith my financial report for the year ended
31 December 1968, together with the audited accounts for the year ended

31 December 1968 and the report of the Board of Auditors. The accounts comprise
eight statements (I through VIII) certified by the Board of Auditors and supported
by thirty-four schedules and one annex. Since, in accordance with the cited
resolutions and financial regulations, separate annual accounts and reports are
presented to the General Assembly for the activities listed below, data regarding
these are not included in this report and the accounts submitted herewith.

(a) The United Nations Children's Fund (resolution 57 (I));

(b) The United Nations Relief and Works Agency for Palestine Refugees in the
Near East (resc’ .wion 302 (IV));

(2) The Voluntary Funds Administered by the United Nations High Commissioner
for Refugees (resolution 538 B (VI));

(d) The United Nations Joint Staff Pension Fund (resolution 248 (III));

(e) The central accounts of Technical Assistance and Special Fund components
of the United Nations Development Programme in accordance with the decision of the
General Assembly relative to resolution 2196 (XXI) to accept the recommendation of
the Fifth Committee (A/6596) and with the approval of revised articles 24.4 and
25.2 of the Special Fund Financial Regulations by the Governing Council at its
third session:

(f) The consolidated status of funds of the United Nations Development
Programme for allocations from the Technical Assistance component
(resolution 519 A (VI) and article 30.3 of the Technical Assistance Finance
Manual) and from the Special Fund component (article 25.3 of the Special Fund
Financial Regulations);

(g) The United Nations Institute for Training and Research
(resolution 1934 (XVIII)) for which the accounts and a financial report will
be submitted by the Executive Director of the Institute to the General Assembly
through the Secretary-General.

Financial position and cash flow

2. An analysis of the assets and liabilities reported in statements ITT
(United Nations General Fund), VII (United Nations Emergency Force (UNEF))

and VIIT (United Nations Operation in the Congo (OWUC)) at 31 December 1968
indicates that the Organization's cash position continues to rest on borrowlings.
As shown in the table below, the Working Capital Fund, the Special Account,

the United Nations Bond Account and the trust funds have provided substantial



amounts of additional funds. The figures given for net liquid assets are made up of cash assets and accounts
receivable (readily collectible) less accounts payable for goods and services rendered end invoiced to the
Organization, thus excluding the liebility for goods and services rendered for which invoices have not yet
been received and accepted (unliquidated obligations). In this comnexion it will be noted that under UNEF
and ONIC these accounts payable exceeded the assets by some $27 million at 31 December 1968. This situation
is caused by an accumulation of invoices presented by Member States for goods and services rendered and
accepted by the Organization, payment of which is being held up for lack of funds.

Working
United Capital
United United Nations Fund, Bond
Financial position as at Nations Nations Operation Account
31 December 1968 General Emergency in the and Special
(in thousands of US dollars) Fund Force Congo Sub-totals Account Totals
Assets
Net liquid assets 31,381 (18,959) (8,023) 4,399 1,176 5,575
Assessed contributions unpaid 46,709 a/ 50,571 82,102 179,382 - 179,382
Unassessed authorizations not
matched by voluntary
contributions:
For 1961 and 1963 - 106 1,401 1,507 - 1,507
For 1964/1965 - 17 597 1,37k - 1,374
78,090 32,495 76,077 186,662 1,176 187,838
Liabilities _
Unliquidated obligations 7,110 5,065 4799/ 12,654 - 12,654
Voluntary contributions
held in trust - 614 1,560 2,174 - 2,174
Due to Working Capital Fund 39,578 - - 39,578 326 39,904
Due to United Nations
Special Account 11,202 7,778 184 19,164 850 20,014
Due to trust funds 15,759 b/ - - 15,759 - 15,759
Held for reserve requirements - 7 10,415 - 10,415 - 10,415
Due to Special Account for
United Nations Bond proceeds - 5,326 38,722 Ll ,ou8 - Ll 048

Surplus accounts iy

3,297 35,132 42,870 - %i2,870
78,090 5,595 76,077 50, 662 1,176 157,550

3

Net liquid assets are
represented by:
Cash on hand, and at banks,

including interest-bearing ’ a/ ‘
accounts 32,237 453 1,285~ 33,975 - 33,975
Investments - - - - 840 840

Accounts receivable and d/
sundry debits 6,725 568 690~ 7,983 336 8,319
Less: Current accounts payable

to Governments - é19,881) (9,911) (29,792) - (29,792)
Other accounts payable (7,581) 99) (. 8n (_7,767) - (_7,767)
31,381 (18,959) (8,023) 4,399 1,176 5,575

g/ Includes $1,357 thousand due from Members in connexion with 1968 revised eppropriations.

b/ Comprises $6,626 thousand due to Tex Equalization Fund, $1,510 thousand due to Special Accounts for
censtruction of United Nations building in Santiago and major maintenance and extensions at the Palais
des Nations, Geneva, and $7,623 thousand due to other trust funds.

E/ May be subject to increase when completed bills are received from Governments and are accepted by the
United Nations.

d/ Included in the assets is a sum of Congolese ZaIres equivalent to $1,887 thousand which currency is
non-convertible and cannot be applied towards the settlement of outstanding liabilities.

-



In addition to the accounts payable to Governments and other accounts payable of UNEF and
ONUC totalling almost $30 million, the Organization is facing, as regards these operations, a
liability estimated at a minimum of $5.5 million for goods and services rendered for which no
bills have yet been received and accepted.

3. The table presented below shows the increased amounts which huve been borrowed and
utilized by the United Nations General Fund and for the financing of the Emergency Force and
the Operation in the Congo: during 1968 the total increased from $109.0 to $118.6 million
and the amounts borrowed and repaysble went up from $52.7 to $55.4 million.

United Nations

United Nations United Nations Operation
31l December General Fund Emergency Force in the Congo Total
(in millions of US 1967 1968 1967 1968 1967 1968 1967 1968
dollars)
Borrowed from:
Working Capital Fund 28.0 39.6 11.8 - - - 39.8 39.6
Trust Funds 12.9 15.8 - - - - 12.9 15.8
Utilized from:
United Nations Bond Account = - 5.5 5.3 37.7 38.7 L3.2 Lh.o
Special Account 13.1 11.2 - 7.8 - 0.2 13.1 19.2
Totals 54,0 66.6 17.3 13.1 37.7 38.9 109.0 118.6

As shown, $66.6 million had been borrowed and utilized for the United Nations General Fund
in order to meet the following needs at the end of 1968:

To provide. cash for expenditures up to 31 December 1968 in excess
of contributions collected:

(millions)

Assessed contributions unpaid $u6.7

less: Unliquidated obligations $ 7.1
Balance in surplus account 4. L4 11.5
$35.2

To provide net liquid assets at 31 December 1968

for meeting payrolls and bills due early in 1969 314
$66.6

and for UNEF and ONUC $52.0 million had been utilized from the United Nations Bond Account

and the Special Account for the payment of debts up to 31 December 1968, incurred for goods and
services rendered except for the period of 1 July 1962 and 30 June 1963 for which no assessments
were levied.

4, The following chart traces the cash flow during 1968 and shows how it has affected the
net liquid assets of the Organization. It will be seen that during 1968 the additional cash
borrowed and utilized in the amount of $9.6 million (see paragraph 3) and the excess of cash
income of $2 L million over cash expenditures have accounted for the rise in the net liquid
assets of the United Nations General Fund, UNEF and ONUC, i.e., from a negative balance of
$7.6 million (payables exceeding assets by that amount) at the beginning of the year to a
positive balance of $4.4 million (assets exceeding payables) at the end of the year. On the
other hand, the net liquid assets held in the Working Capital Fund, the United Nations Bond
Account and the Special Account fell from $5.2 million to $1.2 million: during 1968 further
borrowing and utilization from these accounts for a total of $6.7 million exceeded the
additional net credits ($2.7 million) by $4.0 million.

-3



Working

United Capital
United United Nations Fund, Bond
Nations Nations Operation Account
General Emergency in the and Special
Fund Force Congo  Sub-totals Account Totals
Cash flow during 1968:
(in thousands of $US)
Income collected
Assessed conteibutions a/
Current year ok ,906 - - 9k ,906 1,288~ 96,194
Prior years 36,943 5,516 5 Lo, 464 oy, 4o, 464
048 Lo6~

Ixpenditures
Current year 134,052 321 134,378

5
Prior year 5,955 2,406 il$25 e/ 1i22i;;
2 2

134,378
10,117
144,495
Excess cash income over

expenditures for the year 890 3,274 (1,715) 2,449 2,714 5,163

Cash borrowed and utilized
or (repaid):

Miscellaneous income 485 41 N 1,42 11,000
140,897 6,001 L6 Tﬂ% 9 2,71k 119,658

140,007 2,727 4/

Working Capital Fund 11,498 (11,789) - ( 291) 291 -
United Nations Bond
Account - ( 176) 1,063 887 ( 887) -
United Nations Special
Accourit ( 1,855) 7,778 184 6,107 (6,107) -
United Nations Trust
Funds 2,841 - - 2,841 - 2,841
Total net cash increase
(decrease) for the year 13,374 (  913) ( L468) 11,993 (3,989) 8,004
Add: Net liquid assets at
beginning of year 18,007 (18,046) (7,555) (7,594) 5,165 (_2,429)
Total net liquid assets
at end of year 31,381 (18,959)  (8,023) (4,399) 1,176 5,575

g/ Represents payment of pledge of $1,500 thousand to the United Nations Special Account, less
decrease of $212 thousand in the level of the Working Capital Fund.

Q/ Represents an increase of $887 thousand in the United Nations Bond Account for a credit
relating to the UNEF/ONUC unassessed period from July 1962 to June 1963, and an increase of
$539 thousand in the United Nations Special Account for interest on investments and public
contributions.

g/ Includes $1,053 thousand approved as payable to Governments but not paid. In addition, a
carry-over balance from 1967 of $8,858 thousand remained payable, bringing the total of
government accounts payable to $9,911 thousand as at 31 December 1968.

g/ Includes $1,493 thousand approved as payable to Governments but not paid; this amount added
to a carry-over balance from 1967 of $18,388 thousand brought the total amount of government
accounts payable as at 31 December 1968 to $19,881 thousand.



5. The changes that occurred between 31 December 1967 and 31 December 1968 in
respect of "balances recorded in surplus accounts", "unliquidated obligations" and
in the "unpaid balances ol assessed contributions" are shown in the following table:

United United
Nations Ilations United Nations
General  Emergency Operation
(in thousands of $US) Fund Force in the Congo Total
Balances recorded in
surplus accounts
As at 31 December 1068 b4y 3,297 35,132 42,870
As at 31 December 1967 6,180 5,307 35,907 L5, 30k
Increase (decrease)
during 1966 (1,739) ( 10) ( 775) ( 2,524)
Unliguidated obligations b/.
As at 31 December 1968 7,110 5,065 L7o= 12,654
As at 31 December 1967 7,243 7,297 1,424 15,964

Increase (decrease)

during 1964 ( 133) ( 2,232) ( 9L5) ( 3,310)
Unpaid balances of assessed

contributions a/

As at 31 December 1968 45,352 50,571 &2,102 175,025
As at 31 December 1967 46,701 56,087 82,107 184,895
Increase (decrease)

during 1968 ( 1,3%9)  ( 5,516) ( 5) ( 6,870)

g/ See explanatory notes in the annex to the accounts.

B/ Subject to increase when completed billings arc received from Governments and
accepted by the United Nations.

United Nations and its trust funds

Budgetary position, income and surplus accounts

6.  The General Assembly approved under resolution 23635 A (XXII) appropriations of
140,430,950 for the regular budget for the financial year 196% and increased these
to $141,787,750 under resolution 2468 (XXIII). Income approved for the financing of
these appropriations included receipts from miscellaneous income (other than staff
assessment income), which exceeded by $34,257 the original estimate of $9,01l4,300.
Provision was made under resolution 2482 C (XXIII) for the supplementary 1968
appropriations of $l)556)b00 to be assessed together with the budget appropriation
Tor the financial year 1969. Thus, actual income for the financial year 1908
amounting to $141,822,007 exceeded the total of $14l,161,623 for 1968 obligations
incurred (statement II) by $660,3th, as summarized below.



Financing of 1906 appropriations:

%
N P

Initially assessed on Member States for 1968 130,499,440
Initially estimated 1964 miscellaneous income 9,014,300
Revised 1967 miscellaneous income 787,468

Available in the Surplus Account from 1966 2,899,512 3,685,980

Less: Assessment on Member States for the

143,200,720

1967 supplementary appropriations 2,769,770
140,430,950
Add: Assessment on Member States for the 1968
supplenentary appropriations under
resolution 2482 ¢ (XXIII) of 21 December 1966 1,356,500
141,787,750
Add: Excess of actual 1968 miscellaneous income,
$9,046,577, over the original estimate,
$9,01k4 , 300 34,257
Total for 196& 141,822,007
Less: Obligations incurred for 106U (statement I) 141,161,623
Excess over obligations incurred (statement II) 660, 3k

7. Of the balance in the surplus account, $4,440,776, $3,492,956 hes been approved
by resolution 24{2 ¢ (XXIII) to finance part of the 1969 regular budget
appropriations, and the remainder $9h7,020, is available for the financing of the
1970 regular budget appropriations.

Surplus of $3,492,956 appropriated for 1969 consisted of $3,280,256 derived from
1967 income, and a credit of {212,700 as a result of the revised estimate of
miscellaneous income for 1968. Resolution 24&2 ¢ (XXIII) also provided for the 1969
appropriations to be financed as to $76,587 by contributions of new Member States
for 1967 and "96L. These contributions will be recorded in the 1969 accounts and
become available in that year, as explained in schedule 3 (concluded) of the
1966 accounts.

The surplus balance of $OL47,820 available for the financing of the 1970
appropriations is made up of two credits totalling $1,913,731 (unencumbered balance
of 1968 appropriations, $626,127 and 1968 savings in liquidating 1967 obligations,
BL,287,604), less two adjustments for a total of $965,911 (a shortfall in an amount
of 3176,443 of actual 1968 miscellaneous income vis-d-vis the revised estimate,
and the increase of $787,468 in the revised 1967 estimate for miscellaneous income
over the original estimate). The shortfall of 178,443 was accounted for as follows:
$212,700, the increase of the revised 1968 estimate for miscellaneous income over
the original estimate, was used for the financing of the 1969 appropriations
vith the consequence that this amount less $3U4,257, the excess of 1968
miscellaneous income over the original estimate, reduced the balance in surplus
account available for the financing of the 1970 appropriations.

e The above details as regards the surplus account are set out below in
tabular form.



Available for

Required for financing financing the

the appropriations for appropriations Total
1968 1969 for 1970 surplus
3 3 $
Unencumbered balance of revised
appropriations
1966 appropriations 1,486,850 - - 1,486,850
1967 appropriations - 1,597,187 1,597,187
Savings in liquidating prior year's
obligations
In 1966 978,030 - - 978,030
In 1967 - 1,142,483 1,143,483
Actual miscellaneous income
exceeding the estimate
Actual 1966 miscellaneous income
8,389,832, over the revised '
$eétimate of $7,955,200 k3L ,632 - - 43k, 632
Actual 1967 miscellaneous income
$8,933,212, over the original
estimate of $8,392,626 - 540,586 - 540,586
Balance as at 3L December 1967 2,899,512 3,280,256 - 6,179,768
Unencumbered balance of revised
1968 appropriations - - 626,127 626,127
Savings in 1968 in liquidating
prior year's obligations - - 1,287,604 1,287,604
Miscellaneous income adjustments:
For 1967, excess of the revised
estimate of $9,180,004 over the
original estimate of $8,392,626. 787,468 - ( 787,468) -
For 1968, excess of the revised
estimate of $9,227,000 over the
original estimate of $9,01k,300. - 212,700 ( 212,700) -
For 1968, excess of actual
miscellaneous income of
$9,048,557 over the original
estimate of $9,01k4,300. - - 34,257 34,257
3,686,980 3,492,956 oL ,820 8,127,756
Used for financing the 1968
appropriations (3,686,980) - - (3,686,980)
Balance as at 31 December 1968 - 7,492,956 ol7,820 L,440,776

9. In accordance with General Assembly resolution 973 (X), the revenue derived from the Staff
Assessment Plan is not reported as current year's income in statement II, but is credited to

the accounts of Member States in +the Tax Equalization Fund.

The balance of this Fund appears

as a separate liability in the statement of assets and liabilities (statement III) with details
provided in schedule 4. The revenue from staff assessment in respect of salaries and
allowances of the staff under the United Nations regular budget amounted to $15,005,4L43 or
$252,443 in excess of the revised estimate of $1k4,753,000 approved by resolution 2362 B (XXII).
This excess of $252,443 will be set off against Members' assessments for the 1970 budget
appropriations while, in accordance with resolution 2482 ¢ (XXIII), the other balances
remaining in the Fund in respect of the United Nations regular budget ($132,300, the increase
in the revised 1968 staff assessment income and $181,712, the excess of the actual 1967 staff
assessment income over the revised estimate) have been set off against Members' assessments

for the 1969 budget appropriations.
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10. In 1968, no payments were made from the Special Indemnity Fund (established by
General Assembly resolution 888 (IX)) leaving a balance of $242,605 in the Fund.

Budget appropriations and obligations incurred

1l. As shown in statement I, the obligations incurred as charges against 1968
appropriations totalled $141,161,623 which compares vwith a total of $131,4866,813

in the preceding yea.r.

A summary of the major objects of expenditures mai.ing up the above totals

follows:
1968
Amount Per cent
$
Salaries, wages and other staff
costs 95,372,208 67.56
Travel and transportation 7,928,826 5.62
Printing 2,458,641 1.74
Rental and maintenance of
premises and fixed
installations 4,919,200 3.49
Technical programmes 6,597,514 L.67
Acquisition of capital assets 2,627,551 1.86
Alterations and improvements
to premises 2,221,615 L.57
Furniture, fixtures and
equipment 1,285,250 .91
Bond issue - instalment and
interest charges 8,555,999 6.06
Other charges 7,803,474 5.53
139,770,276 99.01
International Court of Justice 1,391,345 .99

141,161,623  100.00

1967
Amount Per cent
$

87,326,069 66.41
7,100,007 5.40
2,589,100 1.97
4,599,225 3.50
6,609,700 5.03
3,510,000 2.67
1,407,093 1.07
1,426,666 1.08
8,717,461 6.63
7,075,875 5.38
130,360,786 99.1k
1,126,025 .86
131,486,813 100.00

12. In accordance with the requirements of financial regulation 10.3 the following
ex gratia payments charged against 1968 budgetary appropriations are reported:

Payments of medical expenses for two staff members

Cost of travel of staff member to visit his seriously ill wife
Travel expenses for wife of a staff member recommended on

medical grounds

I, 326

The details of these payments have been provided to the Board of Auditors.



Members' contributions to the regular budget

13. The position of the accounts for Members' contributions as at 31 December 1968
was as follows:

For 1968 For 1967 For 1966
$ $ $

Assessed in respect of appropriations

for year and supplementary

appropriations for prior year 130,499, k4o 118,068,671 114,891,620
Assessed on new Member States - - 147,362

130,499,550  TI8,068,67L 115,038,982

Less:
Credits from Tax Equalization Fund,
assessments on hnew Member States and
adjustment of Working Capital Fund

advances (net) 11,291,755 8,654,686 8,978,389
Net contributions unpaid as at

L Janhuary of year 119,207,685 109,413,985 106, 060,593
Collected in cash 83,613,918 102,232,256 103,541,605
Balances unpaid as at

31 December 1968 35,593,767 7,181,729 2,518,988
Percentage of cash collection of net

assessed contributions T70.14 93 .43 97 .62

The percentages collected as at 31 December 1968 compare with the percentages
a year ago of 68.85 (1967); 92.11 (1966) and 95.42 (1965) respectively. The total
amount of unpaid contributions at the end of 1968 was $45,351,795 as compared
with $46,700,602 at the end of 1967.

Capital assets

4. The land for the Headquarters site in New York, which was given to the
Organization, is carried in the General Fund in statement III at a valuation of
$9.6 million and the same amount is included under donated funds. The construction
and related costs for the bullding on the site, exclusive of the Dag Hammarskjold
Library, amounted to $67,093,29C. These costs were financed as to $65 million from
the loan in that amount made available by the United States of America, $1,997,417
frcm appropriations made by the General Assembly, and $95,873 from donated funds
for special projects. During 1960, the old Library building, carried at a cost of
$1,650,285 was demolished leaving a het asset value at a cost of $65,4U43,005. The
cost of construction of the Dag Hammarskjold Library, a gift to the Organization,

totalled $6,703,567.

Property in Geneva consists of the Secretariat building, Assembly Hall,
Library building and villas transferred from the League of Nations, valued at
$11,054,540, construction of a sub-basement and tunnel ($82,000), extensions to
buildings completed during the year 1953 ($1,024,482) and additional permanent
offices constructed in 1962 ($109,831), making a total value of $12,270,853 to
which is added the cost of the modernization in an amount of $2,080,960.

The remaining capital assets shown in the balance sheet, total $294,993 and
conslist of (a) land and structures in Mogadiscio acquired in 1954 at a cost of
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$23,000; (b) construction of a building for a language laboratory completed in 1967
on the grounds of Africa Hall, Addis Ababa, Ethiopia, for $10,000; and (c) cost of
the land valued at $138,277 and the construction costs of the four United Nations-
owned buildings erected at United Nations Memorial Cemetery in Pusan, Korea, at
$123,71L6 making a total of $261,993.

The source of financing for the construction, mcdernization, acquisition and
related costs of capital assets is shown on the liabilities! side of statement III
under the General Fund.

In addition to the capital assets reported in statement III, a four-storey
building was constructed for the Economic Commission for Asia and the Far East in
Bangkok, Thailand, financed from a grant of $155,000 by the Government of the
Netherlands; full occupancy of the building took place in August 1967.

Non-expendable equipment

15. The value at cost of time of acquisition of non-expendable equipment still in
use at Headquarters, not reported in the accounts as an asset, amounted to

$7,964, 717 as at 31 December 1968.

United Nations Special Account

16. This account was established in September 1965 for voluntary contributions to
assist the Organization out of its financial difficulties. The net amount of
Member States' voluntary contributions credited to the account was $18,032,224 which
sum, together with public contributions for a total of $36,718 and investment income
of $1,945,6L46, made $20,014,588 available in the account. Members' payments to the
account initially included an amount of $3,911,0C0 which under resolution 2115 (XX)
was appropriated for the operation of the United Nations Emergency Force and
contributions from five Member States totalling $72L,845 which were applied as
payments of the contributions of these five Members assessed for the financing of
the Force. Excluded as a credit to the account is an amount of $620,000 pledged and
still to be paid by three Members; half of the sum pledged by one of these Members
was paid in early 1969.

Advances from Working Capital Fund

17. 1In accordance with General Assembly resolution 2365 (XXII), the Working
Capital Fund was maintained at a level of $40 million for 1968. Details of the
credits established for each Member State are given in schedule 6.

Proceeds from the sale of United Nations bonds

18. A special account was established in 1962 to record the proceeds from the sale
of United Nations bonds. The General Assembly authorized the issue of the bonds in
resolution 1739 (XVI) and decided to "include annually in the regular budget of the
United Nations ... an amount sufficient to pay interest charges on such bonds and
the instalments of principal due on the bonds". In resolution 1989 (XVIII), the
General Assembly extended the period for the sale of bonds to 31 December 1964,

The value of bonds issued, the instalments of principal and the interest paid
at the established rate of 2 per cent per annum were as follows:
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Bonds issued:

Through 15 January
16 January-31 December

Instalments paid on

15 January:

1963,
1964,
196k,
1965,

2
1966,
1966,
1966,
1967,
1967,
1967,
1967,
1968,
1968,
1968,
1968,

first instalment
first instalment
second instalment
first instalment
second instalment
third instalment
first instalment
second instalment
third instalment
fourth instalment
second instalment
third instalment
fourth instalment
fifth instalment
third instalment
fourth instalment
fifth instalment
sixth instalment

Ixchange gain

Total

Bonds outstanding at

31 December 1960

Total

$

100,000

16928052678
169,905,067

3,752,690
. 942,145
3,873, 74
535 ,0l1
972,537
3,873, Tk
37,200
552,299
972,537
3,994,799
38,400
552,299
1,002,930
4,115,854
38,400
569,560
1,030,840
L,054,785

30,909,804
1,568,765

32,478,569

1962 1963 196k 1965
$ $ $ $
s 08 100,002 - g - .
120,954,50 30,391,79 17,259,37 1,200,000~
120,954,506 30,491,719 17,259,357 1,200,000
5:7”9:590 5,100 = -
- k2,145 - -
3,870,544 3,200 - -
- - 535,041 -
- 972,537 - -
3,870,544 5,200 - -
- - - 37,200
- - 552,299 -
- 972,537 - -
5)9911499 5:500 - =
- - - 38,400
- = 052 ;299 =
- 1,002,930 - -
4,112,454 3,400 - -
- - - 38,400
- - 569:560 -
- 1,030,8%0 - -
4,051,385 3,400 - -
23,646,016 4,940,589 2,209,589 114,000
1,505,143 63,622 - -
25,151,159 5,004,211 2,209,199 11k,000
95,803,347 25,487,583 15,050,179 1,086,000

Interest paid on 15 January

1963
1964
1965
1966
1967
1968

a/ The pledge for this purchase was made in 196k.

-1~

137,427,109

728,732
2,708,047
2,970,192
3,105,382
3,007,979
2,862, 41k

15,382,746



At its sixteenth and seventeenth sessions, the General Assembly authcorized o
certa’nu svpenditures for the United Nations Operation in the Congo (resolutions 2P
1732 (XVI) ana 1465 (XVII)) and for the United Nations Emergency Force Xe
(resolutions 1733 (Xvi) ond 18G4 (XVII)) in respect of the period 1 July 1962 to
30 June 1963, but made no asscocments on lembers in respect of these 5?
authorizations. Advances had to be made from the Fond Account to finance the AL
non-assessment: $109,971,uco in respect of the Ad Hoc Account for the L5
United Nations Operation in the Congo and $19,07E)592 for the Special Account th
of the United Nations Emergency Force, or a total of $129,046,072. In addition, Sp
it vas necessary to finance appropriations (for which arrangements for assessment de
and voluntary contributions had been made) from the Bond Account as at Ne
31 December 1968, as follovs: $38,72l,959 for the Ad iloc Account for the th
United Netions Operation in the Congo and $5,326,085 for the Special .ccount of ag
the United Nations Imergency Force. fu
St
Trust funds
2z
19, In supvort of statement 1II under trust funds, part A of schedule 9 al
recapitulates the income and obligations incurred and part B summarizes the cc
; assets and liabilities of the trust funds. Tertinent details of the major or Tt
; more active funds are provided in schedules 10 through 26. P1
; as
% United Nations Peace-leeping Force in Cyprus ii
Lo 20. The Security Council adopted on 4 March 1964 resolution 186 (196L4) -
% : recommending the creation, with the consent of the Govermment ci Cyprus, of a
2 United Nations Peace-lkeeping Force in Cyprus. The Force was established on Ul
i 27 March 1964, orizinally for a period of three months, but extended, on the -
| basis of subsequent resolutions, the latest of which, resolution 261 (1968) )
g adopted by the Security Council on 10 December 1068, extended the Force until U
i 15 June 1969. As shown ii schedule 11, in 1968 tventy-four Govermments pledged o
¢~ cributions totalling $15,196,01k. I
i a
i During 196Y, twenty-five Govermments paid a total of $19,67,949 against o
M pledges made in the current and prior years. As shovn in schedules 10 and 12, o
i obligations incurred and reccrc:d for the year totalled $9,049,932 and £
1 311,968,610 remained unliquidated for all years. Obligations recorded in the B
i United Nations Force in Cyprus account are limited to the funds availlable to the
;E Secretary-General through voluntary contritutions pledged or paid to the account
%§ to meet the costs to the Organization pertaining to the Force. The full cost to S
I the Organization of maintaining the Force in 1966 would smount to $186,454,000; a
. hovever, $9,404,066 is not recorded for lack of necessary funds. f
A
United Ilations Yermen Observation llission 2
1 2l. In respect of the United Nations Yemen Obs .= - .. . the fund had an 2
available balance on 1 January 1968 of $9,545 =+ i Hlax . . - o ting to $6,156
vere incurred during 1968, leaving a talance ¢ @ 1 i o s, which sum is U
required as a contingency reserve for the time 00 -
2
N
C
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Special Representative for the implementation of the act of self-determination of
West Irian

22. 1In accordance with the Agreement between the Republic of Iandonesia and the
Kingdom of the Netherlands concerning Vest Nev Guinea (West Irian; of

15 August 1962, as well as the provisions of General Assembly resolution 1752 (XVII},
the two Covernments will share on an ec ial basis the cost of the mission of my
Special Representative to assist in the implementation of the act of selfl-
determination by the peoples of the territory of Vest Irian. The Government of the
Netherlands paid $1&1,500 in 196¢ as an initial contribution, and a contribution in
the same amount is due from the Government of Indonesia. Obligations incurred
against these resources totalled $109,293, leaving a balance of $253,707 in the

fund at 31 December 1968.

Special Representative in Cambodia and Thailand

23. In my letter dated 16 August 1966 (S/7h62), I informed the Security Council
about the designation of a Special Representative in Cambodia and Thailand, the

cost of which mission the two Govermments nave agreed to share on an equal basis.
This mission was completed in 1968 and final statements of account have been
prepared and sent to the two Govermments concerned. Cumulative obligations incurred
as at 31 December 1968 totalled $138,030 of which $36,467 had been liquidated by
disbursements in 1966, $75,123 in 1967 and $23%,122 in 1968 and $2,318 remained
unliquidated at year-end. The final accounting shows balances of $41,572 and
$10,558 due from the Governments of Canbodia and Thailand respectively.

UNIDO General Trust Fund

24. General Assembly resolution 2152 (XXI) on the establishment of the

United Nations Industrial Development Organization (UNIDO) called upon Governments
to malie voluntary contributions towards its operational activities under
regulations 7.2 and 7.3 of the Financial Regulations of the United Nations,

and provided for the convening of a pledging conference on the recommendat:.on

of the Industrial Development Board. These contributions form the resources

of the UNIDO General Trust Fund and are transferred to individual trust funds

for specific purposes as determined from time to time by the Industrial Development
Roaxrd.

In addition to (431,481 pledged in 1967 by the Govermments of ALustria and
Switzerland, four Governments pledged $684,807 in 1968 under regulations 7.2
and 7.3 and as a result of the pledging conference held on 4 December 1968,
forty-six Govermments pledged $1,672,359. The total amount pledged at year-end
was therefore $2,788,647. Seven Governments paid $977,863 against their pledges
during the year (schedule 14). Against these resources, $307,726 has been

allocated to three auxiliary trust funds (see schedule 13 and paragraphs 26,
28 and 29 below).

UNIDO/UNDP Trust Fund i1ur Special Industrial Services

25. The programme of Special Industrial Services was proposed by the
Secretary-General in a report (A/6070/Rev.l) to the twentieth session of the
General Assembly in response to a request made at the thirty-ninth session of the
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Economic and Social Council in 1965 with a view to maling available to Member
States a broader range of technical assistance services under accelerated and
simplified procedures more adapted to the particular requirements of industrial
projects. To meet these requirements, additional financing on a voluntary basis

by Govermments was provided for, and following the announcement of several pledges,
a United Nations Trust Fund for Special Industrial Services was established in 1966
under Financial Regulations 6.6 and 6.7. During 1968 the Governments of Japan and
the Federal Republic of Germany pledged and paid $1,150,000. A sum of $5,000,535
was allocated to UNIDO for proJject costs as indicated in schedule 15. At year-end,
$OLL , h83 had. been .disbursed and $580,487 recorded as unliquidated obligations
against this amount (see schedule 28, section 2). 1In addition, obligaticns
totalling $93,089 were incurred for administrative overhead financed by $38,933
allocated in 1966 and by $54,156 representing the unencumbered balance of the 1967
allocations (see relevant section of schedule 23).

UNIDO trust fund for industrial information service

26. An amount of $200,000, representing the contribution paid by the Govermment of
Austria to the UNIDO General Trust Fund (paragraph 26) has been transferred in 1968
to this fund established for the financing of a system of world-wide dissemination
of industrial information and a technical library on industrial development topics
for reference purposes. By 31 December 1968, obligations totalling $4,417 had been
incurred and 195,583 represents the unencumbered balance of the allocation to
UNIDO.

UNIDO trust fund for industrial programme data compilation and analysis

27. On 13 April 1965, $lO0,000 wvas received from the Government of Sweden in
response to paragraph 6 of Deconomic and Social Council resolution 1030 A (XXXVII) of
13 August 1964 and this trust fund was established under Financial Regulations 6.6
and 6.7 for the financing of additional activities of the Centre for Industrial
Development, of which 351,580 was available in 1968 for utilization by UNIDO.

During 1968, the obligations incurred totalled $20,355, leaving an unencumbered
balance of $31,225.

UNIDO trust fund for training programmes

28. This trust fund for training programmes, to talke place in industrialized
countries for economists, engineers and other industrial or governmental personnel
from developing countries on industrial development subjects, was established in
1968. The total pledge of the Governm:nt of Switzerland ($231,481) to the UNIDO
General Trust Fund was earmarked for this purpose (see paragraph 24) and $76,389,
representing the paild portion of the pledge, was allocated in 1968 to UNIDO;

no obligations had heen incurred at year-end.

UNIDO trust fund for seminar on the establishment and development of automotive
industry in developing countries

29. A portion equivalent to $31,337 of the contributions pledged by the Government
of Czechoslovakia to the UNIDO General Trust Fund (see paragraph 24) has been
allocated to UNIDO for this purpose. The Seminar will be held in Frague during

1969.
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LCAFE trust fund for industrial development

30. This trust fund was established in 1968 when it was approved by the Asian
Industrial Development Council in February of that year. The purpose of the fund
is tiie financing of a study of the long-term perspectives for industrialization and
regional co-operation in the ECAFE region. Two Governments pledged and paid
contributions totalling $10,000 in 1968: in addition, a contribution of $100,000
has been earmarked for this trust fund from a contribution of the Government of the
Netherlands to the Trust Fund for Development Flanning and Projections

(paragraph 38). The sum of $L00,000 will be allocated upon receipt of additional
pledges bringing the total amount available to $500,000, the estimated cecst of the
study.

Funds-in~Trust Programmes for the Democratic Republic of the Congo

5l. An agreement signed in Kinshasa on 13 November 1967 by the Govermment of the
Democratic Republic of the Congo and the United llations provided for the
continuation in 1968 and 1969 of funds-in-trust financing of technical assistance
projects in the Congo, to be administered by the United Nations and its specialized
agencies, UNIDO and the International Atomic Energy Agency. This fund continued

to be under the general management of the Administrator of the United Nations
Development Programme. £An amount of $1,399,548 was brought forward as available
funds from 1967 and contributions were pledged in 1968 by the Govermments of
Belgium {(B.Fr.3,500,000), Canada (Canadian $500,000), the Democratic Republic of
the Congo ($667,425 in Zafires) and the United States of America ($2,430,000}.

In addition, $433,333 of miscellaneocus income became available thus bringing the
fund to a total of $5,463,269 (schedule 16). Allocations in the amount of

$3,824 ,820 were made during the year for approved projects (schedule 17) and a

sum of $350,000 was contributed to Congo Administrative Support Costs (schedule 21)
leaving an available balance of $1,288,440 for the financing of 1969 activities for
the Funds-in-Trust Programme. As shown in schedule 21, the contribution of
$350,000 to Congo Administrative Support Costs was augmented by $200,000 from

UNDP and $546,069 contributed in Zaires by the Government of the Democratic Republic
of the Congo. These amounts, together with $99,061 of miscellaneous income, and a
1967 carry-over balance of $372,109 made a total of $1,569,239 available Ffor 1968.
Against these resources obligations of $950,262 were incurred in 1968 (schedule 22)
leaving an available balance of $618,977 for 1969 support costs.

Fund of the United Nations for the Development of West Irian (FUNDWI)

32. As indicated in schedule 18, the Govermment of the Netherlands made further
cash payments totalling $4.5 million to the Fund in 1968, leaving $22,198,423
collectible against its total pledge of $30 million. The Government of Indonesia
oves in respect of the fulfilment of its undertalking to meet all local currency
costs of the Fund $14,233 Ffor 1968 in addition to $10,486 for prior years. Partial
allocations for project costs were made to the United Nations ($2,627,449) and the
specialized agencies ($1,465,110); $1359,000 was allocated to the United Nations
for overhead costs (see schedule 23), $401,556 vas allocated to UND? for
preliminary investigation, and other direct costs and obligations totalling
$326,958 were incurred in 1968 for administrative overhead by UNDP, thus leaving
an unencumbered balance of $1,207,511 at year-end.
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United Nations Capital Development Fund

53. In accordance with General Assembly resolution 2166 (XXI), the United Nations
Capital Development Fund sas established as an autonomous organization within the
United Nations. Subsequently, under the provisions of Ceneral Assembly
resolution 2321 (XXI) and resolution 2410 (XXIII), the Administrator of UNDP
accepted the invitation to act as Managing Director of the Fund on a provisional
basis with the UNDP Governing Council performing temporarily the functions of the
Executive Board. Pledging conferences were held in 1967 and 1965, at which
Torty-two Covermments pledged a total equivalent to $2,676,727, of which $107,000
vas paid by 31 December 1906 (schedule 19). No disbursements have yet ™een
authorized.

Fund for the economic development of Lesotho, Botswana and Swaziland

54. This trust fund was established pursuant to paragraph 7 of General Assembly
resolution 20A3 (XX). As the total amount of contributions to the Fund vas
insufficient to enable the Fund to become operative, the General Assembly in
resolution 2357 (XXII) authorized the transfer of the contributions to the
Special Fund component of UNDP. After having obtained the consent of the donor
Governments, the contributions collected, namely $3,760, were transferred to UNDP,
the'ogtstanding pledges totalling $14,780 were cancelled, and the Fund was closed
in 16668,

Fund for operational programmes in Lesotho

35. On 9 November 1967 the Covernment of Sveden offered to finance under a
funds-in-trust arrangement under Financial Regulations 7.2 and 7.3 an expansion

of technical assistance operational programmes (OPEX) in Lesotho. The Government
Pledged $140,000 per annum for a period of four years beginning July 1968, and the
first instalment was received in August 1968. The fund is to be administered by the
Administrator of UNDP and will be used to provide for international personnel to
serve in an operational capacity with the Govermment of Lesotho at its request.

United Nations Research Institute for Social Development

36. The United Nations Research Institute for Social Development situated in Geneva
vas established in 1964 with a grant from the Government of the Netherlands of

3.6 million guilders (equivalent to $1 million) which covered the establishment and
operation of the Institute up to the end of 1967. In 1967 additional contributions
totalling $478,778 vere received from four other Govermments and in 1968 three
Governments contributed $290,441. The obligations incurred during 1968 totalled
150,506 leaving an available balance of B517,455 at year-end. In addition,
contributions pledged but not yet paid totalled $31k4,387.

Fund for social defence

37. This trust fund vas established in 1966 pursuant to Economic and Social Council
resolution 1086 B (XXXIX). During 1960, seven Governments pledged contributions
totalling $116,758, eight Govermments paid 172,731 and obligations of $100,511 were
incurred for the United IMations Social Defence Research Institute in Rome, Italy.

At year-end a balance of 5198,006 remained available for future expenditure.
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Fund for Development Planning and Projections

38. A United Nations Fund for Development Planning and Projections was

established under Financial Regulations 6.6 and 6.7 upon receipt of a pledge

of $1.4 million from the Government of the Netherlands on 21 October 1965.

During 1968 $1.5 million was received from this Government comprising a new

pledge of $500,000 and the payment of the 1967 pledge. The Govermment pledged

o further $1 million for 1969, which will be shown as income in that year.
Obligations of $330,165 were incurred during 1968 and $300,000 was allocated,

i.e., $100,000 each to FAO, UNESCO (for the International Institute for Educational
Planning) and the Asian Industrial Development Council.

Fund for population activities

39, In compliance with resolution T4 (XXIII) of the Economic Commission for Asic
and the Far East, resolution 1084 (XXXIX) of the Economic and Social Council and
General Assembly resolution 2211 (XXI), which called for an intensification of
United Nations activities in the field of population, this trust fund was
constituted in 1967 under Financial Regulations 6.6 and 6.7. During 1968 the
Governments of the United Kingdom, Sweden and the United States of America
contributed a total of $l,OBQ,992 which amount, together with a private donation
of five dollars and an available balance of $100,150 as at 1 January 1968, made
$1,131,147 available for the year. During 1968 obligations incurred were $65,293
and $210 was allocated to and obligated by United Nations as a participating
agency in the trust fund, leaving an available balance at year-end of $1,065,6k4k,

Fund for water desalination

4o, TIn its resolution 1114 (X)), the Economic and Social Council recommended the
establishment of this trust fund. During 1968, the Government of t.e United
Kingdom pledged a further sum of $30,100 to finance the cost of one more expert.
During 1968 $4L1,719 was disbursed, and at year-end $855 remained as unliquidatec.
obligations and $35,746 as available balance.

Consolidated Fund for Education and Training of Southern Africans

41. Pursuant to resolution 191 (1964) of the Security Council, an educational
and training programme for South Africans was established. By resolution

2349 (XXII), the General Assembly decided to consolidate this trust fund with
the special educational and training programmes for South West Africa
established in 1961 by resolution 1705 (XVI) and with the special training
programme for Territories under Portuguese administration established by
resolution 1808 (XVII). In 1967 both these programmes were financed by a
provision in the amount of $100,000 in Section 12 of the United Nations regular
budget. To ensure continulty of the programmes for South West Africa and the
Territories under Portuguese administration, pending the receipt of adequate
voluntary contributions, a similar provision was included in the 1968 budget.
In 1968, seventeen Governments pledged $422,497, thirteen Governments paid
$360,998 and $425,362 was allocated to the United Nations as execubing agency
leaving an unallocated balance of $242,726 at year-end. The smount allocated

was ob%igated in full during 1968 (see schedule 28 and paragraph 48 of this
report ).
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Fund for assistance and exchange in internagtional law

L2, In connexion with paragraph L4 of General Assembly resolution 2099 (XX), this
trust fund for the promotion of the teaching, study, dissemination and wider
appreciation of international law was established. During 1968, three Governments
pledged a total of $5,h57. This amount was transferred to the Office of Technical
Co-operation; $3,320 was obligated in 1968 (see schedule 28).

International School Construction Account

43, During 1968, Ford Foundation grants totalling $315,000 were credited to the
United Nations International School Construction Account. Net obligations
incurred in 1968 totalled $380,484 and the balance in the account at year-end
amounted to $6,056,445 (schedule 2k).

Fund for South Africa

L, Pursuant to General Assembly resolution 2054 B (XX) a United Nations Trust
Fund for South Africa was established. Iuring 1968, nineteen Governments pledged
$189,132, eighteen Governments paid $170,692 and $225,000 was allocated and
remitted as grants to four organizations as determined by the Committee of
Trustees of the Fund. The unallocated balance in the Fund at year-end amounted
to $141,L03,

Fund for compensation awards

45, On the basis of a suggestion made by the United Nationg Board of Aulitors,
funds set aside for three compensation awards made by the Advisory Board of
Compensation Claims were transferred in 1967 to a Trust Fund for Compensation
Awards. During 1968, an amount of $29,020 for a fourth compensation award was
added to the balance of $156,988 from 1967. These funds were invested, earning
$10,845 in interest during 1968. Payments to beneficiaries totalling $12,310
were charged to the Fund leaving a balance of $184,543 at the year-end.

Beulah Edge Fund

46, The United Nations was named as remainderman in the last will and testament
of Miss Beulah Edge, who died on 3 July 1959. Upon the death on 1 March 1968 of
the life tenant, title to the estate of Miss Edge passed to the United Nations
and all assets were transferred before 31 December 1968. The principal of the
estate, valued at $336,0L7 as at 1 March 1968, consists largely of land, real
estate and producing oil and gas leases in the state of Texas and of $60,000 in
municipal bonds. The major sources of income since taking title to the estate
included $24,966 in oil and gas royalties from leases to three oil companies and
$13,494 of profit on the sale of land which had formed part of the principal of
the estate. Ixpenditures of $4,813 were incurred as expenses of the transfer
and the closing of the estate, brokers' commissions on the sale of land referred
to above, and real estate and transfer taxes.
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Fund for the maintenance of a United Nations philatelic museum in Geneva

L7, The initial installation and later needs were funded by income derived from
the sale of Swiss Postal, Telegraph and Telephone overprints on speclal stamps.
These overprints were placed at the disposal of the United Nations Office at
Geneva., Funds not required for immediatbte utilization are held as interest-~bearing
deposits in a savings bank in Switzerland. The unencumbered balance of the

trust fund was $132,039 at 1 January 1968; during 1968 interest of $5,11lk was
earned and obligations of $U4,567 were incurred leaving a balance of $132,586 at
year=-end.,

United Nations Regular Programme of Technical Assistance
and United Nations and United Nations Industrial Development
Organization as participating and executing agencies for the
United Nations Development Programme (Technical Assistance)

48, Available funds for technical assistance projects during 1968, the second year
of the biennium 1967-1968, totalled $21,169,073. This sum consisted of 1968
allocations of $14,813,099 from the UNDP (Technical Assistance) Account less
$1,574,621 representing a subvention to the United Nations General Fund for
overhead costs plus:

(i) $1,33%,081 carried forward as available allocations from 1967

(ii) $6,597,514 in obligations incurred under the United Nations regular
budget, Part V, technical programmes ($6,388,124) and Part IV, special
expenses, integrated educational and training programme ($100,000),
programme of assistance in the teaching, study, dissemination and
wider appreciation of international law ($59,902)'and'United Nations
assistance in cases of natural disaster ($69,488).

L9, Statement IV shows a balance as at 31 December 1968 of $251,L457 representing
the excess of available income over obligations incurred for the year and consists
of the following elements:

Resources Obligations
avalilable incurred Balance
& &
P P P
Allocationsg from UNDP (Technical Assistance) /
Account, including 1967 carry-over lh,9l6,574§ 14,785,031 131,343
Contingency allocations from UNDP
Revolving Fund 1,229,806 1,109,692 120,114

Regular United Nations technical programme
appropriacions to the extent of

encumbrance 6,597,511 6,597,514 -
22,Th3,69L 22,492,237 251,457

a/ 1968 allocations $13,583,293, out of total allocations to participating and
executing agencies of $63,556,007, including $8,091,252 for overhead costs.
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50. The contingency allocations from the UNDP Revolving Fund were issued with the
provision that their use be restricted to specific projects. The unencumbered
balance ($120,114) will revert to the UNDP (Technical Assistance) Account. As

1968 is the second year of the biennium 1967-1968, the full amount of unencumbered
allocations from the UNDP (Technical Assistance) Account ($131,343) will also
revert to that account.

51. The savings realized in liquidating 1966 fellowship obligations and 1967
obligations of all kinds incurred against the regular United Nations technical
programme appropriations, $T74,343, plus an amount of $99,6L0 representing refunds
of expenditures, were returned to the United Nations General Fund., Assessments
for local costs in respect of the 1968 regular programme in the amount of $256,307
(including $29,328 for UNIDO projects) were credited to the project costs under
this programme in 1968.

52, Project obligations incurred under the regular and UNDP (TA) programmes
amounted to $20,917,616 (for details see schedule 27). In addition, project
obligations totalling $5,833,242 were incurred in 1968, as reported in schedule 2C,
in respect of technical assistance in particular areas, against direct financing
alther by the Governments receiving the assistance, donor Governments or
organizations sponsoring the projects. The total financial activity for United
Nations administered technical assistance programmes, excluding disbursements

for Special Fund project costs totalling $27,849,345 against allocations and
$228,525 against Governments! cash counterpart contributions, thus reached
$26,750,858 for the financial year 1968.

5%. Three ex gratia payments totalling $7,547 were made in 1968 as follows:

P
Compensation in lieu of widow's benefit to an expert's widow 5,241
Hospital and medical expenses in respect of a deceased expert 93k
Compensation in lieu of termination indemnity to an expert 1,372

T, 57

The details of these payments have been provided to the Board of Auditors.

United Nations and UNIDO as participating
and executing agencies for the United Nations
Development Programme (Special Fund)

5L. As shown in statement V and schedule 29, funds totalling $29,005,430 were
allocated during 1968.

55, Out of this sum, $2,515,713 was allocated for overhead costs during 1968.

In addition, $7,TOO was received for overhead costs from Government cash
ccunterpart contributions payable directly to the Organization. These allocations
brought to &7,6L46,849 (schedule 20) the amount available for this purpose for 1968
and future years. Obligations incurred against these resources during 1968 as
reported in schedule 20 amounted to $2,423,552 and the balance of the allocations,
$5,22%,297, remained available for use in future years.
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56. As indicated in schedule 29, as regards 212 projects, cumulative allocations
through 31 December 1968 were $177,523,576 (including overhead of $14,017,023)

and cumulative commitments totalled $125,302,407 (including overhead of $14,017,023),
leaving unencumbered balances of allocations totalling $52,221,169. Of the
commitments incurred, $15,949,951 (including overhead of $3,403,130) remained
unliquidated at 31 December 1968.

57. During 1968, the cash counterpart contributions made directly to the

Organization by recipient Govermments totalled $190,000 and disbursements were
$223,525 (statement VI and schedule 30).

Special Account of the United Nations Emergency Force

58. Under resolution 2304 B (XXII) the Ceneral Assembly authorized the financing
of any necessary expenditures after 31 December 1967 relating to the disposal of
United Nations=-owned equipment and supplies and the termination of the Force,
including the closing of the accounts, by means of the utilization to the extent
required of any balance remaining in the Special Account as at 31 December 1967
as well as the proceeds from the sale or other disposition after 31 Deccmber 1957
of United Nations=cwned property. Obligations indurred during 1968 amounted * °
$630,606, of which $361,260 relates to 1968 and $269,346 to prior years. In
addition, unliquidated obligations carried forward from 1967 in an amount of
$7,296,670 were reduced by $135,561 representing savings in the liquidation of
such obligations to $7,161,1o9, bringing the total obligations in 1968 to
$7,791,T15, of which $2,726,237 was recorded as expenditures and $5,065,478
remained unliquidated as at 31 December 1963,

The balance in the Special Account decreased in 1968 from $3,306,943 to
$3,296,516, or by $10,427, representing the excess of obligations incurred $630,606,
over credits totalling $620,179, of which $484,618 relates to 1968 miscellaneous
income and $135,561 to savings in the liquidation of prior years' obligations.

59. As shown in statement VII, the balance of assessed contributions unpald
amounted to $50,57L,335 as at December 1968 as compared with $56,087,036 as at

31 December 1967. The amount unpaid therefore decreased by $5,515,70l, the

amount of the contributions collected in 1968, The position of the accounts

for assessed contributions as at 31 December 1968 is as follows (see schedule 31):
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Percentage of cash

Contributions Contributions Contributions collections of net
assessed (net) unpald collected contributions assessed
$ As at As at
31 Decem- 31 Decem~
ber 1968 ber 1967
Per cent Per cent
For 1967 17,315,000 6,589,985 10,725,015 61,94 30.35
For 1966 18,556,808 5,241,592 13,315,216 71.75 1. 71
For 1965 18,550,633 5,222,023 13,328,610 71.85 71,84
For 1964 16,093,644 4,481,150 11,612,404 72,16 72.15
For 1963 (second
half year) 8,827,490 2,502,991 6,324,499 TL.65 TL.62
For 1962 (first ‘
half year) 8,286,497 2,247,140 6,039,357 72.88 72.88
For 1961 17,236,570 4,725,465 12,511,105 72,58 72458
For 1960 16,449,691 4,660,258 11,789,433 71.67 TL.67
For 1959 15,169,856 4,271,650 10,898,206 T1.84 1.8k
For 1958 25,001,106 7,067,407 17,933,699 TL.73 TL.73
For 1956/1957 15,028,988 3,561,67k 11,467,31h 76.30 76.07
176,516,283 50,571,335  125,9u4L,oL8 7L.35 68.23

With reference to the amounts unpaid, certain Member States have taken a
position of principle (see annex) that in their view the contributions assessed
which relate to the expenditures under the Special Account of the United Nations
Emergency Force are illegal. Some improvement in the collection of prior years?
assessments took place as compared with the percentages a year ago. The financial
impact on the cash position of the United Nations, which arose from the non-payment
of almost 29 per cent of the assessed contributions, is outlined in paragraphs 2
through 5 above.

60. No ex gratia payments were made during 1968,

Ad Hoc Account for the United Nations Operation in the Congo

61l. In paragraph 3 of resolution 1885 (XVIII), the General Assembly authorized the
financing of any necessary expenditure after 30 June 1964 relating to the disposal
of United Nations~owned equipment and supplies and the termination of the Operation,
including the closing of the accounts, by means of the utilization to the extent
required of any balance remaining in the Ad Hoc Account as at 30 June 1964 as well
as the proceeds from the sale or other disposition after 30 June 1964 of

United Nations-owned property.

62, Obligations incurred during 1968 amounted to $1,253,955, of which $4,785
related to 1968 and $1,249,170 to prior years, including $1,192,275 for 1963.
In addition, unliquidated obligations carried forward from 1967 totalling
$1,423,712 were reduced by savings in their liquidation, $438,054, to $985,658,
bringing the total of obligations in 1968 to $2,239,613%, of which $1,760,562
was recorded as expenditures and $479,051 remained unliquidated as at

31 December 1968. The difference of $755,291 between the amount of $1,253,955
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incurred For obligations in 1968 and credits totalling $478,66L (represented by
1968 miscellaneous income of $40,610 and the savings of $438,054) accounts for the
decrease in the balance of the Ad Hoc Account from $35,906,850 at the beginning of
1968, to $35,131,559 at year-end 1968. Specifically, the following actions were
taken during 1968 in approving outstanding obligations fTor payment:

(a) The unliquidated 1963 obligations carried forward from 1967 were increased
by $1,192,275 to $1,790,248. Of this sum $1,40L4,388 was approved and accepted as
expenditures in liquidation of the obligations, and $383,062, still unliquidated at
year-end, had to be cancelled in full in view of the fact that the five-year
period of validity - which was approved for ONUC by the Advisory Committee on
Administrative and Budgetary Questions as an exception to Financial Regulation L.l -
had lapsed. The unencumbered balance of 1963 appropriations was thus decreased by a
net amount of $806,416 after the inclusion of $2,798 actually saved in liquidating
196% obligations during 1968.

(b) The unliquidated obligations for the years 1964 through 1967, which had
at 1 January 1968 amounted to a total of $825,739, were increased by $56,895;
$351,389 was approved and accepted as expenditures, and $52,194% was recorded
as additional savings in their liquidation.

63. The balance in the Ad Hoc account at year-end includes an amount in Congolese
Zaires equivalent to $1,887,155.

64, As shown in statement VIIT and schedule 33, the assessed contributions unpaid
amounted to $82,102,487 as at 31 December 1968 (compared with $82,107,091 as at

31 December 1967), indicating a collection of only $4,604 during 1968. On the
basis of total assessments of $241,548,990 for all years, the collection as at

31 December 1968 thus remained at only 66.0 per cent, as it had been a year earlier.

With reference to the amounts unpaid, certain Member States have taken a
position of principle (see annex) that in their view the contributions assessed
which relate to expenditures under the Ad Hoc Account for the United Nations
Operation in the Congo are illegal. The financial impact of the non~payment of
3L per cent of the assessed contributions on the cash position of the
United Nations is outlined in paragraphs 2 through 5 above.

65. No ex gratia payments were made in 1968,

(Signed) U THANT
Secretary~General
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IT, REPORT OF THE BOARD OF AUDITORS

l. The Board of Auditors, established under General Assembly resolution Th (1),
is required to audit the accounts of the United Nations, including all trust funds
and special accounts in accordance with Financial Regulations 12.1=-12.5 and the
annex to these Regulations. In compliance therewith, the Board hereby submits

its report to the General Assembly together with thz certified financial statements.

2a The Secretary=-General stdomitted for audit the following eight statements
together with thirty-four relevant schedules.

A, United Nations and its trust funds and special accounts

L. 1968 budget appropriations, obligations incurred and unencumbered
balances of appropriations.

IT. Income and obligations incurred and surplus account for thre year ended
| 31 December 1968.

ITT. Assets and liabilities as at 31 December 1968.

B. United Nations regular programme of technical assistance and United Nations
and United Nations Industrial Development Organization as participating and
executing agencies for the United Nations Development Frogramme (Technical
Assistance)

IV. Status of funds as at 31 December 1968.

Ce United Nations and United Nations Industrial Development Organization as
participating and executing agencies for the United Nations Development
Programme (Special Fund)

V. Status of funds from allocations as at 31 December 1968.

VI. Status of funds from Governments'! cash counterpart contributions as at
31 December 1968,

D. opecial Accountt of the United Nations Emergency Force

VII. Status of funds as at 31 December 1968,

E. Ad Hoc Account for the United Nations Operation in the Congo

VIII. Status of funds as at 31 December 1968,
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Scope of the audit

3, The responsibllities of the Board of Auditors are governed by the principles
set out in the annex to the United Nations Financial Regulations and Rules
referred to in article XII, regulation 12.1 theveof, which reads as follows:

The Board of Auditors shall perform an audit of the accounts of the
United Nations, including all trust and special accounts, as it may deem
necessary in order to certify:

(a) That the financial statements are in accord with the books and
records of the Organization;

(b) That the financial transactions reflected in the statements have
been in accordance with the Rules and Regulations, the budgetary provisions,
and other applicable directives;

(c) That the securities and moneys on deposit and on hand have been
verified by certificate received direct from the Organization's depositories
or by actual count.

. The examination of transactions, accounts and inventories was conducted to
the extent necessary to satisfy the Board in respect of the accuracy of accounts
and financial statements with schedules submitted for certification and reporting
to the General Assembly. Accounts ledgers, vouchers and other relevant records
in New York, Vienna, Geneva, The Hague, Cyprus, Pisa, Santiago, Congo and other
locations were examined. All information requested was obtained, and the Board
wishes to express its appre01atlon of the general co-operation and assisuvance
recelved,

5 In addition to their examination of the accounts and financial statements of
the United Nations for the year under review, uvhe Board of Auditors extended the
scope of their audit during the year to include a degree of management or
operational auditing in management and administrative areas of certain organs of
the United Nations. In undertaking this the Board has noted that extension of its
work intoc thils area has thereby conformed with the wishes of the Generecl Assembly
when it approved the general implementation of the recommendations of the Ad Hoc
Committee of Experts to Examine the Finances of the United Nations and the
Specialized Agencies.

6. Management audit may be defined as the continuous systematic examination,
analysis and appraisal of all factors concerned with the operation and
administration of an organizational uunit and is a logical and far-ranging
extension of the financial agudit which is of necessity a critical analysis of the
past financial activities of an organization. Management audit, on the other
hand, 1s designed to be a constructive assessment of future alternatives
available to an organization, that is to say, alternatives based on an analysis
of stated objectives, past management activities and current problems.

fe During the course of the work in these areas, helpful contact was instituted
and maintained by the members of the Board with the Joint Inspection Unit, the
Panel of External Auditors of the United Nations and specialized agencies, the
capacity study, Internal Audlt Services and the administrative management services,
in order to avoid any duplication of effort and overlapping of work.
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Individual reports submitted

8. Following completion of its examinations, the Board of Audltors transmitted
individual reports containing its findings and recommendations to the Secretary-
General and to the executive heads of the agencies as appropriate., The individual
reports transmitted to the Secretary=-General are as follows:

United Nations Headquarters

Office of Technical Co-operation (Technical Assistance)

United Nations as a participating and executing agency for the UNDP
(Special Fund) and Governments'! counterpart contributions in cash to UNDP
(Special Fund) projects

United Nations Office at Geneva

United Nations Conference on Trade and Development

United Nations Industrial Development Organization

International Court of Justice

United Nations Peace~keeping Force in Cyprus

ﬁnited Nations Development Programme Office, Kinshasa

United Nations Middle East Mission

United Nations Emergency Force

Economic Commission for Latin America

United Nations Council for Namibia
9. In addition, the Board of Auditors transmitted to the Secretary-General a
report on the study of the United Nations electronic data processing facilities in

New York, Geneva and Vienna, a functional area study authorized by the
Secretary-General on 31 December 1968.

10. In submitting the foregoing individual reports in the manner indicated to

the Secretary-General, the Board of Auditors has proposed and the Secretary-General
agreed that distribution of these reports should be solely at his direction and
copiles are accordingly made available from the Secretary of the Board only upon
receipt of that direction.

summary of major findings and recommendations

1l1l. In the discharge of its responsibility to the General Assembly the Bosgrd of
Auvditors submits the following summary of its major findings and recommendations
contained in the individual reports on its examinations of the agencies mentioned
in paragraph 8.
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United Nations Headquarters

United Nations and its wrust funds and special accounts

12, Contributions receivable. There was a decrease of $1,348,867 in the amount
of comtributions receivable at year-end 1968 as compared with that of 1967, as
indicated below:

Ralance as at 31 December

$
1967 46,700,602
1968 15,351,795

The balances at 31 December 1965 and at 31 December 1966 were $41,079,226 and
$36,318,825 respectively.

1%5. Advances from Working Capital Fund. Under General Assembly resolution

2365 (XXIL), the Working Capital Fund was established for 1968 in the amount

of $USLO million by advances from Member States in accordance with the scale for
their contributions to the budget for 1968. The scale of contribution Ffor 1968

of the existing 122 Members, excluding the four new Member States of Equatorial
Guinea, Mauritius, Southern Yemen and Swaziland, amounted to 100 per cent. At
year-end, advances to General Fund to finance budgetary expenditure amounted to
$39,577,64k, Members! advances receivable stood at $96,000 and advances to finance
r .. .ilaneous self-liquidating purchases and activities were $326,356.

14, Defalcations. The amount of $7,023 as at year-end 1967 decreased in 1968 by
a collection of $780, leaving a balance as at 31 December 1968 of $6,2L43 reserved
under deferred income.

15. Bank balances., All banks with which the United Nations, UNDP (Technical
Assistance) and UNDP (Special Fund) have bank accounts were requested to confirm
directly to External Audit the balances of thelr United Nations accounts as at
31 December 1968. Twenty-three banks did not confirm the balances for amounts
aggregating $3,958,827.

16. Competitive bidding and advertising., Several suggestions have been offered in
the external audit report for the improvement of procurement practices and
procedures based on the exhaustive review carried out by the Director of General
Services in 1968. More specifically, the Board recommends that steps may be taken
to provide technical know=how and to build up specialized knowledge in the Purchase
and Transportation Service for efficient and expeditious procurement of technical
equipment for the Special Fund projects.

17. The Board also stresses that budgetary or recruitment difficulties, if any,
in this regard need to be ove. .ome for strengthening the procurement function in
the larger interests of the Organization.

18. Review of the United Nations Internal Audit Service. In compliance with the
wishes of the Advisory Committee, external audit undertook a review of the
Internal Audit Service and a special study report was submitted by the Board last
year., Pursuant to the suggestion in that report that Financial Rule 111l.1lLk be
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amended so as to broaden the scope of the Internal Audit Service to permit a review
by it of the economic use of the resources of the Organization, the Administration
proposes to revise the Financial Rule mentioned accordingly.

19. As regards the suggestion to strengthen the staffing position of the Internal
Audit Service by obtaining more professionally qualified personnel, the Board

notes that the position is not likely to improve for the present because of the
decision to maintain the budgetary level of 1968 through the budget estimates for
1970. The Board, however, wishes to reiterate that in order to make for proper
balance in the organization of the Internal Audit Service, steps be taken to obtain
more professionally qualified personnel as soon as budgetary limitations permit.

United Nations as a participating and executing agency for the United Nations
Development Programme (Special Fund)

20. Drilling equipment - sub=surface exploration for potassium salts = Poland.

A sum of $250,000 was provided in the plan of operation for the purchase of drilling
equipment for the project sub-surface exploration for potassium salts, Poland. The
Office of Technical Assistance (CTC) included certain additional items in the
specifications &% the request of the Government, which led to additional expenditure
amounting to $65,405, without obtaining prior approval of UNDP. Action to obtain
the ex post facto approval of UNDP was now under way.

21l. Further, an avoidable expenditure of about $10,000 was incurred in purchasing
the equipment from a firm whose bid was higher although the United Nations Techrilcal
Adviser, while commenting that the equipment offered was the onl;” ~me that met
entirely the specifications, had expressed the view that the emilpuent offered by
the firm that had quoted a lower price was suitable for the work for which it was
belng purchased.

22. Development of gold deposits in Tipuani, Bolivia. According to the plan of
operation, two posts of mining engineers were to be provided to the project by the
Special Fund. The candidature of an expert was sponsored by the Technical Assistance
Recruitment Service (TARS) although OTC observed that the candidate was not a
qualified mining engineer and, therefore, did not conform to the joL description.
While approving recruitment, the Government made it clear that the expert would be
treated as an extra contribution from the Special Fund. However, despite the
assurance to the Government that the expert would be treated as "bonus"™ the job
description for the post of mining engineer was changed to match the gqualifications
of the expert recruited, and he was counted against one of the two posts of mining
engineers initially provided for in the plan of operation. The OTC agreed that the
project manager should not have given the Government the idea that the expert was
surplus or '"bonus".

23. The Board suggests that adequate care may be exercised in the recruitment of
experts in the interest of effective execution of projects.

24, Executing agency overhead costs. A reference is made to paragraph 16 of last
yvear's report in which it was reported that classification of travel expenses of
normal visits to projects by Headquarters staff was not being correctly made
inasmuch as such expenses were being charged to the projects directly instead of
to "agency overhead costs". The Board noted that the expenditure on travel on
official business in 1968 amounted to $2,31k4,342 as against $2,0L0,673 in 1967.
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This marked increase is partly attributable to the change in classification of
expenditure in accordance with the suggestion made by the Board last year.

25. Delay in the submission of final reports on completed projects. A reference is
made to paragraph 22 of last year's report, in which it was stated that although
according to the plans of operation an executing agency is required tc submit final
reports to the Administrator of UNDP for presentation to the Government within three
months of the conclusion of project operations, the United Nations as executing
agency had not submitted such reports in twenty-five cases. The position was
reviewed and it was noted that final reports in respect of eighteen out of twenty-
five cases mentioned had been submitted to the Administrator during 1968.

United Nations Office at Geneva and UNCTAD

26, It has not been the practice for financial statements to be prepared during or
at periodic intervals throughout the year showing the operations of these two
responsible organizations. In the opinion of the Board, there is g definite need
for a set of financial statements tc be prepared for each of these organizations
showing the financial status of their resources and the results of their operations
broken down to show the actual costs of department functions and services, compared
with similar costs in preceding periods. The Board believes the preparation of

the financial results in this manner to be not only essential to management both

at Headquarters and Geneva for a complete understanding of the financial outcome of
their operations, but also that it is highly important from the standpoint of
internal financial control and effective management and administration by those
responsible for these operations. The Board has recommended to both the Director-
General of the United Nations Office at Geneva and the Secretary=General of the
Conference, who have agreed to this recommendation in recognizing the part these
statements could play in manageument?!s internal financial control and in achieving
as accurate measurement as possible of the costs of their individual operations.

United Nations Industrial Development Organization

Accounts and financisgl statements

27. The financial data submitted at Vienna headquarters for examination did not
include any detailed financial statements drawn up to show the Organization's
accountability for the financial resources placed at its disposal for the reason
that United Nations Headquarters does not apparently require such separate
financial statements to be prepared by operations of this type.

28, In the view of the Board financial statements of this kind in a concise format
are necessary in the case of an organization like UNIDO which is a large
organization within the United Nations and is operating from a base so far removed
from United Nations Headduarters. Accordingly, a set of financial statements was
designed by the External Audit for use by the Organization and which were completed
with the assistance of the Financial Services section of the Division of
Administration from the financial data submitted to United Nations Headquarters

as at 31 December 1968.
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29. These financial statements were designed to show the results of all phases
of the operations of the Organization for the year ended 31 December 1968. The
Board believes preparation of the financial results in this manner to be not only
essential to management for a complete understanding of the financial outccme

of its operations but highly important from the standpoint of internal financial
control and effective management and administration.

30. It is particularly important to UNIDO to determine and maintain statements

of such costs atall times so as to be able to measure the efficiency of its
disbursements of its technical assistance funds to the developing countries. The
ever-increasing activity of the organizations of the United Nations family in
rendering assistance of this nature to the developing countries underlines the
importance of measuring costs and efficiency through the medium of accurate accounts
translated into timely and meaningful financial statements. The Board regards this
as a direct responsibility of each executing agency.

3l. The recommendation that such statements be prepared and introduced into
UNIDO's management was promptly accepted by the Executive Director, who recognized
the important part that these statements can play in management's internal
financial control and in achieving as accurate measurement as possible of the

cost of the Organization's technical assistance and other endeavours.

Management and administration

32. Recommendations arising from the study are briefly summarized as follows:

Objectives of UNIDO., UNIDO!s objectives require clarification by the
controlling bodies if the Organization is to put the technical and
administrative funds at its disposal to their maximum use and achieve
maximum efficiency at minimum cost.

Organization. While intending to continue the examination into this area
later this year, the following advance recommendations should be studied
and wherever possible implemented by management:

(a) Reassess UNIDO's basic organizational structure;
(b) Consider greater utilization of the concept of task force management;

(c) Review the extent of the involvement of substantive staff in
operational management;

(d) Introduce a programme of job analysis, workload assessment and
Job definition.

Planning and rescurce allocation. While this area will also be subject to
further review later this year, it is recommended that UNIDO should in the
meantime consider the following:

(a) Design, document and implement & continuous forward planning system
limited to 10 per cent of total effort;
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(b) Integrate the planning system with appropriate costing and reporting
systems;

(c) Consider the use of Planning Programming and Budgeting System (PPBS).

Project administration and control. The project approval process suffers
from delays and uncertainties while its administration appears to be remote
and lacking positive control., To overcome these shortcomings, consideration
should be given to:

(a) Designing, documenting and implementing a project planning and
control system;

(b) Instituting a time recording system for substantive staff.

Management information systems. Progress towards developing information
reports has been made but much remains to be done before these reports can be
considered satisfactory. The supporting information systems have been
developed in a somewhat random manner. Recognizing the importance of an
effective information system to operational management, the Board recommends
the design and implementation of monthly support activity and expenditure
control reports. In this connexion management has been provided with the
outline of such a system.

Personnel development and assessment. Because UNIDO is at an early stage of
development, it has not been possible to achieve a great deal in this area,
and no formal management development programme has been implemented.

33, The Board has concluded that some of the present organizational problems
could be alleviated 1f the following recommendations were implemented:

(2) Introduction of a continuous management development programme;

(b) Design of simple work measurement and output control systems;

(c) Analyse the need for each management secretary.
34, All the findings and recommendations were discussed and reviewed with the
Executive Director and his senior management staff and he has given his assurance
that the fullest consideration will be given towards implementing the various

recommendations as may be appropriate within the framework of the organization
of the United Nations.

United Nations Peace=keeping Force in Cyprus

35, The status of the Fund for the United Nations Force in Cyprus as at
31 December 1968 and the obligations incurred to that date are given in
schedules 10 and 12,

36, The full cost to the Organization of maintaining the Force in 1968 is

estimated at $18,L454%,000, of which $9,404,068 is not recorded in the accounts
owing to the lack of necessary funds. The balance of $2,804,365 remaining at
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31 December 1960 consists of $750,000 pledged for 1969 and a reserve of $2,054,505
taken out of funds available for 1960 and deemed necessary to meet the operating
costs which the Organization will incur for maintaining the Force for the extended
mandate period ending 15 June 1969. Accordingly, the accumulated net deficit as
at %1 December 1968 amounts to $7,349,703, unless additional pledges are received
for that period.

37. In addition, the status of the fund as at 51 December 1968 does not reflect
the full cost of the Force to the Organization, since it excludes, as a result of
the financial arrangements between participating Member States and the United
Nations, those extra costs which Member States providing contingents have agreed
to absorb rather than to seek reimbursement from the Organization. The estimated
total of such extra costs for the mandate periods from 27 December 1967 through
26 December 1968 is in excess of $5.2 million.

33, Ex-gratia payments. One ex-gratia payment of $6,468 was made to the widow of
the late commander of the force, at the time of his death in 1965 and was approved
by the Secretary-General in accordance with the financial regulations and rules.

Ad Hoc Account for the United Nations Operation in the Congo

39. The. status of the fund for the Ad Hoc Account for the United Nations Operation
in the Congo as at 3L December 1960 and the obligations incurred are given in
statement 8 and schedule 34 respectively.

LO. Balance in foreign exchange. As shown in statement 8, the net balance in

foreign exchange amounts to $33,24L,L04k and is represented by the difference between
the assets amounting to $84,168,305 and the liabilities amounting to $50,92k4,L401.,
The assets are almost completely made up of contributions receivable for prior
years assessment amounting to $62,102,437. The amounts of assessed contributions
had been arrived at on the basis of the United Nations Financial Regulations and
Rules and the relevant resolutions of the General Assembly. The bulk of the

unpaid assessments is due from Member States which have refused to pay such
assessments, as in their view the expenditure under the Congo Ad Hoc Account had
been illegally incurred and they do not consider themselves bound to participate

in them under the provisions of Article 17 of the Charter. Consequently, the net
balance in foreign exchange of $33%,24l, 404 does not reflect the real financial
difficulties. The outstanding accounts payable, practically all of which are
payable to Governments which provided contingents to ONUC, will be liquidated

if and when the financial position of the Congo Ad Hoc Account is such as to permit
the liquidation of its accounts. This could only materialize if certain Member
States were to pay the ONUC assessments on them voted by the General Assembly or if
certain Member States were to respond affirmatively to the General Assembly's
request to make voluntary contributions to assist the United Nations out of its
present financial difficulties.

L1. Balance in local currency. In our report last year, we pointed out that the
halance in the surplus account included an amount in Zaires equivalent to

$1,857,492 for which no use had been Tound. As at 31 December 1960, the bhalance

in local currency amounted to the equivalent of $1,887,155. The problem of
utilization of this local currency continued in 1968 but our review indicates

that in 1969 some utilization will be effected through the use by some United Nations
agencilies for their particular activities in the Congo.
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42. The substantial portion of this balance amounting to $1,200,004 is represented
by funds on deposit in an interest-bearing account with a local bank for which we
have received no certification of the balance from the depository. This matter
will be followed up during the course of our 1969 work.

43. Unassessed authorization. An amount of $112,723,649 of authorized
expenditures remained unassessed at 31 December 1968 of which $110,725,800
($59,980,800 for second half of 1962 and $50,745,000 for the first half of 1963)
less staff assessment income of $754,320 derived from these authorizations,
leaving a net amount of $109,971,480 which continued to be financed from the
special account for the proceeds from the sale of United Nations bonds. The
balance of $1,997,849 in the Ad Hoc Account for the United Nations Operation in
the Congo therefore remains to be financed from voluntary contributions.

L, Bank balances. All banks with which the UNDP Office in Kinshasa has bank
accounts were requested to confirm directly to the External Audit the balances
as at 31 December 1968. Two banks did not confirm the balances for amounts
aggregating $1,200,778.

United Nations Emergency Force

L5, UNEF status of funds for 1968 shows the amount of $50,571,335 as contributions
receivable as of 31 December 1968. This balance decreased as compared with
$56,087,036 shown at the end of 1967.

L6, With reference to these contributions receivable some Member States have stated
that in their view these contributions, which relate to the expenditures under the
Special Account of UNEF, had been illegally assessed.

L7. Accounts payable to Govermments amounting to $19,881,340 could not be paid
in 1968 owing to lack of funds for this purpose.

48. With respect to UNEF material stockpiled in Pisa and transferred to the

United Nations agencies and missions the Board of Auditors noted that the
accounting of these transfers had not been finalized.

Bconomic Commission for Latin America

49. In addition to verifying the accounts, the Board of Auditors has initiated

studies on the administrative practices of ECLA in Santiago, to provide feedback
information - leading to modification and improvement of the audit programme for
the future external audit assignments.

50. A report on the preliminary observations and recommendations regarding the

administrative practices of the ECLA secretariat was submitted to the Executive
Director.

51. The Board observed that there appears to be some difficulty in the timely

distribution of some of the main ECLA published materials like the annual economic
survey.
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52. An examination of the ECLA work programme indicated projects planned in excess
of the availahle resources.

53. The Board was informed that in its next programme ECLA will use equivalent
man-months which will show more clearly the number of staff members at each level.

5h. It appears that ECLA encounters difficulty in recruiting professional
personnel. Cilircumstances such as non-competitive salaries, geographic
distribution requirements, recrultment procedures, lack of training programmes
and low promotion possibilities might be the cause of the difficulties.

55. The Board was informed that the Executive Director plans to include
corrective action to improve and adopt a formal and systematic evaluation of
researcn projects on a continuing basis.

Management study of the United Nations electronic data
processing facilities and operations

56. This is the first functional area study of its kind undertaken by the
United Nations Board of Auditors. The terms of reference under which the study
was commissioned were submitted by the Board of Auditors to the Secretary-General
and approved .on 31 December 1960.

57T. It was agreed that the study should be restricted to the United Nations as

an organization and should begin with a study of New York, followed by extension
of the work to Geneva and Vienna. Here it was planned to include discussions with
officials of the ILO, WHO, ITU, UFU and TAEA but not a study of their electronic
data processing (EDP) establishments or any assessment of their own facilities

and operations except from the standpoint of determining the capability of
providing EDP services to the United Nations as an organization. The study did
not include UNESCO in Paris, FAO in Rome, UNRWA in Beirut or any other specialized
agencies in the United Nations family.

56. The main objective of this study has been to examine the EDP computer
facllities and operations as they existed in the United Nations in New York,
Geneva and Vienna and to determine the objectives, requirements and use made of
the resources available. The objectives also include the determination of the
magnitude and effectiveness of existing EDP operations within the United Nations,
the probable demand and scope for improved or expanded services and the extent
to which preparation might be made to meet future requirements.

59. The report of the Board on the study is designed to be constructive in nature
and to assist in the planning, development and utilization of IDP facilities and
resources within the United Nations family. It defines a major plan for the
continuing co-ordination and development of IDP facilities and activities to

meet the requirements for information processing for the various organizations
within the United Nations. Varicus recommendations are made regarding the
International Computing Centre, its place in the organization, the constitution
of its Board, its users, its role, its facilities, and its future development

and activities.
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Other audit reports

60, In accordance with the direction of the General Assembly that the Board
examine, certify and report separately on certain of the accounts, the Board has
transmitted the following to the appropriate executive head:

United Nations Joint Staff Pension Fund

United Nations Children's Fund

UNICEF Greeting Card Fund

United Nations Institute for Training and Research

United Nations Relief and Vorks Agency for Palestine Refugees
in the Near East

United Nations High Commissioner for Refugees

United Nations Development Programme (Technical Assistance)

United Nations Development Programme (Special Fund)

United Nations Development Programme - administrative budget

United Nations Development Programme - revolving fund
6l. Pursuant to article 30.3 of the UNDP (Technical Assistance) Financial Manual
and article 25.3 of the Financial Regulations of the UNDP (Special Fund), the
Board of Auditors is also required to perform an audit of, report on, and certify
the consolidated status of funds of EFTA and the Special Fund, as at year-end.
For the 1967 status, this was done on 12 November 1968.
62. Memorandum to the Advisory Committee. As in previous years, the Board has

drawn the attention of the Advisory Committee on Administrative and Budgetary
Questions to various other matters noted in the course of audit.

(Signed) S.M. RAZA, S.Pk.
Comptroller and Auditor-General
of Pakistan

A.M. HENDERSON
Auditor-General of Canada

Victor G. RICARTO
Controller-General of Colombisa

1 July 1969
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STATEMENT II

Income and obligations incurred and surplus account
for the year ended 31 December 1968

Approved
Original revised
estimate estimate Actual
LI
Income other than staff assessment:
Funds provided from extra-budgetary accounts 2,436,150 2,408,550 2,428,145
General income 3,901,000 5,977,600 3,905,831
Sale of United Nations postage stamps
(schedule 2) 2,091,600 2,250,000 1,948,383
Sale of publications (schedule 2) 256,050 256,050 328,433
Guided tours (schedule 2) 14,300 (3,400) 69,954
Souvenir, gift shops and catering services (schedule 2) 315,200 558,200 367,811

9,014,300 9,227,000 9,048,557

Members'! contributions:

As originally assessed for 1968 (schedule 3) 131,416,650
Assessable in connexion with 1968 revised
appropriations 1,356,800 132,773,450
1%1,522,007
Deduct:
Obligations incurred for 1968 (statement I) 141,161 623

Excess of income over obligations incurred carried

to Surplus Account 660528h

Surplus Account

Balance as at 1 January 1968 6,179,768
Less:
Amount applied as credit to Members'! contributions
for 1968:
Credit as to revised income other then staff
assessment for 1967 787,468
Credit as to amount available in the Surplus Account
for the financiagl year 1966 2,899,512 3,686,980
2,492,788
Add:
Savings effected in liquidating prior year's
obligations 1,287,604
Excess of income over obligations incurred
for the year ended 31 December 1968 660,384 l,ng,2§8
' 2 0377
APPROVED
CERTIFIED CORRECT
(Signed) B.R. TURNER (Signed) U THANT
Controller Secretary-General

AUDIT CERTIFICATE

The gbove statement of income and obligations lncurred and surplus account of the United Nations
for the financial yesr ended 31 Deeember 1968 has been examined in accordance with our
directions. We have obtained all the information and explanations that we have required, and
we certify, as a result of the avdit, that, in our opinion, the financial statement is correct.

(Signed) S.M. RAZA, S.FPK. A.M. HENDERSON Victor G. RICARDO
Comptroller and Auditor- Auditor-General of Canada Controller-General
General of Pakistan of Colombia

1 July 1969
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Assets and liabilities

ASSETS
General Fund $ $
Current assets:
Cash at banks, on hand and in transit 16,800, .
Cash in interest-bearing deposit account 15,427 ,99¢
Contributions receivable Crom Members (schedule 3) 45,351,795
Due from Members in connexion with 1968 revised
appropriations 1,356,800
Accounts receivable, advances, deposits, etc. 6,725,416

Due from trust funds l,BEMg{Ol
67,006,139

Capital assets:
United Nations Headquarters building, New York

Original cost 67,093,290
Less:
Cost of Library building demolished in 1960 1,650,285
5,445,005
Dag Hammarskjold Library building (gift of the
Ford Foundation), New York 6,703,567
Land for permanent Headquarters site, New York 600,000
| 81,716,572
Secretariat bullding and Assembly Hall, Library
building and villas, Geneva . 12,270,853
Modernization of Palais des Nations, Geneva 2,080,960 -
Land and structures, Addis Ababa, Magadiscio and Pusan 294,993 9%,393,578
183,459,517
United Nations Special Account
Irvestments (schedule 7) 839,933
Accrued interest on investments 9,97h
Amount appropriated for the operation of the
United Nations Emergency Force, pursusnt to
General Assembly resolution 2115 II (XX) 3,911,000
Advances to General Fund to finance budgetary
expenditures " 11,202,309
Advances to the Special Account of the
United Nations Emergency Force T,7T77,951
Advances to the Ad Hoc account for the
United Nations Operation in the Congo 184,421

25,925,508
Lo~



STATEMENT III
as at 31 December 1968

LIABILITIES
$ $
Current liabilities:

Unliquidated obligations (statement I) 7,109,666
Tax Equalization Fund (schedule 4) 6,625,785
Accounts payable and sundry credits 7,581,132
Due to United Nations Special Account 11,202,309
Due to Working Capital Fund 39,577,644
Due to account for the construction of United Nations

building, Santiago 15,341
Due to Special Account for major maintenance to

Palais des Nations, Genevs 437,083
Due to Special Account for extension of conference

facilities at the Palais des Nations 1,058,022
Due to trust funds 9,018,381

Surplus available for credit to Member States (statement II)

Proprietery Capital:

Investment in capital assets financed by:

Long-term liability:

Balance of loan of $65,000,000 from the Government of the
United States of America for the construction of Head-

quarters buildings under Agreement dated 11 August 1948 27,500,000
' Donated funds 17,932,263
Regular budget appropriations 50,961,115 9%.,393,378
183,459,517
Applied under paragraph 5,
General Assembly resolution
Received 2115 IT (XX)
, 3 $ 3
Voluntary contributions:
Canada l,000,000 128,231 3,871,769
Denmark 1,000,000 12,234 87,766
Finland 600,000 92,135 507 ,865
Greece 50,000 - 50,000
Iceland 80,000 80,000
Italy 1,499,755 - 1,499,755
Jamaica 10,000 - 10,000
Japan 2,500,000 - 2,500,000
Liberia 8,000 - 8,000
Mali 4,990 - 4,990
Malta, 9,000 - 9,000
Nigeria 20,000 - 20,000
Norway 698,324 20,188 678,136
' Sweden 2,000,000 - 2,000,000
_Tunisig 5,000 - 5,000
Uganda, 19,000 - 19,000
United Arab Republic 50,000 - 50,000
United Kingdom 10,000,000 72,057 9,527,943
Yugoslavig 100,000 - 100,000
Zambig, 14,000 ~ 14,000
22,668,069 724 ,8L5 21,943,224
Public contributions R —— 36,718
21,979,942
Income earnmed on investments:
Through 31 December 1967 1,409,070 )
During 1968 535; 576 1, 9""5 96,46
23,925,588
..‘).;." S ———

L,ul0,776
7,000,159
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ASSETS

Working Capital Fund $

Members' advances receivable (schedule 6)

Advances to General Fund to f'inance budgetary expenditures

Advances to finance miscellaneous self-liquidaging
purchases and activities (schedule 5)

Special account for the proceeds from the sale of
United Nations bonds

Unassessed authorizations for the period 1 July 1962 to
30 June 1963:
Ad Hoc Account for the United Nations Operation in the Congo

Authorized expenses 110,725,800
Less:
Staff assessment income 754,320
Special Account of the United Nations Emergency Force
Authorized expenses 19,206,880
Less:
Staff assessment income 132,288

Advances to the Ad Hoc Account for the United Nations
Operation in the Congo (statement VIII)

Advances to the Special Account'of the United Nations
Emergency Force (statement VII)

Account for the construction of United Nations Building, Santiago

Accounts recelvable
Duve from United Ngtions General Fund

Cost of the construction

Special account for major maintenance and improvements
"to Palais des Nations, Geneva :

Cash st banks

Due to United Nations General Fund
Accounts receivablie

Obligations incurred

e

$

9%,000
39,577 ,64k

-§2§,§§§

L0, 000,000

=—=——r— - = ]

109,971,480

19,074,592
129,046,072

38,721,959

5,326,085
173,094,096

23,51k
15,341
38,855
4,059,021

,’!',Og;, ’876

= —

16,406
437,083
4,108
2,239,299

2,696,896




LIABILITIES

Principal of Fund (schedule 6)

Total bonds sold (schedule 8)
Less: '
Amortized to 31 December 1968
Exchange gain
United Nations bonds outstanding (schedule 8)
Add:
T Amortization account
Exchange gein
Total bonds sold
Interest earned on investments:
Through 31 December 1965, $3,188,418, and no interest
in 1966, 1967 and 1968

Appropriations for the construction:
For 1959
For 1960
For 1961
For 1962
For 1963
For 1964
For 1965
For 1966

For 1968

Cash contributions:
Canada
Chile

Accounts payable
Reserve for outstanding obligations

Accounts payable and sundry credits

Reserve for outstanding obligations

Loan from Swiss Government

Investment in capital assets financed by appropriations
for the maintenance and improvements

Interest earned

~L45-

STATEMENT III (continued)

30,909,804
1,568,765

50,909,80k
1,568,765

10,000
145,315

5,690
27,219

$

40,000,000

40,000,000

169,905,678
2 478,56
157,427,109
2,478,56
1%9,905,578

3,188,418

175,094,0%

6,654
382,500
382,500
382,500
382,500
500,000
784,000

1,000,000
89,000

3,909,65k

22,909

L,097,876

5755

2k8,797
1,215,278

1,224,000
1,066

2,696,89




ASSETS

Extension of conference facilities at the
Palais des Nations

Cash at banks

Due from United Nations General Fund
Accounts receivable

Obligations incurred

Trust Funds (schedule 9, Part B)

Cash at banks and on hand

Investments

Due from Governments

Accounts receivable, accrued interest, etc.
Due from the United Nations General Fund

CERTIFIED CORRECT

(Signed) B.R. TURNER
Controller

46

<

15,114
1,058,022
2,552
3,21k ,202

4,289,890

e — .

2,645,185
17,576,609
20,264,735

7,088,310

9,018,381

56,393,220

S —————————————
es———_——




STATEMENT III (concluded)

LIABILITIES .
B $

Accounts payable and sundry credits 6,477

Unliguidated obligations 2,269,338
Investment in capital assets financed by appropriations

for the extension 2,000,000

Miscellaneous income 14,075

4,289,890

Due to the United Nstions General Fund 1,394,701

Other accounts payable 11,478,846

Unliquidated obligations 12,652,065

Lelance of funds for which the United Nations is
acrountable 30,86 ,608
56,393,220

APPROVED

(Signed) U THANT
Secretary-General

AUDIT CERTIFICATE

The above statement of assets and liasbilities cf the United Nations for the financial year
ended 31 December 1968 has been examined in accordance with our directions. We have obtained
all the information and explanations that we have required, and we certify, as a result of the
audit, that, in our opinion, the financial stalement is correct.

(Signed) S.M. RAZA, S. Fk. A.M. HENDERSON Victor G. RICARDO
Comptroller and Auditor- Auditor-General of Canada Controller-General
General of Pakistan of Colombis

1 July 1969
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STATEMENT VI

UIILTED NATIONS AND UNITED ITATTIONS INDUSTRIAL DEVELOPMENT ORGANIZATION
AS PARTICIPATIIG AND EXECUTING AGENCIES FOR THE
UNITED NATIONS DEVELOPMENT FPROGRAMME (SPECIAL FUND )

Status of funds from Governments' cash counterpart contributions

as at 31 December 1G58

United
Nations UNIDO Total
Balance of available funds as at 31 December 1967 166,380 29k ,219 460,599
Contributions received during 1968 (schedule 30) - 190,000 190,CCO
166,380 L8L,219 650,599
Less: _
Disbursements during 1968 (schedule 30) 30,602 197,923 228,525
Exchange adjustments and miscellaneous inccme
(schedule 30) - (62) (62)
135,778 286,358 Leo,136
Represented by:
Due from the United Nations and the United
Nations Industrial Development Organization ‘ ‘
as participating and executing agencies 135,778 286,358 he2,136
CERTIFIED CORRECT APPROVED

(8igned) B.R. TURNER
Controller

(Signed) U THANT
Secretary-General

AUDIT CERIIFICATE

The above statement of status of funds from Governments' cash counterpart
contributions of the United Nations and United Nations Industrial I avelopment
Organization as participating and executing agencies for the United Nations
Development Programme (Special Fund) for the financial year ended 31 December 1968
has been examined in accordance with our directions. We have obtained all the
information and explanations that we have required, and we certify, as a result of
the audit, that, in our opinion, the financial statement is correct.

(Signed) S.M. RAZA, S.Pk. A.M. HENDERSON Victor G. RICARDO
Somptroller and Auditor- Auditor-General Controller-General
General of Pakistan of Canada of Colombig

1 July 1959
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D. SPECIAL ACCOUNT OF THE UNITED NATIONS EMERGENCY FORCE

Status of funds as at 31 December 1968

Balance as at 1 January 1968

Add:
Miscellaneous income
Savings in liquidating prior years' obligations:
For 1963
For 1965
For 1966
For 1967

Less:
Obligations incurred:
For 1968 (schedule 32)
Additional for 1964
Additional for 1955
Additional for 1966
Additional for 1967

Balance as at 31 December 1968

Represented by:
Cash at banks and on hang
Contributions receivable for prior years'
assessments (schedule 31)
Excess of authorized expenditures over assessments and
applied voluntary contributions (no change in 1968)
For second half 1963
For 1964
Accounts receivable, advances and other assets
Operational advance to Service Institute

Less:
Reserve for:
1968 unliquidated obligations
1967 unliquidated obligations
1966 unliquidated obligations
1965 unliquidated o»ligations
196k unliquidated obligations

Accounts payable to Governments
Other accounts payable and sundry credits
Speciagl Account for voluntary contributions received
in oxder to finance unassessed appropriations -
balance reverted to the credit of contributing
Member States (no change in 1968):
For the second half 1963
For 196k4
Assessed on economically developed countries
in order to meet Reserve Requirements
For 1965 pursuant to resolution 2115 IT (XX)
For 1966 pursuant to resolution 2115 III (XX)
For 1947 pursuant to resolution 2194 (XXI)
Due to the Special Account for the proceeds from
the sale of United Nations bonds
Due to the United Nations Special Account

Balance as at 31 December 1968

-52-

STATEMENT VII

$ $ $
3,306,943
484,618
1,07k
19,576
20,778
9lt,133 135,561 620,179
3,927,122
361,260
Th,1k5
37,633
6l,958
92,610 269,346 630,606
3,296,516
453,086
50,571,335
105,779
777,148 882,927
Lok,399
52,475,143
40,304
3,115,082
1,219,247
259,738
437,21
5,655,E7§
19,881,348
98,737
108,587
505,14 614,028
3,550,000
3,550,000
3,315,000 10,415,000
5,326,085
7,777,951 13,104,036 49,178,627
5,296,516




STATEMENT VII (concluded)

$ $ $
The amount of $3,296,516 is accounted for as follows:
Unencumbered balances of appropristlons:
For 1965
Balance as et 1 January 1968 37,633
Add: savings in 1968 1
. 57 5209
Less: additional 1965 obligations incurred 37,633 19,576
For 1966
Balance as at 1 Jaggary 1968 64,958
Add: savings in 1968 20,778
5573
Less: additional 1966 obligstions incurred 64,958 20,778
For 1967
Balance as at 1 January 1968 2,604,893
Add: savings in 1968 b,
. 2,699,02
Less: additional 1967 obligations incurred 92,610 2,606,416 2,646,770
Surplus account:
Unencumbered eppropriations :
Balance of 1962 appropriations at 1 Januvary 1968 Th,145
1963 appropriations 1,07k
75,219
Less:
Reinstatement to cover additional 1964
obligations for reimbursements to
Governments 4,14
Balance of unencumbered 1963 appropriations l,O?E
Midcellaneous income
Balance at 1 January 1968 525,314
Miscellaneous income for 1968 48k 618 1,00 2 1,011,006
3,657,776
Less:

Transferred to finance liquidation of the
operation pursuant to sub-paragraph (a)
of General Assembly resolution 2304 (XXII):

Alletment issued in 1968 361,260

3,296,516

Note: Unassessed authorizations $9,460,000 for first half 1963 and $9,746,880 for second half 1962,
totalling $19,206,880 less staff assessment incame of $1352,288 derived from these authorizations are
reported in a net amount of $19,074,592 in statement III under the Special Account for the proceeds
from the ssle of United Nations bonds.

CERTIFIED CORRECT APPROVED
(Signed) B.R. TURNER (Signed) U THANT
Controller Secretary-General

AUDIT CERTIFICATE

The sbove statement of status of funds of the Special Account of the United Nations Emergency Force for the

financial year ended 31 December 1958 has been examined in accordance with our directions. We have obtained
all the information and explanations that we have required, and we certify, as a result of the audit, that,

in our opinion, the financial statement is correct, subject to the observations in our report.

(Signed) §.M. RAZA, S. Fk. A.M. HENDERSON Victor G. RICARDO
Comptroller and Auditor- Auditor-General of Canada Controller-General
General of Pakistan of Colombia
1 July 1969
-53-



STATEMENT VIIT

E. AD HOC ACCOUNT FOR THE UNITED NATTIONS OPERATION IN THE CONGO

Status of funds as at 31 December 1968

Local Foreign
EH£%EEEX exchange Total
$
Balance as at 1 Januery 1968 1,857,492 34,049,%58 35,906,850
Add:
Miscellaneous income:
Refund of prior years' expenditures - 11,3 11,306
Other 26,562 2,742 29,30k
1,884,054 3k,063,406 35,947,460
Savings in liguidation of prior Vears!
obligations:
1963 obligations 2,511 385,549 385,860
196L obligations 910 ,905 49,813
1965 obligations - 2,122 2,122
1966 obligations - 163 163
1967 obligations 85 11 96
3,506 L3k, 548 438, 05k
1,887,560 34,497,954 36,385,514
p e — 3 e — )
Less:
Obligations incurred (schedule 33):
For 1968 Los 4,380 L, 785
Additional for 1963 - 1,192,275 1,192,275
Additional for 196k - 24,865 2k ,865
Additional for 1565 —- 32,050 32,030
Los 1,253,550 1,255,955
Balance as at 31 December 1968 1,887,155 33,24k Lol 35,131,559
b - )
Represented by:
Cash at banks, on hand and in transit 20,925 63,468 84,393
Interest bearing accounts with banks 1,200,004 - 1,200,004
1,220,929 63,468 1,284,397
Contributions receivable for prior
years' assessments (schedule 33) - 82,102,487 82,102,487
Excess of authorized expenditures over
assessments and applied voluntary
contributions:
For 1961 - 269,440 269,440
For second half 1963 - 1,131,433 1,131,433
For first half 196k - 59,976 59,9716
Accounts receivable, advances and other
assets 19,406 5,001 2l Loy
Due from Central Funds-in-Trust for
the Congo Lok, 596 - Lol ,596
Due from United Nations Congo Administrative
Support 241,259 - 2h1,259
1,906,190 8L,168,805 86,074,995

-5k -




STATEMENT VIII (concluded)

Local Foreign
currency exc@ange Total
3 ?
Less:
Reserve for:
1966 unliquidated obligations - 3,708 3,708
1965 vnliquidated obligations - 156,745 156,745
1964 unliquidated obligations 17,792 00,806 18 o/
17,792 331,259 79,0515
Accounts payable to Governments - 9,911,015 9,911,015
Other accounts payable and sundry credits 1,243 85,453 86,69
Special. Account for voluntary contributions
received in order to finance unassessed
appropriations for second half 1963 and
first half 1964 - balance reverted to the
credit of contributing Member States - 1,560,514 1,560,314
Due to Spceial Account for proceeds from the
sale of United Nations bonds - 38,721,939 38,721,939
Due to United Nations Special Account - 184,421 18k, 421
19,035 50,92k,401 50,943,436
1,867,155 33,24k ,Lok 55,131,559
A o f——— 7
The amount of $55,131,559 is accounted for as follows:
Unencumbered balance of 1960 appropriations 4,507,785
Unencurtbered balance of 1961 approprigtions 5,639,267
Unencurbered balance of 1962 appropriations 14,662,346
Unencuribered balance of 1963 appropriations 5,520,828
Unencumvered balance of 1964 sppropriations 1,879,732
Unencurbered balance of 1965 allotment 1k,93%6
Unencumbered balance of 1966 allotment 2,607
Unencumbered balance of 1967 allotment 11,088
Unencumbered balance of 1968 allotment 215
32,238,8
Accumulated miscellaneous income 1961 through 1968 1,296,505
39,534,509
Less:
Transferred to finance liquidation of operation
pursuvant to paragraph 3 of General Assembly
resolution 1885 (XVIII):
Allotments issued in 1964 1,729,000
Allotments issued in 1965 2,577,250
Allotments issued in 1966 67,500
Allotments issued in 1967 2k, 000
Allotments issued in 1968 5,000 4,ko2,750
35,131,559

Note: Unassessed authorizaticns $50,745,000 for first half 166 .ud $59,980,800 for second half 1962,
totalling $110,725,800 less staff assessment income of 754,320 derived from these authorizations are
reported in a net amount of $lO9,97l,h80 in statement III under the 3pecial Account for the proceeds
from the sale of United Illations bonds.

g/ These obligations may be subject to increase when completed billings are received. from Governments and
are accepted by the United Nations.

CERTIFIED CORRECT

(Signed) :B.R. TURNER
Controller

APPROVED

(Signed) U THANT
Secretary-General

AUDIT CERTIFICATE

The above statement of status of funds of the Ad Hoc Account for the United Nations Operation in the Congo
for the financial year ended 31 Decerber 1968 has been examined in accordance with our directions. We have
obtained all the information and explanations that we have required, and we certify, as a result of the audit,
that, in our opinion, the financial statement is correct, subject to the observations in our report.

(Signed) S.M. RAZA, S.Pk, A.M. HENDERSON Victor G. RICARDO
Comptroller and Auditor- Auditor-General of Canada Controller-General
General. of Pakistan of Colombig

L July 1969
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SCHEDULE L

United Nations

Status of the Tax Equalization Fund as at 31 December 1968

Credit balance (gross) as at 1 January 1968

Add:
Staff assessment income:

United Nations regular budget for 1968
Initial estimate
Increase in the revised estimate
Revised estimate
Excess of actual income over the

revised estimate

Actual staff assessment income

United Nations Emergency Force for 1968

Deduct:

Set off against the 1968 assessment of the
contributions of Member States to the
regular budget, Members' credits for
staff assessment estimated to be not
required to meet the cost of tax refunds:

Estimated staff assessment income for L

Increase in the revised estimate For 1967
(Total increase $223,000)

Excess of actual over the revised estimate
for 1966 (total excess $69,169)

Refunds made to staff members for nagtional
income taxes:

United States of America
For 1967 -~ Federal taxes
State taxes
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