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_ ] 1 February 1950
MAJOR ECONCMIC CHANGES IN 1949 ‘
-1, INTRODUCTION

The year l9ﬁ9 ag one of high levels of economiq activity and employment. At
the same tiﬁe, economic developments during 1949 brought into focus a number of
long-term economic problems, both national and international, calling for a .
re~svaluation of current economic policies and programmes,

The grovth of production and trade in the years immediately after the war had
been s%imulated by special Tactors of a temporary character. High ievels of demand
for capital goods had been sustained by'the requirements for reconstruction in
var-devastated countries, for rebonversion to peace-time pro@uction in these and
other countries, and for deve%opment in under-developed areas. There was also an
abnormally high level of consumer demand, which was maintained in many countries
with the aid of considerable liquid assets accumulated during the war, Since the
supply of roods had been entirely inadequéte during the early post=war years, the
combined effect of these demand factors was to stimulate industrial and
agricultural reconstruction and expansion on a considerable scale throughout the
world. ‘ '

Economic developments since the middle of 1943 and increasingly during 1949
indicated that the strength of the factors which had thus far tended‘to promote
economic expansion throughout most of the world had been considerably reduced. The
reconstruction and reconversion of industry were virtually completed by 1949 in
most of the var-devastated countries of Europeuand the.post—war expansionist phase
appeared to-have'come to an end in much of the industrialized part of the world,
The industries of many countries had ccmpleted re-equipment programmes of greatest
ﬁrgency, and levels of investment were being governed increasingly by more normal
demand: ' factors. Pent-up consumer deﬁand had been la;gely satisfied or the
accumulated 1iquid assets in the hands of the mass of the population, which had
previously helped to sustain high levels of expenditure, had been considerably
reduced or larzely exhausted, Supplies of all kinds of poods - ranging from.food

and rav materials to finished manufactures - had become more plentiful. These

/changes in
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chenges in tne basic relationship Betwqgn the demand for and supply. of goods
contributed to o marked easing of inflationafy_pressures throughout most of the
world and to the replacement of a "seller's" by a "buyer's" market. Prices,
especially of primary commodities, tended to decline and in the case of.some
commedities tﬁe probiem of potential surpluses appeared.. In a few industrialized
countries, eiTective demand was insufficient td prevent a significant rise in

“ unemployment, Progress in econcmic development was threatenéd in some of the
under—developéd countries by a decline in the @roceeds of their exports owing

to reduced vrices and to a weakening of demand from industrially advanced
countries. ‘ ﬁ

The acuﬁe post-war disequilibrium in international transactions reached
critical vroporticns during 1949 and gave rise to a wave of currency devaluations
in the latter vart of the year. As production levels rose in the warrdevastatéd
areas and as abnormal requirementsjfor goods, especially from the Western
Hemisphere, declined, progress was made towards over-com?ng the unbalance in
trade. Howvever, the gains zchieved by the end of 1943 were lost as a result of a
considerable fall in United. States imports, which reduced the flow of dollars to
the rest of the vorld, Although the countries of western Euroﬁe were able to
offset the decrease in their exports to the United States by increased exports
to under-developed areas, they were unable to prevent an increase in their adverse
balance with the United States. Under-developed countries-encountered falling
markets for thelr exports in thg secénd and third guarters of l9h9; at the same
time, their impo‘ts_increased more or fell less then their exports so that the
balance as vell as the terms of trade turned against them,

Asg a resvlt of a deterioration of their balances of payments with the
United States during the first half of 1949, many countries imposed additional
restrictions on imports from the United States beginnihg with the third quarter
of the year, A severe decline in the éold and dollar reserves of the-

United Kingdom resulted in the devaluation of sterling in September vhich was

" /followed by
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followed by a wide-spread devaluation of other "soft" currencies, and even of
certain “hard" currencies. The nev restrictions which had been: imposed on

imports from the United States led to an immediate improveﬁent in the dollar
balances of the importing countries concerned and the United States export surplus
fell sharply in both the third and fourth quarters. On the other hand, the -
effects of devaluation on the balance of payments position of devaluing countries
were still far-from.clear at the end of the year,

The end of the post-war period of reconstruction and reconversion has
provided a nev setting against which the long-term problems of full employment,
economic development and equilibrium in international trade and finance need to
be re-evaluated, In the industrially advanced countries,'the maintenance of
full employment has thus far been virtually .assured thyough the high level .of
demand arising frcm the requirements of reconstruction and reconversion_and the
satisfaction of pent-up demand. The problem confronting these countries is to
ensure the maintenance of effective demend at fuil employment levels whenever
the automatic operaticn of the market forces no longer suffices to achieve this.
result, A ‘

In wnder~developed couﬁtries, reductions in the income derived from their
exporfs of primary commcdities ‘served to emphasize once.more the sensitivity qf
their‘economies to fluctuations in economic activity in industrialized countries
and the obstacles which this places in the way of their steady progress in
economic development, Since the most préssing need of the under-developed
countries is to raise their standards of living, the principal problem which
they face is hov to mobilize their domestic resources and how to supplement them
vith foreizn resources so as to achieve rapid and balanced economic development
end at the same time reduce their vulnerability to economic fluctuations in
other countries, '

Although the need for long~term adjustmehts in the world structure of
producticn and trade had been evident for scme time because of the persistence
of the unbalance in international payments, it was underlined by the aggravation
of the unbalange during 1949 as a result of tlie decline in United States imports.
Tbe general nature of these adjustments is discussed in the last section of

this report,

/Stated more
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Stated more generally, economic developments during 1949 stresseld the
inter-connexion betwveen the problems of full euployment, economic development
end balance in international -economic relations and, consequently, the
necegsity for a co-ordinatel apnroach to them. In narticular, the trale
and payments éetback of 1949 Jemonstrated anew thet, given the objectives
of the Charter of the United Nations, orogress in solving the difficult and
‘long-term structural problems unlerlying the present unbalance in international
transactions can be maie only in a context of Tull emnloyment in the

industirialized countries and progressive economic eXxpansion in the under-

develoned aress.

2. LEVELS OF ECONOMIC ACTIVITY AND EMPLOYMENT AND SUBSIDIKG INFLATION

The world output of fooistuffs, raw materials and manufactures in 1549
was, accoriing to nresent estimates, between 20 ani 25 ver cent greater
than-in 1937. The 1949 outout was a little above that of 1943 which in turn
was over 10 per cent greater than that of 1947,

Total supplies of foodstuffs during the crovn yeer 1948/49 were scmevhat
above the average of the pre-war years 1934-38, thanks to a marked recovery
- of food crons in Lurope 'in 19h8, and continued recori or near-recoid crons
in the United States. Despite the fact that the worli's grain crop for
l9h9/50 is presently estimated at somevhat below that of the preceding yesr,
the total supplies of 211 types of food in the world should be higher in
1950 than in 1949 in view of the continuing exnansion of output of meat;
dairy products, fats and oils, and other food »roducts. B

Total world industrial outnut in 1949 was nearly 40 per cent above that
of 1937 primarily as a result of further gains in industrial production in
Zurope. The increase in world industrial outout over 1948 vas somewhat
less than 3 per cent, while the corresponding increase in 1948 over the
previous year was nearly 12 per cent. During the course of 1949 there wss
a moderate dowmwarl movement of world industrial activity as a result of |
declines in the United States and of a slowing down of the rate of increase in
" most other industrialized countries. This is apwarent in the following
table of worlld mining and monufacturing nroduction during 1948 ani 1949

(1937 quarterly avérage = 100):
/1948



1948 10ko Per cent of increase
First quarter veeveseesnses 129 139 8
Second gquarter sesveececeas 133 139 ] 5
Third quarter secsesecssoss 135 137 1
Fourth quarter .eeeeecscoss 1k e ..

In the United States, mining and manufacturing production in the first nine
months of 1949 was 11 per cent belov that of the corresnoniing »eriod of the
year before, while in the rest of the world it was 15 wner cent higher.

The slackening of the rate of increase in the worli outside the United States
is disclosed in a comvarison of the levels of each successive quarter of

1949 with the corresponding quarter of 1948 (1937 quarterly average = 100):

1048 1940 Per cent of increase
Piret quarter cveeerecance 107 . 125 17
Second qUATEET wiviiiacaees 112 130 16
Third quarter .eseveseasss. 11k 128 ‘ 12
Fourth quarter ¢.oseeeseses 123 . -

Industrial output in the world outsiie the United States during the
third quarter of 1949 registered a decline for the first time since the end
of the wer. This levelling off in vioduction reflects in nart the end of
the high rates of increesse in econonmic activity which were characteristic
of the reconstruction period snd in part the disappearance or reduction of
atnoxrmal nost-war backlogs of demend. ) A

Changes in the relationshin betveen sunply and demand were reflected
in different ways in different narts of the world - devending upon the ‘
charscter of the internal economies involved, upon the stage vhich they hai
reachel in the process of wvost-war reconstruction ani reconversion, and umon
thelr international treding relationshivs. Inflationary oressures éubsiiei
in most parts of the world, with the effect of a rathe: sharp decline in
the prices of foodstuffs and raw materials in world markets. In industrially
advanced countries operating without rationing and relatedi economic controls,
the cost of living, as a general rule, fell molderately either in absolute
terms or at least in relation to wages. In industrialized countries which
employed economic controls, the upward pressure of priées generally eased
sufficiently to permit a measure of derationing and decontrol without, for

. R L . A o eos 1/
the most part, causing significant increases in the cost of llVlng.—/ In the

;/ The effect of develuation on prices will be considered later.
/olenne?
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nlanned socialist economies. of eastern Europe the cost of living fell in
relation to wages as a result of improved supplies of‘fodi and other
consumntlon goois. Finally, in the under-developed countries outsiie. Europe,
the supply situation improved only to a limited extent in relation to demand,
and the relaxation of inflationary pressures proceedeld more slowly than in
fhe industrialized countries. »

A further consequence of subsiding inflationary pressures has been a
general easing of the demand fox labour in a large number of industrializeld
countries. The figurés of unemploymént in most countiies do not indicate any
gerious inadequacy of effective demand when allowance is made for the effect of
frictional and seasonal factors. However, a few countiies showed, at the end
of 10h9, a rate of unemployment which was considerably higher than could be
accounted for by frictional and seasonal factors alone.

In the United States, which completed its »nost-war reconversion earlier
than most countries, a reiuction in effective demand has been associlated with
declines both in production and in employment but these iecllnes were arrested
or vertially reversed during the seconi half of 1949. In Belgium and the
vestermn zones of Germany effective demand and production did not expani
su_flcwently in the face of increases in productivity and the labour force to
prevent a rise in unemployment. In a number of other countries of eastern
anl western Lurope, full or neariy full employment was maintained thiroughout
1949; the same was true of a Tew countries ocutside Lurone, for exemple,
Australia and Canada. In some of these countries, hovever, balance of payments
difficulties were encounterei in the course of the year. In the unier-,
developed countries outside Europe levels of economic activity were in general
maintained butb many of these countries began to experience the effects of
reduced demand in the industirialized countries thiough declines in the prices’
or reiuctions in the volume of exnorts, or both.

The economic situation in the various parts of the world is discussed

below, as far as pogsible in accoriance with the above grouping of countries.

/The Uniteld States
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The United States was~the first country in which the inflationary conditions

of the ycars immodiétely following the war came to an end., 8Since the middle of
1948 the United States economy has been undergoing a process of.transition to a
situation in which the special post-war factors stimulating the expansion of
income and employment have lost much of theif momentum. During l9h9 effective
derand declined and unemployment increased. In August 1949 vnemployed persons in
the United States numbered 3.7 million, about 1.8 million mdre than a year earlier;
.and rertial unemploymenti/ amounted to 2.3 million as compared with 1.1 million
in September 1948. ~Gross national product at market prices fell by 4.5 per cent
from the second half of 1948 to the third.quarter of l§h9. The seasonally
adjusted index of industrial production fell from 170 (1937 = 100) in the second
half of 1948 to 149 in the third quarter of 1949, btut a partial recovery took
place subsequently, and the index rose to 152 in the fourth quarter despite work
stoppages in the coal miﬁing and stéel industries in October and November.
_Certain deflationary factofs had already made thelr appearance in the
economy during 1948, but had been offset by counteracting forces. Thus, the
decline in net exportsg/ and in the ratio of personal consumption to disposable
income which occurred in 1948 had been counterbaianced at—that time~by aﬁ-increase
in government expenditureé/ and recduction in taxation, and by a continued increase
in domeétic private investment in planf and equirment, and especially in stocks of
goods. In the second half of 1948 sdditions to stocks reached en annual rate of
$8,0QO million. This rise in stocks was iérgely involuntaery- in character,
reflecting the slackening of demand; it was bound, therefore, to come to an end.
Although stocks continued to increase during the first half of 19&9, the annual
rate of increase was reduced to $1,000 million. During the third quarter, stocks
actually declined as a consequence of ligquidations which reached an annual rate
of $2,000 million. This sharp change took place concurrently with a decline in
total investment in fixed capital from an annual rate of $39,000 to $37,000
million between the second half of 1948 and the first half of 1949. Total

investment in fixed capital in the third quarter of 1949 was at the same rate as

l/ Persons who held full-time jobs but worked only rart time because of economic
reasons such as -8lack work and lay-offs, and people in part-time jobs vho
preferred and could have accepted full-time employment.

z Fofeign investment plus government unilateral transfers.
3/ Exclusive of unilateral transfers.
/in the first half
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in the first half of the year. With respsct té the components of total investment
. in fixed capital, both residential construction and business investment 1n fixed
capital fell from the second half of 1948 to the first half of 1949. Business
investment continued to decline in the third quarter of 1949 but was
counterbalanced by a rise in the level éf residential construction.

Components of Gross National Product in the United Statesg/

(annual rates)

1947 1948 1949
Second First Second TFirst Third .
half half half half quarter

Thousand millions.of dollars:
Gross national product or expenditure.. 240.5 256.,5 268.4 261.,6 256.3

Personal ConSUmPtioNesecsessecsceeocnsecoess 170.80 177.0 180.6 178.8 178.5
Gross domestic private investmente.eoees..... 31.7 L42.3 L47.6 38,5 35.0
Residential non-farm constructiofise.vess.) 9.0 9.2 8.0 -8.9
Other private construction and producers') 33.1 :
durable eqQUIipmMENt.esvsesesccsncnss ceves) 28.6 30.2 29.h 28.5
Tncrease in inventories «eeeeeveceseessass =Lk h.7 8.2 1.1 -2.4
Government sxpenditure less unilateral .
LPENST e e e v vseternrnsecacnsscssasanns cee.  27.9 30.6 35.4 37.6 38.7
Net foreign investment plus govermment . » )y
. 1

unilateral transferS..c.ecececscercsecanses 10,2 6.6 b7

Percentage of total:

Gross national product\or expenditure.. 100.0 100.0 100.0 100.0 100.0
Personal consumPtioniesvececscecesacanss ... 71.0 69.0 67.3 638.L 09.6
Gross domestic private investment........... 13.2 16, 17.7 4.7 13.7

Residential non-farm constructione.eseses) . 3. 3.4 3.1 3.5
Other private consetruction and producers')  13.0 .

durable eqUipMENt.eeeeeseceressoscaasss) 11. 11.3 1.2 11.1
Increase in INventorieB...eeeceeeceensoces -.6 1 -.9

Government expenditure less unllatcral
BPAIST G B e vaverosassrasnrocnrosanennseass 116 11,
Net foreign investment plus government ]
unilateral transforB.ce.ecssceecerncnsoess 4.2 2.

5

5

2 .

.8 3.1 i .
9 13.2 144  15.1
6

1.8 2.5 1.6

sSource: United States The Economic Report of the President, January 1950.

a/ Seasonally adJjusted.

The deflationary tendencies which appeared in the United States during l9h9,
stemming from the sources indicated above, were partially offset by changes in
other components of the gross national product. There was a limited increase in
federal, state and lodal governmeﬁt expenditures on goods and services durihg“the

first three quarters of the year. Net exports also rose in the first\half of

/1949
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l9h9, though in the third quarter they declined to a rate somewhat below that of
the second half of 1948,

0f particular significance in economic developments in the United States
during 1949 was the maintcnance of consumption levels. DIuring the first half of
1949 govermment tex revenues}/ fell in relation to aggregate income, and there
vas an increase in.unemployment insurance benefits. Income at the disposal of
consumers Increased in relation to gross national product, and the level of
consumption expenditures was only slightly reducéd in money terms.

‘Relation of Gross Private Income to Grors National Product
in the United States

(annual rates)
Gross private inyome

Gross Government"receipté' after taxes—
Period national/ less tran 7er / Gross Disposable
product— paymente— Total— busines / persongr

gavingse— income—
Thousands of millions of dollars:

1948 - First half....... 256.5 k5,0 211.4 25.2 186.4
1948 - Second half...... 268.L 45,2 223.2 28.6 194.6
1949 - First half....... 261.6 - 39.8 . 221.7 28.2 193.k
1949 - Third querter.... 256.3 40.8 215.5 29.3 186.3
Percentage of total:

1948 - First half....... 100.0 17.5 82.4 9.8 72.7
1948 - Second half...... 100.0 16.8 83.2 10.6 72.5
1949 - First half....... 100.0 15.2 84.8 10.8 4,0
1949 - Third quarter.... 100.0 15.9 8h.1 11.4 72.6

Source: United States Department of Commerce, Survey of Current Business.
Economic Indicators, November 1949, -

a/ Detail will not necessarily add to totalse because of rounding.

b/ Including contribtutione for social insurence, personal tax and non-tax peyments,
corporate profits tax 1iability, indirect bueinéss tax and non-tax liability
and current surplus of government enterpriscs, less subsidies, transfer
Payments and net interest paid by government.

c/ Gross national product, less government receipts less transfer payments.

d/ Including undlstrlbuted corporate profits, corporate inventory valuvation
adjustwent, capital consumption allowancee and excess of wage accruals over
dlsbursements.

e/ Gross private income after taxes, less gross business savings; estimate is
derived from gross national product and does not necessarily agree with the
official estimate derived from the income side because of the "statistical
discrepancy".

£7 The concept of tax revenue used here involves the inclusion of corporate tax
liabilities rather than corporate tax payments.

/During the third quarter
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During the third guarter of 19&9, however, income at the disposal of
consumers fell in relation toﬁgross national product so that the ratio between
these two quantities returned roughly to thc level of the second half of | 1948.
This relative fall in disposable income occurred as a result of increases in
corporate profits and tax revenue.}/ However, .consumers spent a higher proportion °*
of the income at their disposal than during the first half of 1949, end on
balance consvmption expendltures even increased somovhat in relatlon to gross
national product. It is at present difficult to say whether this increase in
consumption relatively to disposable income is only of a temporary character.

Porcentage Ratio of Consumptlon to Dlspocablo Income
"~ in- the United Statcs

Consumption, of )
Total - / non~-durable Consumption of

= 'consum.ptionE - goods and services durable goods
1948 - First half...... G5.0 82.5 12.4
1648 - Second half..... 92.8 80.6 12.3
1949 - First helf...... 92.k4 80.3 12.1
‘1949 - Third quarter... 95.8 82.0 13.8

Source: United States Department of Commerce, Survey of Current Business.

g/ Detail will not necessarily add to totals because of rounding. _
It is, however, clear that the rise in disposable income in relation to the
gross national product during the first half of 1949, and the increase in ’
consumption in relation to disposable income in the third quértef of 1949
contributed considerably to the stability of consumption, vwhich did not decline
at all in real terms, despite the fall in gross nationél product. |
Nevertheless, the change from the considerable accumulation of stocks in the
second half of 1948 to their liquidation in 1949 resulted in a considerable fall
in production and eﬁployment affecting most branches of industry. The decline
vwas checked, however, during the third quarter of 1949 and economic sctivity end
employment were relatively stable during the remainder of the yeér, apart from
the effect of work stoppages in October and November. Until the end of the
third quarter of 1949 the decline in investment in fixed capital was relatively

less important as a deflationary factor in the economy than the process of

l/ The concept of tax revenue usedehere involves the inclusion of corporate tax
liabilities rather than corporate tax paympnts.

/liguidation
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liquidation éf stocks which had been taking place. During the period ahead,
hevever, further declines in business investment in fixed capital are likely to
become of greater importance then herectofore both as a result of the completion
by most industries of their poét-war eXpaneion and reconversion programmes and on
account of the effect on investment decisions of thes decline in economic

activity vwhich has alreadj taken place. This is reflected in the anticipated
declines in business expenditﬁrea on fixed capital during 1950.}/ Residential
construction, however, is likely to be maintained or cven increased somevhat
ip-the near futurs. ‘

A further deflationary factor may arise in the form of a reduction in net
exports, especially as a result of the growing impact of the import restrictions
imposed during 1949 by soft-currency countries. A temporary offsetting influence
tending to sustaiﬁ the level of economic activity during the first half of 1950
will resuit from the disbursement by the govermment of $2.2 billion in the form
of veterans' insurance dividends.g

/ The general upward trend of prices- which had begun after the removal of
controls in 1946 was halted and reversed in the second half of. 1948 as a result
of improved sﬁpplies, particularly of food and certain raw materials. By the end .
of 1949 wholesale food prices had declined by 18 per cent from their peak in
August 1948, vhile wholesale farm prices had fallen somewhat less.: Price,
reductions for commodities other than farm products and,foodstuffs were
relatively much smeller, so that the over-all index of wholesale prices fell by
about 10 per cent between August 1948 and the end of 1949,

' Declines in vholesale ﬁrices viere reflected to only a limited degree in the
cost of l;ving; consumers'prices.fell only slightly from the levels of the second
half of 1948, Though the cost of living fell to some extent, money wages as
represented by average houfly earnings in manufacturing industries, rose slightly
during the first half of 1949 as compared with the second half of.l9h8 go that

real hourly earnings in manufacturing industries increased somevhat.

l/ See Survey of Current Business, December l9h9, pages 3-4 and Table 1.

2/ The total amount budgeted for distribution is $2.8 billion, out of which,
however, $0.6 billion is expected to be disbursed in the fiscal year endlng
30 June 1951. It should be noted that some spending may have taken place in
the latter .part of 1949 in anticipation of these disbursements.

/The decline
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The decline in economic activity in the United States wes accompanied by a
reduction in the demend for imports. The volume of imports in the third
quarter of 1949 was 7 per cent lower than in the third quarter of the previous
year, while industrial production had fallen by 12 per cent over the same e
period. The percentage decline in the volume of imporis was, however, greater
than in the real gross national produdt. The value of imports declined
considerably more than the volume, owing to lower import prices. The fall in
import prices resulted mainly from the generél improvement of supplies in the
world market. The implications for other countries of the decline in the volume
and value of United States imports during 1949 are discussed clsewhere in this

report.

Y

/ _ - /In Australia
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In Australia, Canada, Denmark, France, Netherlands, Norway, Sweden and the

United Kingdcom there was a substantial reduction of inflationary pressure in l9h9,

but levels of econcmic activity were higher than in 1948, and there was either
no increase or no significant rise in unemployment. At the same time, the rate
of increase cf industrial vrcducticn in 1949 slackened perceptibly from the
previous year, and in some cases the weakening of demand gave rise to problems
in specific Industries. '

In most of these countries, private investment was on the whole maintained,
or even increased. In addition, import surpluses were reduced in France,
Netherlands, Sweden and the United Kingdom, In Canada, where the export surplus
was reduced and in Denmark, where the import surplus was increased, the consequent
deflationary effect was offset fully or partly by the reduction of the budget
surplus.,

Although the combined pressure of the above factors on currently generated
demand 41d not decline by comparison with 1948, the over-all inflationary pressure
‘subsided., This reduction in inflationary pressure resulted from the decline in
pent-up demand, together with the increased supplies of food and other consumer
goods which became available during the year. In those countries in which
contrgls were 8till In operation at the beginning of the year; the pressure of
demand on the controls relaxed sufficiently to make possible derationing of
various items of consumption and other forms of_decbntrol, without appreciable
increases in prices or the cost of living., Moreover, in the case of gcods for
vhich price control was maintained after derationing, significant shortages did
not develop., In Australia and the Netherlands the Increase in the cost of living
was greater than in the other countries and real wages may have fallen scmewhat.
In Canada and France, which no longer had controls by the beginning of 1949,
the subsiding of inflationary pressure manifested itself in some Increase in
real wages. In France, where this was caused mainly by the improvement in the
supply of focd, there was a considerable fall In wholesale and, to a lesser extent,
in retail focd priées in the first half of 1949, In the second half of 1949,
however, the trend was reversed as a result of drought, which caused a reduction
in the supply of certain food items. '

The weakening of inflationary pressures did not give rise to any recession

in economic activity in these countries. On the contrary, industrial production

/in 1949
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in 1949 was higher than in 1948 in all cases. Thus, as compared with the
correspending pericd of 1948, mining ard menufacturing output in the first nine
months of 1949 was over 10. per cent higher in France and the Netherlands,
T per cent higher in the United Kingdom; 6 per cent higher in Norvay, and less
than 4 per cent higher in Canada, Demmerk and Sweden, In all these countries,
on the other hand, there was a tendency Tor output to level off during 1949,
though production in the third quarter was still well above the lsvels of
the previcus yeaf in most cases. In France, however, the fall in production in
the third quarter appears to have been greater than can be accounted for by
seasonal factors. '

While the general advance In the Industrial activity of these countries
~ continued during l9h9, problems of inadegquate -demand began to appear in specific
industries, In many cases falling demand in forelgn markets was the primary
cause, tut in a few Instances the domestic market has also shown signs of
weakness, Thus, for example, Canada and Sweden have encountered difficulties
in dispoéing of exportable surpluses of wood products., Textile and other -
.consumer goods industries have bcen affected by the. growing restrictions in
under-developed countries upon imporﬁs of less essentlal goods.

There vas, En most of these countries, some easing of the demand for labour- .
during l9h9las a result of a rise in productivity and in the labour force;
unemvloyment was higher than in 1948, though still low in relaticn to the
labour force. In Norway and the United Kingdom,'hOWeVer, unemployment was
actually lower than in the previous year, and in Australia conditions of

overall labour shortage persisted.,

/In Belgium
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In Belyiwn and the western zones of Germany, the situation differed from the

preceding group of countries in one important respect. -Although in both countries
nreduction increased as compared with 19H8, there vas a considerable rise in
uﬁemployment. In Belgium there was a swall increase in real gross national
rroduct in the first half of the year. The stimulating.effect of a substantial'
iise in exports and some decrease in iumports, vas largely offset by a fall in the
budget deficiv and probably by some reduction in the rate of accummlation of
stocks., In the third quérter there was a reduction in industrial output below the
level of the preceding year. In the western zones of Germany production has been
rising since the monetary reform in the middle of 1948, The rate of increace was
rapid at first but it slowved down considerably in the first three quarters of 1949,

In both Belgium and the western zones of Germany unemployment increased in the
first half of 1949 as a result of the fact that effective demand was inadequate -
to generate as large an increase in production, a8 vas necessary to compensate for
the increasing productivity and labour force,

In Belgium, a rise in industrial preduction was associated with a fall in

ran-hours vorked, reflecting the increase in productivity that took pldce in the

larger establishments. vhich provide the basis for the index of industrial

proeduction, At the same time there was a decline in other economic activities,
notably in construction and probably in small-scale industry. Thus, although
the risc in industrial preoduction exceeded the decline in activity in other
branches of the econonmy, total and partial unemployment of insured wvorkers
increased considerably between the middle of 1948, and the mlddle of 1949,
e indices of industrial prcduction arnd of, employment in indﬁstry ard
construction (1947 = 100) and the percentages of unemployment of the

{nsured labowr force in 1948 and 1949 were as follovs:

. i /Industrial
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1948 1949
First ©Second Third Fourth First Second Third
guairter gquarter quarter quarter quarter quarter quarter -
Industrial preduction,.. 106 107 107 113 - 113 110 102
- Industrial employment a/ 104 104 10k 103 101 - 1CO .95 .
Imployment in . ?
construction: b/
TUDLiC.evsveaneeass OL 98 93 81 70 87 62
Privete..veiesiee.. 100 101 99 96 92 101 93
Totaleseeevenveonns 97 99 96 91 83 95 T 86
Average daily :
unemnloyment (per cent
of tke insured labour
force): '
Totally unemployed. 3.6 3.3 3.9 6.3 8.7 8.1 7.9
‘Partially unemployed 2.4 1.9 2.6 3.1 3.5 2.7 3.1
Total,sssereraeesss 0,0 5,2 6.6 9.4 12,2 10,8  11.0

Scurce: United Nations Statistical Office; Secretariat of the Fconomic Commission
for Lurope and L'Institut National de Statistique' Bulletin de Statistique.

a/ Fumber of workers employed.
t/ Husber of man deys vorked. w

In the western zones of Germany the 1arge increase in industrial prcduction
which occurred after the monetary reform of 1948 was effected mainly through a »
rise ir productivity and working hours, while the number of perscns employed in
industry increased relatively little. At the same time there was a considerable
releane of the labour force from agriculiure, which in the preceding pericd: of
inflavion had attracted wany people because of the scarcity of food in the towns,
There vas a similar release of labour firom black market activities vhich had
flowriskhed dwring the period of inflation, As a result, unemploymeﬁt rapidly
increased simultaneocusly with the increase in Drbdurtion, amounting in September
1949 to 9.4 per cent of the wage-earning labour force, as compareq with 5.9 per

cent in the same month of 1948,

Figures on precduction, employment and unemployment in 1948

ard 1949 for the UK-US zones of Gerwrrany are shown below:

/Indices
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1948 1949
June  Sept. Dec, March June  Sept.
~ Indices (June 1948 = 100)
Tectal irdustrial production E[;.... 100 137 155 171 176.5 ..
Average weekly working hoursS...eses 100 107 108.,5 110 113 .
Preductivity of 1aboUr....esesveees 100 119 118 131 132 .e
Tmployment in indusStIY.ceseeseessss 100 107 13 116 116.5 ..
Nurber (in thousands) - ‘

Fmployment in industry 'p_/ cesvoseas 3,153 3,364 3,567 3,652 3,672 .
Unerﬂplof/ment.... L A R N L I ] )+Ll'2 768 7)+3 1,132 1)238 1’261
Percentage of unemployment to total _
vage-carning labour force g/.\.... 3eD 5.9 5.7 8.5 9.3 9.4

Source: Wirtechaft urd Statistik,

a/ AdJusted for number of working days.

E] Excluding utilities, food ard stimulant and building industries; including
office workers,

g/ Including unemployed.,

Special problems of congiderable significance began to emerge during the
coursc of 1949 in the steel industries in Belgium and the western zones of
Germany. Wéakening of demand resulted in reduced producticn after March in the
cagse of Belgium; 1in the western zones of Germany steel productlon declined between
August and the middle of October but increased subsequently.

Serious unemployment also prevailed in Italy during 1949, In this cage
productiom in the first three' quarters of 1949 vas higher than in the corresponding
vericd of 1948 because in the first half of 1948 Italy had gone through a perlod
of recegsion from which 1t has since recovered. Unemployment wasg probably also
reduced to some extent, It is still relatively high, however, and is rartly due
to Ilnsufficient effecﬁive demand, although it is probtable that part of the
presently unemployed labour force could not easily be absorbed 1nto procductive

empleyment without an enlargement of the existing industrial capacity.

/Tn eastern Iurope
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In eastern Furope and the Union of Soviet Socialist Republics, there was a
substantial increase in industrial production and in the supply of food and other
censumption goods, and real income rose. .

-In the Union of Soviet Socialist Republics the sales expressed in constant
prices, of State and co-operative retail stores, were 20 per cent higher in 1949
than in 19M8. This improvement in supply was accompanied by a major reduction in
prices of consumption‘goods on 1 March 1949. There was a 17 per cent increase in
. the supply of food, and a 25 per cent increase in the supply of other consumption

" markets.

goods. There was also a substantial increase in supplies in the "kolkhoz'
The averags real income of salary and wage earners increased by 12.per cent, and
the avérage real income of farmers by 14 per cent. The supply position also
improved considerably in Poland. However, meats and fats continued to be scarce,
especially in the eafly autumn, when these scarcities weré accentuated by the
seasonal reduction in supply. In consequence, the rationiné of these items was
retained while partial rationing of other goods was abolished at the beginning of
1949, In Czechoslovakia the gtrict rationing of many consumer goods continued
during 1949. However, favourable harvests in 1948 and 1949 permitted increases in
the bread and flour ration, ;hd ultimately the abolition of the rationiné of these
items in the autumn of 1949. The strong inflationary pressure upon controls, which
had given rise to a significant black market in 1948, was reduced by the
introduction at the beginning of 1949 of a system whereby goods subject to
rationing were sold by government shops at high prices outside the scope of the
raticwing scheme. These prices, which were fixed initially at the level of the
black market prices, were lowered considerably in the middle of 1949. Strict
rationing was also retained in 1949 in Yugoslavia, although the supply of food
imprpved in 1949 as a result qf the favourable ‘harvest of the previous year. The
total supply of consumption goods increased by 15 per cent. The inflationary
pressures upbn controls were reduced in 1949 by a further extension of the ffee
saleg of consumer goods in goverrment stores at pfices much higher than the ration
prices. ' ' '

All these countries showed further increases in industrial production, both

of invesgtment and of consumption goods. These increases were achieved partly

/through
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through a rise in productivity and partly thréugh higher employment.l/ In the
. Union of Soviet Socialist Republics the gross output of industry in 1949 was
20 per cent higher than in 1948. In Poland the index of industrial production
increased by 12-per cent in the first half of 1949 over the level of the first half
of 1948. However, this index éovers only basic commodities and appears ¥0
understate the rise in total production, which was estiméted by the Central
Planning Board to be 24 per cent. In Czechoslovakia industrial production
 increased during the first half of 1949 by 9 per cent as compared with the first
half of 1948; the output of producers goods increased by 8 per cent and of consumer
goods by 12 per cent. In Yugoslavia production increased from 1948 to 1949 by
17 per cent.

l/ In Polard the number of wage and salary earners registered in employment
sxchanges as looking for jobs rose in relatlon to the number of workers and
employees subject to health insurance from 2.2 per cent during the first four
months of 1948 to 2.8 per cent during the corresponding period of 1949,
According to the Polish Govermmentt!s "Statistical News" of 5 September 1949, .
the maJor part of the number registered 1s. represented not by unemployed
persons but by wagé and salary earners intending.to change their present Jobs.

/In many of
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In meny of the under-developed areas, imports increased in the first half

of 1949 as compared with the corresponding period of 1948, At the same time

the exports of these countries were enccuntering increasing difficulties in world
markets., These developments were the counterpart of the increaée in the export

* gurpluses or the reduction in the import surpluses of important industrialized
countries. The deflationary effect of the rise in ilmport surpluses of under-
developed countries was offsetlby increases in private Investment and budget
deficits so that no élackening of production took place. On the other hand,

in some but not all countries inflationary pressures were relieved by an
improvement in the supply of food.

In a number of Latin-American countries import surpluses were increased or

export surpluses reduced in the firs% half of 1949 as compared with the first
half of 19h8l[ Thus, with a few exceptions, such as Colombia.and Paraguay,g/
changes in the foreign trade sector of Latin American countries tended to be of
a deflationary character.

These deflationary tendencies were partly counterbalanced by increases
in the budget deficits on current and capital accounts. "Although the fall in
exports tended to reduce governmental revenues, especiall& in those countries
in which exports provide an important source of government income, public
expenditures in the first. half of 1949 appear, in general, to have increased
rather than declined. In Argentina, Brazil and Veneszuela, for example, there
vas a rise In governmental expenditures under national invesiment programmecs,
Tn Chile and Peru the rise in government expenditures reflected salary
increases granted to public employees and to the armed forces. There was
generally a rise in public deficits in 1940 as compared with 1948, as slowly
rising revenues lagged behind more ravidly rising expenditures,

The changes in private Investment probably alsb had, on the whole, a
stimulating effect upon aggregate demand. Private construction appears to have
increased in Colombia, Mexico, Uruguay and Venezuela, but to have fallen in
Cuba below the boom levels of 1948,

l/ Cn the whole, exports tended to rise again after the middle of the year.

g/ Colomblan exports, as well as those of other coffee producing ccuntries: in
~Latin America -- Brazil and Costa Rica -- benefited from the exceptional
strength of the coffee market in 149, In Paraguay, there was an increase
in sales of brach t 24
e qu? T g o extract abrogd. /On balance, *

Ty
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. On balahce, inflationary preséures resulting from all these factors seem to
have increased in the first half of 1949 as compared with the first half of 1948
in all countries except Mexico, Venezuela and Cuba.l In Mexico, the situation
was roughly unchanged. In Venezuela there was some reduction of iﬁflationary
pressure, while in Cuba the situatioh hés become deflationary.

Except in Argentina, the 1948/49 crop of vheat, and particularly that of
maize, was generally higher than in the preceding year. The estimates for 19h9/50
anticipate a further increase in the output of these crops., The potato crop,
except in Argentina, was roughly the same in 1948/49 as in the previous year
and the cutput of pulses and rice was slightly higher. Production of meat
outside the two main meat exporting countries, Argentina and Uruguay, was also
glightly higher. This increase in food supply was an ippdrtant anti-inflationary
factor,

Cost of living indices show substantial increases in the first half of 1949
compared to 1948 in Argentina, Chile and Peru. In Argentina and Chile the rise
in the pressure of demand was not sufficlently offset by increased supply, and
the wage-price spiral ccontinued. TIn Peru, food shortages were apparently the
key element in continuing inflationary prqssﬁres. In other Latin American
countries with the exception of Cuba, cost of living indices showed relatively
slight changes from 1948 levels. There vas a further decline in the cost of
living in Cuba as a result of significant déflationary pressures in 1949,

Inflationary and~deflétibnary developments in Latin America during 1949
were not associated with any significant changes in the volume of production in
manufacturing industries. Prcduction in the heavy industries was generally
higher than in 1948 and there was some slackening in consumer gocds industriss.

Cut-backs in textile production were made in most countries, particularly in

. Mexico where the textile Industry was subject to increasing competition from

abroad, and In Brazil and Venezuela wherec consumer resistance to high prices

had become stronger. The high levels of production of export commodities

l/ The sharp drop in Cuban sugar exports both in physical volume and value
caused a substantial contracticn of the export surplus despite reduction
of imports, )

. : /acﬁieved
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échieved in 1948 were not generally meintained. The output of copper and tin fell;
the rates of decline were, however, generally below those of exports and resulted
in some involuntary accumulation of stocks. Procducticn of raw sugar in Cuba

-vas subgtantially lower owing to unfavourable weather conditlong. However,

exports fell even more than production so that stocks increased.

- Tn most countries in the Middle East inflaticnary pressurcs were reduced

during 1949, mainly as a result of increased supplies of food following

uvon the favourable crops of 1948, Wholesale prices declined in varying degrees
in all countries. The cost of living also fell substantially in Iraq and

Lebanon and to a lesser extent in Egypt. In Iran and Turkey the cosf of living
.reached a peak in the second quarter of the jear and tended to decline

“thereafter. The presence of a large number of Arab refugees in Jordan and

other cauntries, in relation to their population, constituted a potentiél source
of inflationary pressure, which was for the time being checked since the

refugees were supplied under a United Nations relief progremmwe, In Isrsel,

the cost of living fell after April 1949 as a result of drastic anti-inflationary . <
measures taken by the government, bul immigration continued to give rise to

igflationary Pressures, 3

During the first nine months of 1949 the total output of petroleum in the

Middle East was approximately 28 per cent greater then during the corresponding

pericd of 1948, However, production tended to level off during 1945, and

in the third quarter of the year the petroleum output of the region as a whole

declined, mainly as a resuvlt of difficulties in marketing oils for which

vayment in doilars was required.. The declines in output vas most markéd in

Saudi Arabie and Kuwait. Precduction also fell in Iran, but continued to )
increase in Iraqg. In a ﬁunmer of countries, there was scome .increagse in oil
‘refining énd.in other activities connected with the petrolewm industry. \In
several.coqptries textile productibn maintained.or excecded the levels of 1948,

eonstructicn activlity was higher in Egypt, Iran, Israel and Turkey.

ys

/In India
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In India the value of exports fell in 1949 while imports rose considerably.
The resulting increase in iﬁport surplus did not, however, cause any significant
change in existing inflaticnary pressures., Part cf the increased imports .
consisted cf non-essential consumption.goods following upcn the relaxation cf
import centrols. Investment gcods alsc accounted for a large prgportioh of the
rise in imports. Moreover, there was an increase in home prcduced investment,
especially in public cohétxuction, and a rise in government administrative
expenditure withcut a corresponding rise in revenue. ‘Total industrial procducticn
in India in 1949 did not increase significantly above 1S48. The output of
investment gncds increased to some extent and both coal and steel production were
scmewhat higner than in 1648, Cn the other hand, textile prcduétion declined from
the rrevious year, though prer capita consumption rose slightl& owiné tc the release.
of supplies from stocks and to the decline in exports;

Principal crops were smaller than in i948.- All grain crops, except wheat,~
declined éignificantly. Notwithsvanding a substantial increase in focd imports,
per capita consumption declined. The ratiocning of food grains was extended during
1949, and the.proportion-of consumption covered by rationing was expanded
considerably from the beginning cf the year. This was made possible by the
increase In Government controlled supplies arising from a larger volume of fcod
imports and by the improvemert in the domestic ccllecticn of food gxainé.

The cost of living and wholesale prices receded in 1949 frcm the high levels

which they had reached in 1948 as a result of the temporary measures of decontrol.

/3. DEVELOEMENTS IN
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3. DIVELOPMENTS IN INTERNATIONAL TAADE PRIOR TO DLVALUATION

Vorld traie as<ﬁell as nroluction tendeld to level off in the cour=e
of 1649, The quantum of world exports in the Tirst nine nonths of 1gko
nearly reachel the level of 1937,'anﬂ exceeded that of the corr regponding
periol of 1948 by 8 per cent. The aivance in the guentum of exports in 1949
over lCMB however, ieclinei with each successive quarter as may be seen
from the fellowing indices of the quantum of world exports (1937 quarterly

average = 100):

1948 19L9 Per cent of increase
Fivet quarter veeeeessees 91 101 11.
Second qUATEEY eevenvenocs 95 102 i
Third qUarter eseseevecess 92 95 3
Fourth quarter vevesssses 102 e .o

The decline in the quantum of world exports between the second and third
quarters of 1949 was preater then can be accounted for by seasonal factors.
It was dve largely tc smaller United States exports. The quah%um of
United States exports in the second quarter of 1949 was about 12 per cent:
higher then e yesr earlier but in the third quarter wves little above the
level of the preceding year.

The aggregate expérts of countries other than the Unitel States tended
to level off during the year, as shown below in the quantum indices of exports

of the rest of the world (1937 quarterly average = 100):

N 1048 1¢49 Per cent of increase
First quarter ceecesceeos Th 85 15
Second QUBTLEY eveseessse 80 85 . 6
Third quarter seesseeeses 79 82 4
Tourth quarter ceeeeerses 87 . T

Trade of Hard and Soft-Currency Countries. 1In general, trade among sof't-

currency countiries continued to be well sustained during the first nine

months of 1949, In fact, the growth of world trale during the last two or

1/ Yreliminery estimates indicate a further decline in the value of United
States exports in the last quaitef contrasting with an increase betveen )
the third and fourth quarters of 1948,

/three years
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three years has resulted chiefly from the recovery of the trade of soft-
currency countries. In 1948, close to a third of the world's trade
Irepresentei trade between one group of countries,l which may be classified
as hard-currency countries and other countries which may be classified as
soft-currency countries, and the remaining two-thirds represented trade
among the countries within each group. Frcm 1947 to the first half of 1949,
the share ofasoft—curfency countries in world imports rose from 70 to 73 .
per cent and their share in world exports from 52 to 63 per cent. This
- increase, however, resulted from larger trade among the countries within
thaf group. Trade within the group of soft-currency countries rose by about
three-fifths in value and accounts for the whole increase in world trade during
the pericd. The value of imports of these countries from hard-currency
countries has remaiﬁei less than in 1947. 'The value of trade (in thousanis

of millions of United States dollars) is shown below:

Area of origin for Fard-currency
| area ol gin countries Other countries
imports and area of des-
tination for exports Imports Ixports Imnorts Exports

Hard-currency countries

1947 (semi-annual averasfe) see... L7 bl 7.9 2.9

19)4'8 - FiI‘St half ses0sr eI ll‘.8 )‘l'n)‘l‘ 7.5 3-5

1948 ~ Second half ceeesvesancnse h,o L5 6.7 3.6

1949 = First NAll veeeverencasens 5.0 L,5 6.8 - 3.3

Other.count‘ies

1915‘7 4992400690002 0000000038000808 i 312 7.2 10.8 — 9.1

1948 - First half eeveensessonoas 4.0 6.6 13.9 12.1
1948 - Second hall vivevocesesses 3.9 6.1 15.5 k.2
1949 - First Nalf veeeveeveacones 3.5 6.3 16.5 15.3
Total :

1 S 7.9 1.6 18.7 12.0
1048 ~ Pirst half eeecesesrsceess 8.8 11,0 21.h4 15.6
1048 - Second half vevesassessens 8.8 10.6 22,2 17.8
1949 = First half veeceoensonsons 8.5 10,9 23.3 18.6

Note: DBased on data supplied by the United Nations Stapistical Office; estimated

~in part. Import values of countries which record imports f.o.b. have been
adjusted to a c.i.f, basis; similarly, estimated imporits of UNERA goods in 1947
have been added to the figures for the countries which 4id not include such -
imports in their trade returns. Exports are reported f.o.b.

1/ North and Central 'merica, plus Bolivia, Colombia, Ecualor and Venezuela in
South America, the Fhilippines in Asia, and Belgium, Portugal and Switzerland
in Europe. '

/The decline
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The decline in the percentage share of hard-currency countries in
the total immorts and exports of certain soft-currency countries is shown

by the Tigures belov:

, TImoorts ‘ ) Exports
1ohT 1948 1949 1947 1948 1949
i Firet half First half

United KinGaom eeeeeees 36 25 ol ‘ 15 16 13
Netherlends vevececoess Lo 4o - 37 27 25 19
France seesesessesocces L 28 27 - 2L 19 14
In’ll@ 'aanooncocnt;ooou 35 29 22 27 27 21
S‘Ted.en e e a0 s P IV B . 46 27 21 26 20 15

The sharp fall in the shares of imports derived from hard-currency areas are
largely’ exnleined by two factors: on the one hanl, imports requiring payment
of hard-currency have been limited by the shortage of such currencies; on the
other hand, imports from other soft-currency countries have expanded as
additional supvlies became a?ailable for export to pre-var markets.

At the same Fime as they increased their trade.with each other, soft-
currency countries vere able to reduce their deficits with hard-currency
countries, particularly with the United States. In general, the reiucfion
was achieved by sharn cuts in imports from thét country as trade with other
“soft-currency countries expsnded, The export surplus of the United States
which had reachel a nost-war oeak in the second quarter of 1947 declined
through the third quarter of 1G48.

United States. This trend wvas temporarilj reversed, however, during the

first half of 1949 as United States imports fell and the value of

United States exports rose somewhat above the 1948 level despite falling

- prices.  Imports declined Turther in the third quarter of l9h9, but exports
'fell even more éharply an? the export surplds in the quarter dropped to the
level of the third quarter of 1948. There was a further fall in the export
surplus in the final quértér.of the year, when imports increased once more.

A substantial part of United States exports continued to be financei under

the EuropeaniRecovery Programme and the civilian supply prograﬁme for occupied
areas. In the second gquarter of l9h9, more than hali of United States exports
to western Burope was financed from funds of the Lconomic Co-operation
Administration. -

. ' /The impact
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‘The impact on various countries of the decline in United States imports

was uneven. The Tall in United States imports from the first half of 1948

- to the same pericd of 1949 was accounted for by the soft-currency countries;

imports from hari-currency countries, heavily weighted by foodstuffé, actually
increased in value by 8 per cent, vhile those from other countries decreased
by 11 per cent, The fall in United States demand for gocds from the first

to the second quarter of 1949 affected nearly all major categories.of imports.
The gfeatest reductions, however, occurred in a number of commodities imported
largely from countries in the sterling area and in Latin America. United States
immorts of wool in the firsb half of 1949 were nearly 60 per cent less in
quantity than during the coriresponding vericd of 1948; of vegetable oils.and
0il seed (oil eguivalent) and of hides and skins, more than a fourth less.
Furthermore, the value of United States imports of other commodities such

as rubber anl saw-mill nrcducts fell ccasiderably in the second and third
guarters ow1n5 to lover prices. .

Between the first half of 1S48 and *the correqponﬂlng Uefloi of 1949 the
decline in prices of certain primary commodities accounted for a lar rge part
of the fall in value of United States imports. Between the third quarter of
1948 end the tHiri quarter of 1949 about two-thirds of the reduction in the
value of,Unitei.States imoorts was due to a fall in the volume, and the
remaining one-third to lower prices of imports.:

Vhile the *otal value of United States from all sources in the second
quarter of 1949 was about 15 per cent below that of the last quarter of 19&8,
imnorts from eight western Buropean countries declined more than one-third —
between those two quarters. The Tall was about a third in the case of France,
Sweden and Swvitzerland and was closer to one-halfl in the.case of Belgium,
Italy and the Uniteld Kingdom; only Gerﬁany and. the Netherlands showed an
increase in exports to the United States. The ieéline of western European
exports to the United States during the first half of 1949 slowed dowm,
hovever, in the.third quarter and the exports of some countries, among them
the United Kingdom, even increased slightly. At the same time, nearly all
European countriés reduced their imports from the United States so that their
import surplus Trom the United States during the third guarter dropped sharply
to the lowest level since the end of 1946, In Latin Americ;;'tightenei import

/restrictions
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restrictions likewise caused a reductlon of the deficit of that area with
the United States, despite declining exports to the United States of many
countries in the region. Uniteld Sfates imports from Africa.in the first
nine mcnths of 1949 were well below the corresponiing period of the -previous
year and exports to that area fell even more heavily. Imports into the
United States from Asia were well sustained in the first guarter of the year
" but Aropped substantially in the succeeding two quarters,.while exports to
that area remained at the levels of the previous year.

‘Since the foreign eXchange reserves of many countries were already at
a lov level by the end of 1948,'the decline in United States imports in 1949
led to a further tightening of import restrictions. Thus; the United Kingdom
decided to limit imports payable in dollars during the twelve months
beginning 1 July 1949 to T5 per cent of the level of such imports during
1948; similar policieé Weré later adopted by the rest of the Commonweslth.
The effects of these restrictions on United States expoxts wefe only .

beginning to be felt in the third quarter of 1949,

/Other Hard-Currency
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Other Hard-Currency Countries. The decline in the export surplus of the United

States in the last half of 1949 was paralleled by falling export surpluses in
certain other hard-currency countries of, the Vestern Hemisphere during 1949. The
export balances of Cuba and Vénezuela in the first nine months of 1949 were lower
than in the corresponding period of the previocus year, primarily as a result of a
decline in exports. Canada's export balance, on the other hand, was reduced as a
consequence of larger imports. The Philippines import balance increased as exports

fell and imports were maintained; the official reserves of zold and foreign

exchange declined and late in 1949 there were siéns of capital flight. To remedy

the situation, exchange control and severe import restrictions were introduced by
the Philippines in December of that year. Belgium's import balance during the
first nine months of 1948 was replaced by an export balance dufing the
correspcading period of 1949, as a result of increased exports and reduced imports.
There were indicatiqns in the latter part of‘l9h9, however, that Belgium might be
encountering increasing export difficulties. OSwitzerland reduced its import
strplus in 1949 considerably as compared with the preceding year, vrimarily owing
to lower imports. _

Most hard-currency countries appeared to be meeting resistance to their
exports, owing both to the shortage of hard;currency,in the hands of soft-currency
countries and to the improvement in the world supply position, particularly qf raw
materials. Cuban exports of sugar face declining demand from Iurope, where
production has expanded, as well as increasing competition from Far Eastern
exports, which have not yet recovered to pre-war levels. . The Philippines is
oXperiencing difficulties in disposing of edible 0ils, while the demand for fats
and oils produced by soft-currency countries remsing high. Belgium has felt.the
effect of falling export demand not iny for its textiles but more recently for
its steel products as well; as a cbnsequence, Belgian export prices for steel have

been lowered. Wheat exports from both the United States and from Canada are - .
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being maintained to a considerable extent by purchases under. the European Reoovéry
Programme but difficulties are anticipated in disposing of surplus supplies and the
goverrment of the United States has taken steps calculated to reduce the acreage
under wheat in 1950 by 15 ﬁer cent. ﬁhited States exports of cotton may be
expected to be daffected by tightened restrictions on imports payable in dollars;

in view of the substantial increase in the estimated carry-over of raw cotton on

31 July 1949, steps have been taken to restrict future production.

“estern Europe. Mogt of the industrialized soft-currency countries of western

continental Burope reduced their over-all import surpluses during the first.nine
months of 1949, despite increased import surpluses with the United States in the
first half of the year. The excess of merchandise imports over exports narrowed
considerably during 19h9 in France, Italy and the Netherlands, as exports continued
to expand at the same time imports increased to a lesser extent than exports.

Lower imports, particularly from the United States, were largely responsible for

the reduction in Sweden's trade deficit during 1949. A number of countries -of 3 4
N

western Europe, however, had higher import surpluses in 1949 despite expanding » .

(a2

exports. Exports of the UK-US zones of Germany in the first nine months -of 1949, \

though double the volume of the game:period a year earlier, were equivalent to
only 43 per cent of the 1936 volume; the increase was insufficient to halt the
upward trend of the import surplus. Developments in Augstrian trade were similar
to those in Gefmany.

In the case of the United Kingdom, current transactions with the world as a
whole auring the first half of 1949 resulted in a small deficit of only %10
million. " But there was a deficit with the dollar area of 1135 million at the same
time/as there was a surplus with the rest of the world (chiefly the sterling area)
of E125 million. This surplus, as in earlier years, was used largely for the
liguidation of sterling claims on the United Kingdom outstanding since the war.
The deterioration during the first half of 1949 of the United Kingdom's trade
deficit with the dollar area resulted largely from a decline in exports‘yielding
hard currency. Thus, exports of motor cars and‘other durable goods to the United
States fell off as post-war shortages in that country disappeared. The decliné in
United States imports of raw materials largely accounts for the increase in the
dollar deficit of the rest of the sterling area. It has been estimated that
sterling area exports to the United States of five key commodities - rubber, tin,
cocoa, diamonds and wool - dropped fram about E4O million in the first quarter . of

1949 to #20 million in the second quarter. /Bastern
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Lastern Iurogpe. The‘countries of eastern Burope have in general tended to balance

theiy trade with both hard and soft-currency countries and owing to the relatively
low level of their trade with hard-currency areas have not been affected by txading
develorments in those areas.  The Union of Soviet Socialist Repﬁblics has recently
increased its trade with several other countries in eastern Europe, while its
trade‘with western Europe has declined by ebout a fifth in value during the first
half of 1949 compared with the first half of 1948, Thé‘other eastern Eurepean
countries appear to have experienced a revival of their trade since the middle of
1948, owing to the larger crops of that year, and have increased both their imports
from and exports to western Europe at the same time as the majority cf them have
developed their trade with the Union of sSoviet Socialist Republics;
Czechoslovakia's imports from the United States‘havé been curtailed so that trade
with that country nearly balences, and the exchange of goods with the United
Kingdom has been reduced. Yugoslavia's trade with eastern Furope was curtailed
during 1949 following the disturbence in its politicel relations with that area;

on ﬁhe othgr hand Yugoslavia's trade with western Europe and the United States

has recently been increasing considerably.

Latin America. Iatin America is the only continent the foreign trade of which

+ during the first half of 1949 was substantially lower in value than during the

corresponding period of 1948, Certain Letin Americen hard-currency countries were
able to maintain or increase their trade and the chief decline occurred in
countries with relatively'sbft currencies, particularly Argentina. The trade of :
several cther Iatin American countries was adversely affected both by the business
recession in the United States hd by the smaller exchange of gocds with Argentina.
In Latin America as a whole, during the first half of 1949, exports fell more

heavily than imports, in relation to the corresponding period of 1948. There was

" a reduction both in the volume and prices of exports of many Latin American

countries, especially of vegetable cils and non-ferrous metals. Significant

-declines in the quantity of exports took place in the case of particular

cormcdities such as cereals, cotton, cacao, wool and tin; since the second quarter
of 1949 export prices of lead, cotton, copper, wool and sugar have receded from
the high levels reached earlier in the year. ' '

-

/The large



/1601
Pege 3k

The large surplus of exports with Europe and the substantial trade deficit
with the United States, which were the outstanding features of Latin American
post-war trade, were both sigpificantly reduced in 1949, Many countries took steps
tc reduce their trade deficit with the United states by imposing furthex
‘restricticns on imports from the United states as Latin American exports to that
country fell. The reduction in the export surplus with Hurope in the first half
of 1949 resulted from a sharp decline in exports to that continent while imports
were maintained at previous. levels. In the third gquarter, however, the exchange
of goods between Latin America and Europe increased as & result chiefly of

bileteral agreements concluded in 1949, the full impact of which -is yet to be felt.

Asgia and the Far Fast. Many of the countries of Asia and the Far East inc;éased
their trade during the first half of 1949 by comparison with the first half of
1948. At the same time, there was & substantially larger increase in imports than
in eXpoxts, so that the balance of trade of most countries turned against them, as
in the case of many latin American countries.

The trade deficit of many countries in Asia with the United States increased
appreciably in the first half of 1949 as a result of expanded imports from the
United States; in the third. quarter, however, the import baiances of these
countries with the United states dropped sharply as a result of a gréater fall in
imports from than of exports to the United States. \

The deteriocration of the trade balance with the United States of Ceylon,

Hong Kong, India, Malaya and Pakisten was responsible for approximetely 45 per cent
of the increase in the trade deficit of the entire sterling area with the

United States in the first half of 1949 over the corresponding period of 1948,
India's overall trade deficit was many times larger in the first half of‘1949 than
in the corresponding period of 1948 and its deficit with the United states
increased considerably. The deficit has been financed in large part by the ieleasé
by the United Kingdom of blocked sterling balances. 1India's import surplus was
considerably reduced in the second half of 1949 as additional import restrictions
vere imposed. Pekisten, which in the first half of 1948 had an éxport suxplus;
likewise had an impq;t surplus in the first half of 1949 as a result of both
creatly exranded imports and some fall in exports.,  Pakistan did not devalue its
currency owing to its xelatively’strong position with the dollar area. It
abolished the 20 per cent export duties on cotton and jute in beptember~l949 with

a view to helping exporters to compete. The price of various Pakistani exports,

/particularly
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rarticularly Jute, nevertheless increassd in terms of Indian rupees, and
India reacted by discontinuing jute imports from Pakistan and placing an embargo
on ccal exports te that country. The severe commercial conflict between the twe
countries remained unsolved at the beéinning'of 1950,

One of the outstanding developments in Far Eastern trade during 1949 was the

ignificant increase in Japanese expcrts to other countries in the area. The

w

total exports of Jaren in the first nine months of 1949 were double their value
in the same pericd cf the preceding year. Japanese exports expanded rapidly
through May cf 1949 but have since been declining.

Africa. The trade of non-self-governing territorles in Africa with the
metyopolitan powers increased during 1949. On the cther hand, the total exports
of Africa tc the United States in the first nine months of the year were well
belovw the 1948 level, particularly in the third quarter; as restrictions on hard-
cuxfency imports were tightened, rarticulaxrly about the middle of the year, the
value of African imports from the United States declined sharply resulting in a
further reduction cf the trade deficit with the United States. The gold and
dcllar holdings of the Union of South Africa fell sharply during the twelve months
ended 30 June 1949; import controls were tightened in that country in the early
part of 1549, During the third gquarter of the year, the Union of South Africa
exﬁerienced a marked improvement in its balence of payments situation. The
dewnward movement of the gold and foreign exchange reserves was reversed tcwards
the end of the year, owing partly tc a more favourable halance cn account of the
Unicn's current forelgn treasmesactions but chiefly it appears, to & renewal of the
inflpx qf private capital.

From the above Ieviéw, 1t may be seen that the reduction of import surpluses
in a number of industrialized countries of western Europe and the increase in the
export surplus of the United.States in the first half of 1949 were reflected in
Gpposite moveients in the balances of trade in most under-developed countries.
The direction of world merchandise exports in 1948 and in the first half of 1949
by ccntinent of origin and destination, expressed in millions of United States

dellars may be estimated provisicnally as follows:

/Exports to
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Price Changes in International Trade. The above developments in trade prior to

devaluation were assoclated with ohanges in the unit values of exports between
hard and soft-currency countries on the one hand, and in the relative prices of
primary and manufactured commcditieé on the cther. .
The divergent movement in export prices of the United States and Westerh
European countries since 1947 had tended to weaken the competitive power in
world markets of %he latter group of countries in relaticn to the United States,
The export price Indexes of selected countries converted to dollars (1937 = 100)

were as follows:

United ;, United .
. States—/ Kingdcm Franceh/ Belgiumh/

1946 veverevosanconce 152, 162 193 2L
19)47 S0 00 s00scecntocye 178 186 212 259
1948 weveveeveoannsse 189 203 177 1255
1949 - Firet quarter - 186 ' . 208 .17 267

Seccnd quarter 183 208 o/ 212 o/ ) 2700/

Third quarter 177 210 212% 264 =

Scurce: Unilted States, The Economic Report of the President, Jesnuary 1950,
. age 186. ’ )

a/ Unit value of exports of flnished manufactures other than fcodstuffs,

/ Unlt value of exports,.
_/ Based on two months only pricr to devaluaticn,
Insofar as countries with felling gold and dollar reserves turned more and

mere to the soft-currency countries as sources for thelr imports, they helpéd

tc maintain export prices in the scft-currency countries at the same time as

they contributed to the decline in United States expcert prices. On the other
hand, to the extent that United States export prices fell relatively to the
export prices of the soft-currency countries, the inducement to maintain or
increasc Imports from the United States was strengthened in those countrics
vhose hard-currency reserves and cu;renﬁ dollar earninge still permitted them
te do so, {

There was a decline in the prices of primary commcdities re;atively‘to
other goods in hard and soft-currency areas allke up to the time of devaluation.:
The countries of western Eu-rppe vhich are méinly importers of raw materialg
and focdstuffs and exporters of manufactures probably experienced some improvement

in their termslof trade with under-developed countries. The terms of trade

Jof the United
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of the United States, on the other hand, do not appéar to have changed
gignificantly in relatlion to the under-developed countéies as a vhole, since
exporl prices to these countries fell, as well as the prices of impcrts frem .
them.l A number of under-developed countries suffered a deterloration in
their terms of trade as a result of declines in the prices of particular_primary .
commcd ities, but the situation varied from country to country according to the
relétive importance of individual primary commcdities in their exports, as
well as according to the severity of the price declines of such commcdities
in relaticn to import prices. '

In some cases the weakening of international markets for primary commedities
haslalready been reflected, not only in price declines, but in the prospect
of surpluses. In the hard-currency countries the danger of commcdity ‘
surpluses aprears more Immediate than in the soft-currency countries due to a
, iérge extent to the general shortage of hard-currencies throughout most of
the world. Reference has already been made to difficulties being experienced
or likely to te encountered by hard-currency areas in disposing in internaticnal
markets of their éxportable surpluses of wheat, cotton, fats and oils, éugar, o
lumber and pulp. The weakwesses axhibited during the year in primary ccumcdity
markets and the concern over surpluses of particular commodities were not
confined, hcwever, to hard-currency countries, and were symptcms of a more

general Weakéning of demand and expanding supplies of gocds of all kinds,

l/ ~United States imports are weighted failrly heavily with & number of specific
commcd ities which it does not produce. 1tself, United States demand for
some of these 1ltems, particularly coffee, continued'strong during 19M9, ‘
and in these cases import prices held firm or even Increased.

/4. THE DEVALUATTICN
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4, THE DEVALUATION OF CURRENCIFS

~

The‘strain resulting from the develoﬁments described in the preceding section
was extremely severe on the balance of payﬁents position of the United Kingdom. |
In announcing devaluation of the pound on 18 September 1949 by 30.5 per cent, the
Goverrment of the United Kingdom stated that the immediate need for such action
arose from the necessity of stopping the drain on the gold and dollar reserves of
the sterling area and the losses resulting from épeculation against the pound, A
second reason clted was the need for increasing- the ability of thé United Kingdom
ard the sterling area to earn dollars by reducing export prices to dollar markets.
In this connexion, the Chancellor of the Exchequer stated;}/ "e have improved
our productivity, but not quickly enough., Time is now so short and our reserves
have gotxso low that, a change in the dollar rate of exchange is the only way in
which Wé,één get our prices down dquickly enough, We had hoped that the growth of
our preductivity and other Improvements would have made this unnecessary, but
events have moved tco fast."

The wave of currency devaluations which ensued was not confined to
soft-currency countries, While the other countries of the sterling area, except
Pakistan, and many countries outside that area -~ the Scandinavian countries, the
Netherlands and Greece - also devalued by apprcximately 30.5 per cent, a number
of countries with relatively hard currencies - Canada, Belgium-Luxembourg and
Portugal - devalued théir currencies to a lesser extent, ranging from 9 to 13
per cent, A feuw other soft-currency countries which had previously reduced the
exchange value of their currencies by establishing official and free market rates -
France and Italy - used the occaslon to merge dual rates ard devalued to a lesser
extent than the United Kingdom, In certain other countries, however, the
multiple exchange systems previously in force were further diversified, for
exemple, in Argentina, Finally, the majority of the countries in eastern Iurope,
as well as Japan and certain iatin American countries with relatively soft

currencies left unaltered the exchange vdlue of thelr currencies in dollars.

;/ Speeck by Sir Stafford Cripps, announcing the devaluation of the pound
sterling as reported in the London Times, 19 September 1949,

/With ‘respect
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With respect to prices in the countries which devalued their currencies it
appeared towards the end of 1949 that there had been sharp increases in the
domestic prices of commodities imported from the dollar area. Thus, British
wholesale prices of Canadian wheat=rose by over 20 per cent after devaluation.

Raw cotton prices rose and in turn reacted upon the prices of cotton yarn;
substantial increases in non-ferrous metal prices have a}Po occurred. At the

gsame time the prices of certain commodities, of which the'countries which devalued
are important producers and exporters to the'doliar area, were raised with the
resuitAthat the prices of these commodities to other devaluing countries increased.
The commodities affected included Egyptian cotton, Dominion wool and rubber. Thus,
devaluation has, in many instances, not resulted in a decline in dollar prices to
the fuli extent of devaluation. By the end of the year, not only had the impact
of devaluation on prices not yet been fully felt in the economies of the countries
which devalued but it was difficult to disentangle the price changes resulting
from devaluatién'from prévailing market trends. |

How effectivé devaluation will be és a device for closing the dollar gZap
depends largely on the extent to which the imports "of devaluing countries from the
dollar area decline, owlng to th; rise in the prices of such imports in the
demestic currencies of the devaluing countries; and on the éxtent éo which the
exports of the devaluing countries both to dollar areas and other markets, in
replacement of dollar imports, can be increased as a result of_ their improved
competitive position. So far as the domestic impact of devaluation is céncerned,
1t has already been noted that prices have risen as a result of increases in the
coét of'imports from the dollar area and to some extent from soft-currency
countries. Whether the effect of devaluation on domestic demand in the devaluing
countries will be inflationary or deflaticnary will depend cn the extent of the:
increase cr decrease of their exports relative to their imports in terms of their
-own currencies.

Although it is difficult to foresee the long term results of devaluation, the
factors which are influehc;ng the economic situation of many of the countries
which have devalued are illustrétedlby an analysis of the position of the

United Kingdom following upon devaluation.

/As a result
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As a'result of import restrictions, United Kingdom imﬁorts from hard-currency
areas Lad already been limited mainly to indispensable purthases. The increase
in the prices of imports from hard-currency areas are therefore not-likeiy to.
influence the volume of these imports. The decision of the United Kingdom and
the sterlingvarea, in the summer of 1949 (prior to devaluation) to reduce imports
from the United States by an additional 25 per cent left even less margin for the
further reduction of such imports as a result of devaluation Qgi 8¢.

The improved ccmpetihi#eness in soft-currency countries of United Kingdom
éxports relative'to thogse of the United States could contribute to the improvement
of the Rritish dollar position. For example, a replacement of dollar imports of
the sterling area by imports from the United Kingdom would reduce\requifements
from the dollar pool of other members of the sterling area. Moreover, the
United XKingdom may be able to earn dollars by replacing ﬁnited States exports to
other soft-cufrency countries, to the extent that such countries are willing to
pay for these imports in dollars. These possgibilities are likely to be limited
because the imports of soft-currency countries frcm the United States have already
been reduced by import restrictions, s in the case of the United Kingdom.
However, gince these restrictions have in many cases beer less rigidly applied than
in ﬁhe United Kingdcﬁ, some margin may exist in certain countries for the further
reduction of importe frombthe United States as a consequence of the price
differentials resulting from devaluation.

~The ability of the United Kingdom and the sterling area to increase their
exporfs to hard-currency areas will depend basically on levels of national income
in those areas. ‘ -

The effect of devaluation upon United Kingdom exports to hard-currency\areas,

+ at given income levels in these areas, will depend on the elasticity of their

demand for United Kingdom goods. If the dollar value of United Kingdom exports to
hard-currency areas is to increase, the volume of these exports-will have to rise

more than in inverse proportion to the reduction in dollar prices.

~

l/ Assuming no rise in the sterling prices of United Kingdom exports, an increase
of about L4 per cent in the volume of exports would leave the dollar value of
.exports unchanged. However, to the extent that the prices of United Kingdom
exports have rilsen, in terms of sterling, a lesser increase in the volume of
. exports is required.

- /The dolliar
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The dollar position of the United Kingdom could also be improved by an .
increase in the dollar value of exports of other countries of the sterling area,
vhich would raise the supply of dollars in the sterling area pool. The main

exports of these countries to the dollar area consist of primary products,

particularly wool, rubber and tin. The prices of wool and rubber increased
considerably after devaluation and approached their pre-devaluation dollar
parities towards the end of the year. It is not therefore likely that there will -
be an& expansion, at any rate in the near future, in the volume or dollar value

‘of the exports of these commodities as a result of devaluation., In the case of

tin, sterling prices increased considerably immediately after devaluation, but
following the resumption of free trading in London, they declined to a level only |
slightly above.the pre~devaluation level. Nevertheless, it is doubtful whether

the volume of gterling area tin exports to the United States can be increaéed,

even at the expense of other sources of supply, sufficiently to raise the dollar
vaiue of these exports.

While the effects of devéluation on the dollar position of the United Kingdom
are thus highly uncertain, some improvement has already taken place as a result of
the restriction of dollar imports which had been imposed prior to and continued
after devaluation. It was announced at the close of 1949 that the current dollar
deficit of the sterling area in the last quarter of the year had fallen to $31
million as comparéd with $539 million in the previous quarter; the goid and
dollar reserves of the sterling area on 31 December 1949 were $263 million higher
. than on 30 September. In addition to the effects of the restrictions on dollar
imports, two non-recurrent elements accounted for about half of the reduction in
the current dollaf deficit: the inflow of dollars from postponed purchases‘énd
deferred payment for sterling area géods and services in anticipation of
devaluation; and the resumption of purchases of sterling commodities by the
United States for the rebuilding of stocks, which had been declining in
antiéipation of devaluation.

The internal repercussions of devaluation, which are also complex and equally
difficult to foresee, may be considered from the point of view of the effect on ‘
internal prices arising from the cost side, that is, from the increased prices
of impérts; and from the point of view of the inflaticnary or deflationary impact
on domestic demand resulting from changes in the foreign trade ssctor of the
economy. In the United Kingdom the prices of goods which are detefmined by the
cost of imported commodities may ke expected to increase in terms of sterling, as
a result of the rise in sterling prices not only of dollar imports but of imports
of raﬁ waterials from the sterling area. The rise in sterling prices would tend
to reduce real wages and home consumption and would thus make resources available

for_a larger volume of exports, /The inflationary
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The inflationary impact of devaluation on domestic demand would depend on the
extent to which exports in fact increase relatively to imports, in terms.of home
currency. Subsequent to the devaluation of the pound, the govermment of the
United Kingdom announced a number of anti-inflationary measures.i These measures
appear to have bteen designéd to check the inflationary demand pressure generated
by the anticipated decrease in the over-all import surplus in terms of pounds.

The over-all squilibrium in the balance of rayments of the United Kingdom in the
Pirst half of 1949 was the result of an export sﬁrplus to soft~-currency areas and
a roughly equal import surplus frem the hard-currency areas. With regard to the
former, some rise in the volume of exports to soft-currency areas may be expected.
However, the prices of imports from these areas, raw material prices for example,
are likely to increase more than sxport vnrices to thosé areas so that the

direction of change of the value of the export surplus with soft-currency countries
1s uncertain., The import surplus from hard-currency areas, as indicated above, may
be exrected to decline largely because of the additional import restrictions.
However, a decline of the import surplus in terms of dollars does not necessariiy
imply a reduction in terms of home currency, because of the depreciation of the
pound in relation to the dollar. It is thus uncertain whether the over-all

inmport surplus wil} be reduced in terms of rounds and, consequently, whether the

net impact of devaluation will be inflationary or deflationary.

l7 Investment in fixed capital was to be reduced by =140 million. Of this amount,
housing was to ke cut by 35 million, mainly in the private sector. The
construction of new schools, health centres and government buildings was also
to be curtailed. In addition, long-term investmwent in the fuel and power
industry was to be reduced. Coupled with the curtailment of fixed investment,
there is to be a retrenchment in governument expenditures on goods and serv1ces
by 2120 million in the fiscal year 1950-51, Of this cut, &30 million will
ccme from defense expenditures and 60 million from 01v1l exnenditures. A
rajor share of the reduction in civil expenditures will fall upon the
administrative costs of the govermnment. Moreover, the government of the
United Kingdom decided to abolish subsidies on a number of consumer goods,

such as dried eggs, raisins and fish, A small charge on doctors' prescriptions
vas introduced in the national health services.

-

/5. LONG-TERM
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5e LONG-TERM FROBLEMS IN INTERNATIONAL' TRADE

, The present chronic unbalance in international trade derives essentially
from long-term structural melad justments for which no remedy 1s yet in sight.
At the same time, the crisis in international trade which led up to devaluation
demonstrated the sengitivity of international trade to declines in imports of
any important trading country resulting from a weakening of internal effective
demand, and the need for preventing the International propagation of deflationary
movements., ) . '

o '“he present structural maladjustmenfs in world trade may be considered
from the point of view of western Burope, the United States and the under-
developed countries., J _

The balance of payments difficulties of western Europe cénnot be ascribed
entirely to dislocations caused by the last war. It is true, of course,
that the inability of the countries of western Europe to pay their way in
international trade has stemmed in congiderable part from devastation suffered
during the war. To meet this temporary problem'these couﬁtriéé recelved foreign
aid désigned to enable them to tide over the pericd of reconstruction, However,
despite the fact that their industrial output has regained or exceeded pre-var
lévels, they have not been able to restore a balance in their International
payments. In come of these countries, total exports are still ccnsiderably
below total imports. Where exporis and imports are more nearly in equilibrium,
the balance achieved is largely illusory, since export surpluses with soft-
currency areas cannot Bé used to offset import surpluses with hafd-currency
areas.

Western Furopean ccuntries are no longer able to balance their transactions
in triangular trade by earning dollars In third markets with whiéh to pay for
import surpluses with the United States, This results from the fact that many
under-developed countries cutside Furope have themselves beccme net importers from
the United States vwhereas they were net exporters before the war. In particular,
the dollar-earning capacity of the countries of Asia has been greatly reduced.
Asia's capacity to export has been diminished by war devastation and post-var
disturbances and cerfain of its exports are no longer in as heavy demand from

the United States as before the war owing to the development of synthetic

[substitutes, -
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Substitutes, In addition, the countries of western Europe have In scme cases
been comp elled to buy In the United States commcdities which they had 1mportcd
from the under-developed areas before the war, but which these areas wvere no
longer in & position to supply either on account of war devastation or because -
of increased consumption at home. B v \

Any solution to the problems of western Furopean countries In achileving
an over-all balance in their 1nternatlonul payments, as well as in thelr dollar
transactions, will need to take account of the structural changes which have
been and are still taking place in the world econcmy. In the first place, the
tmport requirements of urder-developed areas have been undergoing ccnsiderable
mcdification. Before the war, the countries of western Europe were predcminantly
Importers of focd and raw materials from these areas‘and exporters to them of
finished manufacturers, particularly consumer goods, This pattern of trade
was beginning to be affected, however, even prior to the war by the gradual
develorment of industries in the under-developed regions, particularly such
industries as textile manﬁfacturing. Since thelwar,.this trend has recelved
further impetus frem the post-war plans for economic development in the under-
developed areas -- for processing their own materlals, developing consumer
goocds industriesﬂand; in some cases, heavy industrieg. In the light of these
develorments, the countries of western Burope are facing the need for
adjustments'iﬁ the structure of their own prcducticn and the composition of
their trade, They will find larger markets for their exports of such gocds
as are required by under-developed countries in the process of economic
development, and shrinking markets for sueh goods as the under-developed
countries are producing increasingly for themselves,

A second structural problem for wes tern European countries arises from
the continuing unbalance of thelr trade with the United States, particularly
since thelr ability to Increase thelr exports to the United States is extremely
limited, If western Europe contlnues to have 1mport surpluses from the
United States, 1t will be able to balante its trensactions with the United
States on}y to the extent that export surpluses with other ccuntries beccme
payable in dollars. Whether in the longer run the under-developed countriee
will become net dollar sarners oncec egain in current transactions with the
United States is highly speculative and depends upon their ability and

/willingness
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willingness either to replace imports from the United 3tates with those from
western Turope or to expand their exports.to ths Unilted States, or bdth. It

is also uncertain vhether any dollar loans which might be obtained by the
uﬁder-develqped countries would be available for purchases from western Burope,
Consequently it vould seem doubtful whether western European countries could
afford to base their plans on the assumption that they could earn dollars in
third markets with which to pay for continuing import surpluses from the

United States, In any\case, if the countries of western Europe are to reduce
thelr import surpluses with the United States to the level of their net

earnings of dollars in third markets, they face the necessity for considerable
-ad justments in the structure of their prcduction and trade. To the extent

that they would have to reduce their imports of- food and rawv materials from

the United States, they would need t0 seek other sources of supply, and utilize
all available opportunities for expanding trade with other regions of the world,
particularly where they have not yet been fully exploited. To-the extent that
vestern European countries might find 1t necessary to reduce their imports of
capital goods from the United States, they would have to depend even more than
‘hitherto on their owm facilities for producing-the machinery required to re-equip
thelr industries. / |

‘ Thus, the countries of western Europe may continue to be net importers

from the United Staﬁes, though on a lesser scale than hitherto, while attempting
-to earn dollars in third markets. The effectiveness of such a course of action
depends on the extént to.which these third markets choose‘or are able to become
net receivers of dollars from the United States, which is a matter of considerable
uncertainty. Alternatively, they might seek to achieve a closer balance in
their international transactions with all major gréups of countries, and with
the United States. In any case farireaching adjustments in the structure of

their production and trade would be entailed.

/The outstanding
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The outstending characteristic of the trade of the United States 1s that
while it represents a significant proportion of international trade, it is of
limited importance to the dcmestic oconomy. Thus, United States exports in 1948
amounted to only 5 ver cent of gross natilonal prcduct, whereas they comprised
23 per cent of world exporis. There appears to be almost an inherent tendency
for the'United States to expor£ more then it imports, owing to its excecptional
degree of self-sufficiency. The fact that imports into the United States have
not even begun to approach the level required to balance United States exports
has been a fact of major significance in preventihg the achievement of a
better balance in international transactions. Since the war, a considerable
part of the export surplus of the United States has beeﬁ financed through
United Stetes loans and grants to foreign countries as well as through the
reduction of the gold and dollar reserves of deficit countries. During the
" period ahead, the United States will need either to finance a continuing
export surplus or to make the ad justments necessary to permit a more nearly
balanced trode by increasing imports, dedreasing exports or both. The latter
course would necessitate an increase in effective demand-at heme, to offset
reductions in the export surplus, as well as adjustments in the structure of
production, '

Many of the under-developed countries whose economies are closely related
to those of western Burope and the United States accumulated considerable
holdings of foreign exchange during the war, In the post-war period they have
used these reserves to finance substantial import surpluses from the Unilted
States and from certain ccuntries of western Europe, and many of them have
réached or are approaching the limits of these reserves, Many of these
countpies, moreover, have been affected by the sharp declines in the prices.of
focd and raw meterials during 1948 and 1949, 'which further reduced their ability
to maintain imports at current levels,

The ad justments which under-developed countries will find it necessary to
make in their foreign trade will depend to some extent on'whether.they are able
to borrow abroad and thereby continue to finance import gurpluses. Since the
end of the war, private Internmational Investment has teen at a low level and has
not thus far shown indications of ahy substantial expansion in the immediate
future. Furthermore, the volume of governmental loans and credits and development
loang from international agencies to the under-developed areas has been limited.

/Important changes
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Important changes have been taking place, as noted ‘earlier, in the
structure of the trale of under-developed countries. Most plans envisage
a more balanced economic development of natural resources in order to raise
standards of living, and imply a strengthening of the tendency already
appé;ent in earlier post;war years for under-developed countries to retain
a larger proportion of domestically produced foodstuffs. and raw materials
for consumption at home rather than for exporf. AY- the same time, many of
these countries already possess or plan to establish industries processing
primary prdducts, so that exports offered in international markets by them
may consist to an increasing degree of processei‘primary commoiities. In
addition, several countries bullt up a fairly substantial export trade in
the products of newly developed industries, such as textiies, during the war.
While the efforts of the under-developed countries in these directions are
encountering iifficplties, these countries may be expected to press for the
export of their goods in more highly processed form as they reaqh more advanced

stages of econcmic development. N

The tendency of under-ieveloped countries to retain for domestic consumption

a groving proportion of thelr food and raw materials does not necessarily
mean that the volume of their exports of primary commodities will decline.
Several countries, such as Australia ani Canada, have been able to raise their
standards of living and to advence their industrial development while
continuing to make available large quantities of food and raw materials in
world markets; the United States itgelf is the worli'é most important source
of internationally traded food aﬁd rav materials, as well as of finished
manufactures. On the other hand, those under-ievelope? countries which
possess large populations in relation to presently developed resources would
be likely to export food and raw materials only in so far as there was an °
alvantage on balance in a deliberate limitation of internal consumption
levels, so as to obtain urgently needed imports. N
In the absence of foreign long-teim loans—on a very consilerable scale,
exports of primary commodities would for some time be likely to constitute
the mosﬁ important way for under-developed countiies to earn the foreign
exchange which they require for imports of capital equipment and other

essential goods. The importance of obtaining imports of canital equinment

/

/to the
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to the economic development of their natural resources on a more ﬁaléncei
basis may serve as a powerful incentive to under-developed countries to
expand production of primary commodities so as to permit the maintenance

or even to increase their exvorts of such commodities and, at the same time,
alléw for a rise in the level of home congsumption. Any meésﬁrés which would
assure stable markets for their exports would serve as a fuxrther stimulus

in thig direction. On the import side, 1t appears likely that under-
developed countries will find it increasingly necessary, even under the most
Tavourable circumstances, to conserve their foreign exchange resources by
according high priorities to imports of capital goods and other urgently
needel supplies and by restricting their imports of less essential consumer
goods, particularly those which can be produced domestically. )

Injustrial development in the under-develoned countries thus has
important implications with respect to the strﬁcture of production fpr export
on the part of their trading partners. A recognition of the essential long-
range changes in the distribution of the world's proiuctive facilities involved
in the .course of. economic development-is a first sten in.determining the
aijustﬁenfs required if international trade is to saﬁisfy in greater measure
the respective needs of industirialized and under-developed countries.

The long-term adjustments in the structure of world production ani-
trade will in any case tc difficult but these difficulties would be increased
by instability in intermational transactions. The problems created by

p
instability in international trade came to the fore during 1549 when
United Jtates imports fell shérply Tollowing upon a moderate weakening
of effective demand. The industrialized countries of western Europe were
able to offset the heavy declines inrtheir ekports to ﬁhe United States by
expanding their.exports to unier-developéi areas; the deflationary impact
of the increase in the import surpluses of the latter countries was
compensated for by a rise in private and govermment investment. These
developments ihdicated the nature of the international problems which arise
whenever fluctuations in income and emﬁloyment in any important trading

country are followed by a‘fall in its imports relatively to its exports.

~ /The deflationary
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Thé deflationary effect of the consequent fall in the exports of other
countries relative to their imonorts may evoke internal commensatory action
in vhich case these countiries will be subject to!balance of payments
'iisequilibria - or, if no such offsetting action is taken, there will -be a
tendency for deflationary vpiressures to be propagated internationally.
Thus, so long as important-trading countries are subject to instability in
their demand for imports, conflicts will tend to arise for other countries

between the meintenance of full employment at home and the preservation of

equilibriwn in their Internetional balances, In the longer run, there may-

even develon a tendency for countries seeking to maintain full employment
to insulate thelr economies against outside disturbances by changes in the

structure of their production and in the direction of their traie.
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Food supply, production and trade: Indices for world (excluding USSR)
and regions
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C. Employment and Unemployment

27, Employment in manufacturing industries: National indices

28, Number of unemployed in certain countries

29. Eﬁployment and unemployment: Numbers in the United States

30. Dufqtion of unemployment for unemployed persons in the United States
D. Wages and Price;

31. Hourly earnings and rates in mamfacturing industries
of certain countries

32, Wholesale prices: National indices

33, Cost of living: National indices .

B, International Trade
34, Merchandise exports for world and world (excludlng United States)
35, Merchandise trade for world and continents
36, Merchandise trade: National quantum indices for certain countries
37. Ratio of imports and exports to national income of certain countries
38, Merchandise trade balances of certain countries
39, Merchandise trade of the United States by category of goods
40, Merchandise trade of the-United Kingdoﬁ by category of goods

F, International Finance .
41, Operations of the International Bank for Reconstruction and Development
L2, Operations of the International Monetary Fund ' N
43. Operations of the United States Economic Cooperation Administration

44, Distribution of aid under European Recovery Programme by
Economic Cooperation Administration

L5, International transactions of the United States

L6, Balance of payments of the United Kingdom

47, Sterling area gold and dollar deficit

48. Exchange values of currencies devalued since 1§ September 1949

Note on 48, Countries with multiple exchange rates .
General Note on Statistics

The following symbols have been -used throughout the report: two dots (..)
indicate that data are not available; a dash (~=) indicates that the amount is nil
or negligible; a full stop (.) is dsed to indicate decimals; a comma (,) is used
to distinguish thousands and millions; a slash (/) indicates the crop year; the
use of a hyphen (=) between dates representing years, e.g., 1934-38, normally
signifies an annual average.

Unless the contrary is stated, the standard unit of weight used throughout is
the metric ton. References to "dollars" indicate United States dollars unless
otherwise specified, Details and percentages in tables do not necessarily add to
totals, because of rounding., Percentage changes are generally carried to one :
decimal point, except where the basic data do not justify this, <



A. INDUSTRIAL PRODUCTION

~ Table 1. Industrial Production: Indices of Mining and Manufacturing
" ) for World .
1938, 1947, 1948 and 1949 (through September)

(1937 = 100)

World World

' .4 excluding excluding ;
Period World *¥ United Germany, Europe
States Japan and
United States
1938 .oo.oo-o’oooo--o-oooooo. 93 102 1m 99
19‘}7 'o-o---oonoooo;.-‘coooo- 121 96 112 79
1948 0 00000000000 000000 0000 135 ) 11[& 131 92
1948, quarters:
First $00r000000000000c0000000e 129 107 121& 88
Secom 900000 0000008000000 LI 133 112 130 92
Thil‘d 900900000000 rerees s 135 11‘} 130 91
Fomh LI I B BN B B AN BN B NN BN BE B NRE Y AN N B B BN Y ] ll‘vl 123 lho 99
1949, quartérs: T
FIPrSt ceveceeccescocevccovcnsee 139 125 141 102
SecoNd ..ccececcvcsscscssscrane 139 130 146 106
Third 000000 00000000 NSOEOIOE 137 128 lhs 101

Source: Statistical Office of the United Nations.
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Table 2, Industrial Producticn: National Indices of Mining and Manufacturingy
1948 and 1949 (through September )

1937 = 100 Per cent change 1949 from »

Country : .191;8 1949 corresponding period; of 1948
First nine Fourth First Second Third First nine First Second Third
months quarter quarter quarter quarter months qugrter quarter gquarter

Europe (excluding USSR).......... 90 , 99 102 106 101 10 '
Europe {exeluding Germany : - 3 16 1 n
snd USSR) sevocesescocassecnssso 104 m 13 .16 10 13 10 9 “g
Austria 300808000000 ¢0 00000 75 87 86 103 110 100 28 32 37
Belgium" #sevse00000crssvsree 92 97 97 96 87 93 7 4 -5
Mlgaria S00BOIPBOROIIPPSILIOINOIOS 165 227 ('Y 3 [ X ) (Y ) Y Y P s
Czechoslovakia «General ... 96 105 104 108 99 103 12 7 6
Producers'

goods ..,. 122 133 131 133 197 130 12 3 5

Consumers' :
, goods ,... 78 88 . 88 92 80 87 12 12 8

Denmark « General seescecsose 127 136 134 132 132 132 7 0 6

Producdrs’ goods ,, 129 137 133 131 131 131 3 -1 4
Consumera! goods .., 124 135 134 132 132 133 10 2 8
Finland - Generat¥....,..,., 135 U3 u3 s 135 W 6 5. 2
Home incustries ,, 164 177 175 180 168 174 3 9 4
Export industries, 90 90 91 89 82 87 5 -6 -7

FraNee seevsccccecccesrasione 99 102 13 18 102 1 L 13 8

Germany (UK and US zones) .ee 46 65 72 75 Vi 75 85 9 37
(Frmcn 'mne) evovese 45 61 66 72 .78 72 65 71 L

Greec® sicececevcsesscossosse 66 83 73 80 85 9 16 25 21

128 138 128 140 138 135 6 L 8

ItalY seeeesseersserscsecene. 87 95 89 02 . 99 97 10 16 9

Netherlands - General seesers 106 122 1l 18 124 18 i3 10 12

“inins Ty K 78 80 79 83 81 2 I 9
Manufacturingss 109 122 120 12, 130 125 18 n U

Norway = General ......e.oeee 123 129 137 137 11, 130 9 3 4
Producers' goocds .., 129 136 - 146 143 118 136 1n 2 2
Consumers!' goods ,., 111 13 118 126 107 117 5 5 7

Poland scscesccescocesscscese 105 12, . 1) ) o .0 e »

Sﬂdﬂ!loouu-.u............- 114-3 u7 M” uG7 1‘#5 lh7 lt 2 1

UsS] ssB00000c0sbsescssscs0e Y B .o ') . .o e 23 20 17

United Kingdom - General ¢see. 108 115 18 119 113 ns 8 7 7

M¥ining eeeese 81 86 88 8l 78 83 "6 0 3
Hanu.factu:dng 1nz 1ns 121 124, 117 121 8 8 7
Other countries: .

Canada ~ General escesessssecee 167 173 169 173 168 170 1 3 2
Mining eeececscvccses 120 127 123 122 129 125 [ -2 8
Ha!mfacturing sessets 175 181 177 182 175 178 0 3 1

Chile - G«ler&l [T XX EEEXERY XY ¥ 139 15‘4 M3 138 13“ 138 2 i 1 -2

Mining X I ST Y T 123 127 ns 1, 98 110 -2 -1 ‘=19
Manufecturing eseecses 149 72 15 154 1% 157 5 L 6
India eescecesceosassencecsssce 104 109 X .o e .o ') 90 e
Japan « General ,.¢ecss00s0000 36 - &5 47 > 52 Sk 51_ 53 45 28
Minin& @00cQuessagoenbde 70 /77 81 81 8‘6 82 N 13 18 20
Manufacturing sescsees 32 4 h2 48 50 L7 . 65 51 29

Mexico = General csececececcas 128 129 130 136 1] 136 9 3 7
H:Lning esssscacssecce 9% 97 86 95. 99 94 3 -1 -2
Manufacturing eeesess 148 us 15 161 166 161 12 5 10

United States - Gemeral g¢eeece 169 172 163 154 152 156 -2 ~9 -11

Mining sseecee 138 pIAE 12, 128 1ns 122 -l -9 20
Mawufacturing, 175 178 i 159 158 163 -2 -9 =10

Source: Statistical Office of the United Nations. . .
e/ Wherever possible these series represent the weighted averare of mining and menufacturing indices;

they differ from general industrial production indices as published by the exclusion of electricity and gas.
O b/ Including electricity and gas.
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faule 4e Coal Producticn for World (excluding U:SR) and-Major
B Producing Countries _
1937, 1948 and 1949 (throush September)

" (In thousands of metric tons)

- . Monthly average production Per cent ge 1949
a/ First nine months fronrﬁn
Country~ : —_—

1937 1948 1949 1937 - 1948

Jorld (e};"lw*lnc UDSk)-/o-ocoo . 96 050 100,990 93,030 3 - 8

World (excluding USSR and Us)¥,. 58,690 52,420 55,940 -5 7
United DtatESd/..--»coccocoolocotoooc 37,602 l&8,766 37’228 l.o -23-7
Unlted Kln{’dom......... e Je oo oot o 20,35"} 17,339 17’922f -12'0 30L|'f
m%gy (UK and US zones)&/ . nomnonens 12,807 8,336 9,836-/ -23,2 19.4%

USSR ----- -o.oooooooooo--ooolotll. lo ?15-/ [ X ) g/ [N ] [ X 2 13
POland.. ooooo ss0 0000000000 ®eesroov00 5 501 5,722 6’069 10‘3 601
J&pa.n.....................--...a-.-...c 3,772 ) . 2,731+ . 3,151 -16.5 15.3
I‘ra.nce......-o.ooo.ooot-‘oaooo.ctoo.. 3’696 hyool I+,238 lL|r07 509
Belglubhol.v-o.-o]c.toouobinoootooauoo. 2,14»38 2163 2 280 - 80“- Sth
C2echoslovakis™ secescescocrssanocnsnc 2,271 2 595. 2 673 17.7 3.0
Indla..................u....n...no 2’120 2 5[;9J 2 650_/ (X} LFGO
Union of 9outh Afric@seseces.essessss 1,264 1,960 2,054 6245 L.8
Netherlands..........................' 1,193 915 963 -19‘3 5.2
Canada....é/............o-......t..... 1,118 1,190 1’223 9.h 2.8
Australla ®scessesesssessrscaccesone 1,118 l,l&30 1,306 16.8 bl 8.7

Source- Statistical Office of the United Nations.
In order of pre-war magnitude of production.

_/ First nine months of 1949 over correspondlng period of 1948 and monthly
average of 1937.
Excluding China and Manchuria also.
Including a small amount of lignite on a ton-for-ton basis,
Including lignite production converted to coal, equlvalent
Averagé for eight months,

' Total production for 1948 estimated by the secretarlat of the Economic

Commission for Europe at 203.8 million tons.
h/ Post-war territory.
i/ Excludes Pakistan.

Qiﬁiﬁlﬁiki



059G pue €ovY “LE6T UT suod puesnoyl 9og‘T

*syjuouw Xs Jo adeteny [o
.hao>apoommwh 66T pue gY46T JO SYUOW BUTU 3SJTJ @Y} UT SUO] puesnoyl

sem uoTqonpoad oFeJese ATyjuom aToym ® §® 3seF OTPPTH 2Y3 Jo4 /q

*uotyonpoad jo spnqjtrulew Jem-sad Jo aspao ug \m

*SUOTABN POITUR U3 JO SOTIFO TEOTISTIEIS

190anog

S 00 00000

.
.
.
.
.
.
.
-
.
.
.

se0 v 0000

s 8 e0 s 00 0ace

A S N N N

seeee Pﬂmzﬂm
®Iqedy Tpues
soccsse ﬁh@&
*** BTQUOTO)
sevs s wth

ses o0 ooncﬁxwz

I.....“ cm’HH
** eTenNZ8US)

se 00000 mwm:

scerescer g3989GQ. POITUN

*** (sn pue yssn
Surpnioxe) pilJaoM

090°9€  005°8¢  O70°9¢ 0LE TR \mAmmmD SutpnToxe) plJIoM

95 67T 6Lz L66 L6 180°T  €L6 T8 W -
8°0 - T1°9¢ T°7L . 296°T LT 650°2 z80‘e 296°1 687°T T
e 0°0T '8 \mmoa o $91 91 €91 78T 26T
0°¢ L°8t G°6L gve ' Wee q9¢ w12¢ ™e 092 £ee
¢*'88 9°¢ - g he-  Lee geh 862 w1¢e Te2 L0E qse
7°€ 0% 6°0 = T 9€L TEL 899 - 80L 769 195
S0 - 6°9 e owe‘e 85z‘z 0622 TLT¢2 L9z 250z 198
9°0 7'y - 6°L = 995°S G209 z8v7‘s 061°S 770°9 98L‘s  TIE‘e
@H NH OH ' o . o0 ) o e menN
g'eT- 6°6 - 9°T - 268°0c 26T°02 1290z €98°Te  LbLtz  LslLfzz SO8BYT
L 4 9T  0€8“7T  082°ST OTO‘ST 002°7T  O00L7T  082Z°CT 095°9
G- z- ¢ 0zLYSE OLTSE  0£9°SE
syjuou syjuouw
Je3JEnb  JajaEmb  J9g.rend autu Je9qJaenb Jsj3aenb Jasqaenb  g83aEnb suTu

PITUL  PUOdsg  38JTd

I8IFd © PITYL

PUODSG  3SIT4  YMMO4 AL oo

861 .
J0 pofaad Suppuodsesaoo IST5 g761 JRAIHIRD
wodJy 46T 98ueyd uUed I3d uoTqonpodd adedsae ATYIUOR
(suo3 OTJa33W Jo spuesnoyy ujy}
(1equeddeg ysnodayi) 6761 pue gW6T ‘LEGT
S9TJI3UNOY mcaoavonm Joye pue (YSSN uTpnroxa) PTJIOM JOJ UOTIONPOId umaoI3ed epnay G 8TqeL

E/1601
Page 50

i



Table 6.

'\Io'x- errous Vetal Production for World (excluding USSR) and Malor Producmg Countries

1937, 1948 and 1949 (Lhrcugh beptember)

(In thousands of metric tons)

Metal and countryé/

Monthly averége procduction

Per cent change 1949 from
corresvonding veriod 1948

———

1937 1948 1949 -
First Fourth First  Second Third  First ‘irst  Second  Third
nine quarter gquarter quarter quarter nine quarter  quarter quarter
months ' months
World (excluding USSR):
COPPEI suvvevencnsnse 196 204 192 209 214 188 204 5 3 9
Lead cocvennnennennn. 142 119 128 131 136 118 128 18 11 -4
2iNC veeiienininnanes 144 150 165 158 169 169 165 6 11 13
Tin eeveveinenennnna. 16.6 13.2 . 13.6 14.3 14.2 14.2 4.2 13 16 -5
World (excluding USSK
and US):
COPPEr weveeeensoa-nn 123 126 130 135 140 131 135 10 11 2
Lead cv.vviereneennns ic2 79 8l 86 92 82 86 28 18 -1C
Zine ..... vessassaese 100 87 99 . 90 100 103 98 7 15 16
TN cievvonennrnonns . 16,6 9.9 11,1 11.C 11.2 11.2 11.1 13 27 -3

Copper: :
United cte\t.es ............ 4.2 78.2 é1.2 73.6 4.1 57.3 68.3 -2 -9 - =27
Chile ..o iiiiiiinnnonnns 33.C 35.1 36.5 35.1 31.9 24.3 30.4 3 -1l -1
Canada s.esveeencrcesnans . 20.9 18.2 18.7 19.4 16.5 20,1 19.7 6 4. 1%
Northern Rhodesia ........ 17.6 18.C 18.3 21.C 23.8 21.C 21.6 13 30 22
USSR tevuvneacasnoasancsss 7.7 . .o .o . .. 14 15 25
Belgium .ovvvvvunnnenennne . 11.1 12,2 10.4 11.6- 11.6 11,2 -4 "5 2
JAPAN teiiiettitnentinaaas 7.2 he3 5.1 6.0 6.1 6.5 6.2 47 55. 30
MeXiCO seravesuanecarasss . 3.8 4.8 5.2 4.6 5.2 4.9 4.9 11 =14 13

Lead: -

United States ............ 40.3 40.2 44.2 L5.2 L4.8 34,6 1.5 3 0 7
Australia ......cocevunnnn . 19.3 15.9 16.8 16,5 17.5 10.C 14.7 32 6 -LE
Mexico ..... cenressesiiiess 18,2 1605 1449, 16,0 19,2 21.4 18,9 29 20 1
Canada seeeserieecerooesens 15,7 12,0 13.6 9.l 13,1 11.0 11,2 =15 18 -21
Germany {UK, US and b/

French zones) «....... .« 8.7 3.8 6.5 9.€ 7.9 8.4 8.6 213 190 50
Belgium ..e.ovvnene veeaes . 7.1 5.6 5.3 5.9 Seby . Tk 6,2 13 -2 . 25
USSR vevnennencenncnnannse 4.6 .e . . ’e . . 29 15 28
Italy .coeonersecsonconnnns 3.3 2.1 2.5 1.8 2,6 . 1.5 2.0 8 2 -31
France ceeeesnsrons ceenes . 3.2 3.5 3.2 L9 3.9 3.1 4.0 40 e =11 -
Tunisia ceeivevncnennnecns 2,1 1.3 2.2 1.C 2.1 1.8 1.6 472 4 12

Zinc: - '

" United States ............ Lh.6  63.7  66.1 67.5 68.8 66,2 67.5 4 6 - 8
Belgium ..ocvvnnevnnnnnnss . 12.4 14.2 15.2 15.3 4.4 15.0 14 36 15
Canada .oc.ve.s teesecnenes 14.0 | 17.6 17.4 19.1 21,0 23.4 21,2 19 17 - 24
MeXiCO tenvrvrrennniannens 12.9b 12,5 2.4 10.6 15.1 15.7 13.8  -19 3 62
Germany (UK and US zones). 8.0-/ 2.8 5.3 6.5 7.2 7.2 7.2 208 137 118
Australia ......... ceres 5.99/ 6.8 7.3 6.5 7.1 6.7 6.8. -1 11 -8
USSR teevonavecaninnananss 5.8 .a . . .o .e . 12 24 31
United Kingdom ccveevevees 5.2 6.2 5.7 3.6 5.3 5.3 Sely -7 =13 =17
‘France ....oveeecnecennces 4T 4.8 4.0 Lol 5.4 5.2 5.0 -9 [ 11
Japan .eeeiiitencncnreenes 4.1 1.7 1.9 1.9 2.7 2.9 2.5 25 63 L6

Tin:

United States .cocveeennns 0.0 3.2 2.8, 3.3 3.0 © 3.0 3.1 -9 -10 -11

¥2alaya ciecenceons veesenns 8.1 4.1 4.6 5.1 4.8 5.3 5.1 21 30 24

United Kingdom tereesracss 3.2 2.5 2.7 - 2.2 . 2.8 2,0 2.3 =27 84 =37 .

Netherlands .eeeveevscsans 2.3 1.3 1.6 1.7 1.5 2.1 1.8. 170 6 14

Belgium .......... sesaean . 0.5 1.0 0.7 0.8 0.8 0.7 0.8 -1l -15 -38

Belgian Congo seeeevece.. . 0.2 0.3 0.4 0.3 . Ouh 0.3 0.3 - =10 28 .6
Source: Statistical Office of the United Nations and International Tin Study Group.

Figures represent

- principally primary production except for a small amount of secondary production which could not be deducted.

ow’

B/ 1936; UK and US

_/ In order of pre-war magnitude of production.

zones only.

¢/ Year ending 30 June 1937.
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Table 9. Natural and Synthetic Rubber Production for World
; (excluding USSR) and Major Producing Countries !
1937, 1948 and 1949 (through September)
(In thousands of metric tons)
| Monthly average-groduction ‘Per cent change 1949
- from a/
Country . First nine months
1937 1948 1949 1937 1948
Natural rubber: _
World (excluding USSR) 102.4 127.9  122,0 19.1 - 4.6
Malaya ee s RGO RIOGLOIISCEOIOEBOLOS 1‘205 59'6 56.2 32.2 - 507
) Indonesia o0 v estNEOEOOIOES 3802 35.6 X 3[}'5 - 9.7 - 3.1
Synthetic rubber: '
World (excluding USSR) 0.2 45.1 39,1 b/ ~13.3
United St&tes Sevscsevese R —— l“l.B 35.0 y -15.3
b/ 242

Canada cececescvceccoscee bt 303 l‘01

Source: Statistjical Office of the United Nations and secretariat of the
Rubber Study Group. - .

a/ First nine months of 1949 over corresponding period of 1948 and monthly
average of 1937.

b/ Production negligible in 1937.
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Table 10, Forest Products Production and Trade: Indices for World
(excluding USSR) and Regions :

1948 and 1949
(1937 = 100)
Region : froductionﬁl Exportsﬂ/ Inpqrtse/_
| - 1948 969 1948 io48
World (exduding USSR)QQQQQQO 1 110 . 79 72
Africa and Middle Bast. evceecescss 158 158 70 138
Australia and New ZO&land I XXX 183 18‘! _ 35 62
Europe (@ch-udins USSR) essencoenee 69 72 55 50
Far East 000000000 00000000s0000000 95 9% I 20
L&tin AMOrica seeeccsecscssscecacs 191 ‘ 190 u&B 86
122

United States and Canada sececcece lh5 - 139 124

Source' Food and Agriculture Organizatlon of the United Nations,
and wood pulp only. In constructing index numbers a standard of
lumber (4. 672m5) given weight as a metric ton of wood pulp.
b/ Preliminary estimates.
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Table 11. Fibre Production: Totals for World
1934-38, 1948 and 1949
) | ' (In thousands of metric tpna)
: | | Per cent change 1949
Fibre 1934-38 198 1949/
(est.,) =~ 1934-38
o/ .

Fibl‘es total R 11,921 10,‘&53 11,31‘& - 5 8
Apparel and household fibres 9,070 8,057 9,0782/ 0 13
COLLON eeeevevsenenenss 6,651 5,513 6,281 -6 14
Wool (clean) ..ceeeeoos 943 928 948 1 2

Silk @080 0000000000000 Sh 13 15 -72 15
RAYON oevaeneronnnneens 632 1,123 1,348 113 20
NYLOD «vevvnnocennnnnns - 30¢/ 36 - 20
Flax '-ooooooouooo"-oot 790 l}so o N (X ) o0
Hemp oo‘onoooooo---; ooooo -oooo LSL 3‘#5 o oe e
“JUL® seueeruenrereneneneeeee 1,875 1,568 1,391 26 i
Hard fibresg/,..........{... 522 483 500 -4 4

Source: United Nations Department of Economic Affairs, Division of Economic

Stability and Development, based on data from the Food and Agriculture Organization

of the United Nations,

a/ Data for cotton, wool and jute relate to crop years, for example,
1948 figures for cotton represent production for year ending 1 August 1948;
for silk, rayon, nylon, flax, hemp and hard fibres. relate to calendar years and in_
1948 are preliminary figures,

Includes flax and hemp at 1948 production levels owling to lack of data,

Includes flax at 1948 production levels. '
Approximate production.
Abaca, sisal and henequen.
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Page 66 Table 13, Motor Vehicle Production for World (excluding USSR) @
B and Major Producing Countries
1937, 1948 and 1949 (through September)

(In thousands)

~

Monthly average production Per cent change 1949 fromy

Country®/ 1937  First nine months :
1948 1949 1937 - 1948 .
World (excluding USSR): - . '
Passenger Cars eeees U4l6 336 . 57 24 A
Commercial vehicles, 100 153 5 VVA Uy -6
United States: . |
Passenger- CAr'S seecescese 326,32 309.18 439,23 - 3446 ) 42,1
comercial Vehicles o000 e 71*.!;2 ]l?.% 100.‘;6 35.0 -M.a
United Kingdom:
Passenger cars ceeececces .uz-/ 28,28 32,91 15.8-/ 1644 N
Commercial vehicles .eeee 8.67 13.88 - 17.22 98.6'/ 21
France: :
: Passenger CArS ooeeecccoe 150209/ 7072 MOBO - 509g/ 85.2
Commercial vehicles sesee - 28y 7.81 8.35 154.6 & 649
Germany (UK and US zones):
Paesenger cars 4o epcescee u&o 51-/ 1098 - 607‘0‘j "5305-/ %oohﬁ
Commercial vehicles ¢ece. 3.0 1.93 9‘/ 118,1X:
Canada: ’
Passenger CATr'S8 ceescocess 12075 120‘02 15.60 . 22014 2506 }
Commercial vehicles seece La 54 8.1, 8.49 87.0 ' be3
USSR: . :
P&Sﬂmger CaAr'S sevsececse . llogg ..g// b b 12
Commercial vehicles ceeee 3. ¢ i i 3
Ttaly: 23/ c
B 1&09 303‘& l&o73 - 3-9_/ 14106
Passenger Car'8 cecevovccee
Commercial vehicles .eese 0'982/ 1.23 1.55 58'22/ 26,0
Japan: ’ )
gommercial vehicles eeese 1.8/ 1.50 2.42 287/ 61.3
Czechoslovakia: -
z;as:en;:r CBI'S sessvsscee 1.05 L5 } 2.131/ 54.3 5 I‘J/
Commercial vehicles secee 0.33 0.57 :

Source: Statistical Office of the United Nations and secretariat of the Economic
Commission for Europe.

g/ In order of pre-war magnitude of total production.

b/ First nine months of 1949 over corresponding period of 1948 and monthly average
of 1937 .

.

19380 - h ' . -
October 1937 - September 1938,
1936.
Average for seven months.
Total combined production of passenger and commercial vehicles for 1948
estimated by the secretariat of the Economic CommlSSlon for Europe at 270 thousand cars.,
h/ Trucks only,
_/ Fiscal year average beginning 1 April 1937; including a certain number of
small cars,
)/ Average for eight months, -

m e el B
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Table 14. Merchant Shipbuilding in World (excluding USSR) and jn Major .
: Producing Countries a/

1937, 1948 and 1949

(In thousands of gross tons)
Monthly average for Per cent change 1949
first nine months : from corresponding
Country . period

1937 1948 1949 1937 1948

World (excluding USSR):

Commenced .eeveceosssesasess 257 . 202 280 9 39
Under construction b/ ...... 2,886 4,204 4,608 60 . 10
Cmpleted ...o..'.n‘.l..lo.o. oe m 2102 [ X ) 32
Denmark:s
cmed KRR X EX X NN XN N X 12 5 9 - 21 73
Under construction b/ .e.... 103 136 130 26 - 4
Cﬂpl@l’-‘d T FEEXEERE N RN NN NN NN ] o0 ' 5 7 (X ] 36
France: A
cmenced eeereevosscrccrces 2 16 13 ‘038 - 17
Under construction b/ ...... 70 400 409 483 2
cwpleted s00000 0800008000000 (X ] 6 lh oo 135
Italy:y . ’
Commenced «cccooccosceccovce 6 7 n' . 92 52
Under construction b/ ...... 83 222 207 149 - 7
Completed .c.cocsvcscaccsses .o 8 7 .o - 19
Japan:
Cmenced sevessssssecssecee ‘l-5 . ‘oo 13 - 72 h (X )
Under construction l_)/ esavse 33h X 138 - 59' oo
cmpleted ...’.l.l........... [ X ) L] 9 LN J £ L X ]
Netherlands: ' )
comanced eessenes esevess e 20 lo 21 " 9 112
Under constructionr .ccceeee 225 21 312 39 48
cmmeted TEEXXEEEEE NN IR N I I (X 15 15 oe o
Norway:
Commenced seeevcocessesansss 4 5 4 0 - 19
Under construction b/ ...... 37 % 9 . 140 0
Completed .ecocecoccccnrccne . o4 4 oo Y
Sweden:
Commenced eosvsseevssessscee 12 20 25 103 - 24
Under construction b/ ...... 114 264 255 124 - 3
Completed .ceee-evecsseccssoe .o 20 2l . 2
United Kingdom:
Commenced «coecocoosnccsccce 939/ 92 107 15 16
Under comstruction b/ ...... 1,181%/2,209 2,095 n -5
Completed ‘n..--o-oooolcoto'o [ X} 87 llo L X ] 27
United States: ’ .
Commenced...coecocoens cessne 20 | 33 .62 210 89
Under construction b/..... . 209 290 625 199 116
Completed..eoeesanns veens oee .o 16, 38 . 139

Source: Lloyd's Register of Shipping (I.ondon)

a/ Vessels of 100 gross tons and over; excluding non-propelled ‘vessels,
b/ In September.

¢/ Including Trieste.

d/ Including Ireland.

o
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. Table 18, Building and Construction Activity: Nationel Indices

1948 and 1949
(1937 = 100)y

Per cent change

i

Basis of Months 1 = 1949 from

Country index covered -222—-—£99 corresponding

. 1948 1949 veriod of 1948
Belgium,.ssv.osesvesssssssss DBuilding materials I-VII 84 60 ~29
Canadaeeesisesecssesersesss Dwelling units completed I-IX 158 198 25
Chileee.ceeesvecceesessssss Construction index I-VIII 144 145 1
DenmarK..ceeeeseceseseessas Floor space I-vi - 92 159 72
FrancCessiscecescessssssssceee Construction index I-VII 115 118 2
Germany (UK and US zones).. Building materials I-VIII 53 89 68
Italy= veeevceecccoaseeassse Hooms completed I-VIII .. .o 39
NetherlgndSe.ceeeeeeesesess Building materials I-VIII 101 118 17
Swedenrﬁf.................. Dwelling units comcleted I-VI .o .o =24
Switzerland.......evs00s0.. Building employment I-IX 145 133 -8
Union of South Africas..... Houses comnleted I-VIII 92 109 19
USSR{....ce0vevvreacesssses Residential I-IX e . 29
s vcscevsocsennsnsennié Non*reSidential I"D( o e ,22
United Kingdog ....... essss GConstruction index I-1X 85 89 L

United States™ +........... Floor svace I-IX 200 186 -7.

Source: Statistical Office of the United Nations.,

a/ Base period other than 1937: Belgium, 1935-1938;
Cenmark, 1 July 1938-30 June 1939;
b/ Provincial capitals and commnes with more than 20,000 inhabitants.

Germany, 1936.

¢/ For 53 cities with more than 10,000 inhabitants in 1944,

d/ Based on construction contracts awarded in 37 states.

Canada, 1938;
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Table 19. Cement Production for World (excluding USSR) and
Major Producing Countries '
1937, 1948 and 1949 (through September)

(In thousands of metric tons)

Monthly average production ' Per cent change
Countryé’ : : First nine months 1949 from 2/

1937 1948 1949 1937 1948

World (excluding USSR)—/ veeese 6,180 8,080 9,090 L7 12

. World (excluding USSR and US)e/ 4,500 5,230 6,140 36 17
*United States-/.................... 1,680 2,850 . 2,950 75. 6-/ 3.5
Germany (UK and US zZone) ..eee.%..s 6-/_ 388 609 - 2.7e 57.0
(French zone) ...eeececeese 0-/ 31 80 - 38.5-/ 158.1
United Kil)gdom ® 00600 GOOCOEDPOSISOIONOSEOEOIOIIIS 61L 709 765 2L06 709
Jap&n ....0..0'.!.'...'...;0...'... h99. ll&l& i 251 "'ll»9o7 7[603
USSR -'ooooo--'ouo‘uo-o?oo~acc.o-‘uuco l}so . 0.2/ 0 e 30
France ooon"oo-uonnoooooctoococon.clc 293 b53 525 7902 1509
Belgium 6900 ecsoessssssnsr ettt 21&85/ 283 235 - 502 -17.0
POand S0 s 000cre0000 00RO IEIRROORREOIOTS 107 161 196 X 210
Czechoslovhkia ..eevevececcccovcces 106 145, 144 35.8 - 0.
India .ceevececrcercoccccccosnscans 95 129 167 75.8 29.
CBIBda ooooo’oon.oa’o..oon.'ooo.nccoo 82 188 217 16[&.6 150
S'eden 0000 0000000000000 0OIOICOGOGITOLIOIOLES 73 122 139 ’ 90.". 13.
Union Of South Af!‘ica secs0sssv0nos 70n/ 109 : 111 58.6 l
Australia ...ceeeececcritcccccocnns 61 86 84 37.7 - 2,
Denmark 0000000000 00000 ses000 s ‘ 56 62 ‘ 66 17.9 6.
Brazi.l OO....O...O'..O.....O.C.Ol.. . he 89 loo 93.8 110
Nethe!‘l&nds €0 e 00 0000000000000 000s e 37 L9 1‘7 - 2700 "l‘»o
Austria ...ceeveieseenens cereesens . 36 56 88 136.1 57.
o 2814 67.

Mmco 200000 0000000000000 000002 29 61 102

*
N DWW W 03O & W -3 ~3

Sburce: Statistical Office of the United Nations.

g/ In order of pre-war magnitude of production.

b/ First nine months of 1949 over corresponding period of 1948 and monthly
average of 1937.

¢/ Excluding China and Manchuria also.

%; Incéuding Puerto Rican production.

e/ 193

_/ Total production for 1948 estimated by the secretariat of the Economic
Commission for Europe at 6.5 million tons.

Pre-war territory.
h/ Year ending 30 June 1937,
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Table 21, Food Supplies: Calorie and Animal Protein Value
Per Person Per Day in Certain Countries

T 193438, 1947/48 and 1948/49

9

nimal protein
Country Calories (In grammes)
1934-38 1947/48 1948/49 1934-38 1947/48  1948/49
Af?ica and Middle East:
;ﬁzﬁ;.- ...... sesrssscscscece g,';zg g:i&& 2,‘052 9.3 ekt 9.5
miome Suin il D BB RIS B Bl P
Europe: )
cAUSEridececincercecncansnses 3,020 2,397 2,701 43.1 22.3 25.4
BelgiWm...vurrrnennassaennes 2,969 2,667 - 2,760 36,2 3.0 33,8
DenmarkKeeeseeces cesesessnses 3,416 3,125 3,206 5740 63,9 61,2
Finlandeeeeoeoiecesesecocase 2,999 2’6l7b 3,043 43.7 40,8 43.8
Fra.nce....................u 2,88‘# 2,357-/ 2,728 36.6 3001 Blbl-,i
Germany, totalesececasevecee 2,961 Lee . 3945 . o
UK and US zones.escessesse . 2,189 2,544 . 22,1 23.7
French Zon€ess.vsseeseosns o 1,858 2,517 .o 23.7 23.3 -
USSR 20n€.ssvvevveccccnnns .e 1,895 2,410 . 14,3 1445
GreeCesssscsssisescscacsevee 2,581 2,266 2,358 22.5 17.8 17.1
Hu.llgary.ooco‘oooo.o.oo-co‘... 2’772 2,h32 .0 2‘507 15.5 . .o
.Ireland...............-... .o 3,392 3’260 3’232 47.7 49.9 -50IL5
Ita]-YICOC.'QO..Ol...l...'l.. 2,639 ) 2,2‘&9 2,301 20.0 16.0 18.0
Lnxegbourg...........’....-.. 3,170 2’856 s 38,0 31.4 o
Netherlandse....eesssseceess 3,007 2,693 2,861 3744 347 3947
Norwaq...................;.. 3,158 2,899 2,995 45.8 47.9 52.8
Polanu............‘.......... 2,710 2,363 2,625 2302 16.8 21.2
Sweden......-............... 3,122 2,871 3,].[40 . 59.5 80-0 6#.“
Switzerland..........--..... 3)168 3’106 2,992 53‘8 10605 10801
United Kingdo@lesesseoevesoos 3,097 2,968 3,084 £.0 4646 bhd7
Yugoslavigdeeeieseecscncsesee 3,024 2,144 .o 21.9 11.2 .o
Far East:
BUrMB.scescseansosrsecansces 2,080 1,986 1,877 32.7 2645 2644
COYlONessassasacssrascesases 2,223 1,977 1,865 1643 U7 9.7
India and PakistaN.eeecscecces 1’968 oo 1,59 £ 8.3 oo 5l5g
Indochin@ececeesssecsscscons 1,896 2,0394 o 4 12,1 447 o
Japan.-.........-........u. 2’175 1,670-/ 1379 12,4 7.8 10,9
Latin America: . .
Argentinadesscesccecsssecacce 2,731 3,188 3,1yl 61.75/ 6642 64.8
Brazil...................... 2,152 2,2“5 ’ LX) 3135-/ 26-9 (X}
Chilessssesescossosaoassnnne 2,23 2,352 2,40k 2.1Y 23,7 22,7
Cubasessessscerccrcsssasonne 2,609§/ 2,682 2,811& 2302-/ 260’6 2543
Perlssecsssseseenssassecaass  1,800% 1,925 2,219 134, 13,5 13.6
UrUgUaYessesseossssaseocsses 2,382 2,478 2,529 60.99 59.1 61.3
North America: . . v
Canadassecessccescesscscsnens 3,067§; 3,207 3,063 47.92/ 5849 5648
United StateSeeccescessaeses 3,164~ 3,244 3,186 51.6-/ 63.0 60.3
Oceania:
Australia........c.......... 3 3052/ 3 262 3 265 66.62/ 67.‘& 6‘&09
New Zealand.........-.....u 3:260y B:ZMy 3:215§/ 63053/ 6308£/ 6301

Source: Food and Agriculture Organizaticn of the United Nations,

s/ 1935-39.

b/ Unreported proﬂuction has most likely provided erough calories
to raise the level to about 2,500-2,600 calories.

¢/ India only. .
d/ It is believed by the Supreme Command Allied Powers that for staple

foods there is an appreciable understatement of production, particularly
from home gardens, both in staple foods and vegetables, A nutrition survey
conducted by the Ministry of Welfare estimated calorie supplies per person
per day at 1,965,

e/ 1936/37 - 1938/39.

£/ Calendar year basis: 1947 and 1948.
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Table 22. Grain Production and Exports: Totals for World, Continents

and Certain Countries
1934~38, 1947/48 and 1948/49

(In millions of metric tons)

Continent or countryé/

_ Bread grains

Coaréé grainsg/ .

1934-38  1947/48  1948/49  1934-38 1947/48  1948/49
Production:

World (excluding USSR)®/Y/ 147.6  Li2.7  162.4  195.8 198.4  24k.6
Europes/.................é,.. 61.L 36.8 5&03 5&09 : hsvh 50.2
North and Central America~ .. 28,2 L7.9 47.6 8l.2 95.2 134.6
Asia;.oooooooooooooocooo-o.oa LloB 39-5 1414».3 33o0 3207 3[5.6
south America 6000600000000 00 8-5 9.2 7.2 1700 1601 1409
Africa cececcecoccccscncccnns 3.8 3.2 3.7 8.9 9.5 9.0
oceani& 0000008000000 00000-00 hoh -.601 5.3 0.8 1.5 103
Exports (including flour)g/

World (including USSR).. . 18.4 26.9 26.6 13.80 8.7 9.6
Argentina ......ceeeeeececnes 3.5 3.1 1.7 7.23 4.0 2,25
AUSEralia «.eevveccococscncas 2.8 2.8 3.3 0.08 0.4 0.5
Canada G000 000 0esensseensBOeS L'S 5.9 6.15 0.08 0.1 009
United States seee0POGORPOCOEOOISTOIES 0.5 1302 1308 0.05 2.1 4.3
Others (including USSR) ..... 6.8 1.9 1.65 6.36 2.1 1.65

Source:

Food and Agriculture Organization of- the United Nations.

Crov production

in 1948/19, for example, pertains to harvests of spring, summer and auturn of 1948
for Northern Hemisphere and, for some parts of the Far Fast,to harvests continuing lnto

to harvests in latter part of 1948 and first half of 1949 for the

a/ Continents in order of pre-war magnitude of total grain production;
in alphabetical order,
b/ Excluding millets and sorghums for Africa and Asia.
¢/ The Food and Agriculture Organization's preliminary estimates are the basis

R

Bread

World (excluding USSR)....ess 1
Europe;..........................a
North and Central America.........
Rest of world..lO..l.l...l...bl...

grains
57.C

56.0
41.9
59.1

for the following summary of the 1949/50 crops (in millions of metric tons):

Coars

countries

€ grains
229.0
50.1

121.8
57.1

" d/ Total grain production in the Union of Soviet Socialist Republics averaged

e/ 1948/L9 export data preliminary.

98.4 million metric tons for 1934-38 and the 1948 harvest was reported at 115 million
metric tons in a Budget Report of the Minister of Finance, March 1G49.
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Table 23. Rice Production and Exports:

Totals for World
(excluding USSR), Asia and Certain Countries

1934-38, 1947/48, 1948/L9
(In thousands of metric tons)

Productioné/ Expprtsh/
- A . First nine
] rea . months
1934-38 1947/48 1948/49 193&-38. 1948 1949
World (excluding USSR) ..... 148,100 144,600 145,400 . 8,564 2,743 2,736
Asla ...iccevrncens tectentas eesees 141,800 134,700 135,200 8,104 .o ee
Burlna. -o‘o.cttnn-uoco-o-ooo‘---oo- 7,000c . 5,L;OO 5,300 3’070 1’079 1,030
China (22 provinces) ....... .e. 50,1007 46,500 46,500 — C e -
Indla cecevcecesnscsecccnncsnns 29,200*/ 29,800 28,700 254 - -
Indoching .eeeeeresceccevscnsnes 6,500 4,800 5,100 1,290 135 85
Japan co..ooo.o'-oo-.cnlooooonon 11,500d 11,300 11,600 25\ .- -
Paklstan csoeeecveccceccsscccane 11,20 11,800 11,600 260 .o e
Thailand seececeecccccccsannscs . 4,400 5,500 5,300 1,388 598 953
Other'oooo-o.ooo-ocooooo.. ----- 21,900 19,600 21’100 1,817 [ N ) [ X )
Rest of world .scceveccencecccones 6,300 9,900 10,200 460 .o oo

Source: Food and Agriculture Organization of the United Nations,

a/ In terms of paddy rice,
b/ In terms of milled rice equivalent:

paddy expressed in terms of milled rice

converted at 70 per cent for Asiatic countries and 65 per cent for other countries.

¢/ 1931-37 average.
d/ 1936737 - 1938/39 average.



Table 24. Meat and Dairy Products Production:

Totals for Certain Regions
1934-38, 1948 and 1949
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Regiong/.

Per cent change 1949

1935-32% 1948 1949 from
1934-38 1948
Millions of metric tonms
Meat: d/ A
Europe (excluding USSR) ....... 12,2 7.7 8.8 - 30.3 10.4
United States and Canada ...... 8.5 11.3 11.5 35.3 1.8
Latin America €/ .ccvevccocanss 4.9 5.1 5.3 8.2 3.9
Australia and New Zealand ..... 1.5 1.5 1.6 6.7 6.7
Total, above .veeecevesnesss  27.1 25,6 26.9 - 0.7 5.1
Milk: -/
- Europe (excluding USSR) secveee 102.7 75.6 82.8 - 19.4 9.5
United States and Canada ...... 54.6 61.2 62.4 14.3 2,0
Australia and New Zealand ..... 10.0 . 9.9 10.0 0.0 1.0
Latin America &/ ...cevevecnnes 7.8 10.1 10.4 33.3 3.0
Total, above .veeccoccrcscss 175.1 156.8 165.6 - 5.4 5.6
Thousands of metric tons

. Butter: .

" Europe (excluding USSR) ceseses 1,670 1,142 1,260 - 24,6 10.3
United States and Canada ...... 1,144 844 940 - 17.8 11.4
Australia and New Zealand ..... 377 - 321 325 - 13.8 1.2
Latin America €/ seeesesacecans 90 135 150 66.7 11.1

Total, above .c.ceeveeveceses 3,281 2,442 2,675 - 18,5 9.5
Cheese: :
Europe (excluding USSR) «..e... 1,490 1,100 1,185 - 20,5 7.7
United States and Canada ...... 344 539 604" 75.6 12,1
Australia and New Zealand ..... 120 131 130 8.3 - 0.8
Latin America €/ .veveceveccns . 100 175 180 80.0 2.9
Total, QDOVE «veveseseencees . 2,054 1,945 2,099 2.2 7.9

Source: Food and Agriculture Organization of the United Nations.

g/ In order of pre-war magnitude of pfoduction.

p/ For most countries; an average of three to five years between 1934 and 1939

for a few countries,
¢/ Preliminary estimate.

d/ In terms of carcass weight, including beef, veal, pork, lamb and mutton;

including offals but excluding lard and the meat equlvalent of live anlmals exported,

e/ Including Argentina, Brazil Chile, Peru and Uruguay.

£/ Milk from cows.
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Table 25, Sugar Production: Totals for World (excluding USSR),

Continents and Certain Countries

1934=38, 1947/48, 1948/49
(In thousands of metric tons)g/

Per cent change 1948/49 from

Continent and country  1934=38 1947/48 - 1948/L9

1934=38 1947/48

World (excluding USSR)... 27,765 29,091 31,581 13,7 846
Tota8l beet sececocees 7,967 6,373 8,228 - 33 29,1

Total CANe secevccccee 19,798 22’718 23,353 1800 2.8

Africa 0000000000000 00000000 . 1,170 1)239 1,‘&85 2609 302
Asia seseccnceccsnccnsoccace 9 230 7 13 '8 mh ’ ‘1161 708
Indonesia 0s0s0ssersnscen 11153 ’150p/ ’ ,272g -76015 8103
Philippinesg/...u....... 952 452 744 =21,8 6406
Burope (excluding USSR) ..ee 6,498 . 4,439 6,694 3.0 50,8
North and Central America .. 6,900 10,897 9,962 Lo by - 8,6
Cuba 00000cc000s0c000000000 2’838 5,850 5’263 85.“ -10.0
South America s0coscssecceae 2,133 3,158 3’27‘0- 5345 347

Oceania 0000000000000 000 000 1,83‘} 1,5‘55 1’962 700 2700

Source: Fcod and Agriculture Organization of the United Nations,
w value, ' o
Estates only, excluding small holdings.

Unofficial figure.

In terms of "tel quel”,

I
B

e
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tTable 26, Fats and Oils Production: Pre-war Totals and Post-war
' Indices for Worlc and Certain Areas

1934-38, 1948 and 1949

'

. Quantity Index Numbers
(In thousands (1934-38 = 1
Area ' of mstric tons)
' 1934-36%/ 1948 1949
!‘-'nnorldococcucooa-o.o.uoovo‘cot.oauocooo‘o 23’200 91+— 99
Africa: : ’
North md south G O 0 ¢ 00 00 OO OOOEO OO ONLOEDNSNOENSTS 315 103 ) 117
Other ..'.‘.Q.'.......'..l........O.....Q. 1’750 105 112
Asia and Oceania: o :
Australia and New Zealafid seeecececcncsee 455 9, 9,
e .- China, includirlg I“La.nChuI'ia IR RN ENENE NN NN X . 3,100 - 86 87
India md P“istarl ..'.0........."...... 2,360 93 95
Indonesia and Xalaya eeescssosssssscscocs 1,190 65 _ 83
Japan ...IO..'.I......l.............l..'. 325 . 37 h7
Philippines 00 6e0s s s svesevtescasereecsod h65 130 ’ 132
Other P OO PO SO O SO POIEPPOITOEDOEOOLEOEOOESEOEOIEDPOIEOTEOP 1,260 98 101
Burope: _
Centravl .I....'Il.....'...‘...l.l.0.‘..... 1’368 48 55
North and West $e0creccesoctessrsesssse e l,2h6 81 . 87
South and east [ E N NN N NN NENERENNITNNERENNNREN. ] 1,627 ) 99 8’*
Nortﬁ and South America: . , . ,
Argentina 8 00000 000000000 P800000060000O0C0 8&0 N 70 81
Canada and United States S0 cevevscecsessn . 3,326 _ Mé 157
Other .0..l..........‘l.....Q_.'.......... . 809 127 131"
USSR noooo-oovo‘onoco.ocoo'o.tac-oooo'.l000. 2’230 ‘ 6h 76
‘1T}la]-ing (‘ﬂl m‘eas) .O.""’........O....'... 530 69 ~ 7'0

R . N

Source: Food and Agriculture Organization of the United Natioms., *ncludlng butter,
oil-seeds and visible fats in oil equivalent and representing indigenous suiplies availe-
able in the form of oil, during the calendar year, after allowing for seasonal movement
of oil-seeds from farm to processor and for changes in cerry over, particularly in the
case of the olive oil crop. .

g/ - ¥ainly an average of three to five years ending in 1938; China, 1931-37; wmost
countries of the American continents, 1935-39.
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Table 30, Duration of Unemployment for Unemployed Persons

in the United States
September 1948 and 1949
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Weeké of unemployment

Per cent of total unemployed persons§7
during identical week )

o September

1948 1949

Total 000c0c00000000000c00000e 100.0 100.0

Under one week c.scececscscccscocccccccee 0s2 e
One 00 0000000000000000000000000000000000 1308 9.0
Two 900000000006000000000000008000000000¢0 18.2 10.9
Three ececscescscscoccscscsoscncesscsnes 12.6 9.1
Fo‘]r ...................................... 10.2 10.6
Five ta Six 0000000000000 0¢06000008000 00000 8.3 606
_Seven to ten cececocecescsccssseseccoces 12,5 1600
Eleven to.fourteen seeecccsccocsssccocsce 10,1 11,8
Fifteen to twenty-six 800000 csscscscrcee 609 15:0
over twenty-sn weeks 0000000000000 0 000 7.2 1100

Source: United States Department of Commerce, Current Population Reports

Labor Force, Series P-57, No. 75 and 87,

a/ Aged 14 years and over; based on information obtained each month
through personal interviews with a sample of 25,000 households throughout

the country.
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Table 32, Wholesale Prices: National Indices
1949 (through September)
1937 = 10C &/ Per cent change 1949 from
1949 corresponding period of 1948
Country First = Second Third "~ First Second Third

quarter quarter quarter

quarter quarter quarter

Africa and Middle East:
Emt 90080080000 000 000000
Iraq (Baghdad) e800csereess
Israel eeecececscsceccscss

308

498
460

'I\unisia (Tunis) (A X ERENNE R N 1’536

Turkey (Istanbul) sses b
Ugion of South Africa ee.e

Surope:
Austria eseesesccecccsscns
Belgium sesecoeveccescoccee
Czechoslovakiz ceeseescass
Denn‘ar 0000600220002 00800000

Finland ceeeecs0cccocccces

500
186

532
384
o240
219
887

France 000000 0PCOILSIDOIOSIBRIOGYS 2,1141
Ita-ly 0000000000 eccbORRIS 6’032

Nethérlands eecvessncsones
Norway oo.o.nooo.’oooooo..o
Sweden ececescscccccosassce
Switzerland sececcccccsces
United Kingdom IRy

Far East:

India cesscecessovccscccne

272
180
190
206
203

373

Indochina (Saigon) seeesese 2,080
Japa.n ecceccsecesecstsssee 114,730

Pakistan (Karachi) ceeceee

Latin America:
Brazil sececccccaccccccecs
Chile 9000 0e0oe000 00000000

. Mexico (Mexico City¥) eeees
Peru (Lim.a) Ly
Venezuela (Caracas)eecscss

North America:
Carlada [ FEN NN NNENNNNENN NN N K]
United States 0000000008000

Oceania: ,
Australia csecceccocesnses
NeW Zealand ®00seessessc oo

358,

376

379

229
489

156 -

187
184

185
178

295
465
431
l’LF76
500
189

- 577
370
340
49
870
2,079

5,666
271
180
189
199
212

371
2,000

287
L2
382
1,513
482
192

630
363
344
215
912
2,147

5,291
270
183
189
197
21

386
2,180

15,540, / 15,950

34

365
388
238
546
159

185
180

185
180

374
399
20,
580
161

18y
178

189
179

-2 -9 ~10
19 -23 13
27 3 14
61 L6 30
13 . 7 10
6 6 . L
18 30 40
o -5 -7

7 6 4

7 3 -1
L -3 Y
26 13 9
5 2 a1

§ 5 5

2 1 3
L 1 -1
-2 -5 -5
3 i i
1 3 0
L6 22 20
123 126, 3%
9 A
15 9 10
17 1, 12
10 11 9
31 X1 L5
S5 -8 -
8 L 0
-3 -6 -9
13 12 10
1 -1 2

Source:

a/ Base period other than 1937:

Statistical Office of the United Nations.

Iraq, December 1938 - Aupust 1939; Tunisia, }9&0;
‘India, year ended August 1939; Indochina,

© Austria, March 1938;  Belgium, 1936 - 1938;

January - June 1939;
b/ Average of two months.

Pakistan, week ended 19 August 1939.
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Table 33. Cost of Living: National Indices
1949 (through September) °

wd
1937 = 100/ Per cent change 1949 from
Country 1949 corresponding period of 1948

First Second  Third First Second Third
quarter quarter quarter quarter . quarter . quarter

Africa and Middle East:

Belgian Congo (Leopoldville) 258 260 261 8 7 5
Egypt . (Cairo) seevveesesces 280 2mM . -1 -2 .
Iraq (Baghdad) «.eeceeceess 589 557 507 ~19 -22 «23
ISTel ceeevveevcnnencannss 369 360 336 23 8 -6
Lebanon (Beirut) ...eeeei.. 499 L84 435 -1 -2 -10
. Tunisia (Tnnis)‘—’/.......... 2,087 1,984 2,128 45 3 25
Turkey (Istanbul) seeeesa.. 371 382 383 9 11 -1
Union of South Africa ..... 157 140 - 159 6 5 2
Europe: b/
Austri&b’:Vienm) cvecsaaes 543 571 624 . . 37
Belgi R . 383 376 37 1 -4 -5
DOMIATK «eocveseascncnncscss 172 172 170 3 2 o}
Finlandy 812 807 842 3 1l 0
France (Paris)™ ..eeeese.s 2,147 2,726 2,040 26 56 6
Germany (UK and US zones),. 167 161 157 . 5/ -1
(French zome} ..... 137 137_°/ . 12 128 .o
Gresge (Athens) ...........28,665 29,076 28,269 19 19 13
Hungary (Budapest) ........ 44k 438 . A -1 .
Ttaly sevevnrnaess ceenae . 4,983 5,030 4,882 3 3 2
Netherlands ...eeeoeeves. . a6 22 | ar 7 8 6
NOTWaY cecovvrcarsrocncsens 163 164 166 -1 - 1
Poland (N’arsaw) ....--.....12,950 lB,BOOy ve -1 39/ Y
SWEdEN 4.eecveiiriiacanns .. 160 160 161 2 1 1
Switzerland ............... 163 162 162 0 -1 -1
United Kingdom ......e00vv. 109 110 m I 1 3
Far East: :
Burma (Rangoon) ...eeeceeee 462 508 536 33 46 42
Ceylon (Colambo) s.vevevess 260 255 256 1 -3, -2
India (Bombay) eecesccecess 294 | 287 288 13 3 -4
Indochina (Saigon) ........ 4,050 4,200 4,180 36 29 20
Indonesia (Batavia)bfe..... 1,4kl 1,141 1,160 -13 -2 5
JAPAN cececevcererncnccne .. 136 15 pFAT 60 47 22
Philippines (Manila) ...... 393 391 382 -5 -1 -6
R Latin America:
Brazil (S%o Paulo) ........ 355 363 356 0 -1 -
Chile (Santiago) .eseessees  4BT 523 539 17 2169/ 17
Colombia (Bogot€) «eesec... 301 305 303 12 4
Mexico (Mexico City) b/ ... 378 384 395 -5 6 5
Peru (Lima) veceveevevacsss 358 378 399 9 U 17
Uruguay (Montevideo) ...... 193 193 189 8 9 5
Venezuela (Caracas) b/ «ves 199 203 oo -3 -3 o
North America: ' -
Canada seesvessscoBeses st 158 158 160 7 5 3
Unitbd States eeosevscscees . 165 165 165. 1 <1 3
Oceania:

AuSEralif syvveevensecoeeesrs 156 161 164 9 10 9

Source: Statistical Office of the United Nations based on data from the
International Labour Organisation. .

&/ Base period other than 1937: Belgian Congo, July 1935; Egypt and
Lebanon, June-August 1939; Iraq and Brazil, 1939; Israel, August 1939;

Tunisia, Turkey, Germany and Italy, 1938; Austria, March 1938; United Kingdom,
17 Juné 1947; Ceylon, November 1938-April 1939; Indochina, January-June 1939;
Indonesia, July 1938; Japan, 1948, : R .

b/ Cost of food for Indonesia; food, fuel, light and soap for Tunisia and France;
food, clothing, coal and soap for Mexico; food, coal and soap for Venezela, Index
of retail prices for Austria and Belgium, ‘

¢/ One month,

d/ Average of two months.
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Table 35, Merchandise Trade for World and Continents
1937, 1938, 1947, 1948 and 1949
(In millions of current United States dollars)
1G49
Continent 1937 1938 1947 1948 First half
at annual .
rate -

Imports:

World cececeveenneeess 29,000 25,600 52,400 61,100 63,600
Arrica ....l............." 1,8&0 .1’660 h’lzo 5,260 5’760
Asia 0.'00000.0."0.0.-0-‘00 [&,620 h,lOO 6’600 7,690 9,160
EUPODPE «vveveveenorncnnnnns 15,540 14,240 21,,380 28, 540 29,580
Latin America ...eeeveeeese 42,030 1,910 6,730 6,940 6,580
North America ..ceeceeeeess 4,230 2,920 9,130 10,820 10,520
Oceani& a0 ecesscocssetvocsoce 700 810 l,hl&o 1’880 2’050

Exports:

World ceevenveons eesee 26,200 22,900 48,500 55,100 59,100
AfTICE veveenenrnrnnencncns 1,380 1,100 2,730 3,500 3,940
T 5,050 4,190 4,540 5,910 6,720
EUIOPE veevevvvenvnneensess 11,980 10,880 15,290 20,320 23,360
Latin America .o..eoeveenns 2,560 1,990 6,360 7,370 6,400
North America ..eceeeeneees Ly340 3,940 18,060 15,730 16,000
Ocemia o000 cer s sssrs0 e 890 830 1’510 2,250 2,6[‘-0

Source:

Statistical Office of the United Nations.
which record imports f.o.b. have been adjusted to a c.i.f. basis.

Import values of countries
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Table 38. Merchanditie Trade Balances of Certain Countries
1937, 1948 and 1949 (through September)

(In mililions of United States’ dollars)g '

_ 1937 : .1948 _
Countryy First Second Third Fourth Firs
quarter quarter quarter quarter quart

Africa: . : ‘
Union or South Africa seeececsece =349 -21;09'/ -Zhoy ~290 «250 =227
EgYPt cevcecccsceecsocccscencsse 7 - 2 - 6 - 53 - 11 - 23
Algeria" Scs00gyesesecoscssencned 9 - = 53 - 18 ""lb_l 5 = 45
Belgian COHQOyoooooooooooosoooo 33 14 8 . 12 11 1
French Morocco ceececssessocscces - 2l - 62 - 47 - L4 - 32 - 59
isia: ' .
Japﬂne 000000000000 00080000000090 -, 63 ~l60 -112' - 90 - 63 -107
. Indi 0000400000000 0000000000000 47 - 15 - 6. - 48 . - 56 =178
Indonesi 000000000000 008000000 272 - 39 . 1 ] 32 - 38 12
Malaya and Singapore 009000000800 124 -13 - 32 15 1 -
Hong Kong 0000000000000 000000000¢ - 25 b 30 - hl -1l - 43 - lh
. Korea ooo.ooooooooooooooo\ooooo-oo - 51 Y . e o . e - 33
Burma 0000000000000 000000000008¢ ' 105 - 77 : lh 6 - 7 30
Iran 0000000000000 00080008800000 82 62 83 62 120 rY Y
Philippine! ..oooo;oooo;oooooooo 18 - 91 - 83 -7 -89 . -129
ceylon 0000000000000 000000000000 ) 33 3 - 10 1 10 bad 13
Syria and Lebanon .eeecesésescce ‘= 20 - 49 - 50 ‘ - 31 - 54 - 52
Burope: i :
United Ki!_lgdom_ 00 000000000000000 "23135 -‘;81 ' :232 - :’23[2‘ "]3.219 "igg
Germany (UK and US zones)....e.. - - - =292 - - -
(French zone).ceeecesass 1799/ _191-/ -19'1"/ -19y - 19 - 19
(USSR zone)oo-ooooooo.oo .; o® e (X} (Y )
France sevescscccossocecssecscce ~Th2 -418 ~315 -253 =300 =143
Belgium-l.uxembourg ss0eeesscsiéoe - 8l =115 - 78 =77 = =30 5
Netheﬁ}a.nds 900080000000 00000000 -223 . =229 =211 =229 «176 =187
Italy 20000060 v000080808000008800 =185 -181 -160 - - 83 - 7 =109
Sweden secececnsesccccscccccccse - 31 «119 - 82 - 82 35 ' - 59
Czechoslovakia seecesncccessocee 35 =72 =16 19 68 7
Denma.rk 0000080006000 003000008000 - 2 : 3 = 45 - 53 - 50 - 6Ll
Switzerland cesceccccccssessccse -119 -1‘6 -137 o 53 - 28 - 57
A“Stri_l evoseccesscscscsesoreee - 45 - 20 L= 13 - 16 - 13 - 13
Polandy 0000000000000 000000000 - 12 - 28 - 9 "'zy - 26
Finland B/ geeceescecsccosccocess 1 w22 ‘e 3l 6 - 2l = 18
Norway .. oooooooooooaoooooooooo- =116 - 61 - 68 - 82 121 o 87
Hun.ga.ry yooooocoooooooooooooooo I ' 31 - 1-1 ind 6 - 12 26 o8
Ireland ,ececv000000c000000sr008 «104 106 =11/, - 69 - 70 = 75
Turkey .Oooooooooo.ooo;ooooooooo 18 - 30 haad 2h - LO 16 an 2
Spain .'0000000000oo.ooooooooo... 'Y - 9 - 25 - 63 - 11 - 15
Portugalessscccccscesecococences - 52 - 34 - Th - 50 - 79 = 68
:Latin Americas :
Argentina s0esecececescscescscen 276 114 49 ' ') ce
Brazil 00000000600000000000000000 15 - 60 - 66 120 . Lll e 83
MeXicO se00c0cscocosscccnccsscea 32 -13 - 37 - 35 - 31 = 26
Chile 000000000000 000 00000600000 101& ' 1 T 28 5 ’ 27 5
Cuba 000000000000 0006000000090000 h3 27 68 65 - 30 - 13
_ Venemuela ooooooooooooooooq-;ooo‘ a1 . 115 74 85 80 . 26
P‘m 000000000000 000000000000000 33 - 7 - 5 h 3 - i
Colombia 9000000000000 00¢0000000 - 10 - 31 it 23 - 11 19 - 13
Umm oo.oooooo'ooooooooooo.ooo 13 0 15 - 32 - 6 lC
Dominican Republic e0000c00c 000 5 7 1 L - 5 1C
Gu‘temala oo;ooooooooooooooooooo - 3 -1 - 2 - 10 - 5 - 3
North America: -
United States 2/............5000. -12 Bzo 1’35‘0 980 19076 1’315
canad‘ .oo.oooooooooogo‘oooouuooo 120 36 Ld 13 47 lho - 67

Oceania:
ce 1%2/

Aratmnalda _ LA ialaasa

8L 67 30.° 19 L
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Table 39, Merchandise Trade of. the United States by Category of Goods
1948 and 1949 (through September)
1937 = 100 ) Per cent change 1949 from
It 1 ’ _1949 corresponding period. of 1948
om, First nine Fourth First Second Third First nine First S'bond
months quarter quarter quarter guarter months quarter quarter quarter

tun index: :

Imports (for consumption)ee.. 106 n2 107 101 98 102 2,7 = 1e0 = 647
Crude materials cecocovesss 122 16 113 103 101 106 T wl5,7 ‘- 96 144
Crude foodstuffs , 2000¢0000 96 ' 119 113 108 ' 97 106 3.7 16.]. m'l
Manufactured foodstuffs ;.. a1 86 - 85 95 91 90 1644 17.3 T lel
Semi-marmfactures socecocce 126 129 113 108 109 112 - 9.2 -10.0 -]Jq,. 8
Finished manufactures ..c.. 85 96 90 83 80 84 9.8 - 3¢5 - 8,0

‘Bxports (domestic produce)g{. 196 200 213 222 18, 206 hek 10.4 0.5
Crude matgrials ®0cceseseny 87 119 124, 150 89 121 ‘69010 8007 - 703
Crude £00dstuffs esessseses 493 635 729 647 652 676 5149 6he2 Te9
Mamfactni'ed féodﬂtuffa YY) 3& 3‘}1 315 367 2‘4»0 307 "12.3 - 701 -26.h
Semi-marmfactures ®sceecsesse 122 13‘} 13[0 139 120 131 0.0 12.1 ]_1.1
Finished mamfactures secee 235 22/, 231 - 238 22 227 = Teb = L8 3.9

Unit do. value index? : .

Imports Efor consumption)eeee 229 222 220 208 205 21 2.3 - heb - 8,1
Crude materials ssececceces 180 184 182 177 in 177 440 = 1,7 - Tub
Crude foodstuffs seso0s0ss06 303 298 291 272 285 283 - k.9 - 8.‘} - 7.2
Manufactured foodstuffs .. 203 204 196 191 196 194 - 3,0 A - 3,0

. Seml-manufactures ¢seseasses 201 212 23 193 175 194 1049 = 449 =15,5
Finished mamifactures seeee 270 270 270 26l 261 265 0,0 = 2,6 - 3,3

Exports (domestic produce)E{. 194 189 186 181 176 181 - 5.1 - 667 - Te9
Crude ma.terial's eaecveceesoe 218 213 m? 20‘0 205 206 - 406 - 707 - 1&07
cmde fOOdstuffs oesosvtoss 239 203 205 205 190 200 -19.6 "'13.1 "15.6
Manufactured foodstuffs .. 213 195 178 163 144 168 wl6,8  «22,7  =23.7
Semi-manufactures ..eeeesees 169 170 167 163 151 160 0.0 -3.6 ° -11,7
Finished manufactures--ess... 189 ~ 187 187 183 177 182 - =1,6 =3.7 = = 5.9

1948 _ 1949
1937 First nine Fourth First nine
months quarter months
Total value arterly average )
in millions of dollars):

Imports (for consumption).eee <752 , 1,740 1,870 1,617
Crude materials csececcceces &3 SL;Z 520 L61
Crude £00dstuffs eee..sssse 103 301 367 311
‘Mamufactured foodstuffs ..e 110 180 190 191
Smi;mamfactures rx 159 400 434 345
Finished manufacturesecesse 138 . 317 359 309

Exports (domestic produce)®/., 825 3,132 3,133 3,091
Crude materials o.eoceesveee 183 343 458 448
Crude £00dsStuffs .eeceecesce 26 308 341 357
Manufactured foodstuffs .... L, 340 296 234
Semi-manufactures cesecescess 167 351 316 360
Finished manufactures ..ee.. 404 1,790 1,722 1,692

"Source: Statistical Office of the United Nations,
a/ Export figures for 1948 and 1949 include shipments initiated during the war by the Unlted States Army to
furnish relief-to the civilian population in occupied areas.
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Table 40, Merchandise Trade of the United Kingdom by Category of Goods

1948 and 1949 (through September)

1937 = 100 Per cent change 1949 fron
g/ 1948 1949 corresponding period of 194
Item First Fourth’ First Second Third First First Second Third
nine quarter quarter quarter quarter nine quarter quarter quarter
months =~ months
Quantum Index: )

Imports retained +ivvevenenen. 77 76 78 8l 87 83 1.3 9.1 11.5
Food ...... esasssacnensaaas 75 81 76 ] 81 85 8l 1.3 11.0 10.4
Raw materials ..occeevecess . 79 75 79 91 96 89 -1.2 12,3 2L.7
Manufactures ..... ceaes . 74 66 75 81 79 78 8.7 8,0 0.0

Exports (domestic produce) ... 117 130 138 129 126 131 24.3 24.9 3.3
Food vevvvnnn Ceeeresiaiaaans 96 109 105 95 97 99 6.1 «4,0 6.6
Raw materials .....oeeveouns 32 39 39 35 37 37 62.5 0.0 2.8
Manufactures ..... cesseeseas 132 146 - 156 147 143 149 24,8 10,5 2.9

Unit sterling value index:

Imports retained .....eevvnene 27 280 281 282 266 276 8.9 -0.4 =2.6
Food tevevvenaens cecromsnene 272 282 282 278 263 274 8,0 -1.8 -3.7,
Raw materials .eeccevceocess 289 302 309 310 281 300 17.0 0.0 -3.8
Manufactures ..veeeesosvecne 260 261 260 256 252 256 . 0.4 -3.0 -2.3

Exports (domestic produce) ... 250 255 256 256 258 257 4.9 1,6 1.2
FOod teevvvrererennsnaarnnes 248 239 242 235 231 236 0.8 -9.3 -5.7
Raw materials ....ceovvvnnne 306 314 309 305 308 307 3.7 -1.3 0,6
Manufactures ....eeeeeenveces 250 256 257 257 259 258 5.8 2.4 1.6

1948 1949
- 1937 First nine Fourth First nine
months quarter months
Total value(quarterly average
in millions of £): )

Importe retained ..veeevceesss 238.2 501.1 511.8 546.2
FOOd svovvesrcccssceccsscoccne 104.5 213.4 237.6 231.1
Raw materials ...eceeescenes 69.6 159.8 160.2 184.7
Manufactures ce.eocoeesccsoss 62.6 121.7 108.9 125.5

Exports (domestic produce) ... 130.4 383.4 433.2 438.3
Food eeveevecnnonnananocsnne 9.7 23.0 24.9 22.5
Raw materials ....ceeceaeeee 16.2 15.9 19.8 18,4
Manufactures ..eececcecsecas 101.2 334.0 375.9 386.

Source: Statisticul Office of the United Nations,

g/ In addition to the three categories shown separately, the totals include non-food animals and parcel post,

Beverages and tobacco are included with "food";

"manufactures" relate to articles wholly or mainly manufactured.

articles mainly unmanufactured are included with "raw malerials";
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Table 4l.

(In millions of United States dollars)

“Operations of the International Bank for Reconstruction and Development
1947, 1948 and 1949 (through September)

N Amount_borrowed Unused
balance i
Borrowing country g??e ggtgl to %ghg to 30 September
ep- ep-
agreement 3 oiver 1949 © 1947 1948 tember 49
Total, all currencies ,....c.covuvveess 541,14 300.2 198.9 42.3 185,2

lepayable in United States dollars:

France - Credit National ....eeeceenecess May 1947 250.0 227,0 23.0 - —~—
_Netherlands ......c00veenns cevens teeenens August 1947 1%0.0 66.7 123.3 - -

Denmark .eceveveenes G eteeeciissecraeanenas “August 1947 40.0 1.3 31.5 7.2 -

Luxembourg .eeeeeeecensenns traserecsensens August 1947 9,2 4.9 3.4 0.9 1.8
Chile - Fomento and Endesa ......... everes March 1948 2,9 [ - -~ 2.9 13.1

Netherlands Shipping Companies ........... July 1948 12,0 - 12,0 - -

Mexico - Financiera and Comisidn ......... January 1949 5.3 - -~ 5.3 28,8

Brazil - Brazilian Traction ............. January 1949 19.4 - - 19.4 53.0

Belgium ..ovvennnns cierrrerennen cemeseene March 1949 4.0 - - 4.0 12,0

Netherlands - Herstelbank .......cevuvven. July 1949 - -~ - - 15.0

Finland - Bank of Finland ....ee.e..... ... hugust 1949, - - - - 12.5

India - Railway project ........ ceecnes ves August l9h9;/ - - - - 34.0

Colombia ~ Caja de Crédito v.cevevenacas . August 19h9—/ a - -— - - 5.0

India - Agricultural machinery project ... September l9h9-/ - - -_— - 10,0
.epayable in Belgian francs:

Luxembourg ..... cereeen Creerveceanenon — August 1947 1.0 0.3 0.7 - -_

Netherlands ...cc.eeveeececcencecsnes ceeees August 1947 1.0 - 1.0 - -—
epayable in Swiss francs:

Netherlands ....ceececeveosssssscnssssssns May 1948 4,0 -— 4.0 -~ -—
epayable in Canadiaﬁ dollars:

Brazil = Brazilian Traction eeecscesssccss Janaary 1949 1.9 — —_— . 1.9 il
epayable in pounds sterling:

Brazil ~ Brazilian Traction seeececevsens January 1949 0.7 -— - 0.7 -

Source: International Monetary Fund, International Financial Statistics, November 1949.

a/ On 30 September 1949 these loans still required ratification and/or other action by the Member Governments

efore becoming effective,
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Table 42, Operations of the International Monetary Fund
1947, 1948 and 1949 (through October)

(In millions of United States déllars)

Currency purchased and . Total to Amount purchased l9h9‘t
(o]
purchasing country 31 Octover 1949 17 IS 0
Total sales of all
curt‘encies. eoevssas e 76009 h6707 m.z . 79.0

United States dollars:
Australia cseeeccscccssscee 2000 haand — moo
Belgium 0000000000000 00c0000 33.0 . 1100 2200 -
Brazil 000800000000 cc00s000 1500 — | -— 1500
Chile 6000000000 00000000000 808 ' 8.8 = it
Costa Rica seescoeseccccnce 1.3 - 1.3 -
Czechoslovakia .eeccescoces ] 600 . o 6o° o~
Denmark 0000000000000 00000 10.2 30‘# 608 —
EgyPt eeeedescececcassassne 3.0 - - o 3.0
Ethiopia e0000ecsscectssone 0.6 - 0.3 - 0.3
France Seesccscsosnsscseces 125.0 12500 . band —
India 2000600000000 000c0000 lwoo . - 6803 3107
Mexico seecececcscecscccnce 22.5 2245 band -
Netherla-nds 0000900000 00000 6205 46.0 16.5 ' -
Nicara 6000 cs0scscseed ) 0'5 - 005 b
Norw&y 0000000000 00000s00 11.1 ",-\ 11,1 -
TUrKeY ccecoscecococcscsass 5.0 5.0 g -
Union of South Africa .se.e 10,0 - 10,0 —
United Kingdm e0cecscscscesse 30000 2“'0.0 . 6000 el

- YugoslaVia 00000000000 0000 9.0 . laand fand 9.0

Pounds sterling:
Netherlmds 00000 sc000soR e 600 600 -~ el

Belgian francs:
Netherla-nds 0000000000000 6.8 haad 608 haad
NOI‘W&Y 00000000t 0000000c0 0 h.6 —— 406 had

Source: International Monetary Fund, International Financial Statistics,
November 1949. ' :
a’/ Combined figure for dollars purchased with both gold and kroner.



Table 43, Operations of the United States Economic Cooperation: Adninistra.tiong'/
| ' 3 April 1948 to 30 November 1949

(In millions of United States dollars)

) _ Procurement b A
Recipient country - Allotments authorization Shipnents’-g/.

Total cececovccccccesccecee 8,447.,0 7,608,6 5,707.4
Autrh [ EXRE NN ENRENN NN NNN N NN NN NN 396.14» 33h02 28907
Belgium-Luxembourg «.ccceececceees - 43644 42%,9 . 290.3
Dmrk cecscs0es0sseesessesntese 187.0 162.0 133.2
Fl‘ance 0c0cssvevsrerscrersrsrrcrs 1,78‘{.1 1’63507 1,25103
GredCe .coveesecccossscnncscssnn 301,0 249.8 175.9
Germany (UK, US and French zones) 848.7 726.5 5645
ICeland 00 00 G IOVUOLOOIOBSILOINSEBNOISDN 13.2 lo.s . 7.0
I'l‘ela.nd 990000000000 00 00000 n70.6 X 106.3 6&»02
Italy ooo.-ooooo'ooooooooooo'oooo 9“'001 786.‘} 55701
Netherlamds ....ceeeocevevcscans 789.1 685.1 462,6
NOW 000000000 c¢c00ce00c00 00000 ES 16[0.0 MOOB %'6
Portuga.l vesevonccecsecsenccesos 10.0 oo o’o
swedm 0060000 0PBOIOROEROIOGIONINOSOROTILIES 7900 . 7390 3703
Triest® ..ccececcecccccccnsncone 27.3 20,0 15.4
Turkﬁy oo'.'nooo'oo'ooolooooooooo- %02 62.7 ‘ 20.3

United Kingdom .ecc.ovevsesececs 2,262.9 2,185.8 1,748.1

) Source: Eighteenth Report for the Public Advisory Board of the Economice
Cooperation Administration 221 December 19495

8/ Excluding China and Korea. Allotments to China, $273.8 million to
30 June 1949; procurement authorization, §18 million and shipments, $157.8 million to
30 November 1949. For Korea funds available or estimated to be available, $60 million,
in addition to which $30 million have been allocated by the military authorities;
procurement authorizations, $53 million and shipments, $18.5 million to 30 November 1949.

b/ Permission to purchase with Economic Cooperation Administration funds.

¢/ Total paid shipments are less than actual movements because of lag
in receipt of shipping documents,
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Table 44, Distribution of Ald under European Recovery Programme
by Economic Cooperation Administration

April 1948 to November 1949

(In millions of United States dollars)

Total allot- ’ Allotments?/
ments to Allotments to 30 June 1949 1 July to
30 November Total Direct Conditional Ioans 30 November
1949 - grants aid - 1949
Tot8leseeeesecsocsese 8,447,0 5,953.0 4,209.3 7714 972.3  2,494.0

Austri&.o-...........o.... 3960h 28000 27609 301 - ’ 116.l+
Bel glum—[uXembourg. « o o« s\ 136,  ° 26L.k 3.0  207.5 50,9 175.0
Denmrk................-.. i 18700 126.2 %ol . 5.1 31.0 6008
Franceo.eooooooooooooocooq_. 1’7&01 1’3]-30h 1’13107 907 17200 h7007
Greece.... 0088800000000 00 30100 - 19107 19107 A - et 10903
Germsny (UK and US zones) ) 496,9 L4143 82,6 - )

(French zone)..... ) o7 ‘1166 1018 .8 - ) 352
Icelandooocoaooooooooooooo \ 1302 803 205 305 203 Llo9
Irelandececcecccscssacsces 11706 8603 iand B hand 8603 3103
ItaJ.y......n............. 9‘&001 66800 55307 ll»703 6200 27201
Netherlands. I N F Y AN ER NN NN ¥ 789.1 57101 IFIB 01 11.3 1“'6.7 21800
Norwa.y.........;.......... 16‘&00 101.1 l&906 16.5 35.0 62.9
Portuga.l................o. 10.0 — — and — . 10,0
Sweden.................,.. 7900 ) ll-5oh - 25.0 20.4 3306
Triest@csesececsccoscccccne 2703 17.9 1709 had - 90"-
Turkey....ooo¢ooovoooooooo 90.2 h?oo - 11.0 38.0 u.z
United KingdoMe.eesoesocae  2,262,9 1,619.7  963.0 334.0 3227 643.2

Source: Eighteenth Report for the Public Advisory Board of the Economic
Cooperation Administration 521 December 1949); Fifth Report to the Congress of the
Economic Cooperation Administration.

a/ Undistributed among direct grants, conditional aid and loans.
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Table 47. Sterling Area Gold and Dollar Deficit

1948 and 1949 (through June)

(In millions of £ sterling)

. o 1949
Item First Second First half
half half (provisional)
On United Kingdom account:
" Deficit on current account with
d°llar area.o-oono_oooo'o.oo--oooooo -165 -115 -135
,Other transactionsy....“...u-u....o - 20 - 5 - 18
Gold and dollar subscriptions to
International Monetary Fund and
Ba-nk'.oooooooo_oouuoooooo'oooooooooo — - 6 —
On rest of sterling area account§
Deficit 'Jith dolla.!‘ al‘ea............- - LFO - l}l - 63
Purchases of new gold by the
* United KingdomMeeeceseosscasecocoses £ 22 4 33 £ 20
On whole sterling area account:
Net gold and dollar payments to _
Other countries..........o.....-.. ’ -51 "'35 -l‘3
Total net gold and aollar deficit
of sterling are@........... =254 =169 -239

Source: Balance of Paymenis, 1946 to 1949 (Cmd; 7793).

a/ This item covers ‘capital transactions with the dollar area, e.g.,
repayment of Reconstruction Finance Corporation and Canadian interest-free loans.



Table 48. Exchange Values of Currencies Devalued since 18 September 19h9§/
hes (In United States cents per currency unit)
Former Percentage
Country Currency value New value reduction
Australia.......-. e B0 s s O e POllnd 322.1&00 22[4«.000 30.5
Belgium.Q...0.'........‘.0'.‘..' Franc 2l28167 20%0 ]-2.3
B‘dm‘-aoooo'otolooluooo'rnlooooo_ooo Rup_ee 30.225 21-000 30.5
Canadaﬁ...lii'...0.0...."0...0. Dollar lOO. 900909 9.1
.Ceylon.OQOOOOI.l..'00....0...0.. Rupee 30.225 21.000 ' 3005
Denmark......_...-............... Krone 2008376 lhtl'l'778 3005
Egyptoo--t-'ocoo-o-co-c.-cooﬂbo. Pqund 14-13.300 287.156 30.5
Finland.oo-ooooooooo-ncoo.oooo.. Markl{a. 0;625 0014-31 3100'
Germany (UX, US and French
4 ZONES)..evreiivrunnssiosenesas  Mark 30.000 23.8095 20.6
7 Greece..o-ooaoo-o0o--no.ooooooo. Drac}m 0.0100 0'0067 3303
" ‘Iceland...QQ....Q.'O...l...‘.". Krona -1-5.1&111 100705[4— 30.5
India......-.......-......o..... Rupee 30.225 21.000 3005
Iraq..................o......... Dinar LOBOOOO 280.000 3005
Irela:ndo.coooo.oooo.ooo.o,ooo.l. Pou~nd 11'030000 280'000 3005
Jorda.n.................'...‘..-.. Po'und 14,03.000 280.000 30.5
IuXembOUr e seserssssssrsnacscsse Franc 2,28167 2.000 12.3
Netherla—rlds..OOOOD.l.!..t.‘..l..‘ Guilder 37'6953 26.3158 N 3002
Nev.' Zealand.............-........ Pomd 1-|-02-95 279‘91 3005
Norwayoou-ooo.o0.0000‘.00"00000. Krone 200150 1[&.000 30-5
) PortugaloooooncootoooolOooaOO.'o ESCHdO 3.990 3014’8 1208
Swedenooco-oooc..o‘o.oouooolo..o Krona 27'78 1903 3005
Union of South Africa.....eecees Pound 403.000 280.000 30.
United Kingdom.’................. POund AOB.OOO i ??0.000 300:
. Source: Compiled by United Nations Department of Zccnomic Affairs, Division of
.. ‘conomic Stability and Develonment.
. - a/ All local currenciss of British dependencies have been devalued by 30.5

per cent,

but ‘the Surinam guilder retains the old' parity of 53 cents.,

The Indenesia guilder remains at var with the Netherlands guilder,
A1l local currencies

. of French devendencies are pegged to the French franc, except the rupee of French

possessions in India, which is kept at par with the Indian rupee, and the Djibouti franc,
which retains its old dollar parity of O,47 cents. The Belgian Congo franc remains
at par with the Belgian franc, .



Note on Table 48. Countries with Multiple Exchange Rates

In the case of countries with double or multiple exchange rates, it is not
possible to express the extent of devaluation or depreciation in a single percentage
figure, particularly since the changes in rates have frequently been accompanied by
a change in the categories to which different rates apply. The following details
give, however, some indications of the changes that have taken place or have been
announced:

Argentina: The exchange value of the peso, which varies according to types of
transactions, has in the case of certain commodity transactions been maintained
unchanged but in others reduced by 30.5 per cent or less.. The "free" market rate
(for non-trade transactions) has declined by approximately 47 per cent.

Austria: The previous official rate was 10 United States cents to the schilling.
Exporters were allowed, however, to retain or sell to licensed importers, at a
considerable premium, a varying proportion of the foreign currency they received,

The "retention quota" and the premium rate were fixed for each exporter. The official
rate of 10 United States cents is maintained for certain imports under the European
‘Recovery Programme over a limited period; for other transactions three new exchange
rates have been established: the basic official rate of 6.94 United States cents

to the schilling for import of certain essential goods, the effective export rate

of 4.68 applying to all exports and to most imports and the premium rate of 3.85,
applying to imports of non-essential commodities and "invisible" items such as
tourists' expenditure. These new rates imply a devaluation (in relation to the
official rate) of 30.5, 53.2 and 61.5 per cent.

Chile: The exchange value of the peso in différent types of transactions has
varied between 2.32 and 5.16 United States cents. On 7 December 1949 it was
announced that a single exchange rate would replace the multiple rate system. The
indications are that the new rate will be set between 1,43 and 1.67 United States
cents to the peso,

France: Before the devaluation, financial transactions in United States dollars,
Belgian and Swiss francs and Portuguese escudos took place on the basis of a "free"
market rate, which on 15 September was quoted at 0.3025 United States cents to the
franc., Other transactions were effected at the average of the "free" rate and the
official rate of 0.4664, or on the date mentioned at 0.3666 United States cents.,
Effective 20 September, 1949, France established a uniform rate of exchange for
all transactions in all currencies; this rate is determined on the basis of the market
rates for the currencies indicated above. The market rate was 0.2864 United States
cents on 15 November 1949. Thus the reduction in the exchange value of the franc from
15 September to 15 November amounted to 38.6 per cent for the official, 5.3 per cent
for the "free'" and 21.9 per cent for the "average" rate.

L J



E/1601
Page 101

Italy: As before, exporters sell half of their exchange proceeds at the official
rate and half at the "free" rate, while importers conduct all transactions at the
“free" rate. However, from 19 September, 1949, the official rate, which had earlier
been based on the previous month's average "free" rate in the markets of Rome and
Milan, is determined daily on the basis of the average of the "free" closing rates
prevailing in these two markets. The official rate of the lira fell from 0.1739
United States cents on 15 September to 0.1603 cents on 15 November, or by 7.8 per cent.

Israel: The Israeli pound has been devalued from 403 to 280 United States cents, -

or by 30.5 per cent. The former "effective rate", however, was 303 United States
cents,

Paraguay: The basic official buying and selling rates of 3,059 and 3.121 per
United States dollar were retained for certain Govermment receipts and for the import
of ‘essentials when a new system of exchange rates was established in November 1949. In
the case of different types of transactions the buying rates are 4.92, 6.02 and 7.99
guaranies per Unitad States dollar and the selling rates 4.98, 6.08 and 8.05 guaranies
per United States dollar.

Peru: Previously exporters had to surrender 45 per cent of their foreign
exchange proceeds at the official rate of the sol (15.38 United States cents), while
the remaining 55 per cent could te sold at the "free certificate" rate, which on
15 September was 5.44 United States cents and on 12 November 6.18 United States cents.
The official exchange rate has now been abolished; the sol, it is declared, will be
exchanged according to a new "free certificate" rate and a new rate for non-commercial
transactions established in the market.

Spain: The basic official buying and selling rates, which apply to transactions
in the case of which special rates are not established, remain unchanged. New
special rates introduced involve a considerable reduction in the exchange value of
the peseta -~ by 30.5 per cent in the case of certain imports, by 7.1 to 41.7 per cent

in the case of certain exports, and by 30.6 per cent in the case of certain non-
commercial transactions.

Thailand: The official exchange value of the baht has been reduced from 1C to
8 United States cents or by 20 per cent. The official rate, however, is nominal;
about 90 per cent of the private commercial demand for foreign exchange is handled in

the legal open market where the rate was 4.57 United States cents on 15 September 1949
and 4.60 United States cents on 5 November.

Uruguay: The peso has in certain types of comrodity transactions been
devalued up to 27.7 per cent,

Source: Compiled by United Nations Department of Economic Affairs, Division of
Economic Stability and Development.



