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LETTERS OF TRANSMITTAL

31 March 1973

Sir,

Pursuant to financial regulation 11.4, I have the honour to submit the
annual accounts of the United Nations as at 31 December 1972, which I hereby
approve. The financial statements have been prepared and certified as correct by
the Acting Head of the Office of Financial Services.

Copies of these financial statements are also being transmitted to the
Advisory Committee on Administrative and Budgetary Questions.

Accept, Sir, the assurances of my highest consideration.

(Signed) Kurt WALDHEIM
Secretary-General

The Chairman of the Board of Auditors
United Nations
New York
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Accept 9 Sir, the assurances of my highest consideration.

(Signed) J. E. ESCALLON 0
Chairman

Board of Auditors

22 June 1973

The President of the General .A 3sembl,r"J

of the United Nations
NevT York

In addition to tho above, I have the honour to present the report of the
Board with respect to the TJni ted Nations accounts for the year 1972.

I have the honour to transmit to you the financial statements of the United
Nations as at 31 December 1972 which were submitted by the Secretary-General. These
Statements have been examined and certified by the Board of Auditors.

Sir,

22 June 1973

Sir,

I have the honour to transmit to you the financial statements of the United
Nations as at 31 December 1972 which were submitted by the Secretary-General. These
Statements have been examined and certified by the Board of Auditors.

In addition to tho above, I have the honour to present the report of the
Board with respect to the TJni ted Nations accounts for the year 1972.

Accept 9 Sir, the assurances of my highest consideration.

(Signed) J. E. ESCALLON 0
Chairman

Board of Auditors

The President of the General .A 3sembl,r
"J

of the United Nations
NevT York
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20 An analysis of the assets anc1 liabilities reported in statements III
(United Nations General Fund)~ IV (United Nations Emergency Force (m~EF)) and
V (United Nat i on s Operation in the Con80 (OImC)) indicates that the Organization "s
cash position remained prec arious throue;hout the year. Tables 1 ~ 2 and 3 below'
show that at the close of the year the \Jorkinr: Capital Fund and the United Nations
Bond Account i·rere virtually depleted. In I~eneral ~ the tables indicate that current
obligations (including payrolls) were met by borrowinr.: from internal accounts
(e.g. ~ Tax Equalization Fund , construction accounts and the Special Account). It
continued to be necessary to defer payment for supplies and services furnished by
Governemnts in connexion W"l th UNEF and ONUC obligations. 'I'he reasons for this
si tuation are e;iven in the annex to the accounts.

1/ Offic ial Records of the General Assembly ') Twenty·~first Session ') Annexes ')
agenda item '7'8 ~··-do-cumeni-A/6·5'9"{.-·-·'-' --.---..-.----.-.---

Financial position and cash flow

_ _ -.~---------------

/ ...

(e) The central accounts of the United Nations Development PrQ~ramme in
accordance ili th the decision of the General Assembly relative to Assembly
resolution 2196 (XXI) to accept the recommenclation of the Fifth Committee 1/ and
with regulation 15.1 of the Financial Re~ulations ~ lC Rules of the United N~tions
Development Programme approved by the Governing CouH~il at its seventh session;

C~) The United Nations Joint Staff Pension Fund (resolution 2)!~ \111));

~l-·

(c) The Voluntary Funds Administered by the United Nations High Commissioner
for Refugees (resolution 538 B (VI))'

(b) The United Nations Relief and 1iJorIts Agency for Palestine Refugees
in the Near East (resolution 302 (Iv))~

Ca) The United Hations Children~s Fund (resolution 57 (I)):

I. FIl'JANCIAL REPORT FOR THE YEAR ENDED 31 DECEMBER 1972

(f) The United Nations Institute for Training and Research (resolution
1934 (XVIII)) for which the accounts and financial report will be submitted by the
Executive Director of the Institute to the General Assembly throue;h the
Secretary·, General.

1. The Secretary·-General has the honour to submi t herewith his financial report
on the accounts of the United Nat Lons , includine; all trust and special accounts
for the year ended 31 December 1972 ~ together 'tlith the audited accounts comprising
seven statements (I to VII) supported by 36 schedules and one annex. In addition)
separat.e annual accounts and reports are presented to the General Assembly for the
activities listed below~ in accordance with the cited resolutions and financial
regulations;

I. FIl'JANCIAL REPORT FOR THE YEAR ENDED 31 DECEMBER 1972

1. The Secretary·-General has the honour to submi t herewith his financial report
on the accounts of the United Hations) includine; all trust and special accounts
for the year ended 31 December 1972 ~ together 'tlith the audited accounts comprising
seven statements (I to VII) supported by 36 schedules and one annex. In addition;
ser)arate annual accounts and reports are presented to the General Assembly for the
activities listed below~ in accordance with the cited resolutions and financial
regulations,

Ca) The United i,rations Children ~ s Fund (resolution 57 (I)):

(b) The United Nations Relief and 1i/orIts Agency for Palestine Refugees
in the Near East (resolution 302 (Iv))~

(c) The Voluntary Funds Administered by the United Nations High Commissioner
for Refugees (resolution 538 B (VI))'

(~) The United Nations Joint Staff Pension Fund (resolution 2)!~ \111));

(e) The central accounts of the United Nations Development PrQ~ramme in
accordance ili th the decision of the General Assembly relative to Assembly
resolution 2196 (XXI) to accept the recommenclation of the Fifth Committee 1/ and
with regulation 15.1 of the Financial Re~ulations ~ lC Rules of the United N~tions
Development Programme approved by the Governing Cou...-.:il at its seventh session:l

(f) The United Nations Institute for Training and Research (resolution
1934 (5fVIII)) for which the accounts and financial report "Till be submitted. by the
Executive Director of the Institute to the General Assembly throuBh the
Secretary·, General.

Financial position and cash flow

20 An analysis of the assets anc1 liabilities reported in statements III
(United Nations General Fund)~ IV (United Nations Emergency Force (m~EF)) and
V (United l\Jations Operation in the ConBo (ONUC)) indicates that the Organization 's
cash position remained prec arious throue;hout the year. Tables 1 ~ 2 and 3 below'
show that at the close of the year the Horkinr: Capital Fund and the United Nations
Bond Account i·rere virtually depleted. In I~eneral ~ the tables indicate that current
obligations (including payrolls) were met by borrowinr.: from internal accounts
(e.g. ~ Tax Equalization FunJ.., construction accounts and the Special Account). It
continued to be necessary to defer payment for supplies and services furnished by
Governemnts in connexion W-l th UNEF and ONUC obligations. rrhe reasons for this
si tuation are e;iven in the annex to the accounts.

1/ Offic ial Records of the General As sembly ') Twenty·~first Session ') Annexes ')
agenda item "7'8 ~··-do-cumeni-A/6·5'9"{.-·-·"-" --.----.-.----.-----
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Table 1. Financial position at 31 December 1972
(In millions of United states dollars)

Working
Capital Fund,

United. Nations United Nations Bond Account
United Nations Emergency Operation in Sub- and Special

General Fund Force the Congo totals Account Totals

Assets

- Net liquid assets~/ 5.3 (23.4) (12.8) (30.9) 22.2 (8.7) Boz-r

Assessed contributions 48.1 44.2 75.4 167·7 167.7 Wc
Special account for

16.6E..1 5.-J:-1 6.7E..1assessed contributions 28.6 28.6
Unassessed contributions 0.9

Tr2.0 2·9 2·9
70.0 g7.0 71.3 168.3 22.2 190.5----

Liabilities Util
Unliquidated obligations 10.6 0.1 10·7 10·7
Internal accounts and trust funds 12.29..1 Un, 12.2 12.2
Repayable voluntary contributions 0.6~1 1.6~1 2.2 2.2
United Nations Special Account 0·7 3.4 0.2 4.3 21.7 26.0 Un

United Nations Bond Account 8.1 35·9 44.0 44.0
Working Capital Fund 39·5 39.5 0.5 40.0
Held for reserve requirements 10.4 10.4 10.4
Surplus accounts 7.0::.1 ~ 33.5 45.0 45.0

3.
70.0 27.0 71.3 168.3 22.2 190.5 util--- -

Net liquid assets are $58.
represented by:

Cash on hand and at banks 6.0 6.0 6.0
Investments 21.5 21.5
Accounts receivable and

sundry debits 11.3 11.3 0·7 12.0

Less:

Current accounts payable to
(34.8 )!IGovernments (22.9) (11.9) (34.8)

Other accounts payable (12.0) (0.5) (0.9) (13.4) (13.4)

..2..:l (23.4) (12.8) (30.9) 22.2 ( 8.7)
--

I :

i ~

'I '
I·"

dp
Irp

::1

J!I, a/ Net liquid assets comprise cash assets and accounts receivable (convertible into cash) less sundry
111 credits and accounts payable for goods and services rendered and invoiced to the Organization.

illl; bl Amounts transferred to special account for assessed contributions unpaid; pursuant to General
[I: Assembly resolution 3049 C (XXVII).

[1' cl Comprises $7.8 million due to the Tax Equalization Fund, $5.0 million due to construction accounts
11' ~ 6 t tiI less 'PO. million due from rus funds •

.,:1' 0.1 Represents conditional voluntary contributions received in order to finance unassessed
appropriations for the second half of 1963 and for 1964.

1I el Includes $3.9 million budget surplus from 1972 operations retained in suspense account pursuant to
'I' General Assembly resolution 2947 B (XXVII).

it fl Under current accourrbs payable to Governments, a total of $34.8 million is listed for UNEF and
I1 ONUC,-representing an accumulation of invoices presented by Member states for goods and services rendered
It and accepted by the Organization, payment of which is being held up for lack of funds.
P "
II
I
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Table 1. Financial position at 31 December 1972
(In millions of United states dollars)

Working
Capital Fund,

United. Nations United Nations Bond Account
United Nations Emergency Operation in Sub- and Special

General Fund Force the Congo totals Account Totals

Assets

- Net liquid assets~/ 5.3 (23.4) (12.8) (30.9) 22.2 (8.7)
Assessed contributions 48.1 44.2 75.4 167·7 167.7
Special account for

16.6E../ 5.-J:-/ 6.7E../assessed contributions 28.6 28.6
Unassessed contributions 0.9 2.0 2·9 2·9

70.0 g7.0 71.3 168.3 22.2 190.5----

Liabilities

Unliquidated obligations 10.6 0.1 10·7 10·7
Internal accounts and trust funds 12.29../ , 12.2 12.2
Repayable voluntary contributions 0.6~/ 1.6~/ 2.2 2.2
United Nations Special Account 0·7 3.4 0.2 4.3 21.7 26.0
United Nations Bond Account 8.1 35·9 44.0 44.0
Working Capital Fund 39·5 39.5 0.5 40.0
Held for reserve requirements 10.4 10.4 10.4
Surplus accounts 7.0::./ ~ 33.5 45.0 45.0

70.0 27.0 71.3 168.3 22.2 190.5--- -
Net liquid assets are

represented by:

Cash on hand and at banks 6.0 6.0 6.0
Investments 21.5 21.5
Accounts receivable and

sundry debits 11.3 11.3 0·7 12.0

Less:

Current accounts payable to
(34.8)!/Governments (22.9) (11.9) (34.8)

other accounts payable (12.0) (0.5) (0.9) (13.4) (13.4)

..2.:l (23.4) (12.8) (30.9) 22.2 ( 8.7)

a/ Net liquid assets comprise cash assets and accounts receivable (convertible into cash) less sundry
credits and accounts payable for goods and services rendered and invoiced to the Organization.

b/ Amounts transferred to special account for assessed contributions unpaid; pursuant to General
Assembly resolution 3049 C (XXVII).

c/ Comprises $7.8 million due to the Tax Equa.lization Fund, $5.0 million due to construction accounts
less lo.6 million due from trust funds.

d/ Represents conditional voluntary contributions received in order to finance unassessed
approj)riations for the second half of 1963 and for 1964.

e/ Includes $3.9 million budget surplus from 1972 operations retained in suspense account pursuant to
General Assembly resolution 2947 B (XXVII).

f/ Under current accourrbs payable to Governments, a total of $34.8 million is listed for UNEF and
ONUC,-representing an accumulation of invoices presented by Member states for goods and services rendered
and accepted by the Organization, payment of which is being held up for lack of funds.
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Table 2. Funds borrowed and utilized at 31 December

(In millions of United States dollars)

------_.---

Utilized from:

United Nations
Bond Account 8.1 8.1 35.9 35.9 44.0 44.0

United Nations
Special Account 0.7 6.7 3.1~ 3.4 0.2 0.2 4.3 10.3

52.4 58.9 12.1 12.1 37.7 37.7 102.2 108.7------ --,....

United Nations
General Fund
1972 1971

37.9

16.5

Total
1972 1971

39.5

14.41.61.6

1972 1971

United Nations
Operation in
the Congo

0.60.6

1972 1971

United Nations
Emergency

Force

37.9

14.3

39.5

12.2

Borrowed from:

Working Capital
Fund

Trust funds and
internal
accounts

1972 1971
(in millions of US$)

63.9

_5.3

52.4

48.1 .

(10.6)

(7.0)

47.1

Balance in surplus accounts

-3-

Assessed contributions transferred to special
account (General Assembly resolution 3049 C (XXVII)) 16.6

Less: Unliquidated obligations

Assessed contributions unpaid

To provide net liquid assets at 31 December for meeting
payrolls and bills due early in the following year

To provide cash for expenditure in excess of
~ontributions collected during the year:

3. Table 2 above shows that in the General Fund $52.4 million were borrowed and
utilized to meet the following needs at the end of 1972, as compared with
$58.9 million a year ago:

11

Table 2. Funds borrowed and utilized at 31 December

(In millions of United States dollars)

------_.---

United Nations
General Fund
1972 1971

United Nations
Emergency

Force
1972 1971

United Nations
Operation in
the Congo

1972 1971
Total

1972 1971

Borrowed from:

Working Capital
Fund

Trust funds and
internal
accounts

39.5

12.2

37.9

14.3 0.6 0.6 1.6 1.6

39.5

14.4

37.9

16.5

Utilized from:

United Nations
Bond Account 801 801 35.9 35.9 4400 44.0

United Nations
Special Account 0.7 6.7 3 01~ 3.4 0.2 0.2 4.3 10.3

52.4 5809 12.1 12.1 3707 37.7 102.2 108.7------ --,....

3. Table 2 above shows that in the General Fund $52.4 million were borrowed and
utilized to meet the following needs at the end of 1972, as compared with
$58.9 million a year ago:

1972 1971

(in millions of US$)

To provide cash for expenditure in excess of
~ontributions collected during the year:

Assessed contributions unpaid 48.1 .

Assessed contributions transferred to special
account (General Assembly resolution 3049 C (XXVII)) 16.6

Less: Unliquidated obligations

Balance in surplus accounts

To provide net liquid assets at 31 December for meeting
payrolls and bills due early in the following year

-3-

(10.6)

(7.0)

47.1

_5.3

52.4



4. Table 2 further indi cates that the situation "ivi th respect to funds utili zed
from the United Nations Bond Account and the Special Account for the UNEF and ONUC
operations has remained unchanged :,:1 1972, i. e., $44 million and $3.6 million
respectively. These funds were app~ied towards the payment of debts incurred
(UNEF - $11.5 million; ONUC - $36.1 million for goods and services rendered during
the period covered by assessed appropriations. Not shown in this table is the
amount of ~129 million which was utilized from the United Nations Bond Account in
respect of expenditure authorized for UNEF and ONUC for the period 1 JUly 1962
to 30 June 1963 for which no assessments on Members were made (see the asset side
of this account in statement Ill).

5. Table 3 below traces the cash flm., during 1972 and its effect on the net
liquid assets available to the Organization for the General Fund, Special Account
of the United Nations Emergency Force and the Ad Hoc Account of the United Nations
Operation in the Congo. The conclusion to be drawn from this table is that the
Organization did not have the cash resources at 31 December 1972 to payoff its
current debts consisting for the most part of bills from Governments for goods
and services rendered. If it were decided to pay these debts~ the Organization~

after fully emptying its treasury, would still be short ~8.7 million, would pave
exhausted all the resources available in the Working Capital Fund ($40 million),
the Bond Account ($44 million) and the Special Account ($26 million), would have
used up :;)12.2 million borrowed from internal accounts 7 and would have no money to
meet the unliquidated obligations totalling $10.7 million shown in table 1.

-.4-
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4. Table 2 further indi cates that the situation "ivi th respect to funds utili zed
from the United Nations Bond Account and the Special Account for the UNEF and ONUC
operations has remained unchanged :,:1 1972, i. e., $44 million and $3.6 million
respectively. These funds were app~ied towards the payment of debts incurred
(UNEF - $11.5 million; ONUC - $36.1 million for goods and services rendered during
the period covered by assessed appropriations. Not shown in this table is the
amount of ~129 million which was utilized from the United Nations Bond Account in
respect of expenditure authorized for UNEF and ONUC for the period 1 July 1962
to 30 June 1963 for which no assessments on Members vTere made (see the asset side
of this account in statement Ill).

5. Table 3 below traces the cash flm., during 1972 and its effect on the net
liquid assets available to the Organization for the General Fund, Special Account
of the United Nations Emergency Force and the Ad Hoc Account of the United Nations
Operation in the Congo. The conclusion to be drawn from this table is that the
Organization did not have the cash resources at 31 December 1972 to payoff its
current debts consisting for the most part of bills from Governments for goods
and services rendered. If it were decided to pay these debts!) the Organization~

after fully emptying its treasury, would still be short ~8.7 million, would pave
exhausted all the resources available in the Working Capital Fund ($40 million),
the Bond Account ($44 million) and the Special Account ($26 million), would have
used up :1)12.2 million borrowed from internal accounts 7 and would have no money to
meet the unliquidated obligations totalling $10.7 million shown in table 1.
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Table 3. ,9ash f'Low du~ing 1972

(In millions of United States dollars)

,
1 1

,I •

Totals

--

'Horking
Capital Fund~

Bond Account
and Special

Account.
Sub·­

Totals

United
Nations

Operation
in the

Congo

United
Nations

Emergency
iiorce

-5-

United
Nations
General

Fund

-------_._- --------------------_._----~=,....---

!?l Excludes ~~17.6 million of staff assessment income withheLd from gross
salaries in 1972.

!d Includes adjustments pertaining to prior years for additional liabilities
to certain Governments for Boods and services rendered for which no bills have yet
been received " UNEF $2 mi.Ll.ion , OnUC(~l. 8 million.

Income collected

Assessed contributions

Current year 140.6 140.6 140.6

Prior years 41.4 41.4 41.4

i,liscellaneous income
and other credits 10.1 10.1 2.3 12.4---

192.1 192.1 2 .::> 194 .J±.• .J--- --
Expenditure

Current year 180.2a/ 180.2 180.2

Prior year -l~_ 7.5 --- 7.5

187.7 --- 187.7 187.7---
Excess of income

~ver expenditure 1.+0 4 4.4 2.3 6.7

Increase (decrease) 1n
cash borrowed
and utilized:

Internal accounts
and trust funds (2.1) (2.1) (2.1)

Working Capital Fund 1.6 1.6 (1.6)

United Nations ---
Special Account (6.0) (6.0) 6.0-- ---

Net increase (decrease)
in resources (2.1) (2.1) 6.7 4.6

Add: net liquid assets-- (or over-dz-awn )available
(23.4)b/ (12.8)b/at beginning of year 7.4 (28.8) 15.5 . (13.3)

Net liquid assets
available (or overdrawn )
at end of year 5.3 (23.4) (12.8) li~) 22.2 (8.7)------- -- ---

Table 3. ,9ash flmv du~ing 1972

(In millions of United States dollars)

Income collected

Assessed contributions

Current year

Prior years

i,liscellaneous income
and other credits

Expenditure

Current year

Prior year

United
Nations
General

Fund

140.6

41.4

10.1

192.1

180.2a /

-l~_

187.7

United
Nations

Emergency
iiorce

United
Nations

Operation
in the

Congo
Sub·­

Totals

140.6

41.4

10.1

192.1

180.2

7.5

187.7

'Horking
Capital Fund~

Bond Account
and Special

Account.

2.3

2 .::>
• .J

Totals

140.6

41.4

12.4

194 .J±.

180.2

7.5

187.7

Excess of income
.over expendi ture

Increase (decrease) in
cash borrowed
and utilized:

Internal accounts
and trust funds

Working Capital Fund

United Nations
Special Account

Net increase (decrease)
in resources

1.+0 4

(2.1)

1.6

(6.0)

(2.1)

4.4

(2.1)

1.6

(6.0)

(2.1)

2.3

(1.6)

6.7 4.6
Add: net liquid assets
~vailable (or overdrawn)

at beginning of year 7.4

Net liquid assets
available (or overdrm,m)
at end of year 5.3 (23.4)

(12.8)b/ (28.8)

(12.8) i;L~)

15.5

22.2

-------_._- ._-------------------_._-------=,.,...---
!?l Excludes ~~17.6 million of staff assessment income vithheld from gross

salaries in 1972.

!d Includes adjustments pertaining to prior years for additional liabilities
to certain Governments for goods and services rendered for which no bills have yet
been received " UNEF $2 l~lillion, OnUC(~l. 8 million.
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Anal:ysis of the short·,term deficit of the
United Nations as at 31 December 1972

6. In its review of the Organization~s financial d.ifficulties~ the Special
COlmnittee on the Financial Situation of the United Nations undertook, inter alia,
an analysis of the short.-f.erm deficit as at 31 December 1972. This an'alysis i~­

reproduced in table 4 beLov and brought up to date to include $0.5 million
received in the Special Account after the Committee 7 s report 21 was issued. It "rill
be seen that the short-term deficit at 31 December 1972 amounted to $69.2 million,
as a minimum~ and $85.9 million~ as a maximum.

Table 4. (Estimated in millions of US dollars)

7. A

8. NE

0.6 0.6

38.9 38.9

(8.1) (8.1)

(3.9) (3.9)

27-.:.2_ 27.5

1. Regular budgetand.Working Capital Fund

Amounts withheld by t1ember States which, because of positions
of principle, have not participated in the financing
of certain resular budget items

2. United Natiop~ Emergency Force (UNEF)

Conditional voluntary contributions received; repayable
to Governments

Obligations incurred in excess of assessed contributions"
voluntary contributions and miscellaneous income available

Less: Financed from the United Nations bonds

Financed from the United Nations Special Account,
General Assembly resolution 2115 (XX)

Net obligations incurred In excess of available funds

54.0al

deficit

54.0al

(

3049 i

7 . r

regUlf
decreE
of t.he
obligE
beLow :

Financ--
I

21 Ibid., !wenty~seventh Session, Supplement No. 29 (A/8729).

,1

3. United Nations Operation In the Congo (ONUC)

Conditional voluntary contributions received; repayable
to Governments

Obligations incurred in excess of assessed contributions,
voluntary contributions and miscellaneous income available

Less: Fi.nanced from the United Nations bonds

Net obligations incurred in excess of available funds

l~o Total gross IIA i1 deficit

5. Less: Voluntary contributions and pledges to the
United Nations Special Account

6. Net "An deficit

-6-

1.6 1.6 F

48.4 48.4

(35 ~_2) (35.9)

14.1 14.1

95.6 95.6
S

26.4 26.4---
69.2 69.2 T

0

E

a

Anal:ysis of the short·,term deficit of the
United Nations as at 31 December 1972

6. In its review of the Organization~s financial d.ifficulties~ the Special
COlmnittee on the Financial Situation of the United Nations undertook, inter alia,
an analysis of the short-·term deficit as at 31 December 1972. This an'alysis i~­
reproduced in table 4 belo,"T and brought up to date to include $0.5 million
received in the Special Account after the Committee 7 s report 2/ was issued. It "rill
be seen that the short-term deficit at 31 December 1972 amounted to $69.2 million,
as a minimum~ and $85.9 million~ as a maximum.

Table 4. (Estimated in millions of US dollars)

0.6 0.6

38.9 38.9

(8.1) (8.1)

(3.9) (3.9)

27-.:.2_ 27.5

1. Regular budgetand.Working Capital Fund

Amounts withheld by t1ember States which, because of positions
of principle, have not participated in the financing
of certain resular budget items

2. United Natiop~ Emergency Force (UNEF)

Conditional voluntary contributions received; repayable
to Governments

Obligations incurred in excess of assessed contributions"
voluntary contributions and miscellaneous income available

Less: Financed from the United Nations bonds

Financed from the United Nations Special Account,
General Assembly resolution 2115 (XX)

Net obligations incurred In excess of available funds

54.0a /

deficit

54.0a /

3. United Nations Operation In the Congo (ONUC)

Conditional voluntary contributions received; repayable
to Governments

Obligations incurred in excess of assessed contributions,
voluntary contributions and miscellaneous income available

Less: Fi.nanced from the United Nations bonds

Net obligations incurred in excess of available funds

l~o Total gross /lA;! deficit

1.6 1.6

48.4 48.4

(35 ~_2) (35.9)

14.1 14.1

95.6 95.6

5. Less: Voluntary contributions and pledges to the
United Nations Special Account

6. Net "All deficit

2/ Ibid., !wenty~seventh Session, Supplement No. 29 (A/8729).
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a/ Includes ~16.6 million which under the terms of G2neral Assembly resolution
I 3049 C (XXVII) is to be included as a part of the short-term deficit.

"E"

1.1

!5.6

85.9

deficit
.'All

deficit

Budgetary position? income and surplus accounts

Table 4 (continued)
._.-----_.._--

7 . Add: Amounts to be repaid or credited to l',Iember States
from surplus accounts for contributions:

to UNEF

to ONUC

7. The General Assembly originally approved appropriations of t2l3,124~4l0 for the
regular bUdget for the financial year 1972 (resolution 2899 A (XXVI) and later
decreased these by ~)4,474~2l0 (resolution 2947 A (XXVII). Income for the financing
of these appropriations amounted to $2l2,592~13l and exceeded the total 1972
obligations incurred~ 0208,395,154, by $4,196,977 (see statement 11) as summarized
beLow :

I

By assessment:

Originally assessed on Hember States 203 203 426

Less: Appropriations (~2 478 500) and adjustment
for miscellaneous income ($158 500) pertaining
to 1971 2 637 000

Financing of 1972 ~ppropriations: $

200 566 426

From other sources:

)

Contribution of new Member States for 1970
and 1971 ~

Miscellaneous income, other than staff
assessment:> estimated for 1972

Surplus 1970a/

Shortfall of miscellaneous income as estimated for
1972 (~~10 608 000) over actual income
realized (~10 075 721)

Total financine available for 1972 regular budget

Obligations incurred for 1972 (Statement I)

Excess of income over expenditures for 1972

75 951

10 608 000

1 874 033 12 557 984

213 124 410

(532 279)

212 592 131

208 395 154

4 196 977

a/ General Assembly resolution 2899 C (XXVI).

Table 4 (continued)

7 . Add: Amounts to be repaid or credited to l-,Iember States
from surplus accounts for contributions:

to UNEF

to ONUC

·'All

deficit
"B"

deficit

1.1

!5.6

85.9

a/ Includes ~16.6 million which under the terms of G2neral Assembly resolution
3049 C (XXVII) is to be included as a part of the short-term deficit.

Budgetary position? income and surplus accounts

7. The General Assembly originally approved appropriations of t2l3,124~4l0 for the
regular bUdget for the financial year 1972 (resolution 2899 A (XXVI) and later
decreased these by ~)4,474~210 (resolution 2947 A (XXVII). Income for the financing
of these appropriations amounted to $2l2,592~131 and exceeded the total 1972
obligations incurred~ 0208,395,154, by $4,196,977 (see statement 11) as summarized
belovT:

Financing of 1972 ~ppropriations: $

By assessment:

Originally assessed on Hember States 203 203 426

Less: Appropriations (~2 478 500) and adjustment
for miscellaneous income ($158 500) pertaining
to 1971 2 637 000 200 566 426

From other sources:

Contribution of new Member States for 1970
and 1971 ~

Miscellaneous income, other than staff
assessment:> estimated for 1972

Surplus 1970a /

Shortfall of miscellaneous income as estimated for
1972 (~~10 608 000) over actual income
realized (~10 075 721)

Total financine available for 1972 regular budget

Obligations incurred for 1972 (Statement I)

Excess of income over expenditures for 1972

a/ General Assembly resolution 2899 C (XXVI).

75 951

10 608 000

1 874 033 12 557 984

213 124 410

(532 279)

212 592 131

208 395 154

4 196 977



8. Pursuant to General Assembly resolutions 2947 A (XXVII)~ paragraph 6 and
2947 B (XXVII) ~ paragraph 4, an amount of ~)3,937 )960 ($4~474!)210 less ~1536!l250)
was transferred from the above balance of (:';4,196!l977 and entered in a separate
suspense account. This left $259!)017 available for transfer to the surplus account,
vhi ch as shown in statement 11 closed with a cumulative balance of ~p3 ,102 !)60o .

9. Of the amount available in the surplus accourrt , '01!)23G,198 has been approved
by resolution 3044 C (XXVII), paragraph 1 (b) ~ to finance part of the 1973 regular
budget appropriations and the rema.i nder , (:a,864,402, is earmarked. for the financing
of the 1974 regular bud~et appropriations. The amount of $1,23G,198 consisted of
~:;l J337,\206 in savings from liquidation of 1970 obligations less ~)99,008 represE-:~lting

the excess of oblir;ations incurred over income for 1971. Resolution 3044 C (XXVII),
paragraph 1 (c)) further provided for 1973 appropriations to be financed from the
(:;311 )032 contributed by new 1·1ember States for 1971 and 1972. These contributions
will be recorded in tJ:1e 1973 accounts and become available in that year, as
explained in the note c.:.:.pended to schedule 5.
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10. In accurdance with General Assembly resolution 973 (X), the revenue derived
from the Staff J\'ssessment Plan is not reported as cur-rent year is income in
statement 11 ~ but is credited to the accounts o:f ifenlber States in the Tax
Equali zation Fund. The balance of this Fund appears as d, separate liability an the
statement of assets and liabilities (statement Ill) vrith details provided in
schedule G. The revenue from staff assessn~nt for 1972 in respect of salaries and
a.l.Lowances of the staff under the United Nations regular budge t amounted to
~:)25,..r39,931 or $42G~281 in excess of the original estimate of ~;)25,313,650 approved
by the General J\ssembly in resolution 2899 C (XXVI). :1;292,025 of this excess ,·rill
be set off agad ns t llember-s 1 assessments (other than those of the United States of
Auerica) for the 1974 budeet appropriations. Included in the balance of the Fund
as at 31 December 1972 is an amount; of $514,264 which, in ac .. or-dance with
resolution 3044 C (XXVII) has been set off against J'lembers i assessments for the
1973 budget appro~riationsJ being the excess of actual income from staff
assessment over the approved e' imate for 1971.

11. As no payments were made in 1972 from the Special Indemnity Fund (established
by General Assembly resolution 888 C (IX)):I the balance of ~j242 ,605 remains
unchanGed.

Budget appropriations and obligations incurred

12. As shown in statement I, the obligations incurred as charges against 1972
appropriations totalled 0208')395) 154., vh i eh compares vTi th a tutal of ~:n94 ~ 124,523
in the precedin~ year. A summary of major objects of expenditures follows:
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was transferred from the above balance of (:';4,196!l977 and entered in a separate
suspense account. This left $259!)017 available for transfer to the surplus account,
vhich as shown in statement 11 closed with a cumulative balance of ~p3 ,102 !)60o .
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by resolution 3044 C (XXVII), paragraph 1 (b) ~ to finance part of the 1973 regular
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statement 11 ~ but is credited to the accounts o:f ifenlber States in the Tax
Equali zation Fund. The balance of this Fund appears as d, separate liability 1n the
statement of assets and liabilities (statement Ill) vrith details provided in
schedule G. The revenue from staff assessn~nt for 1972 in respect of salaries and
allmvances of the staff under the United Nations regular bud~et amounted to
~:)25,..r39,931 or $42G~281 in excess of the original estimate of ~;)25,313,650 approved
by the General J\ssembly in resolution 2899 C (XXVI). :1;292,025 of this excess ,·rill
be set off a8ainst 11embers 1 assessments (other than those of the United States of
Auerica) for the 1974 budeet appropriations. Included in the balance of the Fund
as at 31 December 1972 is an am.ount of $514,264 which, in ac .. ordance with
resolution 3044 C (XXVII) has been set off against J'lembers i assessments for the
1973 budget appro~riationsJ being the excess of actual income from staff
assessment over the approved e' imate for 1971.

11. As no payments were made in 1972 from the Special Indemnity Fund (established
by General Assembly resolution 888 C (IX)):I the balance of ~j242 ,605 remains
unchanGed.

Budget appropriations and obligations incurred

12. As shown in statement I, the obligations incurred as charges against 1972
appropriations totalled 0208') 395) 154., "rhi ch compares vTi th a tutal of ~:n94 ~ 124,523
in the precedin~ year. A summary of major objects of expenditures follows:
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750

27 637

28 387

1971
Amount PercentaGe

135 798 536 69.95

8 220 841 4.23

2 981 91~· 1.54

7 465 185 3.81,

7 177 227 3. 'TO

6 000 000 3.09

2 972 325 1.53

1 622 672 0.84

8 556 176 4. L~l

11 833 649 6.10

192 628 525 99.23

1 495 998 0.77

194 124 523 100.00

3.09

3.28

3.76

0.83

0.92

70091

4.05

1.45

1972 _
J\.mount Percentage

8 106 915

6 827 745

7 030 000

1 718 678

1 921 937

8 592 73~

12 449 770

206 696 173

4.12

5.97

99.18

__1_698 981 _ 0.8·2

208 395 154 100.00

147 775 409

8 442 434

3 030 551

Second payment of compensation to the mother of a deceased staff
menilier (first payment was made in 1971)

Payment for release from any and all liability that.ay have arisen
in connexion with the [~ited Nations Pavil1ion at Expo '67,
l':Iontreal

Members i contributions to the regular budget

International Court of Justice

15. The position of the accounts for Hembers 1 ~ontributions unpaid at
31 December 1972 is as follows (see also the explanatory notes on assessed
contributions receivable in the annex to the accounts):

The details of these payments have been provided to the Board of Auuitors.
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14. No ~~r~~ja payments were made from any other funds or accounts covered by
this report.

Other charges

13. In accordance with the requirements of financial regulation 10.3? the
fol10'Vlinc; ex <1ratia payrierrts char'ge d a.gainst 1972 budgetary appropriations are
reported~

Technical programrrles

Acquisition of capital assets

1Uterations and Lmcz-overcent.s to
premises

Furniture? fixtures and equipment

Bond issue: instalment and interest
charges

.-.-'--' .. - -- -'- -- ---- -- ._-_.- .-.---- ---._- -- --- .- .._----_._----- ---_._--_._--

Salaries? wages and other staff
costs

Travel and transportation

Printing

Rental and maintenance of premises
and fixed installations

~3
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.-.-'--' .. - - - -'- -- ---- -- ._-_.- .-.---- ---._- -- --- .- .._----_._----- ---_._--_._--
1972 _

J\.mount Percentage
1971

Amount Percentar,e

135 798 536 69.95

8 220 841 4.23

2 981 ~n~· 1.54

7 465 185 3.81,

7 177 227 3. 'TO

6 000 000 3.09

2 972 325 1.53

1 622 672 0.84

8 556 176 4 .1~1

11 833 649 6.10

192 628 525 99.23

1 495 998 0.77

194 124 523 100.00

3.09

3.28

3.76

0.83

0.92

70091

4.05

1.45

8 106 915

6 827 745

7 030 000

1 718 678

1 921 937

8 592 73~

12 449 770

206 696 173

4.12

5.97

99.18
__1_698 981 _ 0.8·2

208 395 154 100.00

147 775 409

8 442 434

3 030 551

International Court of Justice

Other charges

Technical programrrles

Acquisition of capital assets

1Uterations and imnrovenlents to
premises

Furniture~ fixtures and equipment

Bond issue: instalment and interest
charges

Salaries? wages and other staff
costs

Travel and transportation

Printing

Rental and maintenance of premises
and fixed installations

13. In accordance with the requirements of financial regulation 10.3 9 the
fol10'Vlinc; ex <1ratia pay-nents charrred against 1972 budgetary appropriations are
reported~

Second payment of compensation to the mother of a deceased staff
menilier (first payment was made in 1971)

Payment for release from any and all liability that.ay have arisen
in connexion with the [~ited Nations Pavillion at Expo '67,
l':Iontreal

750

27 637

28 387

The details of these payments have been provided to the Board of Auditors.

14. No ~~r~~ja payments were made from any other funds or accounts covered by
this report.

Members i contributions to the regular budget

15. The position of the accounts for Hembers 1 ~ontributions unpaid at
31 December 1972 is as follows (see also the explanatory notes on assessed
contributions receivable in the annex to the accounts):
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For 1970

12 987 123

146 81+6 272

146 184 140

662 132

159 833 395

For 1971

162 780 655

160 241 380

2 ,539 275

178 718 816

...}5 938 161

For 1972

17 871 }76

203 203 426

Assessed in respect of appropriations
for year and supplementary
appropriations for prior year

Less:

Credits from Tax Equalization Fund and
adjustments of ~forking Capital Fund
advanc es (net)

Net contributions receivable as at
1 January of year 185 331 650

Collected in cash 140 595 817

Balance receivable as at 31 December 1972 ~4 735 833

Cash collections as a percentage of
net contributions receivable 75.9% 98.4% 99.5%

I
't
I

P

The percentages of collection as at 31 December 1972 compare with the similar
percentages reported a year ago of 70.2 (1971), 94.4 (1970) and 95.9 (1969). The
amount of contributions outstanding for all years at the end of 1972 was
$48,071+,197 compared with $44,812 1607 at the end of 1971~ after adjustment £or the
unpa.id assessed contribution transferred to a special account, pursuant to General
Assembly resolution 3049 C (XXVII) ($16,613,395 end 1972, $16,607,518 end 19(1).

Capital assets

16. The land for the Headquarters site in New York, which was e;iven to the
Organization, is carried in the General Fund in statement III at a valuation of
$9,600,000 and the same amount is included under donated funds. The construction
and related costs for the building complex, exclusive of the Dag Hammarskjo1d
Library, amounted to $67,093,290. $49,497,417 of this was financed from
appropriations made by the General Assembly, $17,500,000 from the balance of the
loan ($65,000,000) made available by the United States of America and $95,873 from
donated funds for special projects. When the old library building, carried at a
cost of $1,650,285, was demolished in 1960 the net asset value of the new building
complex was reduced accordingly to $65,443,005 (at cost). The cost of construction
of the Dag Hammarskjo1d Library, a gift to the Organization, amounted to $6,703,567,

17. Property in Geneva consists of the secretariat building, Assembly Hall,
Library building and villas transferred from the League of Nations, valued at
$11,054,540. In addition, the United :TatioYlr hac acquired a sub-basement and
tunnel constructed at a cost of $82,000, extensions to buildings completed during
the year 1953 ($1,024,482), additional permanent offices conat.ruct.ed in 1962
($109,831) and has completed the modernization of the Palais at a cost of
$2~o80?960. The total of these costs, $14,351,813 was financed partly from
appropriations made by the General Assembly ($12,957,267) and the balance from
funds donated by the Swiss Government ($1,394,546).
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Assessed in respect of appropriations
for year and supplementary
appropriations for prior year

Less:

Credits from Tax Equalization Fund and
adjustments of ~forking Capital Fund
advanc es (net)

Net contributions receivable as at
1 January of year

Collected in cash

Balance receivable as at 31 December 1972

Cash collections as a percentage of
net contributions receivable

For 1972

203 203 426

17 871 }76

185 331 650

140 595 817

44 735 833

75.9%

For 1971

178 718 816

_}5 938 161

162 780 655

160 241 380

2 ,539 275

98.4%

For 1970

159 833 395

12 987 123

146 81+6 272

146 184 140

662 132

99.5%

The percentages of collection as at 31 December 1972 compare with the similar
percentages reported a year ago of 70.2 (1971)~ 94.4 (1970) and 95.9 (1969). The
amount of contributions outstanding for all years at the end of 1972 was
$48 ~ 071+,197 compared with $44,812 1 607 at the end of 1971., after adjustment 1'01' the
lli"1paid assessed contribution transferred to a special account, pursuant to General
Assembly resolution 3049 C (XXVII) ($16,613,395 end 1972, $16,607~5l8 end 19(1).

Capital assets

16. The land for the Headquarters site in New York, which was Biven to the
Organization~ is carried in the General Fund in statement III at a valuation of
$9,600,000 and the same amount is included under donated funds. The construction
and related costs for the building complex, exclusive of the Dag Hammarskjold
Library, amounted to $67,093,290. $49,497,417 of this was financed from
appropriations made by the General Assembly, $17,500,000 from the balance of the
loan ($65,000,000) made available by the United States of America and $95,873 from
donated funds for special projects. When the old library building, carried at a
cost of $1,650,285, was demolished in 1960 the net asset value of the new building
complex was reduced accordingly to $65,443,005 (at cost). The cost of construction
of the Dag Hammarskjo1d Library, a gift to the Organization, amounted to $6,703,567,

17. Property in Geneva consists of the secretariat building, Assembly Hall,
Library building and villas transferred from the League of Nations, valued at
$11,054,540. In addition, the Duited :Tationr haG acquired a sub-basement and
tunnel constructed at a cost of $82,000, extensions to buildings completed during
the year 1953 ($1,024,482), additional permanent offices const::,ucted in 1962
($109,831) and has completed the modernization of the Palais at a cost of
$2,080,960. The total of these costs, $14,351,813 was financed partly from
appropriations made by the General Assembly ($12,957,267) and the balance from
funds donated by the Swiss Government ($1,394,546).
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18. The rema~n~ng capital assets shown in the balance-sheet total $4,650,842
and consist of: land and structures in Mogadiscio acquired in 1954 at a cost of
$23~000; a building for a language laboratory completed in 1967 on the grounds
of Africa Hall~ Addis Ababa, Ethiopia~ at a cost of $10,000; land valued at
$138,27'7 and the four United Nations-owned buildings constructed at a cost of
$123,716 at the United Nations Memorial Cemetery in Pusan, Koree; and the United
Nations building in Santiago, Chile, constructed at a cost of $4,355,849. General
Assembly appropriation provided the funds for these acquisitions and constructions
except for $584,471 which was donated for the most part by host Governments.

19. Apart from the foregoi.ng capital assets a number of United Nations construction
projects are in progress as reported in statement III and schedule 11. These relate
to continuing major improvements to and additional conference facilities for the
Palais des Nations in Geneva, the construction of regional headquarters buildings
in Addis Ababa and Bangkok, and major improvements to the Santiago headquarters
building. The combined costs incurred up to 31 December 1972 amounted to
$36~665,337.

Non-expendable equipment

20. The value at cost at time 'f acquisition of non-expendable equipment still
in use at Headquarters, not reported in the accounts as an asset, amounted to
$9,905~004 as at 31 December 1972, compared with $9,4~6~023 a year ago.

United Nations Special Account

21. This Account was established in September 1965 for the purpose of inviting
voluntary contributions to assist the Organization in its financial difficulties.
Twenty-three Member States contributed through 1972 a total of $26~193,224, which
sum, together with public contributions of $50,954, other income of $28,257,
deferred income of $370,000 and investment income of $3,665,503, made $26,396,938
available in the Accounts. An amount of $3,911,000 (resolution 2115 (XX)) was
appropriated for the operation of the United Nations Emergency Force. Not
reported in the Special Account are contributions from five Member States
totalling $724,845, which were applied against the assessments of those five
Members for the financing of the Force. Included in the Account is an amount of
$370,000 pledged and still to be paid by three Members.

Advances from the Working Capital Fund

22. In accordance with General Assembly resolution 2901 (XXVI),paragraph 1,
the Working Capital Fund w~s maintained at a level of $40 million for 1972.
Details of the credits established for each Member State for 1972 are given in
schedule 8.

Proceeds from the sale of United Nations Bonds

23. A apec i ~.l account was established in 1962 to record the proceeds from the
sale of United Nations bonds. The General Assembly authorized the issue of the
bonds in resolution 1739 (XVI) and decided to "Lnc.l.ude annually in the regular
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budget of the Unit ed Nations. •. an amount sufficient to pay the interest charges
on such bonds and the instalments of principal due on the bonds il • In resolution
1989 (XVIII)? the General Assembly extended the period for the sale of bonds to
31 December 1964. The value of bonds issued~ the instalments of principal and
the interest paid at the established rate of 2 per cent per annum were as follows:

( fe
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Ad.--
thE

24. At its sixteenth and seventeenth sessions, the General Assembly authorized
cert:J.in expenditures for the United Nations Operation in the Congo (resolutions
1732 (XVI) and 1865 (XVII) and for the United Nations Emergency Force (resolutions
1733 (XVI) and 1864 (XVII) in respect of the period 1 July 1962 to 30 June 1963?
but made no assessments on Members in respect of these authorizations. Advances
had to be made from th~ Bond Account to finance the non-assessment: $109,971,480
in respect of the Aa~Hoc Account for the United Nations Operation in the Congo
and $19,074,592 for the Special Account of the United Nations Emergency Force,
or a total of $129,046,072. In addition, it was necessary to finance appropriations

a/ The pledge for this purchase was mBde in 1964.
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budget of the Unit eO. Nations. •. an amount sufficient to pay the interest charges
on such bonds and the instalments of principal due on the bonds il

• In resolution
1989 (XVIII)? the General Assembly extended the period for the sale of bonds to
31 December 1964. The value of bonds issued~ the instalments of principal and
the interest paid at the established rate of 2 per cent per annum were as follows:

---_.__._._-
1963 1964 1965

$

Total

Bonds issued:
To 15 January
16 January ­

31 December 120 954 506

120 954 506

100 000

30 391 794

30 L~91 79 tl-

17 259 378

17 259 378

100 000

1 2~000a/ ~69 805 678

1 200 000 169 905 678

Less:

48 919 6L~7

43 200
621 338

1 092 469
4 437 57~

55 114 224

1 705 371;,

__56 819 595

113 086 083

43 200

278 400

235 200

621 338

4 625 51~

4 625 512

4 004 174

12 633 866------­__4_->·_-

8 165 185

9 330 626

1 092 469
~_~yoo_

9 261 354

69 272

21 161 16878 369 449

4 43~__§70

40 948 958

.l:._63~__099

4~L182 057

Exchange gall1

Total

Bonds outstanding at
31 Dec emb er 1972

Instalments paid
t~ the. end of 1971 36 515 088

Instalments paid on
15 January 1972

Seventh instalment
Eighth instalment
Ninth instalment
Tenth instalment

Interest paid
through 1971

Interest paid on
15 January 1972

---_._--_.

23 270 087

2 39~ 157

25 668 244

a/ The pledge for this purchase was mBo.e in 1964.

24. At its sixteenth and seventeenth sessions, the General Assembly authorized
cert:J.in expenditures for the United Nations Operation in the Congo (resolutions
1732 (XVI) and 1865 (XVII) and for the United Nations Emergency Force (resolutions
1733 (XVI) and 1864 (XVII) in respect of the period 1 July 1962 to 30 June 1963?
but made no assessments on Members in respect of these authorizations. Advances
had to be made from th~ Bond Account to finance the non-assessment: $109,971,480
in respect of the Ad~Hoc Account for the United Nations Operation in the Congo
and $19,074,592 for the Special Account of the United Nations Emergency Force,
or a total of $129,046,072. In addition, it was necessary to finance appropriations
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It will be see~l that in s't atemerrt VII the finn,ncial data have been grouped by
major homogeneous activities or objectives, i.e. j peace-keeping, relief J industrial
development, economic and social activities. The remainder of the trust funds
which are not susceptible to this grouping, other than overhead (shown separately),
have been shown under the heading "ot.hei-s 11 vd th further identification provided
in schedule 34. Additional comments arc set forth below on some of the more
important or newly established funds.

-13-

Peace-keepin:R;

Trust funds and other special accounts

(for which arrangements for assessment and voluntary contributions had been made)
from the Bond Account as at 31 December 1972~ as follows: ;)35,931 ~462 for the
Aa. Hoc Account for the Uni, ted nations Operation in the Congo arid $8 ~116 J 562 for
the 'Special Account of the United natio;s :8mere;e!lcy Foi-c e ,

26. On 4 March 1964, the Security Council adopted resolution 186 (1964)
recommending the creation, with the consent of the Government of Cyprus, of a
United Nations Peace-keeping Force in Cyprus (UNFICYP). The Force was established
on 27 March 1964 j originally for a period of three months~ but extended on the
basis of subsequent resolutIons, the latest of which, resolution 324 (1972),
adopted by the Security Council on 12 December 1972, extended the Force until
15 June 1973. In 1972~ as shown in schedule 18, 24 Governments pledged amounts
totalling $lO,999~292. Of the unrecorded I1condi t i onal l? pledges made by the United
States Government in previous years, an 8~ount of $6,792,444 was validated and
recorded in the current year, thus bringing the total effective contributions
received in 1972 to $17,791~736.

25. A separate fin.311cial statement (VII) has been issued in 1972 ~ for the first
time~ to bring together in a category by itself~ the financial data OD income)
expend.iture and related year·oend ass ets and liabilities pertainin'3 to trust funds
and other special accounts of a fiduciary n~ture authorized by the GenerQl Assembly.
This was done in recogn.ition of the growth in number and importance of accounts
being opened for activities financed from voluntary contributions pledged by
Nerriber States and others. The activities as reflected by thes e ac counts
(schedules 18 to 36) are distinct from those covered under regular oud~et

appropriations (statements I, II and Ill) as well as in past years, the UNEF and ONUC
accounts (statements IV and V), which are financed chiefly throuBh the principle of
collective assessment on Member States. The new "st.at emerrt VIII' accounts are also
distinct from another category of trust fund accounts, relating to technical
assistance oper'1.tions which are financed principally through the Uni.ted Nations
Development Programme ~ and through :extr3..~budgetaryi? sources of funds made available
for specified projects directly by the Governments receivin~ the assistance, donor
Governments or organizations sponsoring the projects (see statement VI and
schedules 16-17).
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(for which arrangements for assessment and voluntary contributions had been made)
from the Bond Account as at 31 December 1972~ as follows: ;)35,931 ~462 for the
Aa. Hoc Account for the United I'Tations Operation in the Congo ::nc1 $8 ~116 J 562 for
the 'Special Account of the United natio;s :8mere;e!lcy FOl'ce.

Trust funds and other special accounts

25. A separate fin.311cial statement (VII) h::ls been issued in 1972 ~ for the first
time~ to bring together in a category by itself~ the financial data OD income)
ex:?enditure and related year·oend assets nnd liabilities pertainin'3 to trust funds
and other special accounts of a fiduciary nature authorized by the General Assembly.
This vras done in recogn,ition of the growth in number 8.nd importance of accounts
being opened for activities financed from voluntary contributions pledged by
Nerriber states and others. The activities as reflected by thes e ac COUEts
(schedules 18 to 36) are distinct from those covered under regular oud~et

appropriations (statements I, 11 and 111) as well as in past years, the UNEF and ONUC
accounts (statements IV and V), which are financed chiefly throuGh the principle of
collective assessment on Member States. The new i?statement VIII' accounts are also
distinct from another category of trust fund accounts, relating to technical
assistance oper'1.tions which are financed principally through the Uni.ted Nations
Development Programme ~ and through :extr3..~budgetaryi? sources of funds made available
for specified projects directly by the Governments receivin~ the assistance, donor
Governments or organizations sponsoring the projects (see statement VI and
schedules 16-17).

It "'ifill be see~l that in stat:ement VII the finn,ncial data have been grouped by
major homogeneous activities or objectives, i.e. j peace-keeping, relief J industrial
development, economic and social activities. The remainder of the trust funds
which are not susceptible to this grouping, other than overhead (shown separately),
have been shown under the heading ;;others 11 "ri th further identification provided
in schedule 34. Additional comments are set forth below on some of the more
important or newly established funds.

Peace-keepin:R;

26. On 4 March 1964, the Security Council adopted resolution 186 (1964)
recommending the creation, with the consent of the Government of Cyprus, of a
United Nations Peace-keeping Force in Cyprus (UNFICYP). The Force was established
on 27 March 1964 j originally for a period of three months~ but extended on the
basis of subsequent resolutions, the latest of Which, resolution 324 (1972),
adopted by the Security Council on 12 December 1972, extended the Force until
15 June 1973. In 1972~ as shown in schedule 18, 24 Governments pledged amounts
totalling $lO,999~292. Of the unrecorded I1conditionall? pledges made by the United
States Government in previous years, an 8~ount of $6,792,444 was validated and
recorded in the current year, thus bringing the total effective contributions
received in 1972 to $17,79l~736.
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27. A total of $19,308,183 was collected in 1972 from 21 Governments against
pledges made in the current and prior years. Schedule 19 shows obligations
recorded for the year in the amount of $4 7106 ,127 and $13,317,094 in respect of
prior years. For all years~ obligations totalling $11,796~840 remained unliquidated
as at 31 December 1972. At the same date, the cash assets of the UNFICYP account
were $4,956,554 of which $2,314,008 was earmarked for payment of current debts
(accounts payable).

28. Obligations recorded in the UNFICYP account are limited to the funds available
to the Secretary-General through voluntary contributions pledged or paid by
Governments to meet the cost of the Force. While the full estimated cost to the
Organization of maintaining the Force in 1972 amounted to $14,220,000, obligations
totalling $10,114,000 could not be recorded for lack of the necessary funds. For
the same reason, obligations totalling $5,820,000 were not recorded in the accounts
for 1971, bringing the total of unrecorded obligations to $15,934,000 as at
31 December 1972.

29. The cumulative extra and extraordinary costs which, on the basis of their
reports to the Secretary~General, Governments providing contingents have absorbed
or will absorb, total an estimated $43.1 million for the period 27 March 1964
to 15 December 19'72. This estimate does not include the costs absorbed. by the
Government of Cyprus in giving effect to paragraph 19 of the Status of Force
Agreement. 3/ It also does not include the cost of the airlift services provided
without charge, by the Governments of Italy, the United Kingdom of Great Britain
and Northern Ireland and the Dnited States of America at the beginning of the
operation of the Force.
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Relief operations

United Nations Relicf Operation in Dacca (statement VII, schedules 20-21)

30. The United Nations Relief Operation in Dacca, originally 7n as the United
Nations East Pakistan Relief Operation, was established in June 1 pursuant to
the initiative of the Secretary-General which the General Assemb~y endorsed in its
resolution 2790 (XXVI) adopted on 6 December 1971. During 1972, 14 Hember States
pledged $50,882,478 (schedule 20), while the expenditure for the year totalled
$59,314,426. After taking into account the balance carried forward from 1971
($12,1~69,573) and other income received during the year including $1,402,760 in
interest earned on investments less allocations issued ($1,512,302), a balance of
$4,851,942 remained at 31 December 1972. (The amount shown in statement VII
includes $362 ,02!.~ from another trust fund described in paragraph 31 below. )

]/ Exchange of letters dated 31 March 1964 constituting an agreement
between the United Nations and the Government of the Republic of Cyprus concerning
the status of the United Nations Peace-keeping Force in Cyprus (Official Records
of the Security Council~ Nineteenth Year, supplement for January, Febr~ary and
March 196i~, do'Cument S/5634, annex).
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27. A total of $19,308?183 was collected in 1972 from 21 Governments against
pledges made in the current and prior years. Schedule 19 shows obligations
recorded for the year in the amount of $4 7106,127 and $13?317,094 in respect of
prior years. For all years~ obligations totalling $11,796~840 remained unliquidated
as at 31 December 1972. At the same date, the cash assets of the UNFICYP account
were $4,956,554 of which $2,314,008 was earmarked for payment of current debts
(accounts payable).

28. Obligations recorded in the UNFICYP account are limited to the funds available
to the Secretary-General through voluntary contributions pledged or paid by
Governments to meet the cost of the Force. While the full estimated cost to the
Organization of maintaining the Force in 1972 amounted to $14,220,000, obligations
totalling $10,114,000 could not be recorded for lack of the necessary funds. For
the same reason, obligations totalling $5,820,000 were not recorded in the accounts
for 1971, bringing the total of unrecorded obligations to $15,934,000 as at
31 December 1972.

29. The cumulative extra and extraordinary costs which, on the basis of their
reports to the Secretary~General, Governments providing contingents have absorbed
or will absorb, total an estimated $43.1 million for the period 27 March 1964
to 15 December 19'72. This estimate does not include the costs absorbed. by the
Government of Cyprus in giving effect to paragraph 19 of the Status of Force
Agreement. 3/ It also does not include the cost of the airlift services provided
without charge, by the Governments of Italy, the United Kingdom of Great Britain
and Northern Ireland and the United States of America at the beginning of the
operation of the Force.

Relief operations

United Nations Relicf Operation in Dacca (statement VII, schedules 20-21)

30. The United Nations Relief Operation in Dacca, originally 7n as the United
Nations East Pakistan Relief Operation, was established in June 1 pursuant to
the initiative of the Secretary-General which the General Assemb~y endorsed in its
resolution 2790 (XXVI) adopted on 6 December 1971. During 1972, 14 Hember States
pledged $50,882,478 (schedule 20), while the expenditure for the year totalled
$59,314,426. After taking into account the balance carried forward from 1971
($12,1~69,573) and other income received during the year including $1,402,760 in
interest earned on investments less allocations issued ($1,512,302), a balance of
$4?851,942 remained at 31 December 1972. (The amount shown in statement VII
includes $362 ,02!.~ from another trust fund described in paragraph 31 below. )

l! Exchange of letters dated 31 March 1964 constituting an agreement
between the United Nations and the Government of the Republic of Cyprus concerning
the status of the United Nations Peace-keeping Force in Cyprus (Official Records
of the Security Counci1~ Nineteenth Year, supplement for January, Febr~ary and
March 196i~, do'Cument S/5634:) annex).
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United Nations Fund for Humanitarian Assistance to Pakistan (statement VII,
schedules 22-23)

31. This fund ivas established to help meet the urgent needs for humanitarian
assistance to the displaced persons in Pakistan following the military activities
in the border areas of Pakistan in December 1971. In response to the Secretary­
General 9 s appeal, voluntary pledges totalling $365,559 were received from five
Member States during 1972; obligations in the amount of $3,535 were incurred,
leaving a balance of $362)024 available in the fund at 31 December 1972.

Industrial Development
(statement VII, schedules 24 A, 24 Band 25)

UNIDO General Trust Fund (schedule 24 B (a))

32. General Assembly resolution 2152 (XXI), concerning the establishment of the
United Nations Industrial Development Organization (UNIDO), called upon
Governments to make voluntary contributions towards its operational activities
under regulations 7.2 and 7.3 of the Financial Regulations of the United Nations
and provided for the convening of a pledging conference on the recommendation of
the Industrial Development Board. There was a balance of $3,757,304 carried
forward from 1971. Net pledges of $2,118,917 were recorded and this, together
with other income and adjustments of $897,203, resultea in total available resources
of $6,773,424 for 1972. Total expenditure was $2,081,716, leavine an unencumbered
balance of $4,691,708 at year-end.

ypited. Nations Trus~ Fund for Special Industrial Services (schedule 24 B (b))

33. As shown in this schedule the balance of $1,963)589 carried forward from 1971,
together with other income received in 1972 ($198,070) resulted in available funds
of $2,161,659 for 1972. An allocation was issued for project costs in the amount
of $365,953 and is accounted for in schedule 17. Allocations totalling $63,279
were issued for administrative overhead and are shown in schedule 33. The balance
of the trust fund at 31 December 1972 was $1,732,427.

UNIDO

34. Schedule 24 A has been introduced this year for the purpose of illustrating
in summary form, all the sources of financing available to UNIDO and expenditure
t.heref'rcm for proj ects under its management in the field of indust ri al development.

Economic and Social Activities - Global
(statement VII, schedules 26-27)

United Nations Fund for PopUlation A~tivities (schedule 26 (a))

35. This Fund was established in 1967 in pursuance of General Assembly
resolution 2211 (XXI) and Economic and Social Council resolution 1084 (XXXIX), which
called for an intensification of United Nations activities in the field of population.
In 1969, the Secretary-General delegated responsibility for operations under the
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United Nations Fund for Humanitarian Assistance to Pakistan (statement VII,
schedules 22-23)

31. This fund ivas established to help meet the urgent needs for humanitarian
assistance to the displaced persons in Pakistan following the military activities
in the border areas of Pakistan in December 1971. In response to the Secretary­
Generalis appeal, voluntary pledges totalling $365,559 were received from five
Member States during 1972; obligations in the amount of $3,535 were incurred,
leaving a balance of $362)024 available in the fund at 31 December 1972.

Industrial Development
(statement VII, schedules 24 A, 24 Band 25)

UNIDO General Trust Fund (schedule 24 B (a))

32. General Ass embly resolution 2152 (XXI), concerning the establishment of the
United Nations Industrial Development Organization (UNIDO), called upon
Governments to make voluntary contributions towards its operational activities
under regulations 7.2 and 7.3 of the Financial Regulations of the United Nations
and provided for the convening of a pledging conference on the recommendation of
the Industrial Development Board. There was a balance of $3,757,304 carried
forward from 1971. Net pledges of $2,118,917 were recorded and this, together
with other income and adjustments of $897,203, resultea in total available resources
of $6,773,424 for 1972. Total expenditure was $2,081,716, leavine an unencumbered
balance of $4,691,708 at year-end.

ypited. Nations Trus~ Fund for Special Industrial Services (schedule 24 B (b))

33. As shown in this schedule the balance of $1,963)589 carried forward from 1971,
together with other income received in 1972 ($198,070) resulted in available funds
of $2,161,659 for 1972. An allocation was issued for project costs in the amount
of $365,953 and is accounted for in schedule 17. Allocations totalling $63,279
were issued for administrative overhead and are shown in schedule 33. The balance
of the trust fund at 31 December 1972 was $1,732,427.

UNIDO

34. Schedule 24 A has been introduced this year for the purpose of illustrating
in summary form, all the sources of financing available to UNIDO and expenditure
theref'rGm for proj ects under its management in the field of indust ri al development.

Economic and Social Activities - Global
(statement VII, schedules 26-27)

United Nations Fund for PopUlation A~tivities (schedule 26 (a))

35. This Fund was established in 1967 in pursuance of General Assembly
resolution 2211 (XXI) and Economic and Social Council resolution 1084 (XXXIX), which
called for an intensification of United Nations activities in the field of population.
In 1969, the Secretary-General delegated responsibility for operations under the
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Fund to the United Nations Development Programme. The Fund provides systematic
and sustained assistance to countries desiring aid in assessing and copin~ with
their population problems. The unencumbered balance at 1 J~nuary 1972 amounted
to $24,687,069. During 1;72~ additional contributions by Governments and other
income totalled $30,617)660. Commitments for 1972 amounted to $28~803~230 of which
$22,390~697 was allocated to various executin~ agencies and the balance $6~412j533,

was spent in grants to non-governmental or~anizations ($4,644,264) and in
administration of the Fund ($1~768,269). The available balance at year-end
amounted to ~~26, 535) 299 including ')20) 551,923 of pledges receivable for 1972 and
prior years. In addition, ~)2 ,830)307 was received in pledges for future years
raising the total pledges receivable at 31 December 1972 to $23,382,230.

36. This Fund was established in pursuance of General Assembly resolution
2186 (XXI) as an autonomous organization within the United Nations. The basic
purpose of the Fund is to assist developing countries in the development of their
economies by supplementing existing sources of capital assistance by means of
grants and loans, particularly long-term loans made free of interest or at low
inter0st rates. Under the provision of General Assembly resolutions 2321 (XXII)
and 21~10 (XXIII), the Administrator of UNDP accepted the invitation by the
Secretary~General to act as Managing Director of the Fund with the UNDP Governing
Council performing temporarily the functions of the Executive Board. As shown
in schedule 26, the unencumbered balance of the Fund at 1 January 1972 amounted
to $4,601)219. During 1972, pledges of $819,646, public contributions of $40~0007

$162?482 in income from investments and a net loss of exchange of $21,621 were
recorded, bringing the total net resources to $5,601,726 available at year-end.

Trust Fund for Devel<?1?..n:.ent P~anninp.; ~ 9..nd Pro.j eci?-~ons (s chedule 26 (c I)

37. Since its establishment in 1965, this Fund has received contributions from
the Governments of the Netherlands, Canada and Sweden totalling ~8,710,OOO for
the purpose of strengthening the activities of the United Nations and related
organizations and institutions in the f~eld of development planning. Total
resources available for 1972 came to $5,741,425. After providing for obligations
incurred ($947~210)? grants to the Latin American Institute for Economic and
Social Planning ($200,000) and grants to thG Centre for Economic and Social
Information ($l)501~682), a balqnce of $3,092,533 remained available at year-end.

Trust Fund.Jor Drug Abuse Control (schedule 26 (d))

38. The Fund was established in accordance with General Assembly resolution
2719 (XXV). Its main purpose is to combat drup, abuse and its disastrous impact
on individuals and nations. The unencumbered be.Lance at 1 January 1972 amounted
to ~)2,285,828. During 1972, Government pledges of ~~1,830?132:, public donations
of $3,044) interest income of $39,059, miscell2.neous income and adjustments of
$20,111 were recorded, bringin~ the available resources for 1972 to $4)178,174.
Expenditure of $828,359 were incurred, thus leaving a balance of $3,349,815
availR.ble in the Fund at 31 December 1972.
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Fund to the United Nations Development Programme. The Fund provides systematic
and sustained assistance to countries desiring aid in assessing and copin~ with
their population problemsa The unencumbered balance at 1 J2nuary 1972 amounted
to $24,687,069. During l~72~ additional contributions by Governments and other
income totalled $30,617)660. Commitments for 1972 amounted to $28~803~230 of which
$22,390~697 was allocated to various executin~ agencies and the balance $6~4l2j533,

was spent in grants to non-governmental or~anizations ($4,644,264) and in
administration of the Fund ($1~768,269). The available balance at year-end
amounted to ~~26, 535) 299 including ')20) 551,923 of pledges receivable for 1972 and
prior years. In addition, ~)2 ,830)307 was received in pledges for future years
raising the total pledges receivable at 31 December 1972 to $23,382,230.

36. This Fund was established in pursuance of General Assembly resolution
2186 (XXI) as an autonomous organization within the United Nations. The basic
purpose of the Fund is to assist developing countries in the development of their
economies by supplementing existing sources of capital assistance by means of
grants and loans, particularly long-term loans made free of interest or at low
inter0st rates. Under the provision of General Assembly resolutions 2321 (XXII)
and 21~lO (XXIII), the Administrator of UNDP accepted the invitation by the
Secretary~General to act as Managing Director of the Fund with the UNDP Governing
Council performing temporarily the functions of the Executive Board. As shown
in schedule 26, the unencumbered balance of the Fund at 1 January 1972 amounted
to $4,601)219. During 1972, pledges of $819,646, public contributions of $40~0007

$162?482 in income from investments and a net loss of exchange of $21,621 were
recorded, bringing the total net resources to $5,601,726 available at year-end.

Trust Fund for Devel<?1?..n:.ent P~anninp.;~9..nd Pro_jeci?-~ons (schedule 26 (c))

37. Since its establishment in 1965, this Fund has received contributions from
the Governments of the Netherlands, Canada and Sweden totalling ~8,7l0,OOO for
the purpose of strengthening the activities of the United Nations and related
organizations and institutions in the f~eld of development planning. Total
resources available for 1972 came to $5,741,425. After providing for obligations
incurred ($947~2l0)? grants to the Latin American Institute for Economic and
Social Planning ($200,000) and grants to thG Centre for Economic and Social
Information ($1)50l~682), a balqnce of $3,092,533 remained available at year-end.

Trust Fund.Jor Drug Abuse Control (schedule 26 (d))

38. The Fund was established in accordance with General Assembly resolution
2719 (XXV). Its main purpose is to combat drup, abuse and its disastrous impact
on individuals and nations. The unencumbered belance at 1 January 1972 amounted
to ~)2,285,828. During 1972, Government pledges of ~~1,830?132:, public donations
of $3,044) interest income of $39,059, miscell2.neous income and adjustments of
$20,111 were recorded, bringin~ the available resources for 1972 to $4)178,174.
Expenditure of $828,359 were incurred, thus leaving a balance of $3,349,815
availR.ble in the Fund at 31 December 1972.
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United Nati~.ns Volunt~ers progr~~ (s chedule 26 o,»

39. General Assembly resolution 2659 (XXV) dated 7 December 1970 established
within the existing framework of the United Nations system, with effect from
1 January 1971~ an international group of volunteers, the members of which were
to be designated collectively and individually as United Nations volunteers. The
unencumbered balance carried forward from 1971 amounted to $245,299. During 1972
'J. total income of $8l~462 and adjustment of $3,562 were recorded, bringing the
available resources for 1972 to ~j330 ~323. Expenditure of $70,761 was incurred
leaving a balance of $259~562 at year-end.

Committee on the Elimination of Racial Discrimination (schedule 26 (i))

40. The unencumbered balance carried forward from 1971 amounted to ~~23 ,902.
During 1972 various Governments parties to the International Convention on the
Elimination of All Forms of Racial Discrimination wer-e assessed for $75,000.
This, together with $1~05l adjustment in the 1971 obligations, brought the total
resources available to $99,953. Expenditure of t48,893 was incurred for 19'r2,
leaving an available balance of $51,060 at year-end. Unpaid assessments amounted
to $64,037 at that date.

Trust Fund for Water Desalination (schedule 26 (j))

41. The Fund was established in order to implement the United Nations work
programme in the field of water desalination. The Government of the United Kingdom
of Great Britain and Northern Ireland offered the services of desalination experts
and related funds to assist in the implementation of the United Nations programme.
The unencumbered balance carried forward from 1971 amounted to $26,295. This~

together with interest income and adjustment of $917, brought the total resources
available to $27,212. Expenditure of $9,543 was incurred for 1972, leaving an
available balance of $17~669 at year-end .

.F'un'!._!'~_the Establishment of an Inte~na~J.?nal University (schedule 26 (1))

42. The Fund ivBS established in June 1971 when the United Nations "Association
of the Unitea. States of America made a grant of $12,000 to the United Nations for
the purpose of carrying out a feasibility study on the establishment of an
international university. The unencumbered balance carried fOlvard from 1971
amounted to ~77. During 1972, another grant of $3,000 was received from the
United Nations Association of the United States of America and this, together
"\vith miscellaneous income of $61 brought the available resources for 1972 to
$3,138. Expenditure of $3,000 was incurred~ leaving a balance of $138 at year-end.

Fund for Disaster Assistans.~ Planning (schedule 26 (m))

43. As endorsed by General Assembly resolution 2717 (XXV), the Fund was est~)lished

when the United Nations Association of the United States of America made a pa~~ent

of $10,000 for the purpose of carrying out a study to enable the United Nations
system to play an effective and more significant role in meeting the needs of States,
especially the developing countries, relative to natural disasters, famines and
other similar e.nergency situations. From the unencumbered balance of ~)593 carried
forward from 1971, expenditure of $288 was incurred in 1972, leaving a balance of
$305 at year-end.
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United Nati~ns Volunt~ers progr~~ (schedule 26 (h))

39. General Assembly resolution 2659 (XXV) dated 7 December 1970 established
within the existing framework of the United Nations system, with effect from
1 January 1971~ an international group of volunteers, the members of which were
to be designated collectively and individually as United Nations volunteers. The
unencumbered balance carried forward from 1971 amounted to $245)299. During 1972
'J. total income of $81 ~462 and adjustment of $3,562 were recorded, bringing the
available resources for 1972 to $330~323. Expenditure of $70,761 was incurred
leaving a balance of $259~562 at year-end.

Committee on the Elimination of Racial Discrimination (schedule 26 (i))

40. The unencumbered balance carried forward from 1971 amounted to ~~23 ,902.
During 1972 various Governments parties to the International Convention on the
Elimination of All Forms of Racial Discrimination i,rere assessed for $75,000.
This, together with $1~051 adjustment in the 1971 obligations, brought the total
resources available to $99,953. Expenditure of t48,893 was incurred for 19'r2,
leaving an available balance of $51,060 at year-end. Unpaid assessments amounted
to $64,037 at that date.

Trust Fund for Water Desalination (schedule 26 (j))

41. The Fund was established in order to implement the United Nations work
programme in the field of water desalination. The Government of the United Kingdom
of Great Britain and Northern Ireland offered the services of desalination experts
and related funds to assist in the implementation of the United Nations programme.
The unencumbered balance carried forward from 1971 amounted to $26,295. This~

together with interest income and adjustment of $917, brought the total resources
available to $27,212. Expenditure of $9,543 was incurred for 1972, leaving an
available balance of $17~669 at year-end .

.F'un'!._!'~_the Establishment of an Inte~na~J.?nal University (schedule 26 (1))

42. The Fund ivBS established in June 1971 when the United Nations "Association
of the Unitea. States of America made a grant of $12,000 to the United Nations for
the purpose of carrying out a feasibility study on the establishment of an
international university. The unencumbered balance carried fOlvard from 1971
amounted to ~77. During 1972, another grant of $3,000 was received from the
United Nations Association of the United States of America and this, together
"\vith miscellaneous income of $61 brought the available resources for 1972 to
$3,138. Expenditure of $3 1 000 was incurred~ leaving a balance of $138 at year-end.

Fund for Disaster Assistan~~ Planning (schedule 26 (m))

43. As endorsed by General Assembly resolution 2717 (XXV), the Fund was est~)lished

when the United Nations Association of the United States of America made a pa~~ent

of $10,000 for the purpose of carrying out a study to enable the United Nations
system to play an effective and more significant role in meeting the needs of States,
especially the developing countries, relative to natural disasters, famines and
other similar elnergency situations. From the unencumbered balance of ~)593 carried
forward from 1971, expenditure of $288 was incurred in 1972, leaving a balance of
$305 at year-end.
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Economic and Social Activities - Regional
(statement VII~ scheduie 28)

Trust Fund for ECLA Documentation and Research Centre (schedule 28)

44. The Fund was established to finance the construction of a centre for
documentation and research on economic and social questions in Latin America. The
unencumbered balance of $490,949 carried forward from 1971 together with the
interest income of $8,940 made total resources available for 1972 of $499,889.
Expenditure of $26,210 was incurred~ leaving a balance of $473,679 at year-end.

Economic and Social Activities - Country
(statement VII, schedules 29-30)

Fund of the United Nations for the Development of West Irian (FUNDWI)
(schedule 2"9(:"3.))----.------- -_.

45. FUNDHI vas established in 1963 by agreement between the Governments of the
Netherlands and Indonesia to develop the economy of West Irian. The Government
of the Netherlands pledged and has contributed $30 million in foreign exchange;
the Government of Indonesia has undertaken to d.efray all local currency expenses
and to provide substantial counterpart funds in kind. All the United Nations
specialized agencies (except the Universal Postal Union) are participating in
the development of the area . Additional alJ.ocations for proj ect and overhead
costs totalled $390,580 in 1972; $162,797 was expended on a completed project
and $311,334 was charged for administrative expenses. This expenditure ($474,131)
does not include $108,063 in preliminary costs (pending formal allocation) which
have been recorded under miscellaneous income as an offset a~ainst credits arising
from formal allocations of such costs incurred in prior year~ ($293,095). An
unencurnbered balance of $4,037,134 is being carried forward to 1973.

Funds-·in-t£ust programme for the Republic of Zaire (s chedu1e 29 (b))

46. An agreement signed by the UNDP Resident Representative and the Government
of Zaire on 22 April 1970 provided for the continuation of this trust funa in 1970
and 1971. During 1972, the programme operated on the basis of individual
agreements between the Government of Zaire and the participating agencies. The
disposition of the unencumbered balance remaining in this fund, $836,694, is
under negotiation between the Government, and UNDP.

Zaire administrative support costs (schedule 29 (c))

~·7. In consultation ,,,ith UNDP, the unencumber-ed balance of the fund, after
offsetting a no-longer-needed balance due from the Government of the Republic
of Zaire of $358.)126 at year-vend 1972 7 was returned to UNDP as miscellaneous
income; the trust fund was closed out as the final step in the normalization of
the UNDP office in KinshaGa. The non-expendable inventory valued at $1,832,295
as at 31 December 1970 was transferred to the UNDP Resident Representative along
with all other assets and 1ialilities.
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Economic and Social Activities - Regional
(statement VII~ scheduie 28)

Trust Fund for ECLA Documentation and Research Centre (schedule 28)

44. The Fund was established to finance the construction of a centre for
documentation and research on economic and social questions in Latin America. The
unencumbered balance of $490,949 carried forward from 1971 together with the
interest income of $8,940 made total resources available for 1972 of $499,889.
Expenditure of $26,210 was incurred~ leaving a balance of $473,679 at year-end.

Economic and Social Activities - Country
(statement VII, schedules 29-30)

Fund of the United Nations for the Development of West Trian (FUND\vI)
(schedule 2'9"r3.)) -------.- --,

45. FUNDHI '\-ras established in 1963 by agreement between the Governments of the
Netherlands and Indonesia to develop the economy of West Irian. The Government
of the Netherlands pledged and has contributed $30 million in foreign exchange;
the Government of Indonesia has undertaken to defray all local currency expenses
and to provide substantial counterpart funds in kind. All the United Nations
specialized agencies (except the Universal Postal Union) are participating in
the development of the area . Additional alJ.ocations for proj ect and overhead
costs totalled $390,580 in 1972; $162,797 was expended on a completed project
and $311,334 was charged for administrative expenses. This expenditure ($474,131)
does not include $108,063 in preliminary costs (pending formal allocation) which
have been recorded under miscellaneous income as an offset a~ainst credits arising
from formal allocations of such costs incurred in prior year~ ($293,095). An
unencurnbered balance of $4,037,134 is being carried forward to 1973.

Funds-·in-t£ust programme for the Republic of Zaire (s chedule 29 (b))

46. An agreement signed by the UNDP Resident Representative and the Government
of Zaire on 22 April 1970 provided for the continuation of this trust funa in 1970
and 1971. During 1972, the programme operated on the basis of individual
agreements between the Government of Zaire and the participating agencies. The
disposition of the unencumbered balance remaining in this fund, $836,694, is
under negotiation between the Government, and UNDP.

Zaire administrative support costs (schedule 29 (c))

~·7. In consultation ,,,ith UNDP, the unencu:.ribered balance of the fund, after
offsetting a no-longer-needed balance due from the Government of the Republic
of Zaire of $358.)126 at year-·end 1972 7 was returned to UNDP as miscellaneous
income; the trust fund was closed out as the final step in the normalization of
the UNDP office in Kinshaoa. The non-expendable inventory valued at $1,832,295
as at 31 December 1970 was transferred to the UNDP Resident Representative along
with all other assets and lialilities.
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United Nations Trust Fund.fol~ South Africa (schedule 29 (e))

48. The Trust Fund for South Africa was established pursuant to Gene~al Assembly
resolution 2054 B (xx). In addition to the unencumbered balance of $57~400

carried forward from 1971~ income of $421,696 was recorded in 1972~ of which
$412~690 represented pledges from Governments (see schedule 30). Against these~

grants of $315,000 were made to four organizations as determined by the Committee
of Trustees of the Fund, leaving at year-end a balance of $164~096.

Trust Fund for Overhead
(statement VII, schedules 31-33)

United Nat~ons~ United Nations Industrial Develo~ment Organization and
United Nations Conference on Trade and Development overhead costs for
United Nations Develo1Jment Fund projects (schedule 32)

49. As a result of changes in procedures of the United Nations Development
Progrmnme, overhead entitlements for executing agencies were merged for technical
assistance and special fund and recalculated as of 31 December 1971 to reflect
overhead earned on the basis of actual programne delivery. Consequently, the
unencumbered balance of $6 ~459 ,351 which was brought forward from 1971 had to be
decreased by $2,257,625 for amounts refunded to UNDP for overhead received in
excess of entitlements and by $3 ~235, 538 for the surrender to UNDP of undrawn
allocations as at 31 December 1971. A further adjustment was made to increase
the 1971 balance by $365~400 to reflect entitlements to overhead for Special
Industrial Services advisory projects. Taking these changes into account, the
adjusted balance of the Fund as at 1 January 1972 was $1,331)588. Income earned
in 1972, based on 13 per cent of project delivery (schedule 15), was $8,550,976,
of which $1,874,400 was transferred to the United Nations regular progra~ne

(schedule 3) and the remainder, $6,676,576) was credited to this fund. After
taking into account refunds on prJur years v expenditure of $14,169, tot2.1 funds
available for 1972 were $8,022,333. Commitments incurred during 1972 amounted
to $5,578,903 resulting in a year-end balance of $2~443,430, details in schedule 32.

United Nations and liNIDO overhead costs for funds-in-trust projects
1Eichedules 31 (b) and 33)

50. This trust fund was established to finance additional administrative support
costs resulting from requests for supplementary assistance beyond that provided
under the regular programme of technical assistance and the UNDP Technical
Assistance component. The unencumbered balance carried. forward from 1971 amounted
to $830,045. During 1972, $1,482,050 income and, adjustment of $13,933 were
recorded, which brought the available resources for 1972 to $2,326,028.
Expenditures of $1,104,061 were incurred leaving a balance of $1,221,967 at
year-end.
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United Nations Trust Fund.fol~ South Africa (schedule 29 (e))

48. The Trust Fund for South Africa was established pursuant to Gene~al Assembly
resolution 2054 B (XX). In addition to the unencumbered balance of $57~400

carried forward from 1971~ income of $421,696 was recorded in 1972~ of which
$412~690 represented pledges from Governments (see schedule 30). Against these~

grants of $315,000 were made to four organizations as determined by the Comrr.ittee
of Trustees of the Fund, leaving at year-end a balance of $164~096.

Trust Fund for Overhead
(statement VII, schedules 31-33)

United Nat~ons~ United Nations Industrial Develo~ment Organization and
United Nations Conference on Trade and Development overhead costs for
United Nations Develo1J~ent Fund projects (schedule 32)

49. As a result of changes in procedures of the United Nations Development
Progrmnme, overhead entitlements for executing agencies were merged for technical
assistance and special fund and recalculated as of 31 December 1971 to reflect
overhead earned on the basis of actual programne delivery. Consequently, the
unencumbered balance of $6 ~459 ,351 which was brought forward from 1971 had to be
decreased by $2,257,625 for amounts refunded to UNDP for overhead received in
excess of entitlements and by $3 ~235, 538 for the surrender to UNDP of undrQ,'vn
allocations as at 31 December 1971. A further adjustment was made to increase
the 1971 balance by $365~400 to reflect entitlements to overhead for Special
Industrial Services advisory projects. Taking these changes into account, the
adjusted balance of the Fund as at 1 January 1972 was $1,331)588. Income earned
in 1972, based on 13 per cent of project delivery (schedule 15), was $8,550,976,
of which $1,874,400 was transferred to the United Nations regular progra~ne

(schedule 3) and the remainder, $6,676,576) was credited to this fund. After
taking into account refunds on prJur years v expenditure of $14,169, tot2.1 funds
available for 1972 were $8,022,333. Commitments incurred during 1972 amounted
to $5,578,903 resulting in a year-end balance of $2~443,430, details in schedule 32.

United Nations and UNIDO overhead costs for funds-in-trust projects
1Eichedules 31 (b) and 33)

50. This trust fund was established to finance additional administrative support
costs resulting from requests for supplementary assistance beyond that provided
under the regular programme of technical assistance and the UNDP Technical
Assistance component. The unencumbered balance carried. forward from 1971 amounted
to $830,045. During 1972, $1,482,050 income and, adjustment of $13,933 were
recorded, which brought the available resources for 1972 to $2,326,028.
Expenditures of $1,104,061 were incurred leaving a balance of $1,221,967 at
year-end.
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Other trust funds
(statement VII 9 schedules 34-36)

Libra!y ~ndow1~ent Fund (schedules 34 (a) and 35)

51. Pursuant to General Assembly resolution 79 (i)~ dated 7 December 1946, the
Library Endowment Fund was transferred from the League of Nations to the United
Nations. The income of' the Fund has continued to be used only for the purpose
of the Library in connexion with the acq~isition of books~ maps~ periodicals~

equipment and shelvin~9 and for printing and other related expenditure; it also
provided that direct administrative, custodial and related charges in connexion
with the investment of the Fund should be charged to the income.

Person~l a~~ real ~ro~erty wille~~o the Unit~d Nations (schedule 34 (b))

52. Beulah Edge? who died on 3 July 1959, nan~d in her last will and testament
the United Nations as remainderman of her estate after the death of the life­
tenant of the estate designated in the said will. The life-tenant died on
1 March 1968 and the United Nations took title of the relevant assets at that
date. 'I'he estate specified that the f'unds "shal.L go to be the property of the
United Nations to be used for the furtherance of peace"; In her lifetime she was
very interested in children 9 s welfare. Consequently ~ part of the funds have been
allocated to UNITAR for a Seminar on Peaceful Resolution of International Conflicts
arid to the United Nations International School for scholarships. The value of
the Beulah Edge ~roperty was $432~3l3 at 31 December 1972. Also included under
this head are a beques t from Everett A. Meigs received in November 1965 ($28,614)
and a legacy from A. Mo James ($140) also received in the same year through the
L:',lited Nations Information Centre in London.

Fund for the maintenance of the United Nations Philatelic Museum
J.n aene:va('s chedu. ; 34- «.»
53. The initial installation and later needs of the Museum were funded by income
derived from the sale of Swiss PTT overprints on special stamps. These overprints
were placed at the disposal of the United Nations Office at Geneva. Funds not
required for immediate utilization are held as interest-bearin~ deposits in a
savings bank. The unencumbered balance of the Fund was $331,285 at 1 January 1972.
This was augmented during the year by other income of $24,771, against which was
incurred expenditure of $4~448~ leaving a balance of $35l~608 at year-end.

Provident Fund for part-time employees (schedule 34 (g))

54. This Fund was established on 1 January 1965 for the benefit of part-time
employees of the United Nations Office at Geneva engaged as cleaners. Its purpose
is to make available to emp.loyees lump-sum payments upon retirement and separation
from service ()l~ upon d.eat.h or disability. The Fund is financed by its members and
the United Nations through monthly contributions based on a percentage of the
staff members ~ net aal.ary , The available balance outstanding in the Fund at
31 December 1972 was $84)503.
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Other trust funds
(statement VII 9 schedules 34-36)

Libra!y ~ndow1~ent Fund (schedules 34 (a) and 35)

51. Pursuant to General Assembly resolution 79 (i)~ dated 7 December 1946, the
Library Endowment Fund was transferred from the League of Nations to the United
Nations. The income of' the Fund has continued to be used only for the purpose
of the Library in connexion with the acq~isition of books~ maps~ periodica1s~

equipment and shelvin~9 and for printing and other related expenditure; it also
provided that direct administrative, custodial and related charges in connexion
with the investment of the Fund should be charged to the income.

Person~l a~~ real ~ro~erty wille~~o the Unit~d Nations (schedule 34 (b))

52. Beulah Edge? who died on 3 July 1959, nan~d in her last will and testament
the United Nations as remainderman of her estate after the death of the life­
tenant of the estate designated in the said will. The life-tenant died on
1 March 1968 and the United Nations took title of the relevant assets at that
date. lJ.lhe estate specified that the funas I1 shall go to be the property of the
United Nations to be used for the furtherance of peRce 1j

• In her lifetime she was
very interested in children's welfare. Consequently~ part of the funds have been
allocated to UNITAR for a Seminar on Peaceful Resolution of International COIlflicts
anc1 to the United Nations International School for scholarships. The value of
the Beulah Edge ~roperty was $432~313 at 31 December 1972. Also included under
this head are a '[)l3quest from Everett A. Meigs received in November 1965 ($28,614)
8,nd a legacy from A. Mo James ($140) also received in the same year through the
L:',lited Nations Information Centre in London.

Fund for the maintenance of the United Nations Philatelic Museum
In Geneva('s chedu. ; 34- (c))

53. The initial installation and later needs of the Museum were funded by income
derived from the sale of Swiss PTT overprints on special stamps. These overprints
were placed at the disposal of the United Nations Office at Geneva. Funds not
required for immediate utilization are held as interest-bearin~ deposits in a
savings bank. The unencumbered balance of the Fund was $331,285 at 1 January 1972.
This was augmented during the year by other income of $24,771, against which was
incurred expenditure of $4~448~ leaving a balance of $351~608 at year-end.

Provident Fur~,d for part-time employees (schedule 34 (g))

54. This Fund was established on 1 January 1965 for the benefit of part-time
employees of the United Nations Office at Geneva engaged as cleaners. Its purpose
is to make available to errJ.ployees lump-sum payments upon retirement and separation
from service ()l~ upon dee.th or disability. The Fund is financed by its members and
the United Nations through monthly contributions based on a percentage of the
staff members ~ net sale,r~r. The available balance outstanding in the Fund at
31 December 1972 was $84)503.
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United Nations International School Construction Account (schedules 34 (v) and 36)

Uni tc:=d Nations I Uni- ;0. i·rations Industrial Development
Organization and United Nations Conference on Trade and
}?~~lopment ... technical assistance operations financed
by !Jnited Nations Regular Programme, United Nations
p_e_:::?lopment Programme and extra-budgetary trust funds

58. Statement VI is a combined status of funds for the technical assistance
operations of the United Nations ~ UNIDO and UNC'I'AD.

Dnited Nations Trust Fund for Compensation .f';vards. (schedule 3}.j. (h))

-21·-

57. The unencumbered balance of the fund at 1 January 1972 amounted to $2 5572,744.
During 1972, income received from investments, miscellaneous income and public
contributions totalled :~2 ,252 ~ 768 of whi ch ~)2 million was received -f'rom the Ford
Foundation. These, together with adjustment of prior year~s obligations of
¥3,460,341 brought the available credits for 1972 to ~8,285,853, "~1ich Ivere obligated
in full to the end of December 1972. A summary of source and application of
funds received, on a cumulative basis, for the period 30 December 1965 to
31 December 1972, i.e., ~)155840,9l6, has been provided in schedule 36. By the end
of 1972, construction vas substantially completed and the School opened on
22 January 1973. It is estimated that an additional $1.7 million will be needed
in 1973 to complete the financinE of the cost of construction, furniture" and
furnishinr:;s.

55. This trust fund was established to administer moneys set aside for
compensation awards made by the Advisory Board of Compensation Claims. The
unencumbered balance of the fund at 1 Jan'l:Lary 1972 was ~)223, 573. During 1972,
earnings on investments amounteJ to $14,744, funj.s for two nell beneficiaries
were received in 1972, totalling $60,700 and the payments to beneficiaries
totalled $31,4499 thus leaving a balance of ~267,~G8 at year-end.

International School? Geneva (schedule 34 (k))

56. From 1967 to 1971, t~e General Assembly approved an annual contribution of
~)30 9 000 to the Capital DeveLopnerrt Fund of the International School of Geneva.
These contributions have been credited to this special account pending transfer,
as required by the Governing Board of the School 5 for its construction pro~ramme.

The money was converted to Swiss francs and invested. The interest received and
gains on revaluation have been credited to the special account. In addition, the
United Nations issued a postage stffinp in 1971 reproducing a Picasso painting.
Pursuant to General Assembly resolution 2612 (Xj:IV), the Secretary~Generalwas
authorized to allocate the net proceeds from the sale of this stamp to the United
Nations International School Development Fund and to the Capital Development Fund
of the International School of Geneva. Accordd ng.Iy , an amount of ,1:;292 9942 was
allocated to this special account in 1972 (schedule 4) .. The Capital Development
Fund of the School is financed by loans from the Canton of Geneva and by donations
from commercial firms and the specialized agencies, as we.l.L as by the United 'Nations.
The unencumbered balance carried. forward from 1971 amounted to ~)94 ,957 . During
1972, income of ~3301 ~075 was recorded (including an advance share of ~)200 ,000 from
the Picasso stamp sale) and expenditures of ~)52 '1633 were incurred. Leavi.ng a ba.l.ance
of ~)343,399 at year-end.

pose
tion

and

.972.
l.S

.me

.nts

4)

9..S

en
icts

s-:

\'1 (

I ,;
I ..

United Nations Trust Fund for Compensation .f';vards. (schedule 3}.j. (h))

55. This trust fund Ivas established to administer moneys set aside for
compensation awards made by the Advisory Board of Compensation Claims. The
unencumbered balance of the fund at 1 Jan'l:Lary 1972 \'Tas ~)223, 573. During 1972,
earnings on investments amounteJ to $14,744, funj.s for two nelT beneficiaries
were received in 1972, totalling $60,700 and the payments to beneficiaries
totalled ~3l,4499 thus leaving a balance of ~267,~G8 at year-end.

International School? Geneva (schedule 34 (k))

56. From 1967 to 1971, t~e General Assembly approved an annual contribution of
~)30 9 000 to the Capital Developr.lent Fund of the International School of Geneva.
These contributions have been credited to this special account pending transfer,
as required by the Governing Board of the School 5 for its construction pro~ramme.

The money was converted to Swiss francs and invested. The interest received and
gains on revaluation have been credited to the special account. In addition, the
United Nations issued a postage st81np in 1971 reproducing a Picasso painting.
Pursuant to General Assembly resolution 2612 (Xj:IV), the Secretary~Generalwas
authorized to allocate the net proceeds from the sale of this stamp to the United
Nations International School Development Fund and to the Capital Development Fund
of the International School of Geneva. Accordinrsly., an amount of <;292 9 942 was
allocated to this special account in 1972 (schedule 4) .. The Capital Development
Fund of the School is financed by loans from the Canton of Geneva and by donations
from commercial firms and the specialized agencies, as veIl as by the United 'Nations.
The unencumbered balance carried. forward from 1971 amounted to ~)94 ,957 . During
1972, income of ~3301 ~075 vras recorded (including an advance share of ~)200 ,000 from
the Picasso stamp sale) and expenditures of ~)52 '1633 were incurred. leavine a bF11ance
of ~)343,399 at year-end.

United Nations International School Construction Account (schedules 34 (v) and 36)

57. The unencumbered balance of the fund at 1 January 1972 amounted to $2 5572,744.
During 1972, income received from investments, miscellaneous income and public
contributions totalled :~2 ,252 ~ 768 of vrhich ~)2 million was received -from the Ford
Foundation. These, together with adjustment of prior year~s obligations of
¥3,460,34l brought the available credits for 1972 to ~8,285,853, "~ich Ivere obligated
in full to the end of December 1972. A summary of source and application of
funds received, on a cumulative basis, for the period 30 December 1965 to
31 December 1972, i.e., ~)155840,9lG, has been provided in schedule 36. By the end
of 1972, construction lras substantially completed and the School opened on
22 January 1973. It is estimated that an additional $1.7 million will be needed
in 1973 to complete the financine of the cost of construction, furniture" and
furnishinr:;s.

Uni tc:=d Nations I Uni· ;0. i·rations Industrial Development
Organization and United Nations Conference on Trade and
}?~~lopment '"' technical assistance operations financed
by !Jnited Nations Regular Programme, United Nations
p_e_:::?lopment Programme and extra-budgetary trust funds

58. Statement VI is a combined status of funds for the technical assistance
operations of the United Nations ~ UNIDO and UNC'I'AD.
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59. The total of funds available and of funds committed in 1972 was [:57 ~ 842,085
under the United l~ations regular budget and consisted of part V, technical
programmes ($7~533)085)~ and the following particular activities under part XI,
special expenses; integrated educational and trainin~ programmes ($100~000), the
United Nations Programme of Assistance in the Teaching~ Study, Dissemination and
'lflider Appreciation of International Law (:~27 ,000), assistance in cases of natural
disaster ($179~000) and pre-disaster planning ($3~000). The combined costs are
shown under the respective columns of the United Nations ($6~379~467) and United
Hations Industrial Development Organi zation ($1,462.)618) for regular programme
activities. A br-eakdown of these commitments by country may be seen in sched.ule

Go. The combined total of available cxtra~budgetary trust funds for the United
Nations (~il8,234~365) and United Nations Industrial Development Organization
($887 ,815) was $19,122,180, against vhf.ch commit.me-rt s incurred amounted to
~12,091~892 (schedule 17) for technical assistance in specific areas financed
directly by the Governments receiving the assistance~ donor Governments or
organizations sponsoring the projects.

61. Basing itself on the report of the Governing Council of the United Nations
Development Programme concerning the capacity of the United Nations development
system, the General Assembly~ in its resolution 2688 (XXV), approved the
principles of the United Nations Development Co-operation Cycle and the procedures
for its implementation. The first phase of this Cycle, known as country programming~

was put into effect 1 January 1972. As a consequence~ 1972 pro8ramming of assista~ce

to individual countries has been based on country levels and assistance to groups
of countries has been on a sUbregional, regional, interregional or global basis,
that is, within a framework of indicative planning figures constituting an order
of magnitude of the resources expected to be available from the programme.
Furthermore, the Governing Council delegated for a period of three years the
author-ity to approve pro.) ects within country programmes and intercountry programmes
to the Administrator of UNDP. All global projects continued to require the
specific approval of the Governing Council.

62. At the same time, all distinctions between Technical Assistance and Special
Fund were eliminated and all ongoing projects approved in years prior to 1972 and
new projects approved for execution as from 1 January 1972 werB brought into the
country progralnme system, thus resulting in total available funds as follows:
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59. The total of funds available and of funds committed in 1972 was [:57? 842,085
under the Uni ted l~ations regular budget and consisted of part V, technical
programmes ($7~533)085)~ and the following particular activities under part XI,
special expenses; integrated educational and trainin~ programmes ($100~000), the
United Nations Programme of Assistance in the Teaching, Study, Dissemination and
'ltlider Appreciation of International La:vT (:p27 ,000), assistance in cases of natural
disaster ($179,000) and pre-disaster planning ($3~000). The combined costs are
shown under the respective columns of the United Nations ($6~379~467) and United
Hations Industrial Development Organi zation ($1,462.)618) for regular programme
activities. A breakdm·m of these commitments by country may be seen in sched.ule

Go. The combined total of available cxtra~budgetary trust funds for the United
Nations (~il8,234,365) and United Nations Industrial Development Organization
($887 ,815) was $19,122,180, against vlhich commitme"l"ts incurred amounted to
~12,091,892 (schedule 17) for technical assistance in specific areas financed
directly by the Governments receiving the assistance, donor Governments or
organizations sponsoring the projects.

61. Basing itself on the report of the Governing Council of the United Nations
Development Programme concerning the capacity of the United Nations development
system, the General Assembly, in its resolution 2688 (XXV), approved the
principles of the United Nations Development Co-operation Cycle and the procedures
for its implementation. The first phase of this Cycle, known as country programming,
was put into effect 1 January 1972. As a consequence, 1972 pro8ramming of assista~ce

to individual countries has been based on country levels and assistance to groups
of countries has been on a sUbregional, regional, interregional or global basis,
that is, within a framework of indicative planning figures constituting an order
of magnitude of the resources expected to be available from the programme.
Furthermore, the Governing Council delegated for a period of three years the
autho~:'ity to approve pro.) ects within country programmes and intercountry programmes
to the Administrator of UNDP. All global projects continued to require the
specific approval of the Governing Council.

62. At the same time, all distinctions between Technical Assistance and Special
Fund were eliminated and all ongoing projects approved in years prior to 1972 and
new projects approved for execution as from 1 January 1972 werB brought into the
country progralnme system, thus resulting in total available funds as follows:
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United nations UNIDO UNCTAD Total

ri, r' ~)
rh

<:) (;J :?

Unencumbered balance of
allocations carried
forward fro~ 1971 48 33G 218 16 393 211 1 352 451 66 081 880

Restoration to r030urces of
unliquidated corr~itments 22 627 787 7 440 116 634 341 30 702 244

l.~ • Adjustment be tween United
Nations and UHc'rAD 27 70~. (27 709)

70 991 714 23 833 327 1 959 083 96 784 124

Deduct: Surrender of prior
year's miscellaneous
income 164 749 61 511 226 260

79 826 965 .?3 771 816 1 959 083 96 557 864

Allocations issued in 1972:

Indicative pJ.anninr, fiu;ures 62~734,593 26 513 427 8 439 885 97 687 905

.ng ~
Cash counterpart 3 124 174 4 000 3 128 174

~::lce Programme reserves 1 447 393 }j. 026 392 25 000 5 498 785

Overheads 5 486 000 2 301 000 550 000 8 337 000

72 792 160 32 840 819 9 018 885 114 651 864

Total funds available 143 619 125 56 612 635 10 977 968 211 209 728
~s

·-23-

66. During 1972~ no cash counterpart contributions were made directly to the
Organization by recipient Governments. Thus, the position, as shown in statement VI
and schedule 16 may be further summarized as follows:

65. In summary, out of the total funds available of ~)211,209,728, the expenditure
incurred was $75~643,73l~ and after taking into account the miscellaneous income
of $540~088~ the balance of available funds remaining at 31 December 1972 was
~3136 ~106 ~085.

64. In further compliance with UNDP reporting requirements, expenditure rather
than commitments incurred against project budgets has been shown. The details of
project deliveries~ totalling $67,092,755 are shown in schedule 15 along with the
overhead expenditure of ~58,550,976.

63. Inasmuch as 1972 was the initial year in which UNDP changed over to a
country programnling system, it is to be expected that the allocations which have
been issued in 1972 as recorded in statement VI are not final but may' have ~o be
modified somewhat in 1973 yri th retroactive effect.

'.-.
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--- IUnited nations UNIDO UNCTAD Total
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Unencumbered balance of
allocations carried
forward fro~ 1971 48 33G 218 16 393 211 1 352 451 66 081 880

Restoration to r030urces of
unliquidated corr~itments 22 627 787 7 440 116 634 341 30 702 244

Adjustment betl,reen United
Nations and UHc'rAD 27 70~. (27 709)

70 991 714 23 833 327 1 959 083 96 784 124

Deduct: Surrender of prior
year's miscellaneous
income 164 749 61 511 226 260

79 826 965 23 771 816 1 959 083 96 557 864

Allocations issued in 1972:

Indicative pJ.anninr, fiGures

Cash counterpart

Prograrmme reserves

Overheads

Total funds available

62~734,593

3 124 174

1 447 393

5 486 000

72 792 160

143 619 125

26 513 427

}j. 026 392

2 301 000

32 840 819

56 612 635

8 439 885

4 000

25 000

550 000

9 018 885

10 977 968

97 687 905

3 128 174

5 498 785

8 337 000

114 651 864

211 209 728

63. Inasmuch as 1972 was the initial year in which UNDP changed over to a
country programnling system, it is to be expected that the allocations which have
been issued in 1972 as recorded in statement VI are not final but may' have ~o be
modified somewhat in 1973 vd th retroactive effect.

64. In further compliance with UNDP reporting requirements, expenditure rather
than comraitments incurred aBainst project budgets has been shown. The details of
project deliveries, totalling ~67,092,755 are shown in schedule 15 along with the
overhead expenditure of ~58,550 ,976.

65. In summary, out of the total funds available of ~)211,209,728, the expenditure
incurred was $75~643,73l, and after taking into account the miscellaneous income
of $540,088, the balance of available funds remaining at 31 December 1972 was
~3136 ~106 ,085.

66. During 1972~ no cash counterpart contributions were made directly to the
Organization by recipient Governments. Thus, the position, as shown in statement VI
and schedule 16 may be further summarized as follows:
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Government counterpart funds
available in 1972

Commitments incurred

Balance 31 Lec eivber' 1972

United nations UNIDO Total
,1, --7- ._.~...-
..~ '," 'F

78 209 2~,7 903 326 112

32 163 .~9l.2.2J. .?3.~_~~~------

11-6 0)+6 )1-6 350 92 396- ------ ._---
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67 . The s t atrus of this account is given in statement IV. Schedule 12 and the
explanatory notes in the annex to this supplement rdve details of the assessments
remaining unpaid at 31 December 1972." namely $41.~9242)137. In add.i t i.on , ~:)5,27)..j.,570

in unpaid assessed contributions have been transferred to a special account
pursuant to resolution 301.~9 C (XXvII).

68. \~ith respect to the liability wh.i ch the Organization has heen facing for !.Soods
and services rendered by Governments for wh i.ch no bills had as yet been receivecl
or accepted ~ a value (si )440 ~ el.~2) was placed on these claims and recordecl in the
account in 1972. 'I'hi s amount includes $425 ~987 to cover thl es t imat.ed value of
cLaf.me expected from Governments. 'I'ak i.ng these additional Li ab i Lities into
account and after adjustment for savings in liquidation of ly67 obliGations
(*95 ;,523) and miscellaneous Lncome (Stl~431), a balance of )+,470.,838 remained In
the account as compar-ed vith <)5 ~ 807 ~ 726 at 31 December 1971.

69. The status of this account is presented in statement V. Schedule 13 and the
annex to this supplement give details of the assessments r-emai ni ng unpaid at
31 December 1972'J i.e. :~75 ~1.~04 ,823. In addition, ~86 ,G87 ,)206 in unpa i d as sessed
contributions have been transferred to a special account pursuant to General Assembly
resolution 3049 C (XXVII).

70. Claims due to Governments for r:;oods and services rendered but for which no
bills had been received or a.ccepted by the Organization') have been evaluated and
recorded in this account in 1972 for an amount of (;)1, 767 ~ 270. As a result the
balance of the account at 31 December' 19~r2 'Has decreased toil 33,472 ,~973.

f.ction taken on observations and recommendations made by the
Board of Auditors in its report to the General Assembly on the
United Nations accounts for the year end.ed 31 December 1971

71. This section of the United Nations financial report for the year ended
31 December 1972 ~ sets forth the action that has been taken or vhi ch is to be taken
as a result of the com:nents contained in paracsraphs 15 to 89 of the report of the
Board of Auditors for the year ended 31 December 1971. 4/ For case of reference~ the
pertinent paragraph numbers and headinGS have been repeated as they appeared in ·the
Boardis repcrt.

4/ Official Records of the general Assembly" rrwen.t.y·~seventh SeRS}on,
.Suppleln~nt ITo.2.-l (A/8707) chap. .LI u

~24-,

73.
aud'i
as a
well
Unit

(Par

71.~ .
on t:
than
resu.
rnco:
coul.:
t ime.
nece:
eva.Li
to pi
year
di sct

(ParE

75.
Unit<:
The 'E
respc
s t at.e
made.
rec;ar
refle
clear

76.
year
SUch
COlYll!li

has a.
Unite,
.tUso)

._-------------

Government counterpart funds
available in 1972

Commitments incurred

Balance 31 Decerr.'.ber 1972

United. nations UNIDO Total
,1, --7- ._.~...•
,.~ '," 'F

78 209 2~,7 903 326 112

32 lG3 .~9l.22J, .?3.~_~~~------

1-1-6 0)+6 )-1-6 350 92 396. .----- ._---
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67 . The st8,tus of this account is given in statement IV. Schedule 12 and the
explanatory notes in the annex to this supplement rdve details of the as sessments
remaining unpaid at 31 December 1972,.\ namely $41.~9242)137. In addition~ ~:)5,27)..j.,570

in unpaid assessed contributions have been transferred to a special account
pursuant to resolution 301.~9 C (XXvII).

68. \~ith respect to the liability 'Hhich the Organization has been facing for !.Soocls
and services rendered by Governments for ""Thich no bills had as yet been receivecl
or accepted ~ a value (~~11440 ~ el.~2) "ras placed on these claims and recordecl in the
account in 1972. 'rhis amount includes $425 ~987 to cover thl estimated value of
claias expected from Governments. 'I'aking these additional liG.llilities into
account and after adjustment for savings in liquidation of ly67 obliGations
(~)95 ;,523) and miscellaneous incorr.e ($tl~43l), a balance of )+,470,.838 remained In
the account as conpared vith <)5 ~ 807 9726 at 31 December 1971.

69. The status of this account is presented in statement V. Schedule 13 and the
annex to this supplement give details of the assessments remainin['~ unpaid at
31 December 1972,) i.e. :~75~1.~04J823. In addition, ~86?G8'7,)206 in unpa.id assessec)
contributions have been transferred to a special account pursuant to General Assembly
resolution 3049 C (XXVII).

70. Claims due to Governments for r:;oods and services rendered but for which no
bills had been received or accepted by the Organization') have 1)een evaluated and
recorded in this account in 1972 for an amount of (;)1, 76'7 ~ 270. As a result the
balance of the account at 31 Decel~lber 19'72 'Vras decreased to;; 33,4'72 ,~973 0

f.ction taken on observations and recommendations made by the
Board of Auditors in its report to the General Assembly on the
United Nations accounts for the year end.ed 31 December 1971

71. This section of the United Nations financial report for the year ended
31 December 1972 ~ sets forth the action that h3.s been taken or vrhich is to be taken
as a result of the com;:nents contained in paracsraphs 15 to 89 of the report of the
Board of Auditors for the year ended 31 December 1971. 4/ For case of reference~ the
pertinent paragraph numbers and headinGS have been repeated as they appeared in 'the
Board is repcrt 0

4/ Offic i8.l Records of the general Assembly" rrwen.t'y,~seventh SeRS} on,
.Suppleln~nt ITo.2.J (A/8707) chap. .LI u
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Financial statements

75. The Board of Auditors stated that the present financial statements of the
United Nations represented !i a merger of the accounts of different accountable units lf

•

The Board sum.~ested that the financial accountability of each separate and
responsible organization should first be presented by Beans of individual financial
statements ana ~ if so desired ~ a consolidation of thGse statements mi.glrt also be
made. The Secretary-General recoe;nizes the merit of the Board 9s suggestion with
reeard to the inclusion in the year~end statements of separate financial information
reflecting the complete income and expenditure position of certain of the more
clearly identifiable organizational units which are part of the United Nations.

76. To this end changes have been introduced in the financial statements for the
year ended 31 December 1972 aimed at providing the reader with financial data for
such accountable units-as UNCTAD~ UNIDO~ the OfficG of the United Nations HiGh
Coru.ri.ss i.oner- for Refuo;ees and the International Court of Justice. A new schedule
has also been added which su~.arizes the obliGations incurred by or for the
United Nations Office at Geneva and each of the regional economic commissions •
.!.Uso~ for the first time this year~ the Accounts Division has combined in one

rr2. r.i:rw Board of Auditors took note of the comments of the Eecretary""General
and stated that, althouc;h acme action had been taken ~ it found that many of the
mat.ters reported in 1970 still remained out.st.anddn.; , includinr.: siGnificant
wenknes s es in accounting systems; procedures and mana/ternerrt controls. The
VTGah'.nGsses noted by the Board appeur-ed to pertain solely to the extension of the
conference facilities at the PaLa'i s des Nations. ThCSt:; observations are therefore
discussed under the headinc; "'United ~~ations Office at Geneva ~ Extension of conference
ffJ,cili ties ::1t the Pa.l.ai s des lJations I, (see :90.1"11. 117 below).

7L~ 0 The Board of Auditors expressed the hope that the Secretary·~Genera19s report
on the in'plemcntation of the Board Vs recommendations could be TJ13.de available earlier
than mid ·June. The report prepared on the implementation of the recommendations
r esu.Lt.Ln.: f'r'om the audit of the 1970 accounts was the first such report to be
incorporated in the Secretary-General's financial report for the Gnsuin~ year. As
could be expected.~ considerable a.dministrative difficulties were encountered in the
timely collection and collation of data from the various field offices. JUso) of
necess iby ~ the report cannot be vTritten before the Board 1S observations have been
evaluated and in some cases tested. Nevertheless, the SecretarYnGeneral has pledced
to present this section of his financial report to the Board by 31 March of each
year in the form in which the pertinent paragraphs would appear pendin~ final
discussions with the Auditors. The Auditors we.Lcomed this timinG and procedure.

(Paragraph 17)

73. It way be noted that the member of the Board of Auditors assic;ned to the
audit of the Un.it ed Nations Headquarters accounts informed the administration that,
8,8 a result of his examination and evaluation ') he deemed that 1 in [~eneral ~ there were
well established ::internal financial controls and procedures in existence in the
United Nations .
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rr2. r.i:rw Board of Auditors took note of the comments of the Eecretary""General
and stated that, althouc;h soml:: action had been taken ~ it found that many of the
rnattex's reported in 1970 still remained outstandinc:. includinr.: siGnificant
lfca.knesses in accounting systems; procedures and manager:lent controls. The
VTGah'.nGsses noted by the Board a,ppeared to pertain solely to the extension of the
conference facilities at the P[1.1ais des Nations. ThCSt:; observations are therefore
discussed under the headinc; "'United Nations Office at Geneva ~ Extension of conference
ffJ,cili ti es ::1t the Palnis des lJations I, (see :90.1"11. 117 below).

73. It way be noted that the nlember of the Board of Auditors assic;ned to the
audit of the Unitell Nations Headquarters accounts informed the administration that ~

8,8 a result of his examination and evaluation ') he deemed that 1 in general ~ there were
well established ::internal financial controls and procedures in existence in the
United Nations.

7L~ 0 The Board of Auditors expressed the hope that the Secretary·~Genera19s report
on the in'plementation of the Board Vs recommendations could be TJ1ade available earlier
than mid ·June. The report prepared on the implementation of the recommendations
resultin(.:: frOlll the audit of the 1970 accounts was the first such report to be
incorporated in the Secretary-General's financial report for the Gnsuin~ year. As
could be expected.~ considerable a.dministrative difficulties were encountered in the
timely collection and collation of data from the various field offices. JUso) of
ne(~essity~ the report cannot be vTritten before the Board 1S Observations have been
evaluated and in some cases tested. Nevertheless, the SecretarYnGeneral has pledced
to present this section of his financial report to the Board by 31 March of each
year in the form in which the pertinent paragraphs 'vould appear pendin('1 final
discussions with the Auditors. The Auditors 'velcomed this timinG and procedure.

(Paragraph 17) Financial statements

75. The Board of Auditors stated that the present financial statements of the
United Nations represented 110, merger of the accounts of different accountable units lf

•

The Board sum.~ested that the financial accountability of each separate and
responsible organization should first be present.ed by 1:".eans of individual financial
statements and ~ if so desired ~ a consolidation of these statements miGht also be
made. The Secretary-General recoe;nizes the merit of the Board 9s suggestion with
reeard to the inclusion in the year-end statements of separate financial information
reflecting the complete income and expenditure position of certain of the more
clearly identifiable organizational units which are part of the United Nations.

76. To this end changes have been introduced in the financial statements for the
year ended 31 December 1972 aimed at providing the reader with financial data for
such accountable units-as UNCTAD~ UNIDO~ the Office of the United Nations HiGh
Com.:ulissioner for Refuo;ees and the International Court of Justice. A new schedule
has also been added which su~.arizes the obliGations incurred by or for the
United Nations Office at Geneva and each of the regional economic commissions •
.!.Uso~ for the first time this year~ the Accounts Division has combined in one
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Assets and liabilities
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79. The Board of Auditors noted that the assets and liabilities statement of
tIle United Nations (statement 111) included some funds which, in the opinion of
the Board~ were not true assets and liabilities and recommended that these funds
should be reexamined \,rith a view towards establishing their identity and purpose
more clearly in the financial statements. This point was repeated in paragraph 25
of the Board~s report.

comprehensive statement the assets and liabilities and the receipts and expenditures
of all resources available~ by source of funds, for technical assistance operations
undertaken by the United Nations (as executin~ and participatin~ agency)~ UNCTAD
and UNIDO. Further~ a new schedule has been included to combine the total
resources available to UNIDO identifying each source of funds and the amounts
expended in 1972 ~ as well as the year-send status of the various funds under its
control. Additionally, the ~rowth in the role of trust funds in the Or~anizatlonVs

finances has been reflected in a new and separate financial statement. This
statement summarizes the year~end assets and liabilities recorded for all trust'
funds, receipts and expenditure durin~ the year by broad category or purpose and is
supported by subsidiary schedules providing similar data for each individual trust
fund. It is anticipated that further improvement in the presentation of the
activities of these various accountable units will be possible in future years
through the adoption of programme budgeting and the subsequent reporting thereon.

78. The Auditors 7 recomnlendation has also been considered from the standpoint of
the needs for current financial reportin~ for management purposes. What appears to
be needed is a continuous and reliable flow of quite simplified data flowinG to key
manager-s on a timely basis. In most cases, to be mearringf'ul, , this information
needs to be provided in a way which shows clearly what the exceptions or
abnormalities are for a ~iven financial period and for that financial year to date.
This is sometimes referred to as a procedure of "repcr-ting by exception IV. Generally
speakinc, this information is different from that which would flow from the
individual and separate financial statements for s11bsidiary organizations~ which
are largely historical. It is this current aspect of financial reports for
manac:ement purposes to which emphasis has been given and will continue to be
given. This is being worked out as a part of the newly installed programme
bUdgetin~ system and the biennial budgeting process. It is believed that refinement
of the present system of accounts and financial reports so that they present still
more useful and meaningful data for mana~ement, and in turn for the General
Assembly, is the challenge which now must be met.

77. ,The above-sde sor-i.bed mod.Lf'Lcatri.ons, additions and innovations in the 1972
financial statements were discussed with and aGreed to by the Board's
representatives. It is, however, the considered opinion of the Secretary·-GenE::ral
that the financial report and accounts for the United Nations should continue to be
submitted as a whole. This provides a basis for direct comparison with the budget
presentation as reviewed by the Advisory Conrnittee on Administrative and
Budgetary Questions and approved by the General Assembly. It is further believed
that the above Nethod of presentine the year~end statements does not result in a
dilution of the requisite control of the Secretary,-General as the Chief
Administrative Officer of the United Nations over the number of large organizational
units which are to function as a cohesive whole.

(ParaGraph 18)
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comprehensive statement the assets and liabilities and the receipts and expenditures
of all resources available~ by source of funds, for technical assistance operations
undertaken by the United Nations (as executin~ and participatin~ agency)~ UNCTAD
and UNIDO. Further~ a new schedule has been included to combine the total
resources available to UNIDO identifying each source of funds and the amounts
expended in 1972 ~ as well as the year~·end status of the various funds under its
control. Additionally, the ~rowth in the role of trust funds in the Or~anizatlonVs

finances has been reflected in a new and separate financial statement. This
statement summarizes the year~end assets and liabilities recorded for all trust'
funds, receipts and expenditure durin~ the year by broad category or purpose and is
supported by subsidiary schedules providing similar data for each individual trust
fund. It is anticipated that further improvement in the presentation of the
activities of these various accountable units will be possible in future years
through the adoption of proGramme budgeting and the subsequent reporting thereon.

77. ,The above·~describedmodifications:, additions and innovations in the 1972
financial statements were discussed with and aGreed to by the Board's
representatives. It is, however, the considered opinion of the Secretary·-GenE::ral
that the financial report and accounts for the United Nations should continue to be
submitted as a whole. This provides a basis for direct comparison with the budget
presentation as reviewed by the Advisory Conrnittee on Administrative and
Budgetary Questions and approved by the General Assembly. It is further believed
that the above Nethod of presentine the year~end statements does not result in a
dilution of the requisite control of the Secretary,-General as the Chief
Administrative Officer of the United Nations over the number of large organizational
units which are to function as a cohesive whole.

78. The Auditors 7 recomnlendation has also been considered from the standpoint of
the needs for current financial reportin~ for management purposes. What appears to
be needed is a continuous and reliable flow of quite simplified data flowinG to key
:::lan8{;erS on a timely basis. In most cases, to be meaninBful, this information
needs to be provided in a way which shows clearly what the exceptions or
abnormalities are for a Given financial period and for that financial year to date.
This is sometimes referred to as a procedure of lireporting by· exception IV. Generally
speakinc, this information is different from that which would flow from the
individual and separate financial statements for s11bsidiary organizations~ which
are largely historical. It is this current aspect of financial reports for
manac:ement purposes to which emphasis has been given and will continue to be
given. This is being worked out as a part of the newly installed programme
bUdgetin~ system and the biennial budgeting process. It is believed that refinement
of the present system of accounts and financial reports so that they present still
more useful and meaningful data for mana~ement, and in turn for the General
Assembly, is the challenge which now must be met.

(ParaGraph 18) Assets and liabilities

79. The Board of Auditors noted that the assets and liabilities statement of
tIle United Nations (statement Ill) included some funds which, in the opinion of
the Board~ were not true assets and liabilities and recommended that these funds
should be reexamined \,rith a view towards establishing their identity and purpose
more clearly in the financial statements. This point was repeated in paragraph 25
of the Board~s report.
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2./ Ibid,.") ?~pplement No. 28 (A/8728).
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(Paragraph 19) Irrterria'L audit and financial control

84. Subsequent to the issuance of the recommendation of the Board of Auditors~

relative to the Internal Audit Service undertalcing the verification of the accuracy
of the financial statements, discussions were held between the A&ninistration and
the Auditors and a modification to the Board 9s recommendation was agreed. This
modification limited the character of the verification work that should be
undertaken by the Internal Audit Service. The Internal Audit Service has now
incorporated in its programme procedures for vouchinc; the trial balances through
the adjusting entries to the accounts and financial statements for the year ended
31 December 1972. The Internal Audit Service also performed an examination of
the processes by which field accounts and trial balances were incorporated in the

80. The Boardvs report did not provide sufficient details to enable the
Administration to evaluate this reconmendation and~ therefore~ clarification was
sought from the Board. The Board advised that its comments refer to the assessed
contributions outstanding as of 31 December 1971~ the payment of a portion of which
has been stated to have been withheld by certain Membea- States as a "matrt.er of
principle ll

• In view of the opinion rendered by the International Court of Justice
and the adoption 'ty the General Assembly of resolution 3049 (XXVII)~ it is the
Secretary~·Generalv 3 opinion that the out.at.andf.ng assessed contributions must
continue to be reflected as assets of the OrGanization, until such time as the
General Assewbly decides otherwise. The above resolution provided in the case of
one Member State for the tran:::fer to a special account of certain balances of its
unpaid ass eased contributions ~ but ..~ in the opinion of the Secretary··General ... any
further adjustment or disposition of unpaid assessed contribution must await General
Assembly action. ~1ember States and the Board will recall that the Special Committee
on the Financial Situation of the United Nations was set up to deal with this
problem and that resolution 3049 (XXVII) asks for further study to find a solution
for the financial difficulties of the United Nations of which the unpaid assessed
contributions is a part.

.
83. As indicated in document ST/SGB/131/Amend.31, which became effective on
12 September 1972, the Internal Audit Service does report directly to the
Vnder-Secretary-General for Administration and Management. The need for an
accounting procedural manual has been recognized and steps will be taken to
implement the Board's recommendation.

82, The Board stated that it Hconsiders that the position of the Internal Audit
Service requires re~examination'andre~deploymentif in order to derive greater
benefits from its operation as a valuable management tool. In this connexion, the
Board recomnlended that the Internal Audit Service should report dir8ctly to the
Under-Secretary-General for Administration and Management and that the Internal
Audit Service should undertake the examination and verification of the accuracy of
the financial statements prior to their submission to the Board of Auditors.
Additionally ~ the Board recommended an up-dat.Lng of the existing financial and
accounting instructions and their consolidation into an accounting manual •

81. As could be seen from the report of the Special Conwittee on the Financial
Situation of the United Nations~)/ the Administration is well aware~ by Member
and category ~ of the amounts stat ed to be withheld for reasons of principle (see
para. 91 below).
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80. The Boardvs report did not provide sufficient details to enable the
Administration to evaluate this reconmendation and~ therefore~ clarification was
sought from the Board. The Board advised that its comments refer to the assessed
contributions outstanding as of 31 December 1971~ the payment of a portion of which
has been stated to have been withheld by certain Membe:c States as a Timatter of
principle ll

• In view of the opinion rendered by the International Court of Justice
and the adoption 'by the General Assembly of resolution 3049 (XXVII)~ it is the
Secretary~·Generalv3 opinion that the outstandinG assessed contributions must
continue to be reflected as assets of the OrGanization, until such time as the
General Assewbly decides otherwise. The above resolution provided in the case of
one Member State for the tran:::fer to a special account of certain balances of its
unpaid assess,:d contributions ~ but ,,~ in the opinion of the Secretary··General ... any
further adjustment or disposition of unpaid assessed contribution must await General
Assembly action. ~1ember States and the Board will recall that the Special Committee
on the Financial Situation of the United Nations was set up to deal with this
problem and that resolution 3049 (XXVII) asks for further study to find a solution
for the financial difficulties of the United Nations of which the unpaid assessed
contributions is a part.

81. As could be seen from the report of the Special Conwittee on the Financial
Situation of the United Nations~)/ the Administration is well aware~ by Member
and category!> of the amounts stat ed to be withheld for reasons of principle (see
para. 91 below).

(ParaGraph 19) Internhl audit and financial control

82. The Board stated that it Hconsiders that the position of the Internal Audit
Service requires re~,examination'and re~deploymentif in order to derive greater
benefits from its operation as a valuable management tool. In this connexion, the
Board recomnlended that the Internal Audit Service should report dir8ctly to the
Under-Secretary-General for Administration and Management and that the Internal
Audit Service should undertake the examination and verification of the accuracy of
the financial statements prior to their submission to the Board of Auditors.
Additionally ~ the Board recommended an up···dating of the existing financial and
accounting instructions and their consolidation into an accounting manual •

.
83. As indicated in document ST/SGB/131/Amend.31, which became effective on
12 September 1972, the Internal Audit Service does report directly to the
Under-Secretary-General for Administration and Management. The need for an
accounting procedural manual has been recognized and steps will be taken to
implement the Board's recommendation.

84. Subsequent to the issuance of the recommendation of the Board of Auditors~

relative to the Internal Audit Service undertillcing the verification of the accuracy
of the financial statements, discussions were held between the A&ninistration and
the Auditors and a modification to the Board 9 s recommendation was agreed. This
modification limited the character of the verification work that should be
undertaken by the Internal Audit Service. The Internal Audit Service has now
incorporated in its programme procedures for vouchinc; the trial balances through
the adjusting entries to the accounts and financial statements for the year ended
31 December 1972. The Internal Audit Service also performed an examination of
the processes by which field accounts and trial balances were incorporated in the

2./ Ibid •.") ?~J2plement No. 28 (A/8728).
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Headquarters accounts and financial statements as well as G. revieiT of the vTorking
papers supportinc the financial statements. Additionally~ the Internal Audit
f:3el'vice held itself available to the external auditors to discuss these working
papers and financial statements in their technical aspects. In the lic~ht of the
experience cuined durinL; the initial examination by the Internal Audit Service
of the Orcanization IS financial statements~ it is planned to hold further
d.iscussions vTitl\ the Board of Auditors in order to evaluate the usefulness of this
type of exarrlination by the internal auditors.

(Poracraphs 21··~23) Verification of 'bank accounts
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Q5. The Board of Auditors expressed its concern over the failure by numerous
depos i.t.ar i.os to c onf'Lrrn directly to t.he Board the bank balances held as of
31 December 1971. This has been a recurrinc prcb.l.eu in that the United Nations
utilizes 210 clopositaries scattered t.hrou.jhout the vor'Ld , A number of procedures
have been put into effect over the years in an attempt to resolve it. The last
change was to follOiv the r ccommendat Lon made by the Board of Auditors that a
standinc; instruction to provid.e year -end bank confirmations should be sent to the
depositaries throUGhout the world. This was done on 18 December 1970. Consequently~

no special letter w-as sent out to the depositaries in the next year -with respect to
the 31 December 1971 balances. This led to the finding durinc; the Auditors i

ycar--end examination that the standing instruction procedure had not produced the
required results and consequently individual confirmation requests were then sent
to tho United Nations deposita.ries by the Trea.surer on 8 T1arch 1972. Additionally 9

second and third and~ in so~e cases) cable requests were sent out. As a result of
these steps~ the situation at the writin~ of this report shows marked ir1provement.
However, 15 depositaries representing approximately ~:<370 ,000 still have not
responded. The UNDP resident representatives have been pressed into service to
obtain these missing confirmations.

86. [':.s rCf:;.'1rc1s the future procedure for obtaining 5 on behalf of the Board of
nuditors~ the necessary bank confirmations~ it was decided to have the Treasurer·
revert to the previous prn.ctice of sending annual bank confirmation requests to each
:.!.upositary with f'o.lLow-up as required.

[3'"(. The Board of Auditors also observed that sever-al, bank accounts had not been
reconciled on a monthly basis in accordance with f'Lnanc i.a'L rule 111.11; and
ac1dit i onal.Ly , at year-send an amount of $301 million of unio.entified UNDP deposits
not Unit'ec~ Nations deposits .. remained outstanding in the UNDP accounts pending
proper identification and SUbsequent clearance.

88. From the standpoint of internal contro1~ it should be noted that there is
not a sinc1e in3tance on record wher-e the delayeel reconciliation of a bank account
has resulted in loss of c ash , All bank accounts are reconciled periodically
duri.n.; the year and the smo.LLcr accounts may cover several months i transactions
vhi Le the lar~~~er accounts are all r econc i Led on a monthly basis 0 Delayed receipt
and. sonet.Lnes non -r'ecei.pf of bank statements from certain banks overseas - including
national 'banh:s, is frequently responsible for the delay in reconciliation. Only
by Lnc rcas i ng the accourrt i.n.; staff woul.d it be possible to conduct monthly
r econcdLiat.Lons of all the Organization i s 'bank accounts (210). In many cases ~

little or no movement takes place in the account over a period of time. It is
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Headquarters accounts and financial statements as well as G. revieiT of the vTorking
papers supportinc the financial statements. Additionally~ the Internal Audit
::Jel'vice held itself available to the Gxternal auditors to discuss these working
papers and financial statements in their technical aspects. In the lic~ht of the
experience Guined durinL; the initial examination by the Internal Audit Service
of the Orcanization IS financial statements~ it is planned to hold further
d.iscussions witl\ the Board of Auditors in order to evaluate the usefulness of this
type of exarrlination by the internal auditors.

(Parae-raphs 21··~23) Verification of bank accounts

Q5. The Boo,rd of Auditors expressed its concern over the failure by nUI.1erous
deposi·tarL.ls to confirM directly to th8 Board the bank balances held as of
31 D2cember 1971. This haD lJeen a recurrinc probleLl in that the United Nations
utilizes 210 clopositaries scattered throul:~hout the "\rorlc1. A number of procedures
ha,ve been put into effect over the years in an attempt to resolve it. The last
change vTaS to follOi'l t.he rccOY".I:lendation ma.de by the Board of Auditors that a
standinc; instruction to provid.e year -end banJ.~ confirmations should be sent to the
depositaries thrOUGhout the world. This was done on 18 December 1970. Consequently"~

no special letter w-as sent out to the depositaries in the next year -with respect to
the 31 December 1971 balances. This led to the finding durinc; the Auditors v

year··end examination that the standinr; instruction procedure had not produced the
required results and consequently individual confirmation requests 'VTere then sent
to tho United Nations deposita.ries by the Trea.surer on 8 T1arch 1972. Additionally 9

second and third and~ in so~c cases) cable requests were sent out. As a result of
these steps~ the situation at the writin~ of this report shows marked ir1provement.
However, 15 depositaries representing approximately ~d70:;OOO still have not
responded. The UNDP resident representatives have been pressed into service to
obtain these missing confirmations.

86. [':.s rer:;arc1s the future procedure for obtaining 5 on behalf of the Board of
Auditors~ the necessary bank confirmations~ it was decided to have the Treasurer·
revert to the previous prn.ctice of sending annual bank confirmation requests to each
:.!.upositary with follovT'up as required.

[3'"( • The Board of Auditors also observed that sev(;ral bank accounts had not been
reconciled on a monthly basis in accordance with financiFl,l rule 111.11) and
ac1ditionally, at year··end an amount of $301 million of unio.entified UNDP deposits
not Unit'ec~ Nations deposits .. remained outstanding in the UNDP accounts pending
proper identification and SUbsequent clearance.

88. From the standpoint of internal control~ it should be noted that there is
not a sincle in3tance on record i-There the delayed reconciliation of a bank account
has resulted in loss of cas:l. 1\11 bank accounts are reconciled periodically
duri:1C~ the year ancl the srJ.:.-~llcr uccounts may cover several months i transactions
vThile the lar~~~er accounts are all reconcil;d on a monthly basis. Delayed receipt
and sOHetil'1es non -receipt of bank statements from certain banks overseas - including
national "banl\:s, is frequently responsible for the delay in reconciliation. Only
by incrcasin;~ the accountin.:~ staff \·rould it be possible to conduct monthly
reconcili,:t,tions of all the Organization i s 1)ank accounts (210). In many cases ~

little or 110 movement takes place in the account over a period of timeo It is
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90. The failure of the Board of Auditors to receive a confirmation of the
outstanding loans to UIT:8SCO ~ whi ch was in an anourrt of ~:n ,125 ~OOO and reflected an
investment of 5 per cent by the United Nations Development Programme ~ was f'o'lLowed
up by the United Nations Treasurer. Confirmation was obtained. Steps have been
t aken to prevent recurrence.
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(Paragraph 24)

(Paragraphs 25",26)

believ~d that it would be costly and without add.it ional benefit us improved
to reconcile each of the smaller accounts nont.h'Iy , Nf~,turally ~ at the close
year all bank accounts are reconciled to provide a positive basis for t.~·le

financial statements and then audit.

91. The Board of Auditors again commented on the fact that some Member Sta.tes
continued to withhold payment of certain portions of the assessed QudCet
expenditure as a matter of principle and noted that at the end of 1971 the
"rithholding had increased to approximately $34 million. In this r egard , the Board
sUGgested that steps should be taken to ascertain the deGree of collectibility of
these overdue assessjnents and that the financial state~ents should reflect the
collectibility. The Boardvs comments under this heading should be read in parallel
vi.t.h those stated earlier under the headinc; of Assets and Liabilities (paras. 79
to 81 beLow ) , 'I'he United Nations has at all times known the stated. deGree of
uncollectibility of the unpaid assessments which are disclosed in detail in the
OrGanization IS annual financial report and accourrt s , e.g., in schedules 3~ ~.l) 42
and the annex to the accounts for 1971. 6/ The withheld amounts by Member States
have been made available to the Board of-AucJ.itors J to COIP:1ittees of the United
Hations ~ a.nd to individual Member- states 0 These amounts were also published by the
~~-!l~~. CoP@ittee of Experts to Ex~nine the Finances of the United Nations and

89. In the report of the Board of Auditors on United Nations Headquarters~ mention
is made that some :;>3.1 million of unident ified deposits was m{aitine; identification.
The reference does not properly belong in this report. These deposits are all
reported in the accounts of UnDP i-Thich arc sublaitted separately and which the
B03.rd certified 1vithout qualification. Identification of deposits in UITDP and
United nations bank accounts throughout the vor'Ld involves the, t.Lme-c onsurrdrig
t.asl; of obtaining details from Oovernment.s , the 'Janks and resident representatives ';;
and so on ~ when , as frequently happens. the ·:l.epositor does not indicate the purpose
or the intended recipient of the funds deposited. In the rnearrtdme ~ nIl funds
received in bank accounts ar-e accounted fm." and invested o.s assets of the
Or~"':anization. 'I'hos e avlaitinr; identification are pLaced in an 8.ppropriate and
controlled suspense account pendd n., Lnf'orraa't i on which woul.d enable the amount.s to
be cleared. Actually) considering the volume and diversity of contributions
received ~ a ';float" of considerable size is quite normal and does not indicate
improper accountinr; techniques or f'o.l.Low-vup , It may be noted. that as of
20 lbrch 1973 t~.1cse unidentified depos Lt.e had been investigated and the amount
reduced to approximately ~?O. 2 million.
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believ~d that it would be costly and without allditional benefit us improved control
to reconcile each of the smaller accounts Ilont}11y, Nf~,turally~ at the close of the
year all bank Rccounts are reconciled to provide a positive basis for t.~-le

financial statements and then audit.

89. In the report of the Board of Auditors on United Nations Headquarters~ mention
is l:1ade that some :;>3.1 million of unidentified deposits ,'ras 3.\vaitine; identification.
The reference does not properly belong in this report. These deposits are all
reported in the accounts of UnDP 1iThich arc subLlitted separately and which the
B03.rd certified 1vithout qualification. Identification of deposits in UITDP and
United nations bc~nk accounts throughout the i-rorld involves the, time·-consurl1ing
tasIl: of obtaining details from Governments,;; the 'Janks and resident representatives ';;
and so on ~ when:> as frequently happens. the ·:l.epositor does not indicate the purpose
or the intended recipient of the funds deposited. In the r.:eantime'J nIl funds
received in bank accounts 8.re accounted fm." and invested o.s assets of the
Or~"':anization. 'rhose avraitint; identification are ~laced in an 8.ppropriate and
controlled suspens e account pendinG inforr.1ation which i-Tould enable the a:r10unts to
be cleared. Actually) considering the volume and diversity of contributions
received ~ a ';float " of considerable size is quite normal and cloes not indicate
improper accountinr; techniques or follovTc·,up. It may be noted. that as of
20 lbrch 1973 t~.1cse unidentified lieposits ho.c} been investigated and the amount
reduced to approximately ~?O. 2 million.

(Paragraph 24) Investments

90. The failure of the Board of Auditors to receive a confirmation of the
outstanding loans to UIT:8SCO ~ 1'Thich \Vas in an ar'ount of ~:n ,125 ~OOO and reflected an
investiilent of 5 per cent by the United Nations Development Programme ~ was follO\\Tec1
up by the United Nations Treasurer. Confirmation was obtained. Steps have been
to.ken to prevent recurrence.

91. The Board of Auditors again commented on the fact that some Member Sta.tes
continued to withhold payment of certain portions of the assessed QudCet
expenditure as a matter of principle and noted that at the end of 1971 the
1<rithholding had increased to approximately $34 million. In this regC.,ru., the Board
sUGgested that steps should be taken to ascertain the deGree of collectibility of
these overdue assessjnents and that the financial state~ents should reflect the
collectibility. The Boardvs comments under this heading should be read in parallel
vTith those stated earlier under the headinc; of Assets and Liabilities (paras. 79
to 81 belovr), 'rhe Dnited Nations has at all times knOl>ln the stated deGree of
uncollectibility of the unpaid assessments which are disclosed in detail in the
OrGanization IS annual financial report and accounts~ e.g., in schedules 3~ ~,l) 42
and the annex to the accounts for 1971. 6/ The withheld amounts by Member States
have been rO.ade available to the Board of-AucJ.itors J to COIP:1ittees of the United
Hations ~ a.nd to individual MePl.ber states 0 These amounts were also published by the
~~-!l~~. CoP@ittee of Experts to Ex~nine the Finances of the United Nations and
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Specialized Agencies in its 1966 report and in the 1972 report of the Special
Co!mnittee on the Financial Situation of the United Nations.

92. With regard to the Board's recommendation that the uncollectibility should
be reflected in the financial statements~ it should be noted that the financial
regulations do not provide for the establishment of an account for uncollectible
receivables and the Secretary-General would be precluded from implementing the
Board1s recommendations withou.t the i:':lstructions and an amendment of the financial
re~ulations by the General Assembly. But:J more important~ the amounts have been
expended under appropriations voted by the General Assembly and if the amounts in
question were to be set up as uncollectible receivables~ companion action would
have to be taken to provi.de a. like amount of funds from another source 0

Additionally~ it might well be considered imprudent to reflect the uncollectibility
of overdue assessments while political solutions are being sought in view of the
sensitivity which many Governments attach to this matter.

(Paragraph 21) 9011ecti9n of receivables from two deleg~tions

93. These comments of the Board of Auditors relate to amounts totalling $51l~431

due from two Member States which date back to 1965. The Board states that its
review of the appropriate files did not reveal recognition or denial of liability
to the United Nations and that despite the efforts which had been made by the
A&Jlinistration~ no progress in the collection of these outstanding receivables
had been made. The Board r-ecommends that the degree of collectibility of these
two debts should be reflected in the financial statements. While from an accounting
standpoLt there is much that CRn be said in favour of following the Board 9 s
r-ecommendat i on , the Secretary··General believes it inadvisable to do so. Efforts
are continuing to collect t.hese long outstanding debts~ with the full co-operation
of the respective Missions involved; but 5 unfortunately~ productive results have
not yet been achieved. From all evidence available 5 it is clear that the ground
of the Organization's claims is legally sound. Accordin~lY5 it would be with
Great reluctance that write-off or compromise of these claims wou.Ld be cons i der-ed ,
especially since both Member States also have outstanding claims against the
OrGanization arisinG from their participation in UNEF and ONUC and set-off remains
a possibility.

(Paragraph 28) Insur~~_of New~ork Headquarters ~omplex

94. The Administration agreed with the Board of Auditors 9 observation concerning
the apparent under~insurance of the United Nations buildings and furnishings.
Actually, this was a very difficult matter and had been under study for some time.
A decision was made and action taken with effect from 1 July 1912, after securing
the concurrence of the Committee on Contracts. The coverage on the building and
its contents was increased and the minimum co-dnsur-ance requirements met.
Specifically, the Committee on Contracts approved the Acting Controller's request
for an increase in the amount of insurance to an amount equal to 80 per cent of the
current appraised value of the Headquarters cODlplex and its contents. This matter
is therefore considered settled.
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Specialized Agencies in its 1966 report and in the 1972 report of the Special
Co!mnittee on the Financial Situation of the United Nations.

92. With regard to the Board's recommendation that the uncollectibility should
be reflected in the financial statements~ it should be noted that the financial
regulations do not provide for the establishment of an account for uncollectible
receivables and the Secretary-General would be precluded from implementing the
Board1s recommendations withou.t the i:':lstructions and an amendment of the financial
re~ulations by the General Assembly. But:J more important~ the amounts have been
expended under appropriations voted by the General Assembly and if the amounts in
question were to be set up as uncollectible receivables~ companion action would
have to be taken to p:t'ovide a. like amount of funds from another S0urce 0

Additionally~ it might well be considered imprudent to reflect the uncollectibility
of overdue assessments while political solutions are being sought in view of the
sensitivity which many Governments attach to this matter.

(Paragraph 21) 90llecti~n of receivables from two deleg~tions

93. These comments of the Board of Auditors relate to amounts totalling $51l~431

due from two Member States which date back to 1965. The Board states that its
review of the appropriate files did not reveal recognition or denial of liability
to the United Nations and that despite the efforts which had been made by the
A&Jlinistration~ no progress in the collection of these outstanding receivables
had been made. The Board reconunends that the degree of collectibility of these
two debts should be reflected in the financial statements. While from an accounting
standpoLt there is much that CRn be said in favour of following the Board 9 s
recOImnendation:l the Secretary·"General believes it inadvisable to do so. Efforts
are continuing to collect t.hese long outstanding debts~ with the full co-operation
of the respective Missions involved; but 5 unfortunately~ productive results have
not yet been achieved. From all evidence available~ it is clear that the ground
of the Organization's claims is legally sound. AccordinGlY5 it would be with
Great reluctance that write-off or compromise of these claims wou"ld be considered 5

especially since both Member States also have outstanding claims against the
OrGanization arisinG from their participation in UNEF and ONUC and set-off remains
a possibility.

(Paragraph 28) Insur~~_of New~ork Headquarters ~omplex

94. The Administration agreed with the Board of Auditors 9 observation concerning
the apparent under~insurance of the United Nations buildings and furnishings.
Actually, this was a very difficult matter and had been under study for some time.
A decision was made and action taken with effect from 1 July 1912, after securing
the concurrence of the Committee on Contracts. The coverage on the building and
its contents was increased and the minimum co·~insurance requirements met.
Specifically, the Committee on Contracts approved the Acting Controller's request
for an increase in the amount of insurance to an amount equal to 80 per cent of the
current appraised value of the Headquarters cODlplex and its contents. This matter
is therefore considered settled.
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(ParaBraph 29) Defalcations

95. The Board of Auditors expressed its understanding that ~59693~ the outstanding
balance as at 31 December 1971 resultinG from a defalcation in 1961, would be
written off inasmuch as efforts durine the yea~ to recover the additional moneys
had proven unsuccessful. Considerable progress had been made over the years in
collecting the amounts due .~ the original defalcation in 1961 was about ':~20 ~ 000 -

~l but no payments were made after 1970 despite repeated f'ol.Low-up , The difficulties
vn1ich would be encountered in pursuing the recovery through the due processes of
law were evaluated in consultation with the Office of Leeal .Affairs. It was aereed
that the Organization 9s ability to collect any further amounts was highly doubtful.
Accordingly ~ this balance has been written off in accordance wi J~l financial

.ty rule 110.14.

17
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m
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19

(Paragraph 31) Income derived from services and !ac~~itie~.provided by the
United Nations- ..

96. The Board of Auditors recon~ended that a review of the income derived from
services and facilities provided by the United Nations should be undertaken to
ascertain whether the charges levied on users were adequate and reasonable. The
Board sUl3cested that particular attention should be devoted to income derived from
the parkin~ facilities and guided tours.

97. With regard to the United Nations garage, a review was undertaken by the
Office of General Services and the Office of Financial Services which resulted
in a revision in the rates char~ed for the use of the ;l3.rking f1cilities. These
rates became effective on 1 Janua:ry 1973. \'1ith respect to fees for guider;' tours ~

as from 1 July 1973 the entrance fees for guided tours in Geneva were raised from
Sw.frs. 2.50 to SW.frs. 3.50 per visitor. Similarly~ the guided tour fees for
Headquarters~ New YOTk~ were increased with effect from 1 January 1973, from
~1.50 and $0050 to $2.00 and $0.75 respectively. However~ the revenue aspects of
the guided tours should remain of secondary concern. In its twenty-seventh s0ssion~

the General Assembly expressed concern about the reduced public interest in the
United Nations and the steady decline in the number of visitors to the United
Nations. In resolution 3047 (XXVII), the General Assembly affirmed the view of
the Secretary·,General that the guided tours are conceived primarily as a means of
informing visitors of the aims and activities of the U~ited Nations. It remains to
be seen whether the recent increases in fees will in the long run turn out to be
in the interest of the Organization.

~. (Paragraph 32) ~eve~ue-produc~ng a.ctivities

.he

98. The Board indicated in its r-enor-t to the General Assembly that it had made
important recormnendations to the Administration in connexion with the strengthening
of internal controls relating in particular to the increase of income derived
from certain r-evenue-produc i.ng activities.

99. From follow-up discussions with representatives of the Board, it appeared that
the Board 9s observations were directed to operation of the United Nations Postal
Administration. A review of this activityf s internal controls was undertaken and
several adnlinistrative steps have been taken to strengthen the existing system.

-31-

';

To-·"

(.
,

!hlptrttnt H,. P' Si· '$ 'tr mea trr", 'Od' ttztrt't-fMtf"j 'tin $ t 't .. ttar:r.tri¥- . t

/ fif' j' 7 ••,,#7.:% ,~ t t d Hit nt s"iSWt' "I , .....~...:

•
(Paral3raph 29) Defalcations

95. The Board of Auditors expressed its understanding that ~59693~ the outstanding
balance as at 31 December 1971 resultinG from a defalcation in 1961, would be
written off inasmuch as efforts durine the yea~ to recover the additional moneys
had proven unsuccessful. Considerable progress had been made over the years in
collecting the amounts due .~ the original defalcation in 1961 was about ':~20 ~ 000 ­
but no payments were made after 1970 despite repeated fo11ow·-up. The difficulties
vn1ich would be encountered in pursuing the recovery through the due processes of
law were evaluated in consultation with the Office of Lesal .Affairs. It was aereed
that the Organization 9 s ability to collect any further amounts was highly doubtful.
AccordinGly ~ this balance has been written off in accordance wi J~l financial
rule 110.14.

(Paragraph 31) l~come derived from services and !ac~~itie~.provided by the
United Nations

96. The Board of Auditors recon~ended that a review of the income derived from
services and facilities provided by the United Nations should be undertaken to
ascertain whether the charees levied on users were adequate and reasonable. The
Board sUl3cested that particular attention should be devoted to income derived from
the parkin~ facilities and guided tours.

97. With regard to the United Nations garage, a review 1.,ras undertaken by the
Office of General Services and the Office of Financial Services which resulted
in a revision in the rates char~ed for the use of the ;l3.rking f1cilities. These
rates became effective on 1 Janua:ry 1973. \'1ith respect to fees for guider;' tours ~

as from 1 July 1973 the entrance fees for guided tours in Geneva were raised from
Sw.frs. 2.50 to SW.frs. 3.50 per visitor. Similarly~ the guided tour fees for
Headquarters~ New YOTk~ were increased with effect from 1 January 1973, from
~1.50 and $0050 to $2.00 and $0.75 respectively. However~ the revenue aspects of
the guided tours should remain of secondary concern. In its twenty-seventh s0ssion 9

the General Assembly expressed concern about the reduced public interest in the
United Nations and the steady decline in the number of visitors to the United
Nations. In resolution 3047 (XXVII), the General Assembly affirmed the view of
the Secretary·,Genera1 that the guided tours are conceived primarily as a mecl.ns of
informing visitors of the aims and activities of the U~ited Nations. It remains to
be seen whether the recent increases in fees will in the long run turn out to be
in the interest of the Organization.

(Paragraph 32) ~eve~ue.~produc~nga.ctivities

98. The Board indicated in its ~:'enort to the General Assembly that it had made
important recormnendations to the Administration in connexion with the strengthening
of internal controls relatinG in particular to the increase of income derived
from certain revenue·~prod.ucin@;activities.

99. From follow-up discussions with representatives of the Board, it appeared that
the Board 9 s observations were directed to operation of the United Nations Postal
Administration. A review of this activityf s internal controls was undertaken and
several administrative steps have been taken to strengthen the existing system.
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103. As regards the need for an even sreater measure of disclosure of financial
details pertaining to United Nations trust f'unds , the space devoted to trust fund
operations in the financial report for 1971 occupied 40 per cent of the total
document. Further to increase this proportion could lead to an imbalance in
emphasis in the annual financial report on Unite~ Nations trust fund activities.

101. During its aUdit:> the Board of Auditors noted the proliferation in the number
of trust funds and special accounts reflected in the financial statements of the
United Nations. The Board supported the recommendation made by the Joint Inspection
Unit calling for classification in the definitions of trust funds and special
accounts with a view towards standardization. The Board 9 s examination revealed
a lack of criteria for the inclusion or exclusion of sundry trust funds in the
financial statements of the United Nations and inconsistencies in presentation and
disclosure.

100. The Board recommended that che present system of property record·-keeping
should be improved in order to achieve a greater degree of accuracy and reliability.
It was not convinced t.hat , for example ~ the present "Kar-dex sys tem" was a reliable
source of inventory information. Because the system is maintained manually, the
possibility of human error in posting of detailed data can certainly not be
exclucled. Following a recent review by the Administrative Manap,ement Service:> it lS
believed that a computeri zed system of inventory r ecor-d-Iceep'ing is feasible ~

althoup.;h it wou.Ld be expensive and is of relatively low priority in relation to
the benefits likely to be obtained and the many other tasks awaiting computerization
which are urgent. Accordingly? while inventory records have not been computerized!)
the Assistant Secretary~General for General Services is willing to have a
feasibility study made but believes t.nat an outside consultant may be required to do
it. Meanwhile:> every effort \vill be made to maintain a high degr-ee of accuracy
with the manual system.

104. Durin3 its ~1arch 1973 session~ the ConSUltative COlmnittee on Administrative
Questions considered various aspects of the proliferation of trust funds. The
discussions centred around the reports issued by the Joint Inspection Unit and
the Board of Auditors G Basically, CCAC-i decid.ed that a good deal of s tudv would
be required before classifications or financial rer,ulations could be changed ,
CCAQ has placed this study on its work nrorramme. In the meantime, the Office
of Financial Services is vTorking on the practical aspects of acceptance and control
of trust funds with a view to developing an administrative instruction which will
govern them and provide additional uniformity.

(Paragraphs 34-38) Trust funds? special missions and sp~\-ial~xpeEses

102. As reflected in the comments of the Secretary·~General (A/CN.l/L.28; see
A/8840/Add.l) on the report of the Joint Inspection Unit on trust funds
(JIU/REP/72/l; see A/8840):> it is agreed that a need exists for an in-depth
examination of the principles underlying the acceptance of and reliance on trust
funds and special accounts. The Secretary-General also concurs in the suggestion
that the framing of definitions to distinguish between trust funds and special
accounts should be undertaken by the Consultative Committee on Administrative
Questions. The Board's comments and recommendations ~ertainine to improved
presentation and disclosure in the financial statements and. suppor-t.Lng schedules
have been noted with appreciation and have been reflected in the current ye ar 9 s
statements.

100. The Board recommended that ~he present system of property record·-keeping
should be improved in order to achieve a greater degree of accuracy and reliability.
It was not convinced that!) for example ~ the present I1Kardex system 11 was a reliable
source of inventory information. Because the system is maintained manually, the
possibility of human error in posting of detailed data can certainly not be
excluded. Following a recent review by the Administrative Manap,ement Service:> it lS
believed that a computeri zed system of inventory record~keeping is feasible ~

althoup.;h it v70ulc1 be expensive and is of relatively low priority in relation to
the benefits likely to be obtained and the many other tasks awaiting computerization
which are urgent. Accordingly? while inventory records have not been computerized!)
the Assistant Secretary~General for General Services is willing to have a
feasibility study made but believes t.nat an outside consultant may be required to do
it. Meanwhile:> every effort \vill be mede to maintain a high deBree of accuracy
with the manual system.

(Paragraphs 34-38) Trust funds? special missions and spe\-ial~xpeEses

101. During its aUdit:> the Board of Auditors noted the proliferation in the number
of trust funds and special accounts reflected in the financial statements of the
United Nations. The Board supported the recommendation made by the Joint Inspection
Unit calling for classification in the definitions of trust funds and special
accounts with a view towards standardization. The Board 9 s examination revealed
a lack of criteria for the inclusion or exclusion of sundry trust funds in the
financial statements of the United Nations and inconsistencies in presentation and
disclosure.

102. As reflected in the comments of the Secretary·~General (A/CN .l/L. 28; see
A/8840/Add.l) on the report of the Joint Inspection Unit on trust funds
(JIU/REP/72/1; see A/8840)!) it is agreed that a need exists for an in-depth
examination of the principles underlying the acceptance of and reliance on trust
funds and special accountso The Secretary-General also concurs in the suggestion
that the framing of definitions to distinguish bet'vTeen trust funds and special
accounts should be undertaken by the Consultative Committee on Administrative
Questions. The Board's comments and recommendations ~ertainine to improved
presentation and disclosure in the financial statements and. supportine; schedules
have been noted vdth appreciation and have been reflected in the current ye ar 9 s
statements.

103. As regards the need for an even sreater measure of disclosure of financial
details pertaining to United Nations trust funds:> the space devoted to trust fund
operations in the financial report for 1971 occupied 40 per cent of the total
document. Further to increase this proportion could lead to an imbalance in
emphasis in the annual financial report on Unite~ Nations trust fund activities.

104. Durin3 its ~1arch 1973 session~ the ConSUltative COlmnittee on Administrative
Questions considered various aspects of the proliferation of trust funds. The
discussions centred around the reports issued by the Joint Inspection Unit and
the Board of Auditors G Basically, CCAC-i decid.ed that a good deal of stUr1y would
be required before classifications or financial rer,ulations could be chanr;ed.
CCAQ has placed this study on its work nrorramme. In the meantime, the Office
of Financial Services is vTorking on the practical aspects of acceptance and control
of trust funds with a view to developing an administrative instruction which will
govern them and provide additional uniformity.
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110. Continuing efforts are being made to collect unp~id pledges. Thore is
a Contributions Officer who does an excellent job; but naturally~ must be helped
by a variety of administrators) in order to be successful. r'-1oreover:l some of the
collections present delica~e problems and unfortunately~ 100 per cent collections
are difficult to achieve.

.' ,
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Balance due to the United Nations General Fund

Governmerrt contributions

Investments

(Par-agr-aphs 41~J~2)

105. '::'l~e Eoard of Auditors suggest ed that it would be useful if the Governments were
vere to indicate durinc the pledging conference when payment wcul.d be made. The
Sccretary·-General concurs in tho objective 0f this observation. This recommendation
has been taIten into consideration in the pledge forms sent to Governments to confirm
the anno-mced contributions.

106. Contributions announced by Goverrunents~ in response to special appeals or
at pledBine conferences ~ are in many cases pledged subject to parliamentary
approval. Accordingly ~ it is not abvays possible for Government representatives
to indicate when payment will be made. Often the p.Ledge is an expression of.
determination by the countryi s chief executive to attempt to secure the funds for
the United Nations. Also 9 internal and inter..ministry co-orddnat.Ion procedures
often tend to delay the actual payment of such contributions. Only after a trust
fund has. 'been in existence for some time does a reliable payment pattern emer-ge ,
Even then a hiGh degree of uncertainty exists. But the suggestion is being tried
and appears well worthwhile.

107. I:Cle Board of Auditors noted that some trust fund securities h€1(I by a
i'oroign d.epositary vere mixed with other securities of the United Nations. The
Board recow~lended that appropriate subsidiary records should be established and
maintained to provide specific identification of securities held in safe~keeping

for the various United Nations aGencies. This need has been met throuc;h investment
ledger cards maintained in the Cashier's Office.

108. 111he Board of Auditors found that some trust funds had. sufficient assets
available to liquidate their inde1::tedness to the General Fund and recommended
that the situation should be r evi.eved and that the liabilities should be
1 i_quidated quarterly. Additionally ~ the Board r-ecommended that further efforts
should be made to collect unpaid pledc;es from Governments.

109. In many Lnscances , payments are uade f'iom the General Fund on behalf of
various trust funds. The cash transfer necessary to reirnburse the General Fund
for the previous month ' s .::xpenditure is normally made in the following month
to simplify the accounting and facilitate the orderly closing of accounts. This
reimbursew8nt procedure has been put into effect on a monthly basis and is now
bein3 dOlle systematically.

(ParaGraph 39)

(Paragraph )+0)
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(ParaGraph 39) Govern!I1Emt contributions

105. '::'l~e Eoard of Auditors su{:gested that it would be useful if the Governments were
i'1Cre to indicate durinG the pledging conference i'Then payment Ivould be made. The
Sccretary·-General concurs in tho objective 0f this observation. This recommendation
has been taIten into consideration in the pledge forms sent to Governments to confirm
the anno"mced contributions.

106. Contributions announced by Goverrunents~ in response to special appeals or
at pledBine conferences ~ are in many cases pledged subject to parliamentary
approval. Accordingly ~ it is not abvays possible for Government representatives
to indicate when payment will be made. Often the pledGe is an expression of,
determination by the countryi s chief executive to attempt to secure the funds for
the United Nations. Also 9 internal and inter..ministry co,,·ordination procedures
often tend to delay the actual payment of such contributions. Only after a trust
fund has, 'been in existence for some time does a reliable payment pattern emerGe.
Even then a hiGh degree of uncertainty exists. But the suggestion is being tried
and appears well worthwhile.

(Paragraph )+0) Investments

107. I:Cle Board of Auditors noted that some trust fund securities h€ 1(I by a
foreic;n d,epositary irere mixed with other securities of the United Nations. The
Board recow~lended that appropriate subsidiary records should be established and
maintained to provide specific identification of securities held in safe~keeping

for the various United. Nations aGencies. This need has been met throuc;h investment
ledger cards maintained in the Cashier's Office.

(ParaGraphs 4l~J~2) Balance due to the United Nations General Fund

108. 111he Board of Auditors found that some trust funds had. sufficient assets
available to liquidate their indebtedness to the General ]'und and recommended
that the situation should be revieived and that the liabilities should be
1 i_quidated quarterly. Additionally ~ the Board recotllnended that further efforts
should be made to collect unpaid pledc;es from Governments.

109" In many L1stances, payments are ~slac1e f~'om the General Fund on behalf of
various trust funds. The cash transfer necessary to reirnburse the General Fund
for the previous month l.s ,::xpenditure is normally made in the following month
to simplify the accounting and facilitate the orderly closing of accounts. This
reimbursewent procedure has been put into effect on a monthly basis and is now
bein3 dOlle systematically.

110. Continuing efforts are being made to collect unp~id pledges. Thore is
a Contributions Officer who does an excellent job; but naturally~ must be helped
by u. variety of administrators) in order to be successful. I'-'1oreover:l some of the
collections present delica~e problems and unfortunately~ 100 per cent collections
are difficult to achieve.
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(Paragraphs 5l~ 52 and 54) Accounts and financial statements
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Due from Governments and deferred income

United Nations Peace-keeping Force in Cyprus

Unsatisfactory financial arrangements---_.... .._-------- -"--- ._ ..-_......---

115. Following up on tho comments of p: ,;vious years, the Board noted that although
action was taken by the Geneva Finance Division to provide financial summaries
at periodic intervals which are useful to the Director·~General from a management;
point of view, it did not provide analyses and explanations of cost variations.
The Director,~General and his staff see merit in the Auditors 9 further comments

111. The Board's examination revealed that pledges for future years were included
in the receivables but were not reflected in the trust fund schedule as deferred
income in accordance with a suggeat.ed accounting procedure. 'I'lri s , consequently ~

overstated to a d~gree ~he 1971 income.

112. The Secretary-·General agrees with the Board 'I s recommendation and the income
will be so reflected in the 1972 trust fund accounts.

(Para~raph 49) ~iabi~~ of the Government of Cyprus

114. The report of the Board of Auditors commented on the arrangements with the
Government of Cyprus regarding the cumulative expenditure of $588~000 in
reimbursable hire charges for tents and the possibility of inviting the Government
of Cyprus to increase its payment of annual voluntary contributions. In
August 1972 the Government of Cyprus informed the Special Representative of the
Secretary, -Cene ra.L in Cyprus that it had approved a contribution of *500 ~OOO for
UNFICYP~ half of which would be made available immediately to be used for improved
accommodation for the A~strian and Irish contingents and the balance would be
paid in 1973 to be applied against United Nations claims for reimbursement of
tentage and other charges. The noting by the Board of the efforts undertaken
with respect to these reimbursable hire charges for tents was appreciated by t~e

Administ'ration.

(Paragraph 46)

(Paragraphs 43-45)

113. The Board of Auditors noted that the United Nations Peace~keeping Force
in Cyprus (UNFICYP), which is financed from voluntary contributions~ had a
shortfall in cash resources of $28.8 million at 31 December 1971. Additionally~

the Board noted unpaid pledges outstanding in an amount of $11.8 million. The
Secretary ,General had undertaken~ in the middle of 1971~ to explore with Governments
'ways to improve this situation. As at 31 December 1972 ~ $10 million of the pledges
referred to by the Board had been collected. Nevertheless~ UNFICYP financing is
still on a rather uncrrtain basis and th~ Secretary~General fully shares the
concern of the Board of Auditors regarding its financing. It is not through lack
of effort on the part of the Secretariat that a continuing financial imbalance
remains.

(Paragraphs 43-45) Due from Governments and deferred income

111. The Board's examination revealed that pledges for future years were included
in the receivables but were not reflected in the trust fund schedule as deferred
income in accordance with a sugc;ested accounting procedure. This;, consequently ~

overstated to a d~gree ~he 1971 income.

112. The Secretary-,General agrees with the Board'j s recommendation and the income
will be so reflected in the 1972 trust fund accounts.

United Nations Peace-keeping Force in Cyprus

(Paragraph 46) Unsatisfactory financial arrangements---_.... .._-------- -"--- ._ ..-_......---
113. The Board of Auditors noted that the United Nations Peace~keeping Force
in Cyprus (UNFICYP), which is financed from voluntary contributions~ had a
shortfall in cash resources of $28.8 million at 31 December 1971. Additionally~

the Board noted unpaid pled[Ses outstanding in an amount of $11.8 million. The
Secretary ,General had undertaken~ in the middle of 1971~ to explore with Governments
'ways to improve this situation. As at 31 December 1972 ~ $10 million of the pledges
referred to by the Board had been collected. Nevertheless~ UNFICYP financing is
still on a rather uncrrtain basis and th~ Secretary~General fully shares the
concern of the Board of Auditors regarding its financing. It is not through lack
of effort on the part of the Secretariat that a continuing financial imbalance
remains.

(Para~raph 49) ~iabi~~ of the Government of Cyprus

114. The report of the Beard of Auditors commented on the arrangements with the
Government of Cyprus regarding the cumulative expenditure of $588~000 in
reimbursable hire charges for tents and the possibility of inviting the Government
of Cyprus to increase its payment of annual voluntary contributions. In
August 1972 the Government of Cyprus informed the Special Representative of the
Secretary· ·General in Cyprus that it had approvp.cl a contribution of ~)500 ~OOO for
UNFICYP~ half of which would be made available immediately to be used for improved
accommodation for the A~strian and Irish contingents and the balance would be
paid in 1973 to be applied against United Nations claims for reimbursement of
tentage and other charges. The noting by the Board of the efforts undertaken
with respect to these reimbursable hire charges for tents was appreciated by t~e

Administ'ration.

United Nations Office at Geneva

(Paragraphs 5l~ 52 and 54) Accounts and financial statements

115. Following up en tho comnents of p: lvious years, the Board noted that although
action was taken by the Geneva Finance Division to provide financial summaries
at periodic intervals which are useful to the Director,~General from a management
point of view, it did not provide analyse:; and explanations of cost variations.
The Director,~General and his staff see merit in the Auditors 9 further comments

-34-



_~,c

"

(Paragraphs 55-·57) Exter s i on of conference facilities at the Palais des Nations
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Internal financial controls and accounts-._--_. -- "'-"---"---

117. The Board referred to its previous year1s report in which it had drawn
attention to certain administrative, internal and accounting weakn~sses and,
notinG that some remedial action had been taken in the 1971 accounts~ urged
further eff~rts to implement its recommendations. Subsequent discussions with
the Auditors have resulted in a meeting of minds concerning the extent of the
earlier noted weaknesses and the effectiveness of the controls and administrative
procedure8 in operation in the Geneva Office. Steps have also been taken to speed
up the certification and recording of the progress billings submitted by
contractors. A further recommendation that the contract ledger be nlade part
of the general accounts structure has not been implemented. This contracts ledger
h~s, as its main purpose, the control of awards to contractors. In addition to
technical difficulties, it is not, in our opinion, required to support the general
ledger and its cost would be disproportionate to the value of the results. The
matter is again being reviewed with the Auditors and it is believed accord will
be reached.

in this respect~ in that scope for improvement in the nature and quality of
management information always exists. In the past year~ in addition to providing
specific additional information to manaBement, studies have moved forward on the
feasi'bility of placin~ the accountinG syst.em on -the International Computinr;
Centre computer. The Gen~va Ofrice has also participated in the cost measurement
system being instituted under the auspices of CC.A.Q. It is further expected that
the modifications of the accounting system required in support of programme
budBeting may further enhance the value of information provided to senior
manac;ement.

116. The Board stated that many of the weaknesses in the internal financial
controls and accounts as revealed by its 1971 test examination could be materially
reduced or corrected throu8h the use of proper financial statements. Discussions
with the Auditors were held in follow~up of the Board's observations. These
discussions indicated the Auditors I concern about internal control procedures
relative to the issuance of "pay slipsli to short-term staff members which
authorize the staff member to obtain his salary when the pay slip is presented tc
the bank. In this regard~ the Auditors recommended that a division of duties should
be made so that the reconciliation is done by a person other than the individual
sicning the payrollo A number of steps have been taken to meet the recommendations
of the Board. 'rhese steps include the review and divis±on of duties, improved
pr-ccedur-es for the payment of short·-term staff members 'by the pre-audit aec't i.on ,
prr:.paration by monthly reconciliation of payroll rosters with the banks v r ecords ,
and further studies with a view toward improving cc trol of the short-term staff
payroll. Naturally~ these actions have required that increased manpower should be
applied to these jobs and the cost measurement system will undoubtedly reflect
these increases.

(Paragraph 53)
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in this respect~ in that scope for improvement in the nature and quality of
management information always exists. In the past year~ in addition to providing
specific additional information to manaBement, studies have moved forward on the
feasi'bility of placin~ the accountinG syst.em on -the International Computinr;
Centre computer. The Gen~va Ofrice has also participated in the cost measurement
system being instituted under the auspices of CC.A_Q. It is further expected that
the modifications of the accounting system required in support of programme
budBeting may further enhance the value of information provided to senior
manac;ement.

116. The Board stated that many of the weaknesses in the internal financial
controls and accounts as revealed by its 1971 test examination could be materially
reduced or corrected throu8h the use of proper financial statements. Discussions
with the Auditors were held in follow~up of the Board's observl3.tions. These
discussions indicated the Auditors I concern about internal control procedures
relative to the issuance of "pay slipsli to short-term staff members which
authorize the staff member to obtain his salary when the pay slip is presented tc
the bank. In this regard~ the Auditors recommended that a division of duties should
be made so that the reconciliation is done by a person other than the individual
sicning the payrollo A number of steps have been taken to meet the recommendations
of the Board. 'rhese steps include the review and divis±on of duties, improved
lJ.t:'ccedures for the payment of short·-term staff members 'by the pre-audit section!>
prr:.paration by monthly reconciliation of payroll rosters with the banks v records!>
and further studies with a view toward improving cc trol of the short-term staff
payroll. Naturally~ these actions have required that increased manpower should be
applied to these jobs and the cost measurement system will undoubtedly reflect
these increases.

(Paragraph 53) Internal financial controls and accounts-._--_. -- ..._ .._-_._---
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(Paragraphs 55-·57) Exter3ion of conference facilities at the Palais des Nations---- . '- ----
117. The Board referred to its previous year~s report in which it had drawn
attention to certain administrative, internal and accounting weakn~sses and,
notinG that some remedial action had been taken in the 1971 accounts~ urged
further eff~rts to implement its recommendations. Subsequent discussions with
the Auditors have resulted in a meeting of minds concerning the extent of the
earlier noted weaknesses and the effectiveness of the controls and administrative
procedure8 in operation in the Geneva Office. Steps have also been taken to speed
up the certification and recording of the progress billings submitted by
contractors. A further recommendation that the contract ledger be made part
of the general accounts structure has not been implemented. This contracts ledger
h~s, as its main purpose, the control of awards to contractors. In addition to
technical difficulties, it is not, in our opinion, required to support the general
ledger and its cost would be disproportionate to the value of the results. The
matter is again being reviewed with the Auditors and it is believed accord will
be reached.
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119. In its Long-Term l'epcJ. t.o the Secretary..-Gener-a.I , the Board outlined ma,j or
factors wlri.ch contributed to the significant shortfalls in the delivery of
proc;ranunes from planned targets. '11he BOR.rd noted that difficulties encountered
result in delays of Lmp'l emerrtat.Lon and have also affected the cost of some proj ects.
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Office of Technical Co ..-operatn.on

Accounts and financial statements...__ . -'-'---._--.------------(Paragraphs 58m 6l )

1210 Other steps are being tak0n to speed up and control project delive~J. The
srcater use of preparatory assistance to define proj ecbs , the use of periodic
computer printouts on proj ec t delivery and in the case of certain large-scale
projects; of networks as rlanacement too1s~ should all assist in the process.
Furthenhore) the reorganization of OTC should ensure that closer liaison exists
bet.vccn r:lO.l1agenent and subst.ant i.ve elements of the department and thereby assist in
speedier decision making.

1200 '1111e Office of 'l'echndca.I Co-oye,ration has indicated that -the points n:ar:e
by the Auditors above are v'Tell taken. The mai.n problem in this respect lies in'
the fact that~ because overheads are now Geared to actual expenditure~ there
vTill be an Lncr-eas i.n.; tendency t,mrards overstrain in project administration in
years SUbsequent to those in vhi ch slippace has taken place. The provision of
staff' to taee't the operational needs of the progr-amme will alvTays tC11d to Lag
behind the needs thernselves , but s Ld.ppage will inevitably exaggera:/c this tendency 0

To counter this tendency~ OTC is no", ~ivin~ very close scrutiny to ~roject

docunents to ensure that delivery dates are realistic for all elements of the
progr'amne , particularly recruitment; and that Governments ~ on their side ~ promptIv
deliver the counterpart contribution to the project. A1thoup,h it is always
difficult to anticipate all eventualities in this respect ~ ana. some adverse
reaction has been received from the field concernin8 the lengthier lead times which
are now being built into some projects to deliver United Nations inputs~ this
scrutiny should ensure that in future the effects cited in this paragraph are
ll~inimized.

118. The Board of Auditors" review of the Office of Technical Co~operation (OTC)
elicited comments similar to those contained in paragraph 1'7 of the Boardvs report
referenced above. 'I'he Board recommended that ~ in view of the significant growth ~

both in volume and value of the programme activity~ that the; accounts ana. financial
sbat.enent s would be more mearri.ngfuf, and useful ~ if separate and comprehensive
statements were prepar-ed , Additionally" the Board did not consider that the
present financial statement for O'I'C presented the full f'Lnanc Laf, data in a format
fe,cilitating an informative and meaningful interpretation of the over-va'l.L financial
result of operations 0 The commerrcs relative to the format of the financial statement
have been under study for some time and~ in point of fact~ some changes were
introduced in the format for the 1971 financial year statement. Further changes
are contemplatec1 for the 1972 financial statements. (See also the comments in
paras. 75 to 'T8 above which are applicable in this case.)

(Paragraphs 58m 61)
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118. The Board of Auditors" review of the Office of Technical Co~operation (OTC)
elicited comments similar to those contained in paragraph 1'7 of the Boardvs report
referenced above. rrhe Board recommended. that ~ in view of the significant growth ~

both in volume and value of the programme activity~ that the; accounts anC!. financial
statenents would be more meaninGful and useful ~ if separate and comprehensive
statements were preparea.. Additionally" the Board c1id not consider that the
present financial statement for olrc presented the full financie,l data in a format
fe,cilitating an informative and meaningful interpretation of the over··all financial
result of operations 0 The cor~lments relative to the format of the financial statement
have been under study for some time and.~ in point of fact~ some changes were
introduced in the format for the 19'71 financial year statement. Further changes
are contemplatec1 for the 19'72 financial statements. (See also the comments in
paras. 75 to 'T8 above which are applicable in this case.)

119. In i te longw·fox'm l'epcJ. liO tne Secretary..·General!l the Board outlined ma,j or
factors ivhich contributed to the significant shortfalls in the delivery of
proc;ranunes from planned targets. '11he BOR.rd noted that difficulties encountered
result in delays of irl1plement;ation and have also affected the cost of some proj ects .

1200 '1111e Office of 'rechnical Co-oye,ratiol1 has indicated that ·the points n:ar:e
by the Auditors above are v,rell taken. The mai.n problem in this respect lies in'
the fact that~ because overheads are now Geared to actual expenditure~ there
vrill be an increasinc tendency t,oi,rards overstrain in project administration in
years SUbsequent to those in vThich slippace has taken place. The provision of
staff' to l~le(=t the operational needs of the prol3ramrae will alvrays tC11d to lag
behind the needs thernselves) but slippa;38 will inevitably exaggera:/c this tendency.
To counter this tendency~ OTC is nov, ~ivin~ very close scrutiny to ~roject

docunents to ensure that delivery dates are realistic for all elements of the
programr:le, particularly recruitment; and that Governments ~ on their side ~ promptlv
deliver the counterpart contribution to the project. Althoup,h it is always
difficult to anticipate all eventualities in this respect ~ ano. some adverse
reaction has been received from the field concernins the lengthier lead times which
are now being built into some projects to deliver United Nations inputs~ this
scrutiny should ensure that in future the effects cited in this paragraph are
ll~inimized.

1210 Other steps are being tak0n to speed up and control project delive~J. The
srcater use of. preparatory assistance to define proj ects.) the use of periodic
computl:lr printouts on proj Gct delivery and in the case of certain large-scale
projects., of net,,;V'orks as nanacement tools ~ should all assist in the process.
Furthenhore) the reorganization of OTC should ensure that closer liaison exists
bet\recn r:lO.l1agenent and sl.1.bstantive elements of the departmen·t and thereby assist in
speedier decision making.
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125. The Board of Auditors outlined the major factors which contributed to the
significant shortfalls of the delivery of prograrames from planned targets. The
Board noted that the financial reports on implementation now being received by
management should be of assistance in the assessment of programme delivery and
recommended that effective steps should be taken by UNInO to devise solutions to
the shortfall problems.

126. The apparent shortfalls in prograrune delivery which are mentioned in the
Audi.tors' report must be interpreted in the context of the remarkable growth of
UNIDO's programmes since the establishment of the organization in 1967. In spite
of budget.any difficulties and other adm.lrri st rat.Ive constraints ~hat have prevented
an expansion of Headquarters' supporting services cownensurate with the requirements
of the growing operational proe;ramme? it has been possible for UNIDO to :'ncrease its
progr~mne deliveries at a yearly average exceeding 30 per cent. Project expenditure
recorded in the past three years has been, respectively: 1969 - $9.7 million,
1970 - $12.4 million, 1971 - $16.8 million and $21.1 million in 1972.

124. With regard to submission of financia.l.statements to the Industrial Development
Board, or its Permanent Committee 9 it has been UNIDO's practice in the past few
years to include in the annual reports to the Board comprehensive statistical and
financial information with the aim of providing a broad view of total operations,
as well as detailed financial information on a project-by-project basis. It will
continue to be the policy of UNIDO's administration to attempt to improve the fornl
of presentation of the statistical and financial information and to respond to wishes
that may be expressed by the Board or its Permanent Comnlittee, in t2is connexion.
The Executive Director brought to the attention of the Permanent Committee of the
Industrial Development Board the recolMlendations of the Board of Auditors during
its first session held from 14 to 20 December 1972.

(Paragraphs 70·~72) .Shprtf.~J-ls in d~liy'~ry of prop.;ramm.'~

123. The Board of Auditors has in its past three reports stressed the importance
of the role of informative and meanin~ful financial statements and management of
financial control and in achieving an accurate measurement of the costs of the
organization's technical assista.nce. Hith regard to United Nations Industrial
Development Organization (UNIDO), the Board expressed its opinion that the
information on the organiaat.Lon ' s over-all financial results as now officially
presented to the General Assembly is too fragmented and should be improved through
a more meaningful and comprehensive summar-y financial statement presentation both to
the General Assembly and to the Industrial Development Board. The Board suegested
that the financial statements should incorporate the concepts of performance,
accountability and proper utilization of funds.

122. In effect, the recommendations contained in paragraph 64 of the Board's report
are being implemented within the context of OTC reorganization. A detailed review
of procedures is also under way. Its objective is to ensure optimum efficiency in
all aspects of delivery process both within and without the Department of Economic
and Social Affairs.

(Paragraphs 65-69)
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122. In effect, the recommendations contained in paragraph 64 of the Board's report
are being implemented within the context of OTC reorganization. A detailed review
of procedures is also under way. Its objective is to ensure optimum efficiency in
all aspects of delivery process both within and without the Department of Economic
and Social Affairs.

United Nations Industrial Development Organization

(Paragraphs 65-69) Accounts and financial statements

I

123. The Board of Auditors has in its past three reports stressed the importance
of the role of informative and meanin~ful financial statements and management of
financial control and in achieving an accurate measurement of the costs of the
organization's technical assista.nce. Hith regard to United Nations Industrial
Development Organization (UNIDO), the Board expressed its opinion that the
information on the organi~~ation's over-all financial results as now officially
presented to the General Assembly is too fragmented and should be improved through
a more meaningful and comprehensive sunmlary financial statement presentation both to
the General Assembly and to the Industrial Development Board. The Board suegested
that the financial statements should incorporate the concepts of performance,
accountability and proper utilization of funds.

124. With regard to submission of financia.l.statements to the Industrial Development
Board, or its Permanent Committee 9 it has been UNIDO's practice in the past few
years to include in the annual reports to the Board comprehensive statistical and
financial information with the aim of providing a broad view of total operations,
as well as detailed financial information on a project-by-project basis. It will
continue to be the policy of UNIDO's administration to attempt to improve the fornl
of presentation of the statistical and financial information and to respond to wishes
that may be expressed by the Board or its Permanent Corrmlittee, in t2is connexion.
The Executive Director brought to the attention of the Permanent Corornittee of the
Industrial Development Board the recolMlendations of the Board of Auditors during
its first session held from 14 to 20 December 1972.

(Paragraphs 70·~72) .Shprt.f..~J-ls in d~liy'~ry of prop.;ramm.'~

125. The Board of Auditors outlined the major factors which contributed to the
significant shortfalls of the delivery of prograrames from planned targets. The
Board noted that the financial reports on implementation now being received by
management should. be of assistance in the assessment of programme delivery and
recommended that effective steps should be taken by UNIDO to devise solutions to
the shortfall problems.

126. The apparent shortfalls in prograrune delivery which are mentioned in the
Audi.tors? report must be interpreted in the context of the remarkable growth of
UNIDO's programmes since the establishment of the organization in 1967. In spite
of bUdgetary difficulties and other adrl1inistrative constraints ~hat have prevented
an expansion of Headquarters' supporting services cownensurate with the requirements
of the growing operational proe;ramme? it has been possible for UNIDO to :'ncrease its
progr~mne deliveries at a yearly average exceeding 30 per cent. Project expenditure
recorded in the past three years has been, respectively: 1969 - $9.7 million,
1970 - $12.4 million, 1971 - $16.8 million and $21.1 million in 1972.
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127. The delays which are the subject of the Auditors' comments are observable
only on a project-by~,project basis through the comparison of planned schedules
of delivery "With actual implementation. The planning of project implementation
is based on assumptions of rninimill~ time needed to deliver the project components
(the appointment of an expert ll the placinc; of a fellow, the completion of a
contract, etc.). In certain instances those times are bettered, in others the
planned delivery targets are exceeded. The causes for deficiencies are both
external and internal and in many instances are outside the control of the
Secretariat. Some delays have been and will continue to be inevitable as they
reflect recruitment and placement actions wh i ch seldom come out as optimally
planned. In other instances, changes of orientation by Governments and changed
economic conditions may be the unavoidable causes. Nevertheless, it is the aim of
UNIDO to continue to improve its performance in proeramme planning and delivery.
The steps already taken by management, which vere mentioned by the Auditors, are
witness to the efforts in this direction. Additional efforts to improve the
organi zatior: : 1 delivery of programmes have also been brought to the Auditors' notice.

Uniced .',ltions Conference on Trade and Development

(Paragraph 73) Financial statements

128. The Board of Auditors has for the last three years recommended that UNCTAD's
financial statements should reflect its financial accountability of resources
and actual costs of departments, functions and services, preferably by a comparison
with similar costs in the preceding period. It is agreed that it is essential
that UNCTAD management should be provided vii th up-to-date allotment and
expenditure statements in order to control its budget. However, neither UNCTAD
itself desires to have separate financial statements, reflecting, for example~

receivables and payables, nor does the Secretary-General agree that they would be
of any significant use to management. They would only tend to duplicate information
needed earlier in other forms -- and at considerable cost - and at dates well past
their usefulness for management purposes. If the Geneva Office were to produce
separate financial statements, it 'would involve a considerable increase in work
without providing significant benefits to UNCTAD.

129. The J\uditors~ proposal to transfer all accounting for UNCTAD to Geneva,
including New York expenditure? was not put into effect pending the result of the
implementation of a previously agreed procedure which is less radical and less
complicated. This latter procedure, wn i ch 'was implemented ir early 1972, leaves
full accounting responsibility for all Geneva expenditure in Geneva, whereas
New York only accounts for expenditure incurred by UNCTAD' s New York office.
The experience with this new procedure is encouraginr and would seem to resolve
the main difficulties previously encountered and should make it unnecessary to
introduce the more complicated method suggested by the Board of Auditors.

(Paragraph '(4) Admi:1istration of the International Jrade Centre

130. The Board of Auditors recommended in its report on the 1970 financial
statements that a formal revision should be undertaken of the interim arrangements
for the administration of the International Trade Centre made between UNCTAD and
GATT as approved by the General Assembly in its resolution 2297 (XXII) of
12 December 1967.
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127. The delays which are the subject of the Auditors' comments are observable
only on a project-by~,project basis through the comparison of planned schedules
of delivery "With actual implementation. The planning of project implementation
is based on assumptions of rninimw~ time needed to deliver the project components
(the appointment of an expert ll the placinc; of a fellow, the completion of a
contract, etc.). In certain instances those times are bettered, in others the
planned delivery targets are exceeded. The causes for deficiencies are both
external and internal and in many instances are outside the control of the
Secretariat. Some delays have been and will continue to be inevitable as they
reflect recruitment and placement actions 'vhich seldom come out as optimally
planned. In other instances, changes of orientation by Governments and changed
economic conditions may be the unavoidable causes. Nevertheless, it is the aim of
UNIDO to continue to improve its performance in prosramme planning and delivery.
The steps already taken by management, which vTere mentioned by the Audi tors, are
witness to the efforts in this direction. Additional efforts to improve the
organi zatior: ~ 1 delivery of programmes have also been brought to the Auditors' notice.

Dni'ced, ',ltions Conference on Trade and Development

(Paragraph 73) Financial statements

128. The Board of Auditors has for the last three years recommended that UNCTAD's
financial statements should reflect its financial accountability of resources
and actual costs of departments, functions and services, preferably by a comparison
with similar costs in the preceding period. It is agreed that it is essential
that UNCTAD management should be provided vii th up-to-date allotment and
expenditure statements in order to control its budget. However, neither UNCTAD
itself desires to have separate financial statements, reflecting, for example~

receivables and payables, nor does the Secretary-General agree that they would be
of any significant use to management. They would only tend to duplicate information
needed earlier in other forms -- and at considerable cost - and at dates well past
their usefulness for management purposes. If the Geneva Office were to produce
separate financial statements, it 'would involve a considerable increase in work
without providing significant benefits to UNCTAD.

129. The J\uditors~ proposal to transfer all accounting for UNCTAD to Geneva,
including New York expenditure? was not put into effect pending the result of the
implementation of a previously agreed procedure which is less radical and less
complicated. This latter procedure, ,vrlich 'was implemented ir early 1972, leaves
full accounting responsibility for all Geneva expenditure in Geneva, whereas
NevT York only accounts for expenditure incurred by UNCTAD' s New York office.
The experience with this new procedure is encouraginr and would seem to resolve
the main difficulties previously encountered and should make it unnecessary to
introduce the more complicated method suggested by the Board of Auditors.

(Paragraph '(4) Admi:1istration of the International Trade Centre

130. The Board of Auditors recommended in its report on the 1970 financial
statements that a formal revision should be undertaken of the interim arrangements
for the administration of the International Trade Centre made between UNCTAD and
GATT as approved by the General Assembly in its resolution 2297 (XXII) of
12 December 1967.
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Economic Commission for Asia and the Far East

-39-

135. It should be noted that meetings are scheduled pursuant to official requests
from ECAFE's policy organs as part of the Commission's responsibility under its
terms of reference. Regarding the concentration of meetings during particular
periods of the year ~ it may be noted that f'oLLow-on work in connexion Ivi th ECAFE' s
vork programme is under-t aken after approval by the relevant committee or other
legislative body, followed by that of the Commission. In the light of the calendar
of the :economic and Social Council, to which the Commission reports, inevitably
SOIne crowding occurs. Ilowever , every effort is made to space meetings so as to
adhere strictly to the requirements of documents control. Some meetings of an
a~h~nature cannot be programmed for and depend upon progress in the relevant
field. A recent case in point is the current important wor-k on the Asian Reserve
Bank~ the Asian Clearing Union and the reLSional trade expansion.

134. The Board noted that ECAFE' s schedule of conferences is unevenly spread
throu6hout the year and suggested that the elimination of unbalanced workloads
could result in expenditure reduction.

133. It should be noted that the period in which the printing operation was
observed by the External Auditors happened to be the peak period of activity for
ECAFE 5 when every effort is made to meet the six veeks ' deadline for documentation
of meetings. However) since last year~ a meetings and documents control group has
been functioning at ECAFE~ whose task it is to implement the policy of the Secretary­
General for reduction of documentation in accordance with the relevant resolution
of the General Assembly. Documentation quotas have beerr established for the
divisions both iiJ"i th respect to the printing programme as veLl, as to meetings
documentation. The reduction is being strictly applied to the above quota material.
Additionally~ sUbsequent to the Secretary-Generalis instruction for an interim
reduction for printing and internal reproduction supplies,. ECAFE has reduced its
divisional documentation quotas for the period May 1973 to April 1974.

132. The Board recommended that the ECAFE administration should exercise tighter
control and compliance 1vith the directives issued from Headquarters and the
Executive Secretary in connexion with its printing. The Board noted undue delays
in the suomi ss i on of manuscripts and an apparent lack of limitation of the number
and size of docmnents which caused unnecessary expenditure and excessive overtime.

(Paragraph 76) Excessive costs due to uneven distribution of conference meetings
throughout the year

131. The interilYJ arrangements between UNCTAD and GATT for the administration of
the Trade Centre have been revised. The far",reaching changes iVhi eh were agreed
and their implementation - including the accounting work - are well under way,
although some details remain to be ironed out.

(Paragraph 75) Possible reduction in printing costs
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131. The interilYJ arrangements between UNCTAD and GATT for the administration of
the Trade Centre have been revised. The far",reaching changes whi ch were agreed
and their implementation - including the accounting work - are well under way,
although some details remain to be ironed out.

Economic Commission for Asia and the Far East

(Paragraph 75) Possible reduction in printing costs

132. The Board recommended that the ECAFE administration should exercise tighter
control and compliance 1vith the directives issued from Headquarters and the
Executive Secretary in connexion with its printing. The Board noted undue delays
in the sUbmission of manuscripts and an apparent lack of limitation of the number
and size of docmnents which caused unnecessary expenditure and excessive overtime.

133. It should be noted that the period in which the printing operation i'TaS
observed by the External Auditors happened to be the peak period of activity for
ECAFE 5 1'T11en every effort is made to meet the six ,ifeeks' deadline for documentation
of meetings. However) since last year~ a meetings and documents control group has
been functioning at ECAFE~ whose task it is to implement the policy of the Secretary­
General for reduction of documentation in accordance with the relevant resolution
of the General Assembly. Documentation quotas have beerr established for the
divisions both 'ifi th respect to the printing programme as vell as to meetings
documentation. The reduction is being strictly applied to the above quota material.
Additionally~ sUbsequent to the Secretary-Generalis instruction for an interim
reduction for printing and internal reproduction supplies,. ECAFE has reduced its
divisional documentation quotas for the period May 1973 to April 1974.

(Paragraph 76) Excessive costs due to uneven distribution of conference meetings
throughout the year

134. The Board noted that ECAFE' s schedule of conferences is uneve.nly spread
throu6hout the year and suggested that the elimination of unbalanced workloads
could result in expenditure reduction.

135. It should be noted that meetings are scheduled pursuant to official requests
from ECAFE's policy organs as part of the Commission's responsibility under its
terms of reference. Regarding the concentration of meetings during particular
periods of the year ~ it may be noted that follOiIT~,on work in connexion l.,i th ECAFE' s
\lOrk programme is underta}~en after approval by the relevant committee or other
legislative body, followed by that of the Commission. In the light of the calendar
of the :economic and Social Council, to which the Commission reports, inevitably
SOIne crowding occurs 0 Hmvever, every effort is made to space meetings so as to
adhere strictly to the requirements of documents control. Some meetings of an
a~h~nature cannot be programmed for and depend upon progress in the relevant
field. A recent case in point is the current important worh: on the Asian Reserve
Bank~ the Asian Clearing Union and the reLSional trade expansion.
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Economic Commission for Latin America

(Paragraphs 77~79) Organizational structure management audit

136. The Board of Auditors noted that the several recommendations which resulted
frolll the operational audit performed in 1970 had not been implemented~ as the
ne", Executive Secretary had not had sufficient opportunity to evaluate and
implement the Board is recommendations. It was noted that the main concern of
the Board was its desire to improve the planning and budget i ng at the operational
level of the Corr.mlission's secretariat and specifically the effectiveness of its
divisional planning and control procedures.

137. Discussions were held with the representatives of the Bo~rd during their
recent visit to the Commission at which time "the Executive Secretary provided the
Eoard 9s representatives with the details of the adjustments which he had made in
ECLA i S work programmes and budgets and informed them of the steps taken towards
implementation of the Board's recommendations in the research~ information and
operational project areas. Included in these steps were the reinforcing of the
Programme Office located ,'Tithin the Office of the Executive Secretary and the
vTidening of its powers in the preparation and supervision of execution of the
project programmes and their respective budgets . .A.dditionally~ the Assistant to
the Executive Secretary has assumed functions in the area of programme follow·~up

and co-ordination. Although in the past~ activities of the various units of the
Commission have been identified periodically ,'li th programmes and projects, it is
expected that the recently implemented system woul.d yield results permitting better
management of staff and other resources through their a.l.Locat.Lon to specific prior
proj ects and closer f'o.Ll.ow-up and control of their costs at the executive level 0

The Executive Secretary is also reviewing the organizational structure of the
Commission which may result in certain adjustments in the allocation of resources
vdthin the existing work programme or new mandates which may be t'or-thcomi ng ,
It is expected that these changes in the or~anizational structure vTill be completed
by the end of 1973.
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Economic Commission for Latin America

(Paragraphs 77~79) Organizational structure management audit

136. The Board of Auditors noted that the several recommendations which resulted
frolll the operational audit performed in 1970 had not been implemented~ as the
ne", Executive Secretary had not ha.d sufficient opportunity to evaluate and
implement the Board is recommendations. It 1>TaS noted that the main concern of
the Board vlas its desire to improve the planning and budt':J;eting at the operational
level of the Comnlission's secretariat and specifically the effectiveness of its
divisional planning and control procedures.

137. Discussions were held with the representatives of the Bo~rd during their
recent visit to the Commission at which time "the Executive Secretary provided the
Eoard 9 s representatives with the details of the adjustments which he had made in
ECLA i S ,'lork programmes and budgets and informed them of the steps taken towards
implementation of the Board's recommendations in the research~ information and
operational project areas. Included in these steps were the reinforcing of the
Programme Office located ,'Tithin the Office of the Executive Secretary and the
vTidening of its powers in the preparation and supervision of execution of the
project programmes and their respective budgets . .A.dditionally~ the Assistant to
the Executive Secretary has assumed functions in the area of programme follow·~up

and co-ordination. Although in the past~ activities of the various units of the
Commission ha.ve been identified periodically ,'li th programmes and projects, it is
expected that the recently implemented system \>Tould yield results permitting better
management of staff and other resources through their alloca.tion to specific prior
proj ects and closer follow···up and control of their costs at the executive level 0

The Executive Secretary is also reviewing the organizational structure of the
Commission which may result in certain adjustments in the allocation of resources
vd thin the existing work programme or new mandates which may be forthcorm:rJ.g.
It is expected that these changes in the or~anizational structure vTill be completed
by the end of 1973.
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(§igned) J. :C. ESCALLOIT O.
Controller General of Colombia

(Sign~ed) A. I. OSMANY
Puditor General of Pakistan

(Signed) G. R. LONG
Acting Auditor General of Canada

11. AUDIT OPINIon

"le have examined the follo1-ling O,Dpended financial statements) numbered I to
VII j properly identified:! and relevant schedules of the Uni ted Nat i ons for the year
ended 31 December 1972. Our eX3,minetion included a genernl reviei.r of the
accounting procedures and such tests of the accountinG records and other supportinr;
evidence as we considered necessary in the circumstances. As a result of our
exar:lination, i,re are of the opinion that the financial stater'1ents properly reflect
the recorded financial transactions for the year~ vrhich transactions were in
accordance i"rith the Financial. Regulations and legislative authority, and present
fairly the financial position as at 31 December 1972.

22 June 1973
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11. AUDIT OPINIon

VIe have examined the fo11ovling O,Dpended financial statements) numbered I toVII) properly identified~ and relevant schedules of the United Hations for the yearended 31 December 1972. Our eX3,minetion included a general revieF of thea.ccounting procedures and such tests of the accountinG records and other supportinr.:evidence as we considered necessary in the circumstances. As a result of ourexar:lination, "re are of the opinion that the financial stater'1ents properly reflectthe recorded financial transactions for the year ~ vrhich transactions were inaccorc1.ance ",ri th the Financial Regulations and legislative authori ty) and presentfairly the financial position as at 31 December 1972.

(§igned) J. :C. ESCALLOIT O.
Controller General of Colombia

(Signed) A. I. OSMANY
Puditor General of Pakistan

(Signed) G. R. LONG
ActinG Auditor General of Canada

22 June 1973
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UNITED llATIONS GENERAL FUND, WORKINJ CAPITAL RIND AND SPECIAL ACCOilllTS

1972 bUdget appropriations, obligations incurred and unencumbered ba1ances of appropriations

1972 1971
Aoorooriations Obligations i n cur red Cbligations incurrec

SUbsequent Unencumber<;d
Original J!lSuou1em9ntary~ section,ft.l Revised baf ance of Liouidated by

Total!!/Puroose of allotment aporopriatio apnrooriation transfer C 2D:ronriation anp!"Ooric::tions disbursements Unlicuidated Per cent Tot"l Per cent

A~prODriation sect!iU][ ~ s ~ ... ~ ;p ;i;> -r <ii

Part I. Sessions of the General Assembly, the counc LLs , commiasIons
and CO~luttees: soecial meetings and conferences

1. Travel and other expenses of r epr-esent.ct.Lves and member-s of commissions,
comr.ittees a~d other subsidi3ry bodies 1 41.9 900 (49 500) - 1 l?XJ 400 48 Ob'{ 949 575 402 75'2 1 352 333 0.65 1 333 :::30 0.69

2, Special :neetings and conferences 2846 '-00 (23 600) ~ 2829 455 2 674 065 155 390 2 829 455 ~ 3 278 272 ~
'I'OTAL, PAiiT I 4 296 500 (73 100) ~ 4 229 8.-22 48067 3 623 640 55" 148 4 181 788 2.01 k en 522 ~

Part 11. St.aff costs and related excenses -1
3. Salaries and waees 95 676 160 (J J03 160) (J14 'J50) 92 358050 - 91 909 883 448 167 92 358 050 44.32 86 364 5101 41..49
4. GO~Ton staff costs 21 857 100 (<>86100) >4 459 21 225 459 - 20684604 540855 21 225 459 10.19 19 73Q 769 ID.16
5. Travel of staff 2 656100 166 100 (60 741) 2 761 459 47 202 ;; 467 375 246 1'82 2 714 257 1.30 2 672 61u 1.38
c. Payment" under annex I, par-avr-aphs 2 and 5, of the 3t'ifi' Reeulations;

uo om)hospitality 159 000 149 000 --2Jd1 141 834 5 049 146 883 ---!Yn 119 928 ~Q1
TOTAL, PAIiT II 120 348 360 (} 533 160) (321 23:;) 11.2..1m....ili ~ 11'> 203 696 1 240 953 116 4M 649 ~ 108 907888 56.10

Part lIT. Construction. a.Lt.or-at.Lon , imorovement and ma jor
maintenance of oremises

7. Gonstructton, alteration, improvement and major maintenance
9 614000 ftt ~;;g~ -.2..~ 47 865 9 548 677 ~of pr-enu ses --- ~ 9500 812 ~ 8 972 325

TOTAL, PART III 9 614 000 --- 2.569 400 ~ 9 500 812 47 865 9 54$ 677 ~ 8972 325 ~
Part IV. Eauioment, supolies and services

8. Permanent equl.pnent 1 413 300 (100 300) - 1 31; 000 21 597 1021 934 269 469 1291 403 0.62 905 I'll 0.47
9. ~:aint~nance, operation and rental of premises 6 897 900 451 300 - 7 349 200 59312 6329 010 760 f';78 7 289 883 3.50 6 676 401 3.44
1~. General expenses 6 037 000 474 200 61 643 6 57~ 843 - 5 867 832 70~ 011 6 572843 3.15 6 375 536 3.29
ll. Printing 3 039 700 - 80017 3 119 717 1 814 694 1305 023 3 119 711. ~ 3 132773 1.61

TOTAL, pART IV 17 387 900 R25 200 141 660 18 354 760 80 909 12: 033 470 3 240 381 18 273 ill .isa: 17 089 901 8.81
Part V. Tech,.,ical oro"ranunes

12. Re"ional and snbregional advisory services 1825 000 (306 000) - 1 519 000 24 230 1341 936 152 834 1 494 770 0.72
13. Economic devaLopnent , social development and public administration;

(822 000) 1 804 726human riGhts advisory services; narcotic drugs control 5 408000 - 4586000 10303 2770971 4 575 697 2• .10 5 407417 2.79
L4. Industrial devel(~ent 1 <;00 000 (:;m 500) 70118 l 462 618 1027 296 435 322 J 46261] _.J:h1Q 1 498 597 .sua.

TOTAL, PA!tT V 8 733000 (1 235 500) 70118 7 567 618 ...JfL.ill. k 173 958 3 359 127 'I 533 OP5 ~ 6906014 ~
Part VI. United Nati.or.s Conference on Trade and Deve1 orment

L5. United Nations Conference on Trade and Development 12 362 900 (183 200) --- -li.112 ..1QQ 19 824 11 716 206 443 670 12152 876 _5.83 10 322 755 ---2.:..B
TOTAL, PJiliT VI 12 362900 (183 200) --- ..1Z-.J7't 700 19824 11 716 206 443 670 12 159 876 -.2.:1U 10 322 122 ~ -i

I Part VII. United Na~ions Industrial ileve10nmer~ Or~anization
-l'- 16. United Nations Industrial Development OrganIzation 14 332 100 (232 200) .-l.m 14 103 129 13 503 618 5995H 14 103 129 ~ 12 310620 ~-l'- ---. TUTAL, P,\RT VII J4 332100 ( 232 200) ~ 14103129 13 503 618 599 511 14 103 122 ~ 12 310 620 ~---

Part VIII. Soecial missions
17. Special missions 8 370 700 (66 300) 2f1....§J;l 8325 047 ---- 7 778 899 5k6 148 8 325 Ok7 -h22 8 lL.3 134 ~

TOTAL, PART VIII 8 370700 (66 3(0) 2Q...M1. 8 325 oia --- 7 778 899 546 148 8 325 047 ..-:h.22 8 143 134 -~
Part IX. Uffice of the United Nations High Conmissioner
for Refugees

18. Office of tl:e Ur.ited Nations High Commissioner for Rei'ugees 5 398 500 - 5 'j98 500 --12?: 5 272 167. 125 581 5 397 74? ~ 4 779 615 ~---TOTAL, PMT IX 5 398 500 - --- 5 398 500 -.:J.2 5 272 le7 125 581 5 391 74? ~ 4 779 615 2.46

Part. X. International Court oi' Just.ice
19. International Court of Justice 1 706150 (6 250) 1 629 900 --212. 1 698981 - 1 698 981 0.82 1 495 998 -S1J:l---TOTAL, PART X 1 706150 (6 250) --- _1_Q2L'lQQ --212. 1 698 9'31 - 1 698 981 0.82 1 495 998 .isa:

Part XI. Special exoenses
20. Special expenses 10 574 300 74900 ~ 10 723 323 10 324 253 404 070 10 728 323 ~ 10 564 751 ~---

TOTAL, PART XI 10 574 300 -~ -12....m 10728 323 --- ID 3?.4 253 uu. 070 10 728 323 .-2:.M 10 584751 ~

GRANO TOTAL 213124410 (4 47k 2lQ) 208 650 200 255 046 191 829 700 10 565 454 208 395 15k
100 '"

19412"- 523 100 %---
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STATLl-ful\iT I~

(Signed) W. H. :;-r""",­
--- Act5.~ !:"::'2.
Office of FinatlCi'11 ~ervices

GeTleral ,i'l1nn _ Tnr>"mo " ... , .; "'~ + ~ ~_ _ .: . -" ,

CERTIFIED CORREcr

s: Appropriated by the Ge:leral Assembly under resolution 2599 A (XXVI) adopted on 22 Deeember 1971.

10 Appropriated by the General Assen:bly under resolution 2947 A (XXVII) adopted on £, December 1972.

El' Includes transfers between sections totalling .~375,69:L made uith concurrence of' the ..':'.:lViSOiJ'" Gru:::.:it.tee on .£drr.i::istrcti"!c ~c ..U{L~tr~" "uestions.

d Includes $309,000 in part XI for special expenses in respect oi'the integrated educational and training programme under re""lution 2349 (XXII), the United Eations Programme of Assistance in the Teachir.g Study
Disseiiiination and l'1ider Appreci'1tion of International Ir.m under resolution 2204 (XXI), United >Tations assistance in ea.res of' natarea.L disaster under resolution 2034 (XX), and assistance in pre-disaster nlaonin{:; ~der '
resolution 2435 (XXIII), and the full amount of $7,533,065 in part V for techtical pr-ogrammes, totalling $7,842,025 reported in statement VI under earmarkangs 1'r= United nations appropriations. -

!,ew York, 31 !,!arch 1973

---

A. UNITED NATIONS GENERAL FUND, WORKINJ CAPI~ RIND AND SPECIAL ACCOilllTS
:';TATtYJclIT

1972 bUdget appropriations, ob1igations incurred and unencumbered ba1ances of appropriations

1972 1971
Aoorooriations Obligations i n cur red Cbligations incurrec

SUbsequent Unencumber<;d
Original J!lSuou1em9ntary~ section,ft.l Revised baJance of Liouidated by

Total!!/Puroose of allotment aporopriatio apnrooriation transrer C 2D:ronriation anp!"Ooric::tions disbursements Unlicuidated Per cent Tot"l Per cent

A~prODriation sect!iU][ ~ ~ ~ ... ~ ;p ;i;> -r <ii

Part I. Sessions of the General Assembly, the counci13. com..:Ussions
and CO~luttees: soecial meetings and conferences

1. Travel and other expenses of r epresent,,-tives and memLers of commissions,
(49 500)comr.ittees a~d other subsidi3ry bodies 1 41.9 900 - 1 l?XJ 400 48 Ob'{ 949 575 402 75'2 1 352 333 0.65 1 333 :::30 0.69

2. Special T.eetings and conferences 2846 '-00 (23 600) ~ 2829 455 2 674 065 155 390 2 829 455 ~ 3 278 272 ~
'I'OTAL, PAiiT I 4 296 500 (73 100) ~ 4 229 8.-22 48067 3 623 640 55" 148 4181 788 2.01 L. £11 522 ~

Part 11. Staff costs and related eY.oenses
3. Salaries and waees 95 676 160 (J J03 160) (314 'J50) 92 358050 - 91 909 883 448167 92 358 050 44.32 86 364 5101 41.,49
4. GO~Ton staff costs 21 857 100 (<>86100) >4 459 21 225 459 - 20684604 540855 21 225 459 10.19 19 73Q 769 ID.16
5. Travel of staff 2 656100 166 100 (60 741) 2 761 459 47 202 ;; 467 375 246 1'82 2 714 257 1.30 2 672 61u 1.38
c. Payment" under annex I, !"U'a,~raphs 2 and 5, of the 3t'iff Reeu1ations;

hospitality 159 000 (l0 om) 149 000 ---2...Jd1 141 834 5 049 146 883 ---.!Yn 119 928 ~Q1
TOTAL, PAItT II 120 348 360 (} 533 160) (321 23:;) 11.2..1m....ili ~ 11'> 203 696 1240953 116 4M 649 ~ 108 90788B 56.10

Part Ill. Construction. alt"ration, imorovement. and ma jor
maintenance of oremises

7. 8onstruction, alteration, improvement and major maintenance
9 614000 ftt ~;;g~ -.2..~ 47 865 9 548 677 ~of premises --- ~ 9500 812 ~ 8 972 325

TOTAL, PART III 9 614 000 --- 2. 569 400 ~ 9 500 812 47 865 9 54$ 677 ~ 8 972. 325 ~
Part IV. Eauioment, supolies and services

8. Permanent eql.dpment 1 413 300 (100 300) - 1 31; 000 21 597 1021 934 269 469 1291 403 0.62 905 I'll 0.47
9. t·:aint"nance, oper"tion and rental of premises 6 897 900 451 300 - 7 349 200 59312 6329 010 J60 8;78 7 289 883 3.50 6 676 401 3.44
1~. General expenses 6 037 000 474 200 61 643 6 57~ 843 - 5 867 832 70~ 011 6 572843 3.15 6 375 536 3.29
ll. Printing 3029 700 - 80017 3 119 717 1 814 694 1305 023 3 119 711. ~ 3 132773 1.61

TOTAL, pART IV 17 387 900 R25 200 141 660 18 354 760 80 909 12: 033 470 3 240 381 18 273 ffi -lb:12 17 089 901 8.81
Part V. Tech,.,ical oro"rammes

12. Re,'ional and snbregional advisory services 1825 000 (306000) - 1 519 000 24 230 1341 936 152834 1 494 770 0.72
13. Economic development, social development and public administration;

(822 000) 1 804 726human rights adviwry services; narcotic drugs control 5 408000 - 4. 586 000 10303 2770971 4 575 697 2.-'0 5 407417 2.79
L4. Industrial develc :nent 1 <;00 000 (:;.07 500) 70118 1 462 618 1027 296 435 322 J 46261] _.Jh7Q. 1 498 597 ~

TOTAL, PA!tT V 8 733000 (1 235 500) 70118 7 567 618 ...JfL.ill. L. 173 958 3 359 127 'I 533 OP5 ~ 6906014 ~
Part VI. United Natior,3 Conference on Trade and Deve1 oanent

L5. United Nations Conference on Trade and Development 12 362 900 (183 200) --- -li.112 ..1QQ 19 824 11 716 206 443 670 12152 876 _5.83 10 322 755 ---2.:..B
TOTAL, PJiliT VI 12 362900 (183 200) --- ..1Z....J7't 700 19824 11 716 206 443 670 12 159 876 -.2.:1U 10 322 122 ~

I Part VII. United Na~ions Industrial ileve10nmer~ Or~anization...- 16. United Nations Industrial Development OrganIzation 14 332 100 (232 200) .-1.m 14 103 129 13 503 618 5995H 14 103 129 ~ 12 310620 ~...- ---. TUTAL, P,\RT VII J4 332100 ( 232 200) ~ 14103129 13 503 618 599 511 14 103 122 ~ 12 310 620 ---li..:.3.4---
Part VIII. Soecial missions

17. Special missions 8 370 700 (66 300) 2f1....§J;l 8325 047 ._-- 7 778 899 5L.6 148 8 325 0L.7 -h22 8 lL.3 134 ~
TOTAL, PART VIII 8 370700 (66 300) ~ 8 325 041 --- 7 778 899 546 148 8 325 047 ..-:h.22 8 lL.3 134 -~

Part IX. Uffice of the United Nations High Conmissioner
for Refugees

18. Office of tr.e United Nations High Commissioner for Refugees 5 398 500 5 'j98 500 --12?: 5 272 167. 125 5Bl 5 397 74? ~ 4 779 615 ~---TOTAL, PMT IX 5 398 500 --- 5 398 500 -.:J.2 5 272 167 125 581 5 391 74? ~ 4 779 615 2.46

Part X. International Court of Justice
19. International Court of Justice 1 706150 (6 250) 1 629 900 --212. 1 698981 - 1 698 981 0.82 1495 998 -S1J:l--- 0.82TOTAL, PART X 1 706150 (6 250) --- _1_Q2L'lQQ ---212 1 698 9'31 - 1 698 981 1 495 998 ~

Part XI. Special exoenses
20. Special expenses 10 574 300 74900 ~ 10 723 323 10 32L. 253 404 070 10 728 323 ~ 10 564751 ~---

TOTAL, PART XI 10 574 300 -~ -12....m 1072B 323 --- 10 3:>.4 253 L.OL. 070 10 728 323 .-i:.Jb 10 584751 ~

GRANO TOTAL 213 l24 410 (4 47L. 2lQ) 208 650 200 255 046 191 829 700 10 565 454 208 395 15L.
100 '"

194124 523 100 %---

~' Appropriated by the Ge:leral Assembly under resolution 2599 A (XXVI) adopted on 22 December 1971.

10 Appropriated by the General Assen:bly u!lder resolution 2947 A (XXVII) adopted on £, December 1972.

El' Includes transfers bebreen sections totalling .~375,f~JL made with concurrence ef the +':'..;lvisOi7 Gru:::.:it.tee on .£.drr.i::istrcti"!c ~c .. U{L~tr~" "uestions.

d Includes $309,000 in part XI for special expenses in respect of the integrated educational and training programme under re""lution 2349 (XXII), the United rations Programme of Assistance in the Teachir..g Study
Disseiiiination and l-1ider Appreci'1tion of International ran under resolution 2204 (XXI), United iTations assistance in ca.oes of natu:td.1 disaster under resolution 2034 (XX), and assistance in pre-disaster plaoninG ~der '
resolution 2435 (XXIII), and the full amount of $7,533,065 in part V for techcical prOocrrammes, totalling $7,842,025 reported in statement VI under eaxmarkines fr()lJl United Hations appropriations.

CERTIFIED CCRREcr

(Signed) W. H. zr""",­
Act~:c !>::,i

Office of FinatlCi'11 ~ervices

!,ew York, 31 !·!arch 1973
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STATUoful\iT Il.

(99 C')8)

,

182 035 300

194 124 S?'J____..I-

(99 008)

2 478 50G

194 025 515

-~;~~~~~~..~;~+~:f;%/~:;:Z~F~-i;Z .. ~ - _~o'·:~-C:'~~ii.,.:-tr~¥:-'ffi'

95.2G

98.00

2.00

100.00

259 017

202 516 410

212 592 131

208 395 15~

4 196 ')77

536 22Q -1-22L.160

4 474 21e

Apprc':ed
Original revised }.972 1971
estimate estimate actual Percentage act.ua.L h.rcer.tage

$ ~ $ % i;i %
Income other than staff assessment (schedule 3)

Funds provided from extra-budgetary account 2 499 400 2 491 500 2 471 522 1.16 '? 514 446 1.30General income 4 910 000 4 761 500 4 932 175 2.33 4 :'84 909 2.37Sale of United Nations pos~age stamps (schedule 4) 2 635 000 2 874 000 2 1]6 028 1.00 1 <135 730 0.99Sale of publications (schedule h) 85 200 20 000 173 546 0.08 1'77 B88 0.09Guided tours (s~hedule 4) (120 000) (270 000) (310 971) (0.15) (167 192) (0.08)Souvenir, gift shops and catering sp.rvices
(schedule 4) 398 400 278 400 156 941 0.11 L,25 93/~ 0.22Income derived frocr royalties - commemorative medals 200 000 320 000 516 480 0.2.1: 40 000 0.02

Total 10 60S 000 10 475 400 10 075 721 4.7L. 9 511 715 4.91

Total

Membcr3' contributions:

As originally assessed for 1972 (schedule 5)
A~sessable in connexion with revised appropriations
AmJur.t of additional require~cnt to cover the decrease

in estimated income other th~n staff assessment
in 1971

General ~xnd - Income, obligations in~~red and surplus account
:for the year ended 31 December 1972

Deduct:

Obligations incurred for 1972 (statement I)

Excess of income ov~r oblig~tions incurred

Deduct:

ilimount of decrease in the appropriation~ approved fer
1972 compared with the revised appropriations for
tha~ year transferred to and hsld in a separate
~u~rense account as approved by paragraph 1 of
resolution 2947.A (XXVII)

Less:

Amount of decrease ($132,600) ir. the estimates ef
miscellaneous income and the decrease (~403,650)

in the estimates of income from staff assessment
approved for 1972 compared with the revised esti-
mates of income from these sources transferred to
and held in separate suspense account as approved by
paragraph 4 of General Assembly resolution 2947 B (XXVII)

Excess of income over obligations incurred and ~djustments
carried to surplus account

!,ew York, 31 !·!arch 1973
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General ~xnd - Income, obligations in~~red and surplus account
:for the year ended 31 December 1972

STATUoful\iT n.

--'

Apprc':ed
Original revised }.972 1971
estimate estimate actual Percentage act.ual h.rcer.tage

$ ~ ~ % ~ %
Income other than staff assessment (schedule 3)

Funds provided from extra-budgetary account 2 499 400 2 491 500 2 471 522 1.16 ? 514 446 1.30
General income 4 910 000 4 761 500 4 932 175 2.33 4 :'84 909 2.37
Sale of United Nations pos~age stamps (schedule 4) 2 635 000 2 874 000 2 136 028 1.00 1 735 730 0.99
Sale of publications (schedule h) 85 200 20 000 173 546 0.08 1'77 B88 0.09
Guided tours (s~hedule 4) (120 000) (270 000) (310 971) (0.15) (167 192) (0.08)
Souvenir, gift shops and catering sp.rvices

(schedule 4) 398 400 278 400 156 941 0.11 L,25 93/~ 0.22
Income derived frocr royalties - commemorative medals 200 000 320 000 516 480 0.2.1; 40 000 0.02

Total 10 60S 000 10 475 400 10 075 721 4.7L. 9 511 715 4.91

I
~
Vl
I

Membcr3' contributions:

As originally assessed for 1972 (schedule 5)
A~sessable in connexion with revised appropriations
AmJur.t of additional require~cnt to cover the decrease

in estimated income other th~n staff assessment
in 1971

Total

Deduct:

Obligations incurred for 1972 (statement I)

Excess of income cv~r oblig~tions incurred

Deduct:

Amount of decrease in the appropriation~ approved fer
1972 compared with the revised appropriations for
tha~ year transferred to and hsld in a separate
~u~rense account as approved by paragraph 1 of
resolution 2947.A (XXVII)

~:

Amount of decrease ($132,600) ir. the estimates of
miscellaneous income and the decrease (~403,650)

in the estimates of income from staff assessment
approved for 1972 compared with the revised esti-
mates of income from these sources transferred to
and held in separate suspense account as approved by
paragraph 4 of General Assembly resolution 2947 B (XXVII)

Excess of income over obligations incurred and ~djustments

carried to surplus account

202 516 410

212 592 131

298 395 15~

4 196 977

4 474 210

536 222 -l-YlL.:i60

259 017

95.2G

100.00

98.00

2.00

182 035 300

2 b78 5CC

194 025 515

194 124 S?'J--_..!-

(99 008)

(99 C')8)

93.82

1.21

100.00
:,==

loe.O;?

(.05)
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$ 6 251

(92 008)

3 112 231

-

1 337 206

1 874 033

5 727 467

1..853 43lt:
1 874 033

1971 actual
¥

5 727 467

~TATEMENT 11 lconcluded)

158 500

1 446 885

259 orl

3 102 600

75 951
1 238 198

75 951
3 188 182

1 874 033
1 314 149

1972 actualT .

3 112 231

6 970
62 730

Less:
Amounts applied as credits toward financing of

1972 appropriations under General Assembly
resolution 2899 C (XXVI), paragraph 1 (£)

Add:
--Savings effected in liquidating prior year1s

obligations
Excess of income over obligations incurred

and adjustments for the year ended 31 Dec­
ember 1972

Surplus account

Add:- Adjustment of estimaterl income other than staff
assessment for 1971, under General Assembly
resolution 2899 C (XXVI), paragraph 1

Less:
Amount applied as credits toward the financing

of contributions for 1972
(resolution 2899 C (XXVI), paragraph 1 (b))

Balance as at 1 January 1972

Add:
--Contributions by new Member States (reso-

lution 2762 (XXVI), paragraph (!»):

For 1970:
Fiji

For 1971:
Bhutan
Fiji

I
i Iq
'It

I
1,1
III
.I.'·l!11 "
I
I
j,,
1

t

.!l...•.!.

, .
I

!
i·

CERTIFIED CORRECT

<'Signed ) W. H. ZIEHL
Acting Head

Office of Financial Services

New York, 31 March 197:3

-46-

~.,

Surplus account

~TATEMENT 11 lconcluded)

1972 actual 1911 actualJ . - ¥

$ 6 251

6 970
62 730

Balance as at 1 January 1972

Add:
--Contributions by new Member States (reso­

lution 2762 (XXVI), paragraph (!»:
For 1970:

Fiji

For 1971:
Bhutan
Fiji

Less:
Amount applied as credits toward the financing

of contributions for 1972
(resolution 2899 C (XXVI), paragraph 1 (b)

Less:
Amounts applied as credits toward financing of

1972 appropriations under General Assembly
resolution 2899 C (XXVI), paragraph 1 (£)

Add:- Adjustment of estimaterl income other than staff
assessment for 1971, under General Assembly
resolution 2899 C (XXVI), paragraph 1

Add:
--Savings effected in liquidating prior year1s

obligations
Excess of income over obligations incurred

and adjustments for the year ended 31 Dec­
ember 1972

CERTIFIED CORRECT

~Signed) W. H. ZIEHL
Acting Head

Office of Financial Services

New York, 31 March 197:3

-46-

3 112 231

75 951
3 188 182

1 874 033
1 314 149

75 .ill
~l~2~38:::-198

158 500

1 446 885

259 orl

3 102 600

5 727 467

-
5 727 467

l..823 43lt:
1 874 033

1 874 033

1 337 206

(99 008)

3 112 231
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26 396938

Received

3 871 769
987 766
50000

507 865
3900000

50000
SO 000

1 499 755
10000

2500000
250 000

8000
4 990
9 000

20 000
678 136

2000000
5000

19000
9 527 943

100 000
100 000
14 000

s
le 565 454

7838 787
II 978 918

737 542
39 526 958
~~~5~
3 937 960
3 102 599

88 150 091

26-193-224

~~OOO221(.

17500000
18378457
64870 770

l<X>7492'27
188 899 318

Ir-'

STATl!:MENT III

$

50 954
2B 257

3 665 503 3 744 714
370 000

LIABILITIES

-- r--.

Current liabilities:
Unliquidated oblie;<itioI)s (stateme{lt I)
Tax Equalization ~und tschedule 6)
Accounts payable and sundry credits
Due to United Nations Special Account
Due to Working Capital Fund
Due to accounts for the construction-in-progress (schedule .n)
Due to trust funds (statement vm
Unappropriated bUdget sur21us(he1d in suspense, pursuant to General

Assembly resolut~on 2947 B XXVII)
Surplus available for credi+. to Member States (statement II)

Proprietary capital
Investment in.~~~ital assets financed by:

L:mg-term liabJ..l.:l.ty:
Balance of loan of $65,000,000 .from the Government of' the United

States of Am';!rica for the construction of Headquarters
buildings under- Agreenent dated II August 1948

Donated funds
Regular budget appropriations

Voluntary contributions:
Canada
Denmark
Egypt
Finland
France
Greece
Iceland
Ital-

".~ca

" ~;:.an
l.uwait
Liberia
J.fali
Malta
Nigeria
Norway
Sweden
Tunisia
Uganda
United Kingdom of Great Britain and Northern Ireland
Y~slavia
Zm.re
Zambia
~~:

Amount appropriated for the operation of the United Nations &nergency Force,
pursuant to General Assembly resolution 2J~5 IT (XX)

Add:
--PUblic contributions

other income
Tneome earned on investments:

Tlu-ough 31 December 1971. 2 949 413
DlU'lng 1972 716 090

Defen·<:p. Income

General Fund

\"I.'

Assets and liabilities as at 31 December 1972

21 504857
175 677
370 000

737 542

3424441

184 42l

$

6 030 213
48074197
II 2.92 963

1 719 72.8
4 419 595

United Nations Special Account

65 443 005

6 703 567
9 600 000

26 396 93~

16 613 395

88150 091

14 351 813
294 993

4355 842
100 7492.27
188 829 318

$

11 r- tu.;.
'-""

67 093 290

1 650 285

12 270 853
2080 260

' <:-r->:« .·.---' "~.~,_.•.~ ..•...-: ." "••••;rc·':::···'4"?:·,.;~~''''·.z-·,,?'lo-~·~"''~~~rr~~·''''"':·~~=~·~~:~~~'-;"'<--,~.:~~~~:~~~.!.lllliJll!llll

Canital assets:
United Nations building, New York

Original cost
Less:
~st of Library building demolished in 1960

Dag Hanunarskjold Library building (gift of the
Ford Foundation), New York

Land for permanent Heauquarters site, New York
Secreta. iat building and Assembly Hall, Library

building and villas, Geneva
Modernization of Palais des Nations, Geneva
Land and structures, Addis Ababa, Mogadiscio and Pusan
United Nations Building, Santiago

ASSETS

Current assets:
Cash at banks, on hand and in transit
Assessed contributions unpaid (schedule 5)
Accounts receivab:e, advances, deposits, e~c.

Due from accounts for the construction-in-progress
(schedule ll)

Due' from trust funds (statement VII 1
Special account for assessed contributions unpaid,

~ursuant to General Assembly resolution 3049 C
{XXVII)

I
~
~ .

I Investments (schedule 9)
Accrued interest on investments
Member States pledges unpaid
Advances to General Fund to finance budgetary

exoenditures
Advances to the Special Account of the United

Nations Emergency Force
Advances to the Ad Eoc Account for the United

Nations Operatron m the Congo

-.c'

"
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ASSETS

Assets and liabilities as at 31 December 1972

General Fund LIABILITIES

STAT~T III

Current assets:
Cash at banks, on hand and in transit
Assessed contributions unpaid (schedule 5)
Accounts receivab:e, advances, deposits, e~c.

Due from accounts for the construction-in-progress
(schedule ll)

Due-from trust funds (statement VII 1
Special account for assessed contributions unpaid,

~ursuant to General Assembly resolution 3049 C
{XXVII)

Canital assets:
United Nations building, New York

Original cost
Less:
~st of Library building demolished in 1960

Dag Hanunarskjold Library building (gift of the
Ford Foundation), New York

Land for permanent Heauquarters site, New York
Secret~ iat building and Assembly Hall, Library

building and villas, Geneva
Modernization of Palais des Nations, Geneva
Land and structures, Addis Ababa, Mogadiscio and Pusan
United Nations Building, Santiago

$

67 093 290

1 650 2B5

12 270 B53
2080 260

$

6 030 213
48074197
11 292 963

1 719 72.8
4 419 595

16 613 395

BB 150 091

65 443 005

6 703 567
9600000

14 351 B13
294 993

4355 B42
100 749 227
IBB 829 31B

Current liabilities:
Unliquidated oblie;<itioI)s (stateme{lt I)
Tax Equalization ~und tschedule 6)
Accounts payable and sundry credits
Due to United Nations Special Account
Due to Working Capital Fund
Due to accounts for the construction-in-progress (schedule il)
Due to trust funds (statement vn)
Unappropriated bUdget sur21us(held in suspense, pursuant to General

Assembly resolut~on 2947 B XXVII)
Surplus available for credi+' to Member States (statement 11)

Proprietary capital
Investment in. _C~.Jlital assets financed by:

L:Jng-term liabJ..l.:l.ty:
Balance of loan of $65,000,000 from the Government of' the United

States of' Am';!rica f'nr the construction of Headquarters
buildings w.der Agreenent dated 11 August 1948

Donated f'unds
Regular budget appropriations

$ $

le 565 454
7838 787

II 978 918
737 542

39 526 958

~~~5~
3 937 960
3 102 599

8B 150 091

17500000
18378457
64870 770

l<X>7492'27
188 899 318

United Nations Special AccountI
~
~ .

I Investments (schedule 9)
Accrued interest on investments
Member States pledges unpaid
Advances to General Fund to finance budgetary

exoenditures
Advances to the Special Account of the United

Nations Emergency Force
Advances to the Ad Eoc Account for the United

Nations Operatron mthe Congo

21 504857
175 677
370 000

737 542

3 424 44l

184 421

26 396 93~

Voluntary contributions:
Canada
Denmark
Egypt
Finland
France
Greece
Iceland
Ital-

".~ca

" :1;:.aD
l.uwait
Liberia
J.fali
Malta
Nigeria
Norway
Sweden
Tunisia
Uganda
United Kingdom of Great Britain and Northern Ireland
Y~slavia
Zm.re
Zambia
~~:

Amount appropriated for the operation of' the United Nations &nergency Force,
pursuant to General Assembly resolution 2J~5 IT (XX)

Add:
--PUblic contributions

other income
Inco:;;e earned on investments:

Tlu-ough 31 December 1971. 2 949 413
DlU'lng 1972 716 090

Defen·"p. Income

Received

3 871 769
987 766
50000

507 865
3900000

50000
80 000

1 499 755
10000

2500000
250 000

8000
4 990
9000

20000
678 136

2000000
5000

19000
9 527 943

100 000
100 000
14 000

26 -193 -22li.

~~ooo221(.

50 954
28 257

3 665 503 3 744 714
370 000

26 3969'38
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Sp~cial account for the proceeds

12.'... •

~
}..'""j't+-'
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1

:

I

I
j

1

1
1
i

•.....'.---,

~

40 032 000

40 032000

3 188 418

2 863 168
5 '153 819
1 719728

14 539 474
19 737 300

985 000
346

40 472
45 f.39 310

169 905 678

56 819 595
113 Ob':' 083

1'13 094 096

56 819 595
169 905 678

STAT~~T III (concluded)

$

55 114 224
1 705 371

55 114 224
1 705 371

LIABIl.ITIi!.;:i

31 Decanber 1972 (schedule 10)
gain (schejule 10)
bonds outstanding

Total bonds sold
Less:

Amortized to
Net exchange

Unit ed Nat ions
Add:

Amortization account
lIIet exchange galll

Total bonds sold
Interest earned on investm8nts:

fhrough 31 December 1965, $3,188,418,
and no interest thereafter

Accounts payable and sundry credits
Unliquidated obligations
Due to United Nations General Fund
Loan from Swiss Government
Appropriations for the construction
Gifts received from Governments
Exchange gain
Int erest earned

from the sale of United Nat i.ons bonds

505042

Principal of Fund (schedule 8 )

Working Capital Fund

~

1 661 645
628 987

6 683 341

39 526 958

40 032 000

36 665 337

45 639 310

35 933 532

109 971 480

Construction in progress

19 074 592
129 046 072

8 114 492

173 094 096

$

754 320

132 288

19 206 880

30 911 518
5 753 819

110 725 800

t;:'b:1 :J::> t:1PJ rrv --'

New- York, 3~ March ~973

ASS E T S

Advances to General Fund to finance
budgetary expenditures

Advances to finance miscellaneous self­
liquidating purchases and activities
(schedule 7)

Advances to the Ad Hoc Account for the
United Nations-operation in the Congo
(Statement V)

Advances to the ;:ipecial Account of the
United 1ations Emer~ency Force
(Statement IV)

UnasGessed authorizations for the period
1 July 1962 to 30 June 1963:

Ad Hoc Account for the United Nations
--Operation in the Congo

Authorized expenses
Less:

Staff assessment income
Special Account of the United Nations

Emergency Force
Authorized expenses
Less:

Staff assessment income

(Signed) W. H. ZIEHL
Acting Head

Office of Financial Services

CERTIFIED CORRECT

Cash at banks ~schedule 11)
Accounts receivable and sundry debits
Due from United Nations General Fund
Obligations incurred (schedule 11)

Liquidated by disbursements
Unl5..quidated

I
.:=­
OJ
I

--

\l~

Principal of Fund (schedule 8 )

STAT~~T III (concluded)ASS E T S

Advances to General Fund to finance
budgetary expenditures

Advances to finance miscellaneous self­
liquidating purchases and activities
(schedule 7)

$
Working Capital Fund

~

39 526 958

505042

40 032 000

LIABIl.ITIi!.;:i

$ ~

40 032 000

40 032000

Sp~cial account for the proceeds from the sale of United lIIations bonds

31 Decenber 1972 (schedule 10)
gain (schejule 10)
bonds outstanding

I
.:=­
CJ
I

UnasGessed authorizations for the period
1 July 1962 to 30 June 1963:

Ad Hoc Account for the United Nations
--Operation in the Congo

Authorized expenses
Less:

Staff assessment income
Special Account of the United Nations

Emergency Force
Authorized expenses
Less:

Staff assessment income

Advances to the Ad Hoc Account for the
United Nations-operation in the Congo
(Statement V)

Advances to the ;:ipecial Account of the
United 1ations Emer~ency Force
(Statement IV)

110 725 800

754 320

19 206 880

132 288

109 971 480

19 074 592
129 046 072

35 933 532

8 114 492

173 094 096

Total bonds sold
Less:

Amortized to
Net exchange

Unit ed Nat ions
Add:

Amortization account
Net exchange gain

Total bonds sold
Interest earned on investmbnts:

fhrough 31 December 1965, $3,188,418,
and no interest thereafter

55 114 224
1 705 371

55 ll4 224
1 705 371

169 905 678

56 819 592
113 Ob':' 083

56 819 595
169 905 678

3 188 418

1'13 094 096

Construction in progress

Cash at banks ~schedule 11)
Accounts receivable and sundry debits
Due from United Nations General Fund
Obligations incurred (schedule 11)

Liquidated by disbursements
Unl5..quidated

CERTIFIED CORRECT

(Signed) W. H. ZIEHL
Acting Head

O~fice of Financial Services

NeW" York, 3~ March ~973

30 911 518
5 753 819

1 661 645
628 987

6 683 341

36 665 337

45 639 310

Accounts payable and sundry credits
Unliquidated obligations
Due to United Nations General Fund
Loan from Swiss Government
Appropriations for the construction
Gifts received from Governments
Exchange gain
lIlt erest earned

2 863 168
5 '153 819
1 719728

14 539 474
19 737 300

985 000
346

40 471

45 f.39 310



_·';;iJif4

5 807 726

103 954
5911 680

1 440 842

4 470 838

5 274 570

)+4 242 137

8~~ 6~~a/
50 L~47 13f

STATEf'iENT IV

o~76 29l

4 )~'70 838

8 431
95 523

105 048
771 303

465 138

614 028

22 943 194

11 538 933

10 415 000

108 587
505 441.

8 114 492
3 424 4Lrl

3 550 000

3 550 000
3 315 000

B. SPECIAL ACCOUNT OF THE UNITED NATIONS EMERGF.rJCY FORCE

9tatu~g:r_!unds as at 31 Deceli~ 1972

Balance as at 1 January 1972

Less:---
Adjustment arJ.slnp from readjustment of

claims due to Governments

Balance as at 31 Dece~fuer 1972

Add:
--Miscellaneous income

Savings in liquidating 1967 obligations

Represented by:
Assessed contributions unpai d (schedule 12)
Special account for unpaid assessed

contributions pursuant to
resolution 304·9 C (XXVII)

Excess of authorized expenditures Over
assessments and applied voluntary
contributions

For second half 1963
For 1964

Accounts receivable~ advances and other assets

Less:--
Accounts payable to Governments
J"fembers' credits for staff assessment income

estimated to be not required to meet the
cost of income tax refunds
(non·.:United Gtates of America share)

Speci~l account for voluntary contributions
received in order to finance unassessed
appropriations On balance reverted to the
credit of contributing Member States

For the second half 1963
For 196).j.

Due to the Special account for the proceeds
from the sale of United nations bonds

Due to the United Nations Special Account

Assessed on economically developed countries
in order to meet reserve requirements

For 1965 pursuant to resolution 2115 (XX),
section 11

For 1966 pursuant to resolution 2115 (XX)7
section III

For 1967 pursuant to resolution 2194 B (XXI)
Balance as [-Lt 31 December 1972

rJ)
(1)
C)

.~

r-.
l<\(1)

CIJ t-
H~1""'i ~
~ (1) et!

~H~·r-!

N eo g
~• I=l et!

~.r-! I:l
+:>or-I

r-I• t:J ~
;3:<ct-l l<\

0 •.........
~

~
(1)
C) 0

.r-! l>i
ct-l

~
ct-l
0........

"

-----~,--

STATEr,iENT IVB. SPECIAL ACCOUNT OF THE UNITED NATIONS EMERGF.NCY FORCE
Status of funds as at 31 December 1972

Balance as at 1 January 1972
Add:
--Miscellaneous income

Savings in liquidating 1967 obligations

Less:--Adjustment arJ.slnr from readjustment ofclaims due to Governments
Balance as at 31 Decepwer 1972

$ ,', d>'"j) ':;

5 807 726

8 431
95 523 103 954

5 911 680

1 440 842
4 470 838

)+4 242 137

Represented by:
Assessed contributions unpB,id (schedule 12)Special account for unpaid assessedcontributions pursuant to

resolution 30~·9 C (XXVII)Excess of authorized expenditures overassessments and applied voluntarycontributions
For second half 1963
For 1964

Accounts receivable~ advances and other assets

105 048
771 303

5 274 570

8~~ ~~~a/
50 L~47 131Less:

Accounts payable to GovernmentsJ"Iembers' credits for staff assessment incomeestimated to be not required to meet thecost of income tax refunds
(non...United States of America share)Special account for voluntary contributionsreceived in order to finance unassessedappropriations '" balance reverted to thecredit of contributing Member StatesFor the second half 1963

For 196).j.
Due to the Special account for the proceedsfrom the sale of United nations bondsDue to the United Nations Special Account
Assessed on economically developed countriesin order to lneet reserve requirementsFor 1965 pursuant to resolution 2115 (XX),section 11

For 1966 pursuant to resolution 2115 (XX)7section III
For 1967 pursuant to resolution 2194 B (XXI)

Balance as Rt 31 December 1972

465 138

108 58'7
505 44~ 614 028

8 114 492
3 424 441 11 538 933

3 550 000

3 550 000
3 315 000 10 415 000 ~5 976 291

4 }~,70 838

-----~,--

STATEr'iENT IVB. SPECIAL ACCOUNT OF THE UNITED NATIONS EMERGF.NCY FORCE
Status of funds as at 31 December 1972

Balance as at 1 January 1972
Add:
--Miscellaneous income

Savings in liquidating 1967 obligations

Less:--Adjustment arJ.slnr from readjustment ofclaims due to Governments
Balance as at 31 Decepwer 1972

$ ,', d>'"j) ':;

5 807 726

8 431
95 523 103 954

5 911 680

1 440 842
4 470 838

)+4 242 137

Represented by:
Assessed contributions unpB,id (schedule 12)Special account for unpaid assessedcontributions pursuant to

resolution 30~·9 C (XXVII)Excess of authorized expenditures overassessments and applied voluntarycontributions
For second half 1963
For 1964

Accounts receivable~ advances and other assets

105 048
771 303

5 274 570

8~~ ~~~a/
50 L~47 131Less:

Accounts payable to GovernmentsJ"Iembers' credits for staff assessment incomeestimated to be not required to meet thecost of income tax refunds
(non...United States of America share)Special account for voluntary contributionsreceived in order to finance unassessedappropriations '" balance reverted to thecredit of contributing Member StatesFor the second half 1963

For 196).j.
Due to the Special account for the proceedsfrom the sale of United nations bondsDue to the United Nations Special Account
Assessed on economically developed countriesin order to lneet reserve requirementsFor 1965 pursuant to resolution 2115 (XX),section 11

For 1966 pursuant to resolution 2115 (XX)7section III
For 1967 pursuant to resolution 2194 B (XXI)

Balance as Rt 31 December 1972

465 138

108 58'7
505 44~ 614 028

8 114 492
3 424 441 11 538 933

3 550 000

3 550 000
3 315 000 10 415 000 ~5 976 291

4 }~,70 838



710 080
5 91:t 680

5 201 600

1 440 842

4 470 838

389 640

3 674 111
765 207
257 180
~08 505

1 0'""(4
---::
5 106 077

95 52~

1 099 7208 431

1 091 289

Add: savings in 1972

Accumulated miscellaneous income
Balance at 1 January 1972
Add:

Mi s ce.lLaneoue income for 1972
Less:---

Transferred to finance liquidation of
the operation, pursuant to Assembly
resolution 2304 B (XXII)

Deduct
Adjustment arlslng from revaluation

of claims due to Governments

Surplus account:
Unencumbered balances of appropriations

1967 appropriations
1966 appropriations
1965 appropriations
1964 appropriations
1963 appropriations

New York) 31 t·1arch 1973

(Sip,ned) W. Ho ZIEHL
Acting H2ad

Office of Financial Services

-50~

CERTIFIED CORRECT

STATEMENT IV (conclud.~d)

a/ Claims totalling ~')2,686,635, wh i ch were lodged by the United Nations against
certain Governments for losses of supplies and equipment sustained by the United
Natiops Emere;ency Force as a result of the June 1967 hostilities~ have not been
reflected in this statement as they are subject to adjustments for reasonable
depreciation in the value of certain items.

Note: Unassessed authorizations ~9,460,000 for first half 1963 and $9,746,880
for second half 1962, totalling $19,206,880, less staff assessment income of
~132,288 derived from these authorizations, are reported in a net amount of
$19,074,592 in statement III under the Special Account for the proceeds from the
sale of United Nations bonds.

The amount of ~)4 ,470 .,838 is accounted for
as follows:

,J 1
1.

:;..

710 080
5 91:t 680

5 201 600

1 440 842

4 470 838

389 640

1 099 720

3 674 111
765 207
257 180
~08 505

1 0'""(4
---:;:'

5 106 077
95 52~

1 091 289

8 431

Add: savings in 1972

Accumulated miscellaneous income
Balance at 1 January 1972
Add:

t·1iscel1aneous income for 1972
Less:---

Transferred to finance liquidation of
the operation, pursuant to Assembly
resolution 2304 B (XXII)

Deduct
Adjustment arlslng from revaluation

of claims due to Governments

Surplus account:
Unencumbered balances of appropriations

1967 appropriations
1966 appropriations
1965 appropriations
1964 appropriations
1963 appropriations

(Sip,ned) W. Ho ZIEHL
Acting H2ad

Office of Financial Services

CERTIFIED CORRECT

STATEMENT IV (conclud.~d)

New York) 31 t·1arch 1973

-50~

a/ Claims totalling ~')2,686,635, "I.rhich were lodged by the United Nations against
certain Governments for losses of supplies and equipment sustained by the United
Natiops Emere;ency Force as a result of' the June 1967 hostilities~ have not been
reflected in this statement as they are subject to adjustments for reasonable
depreciation in the value of certain items.

Note: Unassessed authorizations ~9,460,000 for first half 1963 and $9,746,880
for second half 1962, totalling $19,206,880, less staff assessment income of
~132,288 derived from these authorizations, are reported in a net amount of
$19,074,592 in statement 111 under the Special Account for the proceeds from the
sale of United Nations bonds.

The amount of ~l4 ,470 .,838 is accounted for
as follows:

,J 1
1.

:;..



~luded)-_....._-
STATEMEnT V

Co AD HOC ACCOUNT FOR THE UNITED NATIONS OPERATIOn IN THE CONGO

Status of funds as at 31 December 1972

1 903 450
5 520 828

14 662 346
5 639 267
4 507 785 32 233 676

201 600

710 080
91J- 680

440 842

470 838

is against
lited
)een
Le

,746,880
r

n the

,
, 1

'I)

Balance as at 1 January 1972
Less:

Adjustment arising from readjustment of claims
due to Governments

Balance 8.8 at 31 December 1972
Represented by:

Assessed contributions unpaid (schedule 13)
Special account for unpaid assessed contributions~

pursuant to resolution 3049 C (XXVII)
Excess of authorized expenditure over assessments

and ap~lied voluntary contributions:
For 1961
For second half 1963
For first half 1964

Less:--
Reserve for 1970 unliquidated obligations
Reserve for 1971 unliquidated obligations
Accounts payable to Governments
Members' credits for staff 9.ssessment income

estimated to be not required to meet the cost
of income tax refunds (non-Urri ted States share )

Special Account for voluntary cont.r-i'butdons
received in order to finance unassessed
appropriations ..~ balance reverted to the credit
of contributing Member States

For the second half 1963
For the first half 1964

Due to Special Account for proceeds from the
sale of United Nations bonds

Due to United Nations Special Account

Balance as at 31 December 1972

TIle amount of $33,472,973 is accounted for
as f'o.lLows :

Surplus ?-cco~t:

Unencumbered balances of appropriations
1964 appropriations
19~3 appropriations
1962 appropriations
1961 appropriations
1960 appropriations

~51-

$

1 388
119 760

$

35 240 243

1 767 270
53 472 973

75 J~04 823

6 687 206

268 455
1 118 712

585 899
84 065 095

121 1~·8

11 937 544

855 163

1 017 844
542 470

35 933 532
184 421

50 592 122
33 472 973

~luded)-_....._-
STATEMEITT V

Co AD HOC ACCOUNT FOR THE UNITED NATIONS OPERATIOn IN THE CONGO

Status of funds as at 31 December 1972

1 903 450
5 520 828

14 662 346
5 639 267
4 507 785 32 233 676

201 600

710 080
91J- 680

440 842

470 838

lS against
lited
)een
Le

,746,880
f

n the

,
,l

'I)

Balance as at 1 January 1972
Less:

Adjustment arising from readjustment of claims
due to Governments

Balance 8.8 at 31 December 1972
Represented by:

Assessed contributions unpaid (schedule 13)
Special account for unpaid assessed contributions~

pursuant to resolution 3049 C (XXVII)
Excess of authorized expenditure over assessments

and ap~lied voluntary contributions:
For 1961
For second half 1963
For first half 1964

Less:--
Reserve for 1970 unliquidated obligations
Reserve for 1971 unliquidated obligations
Accounts payable to Governments
Members' credits for staff 9.ssessment income

estimated to be not required to meet the cost
of income tax refunds (non~~United States shal~e)

Special Account for voluntary contributions
received in order to finance unassessed
appropriations ..~ balance reverted to the credit
of contributing Member States

For the second half 1963
For the first half 1964

Due to Special Account for proceeds from the
sale of United Nations bonds

Due to United Nations Special Account

Balance as at 31 December 1972

TIle amount of $33,472,973 is accounted for
as fol1m·lS:

Surplus ?-cco~t:

Unencumbered balances of appropriations
1964 appropriations
19~3 appropriations
1962 appropriations
1961 appropriations
1960 appropriations

~51-

$

1 388
119 760

$

35 240 243

1 767 270
.33 472 973

75 J~04 823

6 687 206

268 455
1 118 712

585 899
84 065 095

121 1~·8

11 937 544

855 163

1 017 844
542 470

35 933 532
184 421

50 592 122
33 472 973
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Unencumbe.ced ba.lances of allotments
1969 allotments
1968 allotments
1967 allotments
1966 allotments
1965 allotments

Accumulated miscellaneous income
Balance as at 1 January 1972
Less:_..._.-

Transferred to finance liquidation of
the operation, pursuant to para~raph 3
of resolution 1885 (XVIII)

Deduct:----
Adjustn~nt arlslng from revaluation of

claims due to Governments

STATEf,jENT V (concluded)

1 474
215

11 088
5 801

14_936 33 514 32 267 190

7 386 603

4 413 550 2 973 053
35 240 243

1 767 270
33 472 973

Note: Unassessed authorizations ~~50,745,000 for first half 1963 and
~)59 ,980 ,S-OO for second half 1962 9 totalling ;~110:J725 ,800 ~ less staff assessment
income of 0754~320 derived from these authorizations, are reported in a net amount
of ~jl09 :>971 )1-1-80 in s t.at.emerrt TlL, under the Special Account for the proceeds from
the sale of United Nations bonds.

CERTIFIED CORRECT

(Signed) v, iT 0 ZIEHL
Acting Head

Office of Financial Services

Hew York) 31 f'IIarch 1973

, ,,', • ..111 .i ~.. '" .... "..:I
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, ." , ".'• _, ~i'< ~ '/ ,,~,. ~ ,,_ .t-,,' .." ~'l"'\, • , .,.' ,,',... " ... "_"'" ~ .,4 \ ., "~ r .. ,','.... '

Unencumbe.ced ba.lances of allotments
1969 allotments
1968 allotments
1967 allotments
1966 allotments
1965 allotments

Accumulated miscellaneous income
Balance as at 1 January 1972
Less:_..._.-

Transferred to finance liquidation of
the operation, pursuant to para~raph 3
of resolution 1885 (XVIII)

Deduct:----
Adjustn~nt arlslng from revaluation of

claims due to Governments

STATEf,jENT V (concluded)

1 474
215

11 088
5 801

14_936 33 514 32 267 190

7 386 603

4 413 550 2 973 053
35 240 243

1 767 270
33 472 973

Note: Unassessed authorizations ~~50,745,000 for first half 1963 and
~)59:1980:1 8-00 for second half 1962 9 totalling ;~110:J725 ,800 ~ less staff assessment
income of 0754~320 derived from these authorizations, are reported in a net amount
of ~jl09 :>971 )1-1-80 in statelDent Ill:> under the Special Account for the proceeds from
the sale of United Nations bonds.

CERTIFIED CORRECT

(Signed) Wo iT 0 ZIEHL
Acting Head

Office of Financial Services

Hew York) 31 f'IIarch 1973
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SCHEDULE 3

Summary of income accounts as at 31 December 1972

2 Extra-budgetary accounts
Technical Assistance component 1 874 400 1 874 400 J. 874 400
United Nations High Commissioner

for Refugees 580 000 580 100 580 164
United Nations Joint Staff Pension Fund 45 000 37 000 16 958

2 499 400 2 491 500 2 471 522

3 General income:
Rental income 262 000 287 000 292 212
Reimbursement for staff and services 882 000 800 000 778 207
Bank interest 67 000 45 000 48 935
Sale of used equipment 60 000 60 000 52 298
Refund of prior year's expenditures 235 000 235 000 308 425
Contributions from non-members 2 392 000 2 442 500 2 442 541
Television and similar services 400 000 300 000 286 903
Reimbursement for part of the

construction costs of the United
Nations building in Santiago~ Chile 120 000 120 000 117 347 .::t

Refund of the organization's

Icontribution to the United Nations
Joint Staff Pension Fund in respect tI)

of participant withdrawals 372 000 372 000 504 579
r·1iscellaneous 120 000 100 000 100 728

4 910 000 4 761 500 4 932 175
4 Revenue-producing activities

Sale of United Nations postage stamps 2 635 000 2 874 000 2 136 028
Sale of publications and the Bookshop 85 200 20 000 173 546
Services to visitors and lecture tours ( 120 000) ( 270 000) ( 310 971)
Souvenir Gift Shops and catering services 398 400 278 400 156 941

Income derived from royalties -
516 480a/commemorative medals 200 000 320 000

3 198 600 3 222 400 2 672 024

GRAND TOTAL 10 608 000 10 475 400 10 0'"(5 721

Actual
-~

Aoproved
Revised
Estimate.

"$

Original
Approved
Estimate

(!l
'i)

-58-

a/ Includes income and expenses relative to sales to the Secretariat~

Delegations and the general public.

Income
Section
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2 Extra-budgetary accounts
Technical Assistance component 1 874 400 1 874 400 J. 874 400
United Nations High Commissioner

for Refugees 580 000 580 100 580 164
United Nations Joint Staff Pension Fund 45 000 37 000 16 958

2 499 400 2 491 500 2 471 522

Actual
-~

Aoproved
Revised
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"$
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(!l
'i)

-58-
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Summary of income accounts as at 31 December 1972

3 General income:
Rental income 262 000 287 000 292 212
Reimbursement for staff and services 882 000 800 000 778 207
Bank interest 67 000 45 000 48 935
Sale of used equipment 60 000 60 000 52 298
Refund of prior year 9s expenditures 235 000 235 000 308 425
Contributions from non-members 2 392 000 2 442 500 2 442 541
Television and similar services 400 000 300 000 286 903
Reimbursement for part of the

construction costs of the United
Nations building in Santiago~ Chile 120 000 120 000 117 347 .::t

Refund of the organization's

Icontribution to the United Nations
Joint Staff Pension Fund in respect tI)

of participant withdrawals 372 000 372 000 504 579
r·1iscellaneous 120 000 100 000 100 728

4 910 000 4 761 500 4 932 175
4 Revenue-producing activities

Sale of United Nations postage stamps 2 635 000 2 874 000 2 136 028
Sale of publications and the Bookshop 85 200 20 000 173 546
Services to visitors and lecture tours ( 120 000) ( 270 000) ( 310 971)
Souvenir Gift Shops and catering services 398 400 278 400 156 941

Income derived from royalties -
516 480a/commemorative medals 200 000 320 000

3 198 600 3 222 400 2 672 024

GRAND TOTAL 10 608 000 10 475 400 10 0'"(5 721

a/ Includes income and expenses relative to sales to the Secretariat~

Delegations and the general public.
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United other
States 0f. Member

America States rr.tal
~' ~ --lr!

5 765 708 873 695 6 639 ~.O3

at
;; 841 782 .... 5 841 782

11 6oi-lj2.Q _ 873 6~ 12 L'r.l -;"h?_-...2._-=-.5.5-;;

SCHEDULE 6

436 378

96 260

2 028)

4 465 250
1 073 8'79

253 0~.7
226 809
58 482

8 173
"23 957 4f6
\, 6 4g4 913
~"'''''''''''''''''''''''''-'4--'

17 341 166

25 313 650
426 281

-g-j399.ll

...

2 028) (

...

96 260

436 378

__.....-:8_173
17 879 9"4"9

17 341 166

17 341 166
292 025

-17-6"""';;3";;:'3"191

(

...

....

6 077 467
6 424 913

4 465 250
1 073 879

253 :)47
226 809
58 452

7 972 43h
134 256

--8~10:"';6740

Outstanding advances for eatdrnated taxes

United Nations
~.!:atus_of. the 'J'ax ~ua]j.zaticn F'ul1d ~s a_to 31 p'~pember_1972

Credit balance (net) as at 1 January 1972

Add:
Reinstatement of tC1X advances outscandfng

the end of' the previous period
Credit baJ..ance (gr OSf;) as at 1 J"anuar;y 1972

Add:
Staff assessment income

United Nations regular bu.dget for 1972
Initial es td.ma te
Excess of estimate over actual

Actual staff assessrre nt income

Deduct:
Set-off against the 1972 assessment of the

contr-Lbuto.ons of Member States to the regular
budget, Members' credits for staff assessment
estimated to be not required to meet the cost
of tax refunds:

Estimated staff assessment income for 1972

Less:
~payment of non-United States tax

payments made to staff members

Increase in the revised estimate for 1971
(total increase ~637,OOO)

Excess of act~al over the revised estimate
for 1970 (total excess ~140,515)

Refunds made to staff members for national
income taxes:

United States of America
For 19'71 - Federal taxes

State taxes
City taxes
Social Security

,21'01' O1~hGr l:rior years (not after rebates)

Other Member States·

rll
cv

i

Balance (net) as at 31 December 1972 7 211 850
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United other
States 0f Member

America States rr.tal
~' ~ --lr!

5 765 708 873 695 6 639 ~.O3
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;; 841 782 .... 5 841 782
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436 378

2 028)

96 260

4 465 250
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58 482
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\, 6 4g4 913
~"'''''''''''''''''''''''''-'4--'

25 313 650
426 281

-g-j399.ll
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4 465 250
1 073 879
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226 809
58 452

6 077 467
6 424 913

7 972 43h
134 256

""8~10;"":6740

United Nations
~.!:atus_of. the 'J'ax ~ua]j.zaticn F'ul1d ~s a_to 31 p'~pember_1972

Credit balance (net) as at 1 January 1972

Add:
Reinstatement of tC1X 8dvc.trlces outstcUlding

the end of' the previous period
Credit baJ..ance (g;t', OSf;) as at 1 J"anuar;y 1972

SCHEDULE 6

Outstanding advances for estj.rriated taxes

Add:
Staff assessment income

United Nations regular bu.dget for 1972
Initial estiIrlate
Excess of estimate over actual

Actual staff assessrrent income

Deduct:
Set-off against the 1972 assessment of the

contributj,ons of Member States to the regular
budget, Members' credits for staff assessment
estimated to be not required to meet the cost
of tax refunds:

Estimated staff assessment income for 1972

Less:
--aepayment of non-United States tax

payments made to staff members

Increase in the revised estimate for 1971
(total increase ~637,OOO)

Excess of act~al over the revised estimate
for 1970 (total excess ~140,515)

Refunds made to staff members for national
income taxes:

United States of America
For 19'71 - Federal taxes

State taxes
City taxes
Social Security

,21'01' O1~hGr l:rior years (not after rebates)

Other Member States·

Balance (net) as at 31 December 1972 7 211 850
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, c72 '"0'1 0°5 292 o')~ 8 173 N'3 85'.L / .... .::. I':' '-- ,-". ,~o c

1971 '351 913. 351 973 8 888 343 082

643 998 643 928 17 061!:./ 626 931
Wit

r '0'1\1 L (1)
586£1 612 511

$1. ,.~ ,

and. t 2) 19 191_ 6M.. 495 2) 299 746 6 036 0412 6 424 913 7 838 78'1 f
p

WjJ
c-c-E

.t~vc:d.labl;
. b'l")';;-v. c... Iv",

2 312 33e
7 211 B5C

~I'

1 2;],1 020
1 081 794

65 000
418 291
714 13L
(;09 27;

D.dvances

G 1;.2'+ 913

6 295 720
90 312
le 373
1;~ 30L~

728
7 476

Deductions

t.axe s

6 018 985

6 018 985

i"efunc~s m.s.de Out-_..... - _.-
.for_ llLi.tional ....~rt,[.,nC::.~nE

L1come Lax

SCHEDULE 6 (concluded)

StB.ff cssess..errt incoLe

Tax refunds
against credits

For 1973 For 1974 Total
~ ~ ---r-

Madagascar 362 362
Spain .,.. 497 497
Tanzania 1 862 3 250 5 112
Turkey 763 1 301 2 064
Uganda 5 522 2 690 8 212
Zaire 379 435 814

8 888 8 173 17 061--

(1) Provision for j .ee't,ing chc.r':;8s for tax refunds in respect of the United States
of J~;l81'ice.

(;2) .:.k1c:.~nces ~va.iJ.c.'ule and r:Jt l'(:L.l.,ired to Get c>:.rges _"or refund of ~Jt her nat i.ons.
iJ1.COT,lG t'.:ce3

'1 he net oo.l[3.nce of ~n ,[-.:'3f;, 787 is nccounl.ed for ('8 f'o.l.Lo» s:

, 0jl·1.~l,. r
...... 1..-) .~'....

bUci;;et L',.i:.,F ~)..UC 'l'otL1.1
, . Id ' J ;;~
"1;70 Ij. 106 740 8 106 740,. '- c

1971 7 1<)1 091 7 191 091
1970 '-"3 37J 83 373.'

19l'/) L;.30 59) LI-30 595
l or '" 71/1. 862 ?lh ~6?,.~...; ~ ,~

J CI/'7 77? 184 L~l} 5'~7 816 751•• ,. G

'O(I/!:(.
• I _/JI ,) ..,

r , 1 )1 I) / c\o :~OG L:51 01.2 612 511 2 ':'·11') 336I "'. ~ 1 •\ ". , .•1C8 ...... }=l,:) ....' '"-

18 5h? 651 495 586 82 511 19 655 7Lr8

b/ These exclude the non-United States portion of staff assessment income of UNEF
for 1961 through 1967 ($465,138) and ONUC for 1961 through 1964 ($855,163), which are
reflected in the respective accounts of these operations.

a/ The amount of $17,061 will be adjusted as a charge against the credit of the
I following Member States:

I,
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, c72 '"0'1 0°5 292 O')l.; 8 173 N'3 85'.L / .... .::. I':' '-- '-,;' ,~o l

1971 '351 913. 351 973 8 888 343 082

643 998 643 928 17 061!:./ 626 931
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65 000
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6 1;.2'+ 913

6 295 720
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1;~ 30L~

728
7 476

Deductions

ta:xes

6 018 985

6 018 985

i"efunc~s m.s.de Out-_..... - _.-
.for_ llLi.tional .. Et,[.,nC::.~nE

L1come tax

SCHEDULE 6 (concluded)

StB.ff cssess..Gnt incoLe

Tax refunds
against credits

For 1973 For 1974 Total----r- ----r- --r-
Madagascar 362 362
Spain .,.. 497 497
Tanzania 1 862 3 250 5 112
Turkey 763 1 301 2 064
Uganda 5 522 2 690 8 212
Zaire 379 435 814

8 888 8 173 17 061--

(1) Provision for j .ee't,ing chc.r':;8s 1'01" tax refunds in respect of the United States
of H~lel'ic8.

(;2) .:.klc:.~nces ~va.iJ.c.'ule c:md r:Jt 1'(:L.l.,ired to Get c>:.rges _"or refund of ~Jt her natiol1,,~

iJ1.Cor,lG t'.:ce3

'1 he net 00.1[3.nce of ~n ,[-;'3f;, 787 is :J.cCQunt.,ed for ('8 follo.,-! s:

, 8jl·1.~l,. !'
~ .. 1..-'1 .~' ....

bUci;;et L',.i:..F ~)..UC 'l'otL1.1
, . Id ,J ;;~
"1;70 Ij. 106 740 8 106 740,. '- u

1971 7 1<)1 091 7 191 091
1970 '-"3 37J 83 373.'

19l'/) L;.30 59) L1JO 595
l or -\ 71/1. 862 ?lh ~6?,.~...; ~ ,~

J CI/'7 77? 184 L~l} 5'~7 816 751•• ,. G

'O(I/!:(.
• I _/JI ,) ..,

,. 1 )1 1)/ c\o :~06 L:51 01.2 612 511 2 ':'·11') 336I "'. Cl.\ ,.. , .•1C8 ...... }=l,:) ....' '"-

18 5h? 651 495 586 82 511 19 655 7Lr8

b/ These exclude the non-United States portion of staff assessment income of UNEF
for 1961 through 1967 ($465,138) and ONUC for 1961 through 1964 ($855,163), which are
reflected in the respective accounts of these operations.

a/ The amount of $17,061 will be adjusted as a charge against the credit of the
I following Member States:

I,
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Balance Advances ReEa;yment~ Balance-AI1QtmElnts 1 Januarl during during 31 December---rl.vaHabl: issued 19B year year
~$ $ $ $ $

bb.lance-
~r

With prior concurrence. 811 020
. 081 794 of the Advisory Committee

65 oo~ on Adminis~rative and
418 291 ~udge~ary Questions:
714 131,

Insurance, Secretariat
0;:- 00 "7'u I ~ I

building 59 150 79 504 19 270 39 tidO 58 894: 312 33f Paper purchases 150 000 135 159 81 303 41 9' J 174 548J~r 211 85( Catering and related
services (operating

nat.i.ons; capital) 75 000 50 000 308 697 283 697 75 000Gift Centre (operating
,-,r'3 $5' capital) 1.25 000 125 000 - - 125 000
,::(j I.

-343 08j
409 150 389 663 409 270 365 491 h33 442626 231

Within the limit of the

r 838 78'1 $150,000 revolving fund
for other self-liquidating
purchases and activities 153 900 69 160 196 502 194 062 71 600

563 050 458 823 605 772 559 553 505 042. - . :---..-

SCHEDULE 7

Working Capital Fund

Advance§ to finance miscellaneous self-liquidating Eur9hases and activi14!=

for the lear ended 31 December 19Z?
ltates

JEF
~e

L..I
-65-
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(continued)

I
SCHEDUU~ 8

Credit in I
I

connexion ~ I

11:

I'otaL with transfer Balance :\1

Member States advances of surplus Collections due :!\li- u

$ $ $ $ III
ta Iance

Hondura.s 16 000 431 15 569 r\due
...

T Hungary 192 000 4 533 187 467
Iceland 16 000 431 15 569...

620 000 26 547 593 453India .......
Indonesia 112 000 5 073 106 927 ...- 88 000 2 267 85 733Iran
Iraq 28 000 971 27 029
Ire;Land 60 000 1 727 58 273 -- Israel 80 000 1 511 78 489 .... 111I IItaly 1 416 000 24 281 1 391 719

,I ,
,I, !

Ivory Coa.st 16 000 16 000
III1iJamaica 16 000 16 000

Japa.n 2 160 000 23 634 2 136 366 - 1-...
Jordan 16 000 431 15 569 i :1

Kenya 16 000 16 000 ' ill
ill.... Khmer Republic 16 000 431 15 569 ... 11...

Kuwait 32 000 32 000 il'- : it...
Laos 16 000 431 15 569 I'...

1\Lebanon 20 000 540 19 460 .....

Lesotho 16 000 16 000 ...
I I

Liberia 16 000 431 15 569

tLibyan Arab RepuQlic 28 000 431 27 569 -
Luxembourg 20 000 648 19 352 .)

Madagascar 16 000 16 000 IMalawi 16 000 16 000

~
.... Malaysia 40 000 1 835 38 165... Maldives 16 000 16 000

Mali 16 000 16 000... Malta 16 000 16 000.... Mauritania 16 000 16 000
Mauritius 16 000 ... 16 000
Mexico 352 000 7 662 344 338 -
Mongolia 16 000 16 000 ....
Morocco 36 000 1 511 34 489 ...

....
Nepa~ 16 000 431 15 569 -.... Netherlands 472 000 10 900 461 100 ...... New Zealand 128 000 4 533 123 467 ...... Nicaragua 16 000 431 15 569 ...
Niger 16 000 16 000
Nigeria 48 000 - 48 000 ...

.... Norway 172 000 5 288 166 712 ...
Pakistan 136 000 4 317 131 683 ....... Panama 16 000 431 15 569 ...
Paraguay 16 000 431 15 569 ...

.... Peru 40 000 1 187 38 813 -... Philippines 124 000 4 640 119 360 ...
"oland 564 000 14 784 549 216 ...

'O'al 64 000 2 158 61 842 -,
H.om~ la 144000 3 669 140 331 ....... Rwanua 16 000 16 000- ...... Saudi Arabia 28'000 648 27 352 ......
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(continued)

,

SCHEDUU~ 8

Credit in I
I

connexion ~ I

11:

'rotal with transfer Balance :\1

Member States advances of surplus Collections due :!\li- tI

$ $ $ $ 11,

Hondura.s 16 000 431 15 569 ... r\
Hungary 192 000 4 533 187 467

11Iceland 16 000 431 15 569 ,I

India 620 000 26 547 593 453 .... l!
W\Indonesia 112 000 5 073 106 927 ... II1

Iran 88 000 2 267 85 733 !'I

'I~IIIraq 28 000 971 27 029 qll
Ire;Land 60 000 1 727 58 273 ...

I1Israel 80 000 1 511 78 489 ... ::: II IItaly 1 416 000 24 281 1 391 719
,I ,
,I, !

Ivory Coa.st 16 000 16 000
III1iJamaica 16 000 16 000

Japa.n 2 160 000 23 634 2 136 366 - 1-
Jordan 16 000 431 15 569 ....

i il
Kenya 16 000 16 000 ' II1

illKhmer Republic 16 000 431 15 569 ... 11

il'Kuwait 32 000 - 32 000 : it
Laos 16 000 431 15 569 I'...

1\Lebanon 20 000 540 19 460 -
Lesotho 16 000 16 000 ...

I I
Liberia 16 000 431 15 569

tLibyan Arab RepuQlic 28 000 431 27 569 ...
Luxembourg 20 000 648 19 352 .)

Madagascar 16 000 16 000 IMalawi 16 000 16 000

~
Malaysia 40 000 1 835 38 165
Maldives 16 000 16 000
Mali 16 000 16 000
Malta 16 000 16 000
Mauritania 16 000 16 000
Mauritius 16 000 ... 16 000
Mexico 352 000 7 662 344 338 -
Mongolia 16 000 16 000 ....
Morocco 36 000 1 511 34 489 ...
Nepa~ 16 000 431 15 569 ....
Netherlands 472 000 la 900 461 100 ...
New Zealand 128 000 4 533 123 467 ...
Nicaragua 16 000 431 15 569 ...
Niger 16 000 16 000
Nigeria 48 000 - 48 000 ...
Norway 172 000 5 288 166 712 ...
Pakistan 136 000 4 317 131 683 ....
Panama 16 000 431 15 569 ...
Paraguay 16 000 431 15 569 ...
Peru 40 000 1 187 38 813 -
Philippines 124 000 4 640 119 360 ...
"oland 564 000 14 784 549 216 ...

'O'al 64 000 2 158 61 842 -,
H.om~ la 144000 3 669 140 331 ...
Rwanua 16 000 - 16 000 ...
Saudi Arabia 28'000 648 27 352 ...

-67-

},
I
r
1':' .• 1•

....'

...

...

...

....

...

...

....

....
....

...

...
....

...

....

....

...

...

...

-
-
...
...

ialance
due
T



SCHEDULE 8 (,2Encluded)

Credit in
connexion

Total with transfer Balance
9f surp1u~ Co11ectio~ -Member States advances due-$ $ $

*'Senegal 16 000 - 16 000 ....
Sierra Leone 16 000 - 16 000 -Singapore 20 000 20 000
Somalia 16 000 16 000 -South Africa 216 000 6 044 209 956 -Spain 416 000 la 036 405 964 -Sri Lanka 20 000 1 079 18 921 ~

Sudan 16 000 648 15 352 0-

Swaziland 16 000 16 000
Sweden 500 000 15 000 485 000
Syrian Arab Republic 16 000 576 15 424 -Thailand 52 000 1 727 50 273

il Togo 16 000 - 16 000
\'I Trinidad and Tobago 16 000 - 16 000 -
III

Tunisia 16 000 540 15 460
Turkey 140 000 6 367 133 633:f: i! Uganda 16 000 - 16 000 -

I1
Ukrainian Soviet Socia.1ist

Republic 748 000 19 425 728 575 -I I
Union of Soviet Socialist

I:
Republics 5 672 000 146 981 5 525 019 -United Kingdom of Great

\
,I Brita.in and Northern
J Ireland 2 360 000 83 958 2 276 042 -, United Republic of Tanzania 16 000 16 000' -United States of America 12 608 000 350 834 12 257 166 -Upper Volta 16 000 - 16 000 -Uruguay 28 000 1 296 26 704 -Venezuela 164 000 5 396 158 604 ....

Yemen 16 000 431 15 569 -Yugoslavia 152 000 3 777 148 223 -Zaire 16 000 - 16 000 -Zambia 16 000 .... 16 000 ....

40 032 000 1 025 092 39 006 908 ....
--
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2 360 000 83 958 2 276 042 -16 000 16 000' -12 608 000 350 834 12 257 166 -16 000 - 16 000 -28 000 1 296 26 704 -164 000 5 396 158 604 ....
16 000 431 15 569 -152 000 3 777 148 223 -16 000 - 16 000 -16 000 .... 16 000 ....

40 032 000 1 025 092 39 006 908 ....
--

Member States

Senegal
Sierra Leone
Singapore
Somalia
South Africa
Spain
Sri Lanka
Sudan
Swaziland
Sweden
Syrian Arab Republic
Thailand
Togo
Trinidad and Tobago
Tunisia
Turkey
Uganda
Ukrainian Soviet Socia.list

Republic
Union of Soviet Socialist

Republics
United Kingdom of Great

Brita.in and Northern
Ireland

United Republic of Tanzania
United States of America
Upper Volta
Uruguay
Venezuela
Yemen
Yugoslavia
Zaire
Zambia

SCHEDULE 8 (,2Encluded)

Credit in
connexion

Total with transfer
advances 9£ surplu~ Collections

$ $ $
16 000 - 16 000
16 000 - 16 000
20 000 20 000
16 000 16 000

216 000 6 044 209 956
416 000 la 036 405 964

20 000 1 079 18 921
16 000 648 15 352
16 000 16 000

500 000 15 000 485 000
16 000 576 15 424
52 000 1 727 50 273
16 000 - 16 000
16 000 - 16 000
16 000 540 15 460

140 000 6 367 133 633
16 000 - 16 000

748 000 19 425 728 575

5 672 000 146 981 5 525 019
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SCHEDULE 9

United Nation~ Special Account

Investments as at 31 December 1972Balance
due--

*'....
...

...

...

...

...

-

-
...
...

...

...

...

...

....

...

...

...

....

...

Chemical Bank, Bahamas, 5 per cent ­

7 days call

Irving Trust Company -

United Nations Deposit Account,

4 1/2 per cent,

Midland Bank Finance Corporation Ltd, ,

7 per cent on call, £ 198,182.64

-69-

Market value
$

7 500 000

13 539 640

465 217

21 504 857

Book value
$

7 500 000

13 539 640

465 217

21 504 857

;,
!
;, i..

~.'

SCHEDULE 9

United Nation~ Special Account

Investments as at 31 December 1972Balance
due--
*'....
...

--...
...

-

-

-
...

...
-...
...

-...
...--

Chemical Bank, Bahamas, 5 per cent ­

7 days call

Irving Trust Company -

United Nations Deposit Account,

4 1/2 per cent,

Midland Bank Finance Corporation Ltd.,

7 per cent on call, £ 198,182.64

-69-

Market value
~

7 500 000

13 539 640

465 217

21 504 857

Book value
$

7 500 000

13 539 640

465 217

21 504 857

~.'
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SCHEDULE 10

Special Account for the proceeds from t he sale of United Nations bonds

United Nations bonds outstanding and repaYments as at 31 December 1972

Total bonds
Member States Bond no. Unamortized Amortized sold -
-- $ -,-- -

<1P

Afghanistan 26 16 475 8 525 25 000
Australia 11 2 636 000 1 364 000 4 000 000
Austria 60 626 400 273 600 900 000
Belgium 99 921 600 278 400 1 200 000
Burma 38 65 900 34 100 lOO 000
Cameroon 34/ 6 306 3 263 9 569
Canada 27 4 112 160 2 127 840 6 240 000
China 41' 329 500 170 500 500 000
Cyprus 69 18 218 7 957 26 175
Denmark 3 1 647 500 852 500 2 500 000
Denmark 94 2 452 200 897 800 3 350 000
Egypt (Egyptian pounds 75,652.416) 84 173 993 75 997 249 990
Ethiopia 96 139 200 60 800 200 000
Pi.n.Iand 2 975 320 504 680 1 480 000
Ghana 74 69 600 30 400 100 000
Greece 22 6 590 3 410 10 000
Honduras 45 6 590 3 410 10 000
lce1and 4 52 720 27 280 80 000
India 49 1 392 000 608 000 2 000 000
Indonesia 21 131 800 68 200 200 000
Iran 55 174 000 76 000 250 000
Iran 86 183 000 67 000 250 000
Iraq 75 69 600 30 400 100000
Ireland 12 197 700 102 300 300 000
Israel 5 131 800 68 200 200 000
Italy 6 5 904 640 3 055 '360 8 960 000
Ivory Coast 24 39 540 2(' " 60 000
Jamaica 68 13 920 6 20 000
Japan 52 3 480 000 1 520 Vu"", 5 000 000
Jordan 15 16 475 8 525 25 000
Jordan 70 34 800 15 200 50 000
Khmer Republic 80 3 480 1 520 5 000 I
Kuwait 19 659 000 341 000 1 000 000
Lebanon 37 5 451 2 820 8 271
Liberia 87 40 720 14 909 55 629
Liberia 90 105 680 38 691 144 371

,

Libyan Arab Hepub1i.c 67 17 400 7 600 25 000
Luxembourg 44 65 900 34 100 100 000
Malaysia 100 224 060 115 940 340 000
Mali 66 13 920 6 080 20 000
Mauritania (CFA francs 659,000) 51 2 636 1 348 ·3 984
Morocco 39 184 520 95 480 280 000
Morocco 91 87 840 32 160 120 000
~etherlands 29 452 733 234 267 687 000
Netherlands 48 927 768 ·405 232 1 333 000
New Zealand (£ sterling 117,301.53) 13 275 356 158 208 433 564
New ZeaLand (£ sterling 49,714.29) 54 116 700 56 161 172 861
New Zealand (£ sterling 24,844.73) 58 58 321 28 066 86 387
New Zealand (£ sterling 24,857.14) 62 58 350 28 081 86 431
New Zeala.nd (£ sterling 24,857.14) 63 58 350 28 080 86 430

,
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SCHEDULE 10

Special Account for the proceeds from t he sale of United Nations bonds

United Nations bonds outstanding and repaYments as at 31 December 1972

Total bonds
Member States Bond no. Unamortized Amortized sold -
-- $ -,-- -

<1P

Afghanistan 26 16 475 8 525 25 000
Australia 11 2 636 000 1 364 000 4 000 000
Austria 60 626 400 273 600 900 000
Belgium 99 921 600 278 400 1 200 000
Burma 38 65 900 34 100 lOO 000
Cameroon 34/ 6 306 3 263 9 569
Canada 27 4 112 160 2 127 840 6 240 000
China 41' 329 500 170 500 500 000
Cyprus 69 18 218 7 957 26 175
Denmark 3 1 647 500 852 500 2 500 000
Denmark 94 2 452 200 897 800 3 350 000
Egypt (Egyptian pounds 75,652.416) 84 173 993 75 997 249 990
Ethiopia 96 139 200 60 800 200 000
I·'inland 2 975 320 504 680 1 480 000
Ghana 74 69 600 30 400 100 000
Greece 22 6 590 3 410 10 000
Honduras 45 6 590 3 410 10 000
lceland 4 52 720 27 280 80 000
India 49 1 392 000 608 000 2 000 000
Indonesia 21 131 800 68 200 200 000
Iran 55 174 000 76 000 250 000
Iran 86 183 000 67 000 250 000
Iraq 75 69 600 30 400 100000
Ireland 12 197 700 102 300 300 000
Israel 5 131 800 68 200 200 000
Italy 6 5 904 640 3 055 '360 8 960 000
Ivory Coast 24 39 540 2(' " 60 000
Jamaica 68 13 920 6 20 000
Japan 52 3 480 000 1 520 Vu"", 5 000 000
Jordan 15 16 475 8 525 25 000
Jordan 70 34 800 15 200 50 000
Khmer Republic 80 3 480 1 520 5 000 I
Kuwait 19 659 000 341 000 1 000 000
Lebanon 37 5 451 2 820 8 271
Liberia 87 40 720 14 909 55 629
Liberia 90 105 680 38 691 144 371

,

Libyan Arab Hepub1i.c 67 17 400 7 600 25 000
Luxembourg 44 65 900 34 100 100 000
Malaysia 100 224 060 115 940 340 000
Mali 66 13 920 6 080 20 000
Mauritania (CFA francs 659,000) 51 2 636 1 348 . 3 984
Morocco 39 184 520 95 480 280 000
Morocco 91 87 840 32 160 120 000
~etherlands 29 452 733 234 267 687 000
Netherlands 48 927 768 ·405 232 1 333 000
New Zealand (£ sterling 117,301.53) 13 275 356 158 208 433 564
New Zeala.nd (£ sterling 49,714.29) 54 116 700 56 161 172 861
New Zealand (£ sterling 24,844.73) 58 58 321 28 066 86 387
New Zealand (£ sterling 24,857.14) 62 58 350 28 081 86 431
New Zeala.nd (£ sterling 24,857.14) 63 58 350 28 080 86 430

,
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SCHEDULE 10 (conclude~)

Note: The amount of the unamortized portion of the bonds payable in currencies
other than United States dollars is shown above and enclosed in brackets.

I
~ \
I'

lilt

~I!
1\!
iH

135 020
1 488

(274)

1 564 549
4 216

372

10 434 327
2 800

44 103 000
15 569 840

5 543 000
6 854 082
3 423 975

769 379
300 000
100 000
100 oqQ

153 890 307

10 000 000
2 000 000

400 000
10 000

1 900 000

168 200 307

Total bonds
sold
$

1 000 000
1 800 000
3 900 000

500 000
750 000
20 000
24 357
19 496
50 000

5 800 000
8 670 000

160 000
10 000
8 750

485 000
100 000

8 639

Amortized
$

341 000
613 800

1 045 200
152 000
228 000

6 080
8 888
7 693

17 050
1 977 800
2 323 560

54 560
3 410
2 660

165 385
30 400

2 S07

3 410 000
608 000
136 400

3 410
647 900

55 114 224 .

3 807 507
851

15 039 123
5 309 315
1 685 072
2 083 641
1 040 888

206 194
91 200
34 100
30 400

50 308 514

Grand total 169 905 67$

Unamortized
'!P

659 000
1 186 200
2 854 800

348 000
522 000
13 920
15 469
11 803
32 950

3 822 200
6 346 440

105 440
6 590
6 090

319 615
69 600

5 832

6 626 820
1 949

29 063 877
10 260 525

3 857 928
4 770 441
2 383 087

563 185
208 800
65 900
69 600

103 581 793

6 590 000
1 392 000

263 600
6 590

1 252 1002

113 086 083

28
77
40
18
36

-71-

Non-member States

Germany, Federal Republic of
Germany, Federal Republic of
Republic of Korea
Republic of Viet-Nam
Switzerland

Member states Bond no.

Nigeria 42
Norway 1
Norway 93
Pakistan 50
Philippines 71
Saudi Arabia 65
Sierra Leone (£ sterling 6,590.00) 23
Sri Lanka (Sri Lanka rupees 79,080) 30
Sudan 8
Sweden 7
Sweden 92
Thailand 57
Togo 9
Trinidad and Tobago 79
Tunisia 14
Turkey 78
Uganda (£ sterling 2,484 .. 52) 76
United Kingdom of Great Britain and

Northern Ireland (£ sterling
2,823,025.44) 32

United Republic of Tanzania 72
United states of America 33
United States of America 43
United States of America 53
United States of America 64
United states of A:.lerica 82
United States of America 88
Venezuela 59
Yugoslavia 47
Yugoslavia 56

Total

Add:-Exchange gain on the Q~amortized portion of bonds
payable in currencies which were devalu~d in
November 1967 and in August 1969:

On bonds payable in sterling
On bonds payable in Sri Lanka rupees
On bonds payable in CFA francs

Exchange gain or (loss) on the unamortized portion
of bonds payable in currencies which were revalued
during 1972:

On bonds payable in sterling
On bonds payable in Sri Lanka rupees
On bonds payable in CFA francs

000
000
000
000
000
569
000
000
175
000
000
990
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
271
629
371
000
000
000
000
9$4
000
000
000
000
564
$61
387
431
430

onds
r-

~
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SCHEDULE la (conclude~)

Note: The amount of the unamortized portion of the bonds payable in currencies
other than United States dollars is shown above and enclosed in brackets.

135 020
1 488

(274)

1 564 549
4 216

372

10 434 327
2 800

44 103 000
15 569 840

5 543 000
6 854 082
3 423 975

769 379
300 000
100 000
100 oqQ

153 890 307

10 000 000
2 000 000

400 000
10 000

1 900 000

168 200 307

Total bonds
sold
$

1 000 000
1 800 000
3 900 000

500 000
750 000
20 000
24 357
19 496
50 000

5 800 000
8 670 000

160 000
la 000
8 750

485 000
100 000

8 639

Amortized
$

341 000
613 800

1 045 200
152 000
228 000

6 080
8 888
7 693

17 050
1 977 800
2 323 560

54 560
3 410
2 660

165 385
30 400

2 807

3 410 000
608 000
136 400

3 410
647 900

55 114 224 .

3 807 507
851

15 039 123
5 309 315
1 685 072
2 083 641
1 040 888

206 194
91 200
34 100
30 400

50 308 514

Grand total 169 905 678

Unamortized
iP

659 000
1 186 200
2 854 800

348 000
522 000
13 920
15 469
11 803
32 950

3 822 200
6 346 440

105 440
6 590
6 090

319 615
69 600

5 832

6 626 820
1 949

29 063 877
10 260 525

3 857 928
4 770 441
2 383 087

563 185
208 800
65 900
69 600

103 581 793

6 590 000
1 392 000

263 600
6 590

1 252 1002

113 086 083

28
77
40
18
36

42
1

93
50
71
65
23
30

8
7

92
57
9

79
14
78
76

32
72
33
43
53
64
82
88
59
47
56
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Bond no.

Total

Member states

Non-member States

Germany, Federal Republic of
Germany, Federal Republic of
Republic of Korea
Republic of Viet-Nam
Switzerland

Add:- Exchange gain on the Q~amortized portion of bonds
payable in currencies which were devalu~d in
November 1967 and in August 1969:

On bonds payable in sterling
On bonds payable in Sri Lanka rupees
On bonds payable in CFA francs

Exchange gain or (loss) on the unamortized portion
of bonds payable in currencies which were revalued
during 1972:

On bonds payable in sterling
On bonds payable in Sri Lanka rupees
On bonds payable in CFA francs

Nigeria
Norwa,y
Norway
Pakistan
Philippines
Saudi Arabia
Sierra Leone (£ sterling 6,590.00)
Sri Lanka (Sri Lanka rupees 79,080)
Sudan
Sweden
Sweden
Thailand
Togo
Trinidad and Tobago
Tunisia
Turkey
Uganda (£ sterling 2,484 .. 52)
United Kingdom of Great Britain and

Northern Ireland (£ sterling
2,823,025.44)

United Republic of Tanzania
United states of America
United States of America
United States of America
United States of America
United states of A:.lerica
United States of America
Venezuela
Yugoslavia
Yugoslavia

000
000
000
000
000
569
000
000
175
000
000
990
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
000
271
629
371
000
000
000
000
984
000
000
000
000
564
861
387
431
430

onds
r-
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SCHEDULE 18

United Nations Peace-keeping For ce in Cyprus

Status of pledges un~id as at 31 De2ember 1972

_ Contributions..pledged

250 000,/
600 OO~J

~.

125 000-1

...

-' 300
1500
2 000

400

-

...

541 360

-

-

...
1000

1 080 00(#

Unpaid
balance

$ -

100 000

1 889 83#1
8 900 000

10 000
-=-=13~5~0:';-1 :398

:3 178 8~
10 322 575

...

19 308 183

19 308 183
-

360 000
223 684

260 911
6 000

16 250
500

...

2 758 625
12 700 000

Collections
in current

yeir
100000
160 000
113 788

360 000
150 000

1 000 000
10 000

400 000
4 000
4 000

578 258
2 167

100 000

Total. due
:iIi

200 000
160 000
113 788
250 000
960 000
275 000

1 000 000
10 000

400 000
4 000
4 000

1 119 618
2 167

100 000
300

1 500
2 000

L"OO
260 911

6 000
16 250

500
1 000

1 440 000
223 684

-
...
2 000

260 911
6 000

16 250
500

1 000
360 000
223 684

2 404 604 4 648 463
4 800 000 21 600 000

- 10 000
':C""'10~9~99~29~2 32 809 581

(6 792 444) 2 178 82d
17 791 736 29 630 758

400

300
1500

....

...

...
-

...

-

...

720 000

600 000
200 000

1 080 000

Unpaid Pledge~

balance current
Erior,....Y:ear y,ear

.$ $
100 000 100 000

... 160 000
54 230 59 558

250 000
360 000

75 000
1 000 000

10 000
400 000

4 000
4 000

399 618
2 167

100 000

2 243 859
16 800 000

10 000
21 810 289

2 971 267
11 839 022

Australia
AUGtria
Belgium
cyprus
Denmark
Finland
Germany, Federa.l Republic of.
Ghana
Greece
Iceland
Iran
Italy
Jamaica
Japan
Lebanon
Liberia
Mauritania
Nepal
Norwa,y
Pakistan
Sierra Leone
Singapore
Somalia
Sweden
Switzerland
United Kingdom of Great

Britain and Northern
Ireland

United States of America
Zambia

Less:
-united States of America

--------
W Payment of contributions pledged will be made in whole or in paJ:'tJ by means of an

offset against Government IS claims for reimbursement of co stsin respect of the Force in
Cyprus.

PJ The amount of i3,178,,823 of unpaid United ~tates pledges has Hot been recorded
as an asset of the UNFICYP Special Account, because it s payment by the United States is
not assured."" ~

-91-
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SCHEDULE 18

United Nations Peace-keeping r'orce in Cyprus

Status of pledges un~id as at 31 De2ember 1972
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$ -

100 000

1 889 83#1
8 900 000

10 000
~13-5""';;;0;';;;-1 398

3 178 8~
10 322 575

-

19 308 183

-
2 758 625

12 700 000

19 308 183

360 000
223 684

260 911
6 000

16 250
500

Collections
in current

yeir
100000
160 000
113 788

360 000
150 000

1 000 000
10 000

400 000
4 000
4 000

578 258
2 167

100 000

Total. due
:iIi

200 000
160 000
113 788
250 000
960 000
275 000

1 000 000
10 000

400 000
4 000
4 000

1 119 618
2 167

100 000
300

1 500
2 000

l"OO
260 911

6 000
16 250

500
1 000

1 440 000
223 684

-
...
2 000

260 911
6 000

16 250
500

1 000
360 000
223 684

2 404 604 4 648 463
4 800 000 21 600 000
~ - ~~ 10 000
10 999 292 32 809 581

(6 792 444) 2 178 82}
17 791 736 29 630 758

400

-

300
1500

....

...

...

...

-

...

720 000

600 000
200 000

1 080 000

_ Contributions.. pledged
Unpaid Pledge~

balance current
Erio~.xear lear

.$ $
100 000 100 000

... 160 000
54 230 59 558

250 000
360 000

75 000
1 000 000

10 000
400 000

4 000
4 000

399 618
2 167

100 000

2 243 859
16 800 000

10 000
21 810 289

2 971 267
11 839 022

Australia
AUGtria
Belgium
Cyprus
Denmark
Finland
Germany, Federa.l Republic of.
Ghana
Greece
Iceland
Iran
Italy
Jamaica
Japan
Lebanon
Liberia
Mauritania
Nepal
Norwa,y
Pakistan
Sierra Leone
Singapore
Somalia
Sweden
Switzerland
United Kingdom of Great

Britain and Northern
Ireland

United States of America
Zambia

Less:
-united States of America

--------
W Pa;Ylllent of contributions pledged will be made in whole or in paJ:'tJ by means of an

offset against Government IS claims for reimbursement of co stsin respect of the Force in
Cyprus.

PJ The amount of i3,178,823 of unpaid United ~tates pledges has Hot been recorded
as an asset 01.' the UNFICYP Special Account, because it s payment by the United States is
not assured."" ~
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SCHEDULE 19

United Nations Peace~keepine Force in Cy~rus

9~ligat~ons i~curred in the year ended 31 December 1972

-------.:---- 1· .
-92-

Foreign
contrib

Austr

Austr

Canad

Chile

Demna

Fiji

Germa
Rep

Irela

Japan

Liech

Norwa

PhiJi

Swede

Switz

Unite
Gr
an
Ir

Unite
of

345 852

9 570 000

3 401 242

13 317 094

17 423 221

Obligations incurred

425 811 425 8ll

136 462 300 490 436 952

158 182 5 688 163 870

167 243 ll~ 518 181 761

119 353 63 131 182 484

210 496 347 094 557 590

88 592 31 481 120 073

16 055 2 639 18 694

292 979 479 551 772 530

339 841 2 683 342 524

295 180 579 919 875 099

3 561 332 3 893

12 220 2 142 14 362

5 600 4 884 10 484

2 271 '575 1 834 ,.;?52_ 4 106 127-- .~-

Dis- / Unliquidated -
bll!'sementsa obli::;ations Tota1~

rh . ,,- (~.. ID
':J ..p <:)

425 811

436 952

163 870

181 761

182 484

557 590

120 073

18 694

772 530

342 524

375 099

3 893

14 362

10 )~,84

4 106 127

345 852

9 570 000

3 401 242

13 317 094

GRAND TOTAL 17 423 221

Allotments
issued

et>
'v

Total

Freight

Miscellaneous supplies and services

Rotation of contingents

Rations

Personal m~il and postage

Stationery and office supplies

Mis8ellaneous equipment

Salaries and wages

Payroll of local staff

Common staff costs

Travel and subsistence of staff

Rental of premises

Operation transportation equi.pmerrt

Communications

B. For prior years:

1969 equipment and supplies

1970 equipment and supplies

1971 equipment and supplies

Total

A. For 1972:

a/ Obligations recorded in the United Nations Peace-keeping Force in Cyprus
Account are limited to the funds available to the Secretary-General through voluntary
contributions pledged or paid to the account to meet the costs to the Organization
pertaininr, to the Force. In 1972, the estimated costs to the Organization pertaining
to the Force amounted to ;f)14 :1220 ,000, of which $10,114,000 are not recorded in the
accounts for lack of the required funding. Similarly, obligations totalling
$5 j 820 , 000 were not recorded in the accounts for 1971, resulting ina cumulative
unrecorded obligation total of $15,934,000.

~
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SCHEDULE 19

United Nations Peace~keepine Force in Cy~rus

9~ligat~ons i~curred in the year ended 31 December 1972

Allotments
issued

et>
'v

B. For .prlor years:

1969 equipment and supplies

1970 equipment and supplies

1971 equipment and supplies

Total

A. For 1972:

Salaries and wages 425 811

Payroll of local staff 436 952

Common staff costs 163 870

Travel and subsistence of staff 181 761

Rental of premises 182 484

Operation transportation equipn1ent 557 590

Communications 120 073

Freight 18 694

Miscellaneous supplies and services 772 530

Rotation of contingents 342 524

Rations 375 099

Personal m~il and postage 3 893

Stationery and office supplies 14 362

Mis8ellaneous equipment 10 )~,84

Total 4 106 127

345 852

9 570 000

3 401 242

13 317 094

GRAND TOTAL 17 423 221

Obligations incurred
Dis- I Unliquidated -

bll!'sementsa obli::;ations Tota1~
rh . ,,- (~.. ID
':J ..p <:)

425 811 425 8ll

136 462 300 490 436 952

158 182 5 688 163 870

167 243 ll~ 518 181 761

119 353 63 131 182 484

210 496 347 094 557 590

88 592 31 481 120 073

16 055 2 639 18 694

292 979 479 551 772 530

339 841 2 683 342 524

295 180 579 919 875 099

3 561 332 3 893

12 220 2 142 14 362

5 600 4 884 10 484

2 271 '575 1 834 ,.;?52_ 4 106 127-- .~-

345 852

9 570 000

3 401 242

13 317 094

17 423 221

Foreign
contrib

Austr

Austr

Canad

Chile

Demna

Fiji

Germa
Rep

Irela

Japan

Liech

Norwa

PhiJi

Swede

Switz

Unite
Gr
an
Ir

Unite
of

al Obligations recorded in the United Nations Peace-keeping Force in Cyprus
Account are limited to the funds available to the Secretary-General through voluntary
contributions pledged or paid to the account to meet the costs to the Organization
pertaininr, to the Force. In 1972, the estimated costs to the Organization pertaining
to the Force amounted to ;f)14:J 220,000, of which $10,114,000 are not recorded in the
accounts for lack of the required funding. Similarly, obligations totalling
$5 j 820,000 were not recorded in the accounts for 1971, resulting ina cumulative
unrecorded obligation total of $15,934~000.
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SCHEDUlE 20
United Nations 1'r~1:i(: f or-er-a t i on in Dacca

- Status of pledges unpa.id as at 31 December 1912
I

Ita1~
, . i

~ Pledges for 1972 and prior years Collections~)

Unpaid during 1972
balance For

~5 811 -prior Pledged prior Unpaid

:6 952 yeir s Adjustments for 1972 Total ,years F'or 1972 balance
~ ~ ~ $ $ $

:3 870 Foreign exchange

11 761
cont ributions

Australia 115 337 (115 337)
i2 484 ,

Austria 35 000 65 000 100 000 35 000 65 000
:7 590 Canada .... 1 000 000 1 000 000 - 1 000 000 -
o 073 Chile 3 000 3 000 3 000

.8 694 Denmark 1 003 8'72 1 003 872 1 003 872 -
'2 530 Fiji - 5 000 5 000 5 000

·2 524
Genmany, Federal

Republic of - - 1 037 735 1 037 735 - 1 037 735
'5 099 Ireland - 91 384 91 384 91 384

3 893
,

Japan 9 519 737 9 519 737 9 519 737

,4 362 Liechtenst ein - 2 632 2 632 - 2 632

.0 484 Norway - ? 850 002 2 850 002 2 850 002

16 127 PhiJ ippines ... 2 239 2 239 2 239

Sweden .... 3 217 500 3 217 500 J 217 500

Switzerland ... 750 000 750 000 750 OL"O ,...

·5 852 United Kingdom of
'0 000 Great Britain

and Northern
11 242 Ireland 2 475 247 (1 237 624) 37 377 1 275 000 1 237 623 37 377

:7 094 United States .
of America ... 31 300 000 ]1 ;00 000 31 300 000 ....

~3 221 2 628 584 (1 352 961) 50 882 478 52 158 101 1 275 623 50 817 478 65 000
--

;~

.untary
lion
,aining ,
the

.-1.··..a.. .-.- ~_~ ......
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/
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SCHEDUlE 20
United Nations 1'r~1:i(: f OT,(?rnti-:m in Dacca

- Status of pledges unpa.id as at 31 December 1912
I

Ita1~
, . i

~ Pledges for 1972 and prior years Collections~)

Unpaid during 1972
balance For

~5 811 -prior Pledged prior Unpaid

:6 952 leirs Adjustments for 1972 Total ,years F'or 1972 balance
~ ~ ~ $ $ $

:3 870 Foreign exchange

11 761
cont ribut ions

Australia 115 337 (115 337)
i2 484 ,

Austria 35 000 65 000 100 000 35 000 65 000
'7 590 Canada .... 1 000 000 1 000 000 - 1 000 000 -
~o 073 Chile 3 000 3 000 3 000

.8 694 Denmark 1 003 8'72 1 003 872 1 003 872 -
'2 530 Fiji - 5 000 5 000 5 000

·2 524
Germany, Federal

Republic of - - 1 037 735 1 037 735 - 1 037 735
'5 099 Ireland - 91 384 91 384 91 384

3 893
,

Japan 9 519 737 9 519 737 9 519 737

,4 362 Liechtenstein ... - 2 632 2 632 ... 2 632 -
.0 484 Norway - ? 850 002 2 850 002 2 850 002

16 127 PhiJ ippines ... 2 239 2 239 2 239
Sweden .... 3 217 500 3 217 500 J 217 500
Switzerland ... 750 000 750 000 750 OL"O ,...

·5 852 United Kingdom of
'0 000 Great Britain

and Northern
11 242 Ireland 2 475 247 (1 237 624) 37 377 1 275 000 1 237 623 37 377

:7 094 United States .
of America ... 31 300 000 ]1 ;00 000 31 300 000 ....

~3 221 2 628 584 (1 352 961) 50 882 478 52 158 101 1 275 623 50 817 478 65 000
--
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SCHEDULE 22

United Nations Fund for Humanitarian Assistance to ?akistan

Status of pledge~unpaid as at ,31. pecember 197:L

United Nations Fund for Humanitarian Assistance to Pakistan

Total$ •.

3 53)
--

1 30,8

Unlis.uidat 62­
obligations

$

,2 227,

Disbursements
.. $ -

Pledged Collections
for 1272 during 1972 Unpaid balance

$ $ $

la 000 - 10 000

45 254 45 254 -
50 000 50 000 -
50 000 50 000 -

210 305 210 30,5

365 559 355 559 10 000

Allotments
issued

$

12 000

Obligations incu~~d for the year ended 31 December 197?

Travel and subsistence

SCHEDULE 23

Members. .

Austria

Belgium

Norway

Sweden

Iran

,;;-,
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SCHEDULE 22

United Nations Fund for Humanitarian Assistance to ?akistan

Status of pledge~unpaid as at ,31. pecember 197:L

United Nations Fund for Humanitarian Assistance to Pakistan

Total$ •.

3 53)
--

1 30,8

Unlis.uidat 62­
obligations

$

.2 227,

Disbursements
.. $ -

Pledged Collections
for 1272 during 1972 Unpaid balance

$ $ $

la 000 - 10 000

45 254 45 254 -
50 000 50 000 -
50 000 50 000 -

210 305 210 30,5

365 559 355 559 10 000

Allotments
issued

$

12 000

Obligations incu~~d for the year ended 31 December 197?

Travel and subsistence

SCHEDULE 23

Members. .

Belgium

Austria

Norway

Sweden

Iran

,;;-,
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SCHEDULE 28
;cononuc and social activities - Regional

Asoets, D..abilities and unencUTJ!._~erl'Ld.. fund bal~.:..~i)...§...A~-.ll December 1972

171 192

473 679

Total
~

473 798
473 798

4ljl 068

473 798

171 311

300 000

2 4FJ7

(17 270)

119

119

United Na~j.ono

Internatio!}al
Ir!..stitllt.0'or
DocW11enta~ion

~:m Housing,
Building and

Planning, New Delhi
Q

47'3 679
473 679

490 949

(17 270)

300,000

248:7

f'rust Fund
for J'.CLA

Documentation
and Research

Centre
iv

ij)

Balance of unencumb~red_funq.?
Balance available 1 January 1972
Add: Adjustment

~~cess of income over expenditures (see below)
Deduct: J~locations issued for progrrorunes
Balance available 31 December 1972
Total liabilities, reserves and unencunlbered funds

Liabilities and~~
Accounts. payable
Unliquidated obliEations
Provision for repatriation grant, compensation

claims, etc.
Deferred contributions and income
Reserve for allocations
Due to United Nations General Fund (statement VII)

Total

T. statnment of assets, liabilities and unencumbered
fund balance
Assets: •

Cash at banks and on hand
Interest-be~ring bank deposit
Letters of credit
Invectment.s
Pledged contributions receivable fro~ Governments
Accounts receivable
Accrued interest on investments
Remittances to executing agencies
Deferred charges and other assets
Due from United Nations General Fund. (statement VU)

Total

II. Statement of income and expenditure
Income:
Contrd.outd.ons from Governments
PuhLi,c donations
Subventions
Interest. income
Eiscellaneous, savings in liquidating obligations

and adjustment s

I~cess of income over expenditure

Less: Expenditure
Personal services
Zquipment and supplies
Administrative overhead
Other

Total

Total

-107-

8 940

8 940

26 210
26 210

(17 2'70)

(a) (b)

8 940

8 940

26 210
26 210

(17270)

SCHEDULE 28
;cononuc and social activities - Regional

Asoets, D..abilities and unencUTJ!._~erl'Ld.. fund bal~,:,,~E-..§...A~-.ll December 1972

171 192

473 679

Total
~

2 4FJ7

473 798
473 798

4ljl 068

473 798

171 311

300 000

(17 270)

119

119

United Na~j.onG

Internatio!}al
Ir!..stitllt.0'or
DocW11enta~ion

~:m Housing,
Building and

Planning, New Delhi
Q

47'3 679
473 679

490 949

(17 270)

300,000

248:7

f'rust Fund
for J'.CLA.

Documentation
and Research

Centre
iv

ij)

Balance of unencumb~red_funq.?
Balance available 1 January 1972
Add: Adjustment

~~cess of income over expenditures (see below)
Deduct: Allocations issued for prograJrunes
Balance available 31 December 1972
Total liabilities, reserves and unencunlbered funds

Liabilities and~~
Accounts. payable
Unliquidated obliEations
Provision for repatriation grant, compensation

claims, etc.
Deferred contributions and income
Reserve for allocations
Due to United Nations General Fund (statement VII)

Total

T. statnment of assets, liabilities and unencumbered
fund balance
Assets: •

Cash at banks and on hand
Interest-be~ring bank deposit
Letters of credit
Inveotmcnts
Pledged contributions receivable fro~ Governments
Accounts receivable
Accrued interest on investments
Remittances to executing agencies
Deferred charges and other assets
Due from United Nations General Fund. (statement VlI)

Total

II. Statement of income and expenditure
Income:
Contrii.JUtions from Governments
Public donations
Subventions
Interest. income
Eiscel1aneous, savings in liquidating obligations

and adjustment s

I~cess of income over expenditure

Less: Expenditure
Personal services
Zquipment and supplies
Administrative overhead
Other

Total

Total

-107-

8 940

8 940

26 210
26 210

(17 270)

(a) (b)

8 940

8 940

26 210
26 210

(17270)
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500

12 750

13 250

Unpaid
Pleiges

142 734

626 160

196 747

150 000

437 706

500
50 000

114 996
50 000

100 000
S5 S11
3 500
2 500
1 000
3 000
6 000

134S6
20 000
1 000

31 056
90 669

790
SS 495
19 531

121 655
2 001
5 000

S11 790

Collections
durin~ 197(~

'l'ota1
due
$

2S6 160

339 4S120 000

Pledged
for

1972
---r-

12 750 12 750
500

50 000 50 000
114 996 114 996

50 000 50 000
100 000 100 000

2900 S5 S11
3 500 4 000
1 000 2 500

1 000
3 000 3 000
6 000 6 000

13 4S6 13 4S6
20 000 20 000
1 000 1 000

31 056 31 056
90 669 90 669

670 79D
SS 49!i SS 49~

19 531 19 531

121 655 121 655
2 801 2 001
5 000 -? 000

73S 58g S25 040

120

-109-

500

S2 S31
500

1 500
1 000

S6 451

Unpaid
balance
prior

~

2S6 160

319 4S1

437 706

Economic and social activities - Country

Combined status of E1~~ges unpaid as at 31 December 1972

United Nations Consolidated Educational
-and Trainin~ Programme for 'Southern
h!r~~

Australia
Barbados
Canada
Denmark
Finland
France
Germany, Federal Republic of
Greece
India
Indonesia
Iran
Ireland
Italy
Japan
~J1a1aysia

N3therlands
Norway
Sierra Leone
SI<ledGn
S~<li t zer'Land
Unitod Kingdom of Great Britain
and Northern Ireland

United Hepublic of Tanzania
YU8os1avia

Fund of the United Nations for the
Development bf ~feSt Ir~an ~FUNDWI)

Indonesia

Funds-in-trust ~rogramme for the
Republic of Za~re

Zaire

Zair8 administrative support costs

Zaire

r..

' ..

.. ' .' . . ." ," I' .... ,\. . , .
",. - " ,. ;:- ... . '.

" '. . .'.. "
o '.. r.P.... " , .

• ., ' '." ,,' • .' ....~ > .' '. ' ... .." \, ~ ~ • " ,," ",

SCHEDULE 30
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I:

500

1,3 250

12 750

Unpaid
P1eiges

142 734

626 160

500
50 000

114 996
50 000

100 000
85 811
3 500
2 500
1 000
3 000
6 000

13 486
20 000
1 000

31 056
90 669

790
88 495
19 5.31

121 655
2 801
5 000

Sll 790

150 000

196 747

437 706

Collections
durin~ 197(~

'l'otal
due
$
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339 481
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1 000 1 000

31 056 31 056
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19 531 19 531

121 655 121 655
2 001 2 001
5 000 -? 000

Z.3S 58g S25 040

20 000
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for

1972---r-

-109-
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120

S2 831
500

1 500
1 000

86 451

Unpaid
balance
prior

~

2S6 160

437 706

319 4S1

Economic and social activities - Country

Combined status of El~~ges unpaid as at 31 December 1972

United Nations Consolidated Educational
-and Trainin~ Programme for 'Southern
h!r~~

Australia
Barbados
Canada
Denmark
Finland
France
Germany, Federal Republic of
Greece
India
Indonesia
Iran
Ireland
Italy
Japan
~J1alaysia

N3therlands
NO~<lay

Siel~ra Leone
SI<ledGn
S~<li t zerland
Unit'3u Kingdom of Great Britain
and Northern Ireland

United Hepublic of Tanzania
YU80s1avia

Fund of the United Nations for the
Development bf ~i6St Ir~an (FUNDWI)

Indonesia

Funds-in-trust ~rogramme for the
Republic of Zalre

Zaire

Zair8 administrative support costs

Zaire
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500

6 375
2 000

218 002

638 351---

100 000

Unpaid
pledges

$

500
lQ.._OOO

15 000
500

2 000
2 000

10 000

Collections
duri1 197.2.

"

168 75?

U85 511

Total
due

0--

Pledged
for

1972
~-

----

6 375 6 375
2 000 2 000

15 000 15 000
500 500

2 000 2 000
2 000 2 000

10 000 10 OGO
500 500

-'-". 500 500
- 21...~ 388"/5-'---

Unpaid
balance
prior
years

cr,-
'fl

~ll_70~ 1 21p 154 3 023 86s----

SCHEDULE 30 (concluded)

of Viet-Na.m

TOTAL

0v[',)don

AUp'cralia
Oanoroon
Fin1and
Icole.nd
Jndoneod.a
Iran
Je..pan
Re: u'''l.l c.~ ~.. IJ• ..l..

Tu:d':'JY

United Nations Trust Fund for----'-:1:"--'.---. .._"--,-_._-. OperalJional Programme - Lesotho
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6 375
2 000

218 002

100 000
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Eledges

$

500
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15 000
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2 000
2 000

10 000

168 75?

085 511

Collections
duril 1972

"

Total
due
0--

--_.

Pledged
for

1972
~-

6 375 6 375
2 000 2 000

15 000 15 000
500 500

2 000 2 000
2 000 2 000

10 000 10 OGO
500 500

-'-". 500 500
- 21...~ 388"/5-'---

Unpaid
balance
prior
years

cr,-
'fl

~ll_70~ 1 21p 154 3 023 86s----

SCHEDULE 30 (concluded)

of Viet-Na.m

TOTAL

3vl'.ldon

AUp'cralia
Cc9J.1oroon
FinJ.and
Icole.nd
Indon~3Gia

Iran
Je..pan
}"le'" u'''l.l c.~ ~.. IJ• ..l..

Tu:d':'Jy

United Nations Trust Fund for
-=-operat'ional Progra:mme:LesOtho

, .•._-_._...._--

Unit. :)d l:e:i:,ions Trust Fund for the-'-.. _.. _- -_... _._. ··_-_···__·__·_·_r,···---f
Provision of Operational \~Pl~
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dCHEDUIE 33

Overhead

Un1.tecfNaticnis' and' Unftecf NatTons' '-IndustrialDevelopmerit -Organ~zatJ.on ..
~. . ~

.Overhead' costs for funds-in-trust projects

Status of funds as at 31 December 1972

United Jations adJr.inistre,tive sUPEort cost~ for
tecl~nical assista.nce -fu:nds--i'n-tmsi proje'ct-s ---
Balance as at 1 January 1972

Add:- Over-head on projects for '\"] i:ich the Unit ed i:'ations
is executing aeency

4~~djustr~lent of p:' ior year I s 0blig&tions
Refund of prior year ' s expenditure
Overhead on rrojects for itlhich the Unit ed l\~B.tions

is II in association "dth agenc ie S"

Interest income

Less:
Expendit UI:' e
Unliquidated obligations

Balance as at 31 December 1972

Repre sented by:
Interest-beCJ.ring bank account
Accrued interest receivable
Due fror" United Nations General Fund

I,ess: Reserve for unl.Lcu.idat.ed obligations

-114-

United
lIe.tions

$

451 347

393 694
8 018
5 087

35 765
9 481

903 392

450 966
9 420

460 386

446 ~.43
5 983

452 426
9 420

!:si}) 006

urrno
~­

iW

65 965

65 065

131 030

52 717

52 717

78 313

78 313

78 3.J.:J

Total
I'~

~?

517 312

458 759
8 018
5 087

35 765
9 481

1 0.3.4 42..2

503 683
9 420

513 103

524 756
5 983

530 739
9 420

521 ~19

w

Bc

Re

;:;CHEDUIE 33

Overhead

, l'

"

unitecfNaticnis' and- Unftecf NatTons' '-IndustrialDevelopmerit 'Organ~zatl.on ..
~. . ~

.Overhead' costs for funds-in-trust projects

Status of funds as at 31 December 1972

United Jations adJr.inistre,tive sUPEort cost~ for
tecl~nical assista.nce -funds~-in:"trus-=t proje'ct-s '"
Balance as at 1 January 1972

Add:- Overhee.d on projects for'\"] i:ich the Unit ed i:"ations
is executing aeency

4"~djustr~lent of p:' ior year I S 0blig&tions
Hefund of prior 3rear's expenditure
Overhead on rr ojects for vlhich the Unit ed l\~C\,tions

is II in association "dth e.gencje s"
Interest income

Less:
Expendit UI:' e
Unliquidated obligations

Balance as at 31 Decer:l.ber 1972

Repre sented by:
Interest-beCJ.ring bank account
Accrued interest receivable
Due fray" United Nations General Fund

I,ess: Reserve for unli(~uidated obligations

-114-

United
lIe.tions

$

451 347

393 694
8 018
5 087

35 765
9 481

903 392

450 966
9 420

460 386

446 ~·43
5 983

452 426
9 420

!:±..LJ3 006

_. '--~,- .... ---".,. .

UI;mo
~­

iW

65 965

65 065

131 030

52 717

52 717

78 313

78 313

78 3.J.:J

Total
I'~

~?

517 312

458 759
8 018
5 087

35 765
9 481

1 0.3.4 42..2

503 683
9 420

513 103

524 756
5 983

530 739
9 420

521 ~19

w

Bc
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~ 17 450
\ 205

16'867

17 655
-J 788

17 t,.50
205

17 655

78..§

16 867

161 900 161 900
260 260

1 849 1 849
325 325

158 632 158 632

140 977 140 977
788 788

lU 765 141 765

16 867 16 867

United
Nabions UNIDO Total,", -,-- $cij)

.>jsupport ;,' 1

( 5 702) ( 5 702)

Less: Reserve for unliquidated obligations

-115-

World Food Pr'ogr-amme adElinistrative
costs-
Balance as at 1 January 1972

Add:-
Food and Agriculture Organization

allotnent for 1972
Refund of prior year's expenditures
Savings on liquidation of prior :'ear l s.

obligations
Interest income

Lesar
Expsndtiture
Unliquidated obligations

Balance as at 31 Decenmer 1972

Represented by:
Interest-bearing baru< account
Accrued interest receivable
Due frolll United Nations General Fund

, f

756
983

759
018
087

765
481
l±22

312

1

.J12-

I 739
) 420

. 31.9

~.

5 702)

Total
$

161 900
260

16 867

1 849
325

158 632

140 977
788

141 765

16 867

(

~ 17 450
\ 205

17 655
-J 788

UNInG-,--

17 t,.50
205

17 655
788-

16 867

161 900
260

1 849
325

158 632

140 977
788

lU 765

16 867

( 5 702)

W.orld Food ProgranJlle adElinistrative support
costs-
Balance as at 1 January 1972

Less: Reserve for unliquidated obligations

-115-

3Cf~DULE 33 (continued)

Add:-
Food and Agriculture Organization

allotnent for 1972
Refund of prior year's expenditures
Savings on liquidation of prior :'ear l s.

obligations
Interest income

IJess:
Expcnditure
Unliquidated obligations

Balance as at 31 Decenilier 1972

Represented by:
Interest-bearing baru< account
Accrued interest receivable
Due frolll United Nations General Fund

, f

756
983

759
018
087

765
481

l±22

312

1

.J12-

I 739
) 420

. 31.9

~.



211 200 211 200
3 921 3921 Bc1 088 1 088

216 /6,...· 216 662
Fl

o G

209 395 209 395
1 860 1 860

211 25~ 211 255

5 407 5 407,

Ur

LE
453

Total
$

UNIDO--r

453

United
Nations
~

Ba.Lance as ~!.t 31 De cenber 1972

United Nations amiunistrative support costs for
Fund of the United Nations for the Development
of Hest Irian
Balance as at 1 January ~972

Less:
E,rpenditure
Unliuuidated obligations

Add:
--Xllocated in 1972

Adjustl1~ent of IX ior year 1 S obliga.tions
Hef'und of prior year's expendf.t.ure

Represented by:
Due f'r-o», United Nations Gener-a.l, Fund

Less: Reserve for unliquidated obligations

7 267 7 267
7 267 7 267
1 860 1 860

5 407 5 407--..-.,.----..

-116-

F1-

211 200 211 200
3 921 3921 Bc1 aSB 1 08S

216 /6,...· 216 662 Fl
o G

209 395 209 395
1 860 1 860

211 25~ 211 255

5 407 5 407,

Ur

LE
453

Total.
$

UNIDO--r

453

United
Nations-r-

Balc"'.nce as ~!.t 31 Dece~:lber 1972

Less:
E,r penditure
Unliuuidated obligations

United Nations amiunistrative support costs for
Fund of the United Nations for the Development
of Hest Irian
Balance as at 1 ,January ~972

Add:- Allocated in 1972
Adjustl1~ent of IX ior year 1 S obliga.tions
Hefund of prior year's e:.K1Jel1diture

Represented by:
Due froL United Nations Genera.l Fund

Less: Reserve for unliquidated obligations

-116-

7 267 7 267
7 267 7 267
1 860 1 860

5 407 5 407--..-.,.----..

F1-



SCHEDUIE 33(con_cludedt

453

United Nations administrative SUP20rt costs for
Trust Fund for S cial Industrial Services
A)...~~.~~ted in 1972 -scne-auIe 2 B ,
Adjustment to prior year's obligations

Less:
Expenditure
Unliquidated obligations

United
Nations-r

63 279
145

63 424

63 424

UNIDO-,- Total-,-
63 279

:1;45
63 424

63 424

, '
I

63 424

574 881
707

6 888

582 476

63 424

582 476

574 881
707

6 888

224 199 224 199 i
531 670 531 670 I

1121 1 121-
756 990 756 990 L
174 514 174' 514

174 514 174 514
582 476 582 476

Repre sented by:
Interest-bearing bank account
Accr-ued interest
Due fron United Nations General Fund

Balance as at 31 December 1972

Less:
Expenditure
Unliquidated obligations

Fund for Population Activities
Balance as at 1 January 1972
Add:

Allocated in 1972
Interest income

Balance as at 31 December 1972

395
860

200
921
oss
662-

-
255

407---
267
267
860

407-

95 898 95 898

-117-

Fund for operational progranilIles for Lesotho
and SvTaziland

Balance as at 1 January 1972

Add:- Interest income

Balance as at 31 December 1972

Represented by:
Interest-bearing baru( account
Accrued interest receivable
Due from United Nations General Fund

93 783

2 115

95 898

94 563 '
1 335

93 783

2 115

95 898

94 563
1 335

SCHEDUIE 33 (con_eludedt

63 424

63 279
:1;45

63 424

63 424

Total-,-

574 881
707

6 888

582 476

UNIDO-,-
63 279

145
63 424

63 424

63 424

574 881
707

6 888

582 476

224 199 224 199 I
531 670 531 670 I

1121 1 121-
756 990 756 990 L
174 514 174' 514

174 514 174 514
582 476 582 476

United
Nations
-r

Less:
Expenditure
Unliquidated obligations

Repre sented by:
Interest-bearing bank account
j~ccrued interest
Due froD United Nations General Fund

Balance as at 31 December 1972

United Nations administrative SUP20rt costs for
Trust Fund for S cial Industrial Services
M.~~.~~ted in 1972 -scne-auIe 2 B,
Adjustment to prior year's obligations

Fund for Population Activities
Balance as at 1 January 1972
Add:

Allocated in 1972
Interest income

Balance as at 31 December 1972

Less:
Expenditure
Unliquidated obligations

395
860

453

200
921
oss
662-

267
267
860

407-

-
255

407---

95 898 95 898

-117-

Fund for operational progr&lmeS for Lesotho
and SvTaziland

Balance as at 1 January 1972
Add:- Interest income

Balance as at 31 December 1972

Represented by:
Interest-bearing baru( account
Accrued interest receivable
Due from United Nations General Fund

93 783

2 115

95 898

94 563 '
1 335

93 783

2 115

95 898

94 563
1 335
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SCHEDULE 35
Library Endowment Fund

Status of the Ftmd as at 31 December 1972
$ $

Accumulated income:
Balance as at 1 January 1972
Add:
'et interest received and a.ccrued during year

Deduct:
--Obligations incurred in 1972 for library books and equipment

Balance of unexpended income as at 31 December 1972
Principal of the Fund as at 31 December 1971

Deduct:
Net loss on sale of investments

Total of Fund

Represented by:
Invest.ment;s :

Bonds at cost value:
South ~uropean Pipeline Co., Debenture, 5 1/2 per cent,

1 March 1982
Ford International Capital, Guaranteed, Convertible

Debenture, 6 per cent, 15 March 1986
Honeywcll Capital N.V., Guaranteed Convertible Subordina­

ted Debenture, 6 per cent, 15 November 1986
Transocean Gulf Oil Co., Guaranteed Debenture, 7 1/2

per cent, 1 January 1987 .
Shell International Finance N.V., Guaranteed, 7 1/2

per cent, ,15 January 1987

stocks at cost value:
Carolina Power arrl Light Co., 1,200 shares at no par value
Columbia Gas System Inc., 1,300 shares at $10.00 par value
International Business Machines, 120 shares at $5.00 par

value
International Telephone and Telegraph Corp., 300 shares,

Preferred Stock, Series K, Convertible at t4.00 par value
May Department Stores Co., 800 shares at $2.50 par value
Minnesota Mining and l~nufacturing Co., 400 shares at no

par value
Royal Dutch Petroleum Co., 1,100 shares at 20 guilders

par value
Travelers Corp , , 1,100 shares at $2.50 par value
Warner Lambert Co., 450 shares at $1.00 par value

Cash at banks
Accrued interest receivable

46 030

22 947
68 977
19 000
49 977

544 900

46 662 498 238
548 215

Par Market Cost
value value value

14 000 12 320 14 070

35 000 40 950 42 525

40 000 47 200 45 363

50 000 50 000 50 000

50 000 50 500 50 000
189 000 ~oo 970 201 958

Market Cost Cost
value value value
36 000 32 850
40 300 40 936

48 240 28 745

29 400 30 004
40 000 41 434

34 400 26 644

44 000 38 509
4,2 900 38 369
43 650 40 781 .318 272

358 890 520 230

18 537
9 448

5A8 215

Statement of appt-opr-Lat.Lonsr
Appropriated b~ the General Assembly under

2899 A (XXVI)
Deduct:

Obligations incurred in 1972

resolution
19 000

19 000-
--,"--------. ~; This Fund was transferred to the United Nations by the League of Nat.Lone and
lS administered in accordance with specific rules to ensure the use of the income Q~rived

from the Fund exclusively for the purpose for whi.ch it was originally est.ab.Li.ehcd; that is,
the mp. .nt.enance of a library in the Palais des Nations.

-119-

SCHEDULE 35
Library Endowment Fund

Status of the Ftmd as at 31 December 1972
$ $
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Balance as at 1 January 1972
Add:
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Total of Fund

Represented by:
Investment::i :
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Debenture, 6 per cent, 15 March 1986
Honeywcll Capital N.V., Guaranteed Convertible Subordina­

ted Debenture, 6 per cent, 15 November 1986
Transocean Gulf Oil Co., Guaranteed Debenture, 7 1/2

per cent, 1 January 1987 .
Shell International Finance N.V., Guaranteed, 7 1/2

per cent, ,15 January 1987

stocks at cost value:
Carolina Power arrl Light Co., 1,200 shares at no par value
Columbia Gas System Inc., 1,300 shares at $10.00 par value
International Business Machines, 120 shares at $5.00 par

value
International Telephone and Telegraph Corp., 300 shares,

Preferred Stock, Series K, Convertible at t4.00 par value
May Department Stores Co., 800 shares at $2.50 par value
Minnesota Mining and l~nufacturing Co., 400 shares at no

par value
Royal Dutch Petroleum Co., 1,100 shares at 20 guilders

par value
Travelers Corp., 1,100 shares at $2.50 par value
Warner Lambert Co., 450 shares at $1.00 par value

Cash at banks
Accrued interest receivable

46 030

22 947
68 977
19 000
49 977

544 900

46 662 498 238
548 215

Par Market Cost
value value value

14 000 12 320 14 070

35 000 40 950 42 525

40 000 47 200 45 363

50 000 50 000 50 000

50 000 50 500 50 000
189 000 ~oo 970 201 958

Market Cost Cost
value value value
36 000 32 850
40 300 40 936

48 240 28 745

29 400 30 004
40 000 41 434

34 400 26 644

44 000 38 509
4,2 900 38 369
43 650 40 781 .318 272

358 890 520 230

18 537
9 448

5A8 215

Statement of appT'opriations:
Appropriated b~ the General Assembly under

2899 A (XXVI)
Deduct:

Obligations incurred in 1972

resolution
19 000

19 000
-

--,"-----------. ~; This Fund was transferred to the United Nations by the League of Nationo and
lS administered in accordance with specific rules to ensure the use of the income Q~rived

from the Fund exclusively for the purpose for which it was originally establi~hcd; that is,
the mp.~ntenance of a library in the Palais des Natione.

-119-



SCllliDULE 36

1. ~

baaes
r-e so)
from
be dr
Assen

United Nations Interna'[.ional School
,Construction Account: Sununary curnulative source and application of funds
_. for the period' 30 December 1965 to 31 December 1972

93 904 ...
886 209 ... ...

1 381 132 ....
10 559 ... )0,000

: 371 864 30 000

Feasibility studies
and costs for
temporary
locations 39th Street 25th Street

$ -- $

j'

'Iil

Total-,-
93 904

886 209
1 381 132

40 559
2 401 804

11 801 875
1 128 361
~10 680

15.840 916

2 412 94] 2. 412 940
8 818 449 8 818 449
1 511 357 1 707 744 2.... ... finan

12 742 746 12 939 133 that

499 979 499 979
16 Me
$3.7 .

13 242 725 13 439 112 payme
ahoul,
hava :

13 272 725 15 840 916 curre
1972,

3.
an am
Assem
speed

...

...

...

83 937

83 937

83 937

83 937

...

...

...
112 450

112 450

112 450

2 484 254Total

Total

~'urniture and furnishings
Total construction and

furniture and furnishings

Construction:
Site development
General contract
Fees, administration, etc.
Others
Tota~ construction

I Funds provaIed by:
lord r'oundaLion
f~ockefeller Brothers
Interest, etc.

11 Funds applied to:
Site studies and costs
Leasehold improvements
Rental subsidies
Noving costs

Total, non~capitalized costs

,I
~l

.,
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SCHEDULE 36

1. ~

baseE
reso]
from
be dr
Assen

United. Nations Interna'[.ional School
,Construction Account: Sununary cumulative source and application of funds
_. for the period' 30 December 1965 to 31 December 1972

93 904 ...
886 209 ... ...

1 381 132 .....

10 559 ... ,30,000
: 371 864 30 000

Feasibility studies
and costs for

temporary
locations 39th Street 25th Street

$ -- $

j'

'Iil

Total-,-
93 904

886 209
1 381 132

40 559
2 401 804

11 801 875
1 128 361
~lO 680

15.840 916

2 412 94') 2. 412 940
8 818 449 8 818 449
1 511 357 1 707 744 2.... ... finan

12 742 746 12 939 133 that

499 979 499 979
16 Me
$3.7 .

13 242 725 13 439 112 payme
shoul'
have·

13 272 725 15 840 916 curre
1972,

3.
an am
Assem'
Speci,

...

...

...
-

83 937

83 937

83 937

83 937
...
...

-120-

...

112 450

112 450

112 450

2 484 254Total

~'urniture and furnishings
Total construction and

furniture and furnishings

Total

Construction:
Site development
General contract
Fees, administration, etc.
Others
Tota~ construction

I ?unds provi'1ed by:
lord r'oundaLion
f~ockefeller Brothers
Interest, etc.

11 Funds applied to:
Site studies and costs
Leasehold improvements
Rental subsidies
Noving costs

Total, non~capitalized costs

.,



,.

,c

\

ANNEX

Explanatory notes on assessed contributions receivable

1. The amounts of assessed contributions receivable have been arrived at on the
bases of the Financial Regulations' and Rules of the United Nations and the relevant
resolutions of the General Assembly. With reference to' the amounts shown as unpaf.d
from certain Member States, the Governments concerned have requested that attention should
be drawn to the position of t·!·~-:"" r delegations at successive sessions of the General
Assembly, and, in particular to the following:

(L) To the extent that the amounts relate to expenditures under the United
Nations Emergency Force Special Account and the Congo ~ E2£ Account,
these expenditures in their view have been illegally included and they
do not consider themselves bound to participate in them under the
provisions of Article 17 of the Charter;

(ii) A similar position of principle applies for the years 1963-1972 in
respect of their estimated share of some expenditure items included
in the United Nations regular budget, such as the United Nations Bond
Issue, the United Nations Commission for the Unification and
Rehabilitation of Korea, the United Nations Memorial Cemetery in
Korea, and, prior to 1968, the United Nations Truce Supervision
Organization in Palestine and the United Nations Field Service;

(iii) To the extent that the respective amounts under the regular budget
relate to their dollar shares of the appropriations for technical
assistance as provided for in part V of the budgets for 1963-1972,
Bulgaria, the Byelorussian Soviet Socialist Republic" the Ukrainian
Soviet Socialist Republic and the Union of Soviet Socialist Republics
have formally offered to make payment s in the equivalent amount of
local currency. Notification has been received from Bulgaria, the
Byelorussian Soviet Socialist Republic, the Ukraintan Soviet Socialist
Republic and the Union of Soviet Socialist RepUblics that amounts
equivalent to $73 319~ $347 735, $1 314 493 and $9 952 667 respectively,
have been deposited to the Uni.t.sd Nations Account. Of the amount
deposited by the Ukrainian Soviet Socialist Republic, the equivalent
in roubles of $880 000 has been accepted for the financing of expenditure
under part V of the regular budget.

2. As a result of the position of principle taken by « ome Member StaLes in the
financing of certain regular budget items, notably the bond i, le, it is estimated
that a cumulative total of $37.4 million has been withheld from the payments of
16 Member States as at 31 December 1972. This estimate, wldch consists of
$3.7 million for 1972 and $33.7 million for prior years, includes $10.9 million,
payment of which has been offered in non-convertible national currencies. It
should be noted that the sum o~ $37.4 million, which it is estimated that Members
have withheld for reason of principle or offered to pay in natidnal non-convertible­
currencies, is included in the assessed contribution~ outstanding on 31 December
1972, totalling $48.1 million, as shown in statement Ill.

3. The assessed contributions receivable shown in statQ,ment III excludes, however,
an amount of $16 613 395 of unpaid assessed contributions for China that under General
Assembly resolution 3049' C (SSVII) of 19 December 1972 have been transferred to a
special account.
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(ii) A similar position of principle applies for the years 1963-1972 in
respect of their estimated share of some expenditure items included
in the United Nations regular budget, such as the United Nations Bond
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Rehabilitation of Korea, the United Nations Memorial Cemetery in
Korea, and, prior to 1968, the United Nations Truce Supervision
Organization in Palestine and the United Nations Field Service;

ANNEX
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an amount of $16 613 395 of unpaid assessed contributions for China that under General
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2 1 486 880
34 1 447 802 22 938 401 B.

62 44 242 137 ~/ 54 75 404 823 ~/
--

c.
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4. With respect to the Special Account for the United Nations Emergency Force
(UNEF) and the ~ Hoc Account for the United Nations Operation in the Congo (ONUC)
the total unpaid assessed contributions as at 31 December 1972 sho~n on
statements IV and V, amount to $44 242 137 ~ and $75 404 S23 ~/, respectively.
As a result of the position of principle taken by certain Member States, and the fact
that certain other Member States have either made no payments or only partial payments
to these two accounts, the major portion of the unpaid balances, as shown by the
following table, may have to be regarded as uncollectable:

1.

SI
tr
tE

2.
As
st

A.

3.
st

D.

E.

F.

4 251 726

Amount-r-
70 214 69613

o N U C

19

Number of
Members

-

1 681 878

1 038 842

Am$unt

38 586 735

UNEF

4

9

13

Number of
Members

TOTAL

(~) Members that have indicated
they will not contribute

(~) Other Members that have
made no payment s

(£) Other Members with unpaid
UNEF balances representing
additional 25 per bent
assessments for reserve
requirement ~/

(~) Other Members with unpaid
balances representing
difference between assess­
ment and contribut.ion
calculated on revised eost
estimates for 1967 9)1

(~) Remaining arrears

~ Under General Assembly resolution 3049 C (XXVII) of 19 December 1972, the
following unpaid assessed contributions, previously included in these statements have
been transferred to a special account:

UNEF $5 274 570
ONUC $6 687 206

£I For the yp.ars 1965, 1966 and 1967, the General Assembly levied on developed
countries a 25 per cent additional contribution to UNEF for reserve requirements.

s/ In its resolution 2304 (XXII) the General Assembly took note of tIle Secretary­
Generalis revised UNEF cost estimates for 1967 in the amount of $11 396 000. The unpaid
balances represent the difference between the 1967 assessment, calculated on the basis
of $14 million, and the contribution calculated by the Member States themselves on the
basis of the Secretary-Generalis revised cost estimates.

1.
4. With respect to the Special Account for the United Nations Emergency Force i~
(UNEF) and the ~ Hoc Account for the United Nations Operation in the Congo (ONUC) sI
the total unpaid assessed contributions as at 31 December 1972 sho~n on tr
statements IV and V, amount to $44 242 137 ~ and $75 404 S23 ~/, respectively. tEAs a result of the position of principle taken by certain Member States, and the fact
that certain other Member States have either made no payments or only partial payments

2.to these two accounts, the major portion of the unpaid balances, as shown by the
following table, may have to be regarded as uncollectable: As

UNEF o N U C st

-Number of Number of
Members Am$unt Members Amount-r-

(~) Members that have indicated 3.they will not contribute 13 38 586 735 13 70 214 696 st
(:e) Other Members that have

made no payment s 9 1 681 878 19 4 251 726 A.
(g) Other Members with unpaid

UNEF balances representing
additional 25 per bent
assessments for reserve
requirement :el 4 1 038 842

(s!) Other Members with unpaid
balances representing
difference between assess-
ment and contribut.ion
calculated on revised co st
estimates for 1967 9)1 2 1 486 880

(~) Remaining arrears 34 1 447 802 22 938 401 B.

TOTAL 62 44 242 137 ~/ 54 75 404 823 ~/
--

c.

,e

~ Under General Assembly resolution 3049 C (XXVII) of 19 December 1972, the
following unpaid assessed contributions, previously included in these statements have
been transferred to a special account:

UNEF $5 274 570
ONUC $6 687 206

£I For the yp.ars 1965, 1966 and 1967, the General Assembly levied on developed
countries a 25 per cent additional contribution to UNEF for reserve requirements.

£! In its resolution 2304 (XXII) the General Assembly took note of tIle Secretary­
Generalis revised UNEF cost estimates for 1967 in the amount of $11 396 000. The unpaid
balances represent the difference between the 1967 assessment, calculated on the basis
of $14 million, and the contribution calculated by the Member States themselves on the
basis of the Secretary-Generalis revised cost estimates.
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IV. REPORT OF THE BOARD OF AUDITORS

1. The Board of Auditors, established under General Assembly resolution 74 (I),
is required to audit the accounts of the United Nations, including all trust and
special accounts, in accordance with article XII of the Financial Regulations of
the United Nations and with the annex to these Regulations, entitled IVAdditional
terms of reference governing the audit of the United Nations If •

2. In compliance therewith, the Board hereby submits its report to the General
Assembly on the examination of these accounts and its opinion on the financial
statements, as required by paragraph 5 of the annex.

!inancial statements submitted for the year ended 31 December 1972

3. The Secretary-General suomitted for audit the following seven financial
statements, together with 36 relevant schedules and one annex:
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F. Annex - Explanatory notes on assessed contributions unpaid.

E. Trust Funds and other special accounts
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Status of funds as at 31 December 1972, supported by schedule 12

V. Status of funds as at 31 December 1972, supported by schedule 13

United Nations, United Nations Industrial Development Organization and
United Nations Conference on Trade and Development - Technical assistance
operations financed by the United Nations regular programme, United Nations
Development Programme and extra-budgetary trust funds

VI. Status of funds as at 31 December 1972, supported by schedules 14 to 17

IV.

VII. Combined statement of assets and liabilities, income, obligations
incurred and available balances as at 31 December 1972, supported
by B~hedu1es 18 through 36

II. General Fund - Income, obligations incurred and surplus account
for the year ended 31 December 1972, supported by schedules 3 to 5

Ill. General Fund, Harking Capital Fund and Special Accounts ­
Assets and liabilities as at 31 December 1972, supported by
schedules 5 through 11

C. Ad Hoc Account for the United Nations Operation in the Congo

I. 1972 budget appropriations, obligations incurred and unencumbered
balances of appropriations, supported by schedules 1 and 2

B. Special Account of the United Nations Emergency Force

D.

A. United Nations General Fund, Working Capital Fund and Special Accounts

~I
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"(!:.) That procedures satisfactory to the Board of Auditors have been
applied to the recording of all assets, liabilities, surpluses and deficits."

"(d) That the internal controls, including the internal audit, are
adequate in the light of the extent of reliance placed thereupon;

"(£) That the securities and moneys on deposit and on hand have
been verified by certificate received direct from the Organization's
depositaries or by actual count;

"The Advisory Committee on Administrative and Budgetary Questions
may request the Board of Auditors to perform certain specific examinations
and issue separate reports on the results."

"(b) That the financial transactions reflected in the statements have
been in accordance with the Rules and Regulations, the budgetary provisions
and other applicable directives;

"(a) That the financial statements are in accord with the books and
records of the Organization;

"The Board. of Auditors shall perform jointly and severally such
audit of the accounts of the United Nations, including all trust funds and
special accounts, as it deems necessary in order to satisfy itself:

Paragraph 1 of the annex referred to above requires that:

"The Board of Auditors may make observations with respect to the
efficiency of the financial procedures, the accounting system, the
internal financial controls and, in general, the administration and
management of the Organization.

"The Board of Auditors shall be completely independent and solely
responsible for the conduct of the audit.

"The audit shall be conducted in conformity with generally accepted
common auditing standards and, sUbject to any special directions of the
General Assembly, in accordance with the additional terms of reference
set out in the annex to the present Regulations.

5.

7. The Board's examination of the accounts and financial statements was carried
ouf in New York, 3eneva, \Tienna, The Hague, Santiago and Mexico City. All
information requested was obtained and the Board wishes to express its appreciation
of the co-operation and assistance received.

6. The Board's examination was carried out in accordance with the above and
included a general review of the accounting procedures and such tests of the
accounting records, systems of internal financial controls and other supporting
evidence a~ it considered necessary in the circumstances.

4. The scope of audit of the Board of Auditors is governed by the Financial
Regulations, which state that:
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8. During the course of the audits, continuing liaison was maintained by the
Board with the Joint Inspection Unit, the Internal Audit Service, the Administrative
~1anagement Service and the Panel of External Auditors of the United Nations and
specialized agencies, in seeking to avoid any dupliaation of effort and
overlapping of work.

Transmittal of audit reports to the Advisory Committee
on Administrative and Budgetary Questions

9. The Board has provided the Advisory Committee on Administrative and
Budgetary Questions with copies of this report. The Board records its appreciation
to the Advisory Comndttee for its interest and help in supporting the Boardvs
efforts.

Implementation of the Board's 1971 recommendations

10. In its resolution 2912 (XXVII) accepting the financial report and accounts of
the United Nations for the year ended 31 December 1971 and the report of the Board
of Auditors thereon, the General Assembly concurred in the observations of the
Advisory Committee on Administrative and Budgetary Questions (A/8810) and requested
the Secretary-General, in the lilSht of the discussion in the Fifth Committee, to
take such remedial action as might be required by the comments of the Board of
Auditors.

11. The remedial action which has been taken or is contemplated by the Secretar:r­
General is outlined in his financial report for the year ended 31 December 1972
in paragraphs 71 to 137. 1/

12. The Board of Auditors wishes to record its appreciation of the action taken
by the Secretary-General in reporting in this way on the implementation of its
previous recommendations, details of which were transmitted to the Board on
30 March 1973. The availability of the report at an earlier date permitted the
members of the Board the examination of its contents while engaged on the
individual assignments.

13. At its twenty-seventh regular session, held from 6 to 26 June 1973, the
Board took note of the comments of the Secretary-General contained in those
paragraphs relating to the various significant matters brought to the attention
of the Advisory Committee and the General Assembly last year.

14. The 1972 examination revealed that remedial action had been taken on many of
the matters brought to the attention of the Board as a result of the 1971
examination and, where appropriate, further comments on the Secretary-GeneralIs
report have been included in the present report.

15. The Board has noted with satisfaction that, following its suggestion, changes
have been introduced in the presentation of the financial statements for the year
ended 31 December 1972, so as to reflect the complete income and expenditure

!I See chapter I above.
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position of certain of the more clearly identifiable organiz~tional units which are
part of the United Nations. A separate financial statement (VII), supported by
sUbsidiary schedules, has been issued for the first time in 1972 to bring together
in a separate category the financial data on income, expenditure and related
year-end assets and liabilities pertaining to trust funds and other special
accounts of a fiduciary nature authorized by the General Assembly. The financial
data presented in statement VII has been grouped by major homogeneous activity
or objectives, that is, peace-keeping, relief, industrial development, economic
and social activities.

20.
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United Nations Headquarters

16. !inancial sit~ation of the United Nations. The Board has noted the findings
of the Special Committee on the Financial Situation of the United Nations in its
report to the General Assembly at its twenty-seventh session, 2/ with respect to
the short-term deficit as at 31 DeceNber 1972. The Board further noted the deficit
reflected in table 4 of the Secretary-Generalvs financial report ~ccompanying the
financial statements.

17. The Board would record its complete agreement with the action taken by the
General Assembly in its resolution 3049 (XXVII) urging Member States and the
Secretary-General to continue exploring all possibilities for an over-all solution
to the financial difficulties of the United Nations.

18. Verification of bank accounts. Paragraph 1 (c) of the annex to the Financial
Regulations containin5 the additional terms of reference governing audits requires
that the Board satisfy itself that the securities and moneys on deposit and on hand
have been verified by certificate received direct from the Organizationvs
depositaries or by actual count.

19. The Board has again this year experienced difficulties in receiving
Qonfirmation of balances on deposit with some depositaries despite second and
third requests issued on behalf of the Board by the Treasurer. At the conclusion
of its detailed audit work in May 1973, the Board had not received di -.
confirmation from 38 banks as follows:
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gj Official Records of the General Asse~blY:l T'Yrenty···seventh SessiC?E..,
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United Nations Headquarters

United Nations trust funds,
special missions and
special expenses

United Nations Office of
Technical Co-operation

Particulars of each of the above accounts were furnished to the Treasurer requesting
that depositaries be asked to provide the missing confirmations to the Board as
quickly as possible.
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20. The Board has noted the attention given to strengthening the internal
financial controls surrounding bank accounts. During the course of our 1972 audit,
we found that several bank accounts had not been reconciled on a monthly basis in
accordance with financial rule 111.11. Consequently, the Board has again
stressed its earlier recommendations to management, including a suggestion that
the Internal Audit Service be requested to review at regular intervals the
preparation of all bank reconciliations and the follow-up and clearance of
outstanding reconciling items.

21. Financial controll?_' In last year's report, the Board recommended an up-dating
of the existing financial and accounting instructions and their consolidation into
an accounting manual. 3/ The Secretary-General recognizes the need of such a
manual and has informed the Board that steps will be taken in 1974 to implement
this important recommendation.

22. Collection of receivables from two delegations. The Board noted that there are
amounts receivable from two delegations, amounting to ~571,437, which appear to be
uncollectible. Such is the case that receivables from delegations represent
invoices dating to 1967 in the case of one Hember State and a claim fQr an
aircraft, which was destroyed by actions of the air force of another Hember State
in 1965.

23. Working Capital Fund. In last year's report, the Board observed that, due to
the financial difficulties encountered by the United Nations in respect of its
cash liquidity, the advances made from the Working Capital Fund to the General Fund
to finance budgetary expenditures were not repaid promptly, as required by the
Financial Regulations. 4/ For the year ended 31 December 1972, advances made from
the Working Capital Fund to the Genera: Fund in the amount of $39.5 million have
not been repaid. Thus the Working Capital Fund, intended to operate as an
emergency fund, can no longer operate as such unless its principal is effectively
restored and increased substantially.

24. Revenue-producing activities. The Board has also made important recommendations
to the Administration in connexion with the revenue-producing activities, ,vhich
in its opinion should contribute to strengthening the internal controls in
existence as well as to increasing the income derived from some of these activities.

Trust funds, special missions and special expenses

25. Terms and definitions. The Board noted the attention bein~ given by the
Secretary-General in defining trust funds, special accounts, reserves and related
terms. In responding to the reconmendations made by the Joint Inspection Unit
(A/8840), the Secretary-General endorsed th~ Unit's recommendation that the
(~onsultative Committee on Administrative Questions consider the question of defining
trust funds and, at the Game time~ suggested definitions for trust funds, special
accounts and reserves stat_ng that it is possible to remove satisfactorily any
ambiguity in the meaning of these financial terms. In its review of the report and
the related comments by the Secretary-General, the Advisory Committee on

3/ Ibid., Supplement No. 7 (A/8707), para. 19.

~ Ibid., para. 30.
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Administrative and Budgetary Questions requested the Secretary-General to strengthen
as necessary his control over the receipt and expenditure of voluntary contributions
so that all proposals be adequately reviewed, and that decentralization of authority
under programme budgeting does not lead to the lessening of accountability.
Additionally, the Advisory COmh'ittee invited the Board of Auditors to place more
emphasis on trust funds in its future audits, and requested the Secretary-General
to ensure that the Internal Audit Service gives all necessary attention to
voluntary funds.

26. While the results of the study to be undertaken by the ConSUltative Committee
on Administrative Questions will not be available until the latter part of 1973,
the Board was informed that the Office of Financial Services was developing
an administrative instruction to govern control of trus+ f'unds. Furthermore, the
accounts and financial statements for the year 1972 :L \.,_ .....A~ li the positive attention
being given by the Secretary-General in reporting fully with a view to uniformity
in definitions and disclosure. The Board recognizes the importance attached to
the results of the forthcoming study by the Comndttee in clarifying the definitions
and establlcihing appropriate classifications.

27. Financial statements ano schedules. In its 1971 report, the Board outlined a
lack of criteria and inconsistencies in the presentation of financial statements, 21
and conseqi. errtLy recommended that the trust fund schedules should be redesigned with
the view to more adequate and meaningful disclosure of their operations and
financial situations. 6/ In order to implement these recommendations, a new format
for financial statements was introduced by the Office of Financial Services so as
to ensure uniformity in disclosure and consistency in the application of accounting
principles relating to trust fund accounts. Statement VII now summarizes in the new
format all trust funds and special accounts established by the Secretary-General
under the Financial RegUlations and Rules of the United Nations within appropriate
categories of activities. The schedules supporting statement VII provide the same
financial information in the new format for each trust fund and special account.
As a result, the total presentation is now more uniform and comprehensive.

28. The Board has reviewed with the Administration the format and content of these
new financial statements and has made several suggestions for further improvements
to be reflected in 1973, which will also take into account the conclusions to
be reached by the Consultative Committee on Administrative Questions, as well as
the effect of the implementation of programme budgeting.

29. In 1971, the Board reported that certain trust funds did not reflect the real
unexpended balances principally because the actual expenditures incurred by
executing agencies were not reported in the accounts. In order to implement the
Board's recommendations, it was decided that allocations issued to agencies should
no longer be recorded as expenditures incurred and, instead, should be charged
directly, or deducted from, the balance of unencumbered funds. Furthermore, the
accounting procedures introduced during 1972 reflect the actual expenditures
reported by agencies in the income and expenditure statement for the amount of
programme implemented during the current year. As a result, the balance of
unencumbered funds of $66.7 million now reflects the true balance of uncommitted
resources available for future programmes associated with the operations of
trust funds and special accounts.

2! Ibid. , para. 37.

6/ Ibid. , para. 36.
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30. With the introduction of these new accounting procedures, not all agencies
submitted reports of expenditures in time to permit their inclusion in the 1972
year-end accounts. Consequently, current years' expenditures, or implementation
of programmes, have been understated by the amount of expenditures remaining to be
reported by executi.ng agencies. The Administration has agreed with the Board's
observations and plans to improve and formalize a system of reporting by the
agencies to ensure a timely recording of these expenditures.

31. During 1972, allocations issued to agencies for programmes of $25.5 million
were deducted from the balance of unencumbered funds. Consequently, the total
allocations issued to agencies for programme implementation amounted to

n $55.5 million, against which agencies requested and received advances of
$28.4 million. To the extent that advances are requested by agencies to finance
their current expenditures, the total balance of $28.4 million will be reported

ns as expenditures in 1973 and sUbsequent years as programmes are implemented within
the authorized levels and purposes contained in the allocations issued to agencies.

a 32. A number of the schedules supporting statement VIr contain additional detail
I 21 in order to meet the needs of full and adequate disclosure and, in 8S~l1e cases,
rith to meet the wishes of donors. The Accounts Division has agreed -r.ha:t further

improvements should be introduced with a view to presentation of inf'r -'~ii:l.tive and
lat meaningful data enabling a comprehensive review of the operations and appraisal

of the financial results of particular trust funds.
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35. The Board drew attention to financial rule 109.2, which requires that "all
securities shall be deposited in custody of duly appointed bankers or in safe
deposit vaults maintained by a recognized financial institution designated by the
Controller". In view of the substantial value of investments now held by the
Treasurer's Office, the Board recommended that'the Office of Financial Services
review the practical aspects associated with the safe custody of securities in the
light of the requirements of rule 109.2.

7/ Ibid., para. 39.

36. Government contributions. In its 1971 report, the Board of Auditors noted
that Governments did not always indicate when payment of pledges would be made. 7/
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34. Some trust fund securities held by a foreign depositary are mixed with other
securities of other United Nations agencies in the depositary's portfolio. Other
trust fund securities held by the United Nations Cashier's Office are also mixed
with those of other United Nations agencies. Because of the problem of specific
identification of ownership of the securities, the Board recommended in 1971 that
appropriate sUbsidiary records be maintained to provide specific identification
of the securities held in safekeeping for each account. Although sUbsidiary
investment ledger cards were introduced in 1972, we found that these records were,
in some cases, incomplete and lacking in the specific information necessary to
identify securities with particular accounts. Consequently, the Board suggested
further improvements in maintaining appropriate records.

33. Investments. The Board did not receive confirmation from one depositary
totalling $300,000. The Treasurer was provided with details of this at the
conclusion of the audit, requesting that the missing confirmation be secured as
quickly as possible.
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35. The Board drew attention to financial rule 109.2, which requires that "all
securities shall be deposited in custody of duly appointed bankers or in safe
deposit vaults maintained by a recognized financial institution designated by the
Controller". In view of the substantial value of investments now held by the
Treasurer's Office, the Board recommended that'the Office of Financial Services
review the practical aspects associated with the safe custody of securities in the
light of the requirements of rule 109.2.

36. Government contributions. In its 1971 report, the Board of Auditors noted
that Governments did not always indicate when payment of pledges would be made. 7/

7/ Ibid., para. 39.
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The Secr~tary-General has informed the Board that this observation has been taken
into c\.. -,ideration in the pledge forms sent to Governments to confirm the
announced contributions. The Board continues to believe that this information is
essential and concurs with the action taken by the Secretary-General in the hope
that all Governments could comply and thereby directly assist mana8ement in more
efficient planning of the available resources.

37. Pledged contributions receivable from Governments. The Board has noted the
favourable response from Governments during 1972 in the payment of their overdue
pledged contributions resulting from. the continuinr, collection efforts by the
Office of Financial Services. As at 31 December 1972, unpaid pledges totalled
$~.o.4 million, (if which $5.3 million were overdue in excess of one year, compared
with $7.2 million overdue in excess of one year as at 31 December 1971. Although
the situation has improved, the Board would again draw attention to the need to
continue to stress collection of overdue balances in order to maintain a strong
financial position within each trust fund and special account to enable the
efficient and timely implementation of programmes.

38. Deferred contributions and income. The 1972 accounts and financial statements
reflect the implementation of the Bo~rdvs recommendation to record 1972 forward
pledges as deferred income, which totalled $6.9 million at year-end. During the
course of our test examination, we noted forward pledges made in 1972 which had not
been recorded, and these omissions were immediately brought to the attention of the
Accounts Division and recorded in the 1972 accounts. Based on the results of the
test examination and its previous observations on government contributions, the
Board was informed that the Accounts Division proposes to undertake a review of the
system and procedures employed by the Contributions Section of the Treasury and
the Accounts Division to process, record and collect pledged contributions.

39. Implementation of recom..rnendations. The Joint Inspection Unit report on trust
funds of the United Nations, and subsequent consideration by tl.~ Secretary-General,
the Consultative Committee on Administrative Questions and the Advisory Committee
on Administrative and BUdgetary Questions cover several policy aspects relating to
trust funds, while the Board's test examination hss dealt only with the accounts
and financial aspects. The Board therefore suggests that its observations and
recommendations be considered together with those in the JIU report and that
management proceed with a r eviev and implementation of' those, as appropriate.

United Nations Peace-keeping Force in Cyprus

40. ynsatisfactory financial arrangements. Ever since the United Nations
commenced its peace-keeping role in Cyprus on 27 ~1arch 1964, pursuant to Security
Conncil resolution 186 (1964) adopt.e d on 4 March 19611- , the financial arrangements
have proved to be unsatisfactory because the Secretary-General has no authority
to use funds ether than voluntary contributions, which have been insufficient
to meet the costs of the Force. During the period from 27 March 1964 to
31 December 1972, these costs have totalled $152.8 million exclusive of ext~a

costs to Governments providing contin~ents, which are estimated to have exceeded
$45 million through 31 December 1972, all of which have been absorbed by
these Governments. The Secretary-General received voluntary contributions from
50 l\1ember States and four non-Member Governments during the eight-year period
totalling $128.6 million, includinp. miscellaneous income. As a consequence,
the shortfall in cash resources of $24.2 million at 31 December 1972 remains
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into c\.. -,ideration in the pledge forms sent to Governments to confirm the
announced contributions. The Board continues to believe that this information is
essential and concurs with the action taken by the Secretary-General in the hope
that all Governments could comply and thereby directly assist mana8ement in more
efficient planning of the available resources.

37. Pledged contributions receivable from Governments. The Board has noted the
favourable response from Governments during 1972 in the payment of their overdue
pledged contributions resulting from. the continuinr, collection efforts by the
Office of Financial Services. As at 31 December 1972, unpaid pledges totalled
$~.o.4 million, (if which $5.3 million were overdue in excess of one year, compared
with $7.2 million overdue in excess of one year as at 31 December 1971. Although
the situation has improved, the Board would again draw attention to the need to
continue to stress collection of overdue balances in order to maintain a strong
financial position within each trust fund and special account to enable the
efficient and timely implementation of programmes.

38. Deferred contributions and income. The 1972 accounts and financial statements
reflect the implementation of the Bo~rdvs recommendation to record 1972 forward
pledges as deferred income, which totalled $6.9 million at year-end. During the
course of our test examination, we noted forward pledges made in 1972 which had not
been recorded, and these omissions were immediately brought to the attention of the
Accounts Division and recorded in the 1972 accounts. Based on the results of the
test examination and its previous Observations on government contributions, the
Board was informed that the Accounts Division proposes to undertake a review of the
system and procedures employed by the Contributions Section of the Treasury and
the Accounts Division to process, record and collect pledged contributions.

39. Implementation of reco:m.rnendations. The Joint Inspection Unit report on trust
funds of the United Nations, and subsequent consideration by tl.~ Secretary-General,
the Consultative Committee on Administrative Questions and the Advisory Committee
on Administrative and BUdgetary Questions cover several policy aspects relating to
trust funds, while the Board's test examination hss dealt only with the accounts
and financial aspects. The Board therefore suggests that its observations and
recommendations be considered together with those in the JIU report and that
management proceed with a revie"r and implementation of' those, as appropriate.
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commenced its peace-keeping role in Cyprus on 27 ~1arch 1964, pursuant to Security
Conncil resolution 186 (1964) adopt1ad on 4 Harch 1961~, the financial arrangements
have proved to be unsatisfactory because the Secretary-General has no authority
to use funds ether than voluntary contributions, which have been insufficient
to meet the costs of the Force. During the period from 27 March 1964 to
31 December 1972, these costs have totalled $152.8 million exclusive of ext~a

costs to Governments providing contin~ents, which are estimated to have exceeded
$45 million through 31 December 1972, all of which have been absorbed by
these Governments. The Secretary-General received voluntary contributions from
50 l\1ember States and four non-Member Governments during the eight-year period
totalling $128.6 million, includinp. miscellaneous income. As a consequence,
the shortfall in cash resources of $24.2 million at 31 December 1972 remains
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to be financed from future voluntary contributions. As at 31 December 1912,
unpaid pledges in the amount of $10.3 million recorded in the accounts are
expected to be realized in due course.

41. During the year 1912, only 21 Governments paid a total of $19,308,183 ag af.ns t
pledges made in 1912 and prior years. Obligations incurred and recorded in the
accounts during the year totalled $4,106,121, leaving oblipations totalling
$11,196,840 unliquidated at 31 December 1912, exclusive of obligations totalling
$15,934,000, which are not recorded in the accounts for lack of necessary funds.
At that date, the UNFICYP Special Account had cash asse~s on hand of only
$4,956,554.

42. On 5 February 1913, the Secretary-General made a further appeal for increased
voluntary contributions, which obviously must be forthcoming if the Force is to
be maintained in Cyprus on a viable financial basis.

43. Contribution b:y: the Governmen"t~Cyprus. Duri.ng 1912, ne£,"otiations continued
with the Government of Cyprus with regard to its responsibility under the Status
of Force Agreement with the United Nations for the provision of aCCOMmodation for
the Force in Cyprus. During these negotiations, the Government of Cyprus was
requested, inter alia, (a) to make a lump sum contribution of approximately
Cyp.£ 200,000 (about $520,000), in lieu of refunding the hire charges for
tentage, which UNFICYP had over a period of eight years incurred costs totalling
$100,000 because the Government has not provided UNFICYP with sufficient
accommodation for its contingents, and (b) to consider the possibility of makin~

a substantial regular cash contribution to each mandate as it was approved.
It was the considered view of UIWICYP that a minimum of Cyp.£ 250,000
(approximately $650,000) would bring the Government's contribution into a more
reasonable alignment with the contribution of other nations pe.rticipating in the
Force.

44. In August 1912, the Government of Cyprus informed the Secretary-General that
the Government had approved a contribution of $500,000 for UNFICYP, half of which
was being applied imr ;diately for improved accommodation for the Force. The
remaining $250,000, to be paid in early 1913, would represent a cash contribution
to the United Nations for UNFICYP support.

45. The Board was informed that negotiations were continuing with regard to the
Uni ted Nations claims for reimbursement of hire char,q;es for tenta,o;e since this
matter has not been fully resolved.

United nations Office at Geneva

46. Accounts and financial statements. The Board i-relcomes the additional
action taken in 1912 at the United Nations Office at Geneva to provide the
Director-General and senior manag_ment with financial statements at regular
intervals, recognizing that further improvements were needed in the nature and
quality of managenlent information in their assessment of the internal financial
~ontrols and results of operations.
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to be financed from future voluntary contributions. As at 31 December 1912,
unpaid pledges in the amount of $10.3 million recorded in the accounts are
expected to be realized in due course.

41. During the year 1912, only 21 Governments paid a total of $19,308,183 alSainst
pledges made in 1912 and prior years. Obligations incurred and recorded in the
accounts during the year totalled $4,106,121, leaving oblipations totalling
$11,196,840 unliquidated at 31 December 1912, exclusive of obligations totalling
$15,934,000, which are not recorded in the accounts for lack of necessary funds.
At that date, the UNFICYP Special Account had cash asse~s on hand of only
$4,956,554.

42. On 5 February 1913, the Secretary-General made a further appeal for increased
voluntary contributions, which obviously must be forthcoming if the Force is to
be maintained in Cyprus on a viable financial basis.

43. Contribution b:y: the Government of Cyprus. Durin,q; 1912, ne£,"otiations continued
with the Government of Cyprus with regard to its responsibility under the Status
of Force Agreement with the United Nations for the provision of aCCOMmodation for
the Force in Cyprus. During these negotiations, the Government of CY9rus "ras
requested, inter alia, (a) to make a lump sum contribution of approximately
Cyp.£ 200,000 (about $520,000), in lieu of refunding the hire charges for
tentage, which UNFICYP had over a period of eight years incurred costs totalling
$100,000 because the Government has not provided UNFICYP with sufficient
accommodation for its contingents, and (b) to consider the possibility of makin~

a substantial regular cash contribution to each mandate as it was approved.
It was the considered view of UIWICYP that a minimum of Cyp.£ 250,000
(approximately $650,000) would bring the Government's contribution into a more
reasonable alignment with the contribution of other nations pe.rticipating in the
Force.

44. In August 1912, the Government of Cyprus informed the Secretary-General that
the Government had approved a contribution of $500,000 for UNFICYP, half of which
\-ras being applied imr ;diately for improved accommodation for the Force. The
remaining $250,000, to be paid in early 1913, would represent a cash contribution
to the United Nations for UNFICYP support.

45. The Board was informed that negotiations were continuing with regard to the
Dni ted Nations claims for reimbursement of hire char,q;es for tenta,o;e since this
matter has not been fully resolved.

United nations Office at Geneva

46. Accounts and financial statements. The Board 1-relcomes the additional
action taken in 1912 at the United Nations Office at Geneva to provide the
Director-General and senior manag_ment with financial statements at regular
intervals, recognizing that further improvements were needed in the nature and
quality of management information in their assessment of the internal financial
~ontrols and results of operations.
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47. As a result of the growing number of operational units being established at
Geneva and the anticipated rise in the level of conference activity consequent
upon the av~ilability of the new building, the financial resources and workload
of the Office will continue to increase, although the activities will not likely
change in SUbstance. With the increased servicing tasks of the Office, every
effort should be made to provide management with a monitoring capability to
contain expenditures and streamline existing practices and procedures.

48. In the Board's opinion, therefore, it is hie;hly desirable that the financial
statements now being prepared in summary form incorporate and highlight the actual
costs of departments, functions and services compared with budgets and similar
costs in the preceding periods. Until these objectives are fully met, managementis
assessment of the internal financial controls and results of operations will be
handicapped when evaluat:i.ng their financial accountability of all resources
entrusted to the United Nations Office at Geneva.

49. Internal financial cor~rols and account~. The Board has noted the steps
taken during 1972 to improve internal controls relating to some of the weaknesses
identified in prior years' audits. The Board's 1972 test examination revealed
additional weaknesses, which were brought to management's attention and on which
management agreed to initiate remedial action. Based on its tes.t examination,
the Board maintains its view that errors and omissions could be materially reduced
or corrected through the use of appropriate analytical procedures in conjunction
with comprehensive and meaningful financial statements and re~orts.

50. Manual of fina.ncL~l and accounting procedures_. Although financial and
accounting Lnat.r'uctri.c ,:;~; have been issued as deemed neceasary for internal financial
and administrative controls, the Board noted that an up-to-date manual consolidating
all of the accounting procedures has not been produced. In addition to identifying
specifically the flow of documentation and delegation of responsibilities,
including the necessary accounting and internal control, the manual would provide
not only an organizatic sI pattern for effective and economic operations, but
also serve as a referenee and guide for new and existing staff members within the
Finance Division and the various operational divisions. ~he Board is of the
opinion, and management has agreed, that such a manual is essential at this time
in view of the increased servicing tasks of the Office and the need to provide for
a more efficient operation. The Board was informed that the preparation of this
manual will likely be undertaken in conjunction with the preparation of a
similar manual for United Nations Headquarters, New York.

51. Netting expenditure accounts with income earned. The regular budget
expenditure accounts at the United Nations Office at Geneva were credited with
income received for services rendered t .talling $130,000. In the Board's view,
the netting of expenditure accounts with income earned is not in accordance with
the definitions and intent of the Financial Regulations and Rules of the United
Nations. Furthermore, this practice diminishes the over-all financial controls
exercised by the General Assembly when initially approving annual appropriations
and subsequently e~aluating budgetary performance, as reported in the year-end
accounts and financial statements.

52. The Board recommends that, in future, all such revenues should, in the
first instance, be included in the annual budget estimates submitted for approval
to the General Assembly, and SUbsequently recorded in the income accounts in
conformity with the [t'inancial Regulations and Rules.
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Geneva and the anticipated rise in the level of conference activity consequent
upon the av~ilability of the new building, the financial resources and workload
of the Office will continue to increase, although the activities will not likely
change in SUbstance. With the increased servicing tasks of the Office, every
effort should be made to provide management with a monitoring capability to
contain expenditures and streamline existing practices and procedures.

48. In the Board's opinion, therefore, it is hie;hly desirable that the financial
statements now being prepared in summary form incorporate and highlight the actual
costs of departments, functions and services compared with budgets and similar
costs in the preceding periods. Until these objectives are fully met, managementis
assessment of the internal financial controls and results of operations will be
handicapped when evaluat:i.ng their financial accountability of all resources
entrusted to the United Nations Office at Geneva.

49. Internal financial cor~rols and account~. The Board has noted the steps
taken during 1972 to improve internal controls relating to some of the weaknesses
identified in prior years' audits. The Board's 1972 test examination revealed
additional weaknesses, which were brought to management's attention and on which
management agreed to initiate remedial action. Based on its tes.t examination,
the Board maintains its view that errors and omissions could be materially reduced
or corrected through the use of appropriate analytical procedures in conjunction
with comprehensive and meaningful financial statements and re~orts.

50. Manual of fina.ncL~l and accounting procedures_. Although financial and
accounting instructi(D~; have been issued as deemed necessar~ for internal financial
and administrative controls, the Board noted that an up-to-date manual consolidating
all of the accounting procedures has not been produced. In addition to identifying
specifically the flow of documentation and delegation of responsibilities,
including the necessa~ accounting and internal control, the manual would provide
not only an organizatic sI pattern for effective and economic operations, but
also serve as a referenee and guide for new and existing staff members within the
Finance Division and the various operational divisions. ~he Board is of the
opinion, and management has agreed, that such a manual is essential at this time
in view of the increased servicing tasks of the Office and the need to provide for
a more efficient operation. The Board was informed that the preparation of this
manual will likely be undertaken in conjunction with the preparation of a
similar manual for United Nations Headquarters, New York.

51. Netting expenditure accounts with income earned. The regular budget
expenditure accounts at the United Nations Office at Geneva were credited with
income received for services rendered t .talling $130,000. In the Board's view,
the netting of expenditure accounts with income earned is not in accordance with
the definitions and intent of the Financial Regulations and Rules of the United
Nations. Furthermore, this practice diminishes the over-all financial controls
exercised by the General Assembly when initially approving annual appropriations
and subsequently e~aluating budgetary performance, as reported in the year-end
accounts and financial statements.

52. The Board recommends that, in future, all such revenues should, in the
first instance, be included in the annual budget estimates submitted for approval
to the General Assembly, and SUbsequently recorded in the income accounts in
conformty with the J:i'inancial Regulations and Rules.
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59. In the Board's opinion, post-facto approval of contracts has questionable
value in terms of over-all expenditure 'planning and control exercised by
responsible management. Even though the Committee on Contracts may require that
certain points be made clear, followed by receiving the clarification at a second
meeting of the Committee, the results are inevitably "appr-oval.". Consequently,
we recommended~ and management agreed, that the Committee's involvement was
essential in reviewing submissions prior to the awarding of contracts even in
exceptional circumstances.

58. Matior maintenance and. improvements programme. The Committee on Contracts
approved 24 contracts during 1972 totalling $763,000. Of these, two related
contracts amounting to $221,000 were approved on a post-facto basis.

60. Extension of conference facilities at the Palais des Nations. The General
Assembly, by its resol~tion 289i (XXVI), authorized the Secretary-General to
continue the construction project within the total newly revised estimated cost
of $31,186,000 and decided that repayment of the Swiss loan of 61 million Swiss
francs would be amortized over a 10-year period beginning in 1975. The interest
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54. In this connexion, we noted that the year-end accounts included four separate
accounts, whose funds were overspent to the extent of $207,000. This omission
was clarified during the audit and additional controls were suggested to strengthen
and facilitate full accountability.

55. Physical inventories. The Financial Regulations and Rules require that
physical inventories of non-expendable equipment and other property be taken at
such intervals as deemed necessary to ensure adequate control over such property.
The Board noted that a complete physical inventory has not been taken at the
United Nations Office at Geneva since 1963, at which time the inventory value'
was approximately $3.2 million (12.2 million Swiss francs). Since then, the value
has increased to $6.1 million (23.0 million Swiss francs) as at 31 December 1972.

53. Internal control over allotment advices. The timely receipt and subsequent
recording of allotments issued by Headquarters is fundamental to the system of
internal and financial controls employed by the United Nations Office at Geneva.
In the case of extra-budgetary operations, it is imperative that such authorizations
are received and recorded in the accounts to indicate the authorized level of
expenditures of the fund.

56. In the Board's opinion, the partial physical counts perfurmed duri.ng the last
three years were not sufficient to ensure adequate control, especially when noting
that acquisitions of permanent equipment during 1971 and 1972 totalled $1.9 million
(7.1 million Swiss francs). The Board therefore recommends that a complete and
organized physical count should be made to maintain adequate control and to verify
the accuracy of SUbsidiary records.

57. Reporting value of inventories to the General Assembly. The annual financial
report by the Secretary-General submitted to the General Assembly includes, for
Headquarters only, the historical cost of non-expendable equipment which is not
-recorded in the financial accounts as an asset. In the interest of uniformity and
full disclosure, the Board recommends that, in future, the non-expendable
equipment at the United Nations Office at Geneva be similarly reported to indicate
the total cost of this valuable asset not recorded in the financial accounts.
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Assembly, by its resol~tion 289i (XXVI), authorized the Secretary-General to
continue the construction project within the total newly revised estimated cost
of $31,186,000 and decided that repayment of the Swiss loan of 61 million Swiss
francs would be amortized over a 10-year period beginning in 1975. The interest
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54. In this connexion, we noted that the year-end accounts included four separate
accounts, whose funds were overspent to the extent of $207,000. This omission
was clarified during the audit and additional controls were suggested to strengthen
and facilitate full accountability.

55. Physical inventories. The Financial Regulations and Rules require that
physical inventories of non-expendable equipment and other property be taken at
such intervals as deemed necessary to ensure adequate control over such property.
The Board noted that a complete physical inventory has not been taken at the
United Nations Office at Geneva since 1963, at which time the inventory value'
was approximately $3.2 million (12.2 million Swiss francs). Since then, the value
has increased to $6.1 million (23.0 million Swiss francs) as at 31 December 1972.

53. Internal control over allotment advices. The timely receipt and subsequent
recording of allotments issued by Headquarters is fundamental to the system of
internal and financial controls employed by the United Nations Office at Geneva.
In the case of extra-budgetary operations, it is imperative that such authorizations
are received and recorded in the accounts to indicate the authorized level of
expenditures of the fund.

56. In the Board's opinion, the partial physical counts perfurmed duri.ng the last
three years were not sufficient to ensure adequate control, especially when noting
that acquisitions of permanent equipment during 1971 and 1972 totalled $1.9 million
(7.1 million Swiss francs). The Board therefore recommends that a complete and
organized physical count should be made to maintain adequate control and to verify
the accuracy of SUbsidiary records.

57. Reporting value of inventories to the General Assembly. The annual financial
report by the Secretary-General submitted to the General Assembly includes, for
Headquarters only, the historical cost of non-expendable equipment which is not
-recorded in the financial accounts as an asset. In the interest of uniformity and
full disclosure, the Board recommends that, in future, the non-expendable
equipment at the United Nations Office at Geneva be similarly reported to indicate
the total cost of this valuable asset not recorded in the financial accounts.



:1'1,1
, l

I1

!l
'nq

11'1
lli
, 'I

U1,,1'

1
' ,)1
"I

"1
:1,',:,'11,lr
j I',
, ill:

I',1',•• 1, 'I
'I

; !

requirements, therefore, have increased to $3.9 million. It also decided to amend
the schedule of annual budget instalments to allow for the interest and to allow
for an increase of $560,000 in the amount of United States dollars necessary to
repay the Swiss loan.

61. As a result of the devaluation of the United States dollar as against the
S'viss franc in 1972 and early in 1973, approximately $2.9 million, in addition to
the $751~400 proposed by the Secretary-General and noted by the General Assembly
in 1972~ will be required to meet current obligations and holdba~ks and to repay
the Swiss loan and the interest thereon. In providing for this devaluation~ the
~rogramme costs will increase to $39.3 million.

620 As at 31 December 1972, approximately $2905 million~ or 81 per cent of the
approved programme costs, estimated at $36.4 million~ }lad been expended or
obligated. Loan advances and a gift from the Government of 'Switzerland amounted to
$13.l~ million and $980,000 respectively, and the Organizationws investment financed
by the budgetary appropriation was $8 million.

63. In the test examination of the 1972 transactions and records~ the Board noted
an improvement in the controls and administrative procedures surrounding the
accounts of the extension programme. However~ the Board observed several
weaknesses which continue to reflect adversely on the effectiveness of the controls:
such as, failure to record commitments and expenditures for'work completed;
approval of a contract on a ~ost-facto basis; failure to record promptly
contractors 9 claims for extra costs attributable to price increases on completed
construction and for administration services. In cases where claims are in
dispute or under negotiation, the contingency should be noted for management 9s

attention. These Observations were reviewed with management in the light of the
Board 9s earlier recommendations with a view to strengthening the effectiveness of
existing internal administr8tive and accounting controls.

64. With reference to its previous recommendations regarding the contracts ledger,
which was established and maintained as a SUbsidiary cost record, the Board was
informed that the necessary reconciliations and adjustments of currencies will be
Fade in 1973 with the result tha~ the final SUbsidiary accounts of the programme
will agree with the accounts and financial statements of the Organization.

65. Loss on exchange - devaluation of the United States dollar. The 1972 loss on
exchange of $168,510 is due mainly to the devaluation of the United States dollar
as against the Swiss franc ~ which resulted in '~he actual exchange rate frequently
being lower than the operational rate employed by the United Nations. Furthermore,
an operational exchange rate of 3.80 Swiss francs was employed by the United
Nations to translate the assets and liabilities of the General Fund balance sheet
as at 31 December 1972, whereas the actual exchange rate was lower at 3.76 Swiss
francs. Subsequent to 31 December 1972, further devaluations were experienced
with the result that the United Nations continued to revise its operational rate
of exchange downward to 3.41 Swiss francs on 1 March 1973 and 3.23 Swiss francs on
1 April 1973. The consequential effect of these devaluations will therefore be
reflected only in the 1973 accounts as losses on exchange and additional budgetary
appropriations for the expenditures of the United Nations Office at Geneva.

66. With respect to the extension of conference facilities at the Palais des
Nations, the approval of approx imat.e.ly $2.9 million "rill be required to meet
current obligations and holdbacks and to repay the Swiss loan due in 1975-1984,

-134-

owi ng i
at 31 I
provi s:
prograr

67. AI
financ:
out by
Nation:
Conf'er
of pro
clarit;
statem
statem
respon
financ
implem

68. T
regard
Statem
by sou
by the

69. T
the op
under
for ov
funds.
budget
but tb
since
s chedt
costs

70. Vi
costs ~

acco ur
for -'et

71. J
repori
avai Ir
of thE
time1;)
prompt
data j

: !

; !

requirements, therefore, have increased to $3.9 million. It also decided to amend
the schedule of annual budget instalments to allow for the interest and to allow
for an increase of $560,000 in the amount of United States dollars necessary to
repay the Swiss loan.

61. As a result of the devaluation of the United States dollar as against the
S'viss franc in 1972 and early in 1973, approximately $2.9 million, in addition to
the $751~400 proposed by the Secretary-General and noted by the General Assembly
in 1972~ will be required to meet current obligations and holdba~ks and to repay
the Swiss loan and the interest thereon. In providing for this devaluation~ the
~rogramme costs will increase to $39.3 million.

620 As at 31 December 1972, approximately $2905 million~ or 81 per cent of the
approved programme costs, estimated at $36.4 million~ }lad been expended or
obligated. Loan advances and a gift from the Government of 'Switzerland amounted to
$13.l~ million and $980,000 respectively, and the Organizationws investment financed
by the budgetary appropriation was $8 million.

63. In the test examination of the 1972 transactions and records~ the Board noted
an improvement in the controls and administrative procedures surrounding the
accounts of the extension programme. However, the Board observed several
weaknesses which continue to reflect adversely on the effectiveness of the controls:
such as, failure to record commitments and expenditures for'work completed;
approval of a contract on a post-facto basis; failure to record promptly
contractors 9 claims for extra costs attributable to price increases on completed
construction and for administration services. In cases where claims are in
dispute or under negotiation, the contingency should be noted for management 9 s
attention. These observations were reviewed with management in the light of the
Boardvs earlier recommendations with a view to strengthening the effectiveness of
existing internal administr8tive and accounting controls.

64. With reference to its previous recommendations regarding the contracts ledger,
which was established and maintained as a SUbsidiary cost record, the Board was
informed that the necessary reconciliations and adjustments of currencies will be
Fade in 1973 with the result tha~ the final SUbsidiary accounts of the programme
will agree with the accounts and financial statements of the Organization.

65. Loss on exchange - devaluation of the United States dollar. The 1972 loss on
exchange of $168,510 is due mainly to the devaluation of the United States dollar
as against the Swiss franc~ which resulted in '~he actual exchange rate frequently
being lower than the operational rate employed by the United Nations. Furthermore,
an operational exchange rate of 3.80 Swiss francs was employed by the United
Nations to translate the assets and liabilities of the General Fund balance sheet
as at 31 December 1972, whereas the actual exchange rate was lower at 3.76 Swiss
francs. Subsequent to 31 December 1972, further devaluations were experienced
with the result that the United Nations continued to revise its operational rate
of exchange downward to 3.41 Swiss francs on 1 March 1973 and 3.23 Swiss francs on
1 April 1973. The consequential effect of these devaluations will therefore be
reflected only in the 1973 accounts as losses on exchange and additional budgetary
appropriations for the expenditures of the United Nations Office at Geneva.

66. With respect to the extension of conference facilities at the Palais des
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current obligations and holdbacks and to repay the Swiss loan due in 1975-1984,
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owing to the further devaluation of the United States dollar from 3.80 Swiss francs
at 31 December 1972 to 3.23 Swiss francs at 1 April 1973. Additional bUdgetary
provisions will also be required in 1973, but to a much lesser extent, for the
programme for major maintenance at the Geneva Office.

United Nations technical assistance operations financed by
the United Nations regular programme~ the United Nations

Development Programme and extra-budgetary Trust Funds

67. Accounts and financial statements. In 1971, the Board noted that the
financial statements, which reported the results of programme operations carried
out by the United Nations, also include the financial statements for the United
Nations Industrial Development Organization (UNIDO) and the United Nations
Conference on Trade and Development (UNCTAD). In view of the significant growth
of programmes and the anticipated increase in future year's and in the interests of
clarity and full dis closure, the Board recommended that the accounts and financial
statements would be more meaningful and useful if separate comprehensive financial
statements were prepared for each of these organizations, which are individually
responsible .md accountable for their- respective programmes. Such separate
financial statements should reflect both the resources made available for programme
implementation and the related support services costs.

68. The Secretary-General gave recognition to the Board's recommendations with
regard to fuller disclosure of the resources available for programme implementation.
Statement VI now presents the assets, liabilities and the income and expenditure,
by source of funds, for the technical assistance operations undertaken individually
by the United Nations, L~IDO and UNCTAD.

69. The sUbstantial costs for support services, which are required to implement
the operational programmes of these organi zatri ons , are funded from appropriations
under various sections of the regular bUdget as well as from extra-budgetary sources
for overheads received principally from UNDP and, to a lesser extent, from trust
funds. The UNCTAD and UNIDO support costs which are funded from the regular
bUdget are shown separately in statement I, under parts VI and VII, respectively,
but the United Nations support costs are not identifiable in this financial statement
since they are combined with other United Nations expenditures. Furthermore,
schedule I provides additional detail, by object of expenditure, for the support
costs of UNCTAD and UNIDO, but United Nations costs are not similarly reported.

70. With reference to the extra-budgetary sources of funds to finance the support
costs, these are now reporte.d in total in statement VII, trust funds and special
accounts, which is supported with additional informative detail in schedules 31 to 33
for -'che United Nations, UNIDO and UNCTAD, as appropriate.

71. In the Board's opinion, therefore, the present financial statements which
report tile United N~tions technical co-operation activities do not present the
available data in a format facilitating an informative and meaningful interpretation
of the over-all financial results of operations. Additionally, the absence of
timely and comprehensive interim statements for management purposes precludes
prompt management action, which is often delayed or handicapped when financial
data is not readily and currently available.
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72. The Board therefore recommends the preparation of separate and comprehensive
financial statements for the technical co-operation activities carried out by the
United Nations~ which incorporate the concepts of performance~ accountability of
all resources placed at its disposal and proper utilization of funds. In this
regard, the Board was informed that f'ur-t.he r improvement in reporting on the total
operations will be possible in future years as a direct result of the programme
bUdgeting system bef.ng instituted commencing 1974.

73. Introduction of country programming procedures. The former Special Fund and
Technical Assistance components of UNDP were merged on 1 January 1972. In
addition, the full funding principle was discontinued and Indicative Planning
Fi8ures for individual countries and regions were established within the arr~unt of
UNDP available resources. Projects were formulated and approved by Governments,
agencies and UNDP within the countries' Indicative Planning Figures.

74. As a direct result of abandoning the full filllding arrangements effective
1 January 1972, advance allocations for project implementation, which were formerly
received for use beyond the current year~ were restored to the resources of the
programme as at I, January 1972 in the amount of $22.63 million.

75. Furthermore, advance £.llocations of $3.7 million for overhead costs, which
were issued in 1971 and prior years under the full funding arrangements, were
withdrawn by UNDP. This amount represents the excess of overhead allocations over
entitlements of $3.7 million as recalculated retroactively on cumulative
expenditures on former Special Fund projects to 31 December 1971. This excess
was made up of advance allocations of $2.2 million, and a difference of $1.5 million
between allocations based on expenditure targets and allocations based on actual
expenditures to 31 December 1971.

76. In 1972, the United Nations, as an executing agency of UNDP~ earned overhead,
costs totalling $5.96 million, equivalent to 13 per cent on project expenditures
of $45.87 million. In'1973, agency cost entitlements will continue to be calculated
on the basis of 13 per cent of expenditures for project delivery. The Administrator
of 'JNDP is recommending to the Governing Council that the existing arrangements
should continue, conditionally~ for the year 1974. Should the results of the cost
measurement system to be made known to the Governing Council by June 1974 be sound
enough to provide a solid basis for new determinations of agency overhead policy,
then new arrangements might be applied retroact~vely to 1 January 1974.

77. Revision of project budgets. With the introduction of country programming
procedures, UNDP requested agencies to adopt the new form of' pro,ject budgets and,
among other requirements, established criteria for their revision and the rephasing
of shortfalls which had accumulated in progr~ame delivery to 31 December 1971.
The implementation of these new budgeting, accounting and reporting procedures
was delayed and, consequently, the United Nations was sUbstantially late in
re cefvi.ng from UNDP the approved and authorized level of programme, both in total
and on q project-by-project basis.

78. The accounts and financial statements reflect total funds available in the
amount of $136.7 million, whereas the computerized project budgets issued by UNDP
amount to $136.9 million. The difference of $0.2 million has arisen primarily from
the fact that project budgets .have not yet been adjusted to reflect actual
expenditures for the year 1971. The Board strongly recommends, therefore, that
priority attention be given to the reconciliation of these accounts and to the
revision of project budgets.
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financial statements for the technical co-operation activities carried out by the
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operations will be possible in future years as a direct result of the programme
bUdgeting system bein8 instituted commencing 1974.

73. Introduction of country programming procedures. The former Special Fund and
Technical Assistance components of UNDP were merged on 1 January 1972. In
addition, the full funding principle was discontinued and Indicative Planning
Fi8ures for individual countries and regions were established within the arr~unt of
UNDP available resources. Projects were formulated and approved by Governments,
agencies and UNDP within the countries' Indicative Planning Figures.

74. As a direct result of abandoning the full filllding arrangements effective
1 January 1972, advance allocations for project implementation, which were formerly
received for use beyond the current year~ were restored to the resources of the
programme as at I, January 1972 in the amount of $22.63 million.

75. Furthermore, advance £.llocations of $3.7 million for overhead costs, which
,.,ere issued in 1971 and prior years under the full funding arrangements, were
withdrawn by UNDP. This amount represents the excess of overhead allocations over
entitlements of $3.7 million as recalculated retroactively on cumulative
expenditures on former Special Fund projects to 31 December 1971. This excess
was made up of advance allocations of $2.2 million, and a difference of $1.5 million
betw'een allocations based on expenditure targets and allocations based on actual
expenditures to 31 December 1971.

76. In 1972, the United Nations, as an executing agency of UNDP~ earned overhead,
costs totalling $5.96 million, equivalent to 13 per cent on project expenditures
of $45.87 million. In'1973, agency cost entitlements will continue to be calculated
on the basis of 13 per cent of expenditures for project delivery. The Administrator
of 'JNDP is recommending to the Governing Council that the existing arrangements
should continue, conditionally~ for the year 1974. Should the results of the cost
measurement system to be made known to the Governing Council by June 1974 be sound
enough to provide a solid basis for new determinations of agency overhead policy,
then new arrangements might be applied retroact~vely to 1 January 1974.

77. Revision of project budgets. With the introduction of country programming
procedures, UNDP requested agencies to adopt the new form of' pro,ject budgets and,
among other requirements, established criteria for their revision and the rephasing
of shortfalls which had accumulated in progr~ame delivery to 31 December 1971.
The implementation of these new budgeting, accounting and reporting procedures
vTas delayed and, consequently, the United Nations was sUbstantially late in
receivi::lg from UNDP the approved and authorized level of programme, both in total
and on q project-by-project basis.

78. The accounts and financial statements reflect total funds available in the
amount of $136.7 million, whereas the computerized project budgets issued by UNDP
amount to $136.9 million. The difference of $0.2 million has arisen primarily from
the fact that project budgets ,have not yet been adjusted to reflect actual
expenditures for the year 1971. The Board strongly recommends, therefore, that
priority attention be given to the reconciliation of these accounts and to the
revision of project budgets.
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83. While it is too soon to evaluate the effect of the reorganization, and the
additional steps taken during 1972, the Secretary-General believes that these
several steps will result in improved efficiency in operations and in more effective
servi.ce to Governments. In this connexion , and Ivith reference to its earlier
re~orr~endations regarding separate and comprehensive financial statements, the
Bo~rd is of the opinion that such financial statements are highly desirable to
asi.Ls t management in monitoring the efficiency of operations and in identifying
the critical areas requiring action to effect the timely implementation of
programmes.

82. The Board was informed of the action taken~ and proposed, by the Secretary­
General in order to minimize the shortfall problems, inclUding the reorganization
of the Office of Technical Co-operation, which became effective in February 1973.
Furthermore, task forces ha~e been established with the Technical Assistance
Recruitment Service of the Secretariat and the Purchase and Transportation Service,
since the efficiency in delivering the United Nations programme of technical
co-operation depends to a large extent on the co-operation of these two Services.
The Administration believes that this closer collaboration will contribute
materially to better project implementation and improved delivery of programmes.

80. Shortfalls in delivery of programmes. The financial value of the assistance
provided by the United Nations from all sources of f~ds under its 1972 programmes
of technical co-operation totalled $64.9 million, of which $47.2 million was
delivered in connexion with large- and small-scale projects financed by UNDP
resources. This amo 'nt of delivery for the rump component fell short of planned
targets of expenditu~cs by approximately 37 per cent, despite the fact that the
Organi zation had an opportuni ty to replan and rephase the unimplemented targets
which had accumulated by the end of 1971. By incurring shortfalls which are
rescheduled for delivery in future years, the United Nations will experience
difficulty in delivering future increases in new programmes unless its
implementation procedures are improved and made more efficient.

81. l'1ajor reasons contributing to sbortfalls in programme delivery apparently
stem from planning, which is either overoptimistic or beyond the capacity of the
Office of Technical Co-operation to deliver~ combined with unrealistic project
plans. Delays in recruitment of project personnel and delivery of project
equipment contribute significantly to the shortfall problems and 'are directly
related to overoptimistic planning. External and Lnt.e rnaf, inputs in project
planning and implementation appear to lack co-ordination and proper timing~ which
are necessary in order to minimi ze SUbsequent delays to the greatest extent
possible. In some cases, the delays experienced in delivering the programme have
the adverse effect of increasing the cost of projects without providing a ta~gible

contribution to project implementation.

79. Project submission documents are issued within the Office of Technical
Co-operation of the Secretariat to establish financial control over authorizations
to incur comrni tments for UNDP-financed projects and for its other pr-ogr ammes . In
the case of UNITF projects~ these authorizations should represent confirmation of
the project budgets issued by UNDP establishing the authorized level of the
programme on a project-by-project basis. At year~end, the Office had not yet
reconciled its project submission documents with the UNDP computerized project
budgets totalling $136.9 million. Consequently~ the Board recommends, and
management has agreed, that prompt reconciliations between the Office of Technical
Co-operation and UNDP throughout the year are essential for the Office in order
to maintain a more effective system of internal fina.ncial control.
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United Nations Industrial Develo~ment Organization

84. Accounts and financial statements. The Board appreciates the action taken by
the Secretary-General on the Board's 1971 recommendations to int~oduce informative
and meaningfUl financial statements. In line with the need to include separate
financial information for some of the more clearly identifiable organizational
units such as UNIDO, the accounts for the year 1972 being submitted to the General
Assembly contain substantial additional disclosure of resources available to UNIDO
in carrying out its programme activity. The Board is of the opinion that these
changes constitute important first steps in developing and intro&lcing the
overriding principles associated with the concepts of full disclosure through
informative and meaningful financial statements.

85. It has been the practice, since the establishment of UNIDO as an agency within
the United Nations, to incorporate and consolidate its financial results with the
accounts of the United N, zions , as an executing agency of UNDP, and with the accounts
of UNCTAD. In the interests of clarity and full disclosure, the Board had
recommended that separate comprehensive financial statements should be prepared for
each of these organizations incorporating the essential concepts of performance,
accountability and proper utilization of funds.

86. In its recent reports, the Board stressed the importance of the role of such
statements in the management's internal financial controls and full accountability,
including an accuratp. measurement of the costs of the organization's technical
assistance and other programmes. Recognizing the importance of these
recommendations, the Financial Services of UNIDO further developed and refined
the financial data being submitted to the Executive Director and his senior
management, which included a ~et of comprehensive financial statements and
schedules for the year ended 31 December 1972. The primary aim of this system of
periodic financial data statements is to compare planned activities with actual
perfor.mance, so as to discern delays in the programme, decermine and analyse
their cause and initiate remedial action. Such statements would be of particular
assistance and interest to the Permanent Committee of the Industrial Development
Board, which will be required to evaluate the results of UNIDO activities with a
view to ensuring the most appropriate utilization of funds. To this end, the
Executive Director brought the Boardis recommendation to the attention of the
Permanent Committee in December 1972.

87. The Board therefore continues to recommend that the financial statements,
as prepared by UNIDO for the Executive Director and his management, be the basis
for a more meffilingful and comprehensive summary financial statement presentation
and report by the Secretary~General to the General Assembly. The Board of Auditors
believes that such a comprehensive and consolidated presentation would not only
be more meaningful, but would also greatly assist the readers and users of the
financial statements in understanding the spectrum of the UNIDO programme and
its administration. The ever-increasing activity of the organization of the
United Nations family in rendering assistance of this nature underlines the
importance of measuring costs and efficiency through the medium of accurate
accounts translated into timely and meaningful financial statements. The Board
regards this to be a direct responsibility of each executing agency and endorses
the continuing efforts of the Executive Director in preparing such statements and
in emphasizing and strengthening control and review procedures with a view to the
efficient implementation of programmes.
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93. Revision of project budgets. With the introduction of country programming
procedures, UNDP requested agencies to adopt the new form of, project budgets and,
among other requirelnents, established criteria for th~ir revision and the rephasing
of shortfalls which had accumulated in programme delivery to 31 December 1971. The
implementation of these new budgeting, accounting and reporting procea~~res was
delayed and, consequent]~, UNIDO was sUbstantially late in receiving from UNDP
the approved and authorized level of programme, both in total and on a project-by­
project basis.

94. The accounts and financial statements reflect total funds available of
$50.3 million, whereas the computerized project budgets issued by UNDP amount to
$51.0 million. The difference of $676,000 has arisen primarily from the fact that

) ,
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92. In 1972, pursuant to the new arrangements with UNDP, UNIDO earned agency
overhead costs totalling $2.2 millior-, equivalent to 13 per cent~ on project
expenditures of $17 million. In 1973, agency cost entitlements will continue
to be calculated on the basis of 13 per cent of expenditures for project delivery.
The Administrator of UNDP is recommending to the Governing Council that existing
arrangements should continue, conditionally, for the ,year 1974. Should the results
of the cost measurement system to be made known to the Governing Council by
June 1974 be sound enough to provide a solid basis for new determinations of
agency overhead policy, then new arrangements might be applied retroactively to
1 January 1974.

89. Introduction of country p~ogramming procedures. The former Special Fund
and Technical Assistance components of UNDP were merged on 1 January 1972. In
addition, the fUll-funding principle was discontinued and Indicative Planning
Figures for individual countries and regions were establi:hed within the amount
of UNDP available resources. Projects were formulated and approved by Governments,
agencies and UNDP within the countries' Indicative Planning Figures.

90. As a direct result of abandoning the full-funding arrangements with respect to
UNDP-financed projects effective 1 January 1972, advance allocations for project
implementation, which were formerly received for use beyond the current year, were
restored to the resources of the programme as at 1 January 1972 in the amount of
~~7 . 44 million.

91. Furthermore, advance allocations of $1.7 million for overhead costs, which
were received in 1971 and prior years under the full funding arrangements, we~e

withdrawn by UNDP. This amount represents the excess of overhead allocations
over entitlements of $1.7 million as recalculated retroactively on cumulative
expenditures on former Special Fund projects to 31 December 1971. This excess
was made up of advance allocations of $936,000 and a difference of $778,000 between
allocations based on expenditure targets and allocations based on actual
expenditures to 31 December 1971.

88. The Board was informed that further improvements in reporting on UNIDO's
operations to the General Assembly will be possible in future years as a direct
result of the programme bUdgeting system being installed commencing in 1974.
In the Board's opinion, these improvements should give recognition to the essential

'concepts of performance, accountability and proper utilization of funds, including
an accurate measurement of the costs of the organization's technical assistance
and other programmes.
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project budgets have not yet been adjusted to reflect actual expenditures for the
year 1971. The Board strongly recommends therefore that priority attention be
given to the reconciliation of these accounts and to the revision of project budgets.

95. In order to establish financial control over UNDP-financed projects and its
other programmes, by 1972 UNIDO had introduced a system of in-house authorizations
to incur commitments known as project allotment documents. At year-end, UNIDO had
issued project allotment documents totalling $50.2 mi~lion, while UNDP computerized
project budgets, '~~1ich also ,serve as confirmation of project approvals, amounted
to $51.0 million, resulting in a difference of $800,000. A review of the
underlying support documentation revealed that both UNIDO and UNDP records
contained errors and omissions. Consequently~ the Board recommends~ and
management has agreed, that prompt reconciliation between ill~IDO and UNDP 1S

essential for UNIDO in order to maintain an effective system of internal financial
control.

96. Shortfalls in delivery of programmes. The Board has noted the additional
steps taken by UNIDO in 1972 to improve the delivery of its operational programmes.
1bese steps are designed to overcome both external and internal deficiencies and
include adjustment of targets to a realistic basis~ improvement of the system of
translating financial targets into physical elements of delivery and the scheduling
of delivery on a quarterly basis within the year to permit more accurate
follow-up by management in tim0 for corrective action.

97. Nevertheless, the organization continued to experience significant shortfalls
from planned targets in delivering its 1972 programme. These shortfalls would
indicate planning which is either overoptimistic or beyond the total capacity of
UNIDO to deliver a larger programme, which increased from $16.8 million in 1971
to $21.7 million in 1972. Shortfalls in a current year have the effect of increasing
the duration of projects since the tmimplemented targets have to be reprogrammed
for implementation in future years. The 1972 shortfalls arose even though the
unimplemented targets at the end of 1971 were rephased and rescheduled for delivery
in 1972 and subsequent years. As a consequence, the rephasing of shortfalls twill
reduce UNIDO's ability in delivering future increases in new programmes unless its
implementation procedures are improved and made more efficient.

98. Delays in implementation also have the effect, in some cases, of increasing
the cost of projects without providing a taneible contribution to project
implementation. These increases can be due to tile effect on costs of recent
inflationary trends combined with delayed external and internal inputs which are
not co-ordinated.

99. The financial reports and other computer--baaed reports nO~T being received by
management should be of assistance in the assessment of programme delivery on a
project-by-project 1asis. In this regard, the computerized management information
system for project implementation would appear to require further development
work so that full use can be made of the system output.

100. The Board therefore recommends that further steps be taken by UNIDO to improve
~he efficiency of its implementation procedures based on existing reports and
timely comprehensive financial statements with a view to devising with urIDP and
recipient Governrrents action-oriented solutions to the shortfall problems.
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101. Manual of financial and accounting procedures. Although financial and
accounting instructions have been issued as deemed necessarJ for internal financial
and administrative controls, the Board noted that a manual consolidating all of the
accounting procedures had not been produced. In addition to specifically
identifyinB the flow of documentation and deleeation of responsibilities, including
the necessary 'accounting and internal control, the manual would provide not only an
organizational pattern for effective and economic operations, but would also serve
as a reference and guide for new and existing staff members lrithin Financial
Services and the various operational sections. Consideration should be given to
the changes in accounting procedures that will necessarily occur to parallel the
new programn~ budgeting system being installed within the United Nations commencing
in 1974. The Board is o~ the opinion, and management has agreed, that such a
manual is hiShly desirable at this time in viev ...d the increasing volume of
programme activities and the need to provide for an efficient operation. To the
extent practicable, the preparation of this manual should be undertaken in
conjunction with the preparation of a similar manual for United Nations
Headquarters.

United Nations Conference on Trade and Development

102. Financial statements. In its recent reports, the Board of Auditors has
recommended that proper financial statements be produced at regular intervals
showing the financial accountability of resources and results of operations,
designed to highlight the actual costs of departments, functions and services
compared with similar costs in preceding periods. The Board had noted that
operational difficulties existed between United Nations Headquarters and the
United Nations Office at Geneva which interfered with the implementation of this
recommendation.

103. In connexion with the financial statements, the Secretary-General, in this
year's compliance report, agreed that it is essential that UNCTAD management be
provided with up-to-dat.e allotment and expenditure statements in order to control
the budget of that organization. The Secretary-General also reported that UNCTAD
itself does not wish to have separate financial statements reflecting for example,
receivables and payables, and the Secretary-General agrees that they would not be
of any significant use to management.

104. In the Board's opinion, the need for adequate financial reporting to monitor
UNCTAD's operations will become more important in the future with the
implementation of programme budgeting on an organizational unit basis.

105. In connexion with the operational difficulties between United Nations
Headquarters and the United Nations Office at Geneva, the ~imely production of a
status of allotments consolidating UNCTAD expenditures incurred at both its
Geneva headquarters and its New York Liaison Office was settled by an arrangement
whereby:

(a) The Headquarters Accounts Division records the expenditures of the
UNCTAD Liaison Office in New York by detailed location and object codes, whereas
the expenditures of the Geneva office are recorded in total under a suspense
account;
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105. In connexion with the operational difficulties between United Nations
Headquarters and the United Nations Office at Geneva, the ~imely production of a
status of allotments consolidating UNCTAD expenditures incurred at both its
Geneva headquarters and its New York Liaison Office was settled by an arrangement
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account;

-141--

) ....



._-_ __ -_ ,._.- -"

(b) A consolidated status of allotment is prepared by UNCTAD (Geneva) by
adding manually to its detailed status of allotments the information received from
New York.

106. The present system as it is in operation now has not fully achieved the
objective of providing UNCTAD's Office of Administration with a timely consolidated
status of allotments. In effect, what the new system has achieved is to make it
easier for UNCTAD (Geneva) to pick up, 011 a monthly basis, from the New York
status of allotments the expenditures incurred by the New York Liaison Office,
since these are the only expenditures reported in detail.

107. The Board was informed that it is expected that the implementation of a plan
to link the New York Computer Centre to the International Computing Centre at
Geneva, would dispose of the delays and the cumbersome task of manually
consolidating data from New York and Geneva. The Board recommends that the
necessary priority be given to this matter when arrangements to link the New York
Computer Centre to the International Computing Centre at Geneva are made.

108. International Trade Centre. In the 1970 and 1971 reports, the Board
recommended that UNCTAD enter into a written agreement with GATT to accord detailed
administrative arrangements for the Centre. In compliance with this recommendation,
the Director-General of GATT and the Secretary-General of UNCTAD have reviewed
the administrative and financial arrangements for the Centre. As a result, some
modifications have been put into effect, beginning 1 March 1973, and others are
still in the process of implementation.

109. The most important feature of the new arrangement is that the administration
of the Centre has been transferred from GATT to the United Nations. Additionally,
the Centre has been entruste& with new responsibilities for its administrative work,
which will now be carried out under the Financial Rules and Regulations of the
United Nations and the Staff Rules of the United Nations. The manner of
administering extra-budgetary funds, which are estimated at some $4. 7 million for
1973, was still under consideration. 'The external audit of the Centre's accounts,
previously performed by GATT's External Auditor, will be therefore assumed by the
United Nations Board of Auditors.

110. Third session of the United Nations Conference on Trade and Development. By
its resolution 2820 (XXVI) of 16 December 1971, the General Assembly accepted the
invitation of the Government of Chile and the third session of the United Nations
Conference on Trade and Development was held at Santiago, from 13 April to
21 May 1972.

Ill. In this connexion, an agreement and an aide-memoire of understanding were
signed on 15 December 1971 by the Secretary-General of UNCTAD, on behalf of the
United Nations, and the representatives of the Government of Chile. These
agreements, inter alia, covered the method by which the additional costs associated
with hosting the Conference in Santiago were to be proviQed by the Government of
Chile in accordance with General Assembly resolution 2609 (XXIV) of 16 December 1969.

112. All expendit.ures , irrespective of the mode or source of payment, have been
recorded in the conference accounts individually by the utilization of the UNCTAD
computer facilities. Programmes were established which, apart from the normal
journal and ledger print-outs, also permitt\ i the recording of notional costs had
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113. The Boardis examination of the special accounting procedures to reflect the
financial transactions of the third session included such tests of the accounting
records and the internal controls as deemed necessary under the circumstances.
Special attention was also given to the extent of the audit performed by the
United Nations Internal Audit Service.

114. In the Board's opinion, therefore? the transactions of the third session were
made in accordance with the Financial Rules and Regulations of the United Nations,
as well as the guidelines incorporated as part of the agreement and aide-memoire
of understanding signed by the United Nations and the Government o~ Chile.

REGIONAL ECONOMIC CO~~ISSIONS

Economic Commission for Latin America
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115. Accounting system. In 1970, the Board recommended that the Economic Corrmission
for Latin America (ECLA) should explore the possibility of implementing an electronic
data processing system in order to speed the accounting process. The Commission
has now partially implemented this recommendation and a local services bureau
assists ECLA in the preparation of the monthly accounts. The Board has reviewed
the new system of record processing.

116. vfuile there has been a considerable improvement on the preparation of the
monthly statements? the Board observed that the system provides the Finance Section
with accounting of the transactions on a cash basis only. There is no provision
for the recording of ob.l.igatdons , which are reco:rded manually and are not reflected
on the monthly statement of accounts submitted to Headquarters in New York. They
are only reflected at year end. This system has caused difficulties in the Budget
Division at Headquarters and, further, it accounts for a consistent delay in
sending the monthly statements to the Accounts Division in New York.

117. The Board draws attention to the delays in the preparation of the monthly
accounts and has requested the Administration to take the necessary steps to improve
this situation.

118. Independently from the necessity to improve various aspects -.e the
mechanization programme of the accounts, the Board is also of the 0plnloll, and ECLA
concurs, that there is a compelling need to provide the Finance Section with more
support and supervision from part of ECLA's Office of Administration and Finance.

119. Contracts and ~urchases. A test-check of contracts and purchases disclosed
the following:

(a) No calls for competitive bidding were made for two different contracts?
one in connexion with two related projects for the development and proBramming
of an econometric model and another one in connexion with th8 mechanizatipn programme
of the ECLA accounts. Furthermore, the arrangements are not clear and written
contracts are non-existent.
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the conference bee~ held at Geneva, ln order to establish by item of expense that
proportion .

113. The Boardis examination of the special accounting procedures to reflect the
financial transactions of the third session included such tests of the accounting
records and the internal controls as deemed necessary under the circumstances.
Special attention was also given to the extent of the audit performed by the
United Nations Internal Audit Service.

114. In the Board's opinion, therefore? the transactions of the third session were
made in accordance with the Financial Rules and Regulations of the United Nations,
as well as the guidelines incorporated as part of the agreement and aide-memoire
of understanding signed by the United Nations and the Government of' Chile.
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115. Accounting system. In 1970, the Board recommended that the Economic Corrmission
for Latin America (ECLA) should explore the possibility of implementing an electronic
data processing system in order to speed the accounting process. The Commission
has now partially implemented this recommendation and a local services bureau
assists ECLA in the preparation of the monthly accounts. The Board has reviewed
the new system of record processing.

116. vfuile there has been a considerable improvement on the preparation of the
monthly statements? the Board observed that the system provides the Finance Section
with accounting of the transactions on a cash basis only. There is no provision
for the recording of oblieations, which are reco:rded manually and are not reflected
on the monthly statement of accounts submitted to Headquarters in New York. They
are only reflected at year end. This system has caused difficulties in the Budget
Division at Headquarters and, further, it accounts for a consistent delay in
sending the monthly statements to the Accounts Division in New York.

117. The Board draws attention to the delays in the preparation of the monthly
accounts and has requested the Administration to take the necessary steps to improve
this situation.

118. Independently from the necessity to improve various aspects .? the
mechanization programme of the accounts, the Board is also of the 0plnloll, and ECLA
concurs, that there is a compelling need to provide the Finance Section with more
support and supervision from part of ECLA's Office of Administration and Finance.

119. Contracts and ~urchases. A test-check of contracts and purchases disclosed
the following:

(a) No calls for competitive bidding were made for two different contracts,
one in connexion with two related projects for the development and programming
of an econometric model and another one in connexion with th8 mechanizatipn programme
of the ECLA accounts. Furthermore, the arrangements are not clear and written
contracts are non-existent.
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(b) A contract for the cons'trruct.Lon of a parking field on the north side of
the Commission's building was awarded in September 1971 without invitations to
bid. The reasons for not callin~ tenders were recorded on the local Committee on
Contracts as 1i ••• imminent cons t.ructd on of the Documentation Research Centre .•• :I •

At the time of the auditors' visit to the headquarters of EC1A in Santiago, Chile,
in February 1973, one and one half years later, the construction had not yet been
initiated.

(c) The Contract Committee of ECLA approved the purchase of a new automobile
for the use of the regional office in Mexico City without calling for bids.

120. The Board has brought to the attention of the Administration the above cases
where the Financial Regulations and Rules have been infringed and recommends a
strict adherence to the regulations relating to contracts and purchases.

121. AIte:rations and improvements to pr-e.ni s es . It was clear from the outset that
the Commission's existing building, which was occupied in 1966, had many
short-cornings which were due to the elimination of certain construction work,
installations and finishings, in order to effect economies~ at that time, in the
total cost of the building. The entire programme of improvements and alterations
to the premises has now been completed, the building and grounds are fully functional
and the bffices have been brou@lt up to normal standards. The cost of the
programme, including the additional projects for 1971 and 1972, was estimated
at $1)328,500. However, savings of $400,000 were realized and the actual cost
was $928,500.

Economic Commission for Asia and the Far East

122. Accounting system. The Finance Section of the Economic Commission for Asia
and the Far East records and controls obligations and expenditures against an annual
budget of approximately $8.0 million. All financial records and accounts are
processed manually with the exception of the payroll, which is almost entirely
computerized. ~he preparation of the monthly accounts with the' present system 1S

relatively time-consuming and costly when compared with the time and cost of
obtaining a print-out of a properly progrmmned computer system. The continuation
of a manually-operated accounting and bookkeeping system for an operation the size
of ECAFE is obsolete according to present-day practices. The Administration is
takin~ steps to implement an accounting mechanization programme. The Board is of
the opinion that the pattern of the implementation of the accounts f mechani zation
progr,~e of ECAFE could be developed along the lines of ECLA's programme and
recommends that, "\vith a view of achi ev'i.ng savings, measures be taken to implement
this programme at the earliest possible time.

The United Nations Emergency Force

123. The status of funds of the Special Account of the United Nations Emergency
Force (UNEF) as at 31 December 1972 is given in statement IV. 8/

8/ See chapter III above.

-144-

... '.'" ,b. ..0 0' " t \l. ~ • ~ ~," • • • ,,~',. ,

124.
Memb'
duri:
purs
$44,
sche

125.
unpa
to t
for
have
paym
to b

126.

127.
char
The
cant
$87E
accc

128.
suf1
as :y

129.
31 I
on i

(b) A contract for the cons'truction of a parking field on the north side of
the Commission's building was awarded in September 1971 without invitations to
bid. The reasons for not callin~ tenders were recorded on the local Committee on
Contracts as 11 ••• imminent constl'uction of the Document ation Research Centre .•• :I •
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short-cornings which were due to the elimination of certain construction work,
installations and finishings, in order to effect economies~ at that time, in the
total cost of the building. The entire programme of improvements and alterations
to the premises has now been completed, the building and grounds are fully functional
and the bffices have been brou@lt up to normal standards. The cost of the
programme, including the additional projects for 1971 and 1972, "\vas estimated
at $1)328,500. However, savings of $400,000 were realized and the actual cost
was $928,500.
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122. Accounting system. The Finance Section of the Economic Commission for Asia
and the Far East records and controls obligations and expenditures against an annual
budget of approximately $8.0 million. All financial records and accounts are
processed manually with the exception of the payroll, which is almost entirely
computerized. ~he preparation of the monthly accounts with the' present system 1S

relatively time-consuming and costly when compared with the time and cost of
obtaining a print-out of a properly progrmmned computer system. The continuation
of a manually-operated accounting and bookkeeping system for an operation the size
of ECAFE is obsolete according to present-day practices. The Administration is
takin~ steps to implement an accounting mechanization programme. The Board is of
the opinion that the pattern of the implementation of the accounts f mechani zation
progr,~e of ECAFE could be developed along the lines of ECLA's programme and
recomme.'1ds that, w'ith a view of achievine; savings, measures be taken to implement
this programme at the earliest possible time.

The United Nations Emergency Force

123. The status of funds of the Special Account of the United Nations Emergency
Force (UNEF) as at 31 December 1972 is given in statement IV. 8/

8/ See chapter III above.
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1,471,395·
1,463,287

1,038,842

38,586,735

44,242,137

(a) Due from Member States which have declined to contribute
to the UNEF Special Account

(b) Due from Member Sta,tes that have never made any
payments to the UNEF Account

(c) Unpaid amounts representing 25 per cent additional
contributions assessed for reserve requirements

(d) Unpaid balances resulting from recalculation of
1967 assessments by certain Governments themselves
on the basis of the Secretary-GeneralIs revised
cost estimates for 1967 (as referred to in

. General Assembly resolution 2304 (XXII))

(e) Contributions due from other Member States
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91 Official Records of the Genera] Assembly, Twenty-sixth Sessiop~

Supplement No. 7 (AI 8407), chap. IT.

129. Non-closure of accounts. The Special Account of UNEF remained unclosed till
31 December 1972. As mentioned in paragraph 96 of the Board of Auditors' report
on the accounts for the year ended 31 December 1970, 91 the principal reason for

124. Assessed contributions unpaid - $44,,242,137. Out of $49,516,707 due from
Member States for assessed contributions, a sum of $5,274,570 was transferred
during the year 1972 to the Special Account for unpaid assessed contributions,
pursuant to General Assembly resolution 3049 C (XXVII), leaving a balance of
$44,242,137 still outstanding. A breakdown of this balance is given in
schedule 12.

128. Losses resulting from th~ 1967 war. Losses of equipm~nt, supplies and stores
suffered by UNEF as a result of the 1967 hostilities have not been determined fully
as yeto

127. Excess of authorized expenditure over assessments. There had been no
change during the year 1972 in respect of the position of unassessed authorizations.
The excess of authorized expenditure over assessments and applied voluntary
contributions for the period 1 July 1963 to 31 December 1964 continues to be
$876~351, as indicated in paragraph 93 of the Board of Auditors' report on the
accounts for the year ended 31 December 1970. 91

126. A breakdown of the outstanding contributions is given below:

125. The outstanding contributions ($44,242,137) include $38,586,735 relating to
unpaid assessments relating to Hember States which have declined to contribute
to the UNEF Special Account because, in their view, the contributions assessed
for the UNEF Special Account were illegal. Apart from those Member States which
have taken a stand on principle, there are other Member States which have made no
payments. The major portion of the outstanding contributions, therefore, may have
to be regarded as uncollectible.
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during the year 1972 to the Special Account for unpaid assessed contributions,
pursuant to General Assembly resolution 3049 C (XXVII), leaving a balance of
$44,242,137 still outstanding. A breakdown of this balance is given in
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127. Excess of authorized expenditure over assessments. There had been no
change during the year 1972 in respect of the position of unassessed authorizations.
The excess of authorized expenditure over assessments and applied voluntary
contributions for the period 1 July 1963 to 31 December 1964 continues to be
$876~351, as indicated in paragraph 93 of the Board of Auditors' report on the
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the non-closure of the accounts is the non-payment by certain Member States of the
contributions assessed on them in regard to the Force and the resultant inability
of the United Nations to dis charge the li abili ti es outstanding against the Force ~

including accounts payable to other Governments ($22~943~194 as shown in
statement IV).

Ad Hoc Account for the United Nations Operation in the Congo

130. The Ad Hoc Account for the United Nations Operation in the Congo represents
the military phase of the operations. The United Nations Operation in the Congo
ended as a separate administrative unit on 12 December 1964, when the post of
Chief Admini s t.ratii ve Officer was abolished and a Liquidation Team was established
and entrusted with the task of liquidation. A small Clalms Unit was set up from
1 April 1965 to settle the remaining claims for accommodation, services and
supplies provided to the United Nations Operation in the Congo. ~le work of
settlement of claims could not be finalized by the Claims Unit until 24 June 1967,
when its functions were assumed by the United Nations Congo Administrative Support
Costs (UNCAS) Administration and the account became a phase of the activities of
the UNDP office at Kinshasa.

131. As there was very little activity in the Account and the responsibility for
decisions on all remainir:-:; problems regardin~ settlement of claims etc., reste.d
with United Nations Headquarters, the entire accounting functio~ was transferred
to United Nations Headquarters effective 1 January 1971.

132. The status of the funds of the account as at 31 December 1972 is shown in
statement V of the United Nations financial statements. 10/

133. Accounts paYEillle to Governments - $11~937,544. The balance in this account
represents costs of peace-keeping operations in the Congo payable to the
participating Governments. The amount comprises claims accepted by the United
Nations but not paid, claims not yet accepted by the United Nations and estimated
reimbursable costs for which no claims have been received yet.

134. Financial position of the United Nations Operation in the Congo. The United
Nations Operation in the Congo Account shows a surplus balance of $33,472,973.
There has been no substantial change in the financial position of these funds
during the year 1972. The funds mainly comprise assessed contributions unpaid
aggregating $75,40)~~823. ~lis amount includes $70,214~696, which certain Member
States have declined to pay, because they consider the expenditures incurred
on the Congo operations illegal in terms of Article 17 of the United Nations
Charter. As funds are not available, the outstanding obligations cannot be
liquidated nor is it possible to repay the amount due to the United Nations
Special Account for proceeds from the sale of United Nations bonds. The surplus
balance does not, therefore, reflect the real position.

10/ See chapter III above.
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Other audit repor~~

135. In accordance with the direction of the General Assembly that the Board of
Auditors examine and report separately on certain other accounts~ the Board has
issued reports to the General Assembly for the following audits performed:

United Nations Joint Staff Pension Fund 11/
United Nations Children's Fund 12/
UNICEF Greeting qard Operation 13/
United Nations Institute for Trainin~ and Research 14/
United Nations Relief and Works Agency for Palestine-

Refugees in the Near East 15/
Voluntary Funds administered by the United Nations

High Commissioner for Refugees 16/
United Nations Development Programme 17/

136. Pursuant to article XIV~ rule 114.5 of the Financial Regulations and Rules of
the United Nations Development Programme (DP/2/Rev.l), the Board of Auditors is also
required to perform an audit and report on the consolidated status of funds of UNDP
as at year end. For the 1971 status, this was done on 11 December 1972.

Acknowledgement

137. 'rhe Board of Auditors records its appreciation for the co-operation and
assistance extended by the Secretary-General of the United Nations, the Director­
General of the United Nations Office at Geneva, the Secretary-General of the
United Nations Conference on Trade and Development, he Executive Director of the
United Natio~s Industrial Development Organization, the Registrar of the
International Court of Justice, the executive secretaries of the regional economic
commissions, their officers and members of their staff.

(Signed) J. E. ESCALLON O.
Controller-·General of Colombia

f'..-:\
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"
,b,

G. R. LONG
Acting Auditor-General of Canada

A. I. OSMANY
Auditor-General of Prutistan

22 June 1973

11/ Official Records of the General Asserrful~, Twenty-eigtJ,th Session,
t Supplement No. 9 (A/9009 ).

12/ Ibid. , Supplement No • 7B (A/9007/Add.2) , part one.

13/ Ibid. , Supplement No. 7B (A/9007/Add. 2) , part two.

14/ Ibid. , Supplement No. 7D (A/9007/Add.4).

15/ Ibid. , SuppLemerrt No. 7C (A/9007!Add.3).

~6/ I-bi d. , Supplement No. 7E (A/9007/Add.5).

su Lodd , , Supplement No. 7A (A/9007/Add.l).
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