
UNITED NATIONS RILII' AND WORIS AGENCY
FOR PALESTINE REFlJGEES IN mE NEAR lAST

ACCOUNTS
for the year ended 31 De~elDber 1967

and

REPORT OF TDE BOARD OF AUDITORS

GINIRAL ASSIM.LY

OFFICIAL RECORDS: TWENTY.THIRD SESSION
SUPPLEMENT No. 6C (A/7206/Add.3)

UNnlD NATIONS
( 40 p.)





UNITED NATIONS RELIEF AND WORKS AGENCY

FOR PALESTINE REFUGEES IN 'rUE N'EAR EAST

ACCOUNTS

for the year ended 31 December 1967

and

REPORT OF THI~ BOARD OF AUDITORS

GENERAL ASSEMILY

OFFICIAL RECORDS: TWENTY-THIRD SESSION

SUPPLEMENT No. bC (A/720b/Add.3)

UNITED NATIONS

Ne.., York, 1968



NOTE

Symbols of United Nations documents are composed of capital
letters combined with figures. Mention of such a symbol indicates
a reference to a United Nations document.



CONTENTS

Letter of transmittal • • • • • • • • • • • • • • • • • • • • • • iv

Note by the Secretary-General • • • • • • • • • • • • • • • • • • 1

A. Financial statements for the year ended 31 December 1967:

Statement I.

Statement 11.

Statement Ill.

Statement IV.

BUdget, expenditure and commitmento

Income, expenditure and commitments

Working capital (operating reserve)

Assets and liabilities . . • • • • •

• • • •

• • • •

• • • •

• • • •

3
4

5
6

Sched'11e A.

Schedule B.

Schedule C.

BUdget, expenditure and commitments

Production and sales units . . • • .

Contributions pledged by Governments

• •

• •

• •

• •

• •

• •

7
12

13
Schedule D. Cc.tributicns received from non-governmental

r;ources • • • • 11 • • • • • .. • • • • • • • 16

Liquidation of prior years' commitments

Miscellaneous income . • • • •Schedule E.

Schedule F.
-~------.;;"

Notes to the financial statements • • • • •

• • •

• • •

• •

• • • • · .

• •

• •

• •

25
26

28

B. Report of the Board of Auditors . . • • . • • • • • • • . .

iii

31



LETTER OF TRANSMITTAL

20 June 196B

Sir,

I have the honour to transmit to you the financial statements of
tht..~ I1CCC,"lunts of the United Nations Relief and Hor}{s Agency for Palestine
Refugees in the Near Enst as at ,1 December ~967.

In addition to the above, I have the honour to present the report
of the Board with respect to the accounts of the above-mentioned Funds
for the year 1961.

Accept, Sir, the aSGurances of my highest consideration.

(SiRned) S.M. RAZA
Chairman of the United Nations

Board of Auditors

The President of the General Assembly
of the United Nations

Ne't" York

iv



NOTE BY ~iE SECRETARY-GENERAL

1. The financial statements of the United Nations Relief and Works
Agency for Palestine Refugees in the Near East for the year ended
31 December 1967, together with the report of the Board of Auditors
thereon, are presented herewith pursuant to the provisions of resolution
302 (IV) adopted by the General Assembly on 8 December 191t9. In
paragraph 21 of that resolution, the General Assembly:

"Requests the Director to submit to the General Assembly of the
United Nations an annual report on the work of the United Nations
Relief and Works Agency for Palestine Refugees in the Near East,
including an audit of funds ••• "

2. The financial statements and the report of the Board of Auditors
have been submitted to the Advisory Ccmmittee on Administrative and
Budgetary Questions for consideration and report to the General Assembly.

1





A. FINANCIAL STATEMENTS FOR THE YEAR ENDED '1 DE, ~ER 1961

Statement I

Budget, expenditure and commitments

(In US dollars)

Activity

Part I. Relief services
Basic rations • • • • • • • • • • • • • • •
Supplementary feeding • • • • • • • • • • • • •
Shelter . . . • . . • . . • • . . . . . . . . . . • . .
Special hardship assistance ••••••••••••••
Share of common costs from part IV • • • • • • • • •

TOTAL, part I 19 721 000

3 081 175
917 002

1 026 214

5 024 991

Total of
expenditure

and
cOmmitiiients
----r-

10 119 413
2 253 284

338 035
2 522 110

15 233 442

13 107 158
1 804 044

731 964
722 810

3 256 001

19 621 991

198 01'
23 036

99 871

320 920

1 328
3 911

11 652
18 096
77 226

112 273

61 5Err
18 304
35 111

115 068

Commitments
carried
forward
to $969

9 921 400
2 230 248

338 035
2 422 839

14 912 522

3 020 188
898 698
991 031

4 909 923

.13 105 830
,1 800 073

120 312
104 714

3 178 775

19 509 704

3 226 000
934 000

1 010 000

5 170 000

l' 020 000
1 Erro 000

855 000
769 000

, 207 000

11 028 000
2 921 000

351 000
2 479 000

. . . .

TOTAL, part II

TOTAL, part III 16 779 000

. . .. . ,. . . . .
· . . . .

· . . . . . . .

. .. . . . . . . . . .

. .

· . . . .
· . . . .· . . . .

Part 111. Education services
General education • •
Vocational education
University ~ducation

Share of common costs from part IV

Part H. Health services
Medical services • • • • • • • • •
Environmental sanitation • • • • •
Share of common costs from part IV

Part IV. Common costs
Supply and transport services ••
other internal services •
General administration • • • • • •

Costs allocated to operations

• • • • • • • • • , 207 000
• • • • • • • • •• 2 135 000

• • • • • •• 1 354 000

TOTAL, part IV 6 696 000

• • • • • • • • • • • • • • • • ( 6 696 000)

3 242 834
2 094 255
1 255 562

6 592 651
( 6 592 651)

22 737
177 891
11 640

212 274
( 212 274)

3 265 571
2 212 152
1 267 202

6 804 925
( 6 804 925)

Net I part IV • • • • • • • • • • • • • • • • • • • • • • • .

Part V. Replacement or repairs of Agency property lost or
damaged and other extraordinary costs due to hostilities • 790 000 554 515 105 768 660 283

Part VI. Provision for unit cost increases. • • • • • • • • 300 000

TOTAL, ALL PARTS 42 760 000 39 886 664 654 029 40 540 693

The notes to the financial statements are an integral part of these statements and
should be read in conjunction therewith. See in particular the note regarding part V above.

Detailed figures of budget, expenditure and commitments are given in schedules A and B,
and details of prior years' commitments are given in schedule F.

CERTIFIED CORRECT

(Signed) IJ.oyd CALLOW
Comptroller

APPROVED
(Signed) Laurence MICHELMORE

Commissioner-General

AUDIT CERTIFICATE

The above statement of bUdget, expenditure and commitments has been examined in accordance with our directions.
We have obtained all the inf'ormatton and explanations we have required, and we certify, as a result of the audit, that,
in our opinion, the above statement is correct, SUbject to the observations in our report.

20 June 1968

(Signed)S.M. RAZA, S. Pk.,Pakistan
Roger PELTOT, Belgiwn

Evaristo SOURDIS, Colo~
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Statement II

Income, expenditure and commitments

(In US dollars)

During the year ended

31 December 1967
$

Income

31 December 1966
$

Contributions pledged by Governments (schedule C) • • •
Contribtuions received from non-governmental sources

(schedule D) ••••••••••••••••••••
Miscellaneous income (schedule E) • • • • • • • • • • •
Exchange adjustments •• • • • • • • • • • • • • • • •

Expenditure and commitments (statement I) ••••••••

40 335 873 34 969 322

2 348 808 822 387
1 206 645 493 136

( 822 197) 43 206

43 069 129 36 328 051
40 540 693 37 498 420

EXCESS OF INCOME OVER EXPENDITURE AND COMMITMENTS 2 528 436

The notes to the financial statements are an integral part of these
statements and should be read in conjunction therewith.

CERTIFIED CORRECT

(Signed) Lloyd CALLOW
Comptroller

AUDIT CERTIFICATE

APPROVED

(Signed) Laurence MICHELMORE
Commissioner-General

The a,bove statement of income, expenditure and commitments has been examined in
accordance with our directions. We have obtained all the information and explanations we
have required, and we certify, as a result of the audit, that, in our opinion, the above
statement is correct, subject to the observations in our 'report.

20 June 1968
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(Signed) S.M. RAZA, S. Pk., Pakistan
Roger PELTOT, Belgium

Evaristo SOURDIS, Colombia



Statement III

Working capital (operating reserve)

(In US dollars)

During the year ended

Balance at 1 January

Add

• • • • • • • • • • • • • • • • • •

31 December 1967
$

14 274 016

31 December 1966
$

15 292 176

Balance at 31 December • • • • • • • • • • • • • • • • •

Net adjustments of prior years' income and
expenditure • • • • • • • • • • • • • • • • • • • • •

Savings in liquidating prior years' commitments
(schedule F) ••••••••••••••••••••

Excess of income over expenditure and comm1tments
(statement 11) •••• • • • • • • • • • • • • • • •

Deduct

Unallocated current year's price variations ••••
Transfer to provigion for pension fund validation •

• •
• •

157 719 68 577

218 479 97 838

2 528 436 (1 170 369)

2 904 634 (1 003 954)

30 873 14 206
460 854

491 727 14 206

16 686 923 14 274 016

The notes to the financial statements are an integral part of these
statements and should be read in conjunction therewith.

CERTIFIED CORRECT

(Signed) IJ.oyd CALLOW
Comptroller

AUDIT CERTII"ICATE

APPROVED

(Signed) Laurence MICHELMORE
Commissioner-General

The above statement of working capital (operating reserve) has been examined in
accordance w1th our directions. We have obtained all the information and explanations
we have required, and we certify, as a result of the audit. that, in our opinion, the above
statement is correct, subject to the observations in our report.

20 June 1968

5

(Signed) S.M. RAZA, S. Pk., Pakistan
Roger PELTOT, Be1giwn

Evaristo SOURDIS, Colombia



Statement IV

Assets and liabilities

(In US dollars)'

As of

31 December 1967
$

Assets

31 December 1966
$

Cash on hand, in banks and with agents • • • • • • • • • • • • • • • •
Contributions receivable from Governments (schedule C) • • • • • • • •
Accounts receivable, less provision for uncollectible amounts • • • •
Amounts recoverable from Near East Emergency Donations Inc. (NEED) • •
Prepaid expenses and advances to suppliers • • • • • • • • • • • • • •
Inventories of supplies • • • • • • • • • • • • • • • • • • • • • • •
Investments held for staff funds • • • • • • • • • • • • • • • • • • •

Liabilities

Accounts payable • • • • • • • • • • • • • • • • • • • • • • • • • • •
Funds held for Near East Emergency Donations Inc. (NEED) • • • • • • •
Staff health insurance fund • • • • • • • • • • • • • • • • • • • • •
Staff provident fund • • • • • • • • • • • • • • • • • • • • • • • • •
Staff savings fund for non-pensionable service • • • • • • • • • • • •
Provision for service benefit, pension fund validation and

widows t benefits • • • • • • • • • • • • • • • • • • • • • • • • • •
Provision for other separation costs of staff • • • • • • • • • • • •
Provision for service incurred disability or death of staff •••••
Reserve for unliquidated commitments •••••••••••••••••
Income received in advance • • • • • • • • ••••••••••••••
Working capital (operating reserve) (statement Ill) •••••••••

12 120 950 9 02.7 300
7 648 686 7 246 312
1 630 860 445 806

575 115
1 277 433 1 192 146
6 992 136 5 018 fIR

12 999 604 10 782 159

43 244 784 33 712 420

2 850 357 1 154 611
3 519 572 -

56 983 54 926
13 414 390 11 596 847

322 570

944 518 1 396 709
4 C1(4 855 3 964 147

110 208 114108
878 771 825 285
385 637 331 771

16 686 923 14 274 016

43 244 784 33 712 420-

The notes to the financial. statements are an integral. part of these
statements and should be read in conjunction therewith.

CERTIFIED CORRECT

(Signed) IJ.oyd CALLOW
Comptroller

AUDIT CERTIFICATE

APPROVED

(Signed) Laurence MICHELMoRE
Commissioner-General

The above statement of assets and liabilities has been exendned in accordance with our directions.
We have obtained all the information and explanations we have required, and we certify, as a result of
the audit, that, in our opinion, the above statement is correct, SUbJect to the observations :In our report..

20 June 1969
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(Signed) S.M. RAZA, S.. Pk.., Pakistan
Roger PELTaI', Belgium

Evaristo SOORDIS, Colombia



Schedule A

Budget, expenditure and commitments

(In US do11ax:~)

COllll1itments Total ot
carried expenditure
forward and
to 1968 -

Bu~et Expenditure pommirnts,
I . I

RELIEF SERVICES

Basic jrations

Ration costs . • • • • • • • • • • • • • • • · • 12 719 469 124 12 719 '9'Quality control • • • • • • • • · • · • • • • • 42 066 42 066
Dlstribut10n • • • • • • • • • • • • • • • • • • 296 010 1204 297 214
Administration • • · • • • • • • • • • • • · • • 48 285 48 285

TOTAL, basic rations 13 020 000 13 105 830 1 328 13 lC17 158

Supplementary feeding

Hot meals programme • · • • • • • • · • • · · · 1 081 269 2300 1 083 569
Milk prograane • • • • • • • • • • • • • • • • • 322 846 1 671 324 517
other supplementary rations • • • • · · . • · • 328 288 328 288
Administration • • • · • • · • • • • • • • • • • 67 670 67 670

TOTAL, supplementary feeding 1 870 000 1 800 073 3 971 1804044

Shelter

Shelter construction and maintenance • · . • • • 458 019 ],0 140 468 159
Roads and other camp improvements • • • · • 12 306 1 512 13 818
Camp rentals • · • · • • • • · • • • • · • · • • 243 362 243 362
Administration • · • • • • • · • • • · • · • 6 625 6 625

TOTAL, shelter 855 000 720 '12 11 652 731 964

Special hardship assistance • • • • • • • · • • • 76$ 000 704 714 18 096 722 810

Share 01' common costs

Supply and transport services • • • • • • • • • 2 010 557 14 097 2 024 654
other internal services • • • • • • • • • • • • 6$1 104 58 706 749 810
General administration •• • • • • • • • • • • · 477 114 4 423 481 '37--

TOTAL, share 01' common costs 3 207 000 3 178 775 77 226 , 256 001

TOTAL, RELIEF SI:B.VI.CES 19 721 000 19 509 704 112 273 19 621 977
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Schedule A (continued)

Expenditure
$

Commitments
carried
forward

~

Total of
expenditure

and
commi~ents

$

HEALTH SERVICES

Medical services

Pharmacy services. • • • • • • • • • • • • • •
Laboratory services •••••••••••••
General clinics •••••••••••••••
General hospitals ••••••••••••••
Maternal and child care •••••••••• •
Tuberculosis control • • • • • • • • • • • • •
Mental health care • • • • • • • • • • • • • •
Dental care •••••••••••••••••
School health services • • • • • • • • • • • •
Health education • • • • • • • • • ~ • • • • •
Other medical services • • • • • • • • • • • •
Administration • • • • • • • • • • • • • • • •

TOTAL, medical services

Environmental sanitation

Surface water drainage • • • • • • • • • • • •
Refuse and sewage disposal • • • • • • • • • •
Water supply • • • • • • • • • • • • • • • .0 •
Insect and rodent control •••••••• • •
Ancillary sanitation facilities •••••••
Administration • • • • • • • • • • • • • • • •

TOTAL, environmental sanitation

Share of common costs

Supply and transport services ••••••••
Other internal services •••••••••••
General administration • • • • • • • • • • • •

TOTAL, share of common costs

TOTAL, HEALTH SERVJ:CES

EDUCATION SERVICES

General education

, 226 000

934 000

1 010 000

5 170 000

62 889
31 741

974 390
879 686
337 714
174 171

94 647
31 736
33 125
47 015
45 397

307 677

3 020 188

7 214
619 895
179 758

12 715
8 923

70 193

898 698

421 568
356 024
213 445

991 037

4 909 923

zrO
4 860

53 777
22

43

2 615

61 587

18 304

2 956
30 242

1 979

35 177

115 068

62 889
31 741

974 660
884 546
391 491
174 193

94 647
31 736
33 168
47 015
48 012

307 677

3 081 775

7 864
636 784
180 523

12 715
8 923

70 193

917 002

424 524
386 266
215 424

1 026 214

5 024 991

Elementary education • • • • • • • • • • • • •
Preparatory education • • • • • • • • • • • •
Secondary education ••••••••••• • •
Other in-service staff training •••••••'
UNRWA/UNESCO Institute of Education •••••
Youth activities •••••••••••••••
WOmen's activities ••••••••••••••
Cinema programme • • • • • • • • • • • • • • •
Pre-school playcentres • • • • • • • • • • • •
Administration • • • • • • • • • • • • • • • •

TOTAL, general education

5 921~ 204
2 764 105

486 232
108 648
273 163
19 834
3 672
4 302
4 386

332 854

11 028 000 ,9 921 400

8

127 486
59 237-

1 056
9 740

400

198 013

6 051 690
2 823 342

486 232
109 704
282 903
20 234
3 672
4 302
4 386

332 948

10 119 413



Schedule A (continued)

EOOCATION SERVICES (continued)

Vocational education

Training conducted in UNR~ centres

Expenditure
$

CoJlll11tments
carried
forward

~

Total of
expenditure

and
commItDients

$

Kalandia vocational training centre • • • •
Wadi Seer vocational training centre • • • •
Ramallah teacher-training centre • • • • • •
Ramallah women's training centre ••••••
Gaza vocational training centre ••••••
Siblin vocational training centre • • • • •
Siblin technical and teacher

training institute ••••••••••••
Damascus vocational training centre •• • •
Homs teacher-training centre • • • • • • • •
Adult craft training • • • • • • • • • • • •
Gaza centre for the blind •••••••••

TOTAL, training conducted in UNR~ centres

Training sUbsidized outside UNR~ centres

On the job training

198002 816 198 818
191 367 4 eo..,. 196 174
150 161 968 151 129
264941 1 178 266 119
132 566 2 823 135 389
219 889 6 CJf7 226 866

16"( 997 2 689 170 686
183 549 2 035 185 584

6 147 6 147
63 996 63 996
1 252 743 1 995

1 579 867 23 036 1 602 903

Federal Republic of Germany • • • • • • •
France • • • • • • • • • • • • • • • • • •
Norway • • • • • • • • • • • • • • • • • •
Sweden • • • • • • • • • • • • • • • • • •
Switzerland •••••••••••••••
United Arab Republic •••••••••••

Other vocational training

General trades training (Lebanon
and Jordan •••••••••••••••

Industrial secondary schools (United
Arab Republic) • • • • • • • • • • • • •

Hotel training (Lebanon) • • • • • • • • •
Secretarial training (Lebanon) • • • • • •
Training of handicapped youth (all areas).
Basic nursing training • • • • • • • • • •

Teacher training

In government training centres (Gaza) ••
In government training centres (United

Arab Republic) • • • • • • • • • • • • •
In Ecole sup~rieure des lettres (Lebanon).

TOTAL, training subsidized outside UNRWA
centres

Common training costs

Trades training common costs • • • • • • • •
Trades instructor training costs • • • • • •
Teacher training common costs •••••••

TOTAL, common training costs

9

6 eo3
874

3 961
57 024
1 506

16 514

2 660

2 057
683

7097
52 493
3588

23 045

113eo
4 545

185 738
5 845

116 723

308 306

6 eo3
874

3 961
57 o~4
1 506

16 514

2660

2 057
683

7097
52 49'
3 588

23 045

11 3eo
4 545

185 738
5 845

116 723

308 306



Schedule A (continued)

Comitments
-carried

tc,rward

:tS¥
Total of

expenditure
and

comtments

•
EOOCATION SERVICES (continued)

~lacement services • • • • • • • • • • • • • • •

~ational education administration ••••••

~, vocational education

University education

University scholarships in Jordan ••••••
University scholarships in the United Arab

Republic • • • • • • • • • • • • • • • • • •
University scholarships in Lebanon ••••••
University scholarships in Syria •••••••
University scholarships in Iraq •••••••
Administration • • • • • • • • • • • • • • • •

TOTAL, university education

Share of common costs

Supply and transport se~vices ••••••••
Other internal services •••••• • • • • •
General admtnistration • • • • • • • • • • • •

TO~, share of common costs

TOTAL, EDUCATION SERVICES

COMMON COSTS

SupplY and transport services

Supply procUl'ement and control ••••••••
Supply warehousing • • • • • • • • • • • • • •
Supply and transport insurance

administration • • • • • • • • • • • • • • •
Vehicle maintenance •••••••••••••
Passenger transport •••• • • • • • • • • •
Freight transport • • • • • • • • • • • • • •
Port operations • • • • • • • • • • • • • • •
Administration • • • • • • • • • • • • • • • •

TOTAL, supply and transport services

Allocation of suPPly and transport services

Relief services, 62 per cent • • • • • • • • •
Health services, l~ per cent • • • • • • • • •
Education services, 25 per cent •••••••

2 921 000

351 000

2 479 000

16 779 000

3 207 000

109 081

2 230 248

38714

167 009
89385
30 510
3 997
8420

338 035

810 709
1 047 127

565 003

2 422 839

14 912 522

263 283
283 991

15 268
218 883
539 687

1 155 082
524 400
242 240

3 242 834

( 2 010 557)
( 421 568)
( 810 709)

5 684
88 949
5 238

99 871

320920

150

1792
5 850

14 945

22 737

14 ogr)
2 956)
5 684)

109 081

2 253 284

38714

167 009
89 385
30 510
3 997
8420

338 035

816 '93
1 136 076

')f0 241

2 522 710

15 233 442

263 283
284 141

15 268
220 675
545 537

1 170 027
524 400
242 240

3 265 571

( 2 024 654)
( 424 524)
( 816 393)

TOTAL, allocation of supply and
transport services ( ~ 207 000) ( 3 242 834)

10

( 22 737) ( 3 265 571)



~, Schedule A (continued).
I

Commitments Total of.
expendi turecarried

forward and

~ Exper~ ~
commi--:tiiients

*COMMON COSTS (continued)

Other internal servi.ces

Eligibility and registration. • • • • • • • 298 898 298 898
Personnel services • • • • • • • • • • • • • 168 808 168808
Administrative services • • • • • • • • • • 415 280 4 352 419 632
Translation services • • • • • • • • • • • • 38 795 38 795
Legal services • • • • • • • • ••• • • • • 99 193 99 193
Finance services • • • • • • • • • • • • • • 544 204 544 204
Data processing services • • • • • • • • • • 137 581 170 500 308 081
Protective services • • • • • • • • • • • • 202 841 3 045 205 886
Tech~ical services • • • • • • • • • • • • • 186 229 186 229
Production units (capital costs) • • • • • • 2 426 2 426

TOTAL, other internal services 2 135 000 2 094 255 177 897 2 272 152

Allocation of other internal servicer

Relief services, 33 per cent • • • • • • • • ( 691 104) ( 58 "(06) ( 749 810)
Health services, 17 per cent • • • • • • • • ( 356 024) ( 30 242)

~
386 266)

Education services, 50 per cent • • • • • • ( 1 047 127) ( 88 949) 1 136 076)
(
r

TOTAL, allocation of other internal services ( 2 135 000) ( 2 094 255) ( 177 897) ( 2 272 152)

General administration

Agency administration • • • • • • • •••• 180 126 180126
Field Office administration • ••• • • • • 337 934 337 934
Area administration • • • • • • • • • • • • 231~ 348 3 58; 237 9;1
Camp administration • • • • • • • • • • • • 124 926 2 057 126 983
Public information services • • • • •• • • 272 4;0 6 000 218 4;0
New York liaison office • • • •••• • • • 27 548 27 548
Cairo liaison office • • • • • • • • • • • • 24 627 24 627
European liaison office (Geneva) • • • • • • 5; 623 53 623

TOTAL, general administration 1 354 000 1 255 562 11 640 1 267 202

Alloc~tion of general administration

Relief services, 38 per cent •• • • • • • • ( 477 114) ( 4 42;) ( 481 5;7)
Health services, 17 per cent • • •• • • • • ( 21; 445) ( 1 979) ( 215 424)
Education services, 45 per cent • • • • • • ( 565 00;) ( 5 2;8) ( 570 241)

TOTAL, allocation of general administration ( 1 354.000) ( 1 255 562) ( 11 640) ( 1 267 202)

TOTAL, COMMON COSTS 6 696 000 6 592 651 212 274 6 804 925
TOTAL, COMMON COSTS ALLOCATED ( 6 696 000) ( 6 592 651) ( 212 274) ( 6 804 925)

NET COMMON COSTS

REPLACEMENT OR REPAIRS OF AGENCY PROPERTY
LOST OR DAMAGED AND OTHER EXTRAORDINARY
COSTS DUE TO HOSTILITIES

Replacement of property destroyed or
;26 47; 398 980disappeared • • • • • • • • • • • •• • • 72 507

Repair of damage to property • • • • • • • • 112 821 ;; 261 146 082
Evacuation of staff and dependents • • • • • 38 636 ;8 636
Rerouting of supplies • • • • • • • • • • • 76 585 76 585..

790 000 554 515 105 768 660 283
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Schedule C

Contributions pledsed by Governments

(In US dollars)

Name of contributor Description or purpose

Contributions
pledged
for$1967

Unpaid balances
of contributions pledged

from for
Eri'O'rYears J"§!Ji

$ --r
Abu Dhabi
Australia
Austria
Austria
Belgium

Canada
Canada
Canada
Canada
Cey10n

Bahrain dinars • • • • • • • • • • • •
Australian and United states dollars
United states dollars .•••••••
United States dollars !I . . . . . . .
Belgian francs • • • • • • • • • • • •

Canadian dollars • • • • • • • • • • •
Flour . . . • • . . . . • . • • . • •
Flour and skim milk!y • • • • • • • •
Rental of aircraft!T. • • • • • • • •
Tea • • • • • • • • • • • • • • •

20 927
201 600

10 000
19 350
35 000

462 963
925 926

1 C173 C179
1800
1 000

United states dollars ••••••••
United states dollars (for vocational

education) • • • • • • • • • • • • •
United states dollars !I . . . . . ..

. .

United states dollars ~/ •
Pounds ste~::ng • • • • •

2 000

20 000

200 000
217 171

750 000

20 000
560

79 815

2 000
20 000

• • •. .

• • • • • •
• • • • • •

• • • • • •· . . . . .

• •. .

. . . . . .

Tea !I · . · · · · · .
United states dollars

German marks

Cey10n
China
Congo (Democratic

Republic of)
Cyprus

Denmarlt
Denmark

Denmark
Federal Republic of

Germany

Federal Republic of
Germany

Finland
Finland
France
France

Jordan dinars (for family kits) !I ..
United states dollars ••••••••
United States dollars !I . . . . ...
French francs • • • • • • • • • • • •
Rents •••• • • • • • • • • • • • •

2 800
15 000
50 000

122 449
60717

50 000

France

France
France
France

Gaza Authorities

Lebanese pounds (for university
scholarships) •••••••••••

French francs y . . . . . . . . . . .
Services of staff (for teaching French)
French francs (for teaching irench and

vocational education) •••••••
Rents and vaccines • • • • • • • • • •

1 412
1 020 408

11 650

41 501
154 547

Gaza Authorities

Ghana
Ghana
C'rreece
Holy See

Holy See
Holy See

Iceland
India
Iran

Egyptian pounds (for university
scholarships) ••••• • • • • • •

United states dollars • • • • • • • •
United states dollars ~/ • • • • • ••
United states dollars ••••••••
United states dollars •••• • •••

United states dollars ~/ • • • • •••
United states dollars Tspecial

contribution) ••• • • • • • • • •
United states dollars !y . . • • • • •
Supplies • • • • • • • • • • • • • • •
United States dollars ••••••••

1 000
3 000
3 000

15 000
2500

10 000

16 000
12 000
13 333
6 000

12 000
13 333

Iran
Iran
Iraq
Ireland
Ireland

Swiss francs si. · . . . · · · · · · ·
Medical supplies • • • • • • • • • • •
United States dollars ••••••••
United States dollars • • • • • • • •
United States dollars !I · . · . · . .

6 000
695

100 000
25 000
40 000

100000
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Schedule C (continued)
4t ....

Name of contributor

Israel

Israel
Israel
Italy
Italy

Jamaica
Jamaica
Japan
Japan

Jordan

Kuwait
Lebanon

Liberia
Libya

Description or purpose

Port and transport services, water
and supplies • • • • • • • • • • • •

Israeli pounds !!:I. • • • • • • • • • •
Medical suppJ ies and equipment !!:I. • •
United States dollars • • • • • • • •
United States dollars £! .
United states dollars ••••••••
United states dollars !!:I • • • • • • •
United States dollars ••• • • • • •
United states dollars !I . . . . · . ·
Rents, water, port services, vaccines

and w'ater pump • • • • • • • • • • •
United states dollars • • • • ••••
Rents, laboratory services, water

and vaccines • • • • • • • • • • • •
United States dollars •• • • • •••
United states dollars • • • • • • • •

Contributions
pledged
for$l967

376 142'
295 238
12 531

160 100
80 000

560
2 440

40 000
100 000

163 73(
220 000

51 839
3 000

100 000

Unpaid balances
of contributions pledged

from for
pri~ears l~

$ -,-

228 571

159 955
80 000

560
2 440

3 000

Luxembourg
Malaysia
Malaysia
Malta
Monaco

United States
United States
United States
United States
French francs

dollars ••••••••
dollars • • • • • • • •
dollars !I · · · · · · ·
dollars ~I . . . . . . .

• • • • • • • • • • • •

3000
1500

10000
5 000

204

Morocco
Netherlands
Netherlands

New Zealand
Niger

Nigeria
Norway
Norway
Pakistan
Philippines

Qatar
Republic of Viet-Nam
Saudi Arabia
Singapore
Spain

Sudan
S"t'Teden
Sweden

Sweden
Sweden

United States dollars • • • • • • • •
United States dollars • • • • • • • •
United states dollars (for vocational

education) • • • • • • • • • • • • •
Pounds sterling and New Zealand dollars
United States dollars ••••••••

United states dollars ••••••••
United States dollars • • • • • • • •
United states dollars !I · . · · · . ·
Pounds sterling • • • • • • • • • • •
United States dollars • • • • • • • •

United States dollars ••• • • • • •
United States dollars !I .. · . · · ·
United States dollars ••••••••
United states dollars !I . · .. · · ·
Flour and potatoes !!:I • • • • • • • •
Sudanese pounds • • • • • • • • • • •
United states dollars ••••••••
United States dollars (speci~

contribution) •••••••••••
Vocational training services in Sweden
United States dollars (for well for

Siblin VTC and T and TTI)

25 000
110 193

5 325
84 000

510

5 000
84 000

209 497
20 964
1 250

10 000
3 000

2gr 778
1 000

166 481

145 773

2 000 000
55 000

510

5 740

la3 300

11 662

Rice ~/. • • • • • • • • • • • • • • •
United states dollars • • • • • • • •
United States dollars ••••••••
United States dollars •• • •••••
Port and transport services and

vaccines !1/. • • • • • · • • • • • •

Switzerland
Switzerland

Switzerland
Switzerland
Syria

Thailand
Trinidad and Tohago
Tunisia
Turl~eJr

United Arab Republic

Swiss francs • • • • • • • • • • •
Swiss francs (for UNRWA/UNESCO

Institute of Education) ••••
Swiss francs (for family kits) !le
Blankets !!:I. • • • • • • • • • • •Transport, rents and vaccines ••

• •

• •
• •
• •
• •

104 167

92.593 '
34',722
23 148
93 726

6800
1 000
4 000

10 000

120 452

92 593

6 800
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Schedule C (continued)

Name of contributor Description or purpose

Q,ontributions
pledged
for$l9b7

Unpaid balances
of contributions pledged

from for
pric;ryears l'2Q7

$ -,-

• • • • • • • • • • •

United KinGdom of
Great Britain and
Northern Ireland

United Kinr;doJ!l of
Great; Britain and
Nort~ern Ireland

Pounds sterling

Pounds ster1in·~ 2:/ . . . . . . . • • •

l:. 500 000

500 000

United States dollars ~/ •••••••
Supplies • • • • • • • • • • • • • • •

• • • • • • • • • •

'. United States of
America

United states of
America

United States of
America

Yugoslavia

United stateo dcllal's and local
currencies ~/••••••••••

Foodstuffs~•••

• • 13 300 000

8 900 000

2 000 000
20 000

6 650 00c}2J

41 222

20 000

40 335 873 17 l~02 7 631 284

"

~/ Special contril'utions for the emergency situation arising from the hostilities of June 1967 and totalling
$5 841 465.

~/ This balance results from the Agency's allocation to 1967 of one-half of a regular pledge made in respect
of the contributo~'s fiscal year ending after 31 December 1967.

£! Pledges made in 1967 in respect of prior years.

~ Port and tra.usport services for the period 1 January to 5 June 1967.

!I Payable on a matching basis not to exceed 70 per cent of contributions paid by all Governments applicable
to the fiscal period to which this United States pledge applies.
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Schedule E

Miscellaneous income

(In US dollars)

Description Amount

Sale of shares in The Development Bank of Jordan Limited -
1967 instalment • • • • • • • • • • • • • • • • • • • • • • 497 000

Supplies and equipment tal<:en over from the United Nations
Emergency Force • • • • • • • • • • • • • • • • • • • • • •

• • • • • • • • • • • • • • • • • • • •

Overheads recovered on procurement for other parties

• • • • • • • • • • • • • • • • • •

291 cBo

212 923

J ~ 130

10 944

5 CO2

4 760

4 533

( 2 727)

1 206 645TOTAL

• • • •

• • • • • • • • •

• • • • • • • • •

• • • • • • • • • •

• • • •

• • • • • • • • • • • • • • • • • •

• • • • • • •Miscellaneous • • • •

Net loss on income producing activities •

Bank interest earned

Sale of unserviceable equipment and scrap •

Sale of empty containers

Donated layette blankets
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Schedule F

Liquidation of prior years' commitments

(In US dollars)

RELIEF SERVICES

Commitments
brought
forward

from 1966
$

Conunitments
liquidated

.2l
expenditure

$

Commitments
carried
forward
to 1968

$

Savings on
liquidation
of prior

years'
conunitments

$

TOTAL, basic rations

Basic rations

Ratio~ distribution • • • • • • • 6 670

6 670

5 824

5 821~

846

846

TOTAL, supplementary feeding

Supplementary feeding

Hot meals programme • • • • • • • 17 859

17 859

1 091

1 091

13 610

13 610

3 168

3 168

Shelter

Shelter construction • • • • • • •
Roads and camp improvements • • •

TOTAL, shelter

146 487
21 922

168 409

76 766
20 t~98

CJ7 264

10 742

10742

58 gr9
1 424

60 403

Special hardship assistance • • • •

TOTAL, RELIEF SERVICES

40 489

233 42"(

19 188

123; ~57 24 352

21 301

85 718

HEALTH SERVICES

Medical services

• •
• •

• •

• •
5 224

140
2 251

( 76)
gr

520

8 156

8 355
58 000

930

67 28529 241

13 477
958

14 565
88

153

'Z{ 056
59 098
17 746

12
250
520

104 682

• •General clinics ••• • • • •
General hospitals .•• • • •
Maternal and child care •••
Tuberculosis control . • • • •
Health education • • • • • • • • •
Other medical services • • • •

TOTAL, medical services

TOTAL, environmental sanitation

TOTAL, HEALTH SERVICES

Environmental sanitation

Refuse and ,sewage disposal
Water supply • • • • • • •

• • • •
• • • •

55 450
11 511

66 961

171 643

21 rrr7
5 264

26· 341

55 582

18 556
168

18 724

86 009

15 817
6 C179

21 896

30 052
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Schedule F (continued)

EDUCATION SERVICES

Commitments
brought
forward

from 1966
$

Commitments
1iquida;~

~
expenditure

$

Commitments
carried
forward

~

Savings on
liquidation
of ;prior
;x:ears'

commitments
$

TOTAL, vocational education 122 168

General education

Elementary education • • • • • • • •
Preparatory education • • • • • • •
UNRWA/UNESCO Institute of

Education •• • • • • • • • • • • •
Youth activities • • • • • • • • • •
Women's activities •••••••••

TOTAL, general education

Vocational education

Kalandia vocational training centre.
Wadi Seer vocational training centre
Ramallah teacher training centre • •
Ramallah women's training centre • •
Gaza vocational training centre • •
Siblin vocational training centre. •
Siblin technical and teacher

training institute • • • • • • • •
Damascus vocational training centre.
Adult craft training • • • • • • • •

145 332
36 760

1 021
4 146

67

187 326

9 338
19 206
6 520

18 849
28 256
20 541

15 060
4 188

210

55 082
20 251

741
3 026

79 100

902
8 801

616
836

11 257
11 931

7 382
3 423

94

45 242

66 238
12 776

1 120

80 134

1 540
3 663

6 000

5 216

660

17 C179

24 012
3 733

280

67

28 092

6896
6 742
5 904

12 013
16 999
3394

7 018
765
116

59 847

TOTAL, EDUCATION SERVICES 309 494

COMMON COSTS

gr 213 87 939

Supply and transport services

Supply warehousing • • • • • • • • •
Vehicle maintenance • • . • • • • •
Passenger transport • • • • • • • •
Freight transport • • • • • • • • •

TOTAL, supply and transport services

10 000
95

49 391
23 540

83 026

1 872
121

37 052
23 986

63 031

8 128

8 128

( 26)
12 339

( 446)

11 867

TOTAL, other internal services

Other internal services

Administrative services ••••
Protective services .•••••
Production units (capital costs)

• •
• •
• •

7 991
8 440
5 693

22 124

6 381

5 603

11 994

500
8 1+40

8 940

1 110

90

1200

TOTAL, ALL'SERVICES 825 285

TOTAL, general administration 5 571

TOTAL, common costs 110 721

General administration

Area administration • • • •
Camp administration • • • •
Public infor.mation services

• • • •
• • • •
• • • •

74
2 612
2 885

74
1 602
2 092

3 768

78 783

382 064

100

100

17 168

224 742

1 010
693

1 703

t 14 770

218 479



NOTES TO THE FINANCIAL STATEMENTS

General

Ho:te 1. The statements are based on the Agency's accounts kept in United
states dollars using the following rates of exchange to the dollar:

Lebanese pounds
For inccme and expenditure

During January' 1967 • • • . • • • • • 3.10
1 February-30 June 1967 . • • • • • • 3.16
1 July-31 December 1967 ••••••. 3.25

For assets and liabilities
on 31 December 1967 • • • • • • • • • 3.12

Syrian pounds . • • • • • • • • • • • • • 4.16

S,·riss francs •••• • • • • • • • • • • 4.32

All other currencies • • • • • • • • • • ~he official rates of exchange

statem.en-~.of' buclr~et, expenditure and conunitments

Hote 2. The bUdget fIgures reflect the Agency's bUdget for 1967 submitted
to the twenty-first session of' tbe General Assembly as adjusted to ref'lect the
impact on the Agency's operations of the hostilities of June 1967 and reported
to the twenty-second session of the General Assembly.

Hr-te 3. 'Ihe expenditure and conunitments shown in part V of this statement
refleet only the costs incul'red by the Agency to 31 December 1967 in replacing or
repairing rroperty lost, destroyed or dronaged during the hostilities of June 1967,
costs incurred in evacuatinG staff members and their dependents from the area and
coats of rerouting supplies where normal supply routes were temporarily blocked.
The increased costs of operations following the hostilities have been included
under the appropriate hea.dinc:s in parts I to IV of this statement. Not all of
the l)1'(jlJerty lost or dcmaged b ad yet l)een replaced or repaired. In all, the
Ageney sufferE.:d losses of, or damage to, its property computed at $834 380 compared
vrith $)~) 002 eX!Jended or cc;mmi tte,l to .31 December in replacement or repair of such
prOIJerty.

statement of income ~ eX'penditure and commitments

Note 4. lncerne from investments held for the Agency's Staff Provident Fund,
Staff SavingG Fund for Non-Pensionable Service and 8tp~f Health Insurance Fund,
and expenses of adlYLinistering these Funds (if any), are not incJuded in
statements I and 11, as they are crecited and debited directly to the :B1unds
eonceruGd.
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Note 5. Also excluded are contributions made direct to the refugees by the
host Governments, voluntary agencies and others. (To be included as income to
UNRWA, a contribution must be sUbject to its direct control and be of a type
which the Agency can use within its programme.)

Note 6. Contributions in l\.ind are recorded at the contributors' valuations,
if known and reasonable, otherwise at valuations determined by the Agency with
due consideration given to prevailiilG market valuations.

Note 7. The exchange adjustments arose mainly on the Agency's bank balrolces
in sterling and Israeli pounds held at the time these currencies were devalued in
November 1967.

statement of working capital (operating reserve)

Note 8. Over the past years, the Agency has been providing for the cost of
validating service of its international staff as pensionable under ro1 agreement
with the United Nations Joint Staff Pension Fund. The validation became effective
in 1967 but at a cost exceeding the provision by $460,854, vnlich has consequently
been charged direct to the working capital account.

statement of assets and liabilities..

Note 9. Under the Agency's practice of charging the full cost of buildings,
equipment, and loans to refugees to expenditure in the year of construction,
issue for use or loan, the following assets of the Agency' and structures and
buildings constructed by the Agency are not reflee-ced in statement IV:

Other equipment • • • • • • • • • • • • • • • • • • •
Loans to refugees (virtually all uncollectable) •••
structures and buildings:

Refugee shelters • • • • • • • • • • • • • • • • • •
Other structures and buildinBs (schools, training

centres, ration distribution centres, clinics,
warehouses, offices, etc.) used by the Agency
in its programmes ••••• • • • • • • • • • • •

Vehicles • • • • • • • • • • • • • • • • • • • • • • •

Original cost
- $

1 174 773
2 345 6co

2 170

6 861 173

10 499 153

Also not reflected in statement IV is an amount of $1 316 COO due to the Agency
at 31 December 1967 under an agreement by which the Agency sold its holdings of
647 5CO class "c" shares in the Development Bank of Jordan Limited for $1 813 roo.
The cost of these shares had been charged to expenditure at time of purchase (see
note 6 to the accounts for the year ended 31 December 196G). IJ:he proceeds of
their sale are receivable in instalments over fifteen years. Instalments, ,-,hen
received, are credited to current inccme (see schedule E).
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Note 10. Inventories have been valued at the Agency's standard prices which
approx:imate cost, with a suitable provision for possil)le losses on obsolete
supplies approved for disposal. These supplies form only a very minor part of
the total inventories.

Note 11. The Agency had, at 31 December 1967, continaent liabilities of
$1,295 ,'.~20 comprising purchase orders issued for goods not yet recei ved.

Noto 12. The provision for other separation costs of staff would be greater
by approximately $3 2CO COO if provision wert' made for payment of certain
sepo.rat:i.oll benefits in full to all staff m~.mbers. The Agency h~s estimated,
however, that 50 per cent of its international staff members, 56 per cent of its
locally recruited professional and general service staff members and 40 per cent of
its locally recruited manual w'orkers will not qualify for payment of these
separation benefits under the Agency's staff rules, either by reason of leaving
the Ar,ency's service voluntarily or by reason of obtainina employment with other
employers ilrumediately followina separation from the Agency.
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B. REPORT OF THE BOARD OF AUDITORS

1. Financial regulation 11.4 (UNRWA) provides that the annual statements
shall l1e submitted to the BoaJ.J of Auditors not later than 31 March following
the close of each financial year. On 14 May 1968, the Cornmissioner-·General of
UNRWA submitted the followine financial statements together with the related
schedules:

statement I.

statement II.

statement Ill.

statement IV.

Budget, expenditure and commitments

Income, expenditure and commitments

Working c~pital (operating reserve)

Assets and liabilities

The Board took note of the Cornmissioner-General's explanation for the delay in
the submission of the financial statements, which was attributed to the following
principal causes:

(0.) The hostilities of June 1967;

(b) The massive contributions received late in the year;

(c) The legal difficulties concerning the status of the contributions
received from NEED, Inc.;

(d) The difficulties experienced with the punch-card equipment and the
conversion to the computer.

2. The bUdget for 1967 as revised totalled $42 760 oco. Against this, the
total of expenditure and commitments amounted to $40 540 693 inC'luding $654 029
carried forward to 1968. The carry-over of unliquidated commitments of the 1966
and prior bUdget totalled $825 285. Against this, total expenditure amounted to
$382 c64, while $224 742 was carried forward to 1968. The saving of $218 479
on liquidation of the above-mentioned carry-over was tr~1sferred to the working
capital account.

3. The expenditure ~1d commitments for 1967 were $40 540 693 and the inccme
$4·3 069 129 (statement II). The excess in income, ~;2 528 436, was credited to the
working capital, which is in fact a surplus account, consisting of surplUS
acclmlulated during previous years. In this connexion, the Board would refer to
note 12 to the financial statements, which indicates that the provision for other
separation costs of staff, estimated at $4 074 855, would be higher by approximately
$3 200 000 if provisions were made for payment of certain separation benefits in
full to all 3taff Inembers. In that event, the amount of the workinG capital at
51 December 1967 would be diminished to that extent.
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Assets

),1. Cush on hand, in ba111~s and with a~ents. The amount of :lil2 120 950
inclulles a Sl.1m of *84 871 upon ''1hich the Agency cannot at })l'csent draw, owinG
to the fact that these bank accounts are with banks in occupied territory, which
have not l"lcen opened since the hostilities in June 19()7.

5. ACCflunts receivable. less "provision for uncollectable amounts -
*1 630 SoO. The accounts receivable amount to *5 092 372. However, specific
prQvisions against doubtful debts were made for a total amount of :P3 461 512,
leavin~ a net amount of $1 0,0 860 rocorded as accounts rec0ivable in statement IV•

.!:rovision for uncollectable ronounts

6. Dis'puted claims n~;ainst Gov~rnments - *2 179 B?l~. The Ac;ency has a
considerable number of claims aGainst Goverrunents, some of ,.,hich are long-stundin[';.
Horlc has ber;un on the reinstatement and representation of all the outstanding
claims aGainst Jordan, Syria and the United Arab Republic. 111e claim aGainst
Lebanon, Jordan and Syria jointly in respect of excess rail charcee, which
originated in 1951, amounts to ~il 451 299. The rest of the outstandinG; claims
relate to taxes, custcms, porterage fees, losses, damases arisinG out of riots, etc.
Some of the claims are consoliclat(~d, w'hich means that they have arisen from
leGislution applied in the ~ast, but which is no lancer applicable to the A~cncy,

so that the final amount of the claim can 11e determined. Sc'me claims are, hCMC'ver,
consillered as continuine as they arise from legislation ntill l1eing applied against
the Agency and therefore increasing annually in value. l'hose Ill't included,
how'ever, are the claims in rcepecli l)f losses or damage to the j\Gency , its
installati.ons, property und staff ari.sing out of the hostilities which l1egan in
June 19~7. TIle Agency will present these claims where appropriate after conuuctinr,
a comprehensive loss survey.

7• 8ale of shares in the Develo'Pment Bank of Jordan Limited - outstand.inr.:
balance as at 31 December lC)67 - *1 516 coo. On 1 January 190'7, the Agency owned
6tq 5CO fully paid class C shares in the Development Bunk of Jordan Limited,
representing a book value of *1 813 COO. Thest~ disbursements were treated as
expenditure by the Agency and a Memorandum Asset Account l\.ept to identify them,
properly referred to in a note to the statements. Durinc; 1967, the Dev~l()pment
Bank of' Jordan was dissolved and an agreement reached bct~.,~en the successor of the
Bank, the "Agricultural Credit Corporation" and the AGency. This ae;reement
provides the ])ayment by the corporation to the Agency of the full par value of'
its paid-Up shares in yearly instalments over a period of fifteen years. The
1967 instalment of $497 coo was received and credited to miscellaneous inceme.

8. In the view of the Commissioner-General, the nature of this account and
the v~ry lon~ terms of repayment fully justify the A~cncy's conservative view of
the preo(lnt value of the aCCOtU1t. 1he prospective income over a l)eriod of years
cannot, in his view, be presently considered as an asset which can be used in the
AC:CllCY' ~3 prl'lr;ramme.

9. In accordance with financial rule 10.2 (UNRWA), the accounts of tile A~ency
must l>G l~()pt on an accrual basis and the Board is therefore of the opinion that thl1
whole mnount should be creditec.l to the current income and deferred income accounts.
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Liabilities

33

Emoluments for separated staff kept with the Agency. 12 695

13 414 390

12. The Board, however, is of the opinion that the devaluation loss should
be charged to the special reserve in the Provident Fund acccunts for gain or loss
on the value of the Provident Fund liabilities, and the difference to the 1967
net earnings of the Provident Fund as the "net income" allowed by the staff rules
for distribution must normally include gains or losses on investments made.

676 992

276 405

$
.. 12 448 298

$
10 663

666 329. . . .
Agency reserve against exchange losses

Surplus of the Provident Fund

Carry-over from 1966 . . . . •
Net earnings for 1967 . . . . .

Participants account

The brealc-up of the above liability is as follows:

10. Staff Provident Fund - $13 414 390. This account relates to the Area
Staff Provident Fund. It records as credits the Agency's and staff members!
contributions plus interest earned. Debited against it are the Provident Fund
benefits paid to members on separation and expenses of administering the Fund.
According to the relevant staff rules, the Provident Fund is administered and
controlled by the Commissioner-General. The Provident Fund assets set aside by
the Agency are placed on deposit in reputable banks or financial institutions with
a view to earning income, provided that from time to time the Commissioner-General
may at his discretion invest in Government or other high-grade securities, part
or all of the Provident Fund assets.

11. The participants accounts are kept in local currency, while Provident
Fund assets are kept in other currencies. As a result of the devaluation of the
pound sterling, the assets of the Provident Fund sustained, in the course of 1967,
a dollar equivalent loss of $456 207. The loss was related to a bank deposit of
£1 185 867. 9s. 2d. The Comptroller pointed out that the Agency's decision to hold
Provident Fund assets in currencies other than those of the liabilities of the
Fund was principally motivated by the belief that this would result in greater
safety for these assets, both physically and in terms of capital value. While
the latter unfortunately has proved unfounded in the present case, he feels that
the former was - and still is - valid, and that it was essentially in the interest
of the Agency that the decision was taken to ensure the availability of assets to
meet the Agency's liabilities. Under the circumstances, it was decided that any
risks or gains reSUlting from the decision to hold Provident Fund assets outside
the area must be suffered - Or enjoyed - solely by the Agency. As such, the
sterling devaluation loss of $456 207 was charged entirely to current gain or
loss on exchange account of the Agency. It was, however, believed that this
experience requires a review of existing policies and practices.
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Aoseto. Amounts recoverable from Near East Emergency Donations~ Inc. (NEED) ­
lP575 115
Liabilities. Funds held for Near East Emer~ency Donations, Inc. (NEED)
413 1519 572

15. Note 5 to the statements points out that to be included as income to
UNlli1A, a contribution must be subject to its direct control and be of a type which
the Agency \'~an use within its prograrr.me.

14. F()llowing the hostilities of June 1967, an a.d hoc conunittee was created
in the United states of America uncleI' the name NEED, Inc. with the aim of raising
money frcl~l private sources to meet the most ure;ent needs of the newly displaced
persons and refugees who suffered dronage. The transactions relating to
contributions of N~~ED, Inc. have not been reflected in the 1\gency's income and
expenditure accounto. The expenditures amounting to $575 115 have been recorded
as assets. ~be receipts alnounting to $3 500 eco increased by the amount of interest
receiveJ, 'iil9 572 have been recorded as liabilities.

Horking capital

15. The Board refers to note 8 to the statements wherein it has been pointed
out tl1at the cust of validating the service of the international staff of UNR\1A
under an aereement with the United Nations Joint Staff Pension Fund exceeded the
provision made by the Agency during previous years 'by *460 854 which has
consequently been charged directly to thp. working capital account.

16. The Board considers that this procedure constitutes a deviation from
financial regulation 9.7, vn1ich provides that no expenditure or co~.mitments shall
be incurred in excess of or for purposes other than provided for in the budget.

Miscellaneous income

17. An amount of $291 c80 has been credited to miscellaneous income as
supplies and equipment taken over from the United Nations Emergency Force (UNEF).
AccordinG to information supplied to the Board, it was never intended that the
UNEF supplies should be surrendered free of charge and that UNRWA would be billed
for the ae;reed value in the near future. The necessa.ry adjustments will have to
ue reflected in the accounts for 1968.

18. Th~ Board refers to note 9 to the statements wherein it has been pointed
out tha.t 8C'1~lF nssets of the Aeency are not reflected in statement IV. Durins 1967,
the Ar,t~nc;y \'rl'nte crf an amount of unpaid reintegration loans in Syria,
equivalent 'to *1~5 c85. These loans vrer~ made to refugees in the years 1951, 1952
and 1955 and were considered tu be uncollectable.

19. At the end of t,he year, the number of international staff employed by
the Agency ,·rn,s ninety-seven (including tvrenty-four staff members loaned by UNESCO,
\'JHO, the European Office at Geneva and the French Government), as against
108 aPIH'ovecl posts. As ccmpared with the previous year, the decrease in the number
of international staff approved. posts vTas seven. T1?-e main reason for this new
decreaoc lies, as w'as the case last year, in the financial difficulties of the



Agency. The number of Area staff was 10 9c8 as against 12 524 approved posts.
While the number of approved area staff posts increased by 485, the number of
employed personnel nevertheless continued to decrease even after the events of
.June 19670 The explanation of this was a considerable movement of staff out of
ar0~S sUbject to outbursts of hostility.

20., .Ex gratia payments during 1967 amounting to $434 were shown in the
accounts ...

21.
in 1966.

The norma.!, losses during 1967 amounted to $98 363 as against $110 124
An analysis is given below':

'::.

Handling and warehousing losses of supplies

Losses on disposal of obsolete materials
• • • • •

$
76 984a/

Medical • 0

Educational
Other 0 0 0

• • • • • • •
• • • • • • •
• • • • • • •

• • • • • • • • • • •
• • • • • • • • • • •
• • • • • • • • • • •

8 73~
8lr

8 216

• • • • • • • • • • • • • • • • • • • •

Losses of materials while in transit to Agency's
area not covered by marine insurers • 0 .• • • •

Losses of equipment • • • • • • • • • • .0 • •

Loss of cash • 0 • • • • • 0 • • • • • • • • •

Total, normal losses

2 473
523
213
122
281

9B 363

• •

• • •

• • •

• • • •• • • • • •• •• 0• •

Other losses

Bad debts written off

§./

'£/

In conformity with the Agency's loss centrol procedures, this
amount reflects all losses arising from internal transit,
handling, warehousing and distribution of materials, jncluding
loss of moisture in flour, rice, etc. The bulk of the amount
represents unavoidable handling, storage and distribution
losses of basic ccwmodities.

These amounts reflect the difference between the book value of
stocks declared for dis~osal as obsolete in 1967 and the
proceeds of dis~cEal in 1967.
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22. The losses due to the hostilities in June 1967 amounted to $834 380.
An analysis is given below:

Property destroyed or disappeared~
Vehicles and equipment •• • • •
Non-consumable supplies • • • • •
Consumable ~upplies • • • • • • •
Cash • • • • • • • • • • • • • •

• • • • •
• • • • •
• • • • •
• • • • •

120 623
241 283
286 096

1 342

Total losses due to hostilities

Damage to property£!

Buildings • • • • • • • • • • •
Vehicles and equipment ••••

• • • • • •
• • • • • •

176 267
8 769

834 380

~ Property destroyed or disappeared is valued at Agency's
standard price£, cost prices or estimated prices where
standard or cost prices were not available.

£! Damage to property is estimated repair cost, or actual
repair cost where known.

23. The Board of Auditors records its appreciation for the co-operation and
assistance extended by the Corr~issioner-General, his staff and the Internal Audit
Service.

(Signed) G.M. EAZJ.\., S.Plc., Pakistan
Roger PELTOT, Bel~ium

Evaristo SOURDIG, Colombia

20 June 1968
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