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MAJOE ECOÏÏCMIC CMIîGES IN 19^9 

1 . INTRODUCTION 

The year 19ÍJ-9 vas one of high l e v e l s of economic a c t i v i t y and employment. At 
the same time, economic developments during 19lí9 brought i n t o focus a number of 
long-term economic problems, both n a t i o n a l and i n t e r n a t i o n a l , c a l l i n g f o r a •. 
re - e v a l u a t i o n of current economic p o l i c i e s and programmes. 

The growth of pv'oduction and trade i n the years immediately a f t e r the war had 
been stimulated by s p e c i a l f a c t o r s of a temporary character. High l e v e l s of demand 
f o r c a p i t a l goods had been sustained by the requirements f o r r e c o n s t r u c t i o n i n 
war-devastated c o u n t r i e s , f o r reconversion t o peace-time production i n these and 
other c o u n t r i e s , and f o r development i n imder-developed areas. There was a l s o an 
abnormally high l e v e l of consumer demand, which was maintained i n many cou n t r i e s 
w i t h the a i d of considerable l i q u i d assets accvimulated during the war. Since the 
supply of goods had been e n t i r e l y inadequate during the e a r l y post-war years, the 
combined e f f e c t of these demand f a c t o r s was t o sti m u l a t e i n d u s t r i a l and 
a g r i c u l t u r a l r e c o n s t r u c t i o n and expansion 'on a considerable s c a l e throughout the 
world. 

Economic developments since the middle of 19̂ 13 and i n c r e a s i n g l y during 19^9 

i n d i c a t e d that the stre n g t h of the f a c t o r s which had thus f a r tended t o promote 
economic expansion throughout most of the world had been co n s i d e r a b l y reduced. The 
r e c o n s t r u c t i o n and reconversion of i n d u s t r y were v i r t u a l l y completed by 19̂ 4-9 i n 
most of the war-ô.evastated cou n t r i e s qf Europe and the post-war expansionist phase 
appeared t o have come to an end i n much of the i n d u s t r i a l i z e d part of the world. 
The i n d u s t r i e s of many cou n t r i e s had completed re-equipment prograimes of greatest 
urgency, and level.s of investment were being governed i n c r e a s i n g l y by more normal 
demand'factors. Pent-up consumer demand had been l a r g e l y s a t i s f i e d or the 
accumulated l i q u i d assets i n the hands of the mass of the po p u l a t i o n , which had 
p r e v i o u s l y helped t o s u s t a i n high l e v e l s of expenditure, had been conside r a b l y 
reduced or l a r g e l y exhausted. Su p p l i e s of a l l kinds of goods - ranging from.food 
and raw m a t e r i a l s t o f i n i s h e d manufactures - had become more p l e n t i f u l . These 

/changes i n 
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changes i n the "basic r e l a t i o n s h i p "between the àemand f o r and supply,, of goods 
c o n t r i h u t e d t o a marked easing_ of i n f l a t i o n a r y .pressures throughout most of the 
v o r l d and t o the replacement of a " s e l l e r ' s " ,"by a ""buyer's" market. P r i c e s , 
e s p e c i a l l y of primary commodities, tended t o d e c l i n e and i n the case of some 
commodities the pro"blem of p o t e n t i a l surpluses appeared.- I n à few i n d u s t r i a l i z e d 
c o u n t r i e s , e f f e c t i v e demand was i n s u f f i c i e n t to prevent a s i g n i f i c a n t r i s e i n 
unemployment. Progress i n economic development vas threatened i n some of the 
under-developed c o u n t r i e s "by a d e c l i n e i n the proceeds of t h e i r exports owing 
to reduced p r i c e s and t o a weakening of demand from i n d u s t r i a l l y advanced 
c o u n t r i e s . , . -

The acute post-war disequili'briiMii i n i n t e r n a t i o n a l t r a n s a c t i o n s reached 
c r i t i c a l p r o p o r t i o n s during 19̂ -̂9 ̂ "-d gave r i s e t o a wave, of currency devaluations 
i n the l a t t e r p a r t of the year. As production l e v e l s rose i n the war-devastated 
areas and as abnormal requirements.for goods, e s p e c i a l l y from the Western 
Hemisphere^ d e c l i n e d , progress was made towards over-coming the unhalancé i n 
tr a d e . -HoArever, the gains achieved -by the end of 1948 were l o s t as a r e s u l t of a 
considerable f a l l i n United. S t a t e s imports, which reduced the flew of d o l l a r s t o 
the r e s t of the ^ i o r l d . Although the co u n t r i e s of western Europe were able t o 
o f f s e t the decrease i n t h e i r exports to the U n i t e d S t a t e s by increased exports 
to under-developed areas, they were unable t o prevent an increase i n t h e i r adverse 
balance w i t h the U n i t e d S t a t e s . Under-developed c o u n t r i e s encountered f a l l i n g 
markets f o r t h e i r exports i n the second and t h i r d quarters of 2.9k-9; at the same 
time, t h e i r Imports increased more or f e l l l e s s than t h e i r exports so t h a t the 
balance as wel-1 as the terms of trade turned against them. 

As a r e s u l t of a d e t e r i o r a t i o n of t h e i r balances of payments w i t h the 
U n i t e d S t a t e s during the f i r s t h a l f of 19^9, many co u n t r i e s imposed a d d i t i o n a l 
r e s t r i c t i o n s on imports from the Un i t e d States beginning w i t h the t h i r d quarter 
of the year. A severe d e c l i n e i n the gold and d o l l a r reserves of the-
U n i t e d Kingdom r e s u l t e d i n the de v a l u a t i o n "of s t e r l i n g i n September which was 

/f o l l o w e d by 
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f o l l o w e d "by a wld-e-spread devaluation of other " s o f t " c u r r e n c i e s , and even of 
c e r t a i n "hard" c u r r e n c i e s . The new r e s t r i c t i o n s which had teen; imposed on 
imports from the U n i t e d States l e d to an immediate improvement i n the d o l l a r 
"balances of the' importing c o u n t r i e s concerned and the U n i t e d States export surplus 
f e l l s h a r p l y i n both the t h i r d and f o u r t h q u a r t e r s . On the other hand, the t 

e f f e c t s of d e v a l u a t i o n on the balance of pajonents p o s i t i o n of devaluing c o u n t r i e s 
were s t i l l f a r from c l e a r at the end of the year. 

The end of the post-war p e r i o d of r e c o n s t r u c t i o n and reconversion has 
provided a ne\7 s e t t i n g against which the long-term problems of f - u l l employment, 
economic development and e q u i l i b r i u m i n i n t e r n a t i o n a l trade and finance need to 
be re-evaluated. I n the i n d u s t r i a l l y advanced c o u n t r i e s , the maintenance of 
f u l l emplojTnent has thus f a r been v i r t u a l l y ..assured through the h i g h l e v e l - o f 
demand a r i s i n g from the requirements of r e c o n s t r u c t i o n and reconversion and the 
s a t i s f a c t i o n of pent-up demand. The problem c o n f r o n t i n g these countries i s to 
ensure the maintenance of e f f e c t i v e demand at f u l l employm.ent l e v e l s whenever 
the automatic operation of the market forces no longer s u f f i c e s t o achieve t h i s , 
r e s u l t . 

I n ujider-developed c o u n t r i e s , reductions i n the income derived from t h e i r 
exports of primary commodities served t o emphasize once more the s e n s i t i v i t y of 
t h e i r economies t o f l u c t u a t i o n s i n economic a c t i v i t y i n I n d u s t r i a l i z e d c o u n t r i e s 
and the obstacles which t h i s places i n the way of t h e i r steady progress i n 
economic development. Since the most p r e s s i n g need of the under-developed 
cou n t r i e s i s to r a i s e t h e i r standards of l i v i n g , the p r i n c i p a l problem which 
they face i s hoTr t o m o b i l i z e t h e i r domestic resources and how t o stipplement them 
vith f o r e i g n resources so as t o achieve r a p i d and balanced economic development 
and at the same tim.e reduce t h e i r v u l n e r a b i l i t y t o economic f l u c t u a t i o n s i n 
other c o u n t r i e s . 

Although the need f o r long-term adjustments i n the world s t r u c t u r e of 
production and trade had been evident f o r some time because of the p e r s i s t e n c e 
of the unbalance i n i n t e r n a t i o n a l payments, i t was underlined by the aggravation 
of the unbalance during 19̂ 1-9 as a r e s u l t of the d e c l i n e i n United States imports. 
The general nature of these adjustments i s discussed i n the l a s t s e c t i o n of 
t h i s r e p o r t . 

/ s t a t e d more 
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Státei more g e n e r a l l y , economic ievelopments during 19^9 stressed the 
inter-connexion hetveen the problems of f u l l eiiiployment, economic development 
end balance i n i n t e r n a t i o n a l economic r e l a t i o n s and, consequently, the 
ne c e s s i t y f o r a co-ordinated approach to them. In p a r t i c u l a r , the trade 
and payments setback of 19^9 demonstrated anew t h a t , g iven the o b j e c t i v e s 
of the Charter of the United Nations, progress i n s o l v i n g the d i f f i c u l t and 
long-term s t r u c t u r a l problems underlying the present unbalance i n i n t e r n a t i o n a l 
t r a n s a c t i o n s can be made only i n a context of f u l l employment i n the 
i n d u s t r i a l i z e d c o u n t r i e s and progressive economic expansion i n the under­
developed areas. 

2. LEVELS OE ECONOMIC ACTIVITY AW EI.ÍPLOYÍ-ÍE]\jr AND SUBSIDIKG BiELATIOÏÏ 

The world output of f o o d s t u f f s , raw m a t e r i a l s and manufactures i n 19^9 

was, according to present estimates, between 20 and 25 per cent g r e a t e r 
t h a n - i n 1937. The 19^9 output was a l i t t l e above that of 19^8 which i n t u r n 
was over 10 per cent g r e a t e r than t h a t of 19^7' 

T o t a l s u p p l i e s of f o o d s t u f f s during the crop year 19^8/^9 were somewhat 
above the average of the pre-war years 193^ -̂-38, thanks to a marked recovery 
of food crops i n Europe I n 19^8, and continued record or near-record crops 
i n the United S t a t e s . Despite the f a c t t h a t the world's g r a i n crop f o r 
1949/50 i s p r e s e n t l y estimated a t somewhat below t h a t of the preceding year, 
the t o t a l s u p p l i e s of a l l types of food i n the world should be higher i n 
1950 than i n 194-9 i n view of the c o n t i n u i n g expansion of outpu.t of meatj 
d a i r y products, f a t s and o i l ' s , and other food products. 

T o t a l world i n d u s t r i a l output i n 194-9 was n e a r l y 40 per cent above t h a t 
of 1937 p r i m a r i l y as a r e s u l t of f u r t h e r gains i n I n d u s t r i a l production i n 
Europe. The increase i n world- i n d u s t r i a l output over 1948 vas somewhat 
l e s s than 3 per cent, while the corresponding Increase i n 1948 over the 
previous year was n e a r l y 12 per cent. During the course of 1949 there was 
a moderate downward movement of world i n d u s t r i a l a c t i v i t y as a r e s u l t of 
de c l i n e s i n the United States and of a slowing do^m of the r a t e of Increase i n 
most other i n d u s t r i a l i z e d c o u n t r i e s . T h i s i s apparent i n the f o l l o w i n g 
t a b l e of world mining and manufacturing production during 1948 and 1949 

(1937 q u a r t e r l y average = 100): 
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19^8 I9U9 Per cent of increase 
F i r s t q uarter ' 129 I39 8 
Secon-l quarter 133 139 5 
T h i r l quarter 135 137 1 
Fourth quarter ihl 

In the U n i t e ! S t a t e s , minino manufacturing production i n the f i r s t n ine 
months of 19^9 was 11 per cent belov that of the corr e s p o n l i n g p e r i o d of the 
year before, while i n the r e s t of the world i t was 15 per cent higher. 
The slackening of the r a t e of increase i n the world outside the United S t a t e s 
i s d i s c l o s e d i n a comparison of the l e v e l s of each successive q u a r t e r of 
19̂ 4-9 with the corresponding quarter of 19̂4-8 (1937 q u a r t e r l y average = lOO) : 

19^8 19^9 . Per cent of increase 
F i r s t quarter IO7 • , I25 17 
Second quarter ..• 112 I30 16 
T h i r d quarter .. 11̂ ^ 128 _ 12 
Fourth quarter 123 
I n d u s t r i a l output i n the world outside the United States during the 

t h i r d quarter of 19^9 r e g i s t e r e d a d e c l i n e f o r the f i r s t time since the end 
of the v e r . This l e v e l l i n g o f f i n production r e f l e c t s i n p a r t the end of 
the high r a t e s of increase i n economic a c t i v i t y which were c h a r a c t e r i s t i c 
of the r e c o n s t r u c t i o n p e r i o d and i n p a r t the disappearance or r e d u c t i o n of 
atnormal post-war backlogs of demand. 

Changes i n the r e l a t i o n s h i p between supply and demand were r e f l e c t e d 
i n d i f f e r e n t ways i n d i f f e r e n t p a r t s of the world - depending upon the 
character of the i n t e r n a l economies Involved, upon the stage which they had 
reached i n the process of post-war r e c o n s t r u c t i o n and reconversion, and upon 
t h e i r I n t e r n a t i o n a l ti-adlng r e l a t i o n s h i p s . I n f l a t i o n a r y pressures subsided 
i n most p a r t s of the world, w i t h the e f f e c t of a r a t h e r sharp d e c l i n e i n 
the p r i c e s of f o o d s t u f f s and raw m a t e r i a l s i n world markets. In i n d u s t r i a l l y 
advanced co u n t r i e s operating without r a t i o n i n g and r e l a t e d economic c o n t r o l s , 
the cost of l i v i n g , as a general ruJLe, f e l l moderately e i t h e r i n absolute 
terms or at l e a s t i n r e l a t i o n to wages. I n i n d u s t r i a l i z e d c o u n t r i e s which 
employed economic c o n t r o l s , the upward pressure of p r i c e s g e n e r a l l y eased 
s u f f i c i e n t l y to permit a measure of d e r a t i o n i n g and de c o n t r o l without, f o r 
the most p a r t , causing s i g n i f i c a n t increases i n the cost of l i v i n g . - ' ^ I r the 

1/ The e f f e c t of devaluation on p r i c e s w i l l be considered l a t e r . 
/planned 
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planned s o c i a l i s t economies of eastern Europe the cost of l i v i n g f e l l i n 
r e l a t i o n to wages as a r e s u l t of improved su p p l i e s of food and other 
consumption goods. F i n a l l y , i n the under-developed c o u n t r i e s outside Europe,, 
the .supply s i t u a t i o n improved only to a l i m i t e d extent i n r e l a t i o n to demand, 
and the r e l a x a t i o n of I n f l a t i o n a r y pressures proceeded more slowly than i n 
the i n d u s t r i a l i z e d c o u n t r i e s . 

A ' f u r t h e r consequence of subsiding i n f l a t i o n a r y pressures has been a 
g e n e r a l easing of the demand f o r labour i n a l a r g e number of i n d u s t r i a l i z e d 
c o u n t r i e s . The f i g u r e s of unemployment i n most c o u n t r i e s do not i n d i c a t e any 
s e r i o u s inadequacy of e f f e c t i v e demand when al l o i i a n c e i s made f o r the e f f e c t of 
f r i c t i o n a l and seasonal f a c t o r s . However, a few c o u n t r i e s showed, at the end 
of 1949, a r a t e of unemployment which was considerably higher than could be 
accounted f o r by f r i c t i o n a l and seasonal f a c t o r s alone. 

I n the U n i t e d S t a t e s , which completed i t s post-war reconversion e a r l i e r 
than most c o u n t r i e s , a r e d u c t i o n i n e f f e c t i v e demand has been a s s o c i a t e d w i t h 
d e c l i n e s both i n p r o d u c t i o n and i n employment but these d e c l i n e s were a r r e s t e d 
or p a r t i a l l y reversed during the second h a l f of 19^9. In Belgium and' the 
western zones of Germany e f f e c t i v e demand and production d i d not expand 
s u f f i c i e n t l y i n the face of increases i n p r o d u c t i v i t y and the labour f o r c e to 
prevent a r i s e i n unemployment. I n a number of other c o u n t r i e s of eastern 
and western Europe, f u l l o r n e a r l y f u l l employment was maintained throughout 
1949; the same was true of a few c o u n t r i e s outside Europe, f o r example, 
A u s t r a l i a and Canada. In some of these c o u n t r i e s , hoirever, balance of payments 
d i f f i c u l t i e s were encountered i n the course of the year. In the under-^ 
developed c o u n t r i e s outside Europe l e v e l s of economic a c t i v i t y were i n g e n e r a l 
maintained but many of these c o u n t r i e s began to experience the e f f e c t s of 
reduced demand i n the i n d u s t r i a l i z e d c o u n t r i e s through d e c l i n e s i n the prices'" 
or reductions i n the volume of exports, or both. 

The economic s i t u a t i o n i n the v a r i o u s p a r t s of the world i s discussed 
below, as f a r as p o s s i b l e i n accordance with the above grouping of c o u n t r i e s . 

/The U n i t e d S t a t e s 
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The U n i t e d States vas-the f i r s t country i n which the i n f l a t i o n a r y c o n d i t i o n s 
of the years irancdiately follo\-ring the war came to an end.- Since the middle of 
19tó the U n i t e d States economy has heen undergoing a process of t r a n s i t i o n to a 
s i t u a t i o n i n which the s p e c i a l post-war f a c t o r s s t i m u l a t i n g the expansion of 
income and employment have l o s t much of t h e i r momentum. During 19^9 e f f e c t i v e 
demand d e c l i n e d and unemployment increased. I n August 19^9 unemployed persons i n 
the U n i t e d States numbered 3.7 m i l l i o n , about 1.8 m i l l i o n more than a year e a r l i e r 
.and p a r t i a l unemployment—'^ amounted to 2.3 m i l l i o n as compared w i t h 1.1 m i l l i o n 
i n September 19^8. Gross n a t i o n a l product a t market p r i c e s f e l l - by k.^ per cent 
from the second h a l f of .19̂ +8 to the t h i r d q uarter of 19^9- The seas o n a l l y 
adjusted index of i n d u s t r i a l production f e l l from I70 (1937 = 100) i n the second 
h a l f of 19^8 to 1U9 i n the t h i r d quarter of 19̂ 9̂ , but a p a r t i a l recovery took 
place subsequently, and the index rose to I52 i n the f o u r t h quarter d e s p i t e vork 
stoppages i n the c o a l mining and s t e e l i n d u s t r i e s i n October and November, 

C e r t a i n d e f l a t i o n a r y f a c t o r s had already made t h e i r appearance i n the 
economy during 19^8, but had been o f f s e t by coim t e r a c t i n g f o r c e s . Thus, the 

2/ 
d e c l i n e i n net exports-' and i n the r a t i o of personal consimption to disposable 
income which occurred i n 19^8 had been counterbalanced at that time by an increase 
i n government expenditure^^ and r e d u c t i o n i n t a x a t i o n , and by a continued increase 
i n domestic p r i v a t e investment i n p l a n t and equipment, and e s p e c i a l l y i n stocks of 
goods. I n the second h a l f of 19^8 a d d i t i o n s to stocks reac]?ed an annual r a t e of 
$8,000 m i l l i o n . T his r i s e i n stocks was l a r g e l y i n v o l u n t a r y • i n character, 
r e f l e c t i n g the s lackening of demand; i t was bound, t h e r e f o r e , to come to an end. 
Although stocks continued to increa s e during the f i r s t h a l f of 19^9, the annual 
r a t e of increase was reduced to $1,000 m i l l i o n . During the t h i r d quarter, stocks 
a c t u a l l y d e c l i n e d as a consequence of l i q u i d a t i o n s which reached an annual r a t e 
of $2,000 m i l l i o n . This sharp change took place c o n c u r r e n t l y w i t h a d e c l i n e i n 
t o t a l investment i n f i x e d c a p i t a l from an annual r a t e of $39,000 to $37,000 

m i l l i o n betvreen the second h a l f of 19^8 and the f i r s t h a l f of 19^9. T o t a l 
investment i n f i x e d c a p i t a l i n the t h i r d quarter of 19^9 vas a t the same rate as 
1/ Persons who he l d f u l l - t i m e ' jobs but worked only part time because of economic 

reasçns such as -slack work and l a y - o f f s , and people i n part-time jobs who 
pr e f e r r e d and could have accepted f u l l - t i m e employment. 

2/ F o r e i g n investment plus government u n i l a t e r a l t r a n s f e r s . 
3/ E x c l u s i v e of u n i l a t e r a l t r a n s f e r s . 

/ i n the f i r s t h a l f 
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i n the f i r s t h a l f of the year. With respect to the components of t o t a l investment' 
i n f i x e d c a p i t a l , hoth r e s i d e n t i a l c o n s t r u c t i o n and husiness investment I n f i x e d 
c a p i t a l f e l l from the second h a l f of 19^8 to the f i r s t h a l f of 19^9- Business 
investment continued to d e c l i n e i n the t h i r d q uarter of 19^9 hut was 
counterhalanced hy a r i s e i n the l e v e l of r e s i d e n t i a l construction-. 

a/ 
Components of Gross n a t i o n a l Product i n the U n i t e d States-^ 

(annual rates) 
19^7 1948 1949 

Second F i r s t i Second F i r s t T h i r d 
h a l f ' h a l f h a l f h a l f quartei 

Thousand m i l l i o n s of d o l l a r s : 
Gross n a t i o n a l product or expenditure.. 240.5 256.5 268.4 261.6 256.3 

I7O.8 177.0 180.6 17B.tí I7B.5 
31.7 42.3 47.6 38.5 35.0 

9.0 9.2 8.0 -8.9 
Other p r i v a t e c o n s t r u c t i o n and producers') 33.1 

28.6 30.2 29.4 28.5 
-1.4 8.2 1.1 -2.4 

Government expenditure l e s s u n i l a t e r a l 
38.7 27.9 30.6 35.^ 37.6 38.7 

Wet f o r e i g n investment p l u s government 
10.2 6.6 6.6 4.1 

Percentage of t o t a l : 
Gross n a t i o n a l product or expenditure.. 100.0 100.0 100.0 100.0 100.0 

71.0 69.0 67.3 68.4 69.6 
13.2 16.5 17.7 l 4 . 7 13.7 

. 3.5 3.4 3.1 3.5 
Other p r i v a t e c o n s t r u c t i o n and producers') 13.8 

11 . 2 11.3 11 . 2 11.1 
- .6 1.8 3.1 .4 - . 9 

Government expenditure l e s s i m i l a t e r a l 
1.8 

14 .4 

- . 9 

11.6 11.9 13.2 14 .4 15.1 
Net f o r e i g n investment p l u s government 

1.8 ' 4.2 2.6 1.8 2.5 1.6 

Source ; U n i t e d States The Economic Eeport of the P r e s i d e n t , January 1950. 

a/ Seasonally adjusted. 
The d e f l a t i o n a r y tendencies which appeared i n the U n i t e d S t a t e s , d u r i n g 19^9, 

stemming from the sources i n d i c a t e d ahove, were p a r t i a l l y o f f s e t hy changes i n 
other components of the gross n a t i o n a l product. There was a l i m i t e d i n c r e a s e i n 
f e d e r a l , s t a t e and l o c a l government expenditures on goods and s e r v i c e s during'the 
f i r s t three quarters of the year. Net exports a l s o rose i n the f i r s t , ^ h a l f of 

¡19^9 
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19k9, though i n the t h i r d quarter they d e c l i n e d to a r a t e Bomevhat helow t h a t of 
the second h a l f of 19^8, 

Of p a r t i c u l a r s i g n i f i c a n c e i n economic developments i n the U n i t e d States 
during 19^9 iras the maintenance of consvunption l e v e l s . IDuring the f i r s t h a l f of 
19^9 goverrjnent tax revenues-^ f e l l i n r e l a t i o n to aggregate income, and there • 
was an increase i n unemployment Insurance b e n e f i t s . Income a t the d i s p o s a l of 
consumers increased i n r e l a t i o n to gross n a t i o n a l product, and the l e v e l of 
consumption expenditures was only s l i g h t l y reduced i n money terms. 

• R e l a t i o n of Gross P r i v a t e Income to Groins N a t i o n a l Product 
i n the U n i t e d States 

(annual r a t e s ) 
Gross p r i v a t e inoome 

Gross Government r e c e i p t e _ a f t e r taxes-' 
P e r i o d nationa^./ l e s s t r a n s f e r ^ / Gross Disposable 

product-' payments-' T o t a l - ' b u s l n e s g , personal 
savings-' income—' 

Thousands of m i l l i o n s of d o l l a r s ; 
19h8 - E i r s t h a l f 256.5 ^5.0 211.k 25.2 l86.i^ 
19^8 - Second h a l f 268.4 1+5.2 223.2 28.6 19^1.6 
I9I+9 _ F i r s t h a l f 26I.6 . 39.8 - 221.7- 28.2 193.^ 
I9Í19 _ T h i r d quarter 256.3 ^0.8 215.5 29.3 I86.3 

Percentage o f t o t a l ; 
I9Í+8 - F i r s t h a l f 100.0 I7.5 82.k 9.8 72.7 
19^8 - Second h a l f 100.0 I6 .8 83.2 10.6 72.5 
I9Í19 _ F i r s t h a l f 100.0 ' 15.2 8k.Q 10.8 7^.0 
I9I19 _ T h i r d quarter 100.0 I5 .9 8k.l ll.h 72.6 

Source ; U n i t e d States Department of Commerce, Survey of Current Business. 
Economic I n d i c a t o r s , November 19̂ -̂9. 

D e t a i l w i l l not n e c e s s a r i l y add to t o t a l s because of rounding'. 
I n c l u d i n g c o n t r i b u t i o n e f o r s o c i a l insurance, personal tax and non-tax payments 
corporate p r o f i t s t ax l i a b i l i t y , i n d i r e c t businéee tax and non-tax l i a b i l i t y 
and c u r r e n t surplus of government e n t e r p r i s e s , l e s s s u b s i d i e s , t r a n s f e r 
payments and net i n t e r e s t paid by government. 
Gross n a t i o n a l product, l e s s government r e c e i p t s l e s s transfer'payments. 
I n c l u d i n g u n d i s t r i b u t e d corporate p r o f i t s , corporate Inventory v a l u a t i o n 
adjustment, c a p i t a l consumption allowances and excess of wage a c c r u a l s over 
•disbursements. 
Gross p r i v a t e income a f t e r taxes, l e s s gross business savings; estimate i s 
der i v e d from gross n a t i o n a l product and does not n e c e s s a r i l y agree w i t h the 
o f f i c i a l estimate derived from the income s i d e , because of the " s t a t i s t i c a l 
discrepancy". 

T7 The concept of tax revenue used here i n v o l v e s the i n c l u s i o n of corporate tax 
l i a b i l i t i e s r a t h e r than corporate tax payments. 

/During the t h i r d quarter 



E/1601 
Page 12 

During the t h i r d q u a r t e r of 19^9, however, income a t the d i s p o s a l of 
consumers f e l l i n r e l a t i o n to gross n a t i o n a l product so that the r a t i o between 
these two q u a n t i t i e s returned roughly to the l e v e l o f the second h a l f of.19^8. 
T h i s r e l a t i v e f a l l i n disposable income occurred as a r e s u l t of i n c r e a s e s i n 
c o r p o r a t e p r o f i t s and tax revenue.i'^ However, .consumers spent a h i g h e r p r o p o r t i o n 
of the income at t h e i r d i s p o s a l than during the f i r s t h a l f of 19^9, and on 
balance consujnption expenditures even increased somewhat i n r e l a t i o n t o gross 
n a t i o n a l product. I t i s a t present d i f f i c u l t to say whether t h i s i n c r e a s e i n 
consumption r e l a t i v e l y to disposable income i s only of a temporary c h a r a c t e r . 

Percentage E a t l o of Coneumption to Dispoeable Income 
'•• in- the U n i t e d S t a t e s • 

Consumption, of 
T o t a l g / non-durable Consumption of 

coneumptionr-' " goods and s e r v i c e s durable goods 
19Í18 - F i r s t h a l f 95-0 82.5 12.U 
19^8 - Second h a l f 92.8 80.6 12.3 
I9I19 - F i r s t h a l f 92.1+ 80.3 12.1 
19^9 - T h i r d quarter... 95-8 82.0 I3.8 

Source : U n i t e d States Department of Coimnerce, Survey of Current Business, 
a/ D e t a i l w i l l not n e c e s s a r i l y add to t o t a l s because of, rounding. 

I t i s , however, c l e a r t h a t the r i s e i n disposable income i n r e l a t i o n to the 
gross n a t i o n a l product during the f i r s t h a l f of 19^9, and the i n c r e a s e i n 
consumption i n r e l a t i o n to disposable income i n the t h i r d q u a r t e r of 19^9 
c o n t r i b u t e d " c o n s i d e r a b l y to the s t a b i l i t y of consumption, which d i d not d e c l i n e 
a t a l l i n r e a l terms, des p i t e the f a l l i n gross n a t i o n a l product. 

l i e v e r t h e l e s s , the change from the c o n s i d e r a b l e accumulation of stocks i n the 
second h a l f of 19^8 to t h e i r l i q u i d a t i o n i n I9I+9 r e s u l t e d i n a c o n s i d e r a b l e f a l l 
i n p roduction and employment a f f e c t i n g most branches of i n d u s t r y . The d e c l i n e 
.vas checked, hovrever, during the t h i r d q u a r t e r of 19^9 and economic a c t i v i t y and 
employment were r e l a t i v e l y s t a b l e during the remainder of the year, apart from 
the e f f e c t of work stoppages i n October and November. U n t i l the end of the 
t h i r d q uarter of 19^9 the d e c l i n e in"Investment i n f i x e d c a p i t a l was r e l a t i v e l y 
l e s s important as a d e f l a t i o n a r y f a c t o r i n the economy than the process of 

1/ The concept of tax revenue used^here i n v o l v e s the i n c l u s i o n of corporate tax 
l i a b i l i t i e s r a t h e r than corporate tax payments. 

/ l i q u i d a t i o n 
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l i q u i d a t i o n of stocks v h i c h had been t a k i n g p l a c e . L u r i n g the p e r i o d ahead, 
however, f u r t h e r d e c l i n e s i n business investment i n f i x e d c a p i t a l are l i k e l y to 
become of g r e a t e r importance than heretofore both as a r e s u l t of the completion 
by most i n d u s t r i e s of t h e i r post-Trar expansion and reconversion programmes and on 
account of the e f f e c t on investment d e c i s i o n s of the d e c l i n e i n economic 
a c t i v i t y which has already taken p l a c e . T h i s i s r e f l e c t e d i n the a n t i c i p a t e d 
d e c l i n e s i n business expenditures, on f i x e d c a p i t a l d u r ing 19^0.-^ R e s i d e n t i a l 
c o n s t r u c t i o n , however, i s l i k e l y to be malntaineâ or even increased somewhat 
i n -the near f u t u r e . 

A f u r t h e r d e f l a t i o n a r y f a c t o r m.ay a r i s e i n the form of a r e d u c t i o n i n net 
exports, e s p e c i a l l y as a r e s u l t of the growing impact of the import r e s t r i c t i o n s 
imposed during 19^9 by s o f t - c u r r e n c y c o u n t r i e s . A temporary o f f s e t t i n g i n f l u e n c e 
tending to s u s t a i n the l e v e l of economic a c t i v i t y a.uring the f i r s t h a l f of 195O 

w i l l r e s u l t from the disbursement by the government of $2.2 b i l l i o n i n the form 
2/ 

of veterans' insurance dividends.-' 
.' The general upward trend of prices-which had begun a f t e r the removal of 

c o n t r o l s i n 19^6 was h a l t e d and reversed i n the second h a l f of. 19^8 as a r e s u l t 
of improved s u p p l i e s , p a r t i c u l a r l y of food and c e r t a i n raw m a t e r i a l s . By the end 
of 1949 wholesale food p r i c e s had d e c l i n e d by 18 per cent from t h e i r peak i n 
August 19^8, w h i l e wholesale farm p r i c e s had f a l l e n somewhat leBS.> P r i c e 
reductions f o r commodities other than farm products and, f o o d s t u f f s were 
r e l a t i v e l y much sma l l e r , so that the o v e r - a l l index' of wholesale p r i c e s f e l l b.y 
about 10 per cent between August 19^8 and the end of 19^9. 

D e c l i n e s i n wholesale p r i c e s were r e f l e c t e d to only a l i m i t e d degree i n the 
cost of l i v i n g ; ' consumers p r i c e s f e l l only s l i g h t l y from the l e v e l s of the second 
h a l f of 19^8, Though the cost of l i v i n g f e l l to some extent, money wages as 
represented by average h o u r l y earnings i n manufacturing i n d u s t r i e s , rose s l i g h t l y 
d uring the f i r s t h a l f of 19^9 as compared w i t h the second h a l f of 19^8 so that 
r e a l hoixrly earnings- i n manufacturing i n d u s t r i e s increased somewhat. 
1/ See Survey of Current Business, December 19^9, pages 3-k and Table 1 . 

2/ The t o t a l amount budgeted f o r d i s t r i b u t i o n i s $2.8 b i l l i o n , out of which, 
however, $0.6 b i l l i o n i s expected to be disbursed i n the f i s c a l year ending 
30 June 1951. I t should be noted that some spending may have taken place i n 
the l a t t e r .part of 19^9 i n a n t i c i p a t i o n of these disbursements. 

/The d e c l i n e 



E/1601 
Page ih 

The d e c l i n e i n economic a c t i v i t y i n the U n i t e d States vas accompanied hy a 
r e d u c t i o n i n the demand f o r imports. The volume of imports i n the t h i r d 
q u arter of 19̂ +9 vas 7 per cent l o v e r than i n the t h i r d q uarter of the previous 
year, v h l l e i n d u s t r i a l production had f a l l e n hy 12 per cent over the same « 
pe r i o d . The percentage d e c l i n e i n the volume of imports vas, however, gre a t e r 
than i n the' r e a l gross n a t i o n a l product. The value of imports d e c l i n e d 
considerahly more than the volume, owing to l o v e r import p r i c e s . The f a l l i n 
import p r i c e s r e s u l t e d mainly from the gen e r a l improvement of s u p p l i e s i n the 
world market. The i m p l i c a t i o n s f o r other c o u n t r i e s of the d e c l i n e i n the volume 
and value of U n i t e d States imports during 19^9 are discussed elsewhere i n t h i s 
r e p o r t . 

/In A u s t r a l i a 
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I n A u s t r a l i a , Canada, Denmark, France, Netherlands, Norv^ay, Sweden and the 
U n i t e d Kingjdom there was a s u b s t a n t i a l r e d u c t i o n of i n f l a t i o n a r y pressure i n 19^9, 

hut l e v e l s of economic a c t i v i t y were higher than i n 19^8, and there was e i t h e r 
no increase or no s i g n i f i c a n t r i s e i n unemployment. A t the same time, the r a t e 
of increase of i n d u s t r i a l production i n 19^9 slackened p e r c e p t i b l y from the 
previous year, and i n some cases the weakening of demand gave r i s e to problems 
i n s p e c i f i c i n d u s t r i e s . 

In most of these c o u n t r i e s , p r i v a t e investment was on the whole maintained, 
or even Increased. In a d d i t i o n , import surpluses were reduced i n France, 
Netherlands, Sweden and the United Kingdom. In Canada, where the export surplus 
was reduced and i n Denmark, where the import surplus was increased, the consequent 
d e f l a t i o n a r y e f f e c t was o f f s e t f u l l y or p a r t l y by the r e d u c t i o n of the budget 
s u r p l u s . 

Although the combined pressure of the above f a c t o r s on c u r r e n t l y generated 
demand d i d not d e c l i n e by comparison w i t h 19kQ, the o v e r - a l l i n f l a t i o n a r y pressure 
•subsided. This r e d u c t i o n i n i n f l a t i o n a r y pressure r e s u l t e d from the d e c l i n e i n 
pent-up demand, together w i t h the increased s u p p l i e s of food and other consumer 
goods which became a v a i l a b l e d u r i n g the year. In those c o u n t r i e s i n which 
c o n t r o l s were s t i l l i n operation a t the beginning of the year, the pressure of 
demand on the c o n t r o l s relaxed s u f f i c i e n t l y to make p o s s i b l e d e r a t i o n i n g of 
various items of consumption and other forms of d e c o n t r o l , without appreciable 
Increases i n p r i c e s or the c o s t of l i v i n g . Moreover, i n the case of goods f o r 
which p r i c e c o n t r o l vras maintained a f t e r d e r a t i o n i n g , s i g n i f i c a n t shortages d i d 
not develop. In A u s t r a l i a , and the Netherlands the increase i n the c o s t of l i v i n g 
was greater than i n the other c o u n t r i e s and r e a l wages may have f a l l e n somewhat. 
In Canada and France, which no longer had c o n t r o l s by the beginning of 19^9, 

the s u b s i d i n g of I n f l a t i o n a r y pressure manifested i t s e l f i n some increase i n 
r e a l wages. I n France, where t h i s was caused mainly by the improvement i n the 
supply of focd, there was a considerable f a l l i n wholesale and, to a l e s s e r extent, 
i n r e t a i l focd p r i c e s i n the f i r s t h a l f of 19^9. In the second h a l f of 19k9, 

however, the trend was reversed as a r e s u l t of drought, which caused a.reduction 
i n the supply of c e r t a i n food items. 

The weakening of i n f l a t i o n a r y pressures d i d not give r i s e t o any r e c e s s i o n 
i n economic a c t i v i t y i n these c o u n t r i e s . On the c o n t r a r y , i n d u s t r i a l production 

/ i n 19k9 
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i n 19^9 was higher than i n 19k8 i n a l l cases. Thus, as compared w i t h the 
corresponding period of 19^3, mining and manufacturing output i n the f i r s t nine 
months of 19*49 was over 10. per cent higher i n France and the Netherlands, 
7 per cent higher i n the U n i t e d Kingdom, 6 per cent higher i n Norway, and l e s s 
than h per cent higher i n Canada, Denmark and Sweden, In a l l these c o u n t r i e s , 
on the other hand, there was a tendency f o r output to l e v e l o f f d u r i n g 19^9, 

though production i n the t h i r d q u a r t e r was s t i l l w e l l ahove the l e v e l s of 
the previous year i n most cases. In France, however, the f a l l i n production i n 
the t h i r d quarter appears t o have heen greater than can he accounted f o r hy 
s e a s o n a l ' f a c t o r s . 

While the general advance i n the i n d u s t r i a l a c t i v i t y of these c o u n t r i e s 
continued d u r i n g 19^9, problems of Inadequate-demand began to appear i n s p e c i f i c 
i n d u s t r i e s . I n many cases f a l l i n g demand i n f o r e i g n markets was the primary 
cause, but i n a few instances the domestic market has a l s o shown signs of 
weakness. Thus, f o r example, Canada and Sweden have encountered d i f f i c u l t i e s 
i n d i s p o s i n g of exportable surpluses of wood products. T e x t i l e and other 
consumer goods i n d u s t r i e s have been a f f e c t e d by the. growing r e s t r i c t i o n s i n 
under-developed c o u n t r i e s upon imports of l e s s e s s e n t i a l goods. 

There was. In most of these c o u n t r i e s , some easing of the demand f o r labour-
d u r i n g 19̂ 19 as a r e s u l t of a r i s e i n p r o d u c t i v i t y and i n the labour f o r c e ; 
unemployment was higher than i n 19^8, though s t i l l low i n r e l a t i o n to the 
labour f o r c e . In Norway and the United Kingdom, however, unemployment was 
a c t u a l l y lower than i n the previous year, and i n A u s t r a l i a c o n d i t i o n s of 
o v e r a l l la,bour shortage p e r s i s t e d . 

/ i n Belf^lum 
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I n B e l i ^ i i m and the western zones of Germany, the s i t u a t i o n d i f f e r e d from the 
preceding group of co^ontries i n one important r e s p e c t . Although i n hoth c o u n t r i e s 
production increased as compared w i t h 19^8, there vas a considerable r i s e i n 
unemplojTTiient. I n Belgium there vas a sm a l l increase i n r e a l gross n a t i o n a l 
product i n the f i r s t h a l f of the year. The s t i m u l a t i n g . e f f e c t of a s u b s t a n t i a l 
r i s e i n exports and some decrease i n imports, iras l a r g e l y o f f s e t by a f a l l i n the 
budget d e f i c i t and probably by some r e d u c t i o n i n the r a t e of accuiûulation of 
stocks. I n the t h i r d quarter there vas a r e d u c t i o n i n i n d u s t r i a l ou.tput belov the 
l e v e l of the preceding year. I n the irestern zones of Germany production has been 
r i s i n g since the monetary reform i n the middle of 19^8. The r a t e of in c r e a s e vas 
r a p i d a t f i r s t but i t sieved dovn consldei-ably i n the f i r s t three quarters of 19^9. 

I n both Belgium and the v e s t e r n zones of Germjany unemployment Increased i n the 
f i r s t h a l f of 194-9 as a r e s u l t of the f a c t t h a t e f f e c t i v e demiard vras Inadequate • 
to generate as l a r g e an Increase i n production, .as was necessary to compensate f o r 
the i n c r e a s i n g p r o d u c t i v i t y and labour f o r c e . 

~ I n Belgium, a r i s e i n i n d u s t r i a l production was as s o c i a t e d v l t h a f a l l i n 
man-houj-'s vorked, r e f l e c t i n g the increase i n p r o d u c t i v i t y that took place i n the 
l a r g e r establishments, v h l c h provide the b a s i s f o r the index of i n d u s t r i a l 
production. A t the same time there vas a d e c l i n e I n other economic a c t i v i t i e s , 
notably i n c o n s t r u c t i o n and probably i n s m a l l - s c a l e i n d u s t r y . Thus, although • 
the r i s e i n i n d u s t r i a l p r oduction exceeded the d e c l i n e i n a c t i v i t y i n other 
branches of the economy, t o t a l arid p a r t i a l unemployment of insured ^rorkers 
increased considerably betveen the middle of 1948, and the middle of 1949. 

-The i n d i c e s of I n d u s t r i a l p r c d t i c t i o n and of. employment I n i n d u s t r y and 
c o n s t r u c t i o n (1947 = 100") and the-percentages of unemployment of the 
insiured laboui' f o r c e i n 1948 and 1949 vere as f o l l o v s : 

/ i n d u s t r i a l 
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1948 1949 
F i r s t Second T h i r d Fourth F i r s t Second T h i r d 

quarter quarter qua,rter quarter quarter quarter quarter 
I n d u s t r i a l -production... IO6 IO7 IO7 113 • 113 110 102 
I n d u 3 t i - i a l employment a/ lOh lOh lOh IO3 101 • ICO . 95 
Umployauent i n 
c o n s t r u c t i o n : h/ 

r u h l i c 91 98 93 81 70 87 82 
rrl\T3.te 100 101 99 98 92 101 93 
T o t a l • 97 99 96 91 83 95 • 88 

Average d a i l y 
ujaemploj-ment (per cent 
of the Insured labour 
f o r c e ) : 

T o t a l l y imemployed. 3.6 3.3 3.9 6.3 -8 .7 8.1 7.9 
• p a r t i a l l y unemployed 2.4 1,9 2.6 3.1 3.5 2.7 3.1 
T o t a l 6.0 5.2 6.6 9.4 12.2 10.8 11.0 

Scur-ce: U n i t e d I'íatlons S t a t i s t i c a l O f f i c e ; S e c r e t a r i a t of the Economic Commission 
f o r Europe and L ' I n s t i t u t N a t i o n a l de S t a t i s t i q u e : B u l l e t i n do S t a t i s t i q u e , 
a./ Nimiber of workers employed, 
h/ Number of man days worked. 

I n the western zones of Germany the l a r g e i n c r e a s e i n i n d u s t r i a l p r oduction 
which occurred a f t e r the monetary reform of 1948 was e f f e c t e d mainly through a 
r i s e - i n p r o d u c t i v i t y and working hoiurs, w h i l e the number of persons employed i n 
i n d u s t r y Increased r e l a t i v e l y l i t t l e . A t the same time there was a considerable 
roleaRC of the labour f o r c e from, agi-'iculture, which i n the preceding pericd- of 
i n f l a t i o n had a t t r a c t e d many people because of the s c a r c i t y of food i n the toA/ns. 
There was a s i m i l a r r e l e a s e of lahour from, b l a c k m.arket a c t i v i t i e s -sjhich had 
f l o i a - i s h e d diu-ing the p e r i o d of i n f l a t i o n . As a r e s u l t , unemployment r a p i d l y 
increased simultaneously w i t h the j.ncrease i n production, amounting i n September 
.1949 to 9.4 per cent of the wage-earning labour f o r c e , as compared Arlth 5.9 per 
cent i n the same m.onth of 1948. 

F i g u r e s on production, employirient and unemployment i n 1948 

and 1949 f o r the UIÍ-US zones of Germany are show, below: 

/ i n d i c e s 
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1948 1949 
June Sept. Dec. Farch June Sept. . 

Indices (June 1948 = lOO) 
T o t a l i n d u s t r i a l production - 1 100 137 155 171 176.5 . . 
Average weekly working hours 100 IO7 IO8.5 110 113 
P r o d u c t i v i t y of labour 100 119 I I8 131 132 
aiployment i n i n d u s t r y 100 IO7 113 II6 I I6 .5 . . 

Ifojnber ( i n thousands) 
Emplo,7ïient i n i n d u s t r y b/ 3,153 3,364 3,567 3,652 3,672 
Unemploj-ment 7 442 ,-768 743 1,132 1,238 l , 2 6 l 
Percentage of uneaiployment to t o t a l 
wage-earning labour f o r c e c/.- 3.5 5-9 5.7 8.5 9.3 9.4 

Source: W i r t s c h a f t und S t a t i s t i k . 
a j Adjusted f o r number of working days. 
b/ Excluding u t i l i t i e s , food and stimulant and b u i l d i n g i n d u s t r i e s ; i n c l u d i n g 

o f f i c e workers, 
c/ I n c l u d i n g unemiployed. 

S p e c i a l problems of considerable s i g n i f i c a n c e began to emerge d u r i n g the 
course of 1949 i n the s t e e l i n d u s t r i e s i n Belgium and' the western zones of 
Germiany. Weakening of demand r e s u l t e d i n reduced production a f t e r í<mrch i n the 
case of Belgi-um; i n the western zones of Germany s t e e l production d e c l i n e d between 
August and the middle of October but increased subsequently. 

Serious unemployment a l s o p r e v a i l e d I n I t a l y d u r i ng 1949. I n t h i s case 
productioR i n the f i r s t three'' quarters of 1949 "̂ -ras higher than i n the corresponding 
p e r i c d of 1948 because i n the f i r s t h a l f of 1948 I t a l y had gone through, a pe r i o d 
of r e c e s s i o n from, which i t has .since recovered. Unemployment was probably a l s o 
reduced to some extent. I t i s s t i l l r e l a t i v e l y h i g h , however, and I s p a r t l y due 
to I n s u f f i c i e n t e f f e c t i v e demand, although i t i s probable that p a r t of the 
pre s e n t l y unemployed labour f o r c e could not e a s i l y be absorbed Into productive 
employment without an enlargement of the e x i s t i n g i n d u s t r i a l c a p a c i t y . 

/ i n eastern Ei-j-ope 
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In eastern 3?urope and the Union of S o v i e t S o c i a l i s t E e p u b l l c s , there vras a 
s u b s t a n t i a l Increase i n I n d u s t r i a l production and i n the supply of food and other 
consumption goods, and r e a l income rose. 

In the Union of So v i e t S o c i a l i s t Republics the sal e s expressed i n constant 
p r i c e s , of Stat e and co-operative r e t a i l s t o r e s , vrere 20 per cent higher i n 194-9 

than i n 1948. This improvement i n supply was accompanied by a ma.jor r e d u c t i o n i n 
p r i c e s of consumption goods on 1 March 194-9. There v/as a 1? per cent increase i n 
the supply of food, and a 25 per cent increase i n the'supply of other consumption 
goods. There v/as a l s o a s u b s t a n t i a l increase i n sup p l i e s i n the "kolkhoz" markets. 
The average r e a l income' of s a l a r y and wage earners increased by 12. per cent, and 
the average r e a l income of farmers by. l 4 per cent. The supply p o s i t i o n a l s o 
Improved c o n s i d e r a b l y i n Poland. However, meats and f a t s continued to be scarce, 
e s p e c i a l l y i n the e a r l y autumn, v/hen these s c a r c i t i e s were accentuated by .the 
•easonal r e d u c t i o n i n supply. In consequence, the r a t i o n i n g of these items was 
re t a i n e d v/hile p a r t i a l r a t i o n i n g of other goods was abolished a t the beginning of 
1949. In Ci e c h o s l o v a k i a the s t r i c t r a t i o n i n g of many consumer goods continued 
during 1949- However, favourable harvests i n 1948 and 1949 permitted Increases i n 
the bread and f l o u r r a t i o n , and u l t i m a t e l y the a b o l i t i o n of the r a t i o n i n g of these 
items i n the autumn of 1949- The strong i n f l a t i o n a r y pressure upon c o n t r o l s , which 
had g i v e n r i s e to a s i g n i f i c a n t b l a c k market i n 1948, was reduced by the 
i n t r o d u c t i o n a t the beginning of 1949 of a system, v/hereby goods subject t o 
r a t i o n i n g were s o l d by government shops a t high p r i c e s outside the scope of the 
ratic*i:.Tg scheme. These p r i c e s , vrhich vrere f i x e d i n i t i a l l y a t the l e v e l of the 
bl a c k market p r i c e s , vrere lowered c o n s i d e r a b l y i n the middle of 1949* S t r i c t 
r a t i o n i n g was a l s o r e t a i n e d i n 1949 i n Yu g o s l a v i a , although the supply of food 
improved i n 1949 as a r e s u l t of the favourable harvest of the previous year. The 
t o t a l supply of consumption goods increased by 15 per cent. The i n f l a t i o n a r y 
pressures upon c o n t r o l s were reduced i n 1949 by a f u r t h e r extension of the f r e e 
s a l e s of consumer goods i n goverrjnent s t o r e s a t p r i c e s much higher than the r a t i o n 
p r i c e s . ' , . 

A l l these c o u n t r i e s showed f u r t h e r increases i n i n d u s t r i a l p r o d u c t i o n , both 
of Investment and of consumption goods. These Increases were achieved p a r t l y 

/through 
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through a r i s e i n p r o d u c t i v i t y and p a r t l y through higher employment.^ In the 
Union of S o v i e t S o c i a l i s t Eepuhlics the gross output of i n d u s t r y i n 19^9 V7as 
20 per cent higher than i n 1948. I n Poland the index of i n d u s t r i a l production 
Increased "by 12 per cent i n the f i r s t h a l f of 194-9 over the l e v e l of the f i r s t h a l f 
of 1948. However, t h i s index covers only "basic commodities and appears t o 
understate the r i s e i n t o t a l production, which was estimated hy the C e n t r a l 
Planning Board t o he 24 per cent. In Czechoslovakia i n d u s t r i a l p r oduction 
Increased during the f i r s t h a l f of 1949 hy 9 per cent as compared w i t h the f i r s t 
h a l f of 1948; the output of producers goods Increased hy 8 per cent and of consumer 
goods hy 12 per cent. In Yug o s l a v i a production Increased from 1948 t o 1949 hy 
17 per cent. 

l / I n Po l a r j i the number of wage and s a l a r y earners r e g i s t e r e d i n employment 
exchanges as l o o k i n g f o r Jobs rose i n r e l a t i o n to the number of workers and 
employees subject t o h e a l t h insurance from 2.2 per cent during the f i r s t four 
months of 1948 to 2.8 per cent during the corresponding p e r i o d of 1949. 
According t o the P o l i s h Government's " S t a t i s t i c a l News" of 5 September 1949, . 
the major p a r t of the number r e g i s t e r e d i s . represented not by unemployed 
persons but by wage and s a l a r y earners intending, to change t h e i r present Jobs. 

/ i n many of 
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I n many of the under-developed areas, imports increased i n the f i r s t h a l f 
of igko as compared v i t h the corresponding period of 1 9 4 8 . A t the same tim.e 
the exports of these c o u n t r i e s vere encountering i n c r e a s i n g d i f f i c u l t i e s i n v o r l d 
markets. These developments were the counterpart of the increase i n the export 
surpluses or the r e d u c t i o n i n the import s\irpluses of important i n d u s t r i a l i z e d 
c o u n t r i e s . The d e f l a t i o n a r y e f f e c t of the r i s e i n import surpluses of under­
developed c o u n t r i e s was o f f s e t hy Increases In p r i v a t e Investment and budget 
d e f i c i t s so tha,t no s l a c k e n i n g of production took place. On the other hand, 
i n some hut not a l l c o u n t r i e s I n f l a t i o n a r y pressures were r e l i e v e d hy an 
improvement i n the supply of food. 

I n a"number of Latin-American c o u n t r i e s Import surpluses were increased or 
export surpluses reduced In the f i r s t h a l f of 19^9 as compared w i t h the f i r s t 

l / 2/ h a l f of 1948—', Thus, w i t h a few exceptions, such as Colombia and Paraguay,-' 
changes i n t h e . f o r e i g n trade s e c t o r of L a t i n American c o u n t r i e s tended to be of 
a d e f l a t i o n a r y c h a r a c t e r . 

These d e f l a t i o n a r y tendencies were p a r t l y counterbalanced by increases 
i n the budget d e f i c i t s on c u r r e n t and c a p i t a l accounts. 'Although the f a l l i n 
exports tended to reduce governmental revenues, e s p e c i a l l y i n those c o u n t r i e s 
i n which exports provide an Important source of government income, p u b l i c 
expenditures i n the f i r s t - h a l f of I 9 4 9 appear, In general, to have Increased 
r a t h e r than d e c l i n e d . In A r g e n t i n a , B r a z i l and Venezuela, f o r example, there, 
was a r i s e i n governmental expenditures under n a t i o n a l Investment programmes. 
In C h i l e and Peru the r i s e i n government expenditures r e f l e c t e d s a l a r y 
increases granted to p u b l i c employees and to the armed f o r c e s . There was 
g e n e r a l l y a r i s e i n p u b l i c d e f i c i t s i n 1 9 4 9 as compared w i t h 1 9 4 8 , as s l o w l y 
r i s i n g revenues lagged behind more r a p i d l y r i s i n g expenditures. 

The changes i n p r i v a t e Investment probably a l s o had, on the whole, a 
s t i m u l a t i n g effect'upon aggregate demand. P r i v a t e c o n s t r u c t i o n appears to have 
increased In Colombia, Mexico, Uruguay and Venezuela, but to have f a l l e n i n 
Cuba below the boom l e v e l s of 194B, 

1 / Cn the whole, exports tended to r i s e again a f t e r the middle of the year. 
2/ Colombian exports, as w e l l as those of other coffee producing cou n t r i e s , i n 

L a t i n America -- B r a z i l and Costa E l c a — b e n e f i t e d from the e x c e p t i o n a l 
s t r e n g t h of the coffee market i n 1Ç49. In Paraguay, there was an increase 
i n s a l e s of quebracho e x t r a c t abroad. t. -, 

/On balance. 
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On "balance, i n f l a t i o n a r y pressures r e s u l t i n g from a l l these f a c t o r s seem to 
have increased i n the f i r s t h a l f of 19*19 as compared w i t h the f i r s t h a l f of 19*18 

i n a l l c o u n t r i e s except Mexico, Venezuela and C u b a . — I n Mexico, the s i t u a t i o n 
was roughly unchanged. I n Venezuela there was some r e d u c t i o n of i n f l a t i o n a r y 
pressure, while i n Cuba the s i t u a t i o n has become d e f l a t i o n a r y . 

Except i n Argentina, the 19*j8/49 crop of wheat, and p a r t i c u l a r l y that of 
maize, was ge n e r a l l y higher than i n the preceding year. The estimates f o r I9H9/5O 

a n t i c i p a t e a f u r t h e r increase i n the output of these crops. The potato crop, 
except i n Argentina, was roughly the same i n 19*-i8/49 as i n the previous year 
and the output of pulses and r i c e was s l i g h t l y higher. Production of meat 
outside the two main meat ex p o r t i n g c o u n t r i e s , Argentina and Uruguay, was a l s o 
s l i g h t l y higher. This Increase i n food supply was an important a n t 1 - i n f l a t i o n a r y 
f a c t o r . 

Cost of l i v i n g i n d i c e s show s u b s t a n t i a l increases i n the f i r s t h a l f of 19*)9 

compared t o 19^8 i n Argentina, C h i l e and -Peru. In Argentina and C h i l e the r i s e 
i n the pressure of demand was not s u f f i c i e n t l y o f f s e t by increased supply, and 
the wage-price s p i r a l continued. In Peru, food shortages were apparently the 
key element i n c o n t i n u i n g ' i n f l a t i o n a r y pressures. In other L a t i n American 
cou n t r i e s w i t h the exception of Cuba, c o s t of l i v i n g i n d i c e s showed r e l a t i v e l y 
s l i g h t changes from 19^8 l e v e l s . There was a f u r t h e r d e c l i n e i n the c o s t of 
l i v i n g i n Cuba as a r e s u l t of s i g n i f i c a n t d e f l a t i o n a r y pressures i n 19^9. 

Ihflationa.ry a n d - d e f l a t i o n a r y developments i n L a t i n America d u r i n g 19*̂ 9 

were not a s s o c i a t e d w i t h any s i g n i f i c a n t changes i n the volume of production i n 
manufacturing i n d u s t r i e s . Production i n the heavy i n d u s t r i e s was g e n e r a l l y 
higher than i n 19*18 and there was some sl a c k e n i n g i n consumer goods i n d u s t r i e s . 
Out-backs i n t e x t i l e production were made i n most c o u n t r i e s , p a r t i c u l a r l y i n 
Mexico where the t e x t i l e i n d u s t r y was su b j e c t to i n c r e a s i n g competition from 
abroad, and i n B r a z i l and Venezuela where consumer r e s i s t a n c e to high p r i c e s 
had become stronger. The high l e v e l s of production of export commodities 

1/ The sharp drop i n Cuban sugar exports both i n p h y s i c a l volume and value 
caused a s u b s t a n t i a l c o n t r a c t i o n of the export surplus despite r e d u c t i o n 
of Imports, 

/achieved 
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achieved i n 1948 vere not g e n e r a l l y maintained. The output of copper and t i n f e l l 
the r a t e s of d e c l i n e vere, hovrever, g e n e r a l l y helow those of exports and r e s u l t e d 
i n some i n v o l u n t a r y accumulation of s t o c k s . Production of raw sugar i n Cuha 
vras s u b s t a n t i a l l y lower owing to unfavourable weather c o n d i t i o n s . However, 
exports f e l l even more than production so that stocks increased. 

• In most c o u n t r i e s i n the Middle East i n f l a t i o n a r y pressures were reduced 
d u r i n g 19^9, mainly as a r e s u l t of Increased s u p p l i e s of food f o l l o w i n g 
upon the favourable crops of 1948. VJholesale p r i c e s d e c l i n e d i n v a r y i n g degrees 
i n a l l c o u n t r i e s . The c o s t of l i v i n g a l s o f e l l s u b s t a n t i a l l y i n I r a q and 
Lebanon and to a l e s s e r extent i n Egypt. I n I r a n and Turkey the c o s t of l i v i n g 
reached a peak i n the second quarter of the year and tended to d e c l i n e 
t h e r e a f t e r . The presence of a l a r g e number of Arab refugees i n Jordan and 
other c o u n t r i e s , i n r e l a t i o n to t h e i r p o p u l a t i o n , c o n s t i t u t e d a p o t e n t i a l source 
of i n f l a t i o n a r y pressure, which was f o r the time being checked since the 
refugees were s u p p l i e d under a .United Nations r e l i e f programme. In I s r a e l , 
the coat of l i v i n g f e l l a f t e r A p r i l 1949 as a r e s u l t of d r a s t i c a n t i - i n f l a t i o n a r y 
m^easures taken by the government, but immigration continued to give r i s e to 
i n f l a t i o n a r y pressures. 

During the f i r s t nine months of 1049 the t o t a l output of petroleum i n the 
Middle East was approximately ¿8 per cent greater than d u r i n g the correspondmg 
p e r i c d of 1948, However, production tended to l e v e l o f f d u r i n g 19^9, and 
i n the t h i r d qua.rter of the year the petroleum output of the r e g i o n as a whole 
d e c l i n e d , mainly as a r e s u l t of d i f f i c u l t i e s i n marketing o i l s f o r vrhich 
payment i n d o l l a r s was r e q u i r e d . The d e c l i n e i n output vas most marked i n 
Saudi A r a b i a and K u v a i t , Production a l s o f e l l i n I r a n , but continued to 
increase i n I r a q , In a number of c o u n t r i e s , there vas some .increase i n o i l 
r e f i n i n g and i n other a c t i v i t i e s connected v i t h the petroleum i n d u s t r y . I n 
s e v e r a l c o u n t r i e s t e x t i l e production maintained or exceeded the l e v e l s of 19^18. 

f o n s t r u c t i c n a c t i v i t y was higher In Egypt, I r a n , ' I s r a e l ' a n d Turkey. 

/ i n I n d i a 
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In I n d i a the value of exports f e l l i n 194-9 while imports rose considerably. 
The r e s u l t i n g increase i n import surplus d i d not, however, cause any s i g n i f i c a n t 
change i n e x i s t i n g i n f l a t i o n a r y pressures. P a r t cf the Increased imports 
c o n s i s t e d cf n o n - e s s e n t i a l ccnsixmption.goods f o l l o w i n g upen the r e l a x a t i o n cf 
import c o n t r o l s . Investm^ent gccds a l s c accounted f o r a l a r g e p r o p o r t i o n of the 
r i s e i n imports. Moreover, there was an increase i n home produced investment, 
e s p e c i a l l y i n p u b l i c c o n s t r u c t i o n , and a r i s e i n government a d m i n i s t r a t i v e 
expenditure without a corresponding r i s e i n revenue. T o t a l i n d u s t r i a l production 
i n I n d i a i n 19^9 d i d not increase s i g n i f i c a n t l y above 1948. The output of 
investment goods increased t o some extent and both c o a l and s t e e l production were 
somewhat higner than i n 1948. On the other hand, t e x t i l e p roduction d e c l i n e d from 
the previous year, though per c a p i t a consumption rose s l i g h t l y owing t o the r e l e a s e , 
of s u p p l i e s from stocks and to the d e c l i n e i n exports. 

P r i n c i p a l crops were smaller than i n Í948.• A l l g r a i n crops, except wheat, 
d e c l i n e d s i g n i f i c a n t l y . Notwithstanding a s u b s t a n t i a l increase i n food imports, 
per c a p i t a consumption d e c l i n e d . The r a t i o n i n g of food grains was extended d u r i n g 
1949, and the proportion- of consumption covered by r a t i o n i n g was expanded 
considerably from the beginning cf the year. This was made p o s s i b l e by the 
increase i n Government c o n t r o l l e d s u p p l i e s a r i s i n g from a l a r g e r volume of food 
imports and by the improvement i n the domestic c o l l e c t i o n of food g r a i n s . 

The cost of l i v i n g and wholesale p r i c e s receded i n I949 from the high l e v e l s 
which they had reached i n 1948 as a r e s u l t of the temporary measures of d e c o n t r o l ; 

/3. DEVELOPMENTS IN 
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3. D E V E L O P I . ' E Î M T S III INTERNATIONAL T P . A D E P P . I O R TO DE\''ALUATION 

World trade as w e l l as production tended to l e v e l o f f i n the course 
of 1949. The quantum of v o r l d exports i n the f i r s t nine months of 19^9 

n e a r l y reached the l e v e l of 1937; and exceeded t h a t of the corresponding 
p e r i o d of 1948 hy 8 per cent. The advance i n the quantum of exports i n 194-9 

over 1948, however, d e c l i n e d w i t h each successive- q u a r t e r as may he seen . 
from the f o l l o w i n g i n d i c e s of the quantum of. world exports (1937 q u a r t e r l y 
average = 100): 

1948 1949 Per cent of increase 
Firan; quarter 91 101 11 . 
Second quarter 95 102 7 
T h i r d quarter 92 95 3 
Fourth quarter 102 . . . 

The d e c l i n e i n the quantimi of world exports hetween the second and t h i r d 
quarters of 1949 was g r e a t e r than can he accoLinted f o r hy seasonal f a c t o r s . 
I t was due l a r g e l y to smaller United States exports. The quantum of 
United States exports i n the second quarter of 1949 was about 12 per cent 
higher than a yeai' e a r l i e r but i n the t h i r d q uarter was l i t t l e above the 
l e v e l of the preceding year.-^ 

The aggregate ex]ports of c o u n t r i e s other than the United States tended 
to l e v e l o f f during the year, as shoAm belov i n the quantum i n d i c e s of exports 
of the r e s t of the v o r l d (1937 q u a r t e r l y average = 100): 

1948 1949 Per cent of increase 
F i r s t q u a r t e r 74 85 " I5 
Second quarter 80 85 6 
T h i r d quarter 79 82 4 
Fourth quarter 87 . , ' . . 

Trade of Hard and Soft-Currency Counti'les. In ge n e r a l , trade among s o f t -
cujr-rency c o u n t r i e s continued to be v e i l sustained during the f i r s t nine 
months of 1949. In f a c t , the grovth of v o r l d trade during the l a s t tvo or 

1/ P r e l i m i n a r y estimates i n d i c a t e a f u r t h e r d e c l i n e i n the value of Un i t e d 
S t a t e s exports i n the l a s t quairter c o n t r a s t i n g v i t h an increase betvreen 
the t h i r d and f o u r t h quarters of 1948. 

/three years 
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three years has r e s u l t e d c h i e f l y from the recovery of the trade of s o f t -
currency c o u n t r i e s . In 1948, c l o s e to a th i i ^ d of the >7orld's trade 
represented trade "between one group of c o u n t r i e s , - ^ which may "be c l a s s i f i e d 
as hard-currency c o u n t r i e s and other c o u n t r i e s which may he c l a s s i f i e d as 
soft-currency c o u n t r i e s , and the remaining two-thirds represented trade 
among the cou n t r i e s w i t h i n each group. From 19^7 "to the f i r s t h a l f of 19^9, 

the share of soft-currency c o u n t r i e s i n world imports rose from 70 to 73 -

per cent and t h e i r share i n world exports from 52 to 63 per cent. T h i s 
- inc r e a s e , however, resulted, from l a r g e r trade among the co u n t r i e s w i t h i n 
t h a t group. Trade w i t h i n the group of soft-currency c o u n t r i e s rose hy ahout 
t h r e e - f i f t h s i n value and accounts f o r the whole increase i n world trade during 
the p e r i o d . The value of imports of these c o u n t r i e s from hard-currency 
c o u n t r i e s has remained l e s s than i n 19^7• The, value of trade ( i n thousands 
of m i l l i o n s of "United States d o l l a r s ) i s sho\7n helow: 

. ^ . . „ Hard-currency 
. -'^^^f 01 o r i g i n f o r c o u n t r i e s Other c o u n t r i e s 
imports and area of des-

t i n a t i o n f o r exports Imports Exports Imports Exports 
Hard-currency c o u n t r i e s 
1947 (semi-annual average) 4.7 4.4 7-9 2.9 
1948 - F i r s t h a l f 4.8 4.4 7.5 3.5 
1948 - Second h a l f 4.9 4.5 ' 6.7 3.6 
1949 - F i r s t h a l f 5.O 4.6 6.8 -3.3 
Other c o u n t r i e s 
19̂ 7̂ ' 3.2 7.2 10.8 ' 9.1 
1948 - F i r s t h a l f 4.0 6,6 I3 .9 12.1 
1948 - Second h a l f 3-9 6.1 15,5 l 4 . 2 
1949 - F i r s t h a l f 3.5 6.3 16.5 15.3 
T o t a l 
19^7 7.9 11.6 18.7 12.0 
1948 - F i r s t h a l f 8.8 11.0 21.4 15.6 
1948 - Second h a l f 8.8 10.6 22.2 17.8 
1949 . Fi- r s t h a l f 8.5 10,9 23.3 18.6 
Note ; Based on data supplied hy the United Nations S t a , t i s t i c a l O f f i c e ; estimated 

i n p a r t . Import values of cou n t r i e s which record imports f.o.b. bave heen 
adjusted to a c . i . f . h a s i s ; s i m i l a r l y , estimated imports of UURRA goods i n 1947 
have heen added to the figujt-es f o r the c o u n t r i e s which d i d not include such -
imports i n t h e i r trade r e t u r n s . Exports are reported f.o.h. ' 

1/ North, and C e n t r a l America, p l u s B o l i v i a , Colombia, Ecuador and Venezuela i n 
South America, the P h i l i p p i n e s i n A s i a , and Belgium, P o r t u g a l and S w i t z e r l a n d 
i n Europe. 

/The d e c l i n e 
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The d e c l i n e i n the percentage share of hard-currency c o u n t r i e s i n 
the t o t a l imports and exports of c e r t a i n s oft-currency c o u n t r i e s i s shoA-m 
hy the f i g u r e s helov: 

. Imports Exports 
I'yk'J Í9Í8 1949 1947 3^48 Ï9 Î9 

F i r s t h a l f F i r s t h a l f 
U n i t e d Kingdom 36, 25 2h 15 16 13 
Netherlands k9 hO 37 27 25 19 
France hi 28 27 - 2k 19 ih 
I n d i a 35 29 22 27 27 21 
Sweden .46 27 21 26 20 15 

The sharp f a l l i n the shares of imports derived from hard-currency areas are 
l a r g e l y explained'hy two f a c t o r s : on the'one hand, imports r e q u i r i n g payment 
of hard-currency have heen l i m i t e d hy the shortage of such c u r r e n c i e s ; on the 
other hand, imports from other soft-currency c o u n t r i e s have expanded as 
a d d i t i o n a l s u p p l i e s hecame a v a i l a b l e f o r export to pre-war markets. 

At the same time as they increased t h e i r trade w i t h each other, s o f t -
currency c o u n t r i e s were able to reduce t h e i r d e f i c i t s w i t h hard-currency 
c o u n t r i e s , p a r t i c u l a r l y w i t h the United S t a t e s . I n ge n e r a l , the r e d u c t i o n 
was achieved by sharp cuts i n imports from that country as trade w i t h other • 
soft- c u r r e n c y c o u n t r i e s expanded. The export surplus of the U n i t e d States 
which had reached a post-war peak i n the second quarter of 194-7 d e c l i n e d 
through the t h i r d q u a r t e r of 1948. 

United S t a t e s . This trend was tempo r a r i l y reversed, however, during the 
f i r s t h a l f of 1949 as Uni t e d States imports f e l l 'and the value of 
United States exports rose somewhat above the 1948 l e v e l d e s p i t e " f a l l i n g 
p r i c e s . - Imports d e c l i n e d f u r t h e r i n the t h i r d q u a r t e r of 1949, but exports 
' f e l l even more sharply and the export surplus i n the q i i a r t e r dropped to the 
l e v e l of the t h i r d q u a r t e r of 1948. There was a fu.rther f a l l i n the export 
surplus i n the f i n a l q u a r t e r of the year, when imports increased once more. 
A s u b s t a n t i a l p a r t of United States exports continued to be financed under 
the European Recovery Programrae and the c i v i l i a n supply pro¡gramme f o r occupied 
areas. In the second quarter of 1949; more than h a l f of U n i t e d States exports 
to western Europe was financed from f u n i s of the Economic Co-operation 
A d m i n i s t r a t i o n . 

/The impact 
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The impact on various c o u n t r i e s of the d e c l i n e i n United States imports 
was uneven. The f a l l i n United States imports from the f i r s t h a l f of 1948 

to the same p e r i o d of 19^9 '̂•''as accounted f o r hy the soft - c u r r e n c y c o u n t r i e s ; 
imports from hard-currency c o u n t r i e s , h e a v i l y weighted hy f o o d s t u f f s , a c t u a l l y 
increased i n value hy 8 per cent, while those from other c o u n t r i e s decreased 
hy 11 per cent. The ' f a l l i n United States demand f o r goods from the f i r s t 
to the second quarter of 19^9 a f f e c t e d n e a r l y a l l major c a t e g o r i e s . o f imports. 
The g r e a t e s t r e d u c t i o n s , however, occurred i n a numher of commodities imported 
l a r g e l y from c o u n t r i e s i n the s t e r l i n g area and i n L a t i n America. U n i t e d States 
imports of wool i n the f i r s t h a l f of 19^9 vere n e a r l y 60 per cent l e s s i n 
q u a n t i t y than during the corresponding p e r i o d of 1948; of vegetable o i l s - a n d 
o i l seed ( o i l equivalent) and of hides and s k i n s , more than a f o u r t h l e s s . 
Furthermore, the value of United States imports of other commodities such 
as rubber and saw-mill products f e l l c onsiderably i n the second and t h i r d . " 
quarters owing to lower p r i c e s . 

Between the f i r s t h a l f of 1948 and the'corresponding p e r i o d of 1949 the 
d e c l i n e i n p r i c e s of c e r t a i n primary commodities accounted f o r a l a r g e p a r t 
of the f a l l i n value of United States imports. Between the t h i r d q u a r t e r of 
1948 and the t h i r d q uarter of 1949 about two-thirds of the r e d u c t i o n i n the 
value of United States imports was due to a f a l l i n the volvmie, and the 
remaining o n e - t h i r d to lower p r i c e s of imports.• 

l/'hile the t o t a l value of United States from a l l sources i n the second 
quarter of 1949 was about 15 per cent below that of the l a s t q u a r t e r of 19^8, 

imports from e i g h t western European c o u n t r i e s d e c l i n e d more than o n e - t h i r d 
between those two q u a r t e r s . The f a l l was about a t h i r d i n the case of France, 
Sweden and Switzerland and was c l o s e r to one-half i n the .case of Belgium, 
I t a l y and the United Kingdom; only Germany and the Netherlands showed an 
increase i n exports to the United States. The d e c l i n e of western European 
exports 'to the United States during the f i r s t h a l f of 1949 slovred doim, 
however, i n t h e . t h i r d quarter and the exports of some c o u n t r i e s , among them 
the United Kingdom, even increased s l i g h t l y . At the same time, n e a r l y a l l 
European c o u n t r i e s reduced t h e i r imports_ from the United States so- that t h e i r 
import 'surplus from the United States during the t h i r d q u a r t e r dropped sharply 
to the lowest l e v e l since the end of 1946, I n L a t i n .-^lerica, tightened import 
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r e s t r i c t i o n s l i k e w i s e caused a redu c t i o n of the d e f i c i t of tha t area w i t h 
the U n i t e d S t a t e s , d e s p i t e d e c l i n i n g exports to the United States of many-
co u n t r i e s i n the r e g i o n . United States imports from A f r i c a i n the f i r s t 
nine mxnths of •194-9 were w e l l helovi the corresponding p e r i o d of the -previous 
year and exports to t h a t area f e l l even more h e a v i l y . Im.ports i n t o the 
United States from A s i a were w e l l sustained i n the f i r s t quarter of the year 
hut dropped s u h s t a n t i a l l y i n the succeeding two q u a r t e r s , while exports to 
that area remained a t the l e v e l s of the previous year. 

Since the f o r e i g n exchange reserves of many co u n t r i e s were already at 
a low l e v e l hy the end of 1948,^the d e c l i n e i n United States imports i n 1949 

l e d to a f u r t h e r t i g h t e n i n g of import r e s t r i c t i o n s . Thus, the United Kingdom 
decided to l i m i t imports payable i n d o l l a r s during the t-\relve months 
beginning 1 J u l y 1949 to 75 per cent o f the l e v e l of such imports during 
1948; s i m i l a r p o l i c i e s were l a t e r adopted by the r e s t of the Commonwealth. 
The e f f e c t s of these r e s t r i c t i o n s on United States exports were only 
beginning to be f e l t i n the t h i r d qua.rter of 1949* 

/other Hard-Currency 
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Other Hard-Currency Countries. The d e c l i n e In.the export surplus of the United 
States i n the l a s t h a l f of 19^9 was p a r a l l e l e d hy f a l l i n g export surpluses In 
c e r t a i n other hard-currency countries of,the Western Hemisphere during 19k9' The 
export balances of Cuha and Venezuela i n the f i r s t nine months of 19^9 were lower 
than i n the corresponding p e r i o d of the previous year, p r i m a r i l y as a r e s u l t of a, 
d e c l i n e i n exports. Canada's export balance, on the other hand, was reduced as a 
consequence of l a r g e r Imports. The P h i l i p p i n e s import balance Increased as exports 
f e l l and imports were maintained; the o f f i c i a l reserves of gold and f o r e i g n 
exchange d e c l i n e d and l a t e i n 19^9 there were signs of c a p i t a l f l i g h t . To remedy 
the s i t u a t i o n , exchange c o n t r o l and severe import r e s t r i c t i o n s vrere introduced by 
the P h i l i p p i n e s i n December of that year. Belgium's import balance during the 
f i r s t nine months of 194-8 was replaced by an export balance during the 
correspcnding period of 19^9; as a r e s u l t of Increased exports and reduced imports. 
There were i n d i c a t i o n s i n the l a t t e r p a r t of 19^9; hovrever, t h a t Belgrum might be 
encountering i n c r e a s i n g export d i f f i c u l t i e s . S w i t z e r l a n d reduced i t s import 
surplus i n 194-9 c o n s i d e r a b l y as compared with the preceding year, p r i m a r i l y owing 
to lower imports. 

Most hard-currency countries appeared to be meeting r e s i s t a n c e t o t h e i r 
exports, owing both to the shortage of hard-currency i n the hands of s o f t - c u r r e n c y 
countries and t o the improvement i n the world supply p o s i t i o n , p a r t i c u l a r l y of rav7 
m a t e r i a l s . Cuban exports of sugar face d e c l i n i n g demand from Europe, where 
production has expanded, as w e l l as i n c r e a s i n g competition from Far E a s t e r n 
exports, which have not yet recovered t o pre-war l e v e l s . -The P h i l i p p i n e s i s 
experiencing d i f f i c u l t i e s i n d i s p o s i n g of e d i b l e o i l s , v/hile the demand f o r f a t s 
and o i l s produced by s o f t - c u r r e n c y c o u n t r i e s remains high. Belgium has f e l t the 
e f f e c t of f a l l i n g export demand not only f o r i t s t e x t i l e s but more r e c e n t l y f o r 
i t s s t e e l products as w e l l ; as a consequence, B e l g i a n export p r i c e s f o r s t e e l have 
been Lowered. Wheat exports from both the United States and from Canada are 
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"being maintained t o a c o n s i d e r a l i l e extent by purchases under- the European Recovery 
Programme but d i f f i c u l t i e s are a n t i c i p a t e d i n d i s p o s i n g of surplus supplies and the 
goverrjment of the United States has taken steps c a l c u l a t e d to reduce the acreage 
under wheat i n 1950 by 15 per cent. United States exports of c o t t o n m.ay be 
expected to be a f f e c t e d by tightened r e s t r i c t i o n s on imports payable i n d o l l a r s ; 
i n view of the s u b s t a n t i a l Increase i n the estimated carry-over of rav/ cotton on 
31 J u l y 1949.» steps have heen taken t o r e s t r i c t f u t u r e production. 

Western Europe. Most of the i n d u s t r i a l i z e d s o f t - c u r r e n c y countries of western 
c o n t i n e n t a l Europe reduced, t h e i r o v e r - a l l import surpluses during the f i r s t , n i n e 
months of 194-9, d e s p i t e increased import surpluses w i t h the United States i n the 
f i r s t h a l f of the year. The excess of merchandise imports over exports narrowed 
co n s i d e r a b l y during 19^9 i n France, I t a l y and the Netherlands, as exports continued 
to expand; at the same time imports increased t o a l e s s e r extent than exports. 
Lower imports, p a r t i c u l a r l y from the United S t a t e s , were l a r g e l y r e s p o n s i b l e f o r 
the r e d u c t i o n i n Sweden's trade d e f i c i t during 1949. A number of c o u n t r i e s of 
western Europe, hovrever, had higher import surpluses i n 1949 d e s p i t e expanding 
exports. Exports of the UK-US zones of Germany i n the f i r s t nine months of 1949, 
though double the volume of the same'period a year e a r l i e r , vrere equivalent t o 
only 43 per cent of the 1936 volume; the increase was i n s u f f i c i e n t t o h a l t the 
upward trend of the import s u r p l u s . Developments i n A u s t r i a n trade were s i m i l a r 
to those i n Germany. 

In the case of the,United Kingdom, current t r a n s a c t i o n s w i t h the v/orld as a 
whole during the f i r s t h a l f of 1949 r e s u l t e d i n a s m a l l d e f i c i t of only LIO 
m i l l i o n . • But there was a d e f i c i t w i t h the d o l l a r area of LI35 m i l l i o n at the same 
time as there was a surplus w i t h the r e s t of the world ( c h i e f l y the s t e r l i n g area) 
of L.I25 m i l l i o n . This s u r p l u s , as i n e a r l i e r years, was used l a r g e l y f o r the 
l i q u i d a t i o n of s t e r l i n g claims on the United Kingdom outstanding s i n c e the v/ar. 
The d e t e r i o r a t i o n during the f i r s t h a l f of 1949 of the United Kingdom's trade 
d e f i c i t w i t h the d o l l a r area r e s u l t e d l a r g e l y from a d e c l i n e i n exports y i e l d i n g 
hard currency. Thus, exports of motor cars and other durable goods t o the United 
States f e l l o f f as post-war shortages i n that country disappeared. The d e c l i n e i n 
United States imports of raw m a t e r i a l s l a r g e l y accounts f o r the increase i n the 
d o l l a r d e f i c i t of the r e s t of the s t e r l i n g area. I t has been estimated t h a t 
s t e r l i n g area exports t o the United States of f i v e key commodities - rubber, t i n , 
cocoa, diamonds and wool - dropped from about i.40 m i l l i o n i n the f i r s t quarter of 
Í949 t o 520 m i l l i o n i n the second quarter. /_, 
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E a s t e r n Europe. The c o u n t r i e s of eastern Europe have i n general tended t o balance 
t h e i r trade w i t h both hard and s o f t - c u r r e n c y c o u n t r i e s and owing to the r e l a t i v e l y 
low l e v e l of t h e i r trade w i t h hard-currency areas have not been a f f e c t e d by t r a d i n g 
developments i n those areas. The Union of So v i e t S o c i a l i s t S e p u b l l c s has r e c e n t l y 
increased i t s trade w i t h s e v e r a l other c o u n t r i e s i n eastern Europe, while i t s 
trade w i t h western Europe has d e c l i n e d by about a f i f t h i n value d u r i n g the f i r s t 
h a l f of 1949 compared w i t h the f i r s t h a l f of 19^8. The "^other eastern European 
co u n t r i e s appear to have experienced a r e v i v a l of t h e i r trade since the middle of 
1948, owing t o the l a r g e r crops of t h a t year, and have increased both t h e i r imports 
from and exports to western Europe at the same time as the m a j o r i t y of them have 
developed t h e i r trade w i t h the Union of o o v i e t S o c i a l i s t R e p u b l i c s . 
Czechoslovakia's imports from the United States have been c u r t a i l e d so t h a t trade 
w i t h t h a t country n e a r l y balances, and the exchange of goods w i t h the Un i t e d 
Kingdom has be^n reduced. Yugoslavia's trade w i t h eastern Europe was c u r t a i l e d 
d u r i ng I949 f o l l o w i n g the disturbance i n i t s p o l i t i c a l r e l a t i o n s w i t h t h a t area; 
on the other hand Yugoslavia's trade w i t h western Europe and the Un i t e d States 
has r e c e n t l y been I n c r e a s i n g considerably. 
L a t i n America. L a t i n America i s the only continent the f o r e i g n trade of which 
during the f i r s t h a l f of 1949 was s u b s t a n t i a l l y lower i n value than d u r i n g the 
corresponding p e r i o d of 1948. C e r t a i n L a t i n American hard-currency c o u n t r i e s were 
able t o maintain or increase t h e i r trade and the c h i e f d e c l i n e occurred i n 
c o i m t r i e s w i t h r e l a t i v e l y s o f t c u r r e n c i e s , p a r t i c u l a r l y A r gentina. The trade of ' 
s e v e r a l ether La:tin American c o u n t r i e s was adversely a f f e c t e d both by the business 
r e c e s s i o n i n the u n i t e d States and by the smaller exchange of goods w i t h Argentina. 

In L a t i n America as a whole, d u r i n g the f i r s t hallf of I949, exports f e l l more 
h e a v i l y than imports, i n r e l a t i o n t o the corresponding p e r i o d of 1948. There was 
a r e d u c t i o n both i n the volume and p r i c e s of exports of many L a t i n American 
c o u n t r i e s , e s p e c i a l l y of vegetable c i l s and non-ferrous metals. S i g n i f i c a n t 
d e c l i n e s i n the q u a n t i t y of exports took place i n the case of p a r t i c u l a r 
commodities such as c e r e a l s , c o t t o n , cacao, wool and t i n ; since the second quarter 
of 1949 export p r i c e s of l e a d , c o t t o n , copper, wool and sugar have receded from 
the high l e v e l s reached e a r l i e r i n the year. ~̂  
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The l a r g e surplus of exports w i t h Europe and the s u h s t a n t i a l trade d e f i c i t 
w i t h the Un i t e d S t a t e s , which were the outstanding f e a t u r e s of L a t i n American-
post-war t r a d e , were hoth s i g n i f i c a n t l y reduced i n 19^9. Many c o u n t r i e s took steps 
to reduce t h e i r trade d e f i c i t w i t h the Un i t e d ütates hy imposing f u r t h e r 
r e s t r i c t i o n s on imports from the U n i t e d btates as L a t i n American exports t o t h a t 
country f e l l . The r e d u c t i o n i n the export surplus w i t h Europe i n the f i r s t h a l f 
of 1949 r e s u l t e d from a sharp d e c l i n e i n exports to th a t continent while imports 
were maintained a t previous, l e v e l s . I n the t h i r d quarter, however, the exchange 
of goods between L a t i n America and Europe increased as a r e s u l t c h i e f l y of 
b i l a t e r a l agreements concluded i n 194-9, the f i i l l impact of which i s yet t o be f e l t . 
A s i a and the Far East. Many of the co u n t r i e s of A s i a and the Far East increased 
t h e i r trade d u r i n g the f i r s t h a l f of 194-9 by comparison w i t h the f i r s t h a l f of 
19^8. At the same time, there was a s u b s t a n t i a l l y l a r g e r increase i n imports than 
i n exports, so tha t the balance of trade of most covintries turned against them, as 
i n the case of many L a t i n American c o u n t r i e s . 

The trade d e f i c i t of many c o u n t r i e s i n A s i a w i t h the United States increased 
a p p r e c i a b l y i n the f i r s t h a l f of 1949 as a r e s u l t of expanded imports from the 
U n i t e d S t a t e s ; i n the t h i r d - q u a r t e r , however, the import balances of these 
c o u n t r i e s w i t h the Un i t e d o t a t e s dropped sharply as a r e s u l t of a greater f a l l i n 
imports from than of exports t o the Un i t e d S t a t e s . 

The d e t e r i o r a t i o n of the trade balance w i t h the United S t a t e s of Ceylon, 
Hong Itong, I n d i a , Malaya and P a k i s t a n was re s p o n s i b l e f o r approximately 45 per cent 
of the increase i n the trade d e f i c i t of the e n t i r e s t e r l i n g area w i t h the 
Uni t e d S t a t e s i n the f i r s t h a l f of I949 over the corresponding p e r i o d of 1948. 

India's o v e r a l l , trade d e f i c i t was many times l a r g e r i n the f i r s t h a l f of I949 than 
i n the corresponding p e r i o d of 1948 and i t s d e f i c i t w i t h the U n i t e d otates 
increased c o n s i d e r a b l y . The d e f i c i t has been fin a n c e d i n l a r g e p a r t by the rel e a s e 
by the U n i t e d Kingdom of blocked s t e r l i n g balances. India's import surplus was 
consi d e r a b l y reduced i n the second h a l f of I949 as a d d i t i o n a l import r e s t r i c t i o n s 
were iaiposed. P a k i s t a n , which i n the f i r s t h a l f of 1948 had an export s u r p l u s , 
l i k e w i s e had an import s u r p l u s i n the f i r s t h a l f of 1949 as a r e s u l t of both 
g r e a t l y expanded imports and some f a l l i n exports. P a k i s t a n d i d not devalue i t s 
currency owing to i t s r e l a t i v e l y ' s t r o n g p o s i t i o n w i t h the d o l l a r area. I t 
abo l i s h e d the 20 per cent export d u t i e s on co t t o n and jute i n September 1949 w i t h 
a view to h e l p i n g exporters t o compete. The p r i c e of various. P a k i s t a n i exports, 

/ p a r t i c u l a r l y 
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r a r t l c u l a r l y j u t e , nevertheless increased i n terms of I n d i a n rupees, and 
I n d i a reacted hy d i s c o n t i n u i n g j u t e imports from P a k i s t a n and p l a c i n g an embargo 
on c o a l exports to t h a t country. The severe- commercial c o n f l i c t between the two 
c o u n t r i e s r e cained unsolved at the beginning of 1950. 

One of the outstanding developments i n Ear E a s t e r n trade during 19^9 was the 
s i g n i i r i c a n t increase i n Japanese experts to other co-untries i n the area. The 
t o t a l exports of Japan i n the f i r s t nine months of 19^9 were -double t h e i r value 
i n the same pe r i o d of the preceding year. Japanese exports expanded r a p i d l y 
through May of 194-9 but have since been d e c l i n i n g . 
Africa.- The trade of non-self-governing t e r r i t o r i e s i n A f r i c a w i t h the ' 
m e t r o p o l i t a n powers increased d u r i n g 194-9. On the other hand, the t o t a l exports 
of A f r i c a to the United States i n the f i r s t nine months of the year were w e l l 
below the 1948 l e v e l , p a r t i c u l a r l y i n the t h i r d quarter; as r e s t r i c t i o n s on hard-
currency imports were ti g h t e n e d , p a r t i c u l a r l y about the middle of the year, the 
value of A f r i c a n imports from the United States d e c l i n e d sharply r e s u l t i n g i n a 
.further r e d u c t i o n of the trade d e f i c i t w i t h the United S t a t e s . The gold and 
d o l l a r holdings of the Union of South A f r i c a f e l l s h arply during the twelve months 
ended 30 June 1949; import c o n t r o l s were t i g h t e n e d i n t h a t country i n the e a r l y 
part cf 1549. During the t h i r d quarter of the year, the Union of South A f r i c a 
experienced a marked improvement i n i t s balance of payments s i t u a t i o n . The 
downward movement of the gold and f o r e i g n exchange reserves vras reversed towards 
the end of the year, owing p a r t l y t o a more favourable balance cn account of the 
Union's current f o r e i g n traTiSactions but c h i e f l y i t appears, to a renewal of the 
i n f l u x of p r i v a t e c a p i t a l . 

Erom the above review, i t may be seen that the r e d u c t i o n of import surpluses 
i n a nmnber of i n d u s t r i a l i z e d c o u n t r i e s of western Europe and the increase i n the 
export surplus of the United.States i n the f i r s t h a l f of I949 were r e f l e c t e d i n 
opposite movements i n the balances of trade i n most under-developed c o u n t r i e s . 
The d i r e c t i o n of world merchandise exports i n 1948 and i n the f i r s t h a l f of 1949 
by continent of o r i g i n and d e s t i n a t i o n , expressed i n m i l l i o n s of U n i t e d S t a t e s 
dcJ.lars may be estimated p r o v i s i o n a l l y as f o l l o w s : 

/Exports to 
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P r i c e Changes In I n t e r n a t i o n a l Trade. The ahove developments i n trade p r i o r to 
dev a l u a t i o n were associated v i t h changes i n the u n i t values of exports hetveen 
hard and s o f t - c u r r e n c y c o u n t r i e s on the one hand, and i n the r e l a t i v e p r i c e s of 
primary and manufactured commodities on the other. 

The divergent movement i n export p r i c e s of the u n i t e d States and v e s t e r n 
European co u n t r i e s since 19l-i7'had tended to veaken the competitive pover i n 
v o r l d markets of the l a t t e r group of cou n t r i e s i n r e l a t i o n to the Un i t e d S t a t e s . 
The export p r i c e indexes of s e l e c t e d c o u n t r i e s converted to d o l l a r s (1937 = 100) 

vere as f o l l o v s : 

1946 
19^7 
19k8 • 

19k9 - F i r s t quarter 
Second quarter 
T h i r d quarter 

Source; United S t a t e s , The Economic Report of the Pr e s i d e n t , January 1950, 
page l 8 6 . 

a/ U n i t value of exports of f i n i s h e d manufactures other than f o o d s t u f f s , 
h/ U n i t value of exports. 
cy Based on two months only p r i o r to d e v a l u a t i o n . 

I n s o f a r as co u n t r i e s w i t h f a l l i n g gold and d o l l a r reserves turned more and 
mere to the so f t - c u r r e n c y c o u n t r i e s as sources f o r t h e i r imports, they helped 
to maintain export p r i c e s i n the so f t - c u r r e n c y c o u n t r i e s a t the same time as 
they c o n t r i h u t e d to the d e c l i n e i n United States export p r i c e s . On the other 
har^, to the extent t h a t U n i t e d States export p r i c e s f e l l r e l a t i v e l y to the 
export p r i c e s of the s o f t - c u r r e n c y c o u n t r i e s , the inducement to maintain or 
Increase imports from the United States was strengthened i n those c o u n t r i e s 
whose hard-currency reserves and c u r r e n t d o l l a r earnings s t i l l permitted them 
to do so. 

There was a, d e c l i n e i n the p r i c e s of primary commodities r e l a t i v e l y to 
other goods i n hard and soft - c u r r e n c y areas a l i k e up to the time of devaluation.-
The c o u n t r i e s of western Europe v h l c h are mainly importers of r a v m a t e r i a l s 
and f o o d s t u f f s and exporters of manufactures prohahly experienced some Improvement 
In t h e i r terms of trade with under-developed c o i m t r i e s . The terms of trade 

/of the United 
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of the United S t a t e s , on the other hand, do not appear to have changed 
s i g n i f i c a n t l y i n r e l a t i o n t o the under-developed c o u n t r i e s as a whole, since 
export p r i c e s to these c o u n t r i e s f e l l , as w e l l as the p r i c e s of imports from 
them.-^ A numher of under-developed c o u n t r i e s s u f f e r e d a d e t e r i o r a t i o n i n 
t h e i r terms of trade as a r e s u l t of d e c l i n e s i n the p r i c e s of p a r t i c u l a r primary-
commodities, hut the s i t u a t i o n v a r i e d from country to country according to the 
r e l a t i v e importance of i n d i v i d u a l primary commodi-ties i n t h e i r exports, as 
w e l l as according to the s e v e r i t y of the p r i c e d e c l i n e s of such commodit-ies 
i n r e l a t i o n to import p r i c e s . 

In some cases the weakening of i n t e r n a t i o n a l markets f o r primary conmodities 
has already heen r e f l e c t e d , not only In p r i c e d e c l i n e s , hut i h t h e prospect 
of s u r p l u s e s . In the hard-currency c o u n t r i e s the danger of commodity 
surpluses appears more Immediate than i n the s o f t - c u r r e n c y c o u n t r i e s due to a 
lar g e extent t o the general shortage- of hard-currencies throughout most of 
the world. Reference has already heen made to d i f f i c u l t i e s heing experienced 
or l i k e l y to he encountered hy hard-currency areas i n d i s p o s i n g i n i n t e r n a t i o n a l 
markets of t h e i r exportable surpluses of wheat, c o t t o n , f a t a and o i l s , sugar, 
lumber and pulp. The weaknesses a x h i b i t e d d u r i n g the year i n primary coimcdity 
markets and the concern over surpluses of p a r t i c u l a r commodities were not 
confined, however, to hard-currency c o u n t r i e s , and were symptoms of a more 
general weakening of demand and expanding su p p l i e s of goods of a l l kinds. 

1/ United States Imports are weighted f a i r l y h e a v i l y w i t h a number of s p e c i f i c 
commodities which i t does not p r o d u c e . I t s e l f . United States demand f o r 
some of these items, p a r t i c u l a r l y c o f f e e , continued strong d u r i n g 19^9, 
and i n these cases Import p r i c e s held f i r m or even increased: 

THE DEVALUATION 
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h. THE DEVALUATTOH OF CUEEERCIES 

The s t r a i n r e s u l t i n g from the developments described i n the preceding s e c t i o n 
was extremely severe on the balance of payments p o s i t i o n of the U n i t e d Kingdom. 
I n announcing de v a l u a t i o n of the pound on l 8 September 194-9 by 30.5 per cent, the 
Goverrjnent of the United ICingdom s t a t e d t h a t the immediate need f o r such a c t i o n 
arose from the n e c e s s i t y of stopping the d r a i n on the gold and d o l l a r reserves of 
the s t e r l i n g area and the l o s s e a r e s u l t i n g from s p e c u l a t i o n a g a i n s t the pound. A 
second reason c i t e d was the need f o r i n c r e a s i n g • t h e a b i l i t y of thé U n i t e d Kingdom 
and the s t e r l i n g area to earn d o l l a r s by reducing export p r i c e s to d o l l a r ma-rkets. 
I n t h i s connexion, the Chancellor of the Exchequer s t a t e d ; " W e have improved 
our p r o d u c t i v i t y , but not q u i c k l y enough. Time i s now so short and our reserves 
have got so low t h a t , a change i n the d o l l a r r a t e of exchange i s the only way i n 
which wi5.,càn get our p r i c e s doA-m q u i c k l y enough. We had hoped th a t the growth of 
our p r o d u c t i v i t y and other improvements would have made t h i s imnecessary, but 
events have moved too f a s t . " 

The wave of currency devaluations which ensued was not confined to 
s o f t - c u r r e n c y c o u n t r i e s . While the other c o u n t r i e s of tlie s t e r l i n g area, except 
P a k i s t a n , and many c o u n t r i e s outside that area - the Scandinavian c o u n t r i e s , the 
Netherlands and Greece - a l s o devalued by approximately 30.5 per cent, a munber 
of c o u n t r i e s w i t h r e l a t i v e l y hard c u r r e n c i e s - Canada, Belgium-Luxembourg and 
P o r t u g a l - devalued t h e i r c u r r e n c i e s t o a l e s s e r extent, ranging from 9 t o 13 

per cent. A fe^r other s o f t - c u r r e n c y c o u n t r i e s which had p r e v i o u s l y reduced the 
exchange value of t h e i r c u r r e n c i e s by e s t a b l i s h i n g o f f i c i a l and f r e e market r a t e s -
France and I t a l y - used the occasion to merge dual r a t e s ard devalued to a l e s s e r 
extent than the United Kingdom, I n c e r t a i n other c o i m t r i e s , however, the 
m u l t i p l e exchange systems p r e v i o u s l y i n f o r c e were f u r t h e r d i v e r s i f i e d , f o r 
example,, i n A r g e n t i n a . F i n a l l y , the m a j o r i t y of the countries i n eastern Europe, 
as w e l l as Japan and c e r t a i n L a t i n i m e r i c a n c o u n t r i e s "With r e l a t i v e l y s o f t 
c u r r e n c i e s l e f t u n altered the exchange value of t h e i r c u r r e n c i e s i n d o l l a r s . 

l / Speech by S i r S t a f f o r d C r i p p s , anjnounclng the d e v a l u a t i o n of the pound 
"~ s t e r l i n g as reported i n the London Times, 19 September 194-9. 

/with respect 
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With respect t o p r i c e s i n the countries which devalued t h e i r c u r r e n c i e s i t 
appeared towards the end of 194-9 t h a t there had heen sharp increases i n the 
domestic p r i c e s of commodities imported from the d o l l a r area. Thus, B r i t i s h 
wholesale p r i c e s of Canadian wheat rose hy over 20 per cent a f t e r devaluation. 
Raw c o t t o n p r i c e s rose and i n t u r n reacted upon the p r i c e s o f . c o t t o n yarn; 
s u b s t a n t i a l increases' i n non-ferrous metal p r i c e s have a l s o occurred. At the 
same time the p r i c e s of c e r t a i n commodities, of which the cou n t r i e s v;hich devalued 
are important producers and exporters to t h e ' d o l l a r area, were r a i s e d w i t h the 
r e s u l t , t h a t the p r i c e s of these commodities t o other devaluing countries increased. 
The commodities a f f e c t e d included Egyptian cotton. Dominion wool and ruhher. Thus, 
d e v a l u a t i o n has, i n many insta n c e s , not r e s u l t e d i n a d e c l i n e i n d o l l a r p r i c e s to 
the f u l l extent of de v a l u a t i o n . By the end of the year, not only had the impact 
of d e v a l u a t i o n on p r i c e s not yet heen f u l l y f e l t i n the economies of the countries 
which devalued hut i t was d i f f i c u l t t o disentangle the p r i c e changes r e s u l t i n g 
from devaluation'from p r e v a i l i n g market trends. 

How e f f e c t i v e d e v a l u a t i o n w i l l he as a device f o r c l o s i n g the d o l l a r gap 
depends l a r g e l y on the extent t o which the imports 'of devaluing countries from the 
d o l l a r area d e c l i n e , owing to the r i s e i n the p r i c e s of such ii'aports i n the 
domestic curr e n c i e s of the devaluing c o u n t r i e s ; and on the extent t o which the 
exports of the devaluing c o u n t r i e s both t o d o l l a r areas and other markets, i n 
replacement of d o l l a r Imports, can be increased as a r e s u l t o f . t h e i r improved 
competitive p o s i t i o n . So f a r as the domestic impact of de v a l u a t i o n i s concerned, 
i t has a l r e a d y been noted t h a t p r i c e s have r i s e n as a r e s u l t of increases i n the 
coat of imports from the d o l l a r area and to some extent from s o f t - c u r r e n c y 
c o u n t r i e s . Whether the e f f e c t of d e v a l u a t i o n on domestic demand i n the devaluing 
countries w i l l be i n f l a t i o n a r y or d e f l a t i o n a r y w i l l depend on the extent of the' 
increase c r decrease of t h e i r exports r e l a t i v e t o t h e i r imports i n terms qf t h e i r 
own c u r r e n c i e s . 

Although i t i s d i f f i c u l t t o foresee the-long term r e s u l t s of d e v a l u a t i o n , the 
f a c t o r s which are i n f l u e n c i n g the economic s i t u a t i o n of many of the cou n t r i e s 
which have devalued are i l l u s t r a t e d by an a n a l y s i s of the p o s i t i o n of the 
United Kingdom f o l l o w i n g upon d e v a l u a t i o n . 

/ A S a r e s u l t 



. E / l o O l 
^ Page 41 

As a r e s u l t of import r e s t r i c t i o n s , United Kingdom imports from hard-currency 
areas had already heen l i m i t e d mainly to indispensable purchases. The increase 
i n the p r i c e s of iraports from hard-currency areas are t h e r e f o r e not l i k e l y to . 
in f l u e n c e the volume of these imports. The d e c i s i o n of the United Kingdom and 
the s t e r l i n g area, i n the summer of 19^9 ( p r i o r t o devaluation) t o reduce imports 
from the United States hy an a d d i t i o n a l 25 per cent l e f t even l e s s margin f o r the 
f u r t h e r r e d u c t i o n of such imports as a r e s u l t of d e v a l u a t i o n per se. 

The improved competitiveness i n s o f t - c u r r e n c y countries of United Kingdom 
exports r e l a t i v e - t o those of the United States could c o n t r i b u t e to the Improvement 
of the B r i t i s h d o l l a r p o s i t i o n . For. example, a replacement of d o l l a r imports of 
the s t e r l i n g area by imports from the United Kingdom would reduce,requirements 
from the d o l l a r p o o l of other members of the s t e r l i n g area. Moreover, the 
United Kingdom may be able to earn d o l l a r s by r e p l a c i n g United States exports t o 
other s o f t - c u r r e n c y c o u n t r i e s , to the extent t h a t such countries are w i l l i n g to 
pay f o r these Imports i n d o l l a r s . These p o s s i b i l i t i e s are l i k e l y to be l i m i t e d 
because the Imports of s o f t - c u r r e n c y countries from the United States have already 
been reduced by Import r e s t r i c t i o n s , as i n the case of the United Kingdom. 
Hovrever, since these r e s t r i c t i o n s have i n many cases been l e s s r i g i d l y a p p l i e d than 
In the United Kingdom, some margin may e x i s t i n c e r t a i n c ountries f o r the f u r t h e r 
r e d u c t i o n of imports from the United States as a consequence of the p r i c e 
d i f f e r e n t i a l s r e s u l t i n g from devaluation. 

The a b i l i t y of the United Kingdom; and the s t e r l i n g area to increase t h e i r 
exports to hard-currency areas w i l l depend b a s i c a l l y on l e v e l s of n a t i o n a l income 
i n those areas. 

The e f f e c t of dev a l u a t i o n upon United Kingdom exports to hard-currency"areas, 
a t given income l e v e l s i n these areas, v r l l l depend on the e l a s t i c i t y of t h e i r 
demand f o r United Kingdom goods. I f the d o l l a r value of United Kingdom exports t o 
hard-currency areas i s t o Increase, the volimie of these exports w i l l have t o r i s e 
more than i n Inverse p r o p o r t i o n to the r e d u c t i o n i n d o l l a r p r i c e s . ^ 

l / Assuming no r i s e i n the s t e r l i n g p r i c e s of United Kingdom exports, an increase 
of about hk per cent i n the volume of exports would leave the d o l l a r value of 

, exports unchanged. Hovrever, to the extent t h a t the p r i c e s of United Kingdom 
exports have r i s e n , i n terms of s t e r l i n g , a l e s s e r increase i n the volume of 

. exports i s r e q u i r e d . 

/The d o l l a r 
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The d o l l a r p o s i t i o n of the U n i t e d Kingdom co u l d a l s o he improved hy an 
increase i n the d o l l a r value of exports of other c o u n t r i e s of the s t e r l i n g area, 
•which would r a i s e the supply of d o l l a r s i n the s t e r l i n g area p o o l . The main 
exports of these c o u n t r i e s to the d o l l a r area c o n s i s t of primary products, 
p a r t i c u l a r l y wool, ruhher and t i n . The p r i c e s of wool and ruhher i n c r e a s e d 
considerahly a f t e r d e v a l u a t i o n and approached t h e i r p r e - d e v a l u a t i o n d o l l a r 
p a r i t i e s towards the end of the year. I t i s not t h e r e f o r e l i k e l y t h a t there w i l l 
he any expansion, a t any r a t e i n the' near f u t u r e , i n the volume or d o l l a r value 
of the exports of these commodities as a r e s u l t of deva l u a t i o n . I n the case of 
t i n , s t e r l i n g p r i c e s i n c r e a s e d considerahly immediately a f t e r d e v a l u a t i o n , hut 
f o l l o w i n g the resumption of f r e e t r a d i n g i n London, they declined- t o a l e v e l only ' 
s l i g h t l y ahove,-the pre-devaluation l e v e l . Nevertheless, i t i s d o u h t f u l whether 
the volume of s t e r l i n g area t i n exports t o the U n i t e d States can he in c r e a s e d , 
even a t the expense of other sources- of supply, s u f f i c i e n t l y t o r a i s e the d o l l a r 
value of these exports. 

While the e f f e c t s of deva l u a t i o n on the d o l l a r p o s i t i o n of the U n i t e d Kingdom 
are thus h i g h l y u n c e r t a i n , some improvement has already taken place as a r e s u l t of 
the r e s t r i c t i o n of d o l l a r imports which had heen imposed p r i o r t o and continued 
a f t e r d e v a l u a t i o n . I t was announced a t the c l o s e of 19̂ -9 t h a t the c u r r e n t d o l l a r 
d e f i c i t of the s t e r l i i ^ g area i n the l a s t quarter of the year had f a l l e n t o $31 

m i l l i o n as compared w i t h $539 m i l l i o n i n the previous quarter; the g o l d and 
d o l l a r reserves of the s t e r l i n g ' area on 31 Lecemher 194-9 were $263 m i l l i o n h i g her 

, than on 30 September. I n a d d i t i o n to the e f f e c t s of the r e s t r i c t i o n s on d o l l a r 
imports, two non-recurrent elements accounted f o r about half, of the r e d u c t i o n i n 
the current d o l l a r d e f i c i t : the i n f l o w of d o l l a r s from postponed purchases and 
defe r r e d payment f o r s t e r l i n g area goods and s e r v i c e s i n a n t i c i p a t i o n of 
deval u a t i o n ; and the resumption of purchases of s t e r l i n g commodities by the 
U n i t e d States f o r the r e b u i l d i n g of stocks, which had been d e c l i n i n g i n 
a n t i c i p a t i o n of deva l u a t i o n . 

The i n t e r n a l repercussions of deva l u a t i o n , which are a l s o complex and e q u a l l y 
d i f f i c u l t t o f o r e s e e , may he considered from the p o i n t of view of the e f f e c t on 
i n t e r n a l p r i c e s a r i s i n g from the cost s i d e , t h a t i s , from the Increased p r i c e s 
of Imports; and from the p o i n t of view of the I n f l a t i o n a r y or d e f l a t i o n a r y impact 
on domestic demand r e s u l t i n g from changes i n the f o r e i g n trade s e c t o r of the 
economy. I n the U n i t e d Kingdom the p r i c e s of goods which are deterMned by the 
cost of imported commodities may be expected to Increase i n terms of s t e r l i n g , as 
a r e s u l t of the r i s e i n s t e r l i n g p r i c e s not only of d o l l a r imports but of imports 
of raw m a t e r i a l s from the s t e r l i n g area. The r i s e i n s t e r l i n g p r i c e s would tend 
to reduce r e a l wages and home consumption and would thus m.ake resources a v a i l a b l e 
f o r a l a r g e r volume of exports. ^^^^ i n f l a t i o n a r y 
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T h e i n f l a t i o n a r y impact of cLevaluation on domestic demand v o u l d depend on the 
extent to vhlc h exports i n f a c t increase r e l a t i v e l y to imports, i n terms of home 
currency. Subsequent to the dev a l u a t i o n of the pound, the government of the 
Un i t e d Klr^^dom announced a numher .of a n t i - i n f l a t i o n a r y m^easures.-^ These measures 
appear t o have heen designed to check the I n f l a t i o n a r y demand pressure generated 
hy the a n t i c i p a t e d decrease i n the o v e r - a l l import surplus i n terms of pounds. 
The o v e r - a l l e q u l l i h r i u m i n the balance of payments of the U n i t e d Kingdom i n the 
f i r s t h a l f of 194-9 vas the r e s u l t of an export surplus to so f t - c u r r e n c y areas and 
a roughly equal import surplus from, the hard-currency areas. ¥ith regard to the 
former, some r i s e i n the volum.e of exports t o sof t - c u r r e n c y areas may be expected. 
Hovever, the p r i c e s of Imports from these areas, raw m-aterial p r i c e s f o r example, 
are l i k e l y to increase more than export p r i c e s t o those areas so th a t the 
d i r e c t i o n of change of the value of the export surplus v l t h s o f t - c u r r e n c y c o u n t r i e s 
i s un.certain. The import surplus from hard-currency^ areas, as i n d i c a t e d above, may 
be expected to decline l a r g e l y because of the a d d i t i o n a l import r e s t r i c t i o n s . 
Hovever, a dec l i n e of the import surplus i n terms of d o l l a r s does not n e c e s s a r i l y 
imply a r e d u c t i o n i n terms of home currency, because of the d e p r e c i a t i o n of the 
pound i n r e l a t i o n t o the d o l l a r . I t i s thus u n c e r t a i n vhether the o v e r - a l l 
import surplus v i l l be reduced i n terms of pounds and, consequently, vhether the 
net impact of devaluation v i l l be i n f l a t i o n a r y or d e f l a t i o n a r y . 

T7 Investm.ent i n f i x e d c a p i t a l vas to be reduced by ilkO m i l l i o n . Of t h i s amount, 
housing vas to he cut by £35 m i l l i o n , , mainly i n the pi"!vate s e c t o r . The 
co n s t r u c t i o n of nev schools, h e a l t h centres and government b u i l d i n g s vas a l s o 
to be c u r t a i l e d . I n a d d i t i o n , long-term investment i n the f u e l and pover 
i n d u s t r y vas to be reduced. Coupled v l t h the curtail m e n t of f i x e d Investment, 
there i s to be a retrenchment i n government expenditures on goods and s e r v i c e s 

• by £120 m i l l i o n i n the f i s c a l year 195O-51. Of t h i s c u t , L30 m i l l i o n v i l l 
come from defense expenditures and í60 m i l l i o n from c i v i l expenditures. A 
major share of the r e d u c t i o n i n c i v i l expenditures v i l l f a l l upon the 
a d m i n i s t r a t i v e costs of the government. Moreover, the government of the 
Unit e d Kingdom decided to a b o l i s h s u b s i d i e s on a number of consumer goods, 
such as d r i e d eggs, r a i s i n s and f i s h . A small charge on doctors' p r e s c r i p t i o n s 

" vas Introduced i n the n a t i o n a l h e a l t h s e r v i c e s . 

/5. LONG-TERM 
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5. LONG-TERM PROBLEMS BI IIÍTERNATZONAL^ TRADE 

The present chronic unbalance i n i n t e r n a t i o n a l trade d e r i v e s e s s e n t i a l l y 
from long-term s t r u c t u r a l maladjustments f o r vhich'no remedy i s y e t i n s i g h t . 
A t the same time, the c r i s i s i n i n t e r n a t i o n a l trade which l e d up to d e v a l u a t i o n 
demonstrated the s e n s i t i v i t y of in.te m a t i o n a l trade to d e c l i n e s i n imports of 
any important t r a d i n g country r e s u l t i n g from a weakening of i n t e r n a l e f f e c t i v e 
demand, and the need f o r preventing the i n t e r n a t i o n a l propagation of d e f l a t i o n a r y 
movemients. 

The present s t r u c t u r a l maladjustments i n i r o r l d trade may he considered 
from the point of view o f western Europe, the United States and the under­
developed c o u n t r i e s . 

The halance of payments d i f f i c u l t i e s of vrestern Europe cannot he a s c r i b e d 
e n t i r e l y to d i s l o c a t i o n s caused by the l a s t v a r . I t i s t r u e , of course, 
t h a t the i n a b i l i t y of the c o u n t r i e s of western Europe to pay t h e i r way i n 
i n t e r n a t i o n a l trade has stemmed i n considerable part from d e v a s t a t i o n s u f f e r e d 
d u r i n g the war. To meet t h i s temporary problem these c o u n t r i e s r e c e i v e d f o r e i g n 
a i d designed to enable them to t i d e over the period of r e c o n s t r u c t i o n . However, 
despi t e the f a c t ' t h a t t h e i r i n d u s t r i a l outpu.t has regained or exceeded pre-war 
l e v e l s , they have not been able to r e s t o r e a balance i n t h e i r i n t e r n a t i o n a l 
payments. I n come of these c o u n t r i e s , t o t a l exports are- s t i l l c o n s i d e r a b l y 
below t o t a l imports. Where exports and imports are more n e a r l y i n e q u i l i b r i u m , 
the balance achieved i s l a r g e l y i l l u s o r y , since export surpluses w i t h s o f t -
currency areas cannot be used to o f f s e t import surpluses w i t h hard-currency 
areas. 

Western European c o u n t r i e s are no longer able to balance t h e i r t r a n s a c t i o n s 
i n t r i a n g u l a r trade by earning d o l l a r s i n t h i r d markets w i t h which to pay f o r 
import surpluses w i t h the United State's. This r e s u l t s from the f a c t t h a t many 
under-developed c o u n t r i e s outside Europe have themselves become net importers from 
the United States whereas they were net exporters before the war. In p a r t i c u l a r , 
the d o l l a r - e a r n i n g c a p a c i t y of the c o u n t r i e s of A s i a has been g r e a t l y reduced. 
A s i a ' s c a p a c i t y to export has been diminished by war d e v a s t a t i o n and post-war 
disturbances and c e r i a i n of i t s exports are no longer i n as heavy demand from 
the U n i t e d States as before the war owing to the development of s y n t h e t i c 

/ s u b s t i t u t e s 



E / I 6 O I 
Page 45' 

a u b s t i t u t e s . In a d d i t i o n , the c o u n t r i e s of v e s t e r n Europe have i n some cases 
heen compelled- to huy i n the United States commodities which they had imported 
from the under-developed areas hefore the war, hut which these areas were no 
longer i n a p o s i t i o n to supply e i t h e r on account of war devasta.tion or hecause >-
of Increased consumption a t home. 

Any s o l u t i o n to the prohlems of western European c o u n t r i e s i n a c h i e v i n g 
an o v e r - a l l balance i n t h e i r i n t e r n a t i o n a l payments, as w e l l as i n t h e i r d o l l a r 
t r a n s a c t i o n s , w i l l need to take account of the s t r u c t u r a l changes which have 
heen and are s t i l l t a k i n g place i n the world economy. I n the f i r s t place, the 
Import requirements of under-developed areas'have heen undergoing cc n s i d e r a h l e 
m c d i f i c a t l o n . Before the war, the c o u n t r i e s of western Europe were predominantly 
importers of food and raw m a t e r i a l s from these areas and exporters t o them of 
f i n i s h e d manufacturers, p a r t i c u l a r l y consumer goods. This p a t t e r n o f brade 
was hcginning to he a f f e c t e d , however, even p r i o r to the var h y t h e gradual 
development of i n d u s t r i e s i n the under-developed regions, p a r t i c u l a r l y such 
i n d u s t r i e s as t e x t i l e manufacturing. Since the war,•this trend has rec e i v e d 
f u r t h e r impetus from the post-war plans f o r economic development i n the under­
developed areas -- f o r processing t h e i r own m a t e r i a l s , developing consumer 
goods i n d u s t r i e s and, In some cases, h e a v y ^ i n d u s t r i e s . In thé l i g h t of these 
developments, the c o u n t r i e s of western Europe are f a c i n g the need f o r 
adjustments i n the s t r u c t u r e of t h e i r o\m production and the composition of 
t h e i r t r a d e . They w i l l f i n d l a r g e r markets f o r t h e i r exports of such goods 
as are r e q u i r e d hy under-developed c o u n t r i e s i n the process of economic 
development, and s h r i n k i n g markets f o r such goods as the under-developed 
cou n t r i e s are producing i n c r e a s i n g l y f o r themselves. 

A second s t r u c t u r a l problem f o r western European c o u n t r i e s a r i s e s from 
the c o n t i n u i n g unbalance of t h e i r ' t r a d e w i t h the U n i t e d S t a t e s , p a r t i c u l a r l y 
s ince t h e i r a b i l i t y to increase t h e i r exports to the U n i t e d States i s extremely 
l i m i t e d . I f western Europe continues to have import surpluses from the 
United S t a t e s , i t w i l l be able to balance i t s t r a n s a c t i o n s w i t h the United 
States only to the extent t h a t export surpluses w i t h other c o u n t r i e s beccme 
paya.ble i n d o l l a r s . Whether i n the longer run the under-developed co u n t r i e s 
w i l l become net d o l l a r earners once again i n cu r r e n t t r a n s a c t i o n s w i t h the 
United States i s h i g h l y s p e c u l a t i v e and depends upon t h e i r a b i l i t y and 

/ w i l l i n g n e s s 
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w i l l i n g n e s s e i t h e r to replace imports from the United otates v i t h those from 
western Europe or to expand t h e i r exports to tha United S t a t e s , or hoth. I t 
i s a l s o u n c e r t a i n whether any d o l l a r loans which might he ohtained hy the 
under-developed c o u n t r i e s would he a v a i l a h l e f o r purchases from western Europe. 
Consequently i t would seem d o u h t f u l whether western European c o u n t r i e s could 
a f f o r d t o hase t h e i r plans on the assumption t h a t they could earn d o l l a r s i n 
t h i r d markets w i t h which to pay f o r c o n t i n u i n g import surpluses from the 
United S t a t e s . In any case, i f the c o u n t r i e s of western Europe are to reduce 
t h e i r import surpluses w i t h the United States to. the l e v e l of t h e i r net 
earnings of d o l l a r s i n t h i r d markets, they face the n e c e s s i t y f o r considerahle 

•adjustments i n the s t r u c t u r e of t h e i r production and tra d e . To the extent 
t h a t they would have t o reduce t h e i r Imports of - food and raw m a t e r i a l s from 
the U n i t e d S t a t e s , they would need to seek other sources of supply, and u t i l i z e 
a l l a v a i l a h l e "opportunities f o r expanding trade w i t h other regions of the world, 
p a r t i c u l a r l y where they have not y e t heen f u l l y e x p l o i t e d . To'the extent that 
western European c o u n t r i e s might f i n d i t necessary to reduce t h e i r imports of 
c a p i t a l goods from the United S t a t e s , they would have to depend even more than 
h i t h e r t o on t h e i r ovm f a c i l i t i e s f o r producing the machinery r e q u i r e d to re-equip 
the i r Indus t r i e s. 

Thus, the c o u n t r i e s of western Europe may continue to he net Importers 
from the United S t a t e s , though on a l e s s e r s c a l e than h i t h e r t o , while attempting 

-to earn d o l l a r s i n t h i r d markets. The e f f e c t i v e n e s s of such a course of a c t i o n 
depends on the extent to which these t h i r d markets choose or are ahle to hecome 
net r e c e i v e r s of d o l l a r s from the United S t a t e s , which i s a matter of considerahle 
u n c e r t a i n t y . A l t e r n a t i v e l y , they might seek to achieve a c l o s e r halance i n 
t h e i r i n t e r n a t i o n a l t r a n s a c t i o n s w i t h a ^ l l major groups of c o u n t r i e s , and w i t h 
the U n i t e d S t a t e s . I n any case f a r - r e a c h i n g adjustments i n the s t r u c t u r e of 
t h e i r production and trade would he e n t a i l e d . 
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The outstanding c h a r a c t e r i s t i c of the trade of the Un i t e d States i s t h a t 
while i t represents a s i g n i f i c a n t p r o p o r t i o n of i n t e r n a t i o n a l trade, i t i s of 
l i m i t e d importance to the domestic oconomy* Thus, United States exports i n 19^8 

amounted to only 5 per cent of gross n a t i o n a l product, whereas they comprised 
23 per cent of world exports. There appears to he almost an inherent tendency 
f o r the United States to export more than i t imports, owing to i t s e x c e p t i o n a l 
degree of s e l f - s u f f i c i e n c y . The f a c t t h a t imports i n t o the United States have 
not even hegun to approach the l e v e l r e q u i r e d to halance United States exports 
has heen a f a c t of major s i g n i f i c a n c e i n preventing the achievement of a 
h e t t e r halance i n i n t e r n a t i o n a l t r a n s a c t i o n s . Since the war, a ccnsi d e r a h l e 
part of the export surplus of the United States has heen financed through 
United States loans and grants to f o r e i g n c o u n t r i e s as w e l l as through the 
r e d u c t i o n of the gold and d o l l a r reserves of d e f i c i t c o u n t r i e s . During the 
period o.head, the Un i t e d States w i l l need e i t h e r to finance a c o n t i n u i n g 
export surplus or to make the adjustments necessary to permit a more n e a r l y 
halanced trade hy i n c r e a s i n g imports, decreasing exports or hoth. The l a t t e r • 
course would n e c e s s i t a t e an increase In e f f e c t i v e demand a t home, to o f f s e t 
reductions i n the export s u r p l u s , as vrell as adjustments i n the s t r u c t u r e of 
production. 

Many of the under-developed c o u n t r i e s whose economies are c l o s e l y r e l a t e d 
to those of western Europe and the United States accumulated cc n s i d e r a h l e 
holdings of f o r e i g n exchange d u r i n g the war. In the post-war period they have 
used these reserves to finance s u b s t a n t i a l import surpluses from the United 
States and from c e r t a i n countries- of western Eiurope, and many of them have 
reached or are approaching-the l i m i t s of these r e s e r v e s . Many of these 
c o u n t r i e s , moreover, have heen a f f e c t e d hy the sharp d e c l i n e s i n the p r i c e s . o f 
food and raw m a t e r i a l s d u r i n g 19*t8 arjd 194-9, "which f u r t h e r reduced t h e i r a b i l i t y 
to maintain imports a t c u r r e n t l e v e l s . 

The adjustments which under-developed c o u n t r i e s w i l l f i n d i t necessary to 
make i n t h e i r f o r e i g n trade w i l l depend to some extent on whether they are able 
to borrow abroad and thereby continue to finance import s u r p l u s e s . Since the 
end of the war, p r i v a t e i n t e r n a t i o n a l investment has been a t a low l e v e l and has 
not thus f a r sho-vni i n d i c a t i o n s of any s u b s t a n t i a l expansion i n the immediate 
f u t u r e . Furthermore, the volume of governmental loans and c r e d i t s and development 
loans from i n t e r n a t i o n a l agencies to the under-developed areas has been l i m i t e d . 

/important changes 
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Important changes have heen t a k i n g p l a c e , as n o t e ! ' e a r l i e r , i n the 
s t r u c t u r e of the t r a i e of under-ieveloped c o u n t r i e s . Most plans envisage 
a more balanced economic development of n a t u r a l resources i n order t o r a i s e 
standards of l i v i n g , and imply a strengthening of the tendency already 

y 
apparent i n e a r l i e r post-war years f o r under-developed c o u n t r i e s to r e t a i n 
a l a r g e r p r o p o r t i o n of d o m e s t i c a l l y produced f o o d s t u f f s , and ra-̂ -r m a t e r i a l s 
f o r consumption a t home r a t h e r than f o r export. At-the same time, many of 
these c o u n t r i e s already possess or p l a n to e s t a b l i s h i n d u s t r i e s processing 
primary products, so t h a t exports o f f e r e d i n i n t e m a t i o i i a l markets by them 
may c o n s i s t to an i n c r e a s i n g degree of processed primaiy commodities. I n 
a d d i t i o n , s e v e r a l c o u n t r i e s b u i l t up a f a i r l y s u b s t a n t i a l export trade i n 
the products of newly developed i n d u s t r i e s , such as t e x t i l e s , during the war. 
While the e f f o r t s of the under-developed c o u n t r i e s i n these d i r e c t i o n s are 
encountering d i f f i c u l t i e s , these c o u n t r i e s may be expected to press f o r the 
export of t h e i r goods i n more h i g h l y processed foira as -they reach more advanced 
stages of economic development. ^ 

The tendency of under-developed c o u n t r i e s to r e t a i n f o r domestic consumption 
a growing p r o p o r t i o n of t h e i r food and raw m a t e r i a l s does not n e c e s s a r i l y 
mean th a t the volume of t h e i r exports of primary commodities w i l l d e c l i n e . 
S e v e r a l c o u n t r i e s , such as A u s t r a l i a and Canada, have been able to r a i s e t h e i r 
standards of 1-iving and t o advance t h e i r i n d u s t r i a l development w h i l e 
cont i n u i n g to make a v a i l a b l e l a r g e q u a n t i t i e s of food and raw m a t e r i a l s i n 
world markets; the United States i t s e l f i s the world's most important sovirce 
of i n t e r n a t i o n a l l y traded food and raw m a t e r i a l s , as v e i l as of f i n i s h e d 
manufactures. On the other hand, those under-developed c o u n t r i e s which 
possess l a r g e populations i n r e l a t i o n to p r e s e n t l y developed resources would 
be l i k e l y t o export food and rav m a t e r i a l s only i n so f a r as there vas an ' 
advantage on balance i n a d e l i b e r a t e l i m i t a t i o n of i n t e r n a l constmiption 
l e v e l s , so as to o b t a i n u r g e n t l y needed imports. - ^ 

In the absence of f o r e i g n long-term loans on a very considerable s c a l e , 
exports of primary commodities vould f o r some time be l i k e l y to cons'titute 
the most important way f o r under-developed c o u n t r i e s to earn the f o r e i g n 
exchange which they r e q u i r e f o r imports of c a p i t a l equipment and other 
e s s e n t i a l goods. The importance of o b t a i n i n g imports of c a p i t a l equipment 

/to the 
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to the economic development of t h e i r n a t u r a l resources on a more halanced 
h a s l s may 3er\^e as a powerful i n c e n t i v e to under-developed c o u n t r i e s to 
expand production of primary commodities so as to permit the maintenance 
or even to increase t h e i r exports of such commodities and, at the same time, 
a l l o w f o r a r i s e i n the l e v e l of home consumption. Any measures which would 
assure s t a h l e markets f o r t h e i r exports would serve as a f u r t h e r stimulus 
i n t h i s d i r e c t i o n . On the import s i d e , i t appears- l i k e l y that under­
developed co-antries w i l l f i n d i t i n c r e a s i n g l y necessary, even under the most 
favourahle circumstances, to conserve t h e i r f o r e i g n exchange resources hy 
according high p r i o r i t i e s to imports of c a p i t a l goods and other i i r g e n t l y 
needed supplies and hy r e s t r i c t i n g t h e i r imports of l e s s e s s e n t i a l consumer 
goods, p a r t i c u l a r l y those which can he produced d o m e s t i c a l l y . 

I n d u s t r i a l development i n the under-developed c o u n t r i e s thus has 
important i m p l i c a t i o n s w i t h respect to the s t r u c t i i r e of production f o r export 
on the p a r t of t h e i r t r a d i n g p a r t n e r s . A r e c o g n i t i o n of the e s s e n t i a l long-
range changes i n the d i s t r i h u t i o n of the world's productive f a c i l i t i e s i n v o l v e d 
i n the-course of economic development i s a f i r s t step in.determining the 
adjustments required i f i n t e r n a t i o n a l trade i s to s a t i s f y i n g r e a t e r measure 
the r e s p e c t i v e needs of i n d u s t r i a l i z e d and under-developed c o u n t r i e s . 

The long-term adjustments i n the s t r u c t u r e of world production and• 
trade w i l l i n any case I c d i f f i c u l t hut these d i f f i c u l t i e s woiild he increased 
hy i n s t a h i l i t y i n i n t e m a t i o n a l t r a n s a c t i o n s . The problems created hy 
i n s t a h i l i t y . i n i n t e m a t i o n a l trade came to the f o r e during 19^9 when 
United 'Jtates imports f e l l sharply f o l l o w i n g upon a moderate weakening 
of e f f e c t i v e demand. The i n d u s t r i a l i z e d c o u n t r i e s of western Europe were 
ahle to o f f s e t the heavy d e c l i n e s i n -their exports to the United States hy 
expanding t h e i r exports to under-developed areas; the d e f l a t i o n a r y impact 
of the increase i n the import surpluses of the l a t t e r c o u n t r i e s was ' 
compensated f o r hy a r i s e i n p r i v a t e and government investment. These 
developments i n d i c a t e d the nature of the i n t e r n a t i o n a l problems which a r i s e 
V7henever f l u c t u a t i o n s i n income and employment i n any important t r a d i n g 
country are followed by a , f a l l i n i t s imports r e l a t i v e l y to i t s exports. 

/The d e f l a t i o n a r y 
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The d e f l a t i o n a r y e f f e c t of the consequent f a l l i n the exports of other 
c o u n t r i e s r e l a t i v e to t h e i r imports may evoke i n t e r n a l compensatory a c t i o n -
In v h l c h case these c o u n t r i e s v i l l he suhject to halance of payments 
d i s e q u i l l h r i a - or, i f no such o f f s e t t i n g a c t i o n i s taken, there v i l l -he a 
tendency f o r d e f l a t i o n a r y pressures to he propagated i n t e r n a t i o n a l l y . 
Thus, so long as important-trading c o u n t r i e s are suhject to i n s t a h i l i t y i n 
t h e i r demand f o r imports, c o n f l i c t s v i l l tend to a r i s e f o r other c o u n t r i e s 
hetveen the maintenance of f u l l employment at home and the p r e s e r v a t i o n of 
e q u i l l h r i u n i In t h e i r i n t e r n a t i o n a l balances. In the longer run, there may 
even develop a tendency f o r c o u n t r i e s seeking to maint a i n f u l l employment 
to i n s u l a t e t h e i r economies against outside distuj'hances hy changes i n the 
sti^actiu-e of t h e i r production and i n the d i r e c t i o n of t h e i r trade. 
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S t a t i s t i c a l Data 
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decimal point, except where the basic data do not Justify this. 



E / I 6 O I 
Page 5 4 

A. INDUSTRIAL PRODUCTION 

Table 1. I n d u s t r i a l Production: Indices of Mining and Manufacturing 
f o r World 

1938, 19A7, 1948 and 1949 (through September) 

(1937 - 100) 

World World 
Period World excluding 

United 
States 

excluding 
Germany, 
Japan and 
United States 

Europe 

1938 , 93 102 100 99 
96 112 79 

135 114 131 92 

1948, quarters: 

107 124 88 
112 130 92 
114 130 91 
123 I4Ó 99 

1949, quarters: ~ ^ 

125 l a 102 
139 130 146 106 

128 143 101 

Source: S t a t i s t i c a l O f f i c e of the united Nations. 
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1937 » 100 Per cent change 1949 from 
1943 1949 corresponding perlodi of 1<)U6 

Country p i p g ^ ^ i n g Fourth F i r s t Second T h i r d F i r s t nine F i r s t Second Third 
months quarter quarter quarter quarter months q u ^ e r quarter quarter 

Europe (excluding USSR) , 99 
Europe (excluding GermanT-

and USSB) 104 m 

A u s t r i a , 75 87 
Belglum» 92 97 
B u l g a r i a , 165 227 
Czechoslovakia -General .... 96 ^05 

Producers' 
goods .... 122 133 

Consumers' 
goods .... 78 88 

Denmark - General « 127 136 
Producers» goods ,. 129 137 
Consumers' goods 124 135 

Fi n l a n d - G e n e r a l ^ 135 143 
Home i n d u s t r i e s .. I64 177 
Export i n d u s t r i e s , 90 90 

Franco , 99 102 
Garmaigr (US and US zones) 46 65 

(French isone) 45 61 
Greece 66 83 
I r e l a n d 128 138 
I t a l y 37 95 
lietherlsndk - General IO6 122 

Mining 77 78 
Manufacturing,, 109 123 

Norway - General 123 129 
Producers' goods ... 129 136 
Consumers' goods v.. I l l 113 

Poland 105 124 
awAm, 143 147 
USSR—' •* ' 
United Kingdom - General 108 115 

Mining 81 86 
Manufacturing 112 118 

Other c o u n t r i e s : 
Canada - General 1^7 173 

Mining 120 127 
Manufacturing 175 181 

C h i l e - G«ieral 139 154 
Mining 123 127 
Manufacturing 149 172 

I n d i a W 109 
Japan - General • 36 45 

Mining 70 '77 
Manufacturing 32 U 

Mexico - General 128 129 
Mining 94 97 
Manufacturing 148 148 

United States - General l 6 9 172 
Mining 138 141 
MaKufacturing, 175 178 

102 106 101 103 16 15 11 
113 .U6 n o 113 10 9 "8 
86 103 110 100 28 32 37 
97 96 37 93 7 4 - 5 

• • • • » » • * 
104 108 99 103 12 7 6 
131 133 197 130 12 3 5 

88 92 80 87 12 12 8 
134 132 132 132 7 0 6 
133 131 131 131 3 - 1 4 134 132 132 133 10 2 3 
143 145 135 141 6 5 2 
175 180 168 174 6 9 4 
91 89 32 87 5 - 6 - 7 

113 U8 102 U l 14 13 8 
72 75 77 75 85 79 37 66 72 . 73 72 65 71 44 
73 30 85 79 16 25 21 

128 140 138 135 6 4 3 
89 102 99 97 10 16 9 
111 U8 124 118 13 10 12 
80 79 33 31 2 4 9 

l a o 124 130 125 18 11 U 
137 137 114 130 9 3 4 
146 143 113 136 11 2 2 
118 126 107 U7 5 5 7 

• • • • • » • t • • , , ». 147 U7 U5 147 4 2 1 
• • • • * • 23 20 17 

118 U 9 113 U6 8 7 7 
83 84 78 83 6 0 3 121 124 U7 121 3 3 7 

169 173 168 170 1 3 2 
123 122 129 125 6 - 2 3 
177 132 175 173 0 3 1 
143 138 134 138 2 , - 1 - 2 
118 114 98 110 - 2 -11 -19 
159 154 156 157 5 4 6 

• « • 0 • • • • • « t» • • 
47 ^ 52 54 51 53 45 28 
81 31 84 82 '~ 13 18 20 42 48 50 47 . 6i 51 29 
130 136 141 136 9 3 7 
86 95. 99 94 3 - 1 - 2 

156 161 166 161 12 5 10 
1$3 154 152 156 - 2 - 9 -11 
124 128 115 122 - 4 - 9 -20 171 159 158 163 - 2 - 9 -10 

Source: S t a t i s t i c a l O f f i c e of the United Nations. ^ ^ _< j j« 
| f ^ ; r e v e r o o s s i b l e these s e r i e s represent the weighted average of mining and manufacturing i n d i c e s ; 

they t i f f e r from ¿^eral i n d u s t r i a l production i n d i c e s as published by the ex c l u s i o n of e l e c t r i c i t y and gas. 
b/ I n c l u d i n g e l e c t r i c i t y and gas. 



E/l601 
Page 56 

t» 
_ - Í 

S ON 
O 

S-

0) o ü a. m u 
(in 

O N 

"21 

TJ 0) C -P 
O f-i 

cn cr 

-p Q> 

a> 

c 01 
X! 

" 2 

a ï 

0 3 O ' 

_ in 
X! 0) 

•H 

cd 

<u •P 
M 

IQ ÇA 

I I 

O rH 00 
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ra:,;lç 4. Coal Production for V/orld (excluding UcSR) and Major 
Producing Countries 

1937, 1948 and 1949 (through September) 

~ . (In thousands of metric tons) 

Country*-' 

Monthly average oroduction 
íi'irst nine months 

Per cent chs 
fr o n i ^ 

(nge 1949 

Country*-' 
1937 1948 1949 1937 - 1948 

World (excluding USSK)^,.., ,« ̂ , 
V/orld (excluding USSR and U S ) ^ . 

9 6 , 0 5 0 
.58,690 

100,990 
52,420 

93 ,030 
55,940 

- 3 
- 5 

- 8 
7 

¿ / 37,602 
2 0 , 3 5 4 
12,807 
10,215^/ 

4 8 , 7 6 6 
17 ,339 

5)722 

37,228 
1 7 , 9 2 2 „ / 
9,836^/ 

6*069 

- 1 . 0 
-12 .0 
- 2 3 . 2 

10^3 

- 2 3 . 7 
3 . 4 . 

1 9 , 4 -
13 

6. 1 

3,772 
3,6.96 
2 , 4 8 8 
2,271 
2 , 120 

2 , 7 3 4 
4.,001 

2,163 

2 , 5 4 9 * / 

3,151 
4,238 
2,280 
2 , 6 7 3 . / 
2,650i/ 

- 1 6 . 5 
14.7 

- 8 . 4 

17.7 
• • 

15.3 
5 . 9 
5 .4 
3.0 
4.0 

1 , 2 6 4 
' 1,193 

1,118 
1,118 

1 ,960 
915 

1 , 190 
1 ,430 

2 , 0 5 4 
963 

1,223 
1,306 

62.5 
- 19 .3 

9 . 4 
1 6 . 8 

4.8 
5.2 
2.8 

- 8.7 

Sourcet S t a t i s t i c a l O f f i c e of the United Nations. 
aT In order of pre-war magnitude of production. 
b/ F i r s t nine months of 1949 over corresponding period of 1948 and monthly 

average of 1937. 
c/ Excluding China and Manchuria a l s o . 
d/ Including a small amount of l i g n i t e on a ton-for-ton basis, 
e/ Including l i g n i t e production converted to coal equivalent, 
f / Average f o r eight months. 
£/ Total production f o r 1948 estimated by the secretariat of the Economic • 

Commission f o r Europe at 203.8 m i l l i o n tons. 
h / Post-war t e r r i t o r y . 
1/ Excludes Pakistan. 
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Table 6. Non-ferrous K e t a l Production f o r World (excluding USSR) and Major Producing Countries 
1937, 1948 and 1949 (through September) • 

(In thousands of metric tons) 

Metal and count: r y ^ 
Monthly average production 

1937 1949 
F i r s t Fourth F i r s t Second Third F i r s t 
nine quarter quarter quarter quarter nine 
months months 

Per cent change from 
corresponding period 19¿? 

F i r s t Second Third 
quarter quarter quarter 

World (excluding USSR): 
Copper 196 204 192 
Lead 142 119 128 
Zinc 144 150 165 
T i n 16.6 13.2 , 13.6 

World (excluding USSR 
and US): 
Copper 123 126 130 
Lead 1C2 79' 84 
Zinc 100 87 99 
T i n 16.6 9 .9 11.1 

Copper: 
United States 74.2 78.2 61.8 
C h i l e .' 33.C 35.1 36.5 
Canada 20.9 18 . 2 18 .7 
Northern Rhodesia 17.6 18.C 18.3 

USSR 7 .7 
_ Belgium 11 . 1 12.2 

Japan 7.2 4.3 5 .1 
Mexico 3 . 8 4 . 8 5.2 

Lead: 
United States .• 40.3 40.2 44.2 
A u s t r a l i a 19.3 15 . 9 16.8 
Mexico IB.2 lé.5 14.9-. 
Canada '. 15.7 .12.0 13.6 
Germany (UK, US and . / 

French zones) 8,7^ 3 . 8 6.5 

Belgium 7.1 5.6 5.3 
USSR 4.6 
I t a l y 3.3 2.1 2.5 
France 3.2 3.5 3.2 
Tu n i s i a 2.1 1.3 2.2 

Zinc: 
United States 44.6 63.7 66.1 
Belgium 12.4 14.2 
Canada 14 . 0 17i6 17.4 
Mexico 12-9h/ 12.5 22.4 
Germany (UK and US zones). 6 . 0 ^ 2 .8 5.3 

A u s t r a l i a 5 . 9 ^ 6.8 7.3 
USSR 5 .8 . . -
United Kingdom 5 .2 6 .2 5.7 
France 4 . 7 4 .8 4 .0 
Japan U.l 1.7 1 .9 

T i n : 
United States 0 . 0 3 .2 2 . 8 , 
Malaya 8.1 4 .1 4 .6 
United Kingdom 3 .2 2 .5 2 .7 
Netherlands 2 . 3 1.3 1 .6 
Belgium 0 .5 1 . 0 0.7 
B e l g i a n Congo 0 .2 0.3 0 .4 

209 
131 
158 
14.3 

135 
86 
90 
11.0 

73.6 
35 . 1 
19.4 
21.0 

10.4 
6.0 
4.6 

45.2 
16.5 
16.0 
9.4 

9.6 

5.9 

Ü 8 
4.9 
1 . 0 

67.5 
15.2 
19.1 
10.6 
6.5 

6.5 

i'.e 
4.4 
1.9 

3.3 
5.1 
2 .2 
1-7 
0 . 8 
0.3 

214 
136 
169 
14.2 

140 
92 

100 
11.2 

74.1 
31.9 
19.5 
23.8 

11.6-
6 .1 
5.2 

44.8 
17.5 
19.2 
13.1 

7.9 

5.4 

2Í6 
3.9 
2.1 

68.8 
15.3 
21.0 
15.1 
7.2 

7.1 

5.3 
5.i 
2.7 

3.0 
4.8 
2.8 
1.5 
0.8 
0.4 

188 
118 
169 
14.2 

131 
82 

103 
11.2 

57.3 
24.3 
20.1 
21.C 

11.6 
6.5 
4.9 

34.6 
10.0 
21. 
11.0 

8.4 

7.4 
• • 
1.5 
3.1 
1.8 

66.2 
14.4 
23.4 
15.7 
7.2 

6.7 

'5Í3 
5.2 
2.9 

3.0 
5.3 
2.0 
2.1 
0.7 
0.3 

204 
128 
165 
14.2 

135 
86 
98 
11.1 

68.3 
30.4 
19.7 
21.9 

11.2 
6.2 
4.9 

41.5 
14.7 
18. y 

11.2 

8.6 

6.2 
• * 
2.0 
4.0 
1.6 

67.5 
15.0 
21.2 
13.8 
7.2 

6.8-
« • 
5.4 
5.0 
2.5 

3.1 
5.1 
2.3 
1.8 
0.8 
0.3 

5 3 - 9 
18 11 - 4 

6 11 13 
13 16 - 5 

10 11 2 
28 18 -10 
7 15 16 

13 .27 

-2 -9 • -27 
3 -11 -31 
6 4 . • 16 

13 30 22 

14 25 
-4 5 2 
47 55. 30 
11 13 

3 0 7 
32 6 -46 
29 20 1 

-15 18 T21 

213 190 50 

13 -2 25 
• 29 15 28 

8 2 -31 
40 8 -11 

472 4 12 

4 
14 
19 

-19 
208 

- 1 
12 
-7 
-9 
25 

• 9 
21 

-27 
170 
-11 
-10 

6 
36 
17 
3 

137 

11 
24 

-13 
6 

63 

-10 
30 
84 
6 

-15 
28 

8 
15 
24 
62 

118 

- 8 
31 

-17 
11 
46 

-11 
24 

-37 
14 

-38 
6 

Source: S t a t i s t i c a l O f f i c e of the United Nations and I n t e r n a t i o n a l T i n Study Croup. Figures represent 
p r i n c i p a l l y primary production except f o r a small amount of secondary production which could not be deducted. 

a/ In order of pre-war magnitude of production, 
b/ 1936; UK and US zones only, 
ç/ Year ending 30 June 1937. 
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Table 9. Natural and Synthetic Rubber Production f o r World 
(excluding USSR) and Major Producing Countries 

1937, 1948 and 1949 (through September) 

(In thousands of metric tons) 

Monthly average production Per cent change 1949 
Country F i r s t nine months frcan a/ 

1937 1948 1949 1937 1948 

Natural rubber: 

World (excluding USSR) 102.4 127.9 122.0 19.1 - 4.6 

Malaya 42.5 59.6 56.2 32.2 - 5.7 

Indonesia 38.2 35.6 34.5 - 9.7 - 3.1 

Synthetic rubber: 

World (excluding USSR) 0.2 45.1 39.1 , b/ -13.3 

United States ~ a . 3 35.0 b/ -15.3 
Canada — 3.3 4.1 24.2 

Soiirce: S t a t i s t i c a l O f f i c e of the United Nations and se c r e t a r i a t of the 
Rubber Study Group. 

a/ F i r s t nine months of 1949 over corresponding period of 1948 and monthly 
average of 1937. 

b/ Production n e g l i g i b l e i n 1937. 



3/l601 
Page 63 

Table 10, Forest Products Production and Trade: 
(excluding USSR) and Regions 

1948 and 1949 

(1937 - 100) 

Indices for World 

Region Ft«duetlo] 

194Ô 1 9 4 ^ 194Ô 1940 

110 79 72 

158 70 138 

184 35 62 
72 55 50 
% 4 20 

190 U 3 86 

139 124 122 

Source; Food and Agriculture Organization of the United Nations, 
"a/ Lumber and wood pulp only. In constructing index numbers a standard of 

lumber (4.672m^) given weight as a metric ton of wood pulp, 
b/ Preliminary estimates. 
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Table 11. Fibre Production: Totals f o r World 
1934-38, 1948 and 1949 

(In thousands of metric tons) 

F ibre 1934-38 1948^/ 1949^ 
Per cent change 1949 

from 
(est . ) 1934-38 1948 

11,921 10,453 11,314^ - 5 8 

Apparel and household f i b r e s 9,070 8,057 9,078^/ 0 13 

6,651 5,513 6,281 - 6 14 

943 928 948 1 2 
r 

54 13 15 -72 15 

632 1,123 1,348 113 20 

— 3 0 ^ 36 — 20 ' 

790 450 • • • • 

454 345 • • * • « • 

1,875 1,568 1,391 -26 -11 

522 483 500 - 4 4 

Source : United Nations Department of Economic A f f a i r s , D i v i s i o n of Economic 
S t a b i l i t y and Development, based on data from the Food and Agricul ture Organization 
of the United Nations. 

a/ Data for cotton, wool and jute re la te to crop years, for example, 
1948 f igures for cotton represent production for year ending 1 August 1948; those 
for s i l k , rayon, nylon, f l a x , hemp and hard f i b r e s r e l a t e to calendar years and i n 
1948 are prel iminary f i g u r e s . 

b/ Includes f l a x and hemp at 1948 production l e v e l s owing to lack of data. 
c/ Includes f l a x at 1948 production l e v e l s . 
d/ Approximate production. 
e/ Abaca, s i s a l and henequén. 
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Page 66 Yable 13, Motor Vehicle Production for World (eoccluding USSR) 
and Major Producing Countries 

1937, 1948 and 1949 (through September) 

(in thousands) 

, Monthly average production Per cent change 1949 
Country^/ 1937- Firs t nine months 

1948 1949 1937 1948 

World (excluding usa): 
Passenger caps «r» « •, 
Commercial vehicles^ 

United States: 
Passenger cars 
Commercial vehicles 

United Kingdan: 
Passenger cars 
Camnercial vehicles .•••< 

France: 
Passenger cars • 
Commercial vehicles ••••« 

Germany (UK and US zones): 
Passenger cars ...̂  
Commercial vehicles 

Canada: 
Passenger cars 
Coonnercial vehicles •••.« 

USSR: 

Italy s 
Passer^er ears 
Commercial vehicles 

Japan: 
Commercial vehicles 

Czechoslovakia: 
Passenger cars ••••• 
C<»mercial vehicles 

a 6 
100 

336 
153 

517 
U4 

24 
44 

a 
- 6 

326.32 
74.42 

309.18 
117.24 

439.23 
100.46 

34.6 
35.0 

42.1 
-U.3 

28.42|^ 
8.67^ 

28.28 
13.88 

32.91 
17.22 

15.82^ 16.4 
24.1 

7.72 
7.81 

14.30 
8.35 154.6 

85.2 
6.9 

3.03^ 
1.98 
1.93 

6.74f^ 
4.21Í/ 38. 9̂ ^ 

240.47^ 
118.1*^ 

12.75 
4.54 

12.42 
8.U 

15.60 
8.49 

22.4 
87.0 

25.6 
4.3 

1.50 
15.08 • • 

• • 
• • 

• • 
• • 

4.922;; 
0.9d2^ 

3,34 
1,23 

4.73 
1.55 

41,6 
26.0 

l.Sôi/ 1,50 2.42 28,7^ 61.3 

1.05 
0.33 

1.45 
0.57 1 2.13^ 54,3 5,4^/ 

Source : Sta t i s t i c a l Office of the United Nations and secretariat of the Economic 
Commission for Europe. 

a/ In order of pre-war magnitude of total production. 
b/ First nine months of 1949 over corresponding period of 1948 and monthly average 

of 1937. 
c/ 1938. 
d/ October 1937 - September 1938. 
e/ 1936. 
f/ Average for seven months. 
g/ Total combined production of passenger and commercial vehicles for 1948 

estimated by the secretariat of the Economic Commission for Europe at 270 thousand cars, 
h/ Trucks only. 
i / Fiscal year average beginning 1 April 1937; including a certain number of 

small cars. 
j / Average for eight months. 
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Table U. Merchant Shipbuilding in World (excluding USSR) and i» Major -
Producing Countries a/ 

1937, 1948 and 1949 

(In thousands of gross tons) 

Monthly average for Per cent change 1949 
fi r s t nine months from corresponding 

Country period Country 

1937 19A8 1949 1937 19A8 

World (excluding USSR): 

Conmenead 257 202 
Under construction b/ 2,886 4,204 
Completed ; 183 

Dendars: 
Commeneed 12 5 
Under construction b/ 103 136 
Completed •• 5 

France: 
Conmenced 2 16 
Under construction b/ 70 400 
Completed 6 

It a l y : ^ 
Comaenced 6 7 
Under construction b/ 83 222 
Completed Ô 

Japan: 
Commenced ~ 45 , 
Under construction b/ 334 •• 
Completed 

Netherlands: 
Commenced 20 10 
Under constructions' 225 211 
Completed 15 

Noxmy: 
Commenced 4 5 
Under construction b/ 37 90 
Completed ^ •* ^ 

Sweden: 
Comaenced , 12 20 
Under construction b/ 114 264 
Completed •• .20 

United Kingdom: ^ 
Commenced 
Under construction b/ 1 , 1 6 1 ^ 2,209 
Completed ' • ^ 

United States: 
Commenced 20 . 33 
Under construction b/ 209 290 
Conroleted .. 16, 

280 
4,608 

242 

9 
130 
7 

13 
409 
14 

11^ 
207 
7 

13 
138 
9 

21 
312 
15 

4 
90 
4 

25 
255 
24 

107 
2,095 
no 

-62 
625 
38 

/ • 

9 
60 

21 
~26 

438 
483 

92 
149 

- 72 
- 59 

9 
39 

0 
140 
• * 

103 
124 

15 
77 

210 
199 

39 
10 
32 

73 
4 

36 

- 17 
2 

135 

52 
7 

19 

112 
48 
0 

- 19 
0 
0 

24 
3 
21 

16 
5 

27 

89 
116 
139 

Source; Lloyd's Register of Shipping (London). 
a/ Vessels of 100 groos tons and over; excluding non-propelled vessels. 
b/ In September. 
£/ Including Trieste. 
d/ Including Ireland. 
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>rNOrH CM-d-Ô O CM l> -iCMrn -*CNOi>- o en H H H CM H H H 

3 o » c o 

oq o c5 M a. s 

«OH CMH 

H en^-

en c>-H 

I I 

CM to 
I3-

•H CM 

to so en 

o to i-« 
P H C M 

m irsvO cn^ H CM 

8 

I I 

<d 
(D 

o o a> 
0) 
ë 

Q> 

-s 

nH .H -d 



O N 

H 

Xi 
+> 
b o fe 

VU 

S 
(D 

.S en 
J5 J 3 

-tí +3 tí (0 Q 

a fe 

e*- co »i\ • 
H lA o 8.: 

CM C^O CM • 

H CM 

- * N O en Oí 
N O 

C\ 

P 
• H • 
• ICN . a s 

ir\ CM tf\ m o d- • C J N O N 

I T M - H I A O - O N O « c n t o 

CM vrvON CM CM tVNÙcM-:-

-ÎflO N O c n H H c n 

~ i e n CM (JN 

^^^^ 

o o 

CN-H 

o H Í 0 o «cnt» C Ï N H < » CJN 
c n 

CN-cMcn CN-cn CN-HCMto <D c^ cniA CM . VA 

5 é 
c n 

CM «0 m cjN 
CM 

c n 

C Ï N C Û -4-en 
e n 

E/1601 
Page 69 

co 



E / I 6 O I 
Pace 70 

0 « , 0 gCM U S r ^ ^ ^ 

I I 8 
5 
ta 

Qr-ff-ÍH H «cnrH 

0) <1> O •rt 
CM 0 0 P C7̂  1!0 • 1 - O flO H 

o 
•H 

•o 
0) 
o a> 

co 

a 

(1) CO 

I I I 

«o 

.1 

ICN m CT>. CJMTi 

. -4- en o (S CM CM 

« 3 ^ ^ ^ ^ 

§ 3 

1̂  

^ .o» 

3 - ^ 3 

O • H 1 

. »r> O CM 

8 

a> 
H CM ifNO C M N O CM cn^o en wMr\ g c^ e*j cjs « 0 0 

a 
a> 

o o 

<D ó > 2: O. CO 

n 

CO 
•O 
0 ) 

• á ^ á fe s:sl-á 
4 3 W W J3 o H •-a C 3 

5 á 

«V VI/ «w I "n 
0 0) M n\ 

'á T J í 



E/ i 6 o i 
Parie 71 

Table 18. Buildi.ng and Construction Acti-vity; National Indices 
1948 and 1949 

(1937 = 1 0 0 ) ^ 

Per cent change 
Covintry Basis of Months 1937 » 100 1949 from Covintry index covered 1937 » 100 corresponding 

1948 1949 period of 1948 

Germany ( U K and U S zones).. 
I t a l y ^ 
Netherlc 

U S S R ( 

( 
United Kingdogy. 

Building materials I-VII 84 60 -29 
Dwelling units completed I-IX 158 198 25 
Construction index I-VIII 144 145 1 
Floor space I-VI 92 159 72 
Construction index I-VII 115 118 2 

Building materials I-VIII 53' 89 68 
Rooms completed I-VIII * • • • 39 
Building materials I-VIII 101 118 17 
Dwelling units completed I-VI • • • • -24 
Building eiiçjloyment I-IX 145 133 - 8 

Houses completed I-VIII 92 109 19 
Residentiai I-IX • • 29 
Non-residential I-IX • • • • ,22 
Construction index I--IX 85 89 4 
Floor soace I-IX 200 , . 186 - 7 

Source; Statistical Office of the United Nations, 
a/ Base period other than Í937: Belgium, 1936-1938; Canada, 1938; 

Denmark, 1 July 1938-30 June 1939; Germany, 1936. 
b/ Provincial capitals and communes with more than 20,000 inhabitants, 
c/ For 53 cities with more than 10,000 inhabitants i n 1944. 
d/ Based on constraction contracts av/arded i n 37 states, , 
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Table 19. Cement Production f o r World (excluding USSR) and 
Major Producing Countries 

1937, 1948 and 1949 (through September) 

(In thousands of metric tons) 

Monthly average production Per cent change 
C o u n t r y ^ F i r s t nine months 1949 from b/ 

1937 1948 1949 1937 1948 

World (excluding USSR)^ 6,180 
World (excluding ^SSR and US)ç/ 4,500 

United S t a t e s ^ l » 6 ^ e / 
Germany (UK and US zone) .......... 626-^. 

(French zone) 1302^ 
United Kingdom 614 
Japan 499* 

USSR 450 
France 293 
Belgium 248 / 
Poland 107-^ 
Czechoslovakia : IO6 

India 95 
Canada 82 
Sweden 73 
Union of South A f r i c a 70, 
A u s t r a l i a 61 

Denmark 56 
B r a z i l . i .48 
Netherlands 37 
A u s t r i a ..." 36 
Mexico 29 

8,080 9,090 47 12 
5,230 6,140 36 17 

2,850 - 2,950 3.5 
388 609 - 2.7f6 57.0 
31 80 - 38.5^ 158.1 

709 765 24.6 7.9 
144 251 - 49.7 74.3 

• • • • • • 30 
453 525 79.2 15.9 
283 235 - 5.2 - 17.0 
161 196 • • 21.7 
145, 144 35.8 -- 0.7 

129 167 75.8 29.5 
188 217 164.6 15.4 
122 139 90.4 13.9 
109 111 58.6 1.8 
86 84 37.7 - 2.3 

62 66 17.9 6.5 
89 100 93.8 11.2 
49 47 27.0 - 4.1 
56 88 136.1 57.1 
61 102 2 a . 4 67.2 

Source ; S t a t i s t i c a l O f f i c e of the United Nations, 

a/ In order of pre-war magnitude of production. 
b/ F i r s t nine months of 1949 over corresponding period of 1948 and monthly-

average of 1937. 
c/ Excluding China and Manchviria also, 
d/ Including Puerto Rican production, 
e/ 1936. 
f / T o t a l production f o r 1948 estimated by the s e c r e t a r i a t of the Economic 

Commission for Europe at 6.5 m i l l i o n tons. 
¿ / Pre-war t e r r i t o r y . 
h/ Year ending 30 June 1937. 
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Table 21, Food Supplies: Calorie and Animal Protein Value 
Per Person Per Day in Certain Countries 

1934-33, 1947A8 and 1948/49 

Countiy. Calories 
Jîinial protein 
(In grammes) 

1934-38 1947/43 1948/49 1934-38 1947/48 1948/49 

Africa and Mddle Sast: 
iSgypt '2,450 2,364 2,458 
Turkey........ 2,562 / 2,173 2,506 Union of South Africa 2,251^ 2,422 2,468 

Europe: 
-Austria 3,020 2,397 2,701 
Belgium 2,969 2,66? 2,760 
Denmark 3,416 3,125 3,206 
Finland 2,999 2,617̂ ,/ 3,043 
France 2,884 2,357^ 2,728 

Germany, total 2,961 
UK and US zones . . 2^189 2,544 
French zone....... . . 1,858 2,517 
USSR zone 1,895 2,410 

Greec 2,581 2,266 2,358 

Hungary..... 2,772 2,432 
Ireland 3,392 3,260 3,282 
Italy 2,639 2,249 2,301 
Luxembourg 3,170 2,856 
Netherlands 3,007 2,693 2,861 
Norway 3,158 2,899 2,995 
Poland • 2,710 2,363 2,625 
Sweden 3,122 2,871 3,140 
Switzerland 3,168 3,106 2,992 
United Kingdom 3,097 2,968 3,084 
Yugoslavia 3,024 2,144 

Far East: 
Burma 2,080 1,986 1,877 
Ceylon 2,223 1,977 1,865^/ 
India and Pakistan 1,968 . . 1,593^ 
Indochina 1,896 2,039 
Japan 2,175 

Latin America: 
Argentina 2,731 
Brazil 2,152 / 
Chile 2,237^ 
Cuba 2,609 / 
Peru .1,861^ 
Uruguay 2,382 

North America: / 
Canada 3,067f> 
United States 3,164^ 

Oceania: / 
Australia * 3,305^ 3,262 
New Zealand 3,2602' 3,214̂  

i : 6 ^ 7 ^ 1,7^5^ 

3,188 
2,245 
2,352 
2,682 
1,925 
2,478 

3,207 
3,244~ 

V 

3,191 
2,404 
2,8U 
2,219 
2,529 

3,063 
3,186 

3,265 y 
3,215^ 

9.3 
12.01 
23.8 

43.1 
36.2 
57,0 
43.7 
36.6 

39,5 

22.5 
24.7 
47.7 
20.0 
38.0 
37.4 
45.8 
23,2 
59,5 
53.8 
45.0 
21.9 

61.7^ 

21.1^/ 

60.9^^ 

47,9|^ 
51.6^ 

66.62^ 
63.5^ 

9,4 
12.3 
27.1 

22.3 
34.0 
63.9 
40.3 
30.1 

22.1 
23.7 
U.3 
17.3 

15.5 
49,9 
16.0 
31.4 
34.7 
47.9 
16.8 
80.0 
46.5 
46.6 
11.2 

9.5 
12.4w 
27.9^ 

25.4 
33.8 
61.2 
43.8 
34.4 

23.7 
23.3' 
14,5 
17.1 

50.4 
18.0 

* • 
39.7 
52.8 
21.2 
64.4 
48.1 
44.7 

32.7 2Ó.5 26,4 
16.3 
8.3 

U,7 
• • 

12.1 4.7 • • 
12.4 7.8 10.9 

66.2 
26,9 
23.7 
26,4 
13,5 
59.1 

58.9 
63.0 

67.4„/ 
63.8Í/ 

- 64.8 
• • 
22.7 
25.3 
13.6 
61.3 

5Ó.8 
60,3 

64.9 
63.1 

Source! Food and Agriculture Organization of the United Nations, 
a/ 1935-39. 
b/ Unreported production has most likely provided enough calories 

to raise the level to about 2,500-2,600 calories. 
zj India only. 
d/ It is believed by the Supreme Command Allied Powers that for staple 

foods there is an appreciable understatement of production, particularly 
from home gardens, both in staple foods and vegetables. A nutrition survey 
conducted by the Ministry of Welfare estimated calorie supplies per person 
per day at 1,965. 

e/ 1936/37 - 1938/39-
f/ Calendar year basis: 1947 and 1948. 
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Table 22. Grain Production and Exports: Totals for World, Continents 
and Certain Countries 

1934-33, 1947/48 and 1948/49 

(In millions of metric tons) 

- ̂ ^^^^ f^ains Coarse g r a i n s ^ " 
Continent or country^ — — — — — _ _ _ _ _ _ _ _ _ _ _ 

1934-38 1947/48 1948/49 1934-38 1947/48 1948/49 

Production: 

World (excluding USSR)2/Û/ 147.6 142.7 162.4 195-.8 198.4 244.6 

North £md Central America-^.. 
61.4 36.8 54.3 54.9 • 43.4 50.2 

North £md Central America-^.. 28.2 47.9 47.6 81.2 95.2 134.6 
41.3 39.5 44.3 33.0 32.7 34.6 
8.5 9.2 7.2 17.0 16.1 14.9 
3.8 3.2 3.7 8.9 9.5 9.0 
4.4 •6.1 5.3 0.8 1.5 1.3 

Exports (including f l o u r ) " ^ 

World (including USSR).. 18.4 26.9 26.6 13.80 8.7 9.6 

3.5 3.1 1.7 7.23 4.0 2.25 
2.8 2.8 3.3 0.08 0.4 0.5 
4.8 5.9 6.15 0.08 0.1 0.9 
0.5 13.2 13.8 0.05 2.1 4.3 
6.8 1.9 1.65 6.36 2.1 1.65 

Source; Food and Agriculture Organization of• the United Nations. Croo production 
in 1948/49, for example, pertains to harvests of spring, summer and autumn of 1948 
for Northern Hemisphere and,for some parts of the Far East,to harvests continuing into 
early 1949; to harvests in latter part of 1948 and f i r s t half of 1949 for the 
Southern Hemisphere.-

a/ Continents in order of pre-war magnitude of total grain production; countries 
in alphabetical order. 

b/ Excluding millets and.sorghums for Africa and Asia. 
c/ The Food and Agriculture Organization's preliminary estimates are the basis 

for the following summary of the 1949/50 crops (in millions of metric tons): 

Bread grains Coarse grains 

World (excluding USSR) 157.0 229.0 

Europe. 56.0 50.1 
North and Central America 41.9 121.8 
Rest of world 59.1 57.1 

d/ Total grain production in the Union of Soviet Socialist Renublics averaged 
98.4 million metric tons for 1934-38 and the 1948 harvest was reported at 115 million 
metric tons in a Budget Report of the Minister of Finance, March 1949. 

e/ 1948/49 export data preliminary. 
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Table 23. Rice Production and Exports: T o t a l s f o r World 
(excluding USSR), As i a and Certain Countries 

1934-38, 1947/48, 1948/49 
(In thousands of metric tons) 

I T Product!» Export 

Area F i r s t nine 
months 

1934-38 1947/48 1948/49 1934-38 1948 1949 

148,100 144,600 145,400 8,564 2,743 2,736 

141,800 
7,000 / 
50,ioo£/ 
29,200^/ 
6,500 

134,700 
. 5,400 
46,500 
29,800 
4,800 

135,200 
5,300 

46,500 
28,700 
5,100 

8,104 
3,070 

254 
1,290 

1,079 

135 

1,030 

85 

11,500 / 
11,200^/ 
4,400 

21 , 9 0 0 

11,300 
11,800 
5,500 

19,600 

11,600 
11,600 
5,300 

21,100 

25 
260 

1,388 
1,817 

• • 
598 
• • 

• • 
953 
• • 

6,300 9,900 10,200 460 • • • • 

So\irce ; Food and Agriculture Organization of the United Nations, 

a/ In terms of paddy r i c e , 
b/ In terms of m i l l e d r i c e equivalent: .paddy expressed i n terms of m i l l e d r i c e 

converted at 70 per cent f o r A s i a t i c countries and 65 per cent f o r other countries, 
ç/ 1931-37 average. 
1 / 1936/37 - 1938/39 average. 
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Table 2A. Meat and Dairy Products Production: 
Totals for Certain Regions 

1934-38, 1948 and 1949 

Regi onS/. 1934 - 3 8 ^ 1948 1949 

Per cent change 1949 
from 

1934-38 1948 

M i l l i o n s of metric tons 
\ 

Meat: d/ 
Europe (excluding USSR) 12 ,2 7 . 7 8 . 8 
United States and Canada 8 . 5 11.3 11.5 
L a t i n America e/ 4 . 9 5.1 5.3 
A u s t r a l i a and New Zealand ..... 1 .5 1 .5 1 .6 

T o t a l , above 2 7 . 1 2 5 . 6 2 6 . 9 

M i l k : ^ 
Europe (excluding USSR) 1 0 2 . 7 7 5 . 6 82 .8 
United States and Canada 5 4 . 6 61.2 6 2 . 4 
A u s t r a l i a and New Zeal'and 1 0 , 0 9 . 9 1 0 . 0 
U t i n America e/ 7 . 8 10 . 1 1 0 . 4 

T o t a l , abov 175 .1 156 .8 1 6 5 , 6 

Thousands of metric tons 

Butter: 
Europe (excluding USSR) " 1 , 6 7 0 1,142 1 , 2 6 0 
United States and Canada 1,144 844 940 
A u s t r a l i a and New Zealand 377 321 325 
L a t i n America e/ 90 135 150 

T o t a l , above 3,281 2,442 2 ,675 

Cheese: 
Europe (excluding USSR) 1 , 4 9 0 1 , 1 0 0 1,185 
United States and Canada 344 539 604^ 
A u s t r a l i a and New Zealand 120 131 130 
U t i n America e/ 100 175 180 

Tota l , above - 2 , 0 5 4 1 ,945 2 , 0 9 9 

3 0 . 3 
35 .3 
8.2 
6 . 7 
0 . 7 

19.4 
14.3 

0 . 0 

33.3 
5.4 

24.6 
17.8 
13.8 
66.7 
18.5 

20.5 
75.6 
8.3 

80.0 
2.2 

1 0 . 4 
1 . 8 
3 . 9 
6 . 7 
5.1 

9.5 
2 . 0 
1 . 0 
3 . 0 
5.6 

10 .3 
1 1 .4 

1 .2 
11.1 

9 . 5 

7 . 7 
12 ,1 
- 0.8 

2 . 9 
7 . 9 

Source: Food and Agriculture Organization of the United Nations, 

a/ In order of pre-war magnitude of production. 
b/ For most countries; an average of three to f i v e years between 1934 and 1939 

for a few countries. 
c/ Preliminary estimate, 
d/ In terms of carcass weight, including beef, v e a l , pork, lamb and mutton; 

including o f f a l s but excluding l a r d and the meat equivalent of l i v e animals exported, 
e/ Including Argentina, B r a z i l , Chile, Peru and Uruguay, 
f / Milk from cows. 
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Table 25. Sugar Production: Totals f o r World (excluding USSR), 
Continents and Certain Countries 

1934-38, 1947/48, 1948/49 

(In thousands of metric t o n s ) ^ 

Per cent change 1948/49 from 
Continent and country 1934^38 1947/48 1948/49 ' 

1934-38 1947/48 

World (excluding USSR),.. 27 ,765 

T o t a l beet 7 , 9 6 7 

T o t a l cane 19 ,798 

A f r i c a * 1 , 170 
A s i a 9 , 2 3 0 

Indonesia 1^153 
P h i l i p p i n e s a/.,.. 952 

Europe (excluding USSR) .... 6 , 4 9 8 

North and Central America 6 , 9 0 0 
Cuba 2 , 8 3 8 

South America 2,133 
Oceania 1 , 8 3 4 

29,091 31,581 13.7 8.6 

6,373 8,228 • 3.3 29.1 
22,718 23,353 18,0 2.8 

1,439 

452 
4,439 

1,485 
8,204 / 

2 7 2 ^ 
744 

6,694 

26.9 
- L U I 
-76.4 
-21.8 

3.0 

3.2 
7.8 

81,3 
64.6 
50.8 

10,897 
5,850 
3,158 
1,545 

9,962 
5,263 
3,274 
1,962 

44.4 
85*4 
53.5 
7.0 

- 8.6 
-10*0 

3.7 
27,0 

Source; Food and Agr i c u l t u r e Organization o f the united Nations. 
¿/ Raw value. 
b/ Estates only, excluding small holdings. 
c/ U n o f f i c i a l f i g u r e , 
d/ In terns of " t e l quel". 
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Table 26, Fats and O i l s Pxxsduction: Pre-war Totals and Post-war 
Indices f o r '.vorld and Certain Areas 

1934-38, 1948 and 1949 

Quantity Index Numbers / 
(In thousands (1934-38 - l O C ^ 

Area ' of metric tons) 

1934-3 1948 1949 

V.orld................... 

A f r i c a : 
North and South 
Other 

A s i a and Oceania: 
A u s t r a l i a and New Zealand 
China, including iianchuria 
India and Pakistan 
Indonesia and Llalaya «... 
Japan 

Ph i l i p p i n e s 
Other 

Europe: 
Central 
North and west ,. 
South and east 

North and South America: 
Argentina 
Canada and United States 
Other 

USSR 

UTialing ( a l l areas) 

2 3 , 2 0 0 9 4 ' 99 

315 103 117 
1 ,750 105 112 

455 94 94 
3 , 100 86 87 
2 , 3 6 0 93 95 
1 , 190 65 83 

325 37 47 

465 130 132 
1 ,260 98 101 

1,368 48 55 
1,246 81 87 
1,627 ' 99 84 

840 - 70 81 
3 , 3 2 6 146 157 

809 ' 127 134 

2 ,230 64 76 

530 69 70 

Source: Food and Agriculture Organization of the united Nations. Including butter, 
oil-seeds and v i s i b l e f a t s i n o i l equivalent and representing indigenous supplies a v a i l ­
able i n the form of o i l , during the calendar year, a f t e r allov^áng f o r seasonal inovenent 
of oil-seeds from farm to processor and f o r changes i n carry over, p a r t i c u l a r l y i n the 
case of the o l i v e o i l crop, 

a/ l i a i n l y an average of three to five, years ending i n 1938; China, 1931-37; most 
coimtries of the American continents, 1 9 3 5 - 3 9 » 
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Table 3 0 . Duration of Unemployment f o r Unemployed Persons 
i n the United States 
September 1948 and 1949 

Per cent of t o t a l unemployed p e r s o n s ^ 
Weeks of unemployment i d e n t i c a l week 

September 
1948 1949 

100.0 

9.0 
10.9 
9.1 

10.6 

6.6 
16.0 
11.8 
15iO 
11.0 

Source; u n i t e d States Department of Commerce, Current Population Reports 
Labor Force. S e r i e s P - 5 7 , No. 75 and 8 7 . 

a/ Aged 14 years and over; based on informa t i o n obtained each month 
through persoaal i n t e r v i e w s w i t h a sample of 2 5 , 0 0 0 households throughout 
the country. 
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Table 32. Wholesale P t i c e s : N a t i o n a l I n d i c e s 
1949 (through September) 

1937 s 100 a/ Per cent change 1949 from 
1949 corresponding p e r i o d pf ig/^g 

Country F i r s t Second T h i r d F i r s t Second T h i r d 
quarter quarter quarter quarter quarter quarter^ 

A f r i c a and Middle E a s t : 
308 295 287 - 2 - 9 -10 
4 9 8 465 424 -19 -23 -13 
460 431 382 27 3 14 

1 ,536 1 ,476 1,513 61 46 30 
500 500 482 13 . 7 10 

U;)ion of South A f r i c a 186 189 192 6 6 4 

Europe: 
532 -577 630 18 30 4 0 

384 370 363 0 - 5 - 7 
Czechoslovakia •••••••<•«• 340 340 344 7 6 4 

219 219 215 7 3 - 1 
887 870 912 4 - 3 -,1 

2,141 2 , 0 7 9 2,U7 26 13 9 
6,032 5,666 5,291 5 2 -11 

272 271 270 6 5 5 
180 180 183 2 1 3 
190 139 189 4 1 - 1 
206 199 197 - 2 - 5 - 5 
203 212 211 3 4 4 

Far E a s t : 
373 377 386 11 3 0 

2,080 2 , 0 0 0 2,180 46 28 20 
14 ,730 1 5 , 5 4 0 ^ / 15 ,950 123 34 

358 3 4 9 ^ « e 9 • • 
L a t i n America: 

376 365 374 15 9 10 
379 388 399 17 U 12 
229 238 244 10 11 9 
489 546 530 31 41 45 
156 159 161 - 5 - 8 - 4 

North America: 
187 185 134 8 4 0 

184 180 178 - 3 - 6 - 9 

Oceania: 
185 185 189 13 12 10 
178 180 179 1 - 1 - 2 

Source; S t a t i s t i c a l O f f i c e of the United Nations. Tunisia 1940-
-/ p.oe neriod other than 1937: Iraq, December 1938 - August 1939; Tunis i a , 1V4U, 

M s t l O - c r Í M S ; Beîglum, 1936 - l ^ S ^ W l a year ended Aup..t 1939: mdochxna, 
January - June 1939; Pakistan, week ended 19 August 193-9. 

b/ Average of two months. 



Table 33. Cost of L i v i n g : N a t i o n a l Indices 
1949 (throu^ September) ' 

Country 
1937 = 100^ Per cent change 1949 from 

1949 corresponding period of 19¿8 
First Second Third First Second Third 
quarter quarter quarter quarter . quarter , quarter 

Africa and lUddle JSast: 
Belgian Congo (Leopoldville) 258 
Egypt (Cairo) 280 
Iraq (Baghdad) 589 
Israel 369 
Lebanon (Beirut) A99 

. Tunisia (Tunis)^ 2,08? 
Turkey (Istanbul) 371 
Union of South Africa ..... 157 

Europe: . / 
Auetria. CVienna)^ 543 
Belgiunr/ 333 
Denmark 172 
Finland 812 
France (Parle)^ 2,U7 
Gemany (UK and US zones),. I67 

(French ione) 137 
Greece (Athens) 28,665 
Hungary (Budapest) 444 
Italy 4,983 
Netherlands 216 

Norway 163 
Poland (Warsaw) 12,950 
Sweden I6O 
Switzerland 163 
United Kii«dom 109 

Far East: 
Burma (Rangoon) 462 
Ceylon (Colombo) 260 
India (Bombay) 294 
Indochina (Saigon) 4,050 
Indonesia (BataTla)b/...... 1,4U 
Japan 136 
Philippin»» (Manila) 393 

Latin America: 
Brazil (SÏ0 Paulo) 355 
Chile (Santiago) 487 
Colombia (Bogotá) 301 
Meíxico (Mexico City) b/ ... 373 
Peru (Lima) 358 

Uruguay (Montevideo) 193 
Venezuela (Caracas) b/ .... 199 

Horth America: 
Canada 158 
Unitbd Stat 165 

Oceania: 
Australia 156 

260 
277 
557 
360 
484 

1.984 
382 
160 

571 
376 
172 
807 

2,726 

261 

507 
336 
435 

2,128 
383 
159 

624 
375 
170 
842 

2,040 
157 

137^ .. 
29,076 28,269 

438 
5,030 '̂882 
221 217 

13,300^ 
160 
162 
n o 

508 
255 
287 

4,200 
1,141 

l a 
391 

363 
523 
305 
384 
378 

193 
203 

158 
165 

161 

166 

161 
162 
111 

536 
256 
288 

4,180 
1,160 

U l 
382 

356 
539 
303 
395 
399 
189 

160 
165 

164 

8 
- 1 
-19 

23 
- 1 
. 45 
9 
6 

1 
3 
3 
26 

12 
19 
-U 
3 
7 

- 1 
- 1 
2 
0 
4 

33 
1 
13 
36 
-13 

60 
- 5 

0 
17 
12 
5 
9 
8 

- 3 

7 
- 2 
-22 
8 

- 2 

34 
U 
5 

- 4 
2 
1 
56 

19 
-14 
3 
8 

1 
- 1 
1 

46 
- 3 
3 
29 

- 2 

47 
- 1 

6 
14 

9 
- 3 

5 
-1 

10 

-23 
- 6 
-10 

25 
11 
2 

37 
- 5 
0 
0 
6 

- 1 
• « 
13 
• • 
2 
6 

42 
- 2 
- 4 

20 
5 

22 
- 6 

- 4 
17 
4 
5 
17 

3 
-3 

Source: Statistical Office of the United Nations based on data from the 
Intemational Labour Organisation. 

a/ Base period other than 1937: Belgian Congo, July 1935; Egypt and 
Lebanon, June-August 1939j Iraq and Brazil, 1939; Israel, August 1939; 
Tunisia, Turkey, Germany and Italy, 1938; Austria, March 1938; United Kingdom, 
17 Juné 1947; Ceylon, November 1938-April 1939; Indochina, January-June 1939; 
Indonesia, July 1938; Japan,. 1948. 

b/ Cost of food for Indonesia; food, fuel, light and soap for Tunisia and France; 
food, clothing, coal and soap for Mexico; food, coal and soap for Venezuela. Index 
of retail prices for Austria and Belgium. 

c/ One month. 
d/ Averaf̂ e of two months. 
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Table 35. Merchandise Trade for World and Continents 
1937, 1938, 1947, 1948 and 1949 

(In millions of c i i r r e n t United States d o l l a r s ) 

1949 
Continent 1937 1938 1947 1948 F i r s t h a l f 

at annual . 
rat e 

Imports; 

25,600 52,400 61 ,100 6 3 , 6 0 0 

, 1,660 4,120 5,260 5,760 
4,100 6 , 6 0 0 7 , 6 9 0 9, 160 

14,240 2 4 , 3 8 0 28,540 29,580 
1,910 6,730 6 , 9 4 0 6,580 

4,230 2,920 9,130 10,820 10 , 520 
810 1 , 4 4 0 1,880 2 , 0 5 0 

Exports: 

22,900 4 8 , 5 0 0 55,100 59,100 

1,100 2,730 3 , 5 0 0 3 , 9 4 0 
5,050 4,190 4,540 5,910 6 , 7 2 0 

10,880 15 ,290 20 , 320 23,360 
2,560 1 , 9 9 0 6 , 3 6 0 7 , 3 7 0 6 , 4 0 0 
4,34P 3 , 9 4 0 18 , 0 6 0 15 ,730 16 , 0 0 0 

830 1,510 2,250 2 , 6 4 0 

Source; Sta t i s t i c a l Office of the United Nations. Import values of countries 
which record imports f.o.b. have been adjusted to a c . i . f . basis. 
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íes in descending order of magnitude of pre-war trade, 
ing Saar beginning in.second quarter 1948. 
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s include goods from United Nations Relief and Rehabilitation Administration, 
s exclude most government foreign relief. 
dices for India, Australia and Cuba, the export index for the Ajiglo-Egyptian Sudan and the 
r Ireland refer to general trade, 
upon one month. 
ing trade of Pakistan in 1948 and 1949, but including trade with Pakistan from 1 March 1948. 
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Table 3â. Merchandise Trade Balances o f C e r t a i n Countries 
1937, 1948 and 1949 (through September) 

(In m i n i o n s o f u n i t e d States d o l l a r s ) ^ 

Count 
1937 

F i r s t Second T h i r d Fourth 
quarter quarter quarter quarter 

A f r i c a : / 
Union or. South A f r i c a -349 -24CH 
Egypt 7 - 2 
A l g e r i a 9 - 53 
B e l g i a n Congo^ 33 14 
French Morocco • ->24 -02 

i s i a : 
Japan • • -163 -I60 
India2^...y. 47 - 15 
I n d o n e s i a i ^ 272 - 39 , 
Malaya and Singapore ••••••••••• 124 - 13 
Hong Kong - 25 - 30 
Korea ••••• •••••••••« - 51 
Buina 105 - 77 
I r a n ••••••••••••<*••••••••••••• 82 62 
P h i l i p p i n e • 18 -> 91 
C ^ l o n 33 3 
S y r i a and Lebanon • 20 - 49 

Europes 
United Kingdom ,_. -2,135 -481 
Germany (UK and US zones) ""'^'^ 

(French zone) 1 7 9 - 19*̂  
(USSR zone) 

France -742 -418 
Belglun-Luxembourg ••••••••••¿o* - 81 -115 
Netherlands -223 -229 
ItalyJ/¡7« - i -185 -181 
Sweden - 31 - ^ 9 
Czechoslovakia 35 -72 
Denmark — 24 3 
Switzerland -119 - U 6 
A u s t r i a l / , - 4 5 -20 
P t o l a n d V . . . - 1 2 « 2 8 
F i n l a n d S7 1 - 2 2 
Norway ..^ -II6 - 61 
Hungary S/ 31 - 31 
I r e l a n d -104 -IO6 
T u r k ^ •«......•• 18 -30 
Spain •••• •••» *« - 9 
P o r t u g a l • -52 - 3 4 

L a t i n America; 
Argentina • 276 114 
B r a z i l 15 - 60 
Mexico 32 - 13 
C h i l e , .é 104 1 
Cuba 43 27 

Veneniela 81 115 
Peru 33 - 7 
Colombia - 10 - 31 
Uruguay ••••••••• 13 0 
Dominican Republic 5 7 
Guatemala ••••••••• *••••••• - 3 - 1 

North Americas -I-SOA 
u n i t e d S t a t e s ^ - 12 V320 
Canada 120 36 

Oceania: „/ 
- 1 ^ 84 

-240̂ / -290 -254 
- 6 - 53 - 11 
- 18 - 41 4 

8 12 11 
- 47 - 44 - 32 

-112 - 90 - 63 
- 6 - 48 - 56 

11 32 - 38 
32 15 1 

- 41 - 11 - 43 
. • • • • 

U 6 - 7 
83 62 120 

- 83 - 71 - 89 
- 10 1 10 
- 50 - 31 - 54 

-532 ^ 5 2 -339 
-284./ -111 
- 19^ - 19 

-315 -253 •• 
-300 

- 78 -77 - 30 
-211 -229 -176 
-160 - 83 - 7 
- 82 - 82 35 
-16 19 68 
- 45 - 53 - 50 
-137 - 53 - 28 
- 13 
- 9 - 28? 
- 34 6 - 24 
- 68 - 82 -121 
- 6 - 12 26 
-114 - 69 - 70 
- 24 - 40 16 
- 25 - 63 - 11 
- 74 - 50 - 79 

49 •* 
- 66 120 41 
- 37 - 35 - 31 

28 5 27 
63 65 - 30 
74 85 80 

- 5 4 3 
- 23 - 11 19 

15 - 32 - 6 
• 11 4 - 5 
- 2 - 10 - 5 

1,354 980 1,076 
- 13 47 140 

67 30 119 
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Table 39. Merchandise Trade of. the united States b y Category of Goods 
1948 and 1949 (throu^ Sept«Hber) 

1937 s 100 Per cent change 1949 from 
1948 ' 1949 correspondlng period of 1948 

Item Tirat nine Fourth First Second Third First nine Firiï Second 'BUTS 
months quarter quarter quarter quarter months quarter quarter quarter 

Quantum Indes; 
Imports (for coQsaffl|jtlon)«««. 106 
Crude materials . . o o o o . * * * * 122 
Crude foodstuffs 96 
Hanufacturod foodstuffs « 9 . 81 
ScmiHiianufactures 126 
Finished manufactures 85 

Exports (domestic produce)^, 196 
Crude mataríais 87 
Crade foodstuffs 493 
Maúufactored fi^odatuffs 36Û 
Semi-oiaiiufactures • 122 
Finished manufactures 235 

Dnit dollar value Index; 
Inqwrts (for consumption).. • , 219 
Crude materials ••• 180 
Crude foodstuffs «. 303 
Manufactured foodstuffs 203 
Semi-manufactures ••••«.••• 201 
Finished manufactures ..... 270 

Exports (domestic produce)^. 194 
Crude materials 218 
Crude foodstuffs 239 
Manufactured foodstuffs ... 213 
Semi-manufactures 169 
Finished manufactures....... 189 

112 107 101 98 
116 113 103 101 
119 113 108 97 
86 85 95 91 
129 l i s 108 109 
96 90 83 80 
200 213 222 184 
119 124 150 89 
635 729 647 652 
341 315 367 240 
134 134 139 120 
224 231 238 212 

222 220 208 205 
184 182 177 171 
298 291 272 285 
204 196 191 196 
212 213 193 175 
270 270 264 261 

189 18$ 181 176 
213 209 204 205 
203 205 205 190 
.195 178 163 164 
170 167 163 151 
187 187 183 177 

102 - 2.7 - 1.0 - 6.7 
106 -15.7 - 9.6 -U.4 
106 3.7 16.1 14.1 
90 16.4 17.3 1.1 

112 - 9.2 -10,0 -U.8 
84 9.8 - 3,5 - 8.0 
206 4.4 10.4 0.5 
121 49.4 80.7 - 7.3 
676 51.9 64.2 7.9 
307 -12.3 - 7.1 -26.4 
131 0.0 12,1 11.1 
227 - 7.6 - 4.8 3.9 

211 2.3 - 4.6 - 8.1 
177 4.0 - 1.7 - 7.6 
283 - 4.9 - 8.4 - 7.2 
194 - 3.0 - 6.4 - 3.0 
194 io;9 - 4.9 -15.5 
265 0.0 - 2.6 - 3.3 
181 - 5.1 - 6.7 - 7.9 
206 - 4.6 - 7.7 - 4.7 
200 -19.6 -13.1 -15.6 
168 <J.6.8 -22.7 -23.7 
160 0.0 -3.6 • -11.7 
182 -1.6 -3.7 - 5.9 

1948 

Total value (quarterly average 
In millions of dollars); 
Imports (for consumption).*.. 
Crude materials ., 
Crude foodstuffs ........v. 
Manufactured foodstuffs ... 
3«ml.«anufactures 
Finished manufactures. 

Exports (dcaaestlc produce 
Crude materials 
Crude foodstuffs 
Manufactured foodstuffs .... 
Semi-manufactures 
Finished manufactures 

1937 First nine 
months 

Fourth 
quarter 

752 1,740 
243 542 
103 301 
110 180 
159 400 
138 317 
825 3,132 
183 343 
26 308 
44 340 
167 351 
404 1,790 

1,870 
520 
367 
190 
434 
359 

3,133 
458 
341 
296 
316 

1,722 

1?4? 
First nine 
months 

1,617 
461 
311 
191 
345 
309 

3,091 
448 
357 
234 
360 

1,692 

Source ; Statistical Office of the United Nations. 
a/ Export figures for 1948 and 1949 include shipments initiated during the war by the United States Army to 

furnish relief to the civilian population in occupied areas. 
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Table 40. Merchandise Trade of the United Kingdom by Category of Goods 
1948 and 1949 (through September) 

1937 = 100 Per cent change 1949 froir 
^ / 1948 1949 corresponding period of 194 

^^^^ First Fourth' First Second Third First First Second Third 
nine quarter quarter quarter quarter nine quarter quarter quarter 
months months 

Quantum Index; 
77 76 78 84 87 83 1 .3 9.1 11.5 
75 81 76 81 85 81 1.3 11 .0 10.4 
79 75 79 91 96 89 - 1 . 2 12.3 24.7 
74 66 75 81 79 78 8 . 7 8 .0 0 . 0 

Exports (domestic produce) ... 117 130 138 129 126 131 24.3 24.9 3.3 
96 109 105 95 97 99 6 .1 - 4 . 0 6 .6 
32 39 39 35 37 37 62.5 0.0 2 .8 

132 146 • 156 147 143 149 24.8 10.5 2.9 

Unit sterling value index: 
271 280 281 282 266 276 8 .9 - 0 . 4 - 2 . 6 
272 282 282 278 263 274 8 .0 - 1 . 8 - 3 . 7 
289 302 309 310 281 300 17.0 0 . 0 - 3 . 8 
260 261 260 256 252 256 . 0 .4 - 3 . 0 - 2 . 3 

Exports (domestic produce) ... 250 255 256 256 258 257 4 . 9 1 .6 1 .2 
248 239 242 235 231 236 0 .8 - 9 . 3 - 5 . 7 
306 314 309 305 308 307 3 . 7 - 1 . 3 - 0 . 6 
250 256 257 257 259 258 5.8 2 .4 1 .6 

1948 1949 
nine FoiuTth First r 

months quarter months 
1937 First nine FoiuTth First nine 

Total value(quarterly average 
In millions of £)1 
Imports retained 
Food 
Raw materials 
Manufactures 

Exports (domestic produce) . 
Food • 
Raw materials 
Manufactures 

238.2 501.1 511.8 546.2 
104.5 213.4 237.6 231.1 

69 .6 159.8 160.2 184.7 
62.6 121.7 108.9 125.5 

130.4 383.4 433.2 438.3 
9 . 7 23 .0 24 .9 22.5 
16.2 15 .9 19.8 18.4 

101.2 334.0 375.9 386.6 

Source; Statistical Office of the United Nations, 

a/ In addition to the three categories shown separately, the totals include non-food animals and parcel post, 
Beverages and tobacco are included with "food"; articles mainly unmanufactured are included with "raw malerials"; 
"manufactures" relate to articles wholly or mainly manufactured. 
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Table 41. Operations of the International Bank for Reconstruction and Development 
1947, 1948 and 1949 (through September) 

(In millions of United States dollars) 

Amount borrowed 
Borrowing country Date 

of. 
agreement 

Total to 
30 Sep­
tember 1949 1947 1948 

1949 to 
30 Sep­
tember 

Unused 
balance • 
30 September 
1949 

Total, a l l currencies 

lepayable in United States dollars: 
France - Credit National May 1947 
Netherlands August 1947 

' Denmark August 1947 
Luxembourg August 1947 
Chile - Fomento and Endesa March 1948 

Netherlands Shipping Companies July 1948 
Mexico - Financiera and Comisión January 1949 
Brazil - Brazilian Traction January 1949 
Belgium March 1949 
Netherlands - Herstelbank July 1949 

Finland'- Bank of Finland 
India - Railway project 
Colombia - Caja de Crédito 
India - Agricultural machinery project ... 

lejayable in Belgian francs: 
Luxembourg August 1947 
Netherlands August 1947 

epayable in Swiss francs: 
Netherlands May 1948 

epayable in Canadian dollars: 
Brazil - Brazilian Traction January 1949 

epayable in pounds sterling: 
Brazil - Brazilian Traction January 1949 

August 1949^/ 
August 1949fV 
August 1949^ ^/ 
September 1949^ 

541.4 300.2 198.9 42.3 185.2 

250.0 
190.0 
40.0 
9.2 
2.9 

227.0 
66.7 
1.3 
4.9 

23.0 
123.3 
31.5 
3.4 

7.2 
0.9 
2.9 

1.3 
13.1 

12.0 
5.3 

19.4 
4.0 

— 

12.0 
5.3 

19.4 
4.0 

28,8 
53.0 
12.0 
15.0 

— • — — 

— 

12.5 
34.0 
5.0 

10.0 

1.0 
1.0 

0.3 0.7 
1.0 — — 

4.0 — 4.0 — — 

1.9 — — 1.9 — 

0.7 0.7 

Source : International Monetary Fund, International Financial Statistics. November 1949. 

a/ On 30 September 1949 these loans s t i l l required ratification and/or other action by the Member Governments 
efore becoming effective. 
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Table 42, Operations of the I n t e r n a t i o n a l Monetar7 Fund 
1947, 1948 and 1949 (throiigh October) 

( I n m i l l i o n s o f United States d o l l a r s ) 

Currency p u r c t o s * ! >nd ^ purchased ^ 

T o t a l sales of a l l 
cur r e n c i e s 760,9 467.7 214.2 79#0 

United States d o l l a r s : 
A u s t r a l i a 20*0 — 23«0 
Belgium • 33 . 0 U . O 22*0 
B r a z i l 15.0 — — 15*0 
C h i l e 8.8 8,0 — — 
Costa R i c a •....•»......•..• 1.3 — 1.3 ~ 

Czechoslovakia .••..•«.•.•• 6*0 — 6.0 
Denmark ..^ 10.2 3,4 o«Ô — 
Egypt 3.0 — . — 3,0 
E t h i o p i a 0.6 • — 0 . 3 - 0 , 3 
France 125.0 125.0 , — 

I n d i a 100.0 — 68.3 31.7 
Mexico 22.5 22.5 — — 
Netherland 0 62.5 46.0 16.5 — 
Nicaragua , O.5 — 0 , 5 — 
Norway ^ 11.1 — 11.1 — 

T u r k ^ 5.0 5.0 — — 
Union of South A f r i c a 10 . 0 — 10.0 — 
United Kingdom • 300.0 240.0 60.0 — 

- Yugoslavia 9.0 . — — 9.0 

Pounds s t e r l i n g : 
Netherlands 6.0 6,0 — — 

B e l g i a n f r a n c s : 
Netherlands 6.8 --. 6.8 — 
Noẑ wajr •• 4.6 . 4.6 — 

Source? I n t e r n a t i o n a l Monetary Fund, I n t e r n a t i o n a l F i n a n c i a l S t a t i s t i c s . 
November 1949. 

a/ Combined f i g u r e f o r d o l l a r s purchased with both gpld and kroner. 
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Table 4 3 . Operations of the U n i t e d States Economic C o o p e r a t i o n - A d m i n i s t r a t i o n ^ 
3 A p r i l 1948 t o 30 November 1949 

( I n ramions of United States d o l l a r s ) 

Procurement , / / 
Rec i p i e n t country Allotmenbs a u t h o r i z a t i o n s - ^ Shipments-/ 

T o t a l 8,447*0 7,608«6 5,707*4 

A u s t r i a 396.4 334.2 289.7 
Belgium-Luxembourg 436*4 429*9 290*3 
Denmark 187.0 162.0 133*2 
France 1,784*1 1,635.7 1,251.3 
Greece 301.0 249.8 175.9 

Germany (UK, US and French zones) 848.7 726.5 564.5 
I c e l a n d 13*2 10*8 7.0 
I r e l a n d 117.6 106.3 64.2 
I t a l y 940.1 78^.4 557.1 
Netherlands 789.1 685.1 462.6 

Norway I64.O 140.3 90.6 
P o r t u g a l ^ 10.0 
Sweden 79.0 73*0 37.3 
T r i e s t e 27.3 20.0 15.4 
Turkey 90.2 62.7 20.3 
United Kingdom 2,262.9 2,185.8 1,748.1 

Sourcet Eighteenth Report f o r the P u b l i c Advisory Board of the Economie 
Cooperation A d m i n i s t r a t i o n (21 December 1949) 

a/ Excluding China and.Korea. Allotments t o China, $273.8 m i l l i o n t o 
30 June 1949; procurement a u t h o r i z a t i o n , $218 m i l l i o n and shipments, |157*8 m i l l i o n t o 
30 Noveober 1949. For Korea funds a v a i l a b l e or estimated t o be a v a i l a b l e , $60 m i l l i o n , 
i n a d d i t i o n t o which $30 m i l l i o n have been a l l o c a t e d by the m i l i t a r y a u t h o r i t i e s ; 
procurement a u t h o r i z a t i o n s , $53 m i l l i o n and shipments, $18,5 m i l l i o n t o 30 November 1949. 

b/ Permission t o purchase w i t h Economic Cooperation A d m i n i s t r a t i o n funds. 

c/ T o t a l p a i d shipments are l e s s than a c t u a l movements because of l a g 
i n r e c e i p t o f shipping documents. 
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Table 44, D i s t r i b u t i o n of A i d under European Recovery Progranme 
by Economic Cooperation A d m i n i s t r a t i o n 

A p r i l I94Ô t o November 1949 

( I n raillions o f u n i t e d States d o l l a r s ) 

T o t a l a l l o t ­
ments t o 
30 November 

1949 

Allotments t o 30 June 1949 
T o t a l D i r e c t 

grants 
C o n d i t i o n a l 

a i d 
L o a n s 

A l l o t m e n t s ^ 
1 J u l y t o 
30 November 

1949 

T o t a l 8,447.0 

A u s t r i a 396«4 
Belgium-Iuxembourg 436*4 
Denmark 187.0 
France, ., 1,?84»1 
Greece 301,0 

Germany (UK and US zones) ) „ 
(French zone) ) 

Ice l a n d 13.2 
I r e l a n d 117.6 
I t a l y 940.1 

Netherlands «. 789.1 
Norway I64.O 
P o r t u g a l 10.0 
Sweden 79.0 
T r i e s t e J . . 27.3 

Turkey 90.2 
United Kingdom 2,262.9 

5,953.0 4,209.3 

280.0 
261,4 
126,2 

1,313.4 
191.7 

496.9 
116,6 

8.3 
86.3 
668.0 

571.1 
101.1 

45.4 
17.9 

49.0 
1,619.7 

276,9 
3.0 

90.1 
1,131.7 
191.7 

414.3 
101.8 

2.5 

553.7 

a 3 . i 
49.6 

17.9 

963,0 

771.4 972,3 2,494.0 

3.1 
207,5 

5.1 
9.7 

50.9 
31.0 
172.0 

116.4 
175.0 
60.8 
470.7 
109.3 

82,6 
U,8 
3.5 

47.3 

- ) 
- ) 
2.3 
86.3 
62,0 

235.2 
4.9 
31.3 
272.1 

11.3 
16.5 

25.0 

146.7 
35.0 

20.4 

f 
218.0 
62.9 
10.0 
33.6 
9.4 

11.0 
334.0 

38.0 
322.7 

41.2 
643.2 

Source? Eighteenth Report f o r the P u b l i c Advisory Board of the Economic 
Cooperation A d S U t i s t r a t i o n (21 December 1949); F i f t h Report t o the Congress of the 
Economic Cooperation A d m i n i s t r a t i o n . 

a/ U n d i s t r i b u t e d among d i r e c t grants, c o n d i t i o n a l a i d and loans 
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Table 47. Sterling Area Gtold and Dollar Deficit 

1948 and 1949 (through June) 

(In millions of £ sterling) 

1948 1949 
Item First Second Fir s t half 

half half (provisional) 

On United Kingdom account; 

Deficit on current account vdth ^ 
dollar area -I65 -115 -135 

Other transactions^.... - 20 - 5 - 18 

Gold and dollar subscriptions to 
Intemational Monetary Fund and 
Bank — - 6 — 

On rest of sterling area account; 

Deficit vn-th dollar area - 40 - 41 - 63 

Purchases of new gold by the 
United Kingdom / 22 / 33 / 20 

On whole sterling area account; 

Net gold and dollar payments to 
other countries - 51 , - 35 - 43 

Total net gold and aollar deficit 
of sterling area -254 -I69 -239 

Source; Balance of Payments, 1946 to 1949 (Cmd. 7793). 
^7 This item covers capital transactions with the dollar area, e.g., 

repayment of Reconstruction Finance Corporation and Canadian interest-free loans. 



Table 48 . Exchange Values of Currencies Devalued since 18 September 194' 

(In United States cents per currency unit) 

Former Percentage 
Country Currency value New value reduction 

Pound 322.400 2 2 4 . 0 0 0 3 0 . 5 
. Franc 2 .28 167 2 . 0 0 0 12.3 
, Rupee 30 .225 2 1 . 0 0 0 3 0 . 5 

D o l l a r 1 0 0 . 9 0 . 9 0 9 9.1 
. Rupee 3 0 . 2 2 5 2 1 . 0 0 0 3 0 . 5 

Krone 20 .8376 14 .4778 3 0 . 5 
, Pound 413 .300 287.156 3 0 . 5 

Markka 0 . 625 0 . 4 3 1 3 1 . 0 ' 
Grermany (UK, US and French 

, Mark 3 0 . 0 0 0 23 .8O95 2 0 . 6 
, Drachma 0 . 0 1 0 0 0 . 0 0 6 7 33.3 

Krona 15.4111 1 0 . 7 0 5 4 3 0 . 5 
, Rupee 30 .225 2 1 .000 3 0 . 5 

Dinar 4 0 3 . 0 0 0 2 Ô 0 . 0 0 0 3 0 . 5 
, Pound 403 .000 230.COO 3 0 . 5 
, Pound 403 .000 2 S C . 0 C 0 3 0 . 5 

, Franc 2 .28 167 2 . 0 0 0 12.3 
, Guilder 37 .6953 2 6 . 3 1 5 8 - 3 0 . 2 
, Pound 4 0 2 . 9 5 279>91 3 0 . 5 
, Krone 20 .150 1 4 . 0 0 0 3 0 . 5 

Escudo 3 .990 3 . 4 8 12.8 

, Krona 2 7 . 7 8 19 .3 3 0 . 5 
, Pound 4 0 3 . 0 0 0 230 .000 3 0 . 5 
. Pound 4 0 3 . 0 0 0 PñO.OCO 3 0 . 5 

Source; Compiled by United Nations Departiaent of Economic A f f a i r s , D i v i s i o n of 
Economic S t a b i l i t y and Development. 

a/ A l l l o c a l currencies of B r i t i s h dependencies have been devalued by 30.5 
per cent. The Indonesia guilder remains at par with the Netherlands gui l d e r , 
but the Surinam guilder retains the o l d ' p a r i t y of 53 cents. A l l l o c a l currencies 
of French deoendencies are pegged to the French franc, except the rupee of French 
possessions i n India, which i s kept at nar with the Indian rupee, and the D j i b o u t i franc, 
'.vhich retains i t s old d o l l a r p a r i t y of 0.47 cents. The Belgian Congo franc remains 
at par with the Belgian franc. 



Note on Table 48 . Countries vdth Multiple Exchange Rates 

In the case of countries with double or multiple exchange rates, i t i s not 
possible to express the extent of devaluation or depreciation i n a single percentage 
f i g u r e , p a r t i c u l a r l y since the changes i n rates have frequently been accompanied by 
a change i n the categories to which d i f f e r e n t rates apply. The following d e t a i l s 
give, however, some in d i c a t i o n s of the changes that have taken place or have been 
announced: 

Argentina: The exchange value of the peso, which varies according to types of 
transactions, has i n the case of c e r t a i n commodity transactions been maintained 
unchanged but i n others reduced by 30.5 per cent or le s s . - The "free" market rate 
(for non-trade transactions) has declined by approximately 47 per cent. 

Austria: The previous o f f i c i a l rate was 10 United States cents to the s c h i l l i n g . 
Exporters were allov;ed, however, to r e t a i n or s e l l to lice n s e d importers, at a 
considerable premium, a varying proportion of the foreign currency they received. 
The "retention quota" and the premium rate were f i x e d f o r each exporter. The o f f i c i a l 
rate of 10 United States cents i s maintained f o r c e r t a i n imports under the European 
Recovery Programme over a l i m i t e d period; f o r other transactions three new exchange 
rates have been established: the basic o f f i c i a l rate of 6.94 United States cents 
to the s c h i l l i n g for import of certain e s s e n t i a l goods, the e f f e c t i v e export rate 
of 4 .68 applying to a l l exports and to most imports and the premium rate of 3 . 8 5 , 
applying to imports of non-essential commodities and " i n v i s i b l e " items such as 
t o u r i s t s ' expenditure. These new rates imply a devaluation ( i n r e l a t i o n to the 
o f f i c i a l rate) of 3 0 . 5 , 53.2 and 61.5 per cent. 

Chile; The exchange value of the peso i n différent types of transactions has 
varied between 2.32 and 5.16 United States cents. On 7 December 1949 i t was 
announced that a single exchange rate would replace the multiple rate system. The 
indications are that the new rate w i l l be set between 1.43 and 1 .6? United States 
cents to the peso. 

France: Before the devaluation, f i n a n c i a l transactions i n United States d o l l a r s , 
Belgian and Swiss francs and Portuguese escudos took place on the basis of a "free " 
market rate, which on 15 September was quoted at 0.3025 United States cents to the 
franc. Other transactions were effected at the average of the "free" rate and the 
o f f i c i a l rate of 0 .4664, or on the date mentioned at O.3666 United States cents. 
E f f e c t i v e 20 September, 1949, France established a uniform rate of exchange for 
a l l transactions i n a l l currencies; t h i s rate i s determined on the basis of the market 
rates for the currencies indicated above. The market rate was 0.2864 United States 
cents on 15 November 1949. Thus the reduction i n the exchange value of the franc from 
15 September to 15 Novenber amounted to 38.6 per cent for the o f f i c i a l , 5.3 per cent 
for the "free" and 21.9 per cent for the "average" rate. 
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Italy: As before, exportprs s e l l half of their exchange proceeds at the o f f i c i a l 
rate and half at the "free" rate, while importers conduct a l l transactions at the 
"free" rate. However, from 19 September, 1949, the o f f i c i a l rate, which had earlier 
been based on the previous month's average "free" rate in the markets of Rome and 
Milan, is determined daily on the basis of the average of the "free" closing rates 
prevailing in these two markets. The o f f i c i a l rate of the l i r a f e l l from 0.1739 
United States cents on 15 September to 0.1603 cents on 15 November, or by 7.8 per cent. 

Israel: The Israeli pound has been devalued from 403 to 280 United States cents, 
or by 30.5 per cent. The formw "effective rate", however, was 303 United States 
cents. 

Paraguay: The basic o f f i c i a l buying and selling rates of 3.059 and 3.121 per 
United States dollar were retained for certain Government receipts and for the import 
of essentials vrtien a new system of exchange rates was established in November 1949. In 
the case of different types of transactions the buying rates are 4.92, 6.02 and 7.99 
guaraníes per ünit<»d States dollar and the selling rates 4.98, 6.08 and 8.05 guaraníes 
per United States dollar. 

Peru: Previously exporters had to surrender 45 per cent of their foreign 
exchange proceeds at the o f f i c i a l rate of the sol (15.38 United States cents), while 
the remaining 55 per cent could te sold at the "free certificate" rate, which on 
15 September was 5.44 United States cents and on 12 November 6.18 United States cents. 
The o f f i c i a l exchange rate has now been abolished; the sol, i t is declared, w i l l be 
exchanged according to a new "free certificate" rate and a new rate for non-commercial 
transactions established in the market. 

Spain: The basic o f f i c i a l buying and selling rates, which apply to transactions 
in the case of which special rates are not established, remain unchanged. New 
special rates introduced involve a considerable reduction in the exchange value of 
the peseta ~ by 30 .5 per cent i n the case of certain imports, by 7.1 to 41.7 per cent 
in the case of certain exports, and by 3 0 . 6 per cent in the case of certain non­
commercial transactions, 

Thailand: The o f f i c i a l exchange value of the baht has been reduced from 10 to 
8 United States cents or by 20 per cent. The o f f i c i a l rate, however, is nominal; 
about 90 per cent of the private commercial demand for foreign exchange is handled in 
the legal open market where the rate was 4.57 United States cents on 15 September 1949 
and 4.60 United States cents on 5 November. 

Uruguay: The peso has in certain types of commodity transactions been 
devalued up to 27.7 per cent. 

Source; Compiled by United Nations Department of Economic Affairs, Division of 
Econcanic Stability and Development. 


